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The tables referred to in the text will be found in the 
volume entitled “Tables and Appendices”. Generally speak- 
ing the tables and the schedules contained in the text are both 
in structure and form exactly as entered in evidence, and where 
errors have been subsequently detected they have been corrected 
and in some cases amendments have been made for the sake of 
clarification. 


It will be appreciated that the requirement to produce 
daily copy of the transcripts of evidence has led to some varia- 
tions from accepted spellings and textual aberrations of other 
' kinds. Wherever possible these have been submitted to the 
shorthand reporter concerned for reconsideration of his notes 
and the insertion of errata where necessary in the volumes of 
evidence. In the few instances where obvious stenographic 
errors have occurred, and have passed undetected in this pro- 
cess, the necessary changes have been made, although no 
alteration has been made in the sense of a passage or the 
language used as transcribed. 
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$ 645,613 
629,367 
998,328 

1,098,904 
7,500,000 
84,967,525 
14,260,993 
6,930,836 
14,455,087 
1,451,076 


$132,937,729 


$ 15,317,478 
8,437,125 


$ 6,880,353 
4,977,091 

$ 1,903,262 
803,258 


$ - 1,100,004 


$ = 727,741 
66,077 


$ 1,404,340 


December 31 
1963 


$ 825,485 


88,227,839 
504,812 


$ 89,558,136 


191,678 
628,238 
322,047 


1,142,445 
30,659 


$91,873,203 


$ 396,730 
348,758 
553,879 
706,424 

3,958,690 
59,817,275 
11,151,264 

5,325,579 

8,485,791 

1,128,813 


$91,873,203 


$10,807,285 
6,265,720 


$ 4,541,565 
3,385,892 


$ 1,155,673 
341,270 


$ 814,403 


$ 556,263 
(660) 


$ 1,098,154 


December 31 
1962 


$ 418,692 


60,815,509 
131,698 


$61,365,899 


186,994 
323,520 
154,997 


1,209,745 
31,831 


$63,272,986 


$ 743,226 
459,122 
324,708 

3,164,025 
39,943,015 
6,792,160 
3,902,113 
179,614 
6,909,666 
855,337 


$63,272,986 


$ 8,124,449 
4,832,323 


$ 3,292,126 
2,169,388 


$ 1,122,738 
514,618 


$ 608,120 


$ 291,671 
39,491 


$ 839,354 


Decemb 
196 


$ 34 


34,24) 
3s 


$34,63: 


(MITED AND SUBSIDIARY COMPANIES 


1eets and Income Statements 
54 to December 31, 1964 


inual Reports of the Company) 


Siz Month 
Report 

ember 31 December 31 December 31 December 31 December 31 June 30 June 30 June 30 
1960 1959 1958 1957 1956 1956 1955 1954 
506,251 $ 1,563,281 $ 18,673 $ 23,380 $ 19,839 $ 33,295 $ 35,345 Siro. lvs 
936,989 9,279,695 3,240,069 3,227,382 2,181,921 1,403,867 1,054,053 1,226,202 

31,072 16,566 2,470 1,478 7,018 1,372 5,830 734 
474,312 $10,859,542 $3,261,212 $3,252,240 $2,208,778 $1,438,534 $1,095,228 $1,230,109 
106,962 53,580 13,332 10,681 iete2 11,029 7,076 5,889 

18,050 22,902 19,410 22,254 18,500 19,000 19,800 _ 
236,208 234,436 9,621 9,621 9,621 — — — 

8,188 18,870 13,475 13,397 13,369 97,466 13,119 13,000 

843,720 $11,189,330 $3,317,050 $3,308, 193 $2,261,440 $1,566,029 $1,135,223 $1,248,998 
249,420 $ 123,677 $ 15,886 $ 20,596 $  97;700 $ 87,131 $ 22,933 $ 5,962 
215,299 116,756 25,949 15,591 9,279 10,750 2,800 2,924 
273,959 232,033 89,807 65,417 61,188 45,370 38,810 50,146 
498,655 2,887,393 $1,258,284 1,415,421 1,380,000 675,000 340,000 792,202 
939,774 2,659,214 469,954 845,570 — — — — 
803,518 3,115,337 300,000 300,000 300,000 300,000 300,000 — 
837,229 703,513 160,997 255,058 132,367 97,063 86,982 143,992 

42,834 IPAS 3,406 4,429 2,220 2,280 2,300 50 
566,391 1,114,265 914,265 339,500 339,500 330,000 330,000 247,281 
416,641 214,885 78,502 46,611 29,121 18,435 11,398 6,441 
843,720 $11,189,330 $3,317,050 $3,308,193 $2,261,440 $1,566,029 $1,135,223 $1,248,998 
696,006 $ 1,286,830 $ 502,819 $ 394,554 $ 187,014 $ 215,031 $ 191,940 $ 109,780 
510,203 703,416 ORAS YENI 214,250 115,446 135,029 126,181 68,197 
185,803 $ 583,414 $ 227,046 $ 180,304 $ 71,568 $ 80,002 $ 65,759 $ 41,583 
609,061 268,048 138,832 120,125 45,892 43,066 39,235 22,959 
576,742 $ 315,366 $ 88,214 $ 60,179 $ 25,676 $ 36,936 Seeeeo p24 $ 18,624 
284,693 151,658 39,823 26,190 7,180 13,400 7,200 3,924 

21,625 10,825 -— -— a — — == 
270,424 $ 152,883 $ 48,391 $ 33,989 $ 18,496 $ 23,536 $ 19,3824 $ 14,700 

40,791 $ 16,500 $ 16,500 $ 16,500 $ 8,250 $ 16,500 Sea $ 8,209 

30,340 1,000 78 pi (302) 112 68 50 
412,703 $ 213,410 $ 46,214 $ 28,752 $ 18,204 $ 11,280 $ 6-6, 441 


$ 78,027 


3 


TABLE 2 


ATLANTIC ACCEPTANCE CORPORATION LIMITED IN RECEIVERSHIP 
AND SUBSIDIARY COMPANIES 
MONTREAL TRUST COMPANY RECEIVER 
(INCORPORATED UNDER THE CORPORATIONS ACT ONTARIO) 


CONSOLIDATED BALANCE SHEET AS AT JUNE 17, 1965 
PREPARED WITHOUT AUDIT 


ASSETS 

feo EIMCVRUMPT IES eee ge oR kc Se re, Nata sv le kT See Wage 2 $ 1.3208 66 
NOTES AND ACCOUNTS RECEIVABLE Less ALLOWANCE FOR DOUBTFUL ACCOUNTS $6,353,885..........0.02...000 200 149,188872 
ic OMEBIA RES RECOVERABLE ete ita a, fot thoes ssaaarccthe edn Meare mes Roe 556,32 | 
PREGAWEEMPENSES ANDZOTHER: ASSETS. 05.051 ho ac oct dence eee a3 963,385 
Bete ert ec ACU Tee Tere: AON Se 203,482 
UNAMORTISED LONG-TERM DEBT FINANCING EXPENSES? .20ooooo.oocccccccccccccccecceccecceeceecrsseetrteererees 1080497 
UNAMORTISED COST OF DEVELOPING NEW: BRANCHES ........c..0cccc0ccceceececdbcvedssereccessnssessescersssecesfatedes 494385 

UNAMORTISED COST OF INVESTMENT IN SUBSIDIARY COMPANIES IN EXCESS OF 
BOO Ka VACUE VAIS DATE OFMAQUISITION Bist. 0) sec0 icnatvteee his oh oe LO-O2i8 
ROR LAS Sha al Je AP Son he a Ne tae Ale as AA A ce RTS hr te i A a $154809926 

LIABILITIES 
BANIGOVERORAR | paienteen ts 0 eerie os AI 2 ob on, eel lhe SR ee $ 969,869 
ACCOUNTS PAYABLE AND ACCRUED CHARGES..............000000005 eter ese 1075,306 
DIVIDEND SMEPAVABICE it. iee, cy T dee ui ds ieee eacay vena sah voli aakucti Meee RUy oa. 249,430 
AMOUNTS DUE TO DEALERS PENDING COLLECTION OF ACCOUNTS.........0000ccccccccccceeeeeseceeeessseeeeeens 1.388528 
UO TS NTE Sah se a ae a ene EO MNY or ROOM GENRE 470,306 
CRHEREUIABI EL TIES oes cco sckiles la. wees cedes tai cs sdecvesedseecieetaasdvndvssuvas (Midd dials cas vebeyale col gan eles a crc 
CAEN IVG (2) TSW ee 3 ae ehh Oa dae” Ue nee ya ay i Sn ERE RE sy: CREME ea 106,863,346 
SUBORDINGL GD OOEO treat eM eee Te eeto. Wyte niit ne Map ieee ea ee 16,798,820 
HUNIORS SUBORDINATED: DEST = ade... 1 Pl... RE Le ee 4351679 
[3 aeete tae 
DNEARNEDIUNIGRE Slice re OM a | ee eieies Pie bo ac and Oe ae eer 7,535,829 
SHAREHOLDERS’ EQUITY: 

Brie BS elo MN Lee Oe yee ee RS OS or MR SME REE RCE Ce 14455087 
DEF ICM, So hatiiaarsets oceania Ne vis sae wa os Mas. 4 Sksasla Ree Ap an Pleat al dee iccealtine oa se eA 4.358268 
CITA SHAREHOLDERS” EQUIT Ys. at qo. oc paisa wel inn epiingivalllcas ad tev cumaetncme.y cals Bee aa Ong Oe an eee a en 100968 !19 
ogg, ieee eral Ue aan kr US a Me deh A RMR AS te. Pee! Ee Res A $154809,9 26 


"ABLE 3 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


LOAN AND INVESTMENT POSITION 
AT JUNE 17 1965 
($ 000’) 


FINANCE 
LOANS 
TO THE 
PUBLIC 


ATLANTIC 
FINANCE 
CORPORATION 


PREMIER 
FINANCE 
CORPORATION 


STANDARD 
DISCOUNT 
CORPORATION 


ATLANTIC 
ACCEPTANCE 
(TORONTO) 


$ 86046 


ATLANTIC 
ACCEPTANCE 
CORPORATION 


PAY AS YOU 
STUDY 
PLAN LTD. 


CONCOURSE 
AGENCIES 


EGEND: LTD, 


AMOUNTS RECEIVABLE 


<> SHARE OWNERSHIP IN SUBSIDIARIES 


COMMODORE 
SALES 
ACCEPTANCE 


COMMODORE 
FACTORS 
LIMITED 


ADELAIDE 
ACCEPTANCE 


LIMITED 


TOTAL GROUP LOAN BALANCES 


LESS: ALLOWANCE FOR BAD DEBTS 


NET BOOK VALUE OF CONSOLIDATED ACCOUNTS RECEIVABLE 


5) 


ACCOUNTS 


RECEIVABLE 


$60,589 


35,692 


2,392 


4032 


303 


36,568 


1090 


$155,541 


6353 


$149,188 
——== 


UNEARNED INTEREST 
AND AMOUNTS 
OVE TO DEALERS 


$5,134 


2,053 


76 


672 


338 


NET 
AMOUNTS 
LOANED 


$55,455 


33639 


2,316 


3,864 


302 


35,896 


10,752 


$146 617 


TABLE 4 


ATLANTIC FINANCE CORPORATION LIMITED 


LOAN AND INVESTMENT POSITION 
AT JUNE 17, 1965 
($ 000s) 


$ 32,407 $33,639 


ATLANTIC ATLANTIC PERSONAL 
ACCEPTANCE - FINANCE FINANCE 


CORP CORP. ACCOUNTS 


a= 
<> 


LEGEND: 


AMOUNTS RECEIVABLE 


SHARE OWNERSHIP IN SUBSIDIARIES 


TABLE 5 


PREMIER FINANCE CORPORATION LIMITED 
LOAN AND INVESTMENT POSITION 
AT JUNE 17, 1965 
($ OOO’) 


RACAN 
PHOTO-COPY 
CORR 


100% 


ATLANTIC 
ACCEPTANCE 
CORPORATION 


PREMIER 
FINANCE CORP 


SALES 
FINANCE 
ACCOUNTS 


STANDARD 
DISCOUNT 
CORPORATION 


SHARE OWNERSHIP IN SUBSIDIARIES 


LEGEND: 
Gore AMOUNTS RECEIVABLE 


TABLE 6 


STANDARD DISCOUNT CORPORATION LIMITED 


LOAN AND INVESTMENT POSITION 


AT JUNE 17, 1965 


($000) 


ATLANTIC 
j; ACCEPTANCE 
RP 


STANDARD 
DISCOUNT 
CORPORATION 


SALES 
FINANCE 
ACCOUNTS 


PREMIER 
FINANCE CORP 


LEGEND: 


()- AMOUNTS RECEIVABLE 


SHARE OWNERSHIP IN SUBSIDIARIES 


TABLE 7 


ATLANTIC ACCEPTANCE (TORONTO) LIMITED 


LOAN AND INVESTMENT POSITION 
AT JUNE 17, 1965 
($000) 


ATLANTIC ATLANTIC 
ACCEPTANCE ACCEPTANCE 
CORR 


[TORONTO] 


LEGEND: 


~}- AMOUNTS RECEIVABLE 


SHARE OWNERSHIP IN SUBSIDIARIES 


GENERAL 
CAPITAL 
LOANS 


TABLE 8 


PAY AS YOU STUDY PLAN LIMITED 


LOAN AND INVESTMENT POSITION 


AT JUNE 17, 1965 
($O000%) 


ATLANTIC PAY AS YOU GENERAL 
ACCEPTANCE STUDY FINANCE 
CORR 


PLAN LTD. ACCOUNTS 


LEGEND: 


—( AMOUNTS RECEIVABLE 


SHARE OWNERSHIP IN SUBSIDIARIES 
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TABLE 9 


CONCOURSE AGENCIES LIMITED 
LOAN AND INVESTMENT POSITION 
AT JUNE 17, 1965 
($0008) 


ATLANTIC 
ACCEPTANCE 
CORR 


CONCOURSE 
AGENCIES 
LIMITED 


LEGEND: 


1@- AMOUNTS RECEIVABLE 


SHARE OWNERSHIP IN SUBSIDIARIES 


1] 


BLE 10 


AT JUNE 17 1965 
($ OOO's) 


ATLANTIC 
ACCEPTANCE 


CORPORATION 


100% 


Gy $34,155 


COMMODORE 
SALES 


ACCEPTANCE 


ey $35,896 


A.J. AND E. TRANS- 
GOLDBERG BROS. COMMERCIAL 
LIMITED ACCEPTANCE 


SE eee 
$1,786 | $ 461 
LITTLE 1 COMMODORE 
SCOT STORES RACAN BUSINESS 
((o COMPANIES) H PHOTO-COPY MACHINES 
' 
I 
1 
' 
' 
$1292 | $490 
I 


BOND & COSMAN 
TRANS CANADA 
MILL. 


MART UTILITIES 


CHATSWORTH ENT. 


be | 
KELTON ULTRASONIC HILLTOP PRO-MUSICA 


HOLDINGS LIMITED 


- 
Cs 

ad 

° 

1} 


VALLEY 
FARM 
AND ENTERPRISES 


CALCUTTA 
HOLDINGS 


PREMIUM WARES 
LIMITED 


” 
w 
oS: 
ie) 
pai 
r) 


FRAME 
AND 
BREWSTER 


AMERICAN 
AUTOMATION 


e 
> 
1) 
> 
- 
nN 
b 


© 


$688 $62 SOLOMON 
AMERICAN - sineeR 
MARSH PUMPS IN TRUST 


OTHER 
TRANS- ACCOUNTS 


GENERAL 
CARRIBEAN RECEIVABLE 


LAWN 
SPRAY 


a 
ao 
@ 
re] 
- 
S 


INVESTMENTS (UNDER $10,000) 


a 
B 
° 


CANADA 
MOTOR 


PRODUCTS 


COMODORE SALES APPEARS TO HAVE COMPLETE CONTROL AND OWNERSHIP OF THIS COMPANY 


THE PROPERTY MORTGAGED HAS BEEN FORECLOSED UPON AND COMMODORE HAS THE RIGHT OF SALE 


13 


COMMODORE SALES ACCEPTANCE LIMITED 


LOAN AND INVESTMENT POSITION 


$302 


$923 


$1,213 


ee nt Dad a 
uw nm w to) 
= uw o ss 


$10,009 


- 
fos) 
“N 


Sad 
ae 
[oe} 
ie 


- 

aS « rf 
> ¥. 

ro) ic o 
WwW 


* 
0 
h 
o 


AURORA 
LEASING 


DALITE 
CORPORATION 
(CANADA) 


MASCO 
CONSTRUCTION 


HUGO 
OPPENHEIM 
UND SOHN 


L.B.H. 
MANAGEMENT 
LIMITED 


TROPICAL 
HOLIDAY CLUB 


0.H.1. 
LIMITED 


CIMCONY 
OF 


CANADA 


TABLE 11 COMMODORE S§ 


History of Accounts Receiy: 
(Net of Holdbs 


December 31 
1969 
AG Aurora Leasing Corporation Limited... .. 2.2... ...00000-0000000-0..... ee 
2, Cimcony of Canada Limited) mesa n me a, ieee — 
3. Dalite Corporation (Canada) Limited..............................01), — 
4, DEL Je danited 205 tide tee th en Ae res er ee a Ls. eR — 
5. ErOuMusicg himited +. pani ee ee ane Ps Le ee ont, — 
6. American-Marsh Pumps (Canada) Limited............................. 43,316.06 

Ue American Automation (Canada) Limited.......................000 — 

8. Putmiure: Sales Registered -/1.8- Ger ef oe, ee — 

9. General Lawn Spray Limited... © -paeeeteait) eS — 
10. Mar’ Utilities siumijed 3 tye ene eee ee — 
11 Racan Photo-Copy Corporation Limited...............00000 — 
12 drans Canada Millinery Limited ¢ 20. se. ee — 
13 Trans Commercial Acceptance Limited....................00000 — 
14 Commodore Business Machines (Canads yDimitéd 00, he 320,574.29 
15. Masco Construction Company Limited...................0.000 — 
16. angle Discount sales Limited aw a. 6) ee ee ae — 
if, DER ARD EH wee deh tacit de, ke eee ie eee ey -- 
18 Calcutta Holdings Timited:. 5. 0$4s4.. Minnis un — 
19 (pana Motor Products Limited...... rine Porn Pe eae he eee ee — 

: Canada Motor Products (Toronto) Limited—(Gassem)... . ............ — 
20 Caliedian Dynamics Limited Jo... /2 Mus oecn Meee ee — 
ol; Bond Cosmans limited Som iad Pe enn hs en ae OP — 
Zee Canadian Nevil Enterprises Limited.......................0000000 000 125,714.73 
23 Celtic Discount Stores Limitedir.0s).. 0) Pk. : dy. 6.2 ce — 

24 Chatsworth EnterprisesrLimited. 2-21 4.)...,.....0.. 00 — 
25 NVERe SPY IOOUG Serie cat Neem eae ate HA le Oh aig as) ee — 
26 waeranc-and J. Brewster: so0 sn. ke eee 1 eee = — 
27 Royalite Hospital Services and Supplies Limited........... — 
28 Soutien steel Ines acs SOBs Ca ka ee ee bg 4,772.76 
29 Pearlsound Distributors Limited.......................0000000 _ 
30 GolburaDiscount:Sales Uimited’ euc®. 8% toc mi gneis is nen, — 
31 Hastings Construction Company (Canada) sLimited: 0 73 ..) 3 ene — 
32 EutOpUCidings Lined adic coe tee tie |e — 
33 Umbo Discount Males Limited... ePuke 4 0) cae ects ee 
34 Kelton lirasomicsyTiimitedte msm mre se Soren iret les entrees eters mies — 
35 See OCS Eh Seed ata Pee ta Gece eC I ig MR nts = 
36 M-Dee Surgical Supply Company Limited...............000 — 
Om Mort:Duying Servicemhinntedt g's, . i. ke cae stk es ee — 
38. Preston Lake Discount Stores Limited.................................. — 
39. Frovince-Wide Stores Minted), 40... 9) 3/4. ER eOt Ty — 
40. axon Discount Stores: Limited. (0 ons.5..0hacs eee — 
4] Seven Crown Motel (A. J. & E. Goldberg Brothers Limited).............. — 
42 Solomon.and Singer (in Trust)... fo... fees. ke — 
43 padina Discount Stores Limited. .)......./.0..) 0) cn. ce, — 
44 LorontoE ayiair lids, “Oe oh ee Ok eee — 
45 Trans Carribean Investments Limited ............................... -- 
46 Higulighe.Distributors-bimited’..<4.....,\-...-. ee A ee = 
47 Lage Witchell sR Ato ih Been, cee ey a kee — 
48 HeuciEromepions Inca need «>... suet’ Bok cme a ee — 
49 National Cordage Company Limited...............00000 — 
60 American Metropolitan Enterprises Limited y......... 3h... Ae — 
51 Feri es Menulacturing gamete Aoi! fe ie ae. eae — 
52 MeKee Bros limited, 80 .c rd... 140. gee oe a 54,720.00 
53 Tropical ‘Holiday Club, Limited) 2.1... 4. 4.c00...... (2... pa — 
54 Valley Farm and Enterprises Limited.......................... — 
55 Corporate Plan) Leasing Limited...040 32)... -ccsk. 4 _— 
56 Hi glyan. E\GUIpin ett Vewomuesanredesti <j \. . Sadeeeomeoaincs he, — 
57. MacardabiJavestments Limited. 5... ..4.0, less; ce) eo — 
58. Dealers Interest Recetvablet®? .,.\\ +. d,s cee Le 2,072.47 
59. Interest Receivable—British Mortgage... .§ petemirus tens woe = 
60. John Belli Operations Limited re Old Angelos, wea. gt ee ae ee nee 11,005.93 
61. Hidwaed. Bover a. ease ests 1, saaeieenendeciane Ley — 
62. Capel Pinal tedid Ssh ia when 2 oe in th Oem Wek Cee ae 27,188.01 
63. Uisrels Suorteweat on eA cio N x icree 5. ont Mee. eke eae — 
64. Catton Jenni Ltd: Wer paths kas a, ey ee ee | Re — 
65 RDEV D Gn Steak. 1s MIN Se dogs ek eh) oe — 
66 Higahor Linporting.4, GaeMwMn, Facile od ie ee 34,694.26 
67 Hank ool and Die Cor 2 3.ccnd no So tM ee — 
68 VBCING ener tee te OBO 5558 rhs Se ke — 
69 CReeOty & PaUners 1b yen elt). dds 8) oe) aa eae — 
70. MAAR Conabritetion as 6 eM. an nghriecs ie Dkr ae we — 
wae Rub Chior gan Ger Ci zicrteek ne Nad ven he A ee — 
72. Poe Murray se @vAtd Wee. Ls 3 Re ee Sioa — 
73. Peet Shemile sce ok nee ee fiahca ote. «iv Gaeta — 
74, eT Ce REN One sir tet We crcer gt Seto e ae ee — 
75. Aue, Promotions Sales tenet 0 gee ee Nk ge ei ae — 
76. valley Musi" C og Lid C28 soe tert) ee ear, Cae ae 118,354.80 


78 JC) Buller Mig, Comm cok. on Set eS ee — 

79 KielVin | DOmIpsONs Feng ten Ate ik ee pa oe = 

80. Richardson"Consteuction....... 0a. <..b.ebs. vein. ohn ee — 

81. Modern Hospital Equipment Designs Inc........................ = 

82. Ur Ad Company Merce. eis. 8 4s. eee. at ern — 

83. L. B. H. Management Company Limited....................00 — 

84. Hugo Oppenheim und Sohn Nachf................000000000 — 

85 Eeoouumwares Damited 6826.0... .. oy. cc £4, of det — 

86 Hardwood: Importers 20009. fos. cece holst ets copia |, ee — 

87 aM; Tount suid: Assoe 6.6545 ces cee otal See eee — 

88 anve vConstrichion ais... burt ee one igen ea ee el — 

89 Hraus Carpet Milleice soo: i. ade A os teen oe, ee ee — 

90 Herald Superior Office Equipment Inc....................0000 — 
ODE Gta ora hina Je ag og oerwaes eE alee «vlan cuore ne $742,413.31 

To reconcile with financial statements.......................00000 000005 (3) 

Total per financial statements sis 55 Se od ose cad secs. Santee a $742,413.00 


Decem 
19 


$ 207, 


iva et heen | me 


——s 
ey En tea mein Wey en Pe Roar IP ony Nee Oe MT ee ao, 3 


w 
aes) 
> 
ao; 


w 
oes (oem (reseed Tie Peer ets -2m ea ee a a 


bo 
— 
“I 
oO 


en oe oe nr 


doors 
dor 
OoOuotn 


wow 
90 
oO 


! 


$2,035,461. 
an 


CEPTANCE LIMITED 
n Inception in 1959 to June 17, 1965 


Unearned Interest) 


nber 31 
|. = 


3,072. 3,572.61 


6, 132. 84 
5,011.95 
31,287.67 
4, 497.58 


5,000.00 
4,553.38 


7,124.47 
0,516.53 


50,000.00 
"6,302.07 


30,000.00 
26,264.36 
91983.82 


15,590.00 
50,000.00 


13,858.46 


wel toe 


2 
Pee Tot 
o 
ro) 
S 


41,250.13 
78, 269. 96 
81, 492, 08 


6, 432. 03 


14,553.15 


20,082.06 
4,960.00 
25,267.12 
32,000.00 


520.31 
15,546.69 
418,69 
7.20870 


15,273.80 


6, 710. 80 


‘jee ak i 


December 31 
1962 


$ 4,595,775.24 


1,280,339.11 
685,718.84 
1,070,333.87 
301,234.57 
16,638.92 
142,927.81 


16,000.00 
517,394.57 
333,563.41 


77,356.77 
42,223.29 
190,000.00 


487,893.00 
6,251.13 


53,128.99 
30,000.00 
19,588.04 
10,058.52 
189,657.56 


9,674.66 
100,000.00 


14,825.00 
15,615.95 


0.00 


PBT EI PELE 


20,628.45 
40,395.76 


156,173.20 
215,672.73 
4,029.72 
121,163.95 
45,450.89 


1,020.00 
24,081.22 
7135.83 
35,525.00 
20,868.36 
38,040.00 
163.27 
1,024.00 
15°500.00 


16,940.72 


eyelet eT dilstale tol chal 


$10,976,132.35 


(2,338.35) 


$10,973,794.00 


December $1 
1963 


$ 4,539,338.77 


955,073.20 
1,354,618.64 
2,351,190.29 
1,089,334.94 
541,213.30 
76,976.77 
154,514.60 
17,751.84 

588,101.52 


455,381.13 
917'830.34 
444,333.71 


40,000.00 
80,034.50 
42,239.11 
160,000.00 
2,278.43 
519,893.82 


51,682.70 


178, 972. 52 


~ 1,00 
100,000.00 


15,000.00 
17,074.70 


107,143.16 
25,000.00 


15,262.74 
4,743.00 


28,302.37 
5150.00 


10,974.40 


138,444.32 
86,562.43 
2,989.79 
75,179.20 
58,672.14 


29,951.97 


MISE tt 


9,544.50 
1.00 


MPP ISELLL Lt 


$15,373.628.19 
(4.19) 


$15,373,624.00 


13 


December 31 
1964 


$ 8,825,244.43 


1,822, 135.90 
7,335,827.59 
3,968,450.18 
1,139,432.98 
631,191.80 
426,605.62 
291,915.60 
434,471.22 
422,250.50 
240,853.84 
472,559.10 
286,875.37 
359,170.11 
810,298.31 
112,138.61 
55,945.28 
93,000.00 
42,239.11 
145,000.00 
3,099.65 
64,719.47 
5,373.68 
143,806.31 


1.00 
135,416.80 
159,132.11 

1.00 
100,100.00 
171,914.40 

31,500.68 
15,000.00 
1.00 


191,089.68 
164,890.06 
136,809.48 
111,233.94 

25,000.00 
161,574.15 

15,330.00 


124, 178.87 
20,999.60 
2,413.21 
24,659.68 


Sema iuele deld btbl ats! 


$29,937,389.94 


(6,100.94) 


$29,931,289.00 


June 17 
1966 


$10,008,603.41 


1,945,535.40 
4,700,158.59 
4,503,396.29 
1,213,013.95 
687,782.92 
454,245.94 
375,126.30 
689,252.77 
438,813.95 
461,188.72 
491,096.08 
923,455.88 
302,265.18 
817,427.63 
122,951.53 
24,417.15 
96,852.48 
42,239.11 
97,500.00 
3,099.65 
362,009.58 
5,744.64 
155,629.54 
36,690.04 


759.40 
163,104. ae 


100, 419. 18 
186,648.28 


190, 353.54 
201,317.36 
191,434.42 
149,735.63 
114,994.70 

25,000.00 
171,769.55 


13,709.87 
252,882.39 


(13.00) 
3,024.80 
671.12 
77.88 
562.28 
15,500.00 
118,175.15 
4,814.91 


8,396.49 


ie ee es ig en 


so 
ry) rst tia 
nse 
() 
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2,293,16 
547,820.93 
3,820,596.16 
499,534.10 


balan 


$35,886,661.57 
9,287.43 


$35,895,949.00 


DoONaoiRwdie 
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COMMODORE FACTORS LIMITED 
LOAN AND INVESTMENT POSITION 
AT JUNE 17, 1965 
(U.S. $0008) 
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EQUIPMENT 


TABLE 14 


COMMODORE FACTORS LIMITED 


History of Accounts Receivable 
from Inception in 1961 to June 17, 1965 
(in U.S. Funds) 


(Net of Holdbacks and Unearned Interest) 
December SL 


December 31 December 31 


1961 1962 1963 
1. Aurora Leasing Corporation Limited...... -— $ 5,000 — 
2. Baronet Associates Inc.................. — — —_ 
3. Analogue Controls, Inc.................. = — $ 615,461 
4. Commodore Business Machines (Canada) 
Ltd. and Subsidiary and Associated 
Companiess mney inies Ose a, $ 588,831 1,055,388 502,327 
5. General Spray Service, Inc............... — 536,884 1,265,534 
G; ‘Sprayfoil Corporation... i. ..<.i.....>.. — — 138,092 
(he ES STS LY. e i a i, Ae ie — — — 
8. Hancock Telecontrol Corporation........ a 271,860 582,368 
9. Manhattan Sound Corporation and Man- 
hattan West Sound, Inc............... — 156,500 474,140 
10. Motion Picture Security Corporation. .... — — — 
11. Nevil Enterprises, Inc./Nevil Plastics 
lami bed yee eee Re pe ae PS 536,971 549,312 512,406 
12, Jacroy Company/Symphony Paint 
WOnnBAny.:. cette ce Gein ck cay ote 125,000 663,007 984,320 
hoe 0 Tools Golds) metrd. esc cae — _- 403,434 
14. New Merritt Enterprises Inc............. _- — 40,000 
15. Modern Hospital Equipment Designs Ltd... — 80,732 80,861 
16. Cook-Eden Farms Inc................... — 9,068 612 
17, Monarch Alloy Steel Inc................. 3,243 523 — 
18. S. Pelson & M. Weintraub............... 6,400 6,208 3,437 
LD sec astienkrat Pit. <2), kc econ ke a 36,720 — 
BUEN dase h Walrus 6 e7)on ec vache 3,000 — — 
Dealers interest receivable................ .. 5,824 24,868 37,095 
To reconcile with financial statements......... -_- 5,520 (711) 
Totals per financial statements............... $1,269,269 $5,639,376 


$3,401,590 
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December 31 
1964 


$1,119,142 


(435,000) 
1,304,790 
205,042 
224,070 
246,833 


903,308 
271,571 


879,280 


1,322,970 
435,075 
46,696 
25,503 

1 


to 


$6,549,283 


$1,282,400 


(442,902) 
726,721 
330,002 
981,448 
178,646 


992,012 
2,818,791 


1,006,887 
1,557,692 
461,022 


48,537 
25,503 


(31,594) 


$9,935,168 


TABLE 15 


COMMODORE FACTORS LIMITED 


Condensed Comparative Balance Sheets and Income Statements 
December 31, 1961 to 1964 and June 17, 1965 


(Prepared from the Financial Statements of the Company without verification) 


June 17, 1965 


Expressed in Canadian Funds 


(U.S. Dollars) 1964 1963 1962 1961 
BALANCE SHEET 
Assets 
OLA iis cae ia OR Lee oo a aro Oe ee as $ 39,189 $ 301,907 $ 318,347 $ 175,617 $ 137,279 
Accounts receivable—total.............--. 10,247,754 7,471,211 6,649,345 4,105,052 1,429,206 
Allowance for doubtful accounts........... (160,890) (172,756) (178,303) (16,163) _ 
Otheriaesets..cccseks oie hoe dees oe eee 833 934 1,073 —_ — 
$10,126,886 $7,601,296 $6,790,462 $4,264,506 $1,566,485 
Liabilities and shareholders’ equity 
Demand notes—Atlantic Acceptance....... $ 9,194,949 $6,590,222 $5,785,000 $3,525,000 $1,233,254 
—Commodore sales........-- — — — — 93,920 
Bank loan (or outstanding cheques)........ _ — — — 15,121 
Other liabilities........ eros Mee Ewen tars 219,854 259,552 218,893 178,423 53,678 
Unearned interest and dealers’ holdbacks. . . 312,586 439,830 551,604 390,054 148,124 
Shareholders’ equity............-0.+s sees 399,497 311,692 234,965 171,029 22,388 
$10,126,886 $7,601,296 $6,790,462 $4,264,506 $1,566,485 
INCOME STATEMENT 
Interest earned. ........- cece ee cee ee eee ence $ 370,057 $ 675,759 $ 577,030 $ 358,013 $ 110,636 
Interest on notes—Atlantic Acceptance......... $ 269,415 $ 435,847 $ 291,230 $ 152,350 $ 41,532 
Interest on bank loan... ......... eee eee e ees — — — 1,318 — 
Provision for doubtful accounts.............--- — 55,000 162,094 16,163 — 
Financial advisory fees.............--20eseee> — — —~ 15,000 _ 
Other expenses. ..........0--20eeeeeeeee cree 16,406 17,999 4,712 13,172 14,848 
Exchange on Canadian funds—loss..........-.- —_ 30,834 — 153,706 os 
SNR eG OReOOD G (23,599) — — (208,069) _ 
$ 262,222 $ 539,680 $ 458,036 $ 143,640 $ 56,380 
Profit betorestax c.g eect. cache eee nee ne $ 107,835 $ 136,079 $ 118,904 $ 214,373 $ 54,256 
Provision for income taxes............00+-000> — 60,960 55,059 105,933 41,868 
Net income earned............-.--eeeeeeeeees $ 107,835 $ 75,119 $ 63,935 $ 108,440 $ 12,388 
[SS ———— = SS ——S oe 
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TABLE 16 


ADELAIDE ACCEPTANCE LIMITED 
LOAN AND INVESTMENT POSITION 
AT JUNE 17, 1965 
($000%) 


$2,145 


AURORA 


LEASING | 
| 
| 


FREDERICKS 
DEPARTMENT 
STORE 


Sad 
a 
w 
> 


NEVIL PLASTICS 
AND 
NEVIL 

ENTERPRISES 


~~ 
Ww 
ial 
wn 


RE: SENTR’ 
D-W.REID | \ De pARTMI 
IN TRUST STORES L 


ad 
w 
re) 
Oo 


VALLEY FARM 
AND 
ENTERPRISES 


~~” 
nN 
an 
Ww 


$4,056 $4390 $130 
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TABLE 17 


ADELAIDE ACCEPTANCE LIMITED 


History of Accounts Receivable 
from Acquisition to June 17, 1965 


(net of unearned interest) 


March 81 December 81 December $1 December 31 June 17 


1962 1962 1963 1964 1965 

1, Aurora Leasing Corporation Ltd.......... $ 654,000.00 $1,203,595.42 $2,466,789.82 $2,210,882.90 $2,145,489.14 

QMHOEL Barth wickn ct. ceo se see carte es otae —_ — 15,150.00 — — 

3. Commodore Sales Acceptance Ltd........ —_ —_ _— —_ —_ 

Ase Double DiamondiaD vescean: .csmcce. cn 576,716.00 471,824.00 — —_ — 

5. V. Ferrara (Fleetwood)..............+-- — — 5,326.40 2,512.78 1,581.95 

Ga BOVCD tates Heese ein als sais wile en — — — — 6,076.00 

7. Frederick’s Department Store Ltd........ — 604,500.00 604,500.00 609,000.00 634,050.00 

8. John Belli Operations Ltd................ — 10,000.00 — _ _ 

9. Mersey Lanes Ltd. (Fleetwood).......... _ 26,991.76 22,198.54 13,250.29 13,802.41 
NOMEORGEMiller rcs ec cisain o cmos sere ee _ — = 3,291.73 _ 
AieNevilbbinterprises INC. ..:.... 0%... etre + —_ 132,457.82 17,135.00 157,228.91 164,276.93 
AQmeNevil Plastics Uitds ae vc. «1c nactlaeis ons —— 289,191.42 439,106.30 376,922.18 391,487.43 
13. Opekar Investments Ltd................. — —_ 85,603.22 86,860.00 92,700.00 
14, Phantom Industries Ltd................. — — 309,572.06 —— — 

15. Premier Bow! (Fleetwood)............... — — 29,981.98 21,768.91 18,314.27 
16. London Lighthouse Investments Ltd...... — — — — 129,693.06 
17. Romfield Associates...........-.-.-.000- — — 639,363.63 — — 
AS eeMOUIS HHELUL Lut. «0. ce cie:s scans ccs spe oc o's: _ 51,337.36 59,818.80 67,487.54 70,565.17 
HOMER RIE: SOMOWAY cotta tele ols: cis iossinns, & ote = _— — 5,537.50 —_ 
20. Toppler Bowl (Fleetwood)............... — 47,571.87 49,703.31 39,633.23 37,841.82 
Sal, NG RAs Wee oo. a508d ORR or ol aan oD DIST — — — 6,539.00 — 
22. Valley Farm and Enterprises Ltd......... — 253,725.97 251,804.79 251,799.88 254,541.01 
Pomme Redan Trusts tsase-ct ov cetiiee — — — — 300,000.00 
24, E. Yeoman (Fleetwood)..............+-- — — 6,772.64 4,092.99 2,506.04 
25. Dalite Corporation (Canada) Ltd......... 480,000.00 333,872.16 257,953.28 159,826.23 125,817.56 
26. Fleetwood Accounts—unearned interest... — — (16,075.49) — — 
TPC LONG ee tes ore secretin os beis eve. neh —- — 2,351.92 1,441.71 1,162.77 
$1,710,716.00 
Total per financial statements.......... $3,425,067.78 $5,247,056.20 $4,018,025.78 $4,389,905.56 
- See ar ny ——— ———————— eee 
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TABLE 18 


ADELAIDE ACCEPTANCE LIMITED 


Condensed Comparative Balance Sheets and Income Statements 
December 31, 1962 to 1964 and June 17, 1965 


(Prepared from the Financial Statements of the Company without verification) 


June 17, 1965 


BALANCE SHEET 


Assets 
Oo aac OOD Gaity Star ERE ie ek ee eee er $ 826 
Notes and interest receivable....................... 4,872,685 
Allowance for doubtful accounts.................... (94,294) 
$4,779,217 
Liabilities and shareholders’ equity 
Advances from Atlantic Acceptance................. $4,053,273 
Accrued liabilities—Atlantic Acceptance............. 10,056 
Accounts and income taxes payable................. 7,302 
Unearned finance charges.......................... 482,779 
Equity 
Capitalatocts wade wi sae Ake. ee). vB okies. 180,103 
RL OL ated CARD INGG.12% 5 fae tack rete. h INL 0 bs pene 45,704 
$4,779,217 


INCOME STATEMENT 


Income 
UMCErCEICAPNOG et Ath west) hd, Sse $ 143,937 
Management fee received.......................... — 
$ 143,937 
Expenses 
Interest—Atlantic Acceptance...................... $ 119,052 
Management fee—Atlantic Acceptance.............. — 
Provision for.bad debta ... . 2x wae-ssaras. we Sones 2 6,370 
UCase ocean stay. ANerieecldheviey mites, eames 3,905 
$ 129,327 
PORE DOOretGtes cette he Fe a $ 14,610 
RUGAInG SE DFOVIRION i) 502k. Sow 7,599 
BYOMINGRS GAINED eo.) se Rule AoA. se ee eee See 01 


ps 


1964 


$ 744,183 
4,587,857 
(87,646) 


$5,244,394 


$4,433,596 


22,308 
569,831 


180,103 
38,556 


$5,244,394 


$ 390,296 


$ 390,296 


$ 317,526 


47,303 
1,798 


$ 366,627 


$ 23,669 
12,308 


$ 11,361 


1963 


$ 2,939 
6,095,704 
(40,343) 


$6,058,300 


$4,967,694 
4,448 
30,212 
848,648 


180,103 
27,195 


$6,058,300 


$ 481,936 


— 


$ 481,936 


$ 225,859 
150,000 
40,343 
1,376 


$ 417,578 


$ 64,358 
30,352 


$ 34,006 


1962 


$ 110,166 
3,788,769 


$3,908,935 


—_____. 


$3,361,942 


373,701 


180,103 
(6,811) 


$3,908,935 


————— 


$ 197,946 
110,000 


$ 307,946 


$ 107,762 
45,442 


1,139 


_————___. 


$ 154,343 


$ 153,603 


$ 153,603 


AURORA LEASING CORPORATION LIMITED 
LOAN,LEASE AND INVESTMENT POSITION 


AT JUNE 17, 1965 
($ OOO’) 
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TABLE 20 


AURORA LEASING CORPORATION LIMITED 


Accounts Receivable History 
(Includes the total value of Term Accounts re: Leases) 
From December 31, 1960 to July 30, 1965 


Dee. $1 
1960 


Atlantic Acceptance Corporation Limited and 

Atlantic Finance Corporation Limited........ 
CimconyLinited: 2. \cctea eae ek. 
DPE ol aLamited 007 Soe a ae tak meena. 
Valley Farm and Enterprises Limited.......... 
Frederick’s Department Store Limited.......... 
Associated Canadian Holdings Limited.......... 
Evermac Office Equipment Company Limited... . 
Treasure Island Properties Limited............. 
Treasure Island Gardens Limited............... 
D. W. Reid—White Oaks Shopping Centre. .... 
Allied Towers Merchants Limited.............. 
Freeport International Company Limited....... 
Daylite of Grand Bahama Company Limited.... 
Towers Marts and Properties Limited........... 
Conarm Developments Limited............... 
Dallas Holdings Limited..................... 


N.G.K. Investments Limited................. $256,125 


Mortgage Trust & Savings Corporation (Bahama) 
PAM LCONe ett oh ee eg i 


Mastino Developments Limited................ 
Ottawa Valley Amusements Limited............ 
Arcan Corporation Limited.................... 


Don Mills 


OXs) Oi e':8'. 0 ahe.0.@10(e. 6.60) 6.6106 (01 ue) 6 0,6 010 6)e 0) 8),eis, oe 


eee eee eco rererereser 


Inglewood Park Investments Limited........... 
John Belli Operations Limited................. 
G.B.S. Barbecues Limited..................... 88,500 


Tip-Lop Tailors Limited :.:.52..5.:..0-.c..... 
J. A. Brewster 


SSS C Ss 6 8/70 181 6 6).0).6)'e) Wier. 6) O16 ©) «. 6Nléiels poet ies 


AT e10 0, 6 ole elere leis cle sin ners ¢ © 6.610 8 


Corporate Plan Leasing Limited................ 104,994 
Walley Music. Co. Lit t0. (ties ie 476,000 
Commodore Sales Acceptance Limited.......... 

Township of Michipicoten, Ontario 
Camerina Petroleum Corporation 
Home Smith Properties Limited 
W. P. Gregory 


Ce ec re ary 
Cr | 
Ce ee ey 
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2, 01.9618 Wife (6.0. (6: '6:10)'w0),6.(0 (0) ve. ale 6116: 0) 06 el a)'s 


a 


CO ee er ery 
P'S [eie Clb 6) 8a a @ ie 658. eke (6)'6.010 |e, 10.5 Biesiee 


ery 


Parkhill Creamery Limited 
Bond & Cosman Limited 
Kathleen Christie 


i a ee es 


eee ewer rere rere eesee 


3 Eis ihe Creleie 0,66 16.06 «66 as. S is ee) we 6 
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Dee. $1 
1961 


_——— 


$ 72,060 


110,226 
242,375 


252,000 


52,160 
203,300 


10,300 


33,717 
37,447 
496,169 
13,184 
16,134 
100,000 
350,000 
515,000 
103,000 


Dec. 81 
1962 


$ 110,314 


481,383 
727,573 
159,275 


634,526 
216,442 


389,782 


$9,549 


41,361 
155,600 
102,185 


12,856 


25,717 
25,992 
436,561 
9,626 
12,369 
150,000 


525,000 
48,085 
334,878 
1,283,277 
54,826 
646,500 
264,591 


Dee. 31 
1963 


$ 270,106 


801,636 
1,026,322 
262,653 
952,499 


1,148,774 


128,202 
516,268 


65,982 
801,709 
416,630 


443,771 


143,000 
129,335 


52,278 
78,902 


17,895 
86,961 


91,192 
107,900 
56,139 


10,100 


17,716 
4,570 


3,989 
9,243 


264,591 
11,475 
1,316 
12,235 
4,296 
107,658 
70,035 
1,350,000 


Dee. 31 
1964 


341,573 
544,156 
739,602 
839,860 
467,073 
1,122,597 
2,101,561 
1,335,094 
50,750 
330,727 
476,662 
1,755,014 
263,190 
65,982 
956,835 
492,235 
899,014 
572,420 


255,410 
157,300 
118,334 
25,018 
86,803 
75,034 
50,333 
26,500 
82,928 
63,492 
77,100 
60,200 
51,515 
90,933 
10,100 
315 
10,287 
(52) 


59 
5,916 


July $0 
1966 


$ 228,073 


570,574 
727,778 
903,226 
476,162 
1,188,255 
2,209,517 
1,519,763 
51,491 
384,614 
423,892 
1,879,645 
231,587 
65,982 
1,236,733 
678,849 
1,137,459 
166,810 


163,469 
118,334 
31,685 
88,123 
75,034 
52,933 
27,000 
80,907 


68,581 
36,350 
51,515 
66,665 
10,100 
103,989 
6,286 

(52) 


4,840 


7,425 
2,032 
6,826 
3,058 


31,900 


6,948,268 


(3,190,000) 


9,465,378 


(1,313) 


ee 


24 


14,623,641 


(371,047) 


15,117,355 


$9,464,065 $14,252,594 $15,117,385 


TABLE 21 


AURORA LEASING CORPORATION LIMITED 


Condensed Comparative Balance Sheets and Income Statements 


December 31, 1960 to 1964 and July 30, 1965 


Estimated 
July 80, 1966 
(per Clarkson 


BALANCE SHEET Co. report) 1964 
Assets 
(Cade i) se eo Sone emacs $ 402 $ 252,876 
Receivables—term accounts (leases)........ 1,197,305 1,422,768 
—notes and mortgages......... 13,820,050 12,829,826 
Investment—Mavety Film Delivery........ 160,000 — 
BGQUIPMENG 2 1. = 5 eciewefe oe es cert news 1,363,649 1,305,420 
$16,541,406 $15,810,890 
Liabilities and Shareholders’ Equity 
Outstanding cheques and accruals.......... $ 300,789 $ 1,112,112 
Notes payable—secured Commodore Sales .. 9,840,164 8,380,953 
Adelaide Acceptance 2,076,117 2,119,256 
British Mortgage... 1,860,000 1,700,000 
Wnearnedunterest: .o cee. secre oe — 60,817 
Unsecured notes payable............+++-+- 529,000 529,000 
WMeferredirevenue. = sels teins pelos ene 1,223,261 1,357,692 
Meferredataxscredit. vias ett sie. ccc siolersn «.- 39,515 39,515 
Shareholders’ equity..:..........-.++--00- 672,560 511,545 


$16,541,406 $15,810,890 


INCOME STATEMENT 


1963 


$ 43,748 
1,693,916 
7,770,149 


1,348,761 


$10,856,574 


$ 123,177 
3,875,000 
2,345,515 
1,950,000 

70,439 
559,000 
1,590,303 


343,140 


$ 300,829 
629,783 


$ 930,612 
$ 611,784 
12,000 
229,092 
4,128 


$ 857,004 


$10,856,574 


1962 1961 1960 
$ 70,795 $ 24,062 $ 62,090 
1,622,071 1,182,572 669,494 
2,136,479 1,440,788 256,125 
1,014,031 554,550 240,310 
$4,843,376 $3,201,972 $1,228,019 
$ 113,277 $ 37,858 $ 60,392 
1,375,897 1,506,451 310,109 
1,173,243 = = 
35,835 9,679 = 
600,000 600,000 300,000 
1,471,297 992,792 505,500 
73,827 55,192 §2,018 
$4,843,376 $3,201,972 $1,228,019 
$ 336,072 $ 77,409 $ 216,437 
224,516 127,830 —= 
$ 560,588 $ 205,239 $ 216,437 
$ 297,793 $ 117,084 $ 49,162 
12,000 2,500 (43,500) 
194,769 62,487 60,078 
8,993 3,099 300,856 
$ 513,555 $ 185,170 $ 366,596 


a 


SS SS ce a aT ee 


INCOM TED tAIShe crn eee core ar $ 467,335 

mE nterestrearDed a. a: ees cornet ses seit 1,064,538 

$ 1,531,873 

Expenses—interest paid........-.-2-eseeee sees $ 1,039,137 

—management fees............--+6+ 24,000 

—Cepreciation . 4.5.2 .00. cess eres ‘es 231,352 

Nine? 8 ee eseeneh op eeaaet 5,217 

$ 1,299,706 

DEOVISIONNODMAXCS Ceriic come cos ince orca $ 58,577 
Netincomerbamhed 5... ssciecce se occ Ne cee ae $ 


173,590 


25 


$ 46,758 


$ 35,674 $ 15,453 ($ 150,159) 


TABLE 22 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Short Term Secured Notes Outstanding 
As at June 30, 1965 through to December 1965 


PHYPSO UIST: cin El wack Sokeeeeas oe 584 
Gairdner: & Cojo sas ee 2928 
GairdnerG;Co-f canna 2782 
LPOCU SUS ine tio sd aoe Sees aoe 2724 
DITOGh s.r eats SNe At, Soe 2725 
DICOU ee Ria 22 Ch ora er es 2726 
insets oh sade tee he ee 2983 
Dirty eeeee tae en 2984 
DTD cs eS ee nr pre reas ee 2985 
DITGRE Nes 3. tio a piss ae 2986 
DOCG ae Piet cla eas os ak 2987 
DIOR Fee rane ee Soe tean, cal eie heck S 2988 
UBT thon Ae Se ee 2989 
Directriers Snot te ees ee res 3187 
DIFCCU Pack os be eo ea ee 3473 
Gairdner & Cons fe 00. ee 3469 
Geaiiter O0cc. tee, ct 3482 
Directhe ene ee ee ee 3484 
T. A. Richardson & Co.......... 3527 
Greenshields Ltd............... 3532 
Gairdner A C0, sas ees cc 3551 
James Richardson.............. 3550 
Direct wens... hat seek a ee 3546 
Dikestere.t-. (haces ee ee 3545 
Directers voor tl at 3544 
Dpetthte one oo use eT 3543 
DAP OCU enters. a ae se 3561 
Dikerbayt ns. ote as oak Se 3562 
Gairdner. & Colo. .4.... 0000. 3587 
Gardner & Coz Fe... Shere 3598 
GB ODEr &sC0:. ona. oh 3599 
Gairdner’& Con. waskn...200.8 3607 
Walwyn Stodgell & Co.......... 3615 
Gairdner & (Com soe Je... Foe 3623 
Gairdner &' Cols 2 3624 
Gairdner’® Contre =o oo coud: 3625 
Royal Securities...............° 3621 
Mills Spence & Co.............. 3616 
Marrigd Partners’: s. 064 ec. 2094 
INGA HAATISCRLIO Se ee 2295 
NY Hanseatic. g.1 esses... 2304 
Greenshields Ltd............... 2716 
Gairdner: Co.,00.. 28, 2729 
Darna rods 5... so kes 3129 
PMNS BOS hs age ke 3130 
Wood, Gundy & Co............. 3135 
Greenshields Ltd.;............. 3210 
Greenshields Ltd............... 3359 
Gamrdner:& Coca ee 3366 
Harris & Partners.............. 3462 
Dominion Securities............ 3517 
Harris & Partners.............. 3253 
Greenshields Ltd............... 3471 
Greenshields Ltd............... 3560 
A RPONOR OOO He. a Ae, Pc. 3480 
DOGG Rh S ie Ik, Ck. 2732 
Mills Spence & Co.............. 3154 
Greenshields Ltd............... 3491 
Greenshields Ltd............... 3492 
Kalin Boeb:& Cosiiwe. dan. sce. 3503 
Molson @2.00:.2hni eS ee: 3511 
Greenshields Ltd............... 3579 
°U.S, Funds 


Holder Due Date 
The Toronto Dominion Bank ...................... Demand 
Cdn. Gas & Energy Fund Ltd...............0..000- Demand 
Cdn, Gas & Energy Fund Ltd.................0.005 Demand 
GreasiNorthern Capitals: ..4.25 8. . . mie. dak eecee Demand 
Great: Northern: Capital.(-a78.. Serer Demand 
GreatiNorthern Capital ..5-... foots vtec orl Demand 
Home Smith Properties Ltd...............0.ececece Demand 
Home Smith Properties Ltd.......:.......2..0ce00. Demand 
Home Smith Properties Ltd.................0.0000: Demand 
Home Smith Properties Ltd................cceccece Demand 
Home Smith Properties Ltd..................cceeee Demand 
Huambria: bitnited: act o9, ys face ee SR Demand 
Humbrin Limiled inn hoe ek oo RNY ae Demand 
Commodore Sales Acceptance...................00. Demand 
British Mortgage é& Trust--: 0. .c2fs..../0seee Demand 
Cdn. Gas & Energy Fund Ltd...................... Demand 
Federated. Growth Fund 0320)... sae eee Demand 
British Mortgage & Trust. ...............cccceeee. Demand 
ERG CatHine, DECWENOs. (25. ae ee A ee Demand 
Cains a Corse eee nto eee ck) ha eas Demand 
Federated Growth Fund................cccccccecee Demand 
Northwest Nitro-Chemicals Ltd.................... Demand 
Home Smith Properties Ltd....................005. Demand 
Home Smith Properties Ltd... .2. .o.:.. 3. ee Demand 
Home Smith Properties Ltd......................-. Demand 
Home Smith Properties Ltd........................ Demand 
The Royal Bank of Canada........................ Demand 
Phe Royal Bank of Canada 2s... .:0% nacsa Soltek Demand 
Petrogas: Processitig:; Sasa... ee ee Demand 
Northwest Nitro-Chemicals Ltd.................... Demand 
Northwest Nitro-Chemicals Ltd,................... Demand 
Atlantic Sugar Refineries. ....................-000. Demand 
Denison’ Mines+ Limited ste mare hs ogee ko a Demand 
Gdu Gas & Energy Fund 2atie et bec, Demand 
Cdny Gas: & Energy Fund 50.0 tc:.cn0 ee Demand 
Gairdner: Co, In Trust sn. to ho ee ee Demand 
SH OH) Bi 9 2 Ue eee A oe eo ge June 14-65 
The Oshawa Wholesale Ltd........................ June 14-65 
Trustees University of Pennsylvania................ June 15-65 
Nationalsiicadi@ompany aera noe nee June 15-65 
Chesapeake & Ohio Railway....................... June 15-65 
National Lead Company... 6.06 6.5 cas weseece cen. June 15-65 
National .Lead-Company $2055. ..3. eee ee June 15-65 
Credit: Suisse (Can,) Lid e\), +, 0.4. eee June 15-65 
Eastern & Chartered Trust. .....0.... 2. .<.c+s<eecs. June 15-65 
Hamilton Trust & Savings................-cecee-.. June 15-65 
British. Mortgage & Trust <..2..4<.¢0a0.00r0-. Le. June 15-65 
org Warner Corp. .2so 2 Cot eee ee June 15-65 
Moodyia Investors Ine: 955 04.5 oot Ne June 15-65 
EES DAU ca fe atta Sas aetete dt i es ae June 15-65 
Trustees of Proctor & Gamble..................... June 15-65 
Minnesota Mining & Manufacturing................ June 16-65 
Cains @. Con ge cance ae is cid eee June 16-65 
Chrysler Canada. Limited..0 use <a eee June 16-65 
Continental Can Company.................-...-.. June 17-65 
Hot Stove Lounge Club fen hoof .e koro see June 21-65 
RMB Hamilten eC editees «baie ti Aenea June 21-65 
Hayes Steal. Products 2.007 0 a eee June 21-65 
National Life Assurance........................... June 21-65 
Madison und ites: ca, ne). see ee June 21-65 
Reed Shaw & McNaught...............%ececexs.. June 21-65 
Dow Chomical 37 )'...o5 22.5 2s sk poe ee June 21-65 


Amount 


$1,250,000.00 | 
50,000.00 ) 
; 


50,000.00 
100,000.00 
100,000.00 
100,000.00 
100,000.00 
100,000.00 
100,000.00 
100,000.00 
100,000.00 

25,000.00 

25,000.00 
750,000.00 
100,000.00 
100,000.00 
200,000.00 
100,000.00 
250,000.00 

50,000.00 
100,000.00 
100,000.00* 
100,000.00 
100,000.00 
100,000.00 
100,000.00 

1,000,000.00 

1,000,000.00 
200,000.00 
100,000.00* 

50,000.00* 
300.000.00 
400,000.00* 
100,000.00 
100,000.00 
500,000.00 

5,000,000.00 
400,000.00 
568,000.00 
1,000,000.00* 
500,000.00* 
1,000, 000.00* 
500,000.00* 
150,000.00 
506,000.00 
50,000.00 
2,000,000.00 
500,000.00* 
50,000.00* 
9,000.00 
75,000.00 
1,000,000,00* 
100,000.00 
1,000,000.00 
200,000.00 

15,000.00 

50,000.00 
100,000.00 
125,000.00 

1,000,000.00* 
100,000.00 
‘$ 952,400.00 


TABLE 22 (Continued) 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Short Term Secured Notes Outstanding 
As at June 30, 1965 through to December 1965 


Dealer No. 
Harris Partners ........---++++- 3163 
Cdn. Imperial Bank.........--- 3340 
Rea Daly @iCOsgaeeere oss oer 3518 
INicholsoNidsCOsssecaiqes us or 3526 
Harris & Partners.......-.----- 3529 
Bankers Bond Corp. Ltd........- 3181 
Greenshields Ltd.............--- 3535 
Greenshields Ltd............-+-- 3541 
Wink d3(Cbpane seen bee Boon ooo 2938 
Gairdner & Co... 2. nese sss 3188 
T, A. Richardson & Co........-- 3374 
Dominion Securities........---- 2817 
Doherty Roadhouse........---- 3375 
Gairdnenes COnecittes sae: 3558 
T. A. Richardson & Co........-- 3567 
DIRSCU Rome ec ees oe 3568 
Moss Lawson & Co........----- 3212 
Tob IM toyahoves Gio Beare teehee cnet acicec 3226 
Dominion Securities........---- 3559 
T. A. Richardson & Co.........- 3577 
T, A. Richardson & Co........-- 3581 
T. A. Richardson & Co.........- 3582 
T, A. Richardson & Co........-- 3583 
(Gairdner ds COs. pays usage 3580 
Dominion Securities.........--- 2796 
Dominion Securities.........--- 2798 
ANNGtie Ones costes rece 3591 
Greenshields Ltd............... .8589 
Burns Bross. s sce ee 3203 
Gairaner & Co......-.----»----- 3520 
Walwyn Stodgell & Co........-. 3610 
Harris & Partners..........---- 3611 
OA ew 5S Ue He Sees Shee 3263 
Dominion Securities.........--- 3455 
Gairdner & Co.........-.-++--- 3481 
T, A. Richardson & Co.......--- 3614 
Mills Spence & Co........-.--+> 3620 
NTolsoniec, ©Ocns ck cece fe okers oc: 3622 
Biirns BrOss.esoes wee eee ee 3287 
Greenshields Ltd...........--+-- 3291 
DT OCUM PEE trcuyi ceca! os susthous = a 3463 
McLeod Young & Weir........- 3628 
Midland Osler Securities......-- 2689 
Burns Bros........00---000esse 2479 
BeENSSBLOS siecle | chitaecceienee se 3310 
BULnse Bros eee acl ae se 3311 
Burns) DrOsae cto ayes ys Seeuspe cee 3312 
BINS eOlOs cee eerie 3313 
Bros Prose s ecu see’ slg oo 3314 
Runs Brostor civics Sera ss 3323 
Harris & Partners.......-.----- 3324 
Cdn. Imperial Bank.........--- 3325 
Mills Spence & Co.........--++- 3173 
IN, Yo Hanseatic......2-0<----+" 2501 
Burney Broseece. octaves’ = slp 3 «5 3348 
Moss Lawson & Co.....-..----: 3355 
IN FAP rid a Ob Sag goeees Balaeis ani 2867 
Dominion Securities........---- 3379 
Dra ihe AE oe acy Sen one 3383 
Gairdner & Co........---0-ee ee 3585 
Bankers Bond Corp. Ltd......... 3405 


Cdn. Imperial Bank of Commerce. 3423 
Cdn. Imperial Bank of Commerce. 3424 


*U.S. Funds 


(Continued) 
Holder Due Date 
POR ORCENAIS: csade Cas 2. viget oe tps oer June 22-65 
Cee © Onin ceRe eed s ors bel viv whens gins Vee June 22-65 
Richardson de Pencier Ltd...........------+eeee'> June 24-65 
Corphold Limited... .......... ce eeee eee e cere ee ees June 25-65 
IM MOOG. o nis 6 depo unedneedorn ono ue cosood June 25-65 
Domtor Company... .....00.ccescsnee cet tecese: June 28-65 
Cyanamid of Canada Ltd.............-- 0200s see ees June 28-65 
Cains & Coste coh gece ak canes ncuaiere eats June 28-65 
William M. Mercer............200eeeeeeccresseees June 29-65 
Petrogas Processing.........-++++eseeee seer eeeeees June 29-65 
James M. Dunwoody..........0.::eeec eee enreee June 29-65 
Rayonier Canada B.C. Limited...........+-+++++:- June 30-65 
Quality Records Limited..........-..--+++eeseees: June 30-65 
Gold Bond Company... 00.0. +<cecndenseonareeres July 2-65 
Carling Breweries Ltd...........-+--.+0eeeeer eee July 2-65 
Evandon Exploration..e.....:eeeee cree seer rere: July 2-65 
British Empire Motor Club...........-++++eeeer ees July 5-65 
Denison Mines Ltd... .....-.....eeenee eect ee eeeee July 5-65 
Trustees of Proctor & Gamble...........--+ seers July 5-65 
C T V Television Network..........---eeeeee seers July 5-65 
CT V Television Network..........-----+sseeeee July 5-65 
CTV Television Network........-.---+-++eeeeee> July 5-65 
CT V Television Network............--+++eeeeee> July 5-65 
Adams Brands Limited...........-----+s0++ee2e 0: July 6-65 
Canada & Dominion Sugar..........---eeeeeeeeee July 7-65 
Dominion Securities.........-.0eeeee eee e etree? July 7-65 
Mrs. Helen Moore.........-esseeeeeeecsesererece? July 7-65 
Range Investments Ltd..........--+++sseeree rere July 7-65 
Hooker Chemical Corp.........0--:eseeeeeeeeereee July 9-65 
Aviation Electric Ltd............00ee eee ee eee eeees July 9-65 
Kent Trust & Savings........-.2:e-eeeseeee reer eee July 9-65 
Corphold Ltd. presences ce uae eee ese July 9-65 
Meta Uranium Mines Ltd...........---+-2eeee eee July 12-65 
Procter & Gamble Co........-.--eeere eer er cree July 12-65 
Procter & Gamble Co............-cee ee ee eee cerns July 12-65 
Commonwealth Savings & Loan..........--+++++5+> July 12-65 
Walter W. Brydges.........sceeeeeer ere rreeeeenes July 12-65 
Reed Shaw & McNaught...........---eesee scenes July 12-65 
Mr. Hans Otto..0i ccc ee cee ce cece s gine discern esters July 13-65 
Mr. James C. Binnie...........0cesese eer ceseerees July 13-65 
Mrs. Michael Peers.......-..ssecereeceeceerereee? July 13-65 
Reed Shaw & McNaught...........-.--seeeeeeeees July 14-65 
The American Lutheran Church.........--+-++++-+> July 15-65 
Guycourt of New York........-..+-seeeeeeeeeeeees July 16-65 
Mr. Hans Otto Wald. .........eceeee eee eec ences July 19-65 
Mr. Hats Ott0) oy occ caaatlas aie see Meee July 19-65 
Miss Annemarie Otto..........-.eeeeeeereeeereeee July 19-65 
Mrs. Annemarie Otto...........0ee scence eee rere July 19-65 
Miss Barbara Otto... ......2e cee e eee e eee ereecees July 19-65 
Concordia Life Insurance Co..........+++e+eeereees July 20-65 
T.C.F. of Canada Ltd..........-.0 seer ee eeeeecees July 20-65 
Cee BCom. cons Meee eo gee mane ers July 20-65 
Canada Permanent Trust..........--++-e+eeeer eres July 23-65 
American Lutheran Church..........-+-+-+eseeeees July 26-65 
Mrs. Ingeborg H. Holzhey Otto........--.+++++++++ July 26-65 
Dajon Investments Ltd..........-+2+++eeeeeeerrees July 26-65 
Pilkington Glass Manufacturing Grp libo cease Adasen July 28-65 
Montreal Trust Co. Acct. No, V286.....-.-.++-+++: July 29-65 
Meta Uranium Mines Ltd..........-----s sees reese Aug. 3-65 
Jefferson Lake Petrochemicals.........---++++++++0> Aug. 3-65 
Domtor Company.......cccccccsecesscesssccerses Aug. 4-65 
Gos & COn oo cine ee ct vans samen ss ecenee? oN: Aug. 9-65 
Cemh Con ei aa Fag ee chee ree eee naan eee Aug. 9-65 


Amount 


$125,000.00 
10,000.00 
25,000.00 
22,000.00 
10,000.00 
75,000.00 
250,000.00 
325,000.00 
300,000.00 
300,000.00 
100,000.00 
750,000.60 
45,000.00 
100,000.00 
200,008.00 
195,596.65 
10,000.00 
250,000.00 
60,000.00 
25,000.00* 
50,000.00 
50,000.00 
50,000.00 
200,000.00 
100,000,00* 
250,000.00 
20,000.00 
50,000.00 
563,900.00 
100,000.00 
50,000.00 
20,000.00 
235,313.82 
500,000.00 
500,000.00 
100,000.00 
100,000.00 
100,000.00 
25,000.00" 
20,000.00 
108,200.00 
100,000.00 
250,000.00* 
10,000.00* 
9,000.00* 
8,000.00* 
77,000.00* 
8,000.00* 
71,000.00* 
20,000.00 
100,000.00 
25,000.00 
250,000.00 
250,000.00* 
70,000.00* 
10,000.00 
250,000.00 
500,000.00 
28,725.30 
200,000.00 
50,000.00 
25,000.60 
25,000.08 


(Continued) 


TABLE 22 (Continued) 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Short Term Secured Notes Outstanding 
As at June 30, 1965 through to December 1965 


Dealer No. 
Greenshields Ltd................ 3452 
Harris & Partners.............. 3443 
Cdn. Imperial Bank of Commerce .3466 
Direct tht ie Soom cee kde 3467 
Harris & Partners... 34... «00s: 3468 
Dominion Securities............ 3486 
CEAIPOREI CO. tosses, 06 os 3054 
DRCOG Ae ct SOT eee te Sis oo oe 3478 
Greenshields Ltd................ 3497 
Greenshields Ltd................ 3495 
Greenshields Ltd................ 3530 
Greenshields Ltd................ 3531 
Greenshields Ltd................ 2415 
Greenshields Ltd................3547 
Gairdner: COi ss. sodas nese 6 oc 3066 
DALES ETOSAE SL cata, Mae eis 3554 
Cdn. Imperial Bank of Commerce .3552 
Dominion Securities............ 3557 
LOSS eS A ee ee ee ge 3080 
Nav sHanseatic. is. ds ceo aes 6 3618 
Doherty Roadhouse............ 3572 
Cdn. Imperial Bank of Commerce .3593 
POCGU Me ret te hls tag. 3573 
| DIES) Are, Se he SR i a a 3588 
Royal Securities................ 3109 
GaP ODOr ay. .CO.. becca Ko ace. one: 3162 
Cdn. Imperial Bank of Commerce .2694 
James Richardson.............. 3549 
McLeod Young & Weir......... 3627 
Harris & Partners.............. 3609 
Greenshields Ltd................2815 
BUMS TOSS to oad cas, wake. «| 2728 
NGM A ADSCAUIC 6 4 suse ha > oni fe 2742 
James Richardson.............. 3548 
RPA AVE CO de ass. on sc 3533 
DITOR Cee i Re ncn irp 3483 
Mercantile Bank............... 3515 
BREE Tee ER eae ae ie at eal 2864 
BURN rOs el A ke ke. ost 3242 
Dominion Securities............ 3269 
DER has tae ME. 3608 
Cdn. Imperial Bank of Commerce .3626 
Dominion Securities............ 2814 
MENSA DLOR FU Sauk atk. 3395 
INNS FIADSeatio Mate ccs ce ss. 2816 
Cdn. Imperial Bank of Commerce .3472 
Greenshields Ltd................ 3510 
Harris & Partners.............. 3519 
Harris & Partners.............. 3553 
UB) 9 Oe Se Oe 2888 
ANDO G OO: thes ais acda eos 0okt 2640 
BENE TOR Okc ate. so 2874 
Walwyn Stodgell & Co.......... 3592 
SRIGURT Od CO sireivadicc aceon. 3601 
Dominion Securities............ 3612 
LEST STV ST (0 Re 3213 
BEIT G TI SL Asie ve pi a lala 3270 
Mills Spence & Co.............. 2844 
Royal Securities................ 2849 
BIR eet, Seis e <5 ve cess « 3453 
SUOCe eas. ick as aru... . 3448 
Hen od en ee ee ee 3523 
James Richardson.............. 3617 
*U.8. Funds 


(Continued) 

Holder Due Date 
Union Carbide Canada Ltdjic «..cc oe +s os cock ood Aug. 11-65 
Ba Berenson littitedset-: des av. cole so eee Aug. 12-65 
CACO ret AR eee os Bh hc Shae oii Aug. 16-65 
BiimlakeuMined- iting econ cenos «Uo ci oncece Lone Aug. 16-65 
Gussmang aimied «sect. 20455 oo. mol ies nce. a, Aug. 16-65 
Procter & Gamble Co................. refs seuss hs cae Aug. 16-65 
John Hrancis Henderson vcs s ae... 4 oiecd occ cnclcn. Aug. 17-65 
PBN DOUG GC Osc asin thapecrcltiels ada. Sig tin is ening: 4: «US be -OO 
Union Carbide Canada Ltd...................... .. Aug. 18-65 
Canada & Dominion Sugar........................ Aug. 19-65 
Dow, Chemical of Canada. aw. %.06.258 4c sca Aug. 25-65 
DowshemicaloiCanadas a. ca) cue eles On Aug. 25-€5 
Campbell Soup Company... J¢ «ic. Viana o Aug. 26-65 
Shawinigan Chemicals Ltd......................... Aug. 26-65 
Mr, John ¥o Henderson nc i. 620: «css csc msec, Aug. 27-65 
August Lenz & Co. (Canada)....................., Aug. 30-65 
Gee & Co....... Gentes deg Weak sie etc ni Aug. 30-65 
Calgary Brewing & Malting....................... Aug. 30-65 
British Mortgage & Trust......................... Aug. 31-65 
Regents of University of Minnesota................. Aug. 31-65 
Quality Records, Limated s.;, 3:94 dese.m.<icsdadec co Sept. 2-65 
Gee SCO ete ee a MCR Meeks STE oe Sept. 7-65 
Underwriters National Assurance................... Sept. 7-65 
Bituminous Coal Institute......................... Sept. 7-65 
Royal Securities for Acct. of Whitehead & Co.. eer SeDianse00 
CLV AOI COc omit Pia cl too gine Aebins te ete Ee Sept. 8-65 
DMouglded/Bibre Utd. twa a. eA ee te Sept. 13-65 
Northwest Nitro-Chemicals........................ Sept. 13-65 
Hayes Steel, Products, Ltd... ssn... 6..ce 4 nus. Sept. 13-65 
Be Berguson Lid. os wes, Wa tee aa Sept. 14-65 
itay omer An corp 2.0 sees tdes Wat ee ie laa se Sept. 15-65 
Whtco Chemical Co tdd) ace a0. Sept. 14-65 
Chesapeake & Ohio Railway....................... Sept. 17-65 
Northwest Nitro-Chemicals........................ Sept. 20-65 
WitheMc Moreer Utd. ca0-twa he, ania eee et Sept. 24-65 
peveniUp Montreal Lad. gs. ene ee yee ee Sept. 30-65 
The First National City Bank..................... Sept. 30-65 
The Canadian Bar Associattion.................... Oct. 1-65 
Commonwealth Trust Co................-....--... Oct. 4-65 
Credit Suisse (Can. )Witds. m4. cs: hag: a ee Oct. 11-65 
The Toronto-Dominion Bank...................... Oct. 12-65 
Cee CO ce i ee a ees a dete Oct. 12-65 
Pamppell Coun C0, aude, a eae ca Rae ee Oct. 15-65 
Maple Leaf Gardens. Ltd.,........0..<<sse0ccc.... Nov. 1-65 
Chesapeake & Ohio Railway....................... Noy. 15-65 
EE Be aU ee Ag tire tnd BER” we serhle 5 Noy. 15-65 
Natloual LmusiiCOv.e:c, << - a eee ae Noy. 17-65 
CB. 08 Canads Lids a... ae. geek ee Nov. 22-65 
Arthur/Galameat: ace. 2A cpl kc ae ee Noy. 29-65 
Hot Stove Lounge Chubiissiid os cg < ore esc nce. ke Noy. 30-65 
Angue. Dale Limited: nix gcc odiacescaccual te Dec. 1-65 
Canada Permanent Trust.......................... Dec. 1-65 
Watson Lake Mines 2080 os... eae Dec. 6-65 
Atlantic Sugar Refineries.......................... Dec. 6-65 
Tnlernational Trust Coie... <. 4.4. -necctscc eke Dec. 7-65 
Canada Permanent Trust.......................... Dec. 30-65 
Consolidated Financial Corp....................... Jan, 10-66 
Canada Permanent Trust.......................... Jan. 21-66 
PNGIOVRte MSH CO nse aoe ace kee Jan. 21-66 
Underwriters Bank Inc. (Hamilton, Bermuda)....... Feb. 11-66 
Hot Stove Lounge Club...............00..0e00055. May 12-66 
Hot Stove Lounge Club.................00000055.. May 25-66 
Cd. Utilities Litd.> >. ..05s\oucuene ant caee ee June 10-66 


Amount 


$500,000.00 
5,000.00 
25,000.00 
20,000.00 
15,000.00 
500,000.00 
30,000.00 
500,000.00* 
100,000.00 
250,000.00 
1,000,000.00 
1,000,000.00 
1,000,000.00* 
250,000.00 
20,000.00 
20,000.00 
25,000.00 
150,000.00 
200,000.00 
250,000.00* 
25,000.00 
50,000.00 
100,000,00* 
10,000.00 
10,000.00 
1,080,000.00 
75,000.00 
75,000.00 
150,000.00 
5,000.00 
1,000,000.00* 
1,000,000.00* 
1,000,000.00* 
200,000.00 
125,000.00 
200,000.00 
3,000,000.00* 
40,000.00 
200,000.00 
100,000.00 
4,000,000.00* 
10,000.00 
250,000.00 
150,000.00 
500,000.00* 
10,000.00 
25,000.00 
100,000.00 
25,000.00 
10,000.00 
250,000.00 
522,000.00 
20,000.00 
1,000,000.00 
250,000.00 
519,000.00 
1,010,000.00 
105,000.00 
20,000.00 
500,000,00* 
20,000.00 
15,000.00 
1,100,000.00 


TABLE 23 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Schedule of Short Term Secured Notes Outstanding 


MATURING ON DEMAND 


Date Issued Name Rate Amount 
Dec. 30-64 Con iGas.& Energy Fundlitds ook. ines anaitin «os eintenin sie site aise eee 43% $ 50,000.00 
Jan. 6-65 CaniGas & Energy Paindlad. 00 6.5 wae on omens or otie eae ets eRe 4\y 50,000.00 
Dec. 18-64 Great"Northern Capital Corp. Lids. 2225 oF.a0e. a5 opr ecin ieee sa 4 100,000.00 
Dec. 18-64 Great ‘Northern Capital: Corp, Ltd.. :..2<2< 5. set favor os tneg sc sone 4 100,000.00 
Dec. 18-64 Great Northern Capital Corp. Ltd... ...-....<++2+:ceeceteernes te sre sn 4% 100,000.00 
Feb. 12-65 Home Smith Properties Limited.........----:0¢se2eseeeseeetescceerescees 4, 100,000.00 
Feb. 12-65 Home Smith Properties Limited... .... 5.5266. -00 00 secre teres eee we ne nees oe 4 100,000.00 
Feb. 12-65 Home Smith Properties Limited............. cesses ccsenteers reer ec csese es 4% 100,000.00 
Feb. 12-65 Home Smith Properties Limited...........-sseesseeeeeecescssessr ners s sess 4% 100,000.00 
Feb. 12-65 Home Smith Properties Limited :<. 225. 1 2c seers + nter se steee ee 44 100,000.00 
Feb. 12-65 Hiinbra Limitedien. ch aeet tyre et eee ce nem ee cae ee ae 44 25,000.00 
Feb. 12-65 Fiera prise L ito ater ore es ta ceca sea se tele ee eee ree 4% 25,000.00 
Mar. 31-65 British Mortgage & Trust Company........----+++ssserrcrrsssstssse 44 150,000.00 
Apr. 30-65 British Mortgage & Trust Company..........+-+sssserrerrererers esses 43% 200,000.00 
May 17-65 British Mortgage & Trust Company.........--.+++ssesrerrssessss sess es 4% 100,000.00 
May 17-65 CaneGas & Energy Fund tds icf eo iss edaees ane eee tee se 43% 100,000.00 
May 18-65 Wederated. Growth Mund Litdss:4722 42050: sane Sates sets og ats ae 43% 200,000.00 
May 18-65 British Mortgage & Trust Company........---+++ssseeeessseeesss sess se ee: 4% 100,000.00 
May 26-65 The Carling Breweries Limited.........-----++sseseerrrcessses sss sestee es 43% 250,000.00 
May 27-65 ICO le aan pt ane SO tae rare aia ea 43% 50,000.00 
May 28-65 ederated Growth Bund Lids: cick: 52: seahesdc street hse 43% 100,000.00 
May 28-65 Northwest Nitro-Chemicals Ltd. (U.S.)......---+ssseerere serene ress eee ess 43% 100,000.00 
May 28-65 Home smith Properties bimited: <inr+2:siccaseees ar feter eRe soos e 7” 6 100,000.00 
May 28-65 Home Smith Properties Limited... 22.¢..4:<ss- 20+ + cs¥e 2 eee one es "one 6 100,000.00 
May 28-65 Home Suith Properties Limited...;: ¢sivsi 02 ices 25 tele tenves ies 6 100,000.00 
May 28-65 Home Smith Properties Limited... : 0+ «+ 222464 ee% sea am so se tenn ones as 6 100,000.00 
June 4-65 Atlantic Sugar Refineries Co, Ltd.,...... 2c: ¢2¢ 42070 wer sernrguer dees <* 43% 250,000.00 
June 4-65 Petrogas Processing Ramited tos shes shee Semea ae etre Fae ae oe oe ert 4% 200,000.00 
June 7-65 Northwest Nitro-Chemicals Ltd. (U.S,) <. «de esne ves a teeee hewn: eens Soo 434 100,000.00 
June 7-65 Northwest Nitro-Chemicals Ltd. (UG, ch ie ay wee ee caer tele 434 50,000.00 
June 8-65 Atlantic Sugar Refineries Co. bd esa ce dees AR eens ee eee 4% 300,000.00 
June 10-65 Danien- Manes Limited CUsGie. 5:25 x42 th eal ne ma Me at neha eS 4% 400,000.00 
June 11-65 CantGae & Energy Fund Limited: ¢3 i .cniners+steese ene coronene 4% 100,000.00 
June 11-65 Cdn. Gas & Energy Fund Rimibed: sc) rc. csi sa ee tae ae as re eee, 43% 100,000.00 
June 11-65 Gairdner & Co. Ind rasttes 33 cis gic sor sa epee Ie ey 454 500,000.00 
$4,700,000.00 
(Continued) 
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TABLE 23 (Continued) 


Date Issued 


Feb. 18-65 
May 13-65 
May 13-65 
May 14-65 
May 14-65 
Apr. 15-65 
June 8-65 
June 10-65 
June 11-65 
June 11-65 
June 17-65 
Aug. 7-65 
Aug. 13-65 
Dec. 17-64 
Dec. 21-64 
Mar. 17-65 
Mar. 17-65 
Mar. 17-65 
Apr. 5-65 
Apr. 27-65 
Apr. 28-65 
May 14-65 
May 25-65 
Apr. 14-65 
May 17-65 
June 1-65 
May 18-65 
May 19-65 
Dec. 21-64 
Mar. 23-65 
May 20-65 
May 20-65 
May 20-65 
May 21-65 
May 21-65 
June 4-65 
Mar. 24-65 
Apr. 23-65 
May 25-65 
May 26-65 
May 26-65 


Schedule of Short Term Secured Notes Outstanding 


MATURING JUNE 14th TO JUNE 25th, 1965 


Name Due date 
Northwest Nitro-Chemicals Ltd...................000000. June 14-65 
Jefferson Lake Petrochem. Ltd.....0.5......000..+.0000-- June 14-65 
Petrogas | rocessitig Litto jernnnctearrariidene uit nad tecwe June 14-65 
Hayessteel Pradtiéte Ltd. gd tart nee cash oo see oe os June 14-65 
Reedwuaw. do MoNaught conc eee) eee ace eos June 14-65 
Concordia: Late Ines Coston thet brie inet aa June 14-65 
Pacifie Great Wastin. Railway &< oo. .0.ioces ls ches ness Rk. June 14-65 
The, Oshawa ‘Wholesale Ltd... 2032 {Secdiacenevcsloes se bke June 14-65 
en er ss Meare Gen ek Sotnente eM eee orale, SAte June 14-65 
hem@arting Werewertes Uéds eX ssive'cdts ceva cues cw ch wmiee be June 14-65 
shrustoes Of Dinivers ot Peni... 5. 56 Gankicw, Backes. on eee, June 15-65 
National Lead Company (U.S.)..............00c-ceeeeeee June 15-65 
Chesapeake & Ohio Railway (U.S.)...............0ce0eeee June 15-65 
Wational Lead: Company (U.S). 6. dac5s Sowtaas ce osukel. June 15-65 
National, Lead Company (U.S) si. so. a. ccasccat sews June 15-65 
Crediniotigce(Canz) Ltt corca omic situs vase ovuteeercs June 15-65 
Hastern & Chartered Triist:..../5...0%.< ct <izedaes cave «oourws June 15-65 
Hamilton Trust & Savings Corp............:...ccccesces. June 15-65 
Britishc Mortgage Trusta\s. Pisses cic sien remch os vee ces June 15-65 
Borgawaract Coron ( Uisaus ais ie Snehn ac soos enw June 15-65 
Moody's Investors Ine. (UIS.) 215 see tonck bev «scat June 15-65 
BUR SEN EAE sae ct A Re Po Bk mE June 15-65 
Trasvees of Proctor:g Gambloes. dio ork <.cd cessed cetees June 15-65 
Minn, Mining & Manufact. Co. (U.S.) ...............000. June 16-65 
Caimsea Cos ents nic Stak on tee 8a sad vbe eae June 16-65 
Chryster Canada: lamited jraac. nine ds d5% oe Sncicoeed oc «ck June 16-65 
Continental Can Co. of Canada Ltd. .................005. June 17-65 
Dow. Chetnical of Cat sbtdes oc. Sevens ska oh os ave ee, June 18-65 
PGE LOVE LOUN GO LUD Sota cram 4 cut wetoacke Scie ws eT June 21-65 
Mee ss arco 2 Sick: Pn, ee dae ee, June 21-65 
Hayes Steel Products Limited................00.c0cceeee. June 21-65 
National: afoAssur: Spt aati me dulantck oe eel 2 Behe tel June 21-65 
Naional ile Assur: <=, spore ws S tow ek hook one nk SAE June 21-65 
Madison: Fund Iings (U.S) 0a sk ie ee Sah act June 21-65 
ReediShaw. d McNaught i,:620 ce cncs donde ey bas cn toe June 21-65 
Dow) Chemical of( Can, LA) gr cik dete a ons ec ak ee June 21-65 
ot Cabs of Catadalamitedsc...aie tensa goa es cde, June 22-65 
Geet’ Cost (tee c/on Me ie, WAS Bl vi June 22-65 
BGHard wl 6: Pen ciere LA tye. oe Shwoinss ove se'e vc acacia me June 24-65 
Corphola Limiltedan. « xin keh cag hee co, «nee June 25-65 
Doe: Gussnian sere. ee oe el echt baal oles ei June 25-65 
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ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Amount 


$ 150,000.00 
200,000.00 
200,000.00 
150,000.00 
100,000.00 

10,000.00 
350,000.00 
400,000.00 

5,000,000.00 
200,000.00 
568,000.00 
1,000,000.00 
500,000.00 
1,000,000.00 
500,000.00 
150,000.00 
506,000.00 

50,000.00 

2,000,000.00 
500,000.00 
50,000.00 
9,000,00 

75,000.00 

1,000,000.00 
100,000.00 
1,000,000.00 
200,000.00 
500,000.00 

15,000.00 

50,000.00 
100,000.00 
125,000.00 
100,000.00 

1,000,000.00 
100,000.00 
952,400.00 
125,000.00 

10,000.00 

25,000.00 

22,000.00 

10,000.00 


$19, 102,400.00 
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TABLE 28 


AURORA LEASING CORPORATION LIMITED 


Share and Note Subscriptions 
Handled through Solomon & Samuel accounts 


November 10, 1960 to December 14, 1960 


Amount 
Deposited 
in Solomon Aurora shares N.G.K. shares 
& Samuel _—— Par value of issued issued 
trust account 71% notes = —————_————- 
Date of deposit Subscriber for Aurora issued Number Price Number Price 
pa, eet 2 EES, 
November 10, 1960 Granite Investments & 
Development Limited...... $ 12,000 $ 10,000 100 $ 2,000 
November 10, 1960 Reginald Palmer........---- 12,000 10,000 100 2,000 
November 15,1960 British Mortgage & Trust 
OUIDANY c. -4 sae oie coer 80,000 60,000 1,000 20,000 
November 15, 1960 Ann P, Gregory*......---+-- 5,000 250 5,000 
November 21, 1960 Annett Partners Limited..... 5,000 250 5,000 
December 9, 1960 Annett Partners Limited 
(Carman G, King)......-- 34,000 700 14,000 
December 12, 1960 Steinhart Holdings Limited... 48,080 40,000 400 8,000 400 $ 80 
December 14, 1960 Tonn LYNG. eee Bete 12,020 10,000 100 2,000 100 20 
$208,100 $150,000 2,900 $58,000 500 $100 


—= 


———_———_ 


———. 
— 


*The deposit slip of November 15, 1960 does not indicate the name of the subscriber; however, Solomon & Samuel's letter of 


November 14, 1960 to H. Wagman gives this information. 


TABLE 29 


Share and Note Subscriptions 
Handled through Guaranty Trust Account No. 13324 


December 14, 1960 to May 10, 1961 


Aurora Shares Amount Attributed 
Amount Par Value Issued Accrued Interest 
Deposited in of 71% Notes and/or 
Date of Depostt Subscriber Account 13324 Issued Number Price N.G.K. Sharest 
wre $ Seer ae 
December 31, 1960 Louis W. Spencer*....... $24,040.00 $20,000 200 $ 4,000 $ 40.00 
March 13, 1961 William A. Willis........ 6,010.00 5,000 50 1,000 10.00 
March 13, 1961 RR Servic stasis ccc 6,010.00 5,000 50 1,000 10.00 
April 6, 1961 Aneda Fisher........---- 6,000.00 5,000 50 1,000 
April 6, 1961 De Gianninineow ast 6,020.00 5,000 50 1,000 20.00 
April 14, 1961 Wied BASLE Gancononmood 6,023.42 5,000 50 1,000 23.42 
April 14, 1961 Florence Welch.......--- 6,023.42 5,000 50 1,000 23.42 
April 25, 1961 Robert Ducas.......---- 6,033.00 5,000 50 1,000 33.00 
April 25, 1961 Dr. M. A. Charlebois..... 6,033.00 5,000 50 1,000 83.00 
$72,192.84 $60,000 600 $12,000 $192.84 


*The deposit slip for account 13324 does not indicate that this deposit is from Spencer; however, Solomon’s trust account for 
Aurora shows receipt of $24,040 from Spencer on December 30, 1960 and a cheque payable to W. L. Walton for the same amount 
is drawn on Solomon’s trust account for Aurora on December 30, 1960. The back of the Solomon cheque to W. L. Walton 
is endorsed for account 13324. 


¢Two letters from C. M. Solomon to Welch and Wilson and some typed notes re Charlebois and Ducas indicate that these amounts 
are attributable to accrued interest and N.G.K. shares. 
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TABLE 30 


C. P. MORGAN, WM. L. WALTON AND H. WAGMAN 


Statement of Investments 
as at August 31, 1962 
Shares in public companies: 
70,000 Shares The Dale Estate Limited i$ 3:00 nae, yc dens nes ee 
63,000 Shares Commodore Business MachinesInc. @ 4.00..................... 
33,000 Shares Fredericks Dept. Stores Ltd. OE t-PA Deceit ac een eee ee 
1,500 Shares Aurora Leasing Corporation Ltd. (OEE 10 00 ren ee 
2,100 Shares N.G.K. Investments Limited Qe 1000 Rive ee ean eee 
88,000 Shares Arcan Corporation Limited @ SA ntl 8 Se Marpaee oh aaa 
30,000 Shares Dominion Leaseholds Limited @ COUPER teas ce ee a oe ee 
3,000 Shares Atlantic Acceptance Corp. Ltd, P2000 eS eee ee ee 
30,558 Shares The Dale Estate Limited Qed U0 Scan ee Tere 
50,000 Warrants The Dale Estate Limited @ LOG iN S tT een eee 
Loans receivable: 
N.G.K. Investments—Convertible Notes. ... 22.2.0... ccc cece cece cccccccccccccccee. 
Walleyaarm-Gmnterprises Limited os. Sscceacnn «esos auc Gc miuk voce eces sees sc oee 
mallasrtiohtings baiiedian.. < Minne ls. .Weturm He. 20. de ahok ioe koken elo 
i SERUM Un yes ner tas elaine Cod” iene aye Moesmrarepad ns « stitivarseemed mss cir ae ce se, 
BI UOD Caines Latited foveme wie ee Me ey ek Seer) Nt ee ae > 


Shares in private companies—(Valued at Cost) 


Common Preferred 
9 Valley Farm & Enterprises Ltd..........-.-0....0cc0cleee 
3 Ballas: HGldinpalatds nf tion ee et eka alee oe 
3000 10,000 Cleardale. Propertiesifitdatiaw 28a! Dew pee OD . 
3 Narrumbinvestnvents Ltd... nescs mock. ena ee te 
10 Hiltop Hollings Lids)’. ck ee ee ee 
100% Chartered Management Consultants...................... 
100% Triangle Warehousing Limited........................... 
100% Canada Motor Products Limited......................... 
6669 1,656 John Belli Operations Limited........................... 
Less: loans payable 
Canadian Imperial Bank of Commerce........ 2.00.0... ccc cccececeeccccccecec eee 
OLORES- Dominion Bailes <i. | 2 «oh 5) AAR hos HOPED ee dee 
IIE eR OU ee half SOME iss Na a Gk I ok. oe Dc. Sete ee 
Divided as Follows: 
Cob MORESO Theo wae em. ota ee ee ee ee $254,452.05 
eee OROD Ga ot aes 8 agin, PA ak, od 9 A cee ee 254,452.04 
LEN RN CELT TE eA I BO eR RRO i ar A eR a abe 254,452.05 


$763,356.14 


Approzimate 
Market Value 


$210,000.00 
252,000.00 
66,000.00 
15,000.00 
21,000.00 
66,000.00 
18,000.00 
69,000.00 
91,674.00 
3,000.00 


$ 20,000.00 
221,391.00 
6,600.00 
8,500.00 
12,776.64 


$ 9.00 
3,950.00 
10,000.00 
3.00 

100.00 
100.00 
1,500.00 
20,000.00 
22,500.00 


$266,747.50 
100,000.00 


_— 


$ 802,674.00 


$ 269,267.64 


$ 58,162.00 


$1,130, 103.64 


$ 366,747.50 


$ 763,356.14 


—————— 


(N.B. This table is a reproduction of the original documents found among the Papers 


of W. L. Walton and Harry Wagman.) 
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TABLE 31 


AURORA LEASING CORPORATION LIMITED 


Date of deposit 


May 12, 1961 
May 12, 1961 
May 29, 1961 
May 29, 1961 
June 16, 1961 


*A typed note to William H. Wallace concerning his share subs 


Share and Note Subscriptions 


Handled through Guaranty Trust a/c 13324 


May 10, 1961 to June 16, 1961 


Subscriber 


RER Oclin te er: do eter emer lee 


ere eee 


Various subscriptions made through Aurora... . 


Dr Keith Burwellie cscs sce os 
J. J. Richardson for Dorothy Richardson 


attributed to accrued interest and discount. 


TABLE 32 


Subscriber 


Amount 
deposited 


in account 18324 


$14,367.95 
4,789.32 
38,000.00 
14,250.00 
15,000.00 


$86,407.27 


notes issued 


Amount attributed 
to accrued interest 
and/or discount* 


Par value 


of 7% 


$15,000.00 $ (632.05) 
5,000.00 (210.68) 
40,000.00 (2,000.00) 
15,000.00 (750.00) 
15,000.00 
$90,000.00 


$(3,592.73) 


cription and that of R. Roch indicates that these balances are 


Note Subscriptions for May 26, 1961 (Second) 


Issue of $300,000 7% Notes 


DOrotnVeNtartieet a coer es oe tenes Se pee aeons eee 
Driishilortgage we ses OkUe eee ists come eRe eh ae ee Seales 


TAIN ERCOUNEL 6% 5G hock ae adore ee Rt a oureeee oie ge eee 
Arnold 8, Blackschroeder..........-+eeeeeeeeeereerercees 
Te RABE Cb ATL. ftw ptt ooslen'gs Sls cae Sw Oe een ys 


Cheque paid to 


W. L. Walton May 26, 1961...........-2: seer eee eens 


eee 


DarlAurore DOOKEL 2G koe eR aspen some tes Roe UF ere te G 


54) 


Subscription 
paid 


9,500 
114,750 
3,000 


$333,750 


38,000 


$295,750 


Par value 
of 7% 

Discount notes issued 
$ 250 $ 5,000 
3,000 60,000 
25,000 
25,000 
50,000 
1,000 
10,000 
10,000 
1,250 25,000 
500 10,000 
1,250 116,000 
3,000 
$6,250 $340,000 
2,000 40,000 
$4,250 $300,000 


TABLE 33 


AURORA LEAS 


Summary of Cash Receipts and Disbursements of Messrs. Wal 
Corporation Limited Recorded in the Accounts, 


August 30, 1960. 


CASH RECEIPTS 


Payments from Solomon and Samuel Trust Account for Aurora deposited in Account No. 13324 ; 


Pereira WOU Re «tees Ac NNSA: MONS how etiaus Yee es ateae mae $ 12,000.00 
A poseniber BOM OGO es 45 GOO 7 Mn ladek eth: Oy mua ra pine Sag oe 24,040.00 
December 30, BOGS Se ocd MORE ER aot 5s ARO ER aah ens) ex 60,974.21 
Become SOmOOU we. ete 2: ERG, «eae Gates Sie so loscG. ae. exert Ae 82.76 
BUTE SOU Mee sca Ts FANON .| Vat ol Aen ayaa ib iientlad dae: 1,000.00 
CODCOD a lop AUO len th, center Si a aree en Kee oe 420.00 | 
$ 98,516 
| 
Payments from Solomon & Samuel Trust Account for Aurora to C. P. Morgan 
PONCE Ce NVQ ends sac aeteas detauhnndicsee code rast ocr ti tne ee $ 10,000 
Deposits in Account No. 13324 re Shares and Notes of Aurora 
March 13, 1961 Wallistry ALC Willig oe oe Suan he ek ee a oe A $ 6,010.00 
March 13, 1961 Bc REBEL VIGO nolan sa iach whines Me We yea ae 6,010.00 
April 6, 1961 MERE DER, ioe Pets vA itn esc Aa ns oan 6,000.00 
April 6, 1961 By, ADMD, geo 5 esd. CO > dealt ool oc An 6,020.00 
April 14, 1961 Uden WW BONS SMO crane fe vrs Leth sch De, ek 6,023.42 
April 14, 1961 Fee aes tne Ay oar ehy oe he ee, ee 6,023.42 
April 25, 1961 AL DUCREG.2t1 a: . Labels. Ate. Cae ER en: SI 6,033.00 
April 25, 1961 Maks Charleboise: 22005 (hei el! eee 6,033.00 
May 12, 1961 MT Se DN AUBCE Loa vies tet an este Meee ka a tt 14,367.95 
May 12, 1961 AOC Gen ole Meco Seer sent eet ee eee 4,789.32 
May 29, 1961 tT GERAD AP ON TRO ORE Pie, PS 5 38,000.00 
May 29, 1961 De KP W OU tages. wisi. ie odds eee ka Oe, 14,250.00 
June 16, 1961 Sof) MICHAEOBOD: cia case 2. sooo moet nv Sta 15,000.00 
———_ $134,560) 
Interest payments by Aurora on 7% Notes 
January 3, 1961 MOrgan SMR ie dct shn Jha asi oe gh ee ee $ 195.61 
January 3, 1961 Walton (A.J.C. Investments)... 0.0.0.0... cccccccecsscecccccuce, 195.61 
January 3, 1961 WISER a IMA asia. Wace cslolorale fui. us aaic aaah oh ae 195.62 
March 31, 1961 Morgans Wiis. c 550.0855 oo as Sara Gee te 485.52 
Walton Sete i sil cot icte See Migecwsd € oeee no ae 485.52 
MY AGO nee ee al PhS cele so heh Roe OY tag ae 485.52 
June 30, 1961 CT CUE 7) Se ne ee EME ee ON. on 316.43 
Walton ames 5505-08 Sotho) ei.c Gtr aarti eee 105.48 
$ 2,465.3 
Deposit in Account No. 13324 re Valley Music 
Deceraber, 351000 Ti -iics aitas ata toe tape ada ws each ccs le eee ont ge ar $ 14,956.3 
Total received by Messrs. Walton, Wagman and Morgan... 0. 6) .500$ese ik cae lca ee Le $260,498.7¢ 
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ORPORATION LIMITED 


Yagman and Morgan Relating to the Affairs of Aurora Leasing 
olomon & Samuel and Guaranty Trust Account No. 13324 


ecember 31, 1961 


| CASH DISBURSEMENTS 
| 


iyments to Solomen’s Trust Account for Aurora 
‘October 13, 1960 EOIeARorpaee Oe eRe eh SR ws ong Bicite ye anal invites $ 8,333.33 
October 13, 1960 from Account No. 13324........0.cc ese e cece eee scene ener enes 16,666.67 
January 13, 1961 from Account No. 18324... 0... eee cee cece eee cetera teres eees 7,000.00 
| $ 32,000.00 
ayments to Aurora 
peecember 30, 1960 Prom Accourt NO.glSeo4e cece deren weneeste + eiels souseran aoe rere $ 48,437.57 
ayments to Mecklar and Lazar (Shareholders’ Loans) 
) January 17, 1961 from Account No. 13824.........02:0: sence cree eee e seem estes $ 40,540.65 
| April 25, 1961 from Account.No, 13324. ...<.. 502050. eee cnt eo penta seas 67.09 
July 10, 1961 from Account No..13324....0.:.<20. 0. 2ode cere three tener rere 4,180.80 
$ 44,788.54 

fayment to Valley Farm re Blacklock 
July 19, 1961 from Account. No. 133245... Standen wee ook SUL mpeg orien el ogee $ 38,000.00 
| Total cash payments by Messrs. Walton, Wagman and Morgane... fii ieee. eee elie Lah Sat Sa ie siatee ate $163,226.11 
| ANALYSIS OF EXCESS OF CASH RECEIPTS OVER DISBURSEMENTS 
| 
Caah recente: fs ceit cnet (hse cane ene re woke ros eer geo cn ea eas $260,498.76 

163,226.11 


Capele disbursements: 0. acd ci wie secs oo aco he ence isin ee nln 9 2 oss ean See a 


$ 97,272.65 


n accounting of this excess of cash receipts follows: 
_ Balance remaining from settlement of Valley Music debts to finance companies $39,956.37 less $25,000.00 paid 
on behalf of Valley Music and/or George Beek bok. ssc hin ce un acw coated = A ebae OO ene re terete ita etek ate 

i. George Blacklock’s 7% Aurora notes $90,000 
i Fae consideration for $20,000.00 paid him. « ,..isi statis pieaee pei hoe ate ret ss eae ees ee 50,000.00 
| . Aurora debts which were to be discharged by Walton, Wagman and Morgan but were not paid from Account 
No. 13324 consisting of the following: 

OSS EE Ge: Sa eee ene Ont ree Orr can geo, Seven aan 


$ 14,956.37 


$ 14,000.00 


De ela eOrea TOADE (2 cope ook va essai’ Hoare neti 2+ ori ah ie as” eae 9,976.42 
Bremen ADE LL ACO os. o> 0's pepe tee wing Ss opie 9 Sie a Poot Be es $ 3,500.00 
RMS TOUTE DOIG csi 2 = cicpeprmncieteyiene one + 5 eons a 2,500.00 
—_——- 1,000.00 
———— 24,976.42 
B) Gale price of 3,500 Aurora Shares... .......0+.-sseeseeerreeerecnernersseeser sere sss $ 70,000.00 
Less cost to acquire 5,000 Shares...........+.eeeeeeeee ee cee ents rsseseeete essere se: 69,000.00 
—_—— 1,000.00 
B;, Interest received on Aurora 7% Notes........--..scsccneceessesercensente ser ss scenes ee 2,465.31 
1}. Other items, relating mainly to interest and exchange differences between U.S. and Canadian dollars...... 3,874.55 
$ 97,272.65 
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TABLE 34 


JOHN BEL 


Analysis of Consolidation 


Premier 
Finance 
Limited 
Balances at June 20, 1960 per general ledger prior to consolidation of loans 
ahdifinance ‘vontraetan..feo.o = ik Sous soe regereen oe ee Cr. $12,096.00 
Recording of consolidation of loans and finance contracts as per general 
JOUENAL eDEry SUNGIO, 19CDE Stes ods Oh eles doses a ce Dr. 12,096.00 
Balances at June 20, 1960 per general ledger after consolidation of loans 
SUG IHORICO CORA CR ae 779%. Bn dos.cis edt Mele iad c,d ak — 
Premier 
Finance 
Limited 
Disbursed on behalf of John Belli Operations Limited per statement of 
Walton, Wagman & Company dated June 20, 1960.................. $12,096.00 


$12,096.00 


Cheques paid out of Guaranty Trust Company of Canada Acct. No. 13324, 
June 21/60 No. 88 C. P. Morgan 
¥ No. 39 John Belli 


2) #10) ¢) e810. (6) 6-8 66 66, © We ¢) elle 21.016) 66 ele) © ene 
SACRO. 0/16) 0. O)/@)\6\ aii, (6) a) \8\ (01016 @8)i6. 615474) 6's tel el eliet #6 relieve 


PSOE) 6 © oe [6116/0 Leva. 'eike ie # 89) .e) 0) ohel€ 0 eee eis Je 


Cheque certification entry 
ROEHL ESHURLer riko eee ee 


Bank of Nova Scotia for $9,800.00 allocated as 
follows 


be “a 


a) OTS 9 0! orevereinie! Grele eve (eve eenats i wile ereretehelete ekeletene 


% No. 44 Premier Finance Corp. Ltd.................... $11,000.00 

s No. 45 Commodore Sales Acceptance Ltd.............. 
$11,000.00 

Variance in amount advanced by Atlantic Acceptance Corporation Limited 

and amount disbursed as per Walton, Wagman & Company statement 
dated Mune 201 060Gb. Mrs ae acrid hc louver Deca es $ 1,096.00 


Allocation of variance 


Commodore 
Sales 
Acceptance 
Limited 


Cr. $16,133.07 


Dr. 16,133.07 


Commodore 
Sales 
Acceptance 
Limited 


$16,133.07 


$16,133.07 


$11,000.00 


$11,000.00 


$ 5,133.07 


June 2 


Cr. $11,350, 


Dr. 11,360, 


: 
| 
=—<=_ 
: 


: 


Executi 
Acceptar 


$11,350.) 


$10,000.C 


$10,000.0 


$ 1,350.8) 


Cheque No. 7 drawn on Guaranty Trust Company of Canada—dated June 21, 1960—paid to the order of “Cash” 


(Notation in pass book “Re C.P.M.”’) 


SIGTS G16 6)-€'0) 6) 08) 410) 9:91-0:06) 410) 5) 00 e)ael ele eine alae 


O28 OO 00 00 0 016 o bie, OTR Ci 6 earwna ie aie) ui oem) wie) aie aie) ala cane 


Cheque No. 46 drawn on Guaranty Trust Company of Canada—dated June 21, 1960—paid to the order of Solomon and Samue 


Balance of advance remaining in account No. 13324 Guaranty Trust Company of Canada at June 21, 1960, 
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PERATIONS LIMITED 


oans and Finance Contracts 
960 
Atlantic 
Loans John Hastings Acceptance Class ‘‘A’’ 
Payable Notes Belli Park Estates | Corporation Preferred 
Acct. No. 37 Payable Acct. No. 50 Ltd. Limited Shares Totals 


$1,500.00 Cr. $30,000.00 Cr. $12,227.98 Cr. $ 2,525.00 Cr. $85,832.91 


+, 1,500.00 Dr. 30,000.00 Dr. 12,227.98 Dr. 2,525.00 Cr. $65,132.91 Cr. $20,700.00 — 


———————————— 


= Cr. $65,132.91 Cr. $20,700.00 Cr. $85,832.91 


| 
—_____—_—- ———__—__—_—_—— —_$____—__- ——_____— —____— ——_—_—_—_— 
————_—— ————= ooo 


Atlantic 
Acceptance Class “A” 
CaP. John John Corporation Preferred 
Morgan Belli Shemilt R. Hunter Limited Shares Totals 


| $10,500.00 $14,752.98 $10,500.00 $10,500.00 $85,832.91 
2,300.00 13,800.00 2,300.00 2,300.00 $20,700.00 


$ 8,200.00 $ 952.98 $ 8,200.00 $ 8,200.00 $20,700.00 $85,832.91 
a che eae Sas seh ie St whats te SS espns pices 


 $ 8,200.00 $ 8,200.00 
| $ 952.98 952.98 
$ 3,300.00 3,300.00 


$ 3,300.00 3,300.00 
4,900.00 4,900.00 9,800.00 
10,000.00 


11,000.00 
11,000.00 


$ 8,200.00 $ 952.98 $ 8,200.00 $ 8,200.00 $57,552.98 


— = = = $ 7,579.93 
$65,132.91 $20,700.00 $85,832.91 
$ 2,500.00 


79.93 
5,000.00 


$ 7,579.93 
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TABLE 35 


Shareholder’s Name 


G. K. anweatmenta, Ltd een. ok 3a een ek 
eG Kobo vestments Utd. 60a. ecaeecdsaac cian. 


pan aoe ea ae: 


NE EANGS c.g Foe ts ee en ee) ae 


ce SO Ne et: eee rd ne ve 


FREDERICK’S DEPARTME 


Detailed Sched 


October 2, 1961 


Number of Price per Total 
Shares Acquired Share Paid Consider 
5,000 $2.00 $ 10,000 
100,001 1.00 
5,000 ey 110,08 
2,500 2.00 5,000, 
5,000 2.00 10,000. 
10,000 2.00 20,000. 
5,000 2.00 10,000. 
10,000 2.00 20,000. 
4,500 2.00 9,000, 
10,001 1.00 10,000, 
3,000 2.00 6,000, 
45,000 1.00 
16,100 2.00 ile 
25,001 1.00 
5,000 2.00 35,008) 
1,000 2.00 2,000.! 
10,000 1.00 10,000. 
10,000 1.00 | 
3,000 Ae 16,009 
1,000 2.00 2,000.¢ 
5,000 2.00 10,000.( 
250 2.00 500.( 
2,500 2.00 5,000. 
500 2.00 1,000.¢ 
2,500 2.00 5,000.( 
2,000 2.00 4,000.6 
1,000 2.00 2,000.C 
2,000 2.00 4,000.0 
2,000 2.00 4,000.0 
10,000 2.00 20,000.0 
2,000 2.00 4,000.0 
200 2.00 400.0 
3,000 2.00 6,000.0 
150 2.00 300.0 
5,000 2.00 10,000.0 
4,500 2.00 9,000.0: 
4,500 2.00 9,000.01 
1,000 2.00 2,000.0 
7,500 2.00 15,000.01 
5,000 2.00 10,000.0 
1,000 2.00 2,000.01 
2,000 2.00 4,000.06 
5,000 2.00 10,000.0( 
2,000 2.00 4,000.06 
3,000 2.00 6,000.00 
300 2.00 600.0€ 
350,003 $500,000.00 


Note: The total amount of consideration differs from the general ledger and the financial statements by $400.00. 
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‘ Shareholdings 


August 8, 1962 
oO 
Number of Price per Total 

ares Acquired Share Paid Consideration 
2,500 $2.00 $5,000.00 
(2,500) 2.00 (5,000.00) 
3,333 1,00 3,333.00 
2,500 2.00 5,000.00 
250 1.00 250.00 
(2,500) 2.00 (5,000.00) 
1,000 1.00 1,000.00 
4,583 $4,583.00 


October 26, 1962 TOT AL 
Eick gt eer ee ay 
Number of Price per Total Number 
Shares Acquired Share Paid Consideration of Shares Consideration 
5,000 $10,000.00 
107,501 115,000.00 
5,000 10,000.00 
13,333 23,333.00 
5,000 10,000.00 
10,000 20,000.00 
4,500 9,000.00 
10,001 10,000.00 
3,000 6,000.00 
108,414 $1.00 $108,414.00 169,514 185,614.00 
30,001 35,000.00 
1,000 2,000.00 
10,000 10,000.00 
13,000 16,000.00 
1,000 2,000.00 
7,600 15,000.00 
500 750.00 
500 1,000.00 
2,500 5,000.00 
2,000 4,000.00 
1,000 2,000.00 
2,000 4,000.00 
2,000 4,000.00 
10,000 20,000.00 
3,000 5,000.00 
200 400.00 
3,000 6,000.00 
150 300.00 
5,000 10,000.00 
4,500 9,000.00 
4,500 9,000.00 
1,000 2,000.00 
7,500 15,000.00 
5,000 10,000.00 
1,000 2,000.00 
2,000 4,000.00 
5,000 10,000.00 
2,000 4,000.00 
3,000 6,000.00 
300 600.00 
108,414 $108,414.00 463,000 
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$612,997.00 
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Date 


1961-Oct. 
Nov./61 
Dec./61 
Jan./62 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Noy. 
Dec./62 
Jan./63 
Feb. 
March 
April 
May 
June 
July 
August 
Sept. 
Oct. 
Nov. 
Dec./63 
Jan./64 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 


Dec./64 
Jan./65 
Feb. 
March 
April 

May 

June 17/65 


TABLE 38 


Accounts 
Receivable 


15% 


$146,853.98 
136,627.15 
156,858.51 
116,160.80 
98,090.30 
82,867.30 
52,556.16 
50,237.21 
JE ¢ 
11,086.92 
38,619.76 
65,719.94 
106,370.40 
g 


Holdback 
Reserve 


($14,680.10) 
(26,954.11) 
(22,882.95) 
(26,596.48) 
(19,212.15) 

(7,616.02) 

(6,276.25) 

(5,596.25) 
JE ¢ 


Long Term 
ote 
Receivable 


8.8% 


$406,000.00 
403,800.00 
401,600.00 
399,400.00 
397,200.00 
395,000.00 
392,800.00 
390,600.00 
388,400.00 
386.200.00 
384,000.00 
381,800.00 
379,600.00 
372,400.00 
365,236.00 
358,108.00 
351,016.00 
343,960.00 
336,940.00 
329,956.00 
323,008.00 
316,096.00 
309,220.00 
307,380.00 
305,540.00 
298,700.00 
291,896.00 
285,128.00 
278,396.00 
271,700.00 
265,040.00 
258,416.00 
251,792.00 
245,240.00 
238,724.00 
237,244.00 
235,764.00 


229,284.00 
222,840.00 
216,432.00 
210,060.00 
203,724.00 
197,424.00 
197,424.00 


Holdback 
Reserve 


($95,180.00) 
(92,980.00) 
(90,780.00) 
(88,580.00) 
(86,380.00) 
(84,180.00) 
(81,980.00) 
(79,780.00) 
(77,580.00) 
(75,380.00) 
(73,180.00) 
(70,980.00) 
(68,780.00) 
(66,580.00) 
(64,380.00) 
(62,288.00) 
(60,196.00) 
(58,140.00) 
(56,120.00) 
(54,136.00) 
(52,188.00) 
(50,276.00) 
(48,400.00) 
(46,560.00) 
(44,720.00) 
(42,880.00) 
(41,076.00) 
(39,308.00) 
(37,576.00) 
(35,880.00) 
(34,220.00) 
(32,596.00) 
(31,008.00) 
(29,456.00) 
(27,940.00) 
(26,460.00) 
(24,980.00) 


(23,500.00) 
(22,056.00) 
(20,648.00) 
(19,276.00) 
(17,940.00) 
(16,640.00) 
(16,008.00) 


Inventory 
Advances on 
Trust Receipt 
15% to 1962 

12% 


Thereafter 


$471,221.95 $137,535.00 


432,844.77 
366,844.28 
280,870.32 
268,735.98 
262,202.98 
268,387.00 
350,844.16 
JE ¢ 
4,918.50 
154,012.97 
184,970.97 
240,945.47 
gp 


12,561.77 
25,061.77 
25,061.77 
76,800.02 
204,800.02 
61,095.64 
68,895.64 
124,645.64 
143,802.83 
175,979.99 
171,479.99 
JE ¢ 


100,000.00 
100,000.00 


(387,949.98) 


g 


COMMODORE SAL 
| 
History of Operating Loans to Commodore Busi 
(Not Including Inter. 
From October 19% 
Note Special Note 
Receivable Receivable 
15% to 1962 15% to 1962 Operating 
12% 12% Account Reserve 
Thereafter Thereafter 15% Accts, R 
$ 58,186.59 $ 81,970.10 — —_ 
JE ¢ 19,369.00 — —_ 
_— 42,913.24 —— _ 
— 8,956.50 _ _ 
— 16,294.50 —_ — 
— 35,785.00 — —_ 
15,000.00 38,735.50 _ _— 
15,000.00 59,465.16 — =r 
JE ¢ JE ¢ —_— _ 
— —_ $118,244.52 _ 
—_ _— (1,646.16) _— 
— _ (36,856.53) _— 
— — (63,140.32) —_ 
a 73 g ($616,543.6 
—_— —_ _— (160,440.1 
201,825.00 — (93,400.6 
201,825.00 — (93,531.6 
211,825.00 — (93,451.9 
211,825.00 700,000.00 (93,477.6 
231,825.00 135,172.50 (93,513.5: 
231,825.00 rs) _— (93,513.5: 
231,825.00 -~ (93,549.5: 
231,825.00 — (93,818.5' 
231,825.00 —_— (93, 894.5% 
231,825.00 —_ (80,934.31 
231,825.00 — (9,473. 9€ 
JE ¢ — = JE ¢ 
125,000.00 
(125,000.00) 
— ) ~—n a 
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CCEPTANCE LIMITED 


achines (Canada) Limited and Associated Companies 
ccrued and Receivable) 
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June 17, 1965 
Evermac 
Commodore Humber Office 
| Drycopy Ltd. Typewriter Equipment 
Installment Reserve for Koto 15% to 1962 Ltd. Co. Ltd. 
Reserve Notes Unearned a/c Pay. 12% 15% to 1962 15% to 1962 
cc. Rec. 12% Interest 12% Cr. Thereafter 12% After 12% After 

— — — ($ 84,181.54) — -- — 

19,345.75) — — (109,591.86) — — _ 
¢ — —- (153,492.26) — — a 

_ -- —~ (165,885.51) — — — 
a -- — (172,881.17) _- — — 
a — — (168,062.17) — — — 

— — — (166,955.77) _ — —_ 
- — — (169,296.33) — — — 
— — _ JE ¢ — — is 
} — = sas $ 72,605.42 — — 
- —_ — 218,584.42 — $ 53,000.00 
— — = 352,025.13 — 65,120.00 
a — — 365,525.13 = 65,120.00 
|= —- — — 375,525.13 $105,696.50 65,120.00 

~— Transferred from JE ¢ 120,696.50 64,020.00 

— Commodore Factors — 148,620.98 64,020.00 

— $238,417.20 ($41,452.34) 62,646.46 144,620.98 64,020.00 

_ 233,745.55 (40,057.69) 62,646.46 139,620.98 64,020.00 
36,738.25) 229,074.90 (38,687.04) g 62,646.46 135,620.98 ¢ 
36,738.25) 224,368.25 (37,340.39) 62,646.46 171,222.12 — 
86,738.25) 219,715.60 (36,017.74) — 62,646.46 171,222.12 300,000.00 
36,738.25) 215,086.95 (34,719.09) 59,646.46 169,222.12 300,000.00 
36,738.25) 210,482.30 (33,444.44) 59,646.46 169,222.12 300,000.00 
36,738.25) 205,901.65 (32,193.79) 59,646.46 172,617.30 300,000.00 

728.0) 204,665.00 (30,967.14) 59,646.46 167,117.30 300,000.00 
36,738.25) 203,448.35 (29,740.49) 47,793.96 164,617.30 300,000.00 
¢ 198,891.70 (28,513.84) — JE ¢ JE ¢ JE ¢ 
| 194,359.05 (27,311.19) 
189,850.40 (26,132.54) 
185,365.75 (24,977.89) 
180,905.10 (23,847.24) 
176,468.45 (22,740.59) 
172,055.80 (21,657.94) 
167,667.15 (20,599.29) 
163,302.50 (19,564.64) 
158,961.85 (18,553.09) 
157,975.20 (17,567.34) 
156,988.55 (16,580.69) 
_ 152,671.90 (15,594.04) = = = = 
148,379.25 (14,631.39) 
144,110.60 (13,692.74) 
139,865.95 (12,778.09) 
135,645.60 (11,887.44) 
131,448.65 (11,020.79) 
— 131,448.65 (10,599.47) -- _ = -~ 


Trans- 
Commercial 
Acceptance 

814% 


$ 917,830.34 
918,215.91 
869,691.88 
860,117.65 
846,888.77 
910,565.06 
960,600.39 

1,008,714.33 
1,020,869.83 
961,718.99 
942,787.87 
943,875.37 


286,875.37 
202,375.37 
245,175.37 
232,175.37 
526,175.37 
911,679.75 
911,679.75 


Total Loans 
by Commodore 
Sales and its 
Total Loans Subsidiary 
by Commodore Commodore 
Sales Factors 


— 


$ 801,060.82 $1,389,892.06 


(77,129.98) 908,998.54 
330,096.36  1,385,485.06 
1,156,055.24 1,741,635.90 
1,344,028.20  1,886,355.18 
1,336,818.25  2,492,003.28 
629,737.23 1,301,451.93 
1,213,044.93 2,039,753 75 


Date 


1961-Oct. 
Nov./61 
Dec./61 
Jan./62 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec./62 
Jan./63 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec./63 
Jan./64 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Noy. 


Dec./64 
Jan./65 
Feb. 
March 
April 

May 

June 17/65 


TABLE 39 


COMMODO 
History of Operating Loans to Commodore Busin 
(Not Including Inter 
From October 19 
Commodo 
Commodore Business Machines (Canada) Ltd. Drycopy 
Herald Ine. | 
Superior— Installment Reserve for 15% to 16 
C.B.M. Inc. | Notes Unearned Special 12% 
Date Loan Ree. 15% Interest Reserve T hereafte; 
1961-October......... $544,604.60 - —- _ — 
November............ 346,437.09 $270,611.95 ($63,404.09) _ — 
December/61......... 381,623.38 269,145.30 (61,937.44) _ _— 
January /6ossaeeoe eee 425,754.02 267,678.65 (60,470.79) — = 
Hebruartyse eos ane 422,294.68 266,212.00 (59,004.14) _ —_ ; 
March \staicner cn cae, 488,241.41 264,745.35 (57,537.49) —~ —_— 
ADE Os. ak 474,638.98 263,278.70 (56,070.84) _ — 
Mays Sata a: cee. 601,575.47 261,812.05 (54,604.19) — a 
SUNG Rae h ree 778,920.76 260,345.30 (53,137.54) — — 
DULY Sarre efter cee 563,235.14 258,878.75 (51,670.89) _ — 
AUPists et cue kee 692,204.93 257,412.10 (50,204.24) — ae 
September............ 775,005.46 255,945.45 (48,737.59) — $ 28,700. 
Ootaber rises ote. 785,194.56 254,478.80 (47,270.94) os 45,200.( 
INOVenibere ee ee 670,794.72 253,012.15 (45,804.29) — 103,808. 
December/62......... 556,640.28 248,015.50 (44,337.64) ($36,094.27) 122,808. 
January/63........... 383,017.31 243,218.85 (42,870.99) (36,094.27) 132,808.¢ 
HeEDIUary. see eo eee 403,202.40 Transferred to Commodore Sales (36,094.27) 157,808.¢ 
Marchi cite. ce ae 367,844.80 — _ (36,094.27) 164,808.¢ 
[00d ne ete ® yan ea 292,987.84 -- — JE ¢* 200,308.2 
IMayarenite ti. ee 197,779.68 — — 240,308.3 
JUNG GRE eS ly 2 (289,157.55) — —_ — JE ¢* 
July ty ee (301,124.52) a = = —y 
AG LUSEO Paden A cu ees 3 (288,479.07) — — — 6,000.06 
September............ (217,339.68) — a _ 56,000.0 
Octoberstey sen en (310,276.91) —- — — 56,000.0 
November............ (321,637.75) — — — 56,000.0 
December/63......... (416,411.32) — -- — 56,000.0 
January/64........... (451,013.03) -—— _ — 56,000.0 
Nebroary<: ... @ 9a3.8 (540,782.98) — a — 56,000.0 
March x.c0 ee (476,600.87) _ -— = 56,000.0 
ADI. 0. oe eee (418,363.15) —_ — _ 56,000.0 
Mia yiters th an 5 ee aS (363,496.03) — _— — 81,000.0 
June sett... Be eb JE ¢ * os a (435,000.00) JE ¢* 
July ee ee ee -— —- _ (435,000.00) — 
August: ;.;.<s.e e e an ~- — (435,000.00) _ 
September............ — — — (435,000.00) a= 
Oetobersa/.,: ae ee _ _ — (435,000.00) — 
November.......-52:,.. — — — (435,000.00) — 
December/64......... a= — -- (435,000.00) —- 
January/65........6: — ae -~ (435,000.00) — 
February <<...) eet _ — — (485,000.00) _ 
March’... foc. seen — — _ (435,000.00) — 
ADP ces. 5. ee — — ~- (485,000.00) — 
May ich. ee ee — a a (435,000.00) — 
oune:l7/665 ; .. 5 aon. — — — (435,000.00) _ 


* Elimination or consolidation of accounts through a journal entry in the books of account rather than by cash payment. 
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ACTORS LIMITED 


fachines (Canada) Limited and Associated Companies 


cecrued and Receivable) 
» June 17, 1965 
Jay-Man Distributors Inc. 
A.C.E. 
Business Inventory Loan C.B.M. Inc. Baronet 
‘Machines 15% to 1962 Notes Note Rec. re: Associates Total Loans 
Inc. 12% Receivable W/H Ree. Inc. by Commodore 
12% Thereafter 12% 12% 814% Factors 
— = — = == $ 588,831.24 
— — — — —_ 986,128.52 
— $ 48,984.32 — _ — — 
- 48,984.32 — — — — 
_ — 48,984.32 as x = 2 
_ 38,984.32 — — — —_— 
— 128,984.32 — — — — 
_— JE ¢* $208,356.48 — — 1,055,388.70 
_— 128,984.32 208,356.48 — — — 
— 128,984.32 208,356.48 = == =s 
_ 128,984.32 208,356.48 — = — 
— 128,984.32 208,356.48 _— = = 
— 128,984.32 208,356.48 $127,397.50 — = 
5410,000.00 128,984.32 208,356.48 127,397.50 — 585,580.75 
410,000.00 128,984.32 208,356.48 127,397.50 = = 
410,000.00 128,984.32 208,356.48 127,397.50 — — 
410,000.00 128,984.32 208,356.48 127,397.50 — — 
410,000.00 128,984.32 203,356.48 127,397.50 — — 
410,000.00 128,984.32 203,356.48 127,397.50 —_— == 
- 410,000.00 128,984.32 196,356.48 127,397.50 — 502,326.98 
r 410,000.00 128,984.32 196,356.48 127,397.50 — = 
410,000.00 128,984.32 196,356.48 127,397.50 — — 
410,000.00 128,984.32 196,356.48 127,397.50 — = 
414,200.00 128,984.32 206,156.48 127,397.50 —_ — 
414,200.00 128,984.32 206,156.48 127,397.50 —_ _— 
JE ¢* JE ¢* JE ¢* JE ¢* $1,590,185.03 1,155,185.03 
— — —— _ 1,940,396.25 _ 
— — — == 1,986,728.01 —_ 
_ — aes = = 2,089, 434.34 = 
—_ — — -—— 2,211,615.11 _ 
— — — — 2,253,589.71 — 
— —_— —_ —_— 1,106,714.70 671,714.70 
— = — - 1,010,831.74 _ 
— — —_ — 1,008,126.03 _ 
_— — — — 1,070,155.67 soe 
=~ —- -- — 857,892.77 _ 
—_— — — os 1,234,002.82 — 
— — — — 1,260,802.82 825,802.82 
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TABLE 42 


COMMODORE BUS 


History of C 
From Incorporation to the Date 


| 
| 
| 
| 
| 


Issued Transf'd Issued Transf'd Issued ) 
Shareholders Nov. 5/58 Oct. 3/69 Apr. 18/61 Apr. 25/61 Dee. 15/6 


Benjamin H. Oremland In Trust........... 
Helenedramiel ) 04, 40.2) Sa ee ho 99 $ 99 (99) 


Estelle Kapp. 4:35) st. if ee a ok 99 99 (99) 
DECK TTAMION. G82. G Se coli ee 1 1 


C. P. Morgan—In Trust for 
SEM Bests ee gy en aR 36 


SR ag 1 a a 200 $200 (100) $100 
Cab Morgane. ve sis poe y tac? § 100 $100 


Carman‘G) King. e542... ae oe 8 62 = $22,7 
Peo asaniuel 28,5. oo. ks as. 3 


IRE VAW ARIA 2. 8s te he otc ce 20 
CTCL De ka rk ee aie 20 125 $44, 
WiC OtrelG arn 4 Ec, cwtatecun om e 15 125 $44, 


Mie A DPMS SER Sk. 6, ie te 8334 


(bd Ne. a res 8314 | 0 
CU POLOCE MIN a vee hh ea 8314 J 


Others (under 1,000 share lots) 
Barret, Goodfellow & Co 
for Dallas Holdings..................... 
forotheraccounts., .2)..2 best. en 


CC 
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| 
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Shares in (2) 


Total amount paid for Shares.............. $200 U.S. Subsidiaries $212,5: 


18 | 


Total amount or value received by CBM.... $212,5% 


Average net price per Share 


co) 
i=) 
be 


leg 


75.64 


— 


F 


*These shares were purchased by “Don Mills” on June 20, 1962 from Valley Farms whe, in turn, purchased them from 
W. C. Streit for $1 each pursuant to an agreement with C. P. Morgan. 
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ACHINES (CANADA) LIMITED 


are Transactions 
» First Common Share Underwriting 


Shareholdings at June 80/62 
ae ee eee 


500:1 
Share Sole Sa oe 
Dec. 15/61 Underwritten Number ; 
Issued New Share- Transfers Transf'd Issue of Per 
Dec. 16/61 holdings May 81/62 June 8/62 June 29/62 Shares Total Share 
1 1 — $0.002 
: $8,635 13,000 13,000 $ 8,635 0.664 
: 8,635 13,000 13,000 8,635 0.664 
| 560 33,333 18,000 51,833 104 0,002 
500 33,333 18,000 51,833 104 0.002 
16,667 100 $ 250 16,767 283 0.017 
| 18,000 (18,000) 
| 18,000 (18,000) 
| 18,500 (18,500) 
) 50,000 (50,000) 
| 50,000 50,000 
| (83,334) 16,666 33. ~—0.002 
35,000 35,000 22,758 0.650 
1,500 1,500 3. #0:002 
11,500 11,500 23 ~—«0.002 
10,000 100 250 10,100 270 ~—«:0.027 
72,500 72,500 44,920 0.620 
70,000 70,000* 44,915 0.642 
| 41,666 41,666 33.383 _ 0:756 
| 41,667 41,667 33,333 (0.756 
. 41,667 41,667 33,384 ~—«(0.756 
; $5,980 9,000 9,000 5,980 0.664 
| 18,500 18,500 37 ~—-0.002 
1,000 2,500 1,000 2,500 2.500 
| 1,000 2,500 1,000 2,500 2.500 
| 10,000 25,000 10,000 25,000  2.50€ 
| 10,313 25,491 10,313 25,491 2.470 
261,382 601,179 261,382 601,179 — 2.300 
| 16,105 39,012 16,105 39,012 2.420 
0 516,000 300,000 816,000 
$23,250 $696,182 $932,382 $1.14 
$23,250 $236,200 $675,000 
66.43¢ 46.47¢ $2.25 
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TABLE 44 


Current Assets........-.- 
hixed ASSetS. eh oere+ sees 
Other Assets nase soo 


Current Liabilities 


Other Liabilities......... 


Capital 


relerredccci: frie a. cisietesus 


Paid in Surplus......... 


Retained Earnings 


soccer 


ANALOGUE CONTROLS INC. 


Schedule of Condensed Comparative 


Balance Sheets 
1962 1963 

$ 660,468.75 $1,173,599.07 
253,061.13 212,612.65 
40,124.60 181,012.11 

$ 953,654.48 $1,567,223.83 

$ 398,765.23 $ 940,082.55 
166,539.48 166,000.00 


713 Shares 71,300.00 


413,280 Shares 4,132.80 441,800 Shares 4,418.00 


783,689.04 854,703.84 
470,772.07 397,980.56 
$ 953,654.48 $1,567,223.83 
$1,278,297.01 $1,561,543.97 
$ 4,976.47 $ 72,791.51 


2, 


1964 


$ 958,415.51 
164,296.31 
162,055.45 


—— ee 


$ 1,284,767.27 


—$—_——__—___— 
oO 


$ 558,598.00 
166,000.00 


571,800 Shares 5,718.00 
949,083.84 
394,632.57 


————————_—— 


$1,284,767.27 


—___—__—= 
=————_——= 


$1,896,937.88 
$ 3,347.99 
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TABLE 50 


HUGO OPPENHEIM UND SOHN NACHE. 


BERLINER PRIVATBANK A.G. 


Balance Sheet 
December 31, 1963, 1964 and 1965 
ASSETS 
1966 
DM. 
Day to day loans receivable (largely from German loan institutions). . 88,100 
Securities: Atlantic Acceptance........ 0... cere eee erect etn en res 
Commodore Business Machines.........-----++++seeeee? 
YA acing whic on DRO b OE Cin CIRC cae an citi DaIIbIO TU 206,400 
Receivables: Trans Commercial Acceptance.........---+-++++++> wee 
Oibr be NOs okra oie Rin ee ie a wre cic wh OE Phe ree 1,748,700 
Investment in subsidiaries: 
Hugo Oppenheimbank (Canada) Dimited: 08 3s exs tries. eee 
Auto-Kredit-Gesellschaft m.b.H.........-.-0:eseecee reese ener 650,000 
Other small items in total............:.- secre cence ernst cere eeees 1,668,600 
WotR IMARGEIA GE oe iin sinciaies eke an olaeer saad s >) ees 4,397,800 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1965 
D.M. 
Sight deposits (largely from other than loan institutions)..........-- 2,802,600 
Loans payable: Trans Commercial Acceptance......+.--eeeeee cree 
O’Brien & Williams...........-.0e esse ee rer eeeeee 
OEREE cn oes shui Gaerne bath ee ning has eae 346,600 
Other small items in total..........-.:ser reece eee r ress teeen ces 372,100 
Patel linbilitiGd cs vou «sa d5 064 Veues 530 e GE Ter EER 3,521,300 
Shareholders’ Equity: 
Cpprialen Gh et ies ae ype ea genie ne cae 1,500,000 
Tig ACE OI bis, Hoey Fa Satta Doren el alerale apr mi eesiene ens See are abe (623,500) 
Total shareholders’ equity.........-.seceeeeercreessterees es 876,500 


Total liabilities and shareholders’ equity.......----+++sserrrees 4,397,800 


63 


1964 


D.M. 
1,109,100 


5,438,100 
370,200 
17,000 


2,413,700 
1,999,200 


926,300 


1,112,000 


13,385,600 


— 4 


1964 
D.M. 
2,270,300 


741,400 
409,400 
88,100 


205,000 


3,714,200 


10,000,000 
(328,600) 


—_——————- 


9,671,400 


13,385,600 


1963 


D.M. 
621,600 


51,500 


1,406,900 


1,582,300 


3,662,300 


1963 


D.M. 
2,152,100 


523,000 


170,100 


2,845,200 


1,500,000 
(682,900) 


817,100 


3,662,300 


TABLE 50 (Continued) Schedule 1 


Statement of Profit and Loss 
Year Ended December 31, 1964 


(Thousands of Deutsche Marks) 


Increase 
1964 1968 (Decrease) 
Revenues DM. D.M. DM. 
a) Pies bosiness (et) is as so es a fus ce EA Re 200.5 161.1 39.4 
b) Business in securities 
Yield of transactions in bank owned securities..................... 839.7 1.6 838.1 
unterestiand dividends... ..25:..5 sche eect ee ek oe 89.9 2.2 87.7 
Comstringlous x5 s. scissor 38.7 6.1 32.6 
968.3 9.9 958.4 
av ther banking. DnsMeNs 50... 05 et ee eee ee we 50.3 88.7 (38.4) 
OVAL TOVENUCE Versuch ER ne ee ek 1,219.1 259.7 959.4 
Overhead expense of administration.............0.. 00. cccccecccecccc cen. 565.6 450.3 115.3 
Operating proiiti(logs) We src. 1% vss vice SOREN fs salad oy tl eee 653.5 (190.6) 844.1 
Extra-ordinary and non-periodic items: 
Receivables written, off. ...2. «.\, RMS cela cd od sasdesa dices 237.9 154.8 83.1 
Otneriteris ited) <5 NCS hire mee Obed. 5s ose eke. le oe 61.3 4 60.9 
299.2 155.2 144.0 
MOU ErOnt (Loss) for-VEar! a vac. inate nenre coe4 ach eee Ln 354.3 (345.8) 700.1 
Schedule 2 
Analysis of Securities Trading Profits 
Year Ended December 31, 1964 
Cdn. $ DM. 
100,000 Commodore Business Machines—common shares 
Sold on Dec. 29/64 to T.C.A. at $6.50 Cdn... ooo. eee ee cece ceceecececcecc ce. 650,000 
Bought on Dec. 7/64 from Five Wheels at SO.00"Cd ne rice cc ce. Meer tee ee 500,000 
Br OUS Moree eerste ieee ues ta tS cot Ha. if aee cane toes inen 4 ce aE 150,000 554,392 
100,000 Commodore Business Machines 6% preferred shares 
Sold on Dee. 19/64 to T.C.A. at 10.00 Cdn... o.oo ccc ee cece ce cecece cee, 1,000,000 
Bought on Dec. 1/64 from C.B.M. at S951 DiCdns, Et Sek Lette See eee 975,000 
LUA ooh A CO 0 a a 25,000 92,470 
$1,000,000 Commodore Business Machines 634 debentures 
Sold on Dec. 29/64 to T.C.A. at DAE etree ss lovstone voice ops leks wis a ehre sand es Re 1,000,000 
Bought on Dee. 1/64 from C.B.M. at 95.00.0000... 0 0cecccececeeee ee, 950,000 
SOO eas aime = Wat daly aOR cr dae ae ee ea 50,000 184,940 
38,500 Atlantic Acceptance common shares 
Sold on Nov. 24/64 to Clmeony, AG:18.10 02.0222 sateen ac: Cent eee 696,850 
Bought on Nov. 24/64 from Atlantic at 18.00 ce in Bicker een te ieee ae 693,000 
BONG ec ai ite RMR PA ae sary a Ny de eS 3,850 13,064 
pe teeeenusnne peau Gading! EM hie cutter ke: | 844,876 
Small losses (net) relating to other transactions and rounding adjustment............0.0 0. cccecccceceecese., (5,176) 
Yield of transactions in bank owned BOCUFIGED (0 6. So s:0% Keine atesers Seino sinh apc ssViakn ald i Cenee ae 839,700 


TABLE 50 (Continued) Schedule 3 


Analysis of Commissions Earned 
Year Ended December 31, 1964 


D.M. 
Commission earned under agreement with Cimcony Ltd. relating to 81,500 shares of 
Atlantic Acceptance ($9,219.69 Cdn. per ROUTH) oa e oleae WA aie eatin we ine genes: Sas eel ER 34,097 
Oi har Comminions and rounding adjustment ...'2. 5.521 Ai renes poole bens rn Pn re anata 4,603 
Total commissions per profit and loss statement.........-+-s+ersserserersereseccesresesccceuees sc sete 38,700 
Schedule 4 
Statement of Profit and Loss 
Year Ended December 31, 1965 
(Thousands of Deutsche Marks) 
(Decrease) 
1965 1964 Increase 
D.M. D.M. DM. 
| Revenues 
Bvadoan Business (Deb) .g 5508 cea coeewiao een 2 te ae es aries aie 189.3 200.5 (112) 
b) Business in securities 
Yield of transactions in bank owned securities..........--++eeeeee- 112.0 839.7 (727.7) 
Trterest and GividONdss fac c%.- ous siecajn 84 = oem oie wr Ra ie err eN 100.0 89.9 10.1 
| CG IIASIONS ONCsc.5 silted os wibwesiowie rs nieaer piyuni Aone ea aoe Ee 208.8 38.7 170.1 
| ae cia Fe be re 
| 420.8 968.3 (547.5) 
| c) Other banking business etc.......-..20e--sseree tenner emer eset ess 75.9 50.3 25.6 
| Total revenics tee. cccsang sees canter se cea eee wc eg nine 686.0 1219.1 (533.1) 
| 
| Overhead expense of administration...........+++-++srrercrrctsteteeeree es 521.2 565.6 (44.4) 
Perec nr erght (os) scetce te acento Sneed anes 164.8 653.5 (488.7) 
| 
Extra-ordinary and non-periodic items 
Barervables Written Off. sgj-ces cc+ se ore « etenmatnte ae ygepeirnes niece peta an ire ETT: 631.6 237.9 393.7 
Dihericems (net )esar ance weata. cs Ses Vise heya reer eg a (171.9)* 61.3 (233.2) 
459.7 299.2 160.5 
Nat PEOGE (loss) S00 Year: asec nn sas ba ene- ctr eee tae nner Gre Rats ec (294.9) 354.3 (649.2) 


re a 
—_— 


*This figure consists largely of profits related to the bank’s new stamp operations in 1965. Of stamp profits which total D.M. 
169,700 an amount of D.M. 122,500 relates to 1966 operations and, in Arthur Andersen’s opinion, should not be included in this 
statement. Had Arthur Andersen’s presentation been followed, the loss would have been D.M. 417,400 for the year ended 
December 31, 1965. 

(Continued) 
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TABLE 50 (Continued) Schedule 5 


Continuity of Share Capital 
December 31, 1963 to December 31, 1965 


DM, 
Balance of share capital December 31, 1963..... ON Tage Saga ala ne ago 90 a Riss ia wt saccular a 1,500,000 
Shareholders: Baron von Rheden.................0.0ccecccecececececeecccccee. 1,000,000 
Sibert Noumann /.c/ More, sae ele eee eres tA” aa) Sane 500,000 
1,500,000 
PRT Cas ras Ce Dibele= Dept 50re1 00d 12 SEA en eee Wont I ee 500,000 
Beer SU EOOS in Wea fe a oat, A Eun AE gt Ge 5,000,000 
AN EEN SA Pat cv oo OOS Lem, a ie RRR AD a EL ase 3,000,000 
Erne ot share Capital December 31,1904 ig oe kN tee 10,000,000 
Shareholders: Jack Tramiel..... 0.0.0.0... 0... ccccccesccececelececeuce, FE 8,127,500 
DAW YOURE Set en ee Enc gee ete 1,000,000 
fal ees NeGIDenN ae ok aye. eet ce ee ee. 850,000 
Riana Belgmarine dc. tide Mate ol ste: shes ws See 22,500 
10,000,000 
Decrease of capital—July 16, 1965 
—Shares of J. Tramiel returned for eanicellalion (oA aco h tee, Meee dowd s end ae ee (8,127,500) 
—General reduction of remaining capital in ratio of 10:6 to cover losses............................. (749,000) 
Increase of capital—July 16, 1965 
—New cash introduced by Albert Neumann 
(Neumann also buys von Rheden’s BDAPES) SICA Soy ci Wye Se Pigs MR ae Re ke 9 ee 376,500 
Balance of share capital December Se oe era tar ao er ae ae 2" Pee OR) 1,500,000 
puarebolders: Albert Neamanty..2.4 ey Ja (NS. tus ee Tailed @, 1,486,500 
Hints, Seligman? 7. Sanaa tty Bis 8 WA oh 9 ae ey 13,500 
1,500,000 
Schedule 6 
December 31, 1963 
Shareholders 
DM. 
eee ce ied Be i aa ies 2) vacate, vel lvecantontoes ep ook ke 1,000,000 
nr hace os a3. V cs -swrtys Mtoe ha eens oT 500,000 
1,500,000 


The above table has been deduced from information contained in the Arthur Andersen 1964 report. 
The report does not, however, give this exact information. 


Board of Directors 
Chairman: Dr. G. R. Treviranus 
Deputy Chairman: Baron von Rheden-Rheden 
Shareholder’s Representative: Dr. Hans-Adolf Bartram 
Shareholder’s Representative: Ludwig Ahrens 
Employee’s Representative: Hildegard Mertens 

Manager 

Bank Manager: David Farkas 
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TABLE 50 (Continued) Schedule 7 
December 31, 1964 


Shareholders 
D.M. 
Jack Tramiel, Baldwin, Long Island, N. 9 Gili eee ia ey re Re rCrnoLe Guitar Ot GoGo alKt A 8,127,500 
Baron Seband vy. Rheden, Manorial Estate, Bihvoden ee tices ike adsiele © sielenw dls igual eeisomivemycrens's sieyempmyieanicae* 1,100,000 
Re Nonmenyie Orin waes faa Yoo kat) eared meee NR Te iiss Ren Pause Seg ale ele 850,000 
Fianna Selikniann, Basel sy. cca <x) vue doer Cmte show Meg carmen Nhe} 2 fe tal RRS eR Ra SS ead 22,500 
10,000,000 
Board of Directors 

Chairman: Jack Tramiel 

Deputy Chairman: Baron Seband von Rheden-Rheden 

Shareholder’s Representative: Edgar Hochgraeber, solicitor 

Managers 
Bank Manager: Wolfgang Wirth 
Bank Manager: Werner Lange 


Schedule 8 
December 31, 1965 


Shareholders 
D.M. 
oy Pes OST it AI eect Pe reese cgme tc OF Tg ci 2k aa 1,486,500 
Peaariecl eiiany ah Oh ej se ok taluks op Se saul Ore wh Be pene aE ae Ree aan eae ie 13,500 
1,500,000 
Board of Directors 

Chairman: Dr. W. Mertens 

Deputy Chairman: Albert Neumann 

Employee’s Representative: Hildegard Mertens 

Employee’s Representative: Liselotte Lennier 

Trustee (Representative Tramiel) Edgar Hochgraeber 


Heinz J. Dirlick 
Note: Manfred Kapp was Deputy Chairman for the period June 9 to July 8, 1965. 


Managers 


Chief Bank Manager: Wolfgang Wirth 
Bank Manager: Werner Lange® 


*Resigned as of January 1, 1966. 
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TABLE 57 


SYMPHON 


Transactions wi 
Incorporating Non Cash Entries. 


Reference—Commodore Facto 


—Symphony Paint Compa 
Operating Loans 
Loan re Loan re Nationa 
Note No. tf Insurance Inventory Operating Acceptance 
$350,000.00 U.S. Policies Loans Notes Total Notes Receivabli 
1961 Advances................. $125,000 
1962 Advances—Charges........ 225,000 $66,500 $ 41,389 $159,800 $ 201,189 $57,000 
Repayments.............. (14,000) (100,700) 
Capitalization of 
Principal & Interest..... (28,000) 49,498 
Dec. 31, 1962—Balance.......... 308,000 66,500 149,987 57,000 
1963 Advance—Charges........ 179,609 466,814 646,423 
Repayments) aya. -e see (66,500) (327,881) 
Capitalization of Interest... 37,124 
Dec. 31, 1963—Balance.......... 308,000 _ 505,653 57,000 
1964 Advances—Charges........ 423,561 418,510 842,071 
Repayments.............. (505,798) 
Capitalization of Interest... 32,016 
Dec. 31, 1964—Balance.......... 308,000 — 873,942 57,000 
1965 Advances—Charges........ 116,635 259,005 375,640 
Repayments.............. (174,521) 
Capitalization of Interest... = 
June 30, 1965—Balance.......... $308,000 — $1,075,061 $57,000 
Note: Details of Note No. 1 
ATEOURU OF Lan kee fc o56 Sek Ante 3 eee $350,000.00 U.S. 
Paid to National Acceptance Corporation re 
Migehargorol Debtss sek l. coe ee eee eee Ie $168,567.54 
Repay previous Loans from Commodore Factors 
SIEEIGEG oh Seven Fate as tens Poche, RE eaten eee 160,000.00 
Interest paid to Commodore Factors Limited......... 3,392.87 
Paid J. G. Meckler to repay Canadian Bank Loan 
andspaylepal-Mees << 0 cue Pp ance dee 16,289.59 
Foreign Exchange Holdback.................0.0000. 1,750.00 
$350,000.00 
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AINT COMPANY 


commodore Factors Limited 
econcile with General Ledger Accounts 


‘ash Books 
ooks of Account 


Jpecial 
wentory 
Loan 


59,000 


———- 


59,000 


(3,196) 


——_—— 


65,804 


(55,804) 


Re 


Note No. 1 


$35,890 
(3,500) 


(9,870) 


22,520 


25,277 


(45,180) 


2,617 


18,460 


21,077 


6,681 


$27,758 


Interest 


Re Other 
Loans 


$11,628 


(11,628) 


49,002 
(11,878) 
(37,124) 


84,958 
(45,037) 
(32,016) 


7,905 


53,094 
(41,948) 


$19,051 


Note No. 2 
re Interest 


$ 9,867 Int. 


45,180 Prin. 


55,047 


55,047 


$55,047 


Balance per 
Commodore 


Factors Books 


$ 125,000 


656,207 
(118,200) 


663,007 


730,569 
(409,455) 


984,121 


945,489 
(606,639) 


1,322,971 


435,415 
(216,469) 


$1,541,917 


Balance per 
Symphony 
Paint Books 


$ 571,070 


932,012 


1,322,971 


$1,492,624 


iP 


Difference 
Not 
Accounted Accounted 
For For 
$82,179 $ 9,758 
46,704 5,405 
$37,220 $12,073 


Total 


$91,937 


§2,109 


$49,293 
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Loans secured by Guaranteed Investment Certificates, Stocks or Bonds 
Mortgages 
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LIABILITIES AND CAPITAL 


Guaranteed Investment Certificates (plus Accrued Interest) 
Savings Deposits 
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38 


89.88 
4.13 
5.62 

37 
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10.12 


—_—_. 


100.00 
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BRITISH MORTGAG 
Comparative Balance Sheets at Fis 


$ 601,273 
4,491,150 


$ 2,137,644 
725,775 


1,627,731 


19,767,922 


35,917 


$24,896,262 


$ 1,098,710 


$14,516,108 
7,623,275 


$22,139,383 
142,774 


93,478 
$22,375,635 
$ 1,028,500 

1,400,000 

92,127 

$ 2,520,627 


$24,896,262 


$ 602,4 
5308.9 


$ 2,614.8 
1,333, 54 
1,418,4§ 


23,182, 5( 


28,64 


$29, 180,58 


$ 1,531,67 


$17,470,45 
8,778,64 


$26,249,10) 
201,10, 
42,44) 
63,96! 


$26,556,61: 
$ 1,042,60( 
1,500,001 
81,37 

$ 2,623,97( 


$29,180,584 


NOTE: These figures are taken from the published financial statements and are regrouped in some cases, Due to a change ir 
accounting procedures in 1964, the 1964 and 1965 figures include accrued interest on the securities and mortgages. The June 30, 


1965 figures are unaudited. 
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Oct. 31 
1959 


— 


~$ 700,294 


5,878,218 


$ 2,232,427 
695,769 
2,950,022 


27,655,560 


Oct. $1 
1960 


$ 1,183,433 


9,286,307 


$ 5,047,365 
1,662,918 
2,076,024 

500,000 


32,026,057 


143,594 
159,518 


TRUST COMPANY 
ear Ends 1957-1964 and June 30, 1965 


Oct. 31 
1961 


$ 1,604,031 


9,466,748 


$ 3,734,367 
1,444,543 
3,287,838 
1,000,000 


37,597,340 


340,170 
643,119 


Oct. 31 
1962 


—_—— 


$ 1,534,114 


14,332,256 


$ 6,381,664 
1,440,043 
3,905,164 
2,605,385 


511,570 
45,342,863 
509,055 
484,497 
1,703,806 


Oct. 31 
1968 


$ 1,581,442 
16,699,083 


$ 5,897,952 
954,093 
5,165,352 
4,681,686 


1,635,887 
57,028,363 
2,096,784 
650,764 
1,861,001 


% 
Total 
Assets 


2.12 


18.14 


6.81 
1.31 
5.96 
4.06 


2.59 
71.69 
2.55 


JL a en ae 


a 


mr —— rr OES 


$22,262,107 
8,757,663 


$31,019,770 
270,471 
90,724 


$29,376,885 
9,306,813 
745,964 


$39,429,662 
350,837 
83,854 


$33,666,387 
10,207,969 
1,691,869 
$45,566,225 
445,254 
346,567 


$44,771,221 
10,623,036 
4,460,580 


$59,854,837 
559,200 
23,759 


$81,553,324 


[== 


$ 3,631,522 


—_____—_— 


$ 6,016,641 
14,852,865 
5,653,390 


$76,522,896 
702,300 
(21,915) 
29,601 


ae i eee ee 


$31,380,965 


$ 1,047,500 
1,600,000 
205,608 


a ee eee ee ee eS eee 


$ 1,058,400 
1,700,000 
176,156 


$ 1,177,900 
1,900,000 
215,462 


$ 1,379,300 
2,400,000 
201,029 


$ 1,445,715 
2,700,000 
174,727 


ee ee ee ee SS ee 


ee ee ee Eee Se a ee 


——______. 
see OSS ti“ 
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Oct. 31 
1964 


$ 2,255,584 


19,338,939 


$ 7,261,679 
1,399,849 
6,350,522 
4,326,889 


2,768,465 
76,439,377 
2,716,848 
745,615 
2,351,687 


$106,616,515 


$ 4,995,159 


$ 70,402,750 
24,743,216 
4,454,174 


$ 99,600,140 
900,900 
738,080 

98,155 


$101,337,275 
$ 1,484,735 
3,500,000 

294,505 


$ 5,279,240 


$106,616,515 


June 30 
1965 


$ 2,158,367 
25,889,338 


$ 8,381,596 
1,368,642 
5,327,274 

10,811,826 


a EEE 


4,335,265 
88,282,330 
2,757,177 
862,006 
2,356,198 
98,089 


$126,738,770 


== 


$ 5,247,654 


$ 78,363,756 
30,920,621 
9,023,555 


$118,307,932 
1,050,000 
990,006 
138,143 
$120,486,081 
$ 1,521,370 
3,500,000 
1,231,319 

$ 6,252,689 


$126,738,770 


TABLE 61 


BRITISH MORTGAC 


Comparative Statement of Revenue au 


Fiscal Years 1957-1964 a 


Rig eS Se Nee ereeae ee kb: a 6.6 /e: ©) pie) aire! d)0\.8) 61/0) 6’ wiweliphel ei whe estat a le )e: (nae hone loanpe Bh6- ote) ovarisnt ee Eee te ce 


Profit (loss) on sale of Securities and Eeal Rstate 


Profit (loss) on sale of Securites (Net) 
Profit on Real Estate Sales 


sheiholhesshaelehoceuehenclieue gay alelslisioa\e sess iota ve iaiees: clots 


Karnings for the year 
Provision for Income Taxes 


erie hialse Movie Seale seiaholauenens) to dsipel(aialieiieXe) nlinielisiis/ tener sbaiieie. ie 66 


*Provision for addition 1958 Tax; fsettlement of Tax Liability for gains previously 
claimed as Capital Profits 


Bo eae ie TSO 2 GREP CHORE ERC OIC OAC IOR IO PON CMO OF PCR OAT NO’ BOLIC) CHELAIESCH CneR Cv tl RRA. Gee 
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Dec. 31 Dec. 31 
1957 1958 
$1,302,012 $1,589,65 
$1,171,095 $1,312,94 
77,188 175,57 
41,691 98,83. 
12,038 2,30: 
$18,923 $30,941 

$ 4,886 $13,255 
11,940 15,49! 
2,097 2,195 
$(7,033) $29, 90: 
$(24,373) $29,905 

17,340 — 


$1,313,902 


$ 249,995 
496,835 
191,508 

10,000 
50,033 
11,722 


$1,010,093 


$ 303,809 
115,000 


$ 188,809 
100,693 
15,525 


$ 305,027 


100,000 
112,900 


$ 92,127 


$1,650,507 


$ 265,519 
710,455 
197,710 

81,232 
58,334 
44,933 


$1,358,183 


$ 292,324 
105,000 


$ 187,324 
92,127 
16,215 


$ 295,666 


100,000 
114,296 


$ 81,370 


$ 205,608 


$ 176,156 


Oct. 31 
1961 


$3,287,657 


$2,713,461 
366,906 
141,581 
65,709 


$72,409 


$21,582 


40,307 
2,946 
7,574 


$7,667 


$7,667 


$3,367,733 


$ 454,557 
1,564,709 
302,109 
30,000 
10,000 
94,417 
275,000 


—_———_—_—_—_—— 


$2,730,792 
$ 636,941 
401,000 
$ 235,941 
176,156 
137,425 


— 


———_——— 


$ 549,522 


200,000 
134,060 


——————__—_ 


“TRUST COMPANY 
xpenditure and Undivided Profits 
Months to June 30, 1965 
Oct. 31 Oct. 31 
1959 1960 
$1,675,990 $2,439,345 
$1,397,767 $2,042,993 
159,603 234,282 
108,703 134,288 
9,917 27,782 
$33,804 $39,459 
$15,895 $21,888 
15,680 14,887 
2,229 2,684 
$81,223 $(82,610) 
$81,223 $(82,610) 
$1,791,017 $2,396,194 
$ 253,388 $ 376,357 
737,543 1,314,579 
181,766 237,707 
110,000 34,347* 
69,363 80,366 
39,063 15,653 
$1,391,123 $2,059,009 
$ 399,894 $ 337,185 
129,000 133,000 
$ 270,894 $ 204,185 
81,370 205,608 
5,635 12,535 
$ 357,899 $ 422,328 
= 30,000* 
100,000 100,000 
52,291 116,172 


$ 215,462 


Oct. 31 
1962 


$3,659,944 


$3,060,870 
294,057 
199,930 
105,087 


$110,972 


$29,937 
4,006 
31,082 
10,598 
31,569 
3,780 


$138,520 


$137,033 
1,487 


$3,909,436 


$ 736,523 
1,876,932 
335,828 


113,946 
337,561 


me 


$3,400,790 

$ 508,646 
225,000 

$ 283,646 
215,462 
392,515 


——_—__—_—— 


$ 891,623 


500,000 
190,594 


———__——_ 


$ 201,029 


— -_—_—_—_—_— 
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Oct. 31 
1963 


$4,852,700 


$4,048,633 
426,252 
245,124 
132,691 


$175,610 


$32,131 
11,727 
28,369 
46,386 
41,448 
15,549 


$147,400 


$58,810 
88,590 


$5,175,710 


$1,058,592 
2,713,910 
437,724 
52,690 
97,310 
143,100 
212,856 


$4,716,182 
$ 459,528 
100,000 


$ 359,528 
201,029 
125,180 


————— 


$ 685,737 


300,000 
211,010 


$ 174,727 


Oct. 31 
1964 


$6,378,380 


$5,172,781 
319,253 
292,645 
593,701 


$301,472 


$44,877 
12,017 
34,020 
82,896 
99,802 
27,860 


$104,777 
$104,777 


$6,784,629 


$1,530,815 
3,320,384 
743 383 
20,000 
198,600 
269,149 


ee 


$6,082,331 
$ 702,298 
257,500 

$ 444,798 
174,728 
73,180 
60,169 
744,971 


—_————————— 


$1,497,846 


167,508T 
800,000 
235,833 


———_—_—————- 


$ 294,505 


Schedule 1 


June 30 
19665 


4,855,049 


$4,022,261 
371,326 
186,285 
275,177 


$271,162 


$24,997 
2,305 
40,278 
65,740 
84,855 
52,987 


$16,393 


$16,393 


eee Bi a de) ee 


$5,142,604 


$1,001,670 
2,489,162 
723,989 


— 


149,100 
273,576 


———— 


$4,637,497 
$ 505,107 
167,307 

$ 337,800 
294,505 
68,595 
757,184 


————_—_—_—_— 


$1,458,034 


226,715 


——_——— 


$1,231,319 


(Continued) 


TABLE 61 (Continued) Schedule 2 
BRITISH MORTGAGE & TRUST COMPANY 


Statement of Revenue and Expenditure 
for the Years Ended December 31, 1957 


and October 31, 1964 
December 31 October 31 
1957 % 1964 % 
In¢ome from Investments.: 20.1.0... 2 oa.ds tc ele ed. $1,302,012 99.09 $6,378,380 94.01 
Mortara bemen ees} le. oe, hc eT $1,171,095 $5,172,781 
DUIS Eesha: sob Sieve ee NL. «ay EOL MLS Set 77,188 319,253 
Blockenreariy as AS to Sener yh tice ee 41,691 292,645 
phdpie Fornn Notes. 0 sy 2042s os cs eee sad 12,038 s 593,701 


Bumdeylnconiem ees: ce ees Bae 2... ort ae ae $ 18,923 1.45 $ 301,472 4.45 
Commissions and Inspections............................. $ 4,886 Boh $ 44,877 
Property Management Fees.......................0...... — — 12,017 
Estates, Trusts and Agency Fees.......................... 11,940 91 34,020 
Commissions on Real Estate sold.......................... — a 82,896 
Real Estate for Investment and Sale Income................ — — 99,802 
Pd sell Ancol asec Loy Weak te Catena ae oth 2,097 Jey 27,860 
Ss 
Profit (loss) on sale of Securities and Real Estate................ $ (7,033) (.54) $ 104,777 1.54 
a Ve ee 
Profit (loss) on sale of Securities (OS Fi net ne en ae $ (24,373) (1.86) $ 104,777 1.54 
Profit on Real Estate sales............. 000 0ccccececceee ee, 17,340 1,32 = — 
POtabeINOOMG ac inched ioe fe leccicts fea wreeuuehe $1,313,902 100.00 $6,784,629 100.00 
Less: 
General and Administration Bypenadeants. Boots Adee. h <0. 249,995 19.03 1,530,815 22.56 
Interest Expense on— 
Guaranteed Investment Certificates.................... 496,835 37.81 3,320,384 48.94 
Other\Public:Runds tye ees Pee Pe a 191,508 14.58 743,383 10.96 
Provision for Loss on Securities (Book Value of Securities 
WOLEUUOWI races. ARES a a, 10,000 76 — _ 
Provision for Loss on Real Estate held for Investment....... —_ _ 20,000 .29 
Special Reserve against Mortgages? srs... coef h eee e 50,033 3.81 198,600 2.93 
Depreciation and Write offs—Office premises and equipment. . 11,722 * 89 269,149 3.97 
Total Interest, Expense and Provisions............. $1,010,093 76.88 $6,082,331 89.65 
Earnings for the year..................0...-...6., $ 303,809 23.12 $ 702,298 10.35 
Provision for Income Taxes... «0.2... ..00.0.ce0cccceecceen,., 115,000 8.75 257,500 3.80 
Eerniags allersTaxtsaee ee) 6 8 ea $ 188,809 14,37 $ 444,798 6.55 
Undivided Profits brought forward from Prioryearce anc ae 100,693 7.66 174,728 2.58 
Premiums received on sale of C Apia Dick... oT ee LM 15,525 1.18 73,180 1.08 
Profit on sale of Securities after amount appropriated to Reserves, . — — 60,169 .89 
Adjustment of prior years earnings due to change in accounting... —_ — 744,971 10.98 
$ 305,027 23.21 $1,497,846 22.08 
*Provision for addition 1958 Tax; Settlement of Tax Liability for 
gains previously claimed as Capital Frontal. — 167,508 2.47 
Transfer to General Reserve (including Premiums ex Capital Stock) 100,000 7.61 800,000 11.79 
<2 ALT igs eS gt ire rae et A rachel aE 112,900 8.59 235,833 3.48 
Undivided Profits carried forward................. $ 92,127 7.01 $ 294,505 4.34 
————S=== — —————— =——sa 
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TABLE 63 
BRITISH MORTGAGE & TRUST COMPANY 


Comparison of Asset Composition with Trust Companies' Industry Average 


% of Total BAR iets) ele % of Te 
Assets Asset 
100% 1009 
<— Cash —)> | 
Nee | 
<— Bonds —y,y 
90% 90% 
<— Stocks 
80% 80% 
*|¢«Collateral Loans 
Wee Assets 
70% 70% 
60% 60% 
DBtOCKS, Wees 
Collateral Loans} 
Other Assets+ 
50% 50% 
40 
mp «- Mortgages _, 40% 
30% 30% 
20% 20% 
10% 10% 
ste REAL ESTATES 
agananansee PTTCULEULELLLELLLULLELLTLIT TT TEP T TP, 
1959 1960 1961 1962 1963 1964 1964 1963 1962 1961 1960 1959 
British Mortgage & Trust Company Trust Companies'! Average 
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TABLE 63 (Continued) 
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TABLE 64 
BRITISH MORTGAGE & TRUST COMPANY 


Comparison of Asset Composition with Mortgage and Loan Companies! Industry Average 
LoD t ont an O66, 4 


% of Total % Offa 
Assets Ass 
100% 100 
{— Cash ~~» 
i. Bonds — = 
90% . ? 90 
¢— Stocks — 
Collateral esas pike 
80% Other Assets 80! 
"ev aati ibe Collateral Loans 
Z Other Assets 
70% 70° 
60% 609 
50% 50% 
< Mortgages —>) 
40% 40% 
30% 30% 
20% 20% 
10% 10% 
srnancogecsnsentt Tera sagy REAL ESTATE} 
noon 
Beate e096), 1962 1963 »1064 1964 1963 1962 1961 1960 1959 
British Mortgage & Trust Company Mortgage and Loan Companies! Average 
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TABLE 65 | 
BRITISH MORTGAGE & TRUST COMPANY 


Comparison of Liability Composition with Mortgage and Loan Companies’ Industry Average 


% of Total Pa soedy tao % of T 
Liabilities Liabil: 
100% ¢ Capital Stocks 1 
ee SD, ee, ee ee Pa LENA Funds 
aE | 
peooeseeeereees Profit & Loss 
90% i All Other yi 707 
80% 80% 
70% 70% 
Guaranteed 
Funds 
Debentures—y 
60% 60% 
50% 50% 
40% 40% 
30% 30% 
ae Ae os eg co? 
20% 20% 
«— Deposits —y 
10% 10% 


1959 1960 1961 1962 1963 1964 1964 1963 1962 196] 1960 1959 


British Mortgage & Mortgage and Loan Companies' 
Trust Company Average 
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TABLE 66 
BRITISH MORTGAGE & TRUST COMPANY 


Comparison of Liability Composition with Trust Companies' Industry Average 


YW, 'of Total Sigal he Ce % of T 
Liabilities Liabil 
100% €-Capital Stock-5 100' 
Reserve Funds i 
+ 
Profit & Loss | 
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British Mortgage & Trust Company Trust Companies! Average 
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TABLE 68 
BRITISH MORTGAG 
Schedule Showing Details of Each Type of Investment 
1959 1960 
Oct. 31 Oct. 3 
Bonds—Corporate per Balange Sheet../, Tire 7 on eueee ae ens. $ 695,769 $1,662,' 
Add Investment Resetve fy seo eee sae oes Ae eS ey es 10,000 10,¢ 
$ 705,769 $1,672, ¢ 
Less Accrued duterest «nse fanaa te oaks eat — — 
Totals per‘ Subsidiary’! Ledger.22) 358) ee Sei $ 705,769 $1,672, 
—Atlantio-and Allied Interests: coe 3.000: tees csc — $ 99, 
aa Jtner COM Panes 02 ots, Cerin Red aac a BT, ee oe ee De $ 705,769 1,573,$ 
Total Corporate Bonde sss 2 iasoer ee e ea Oe $ 705,769 $1,672,¢ 
Blocks =persDalance Sheet gat o5s. eb ore cami cyt a RE Bee ad be $2,950,022 $2,076,0 
AgGanvestmentiReserve yi. neee yaks wae, ea 750,000 820,0 
$3,700,022 $2,896,0 
Pees Accrued Divide dais P< Ave torr ek a hee oe we a ee — “= 
A OLGEDUOCESE a orgies e-Gov estat 2 oe ee tg $3,700,022 $2,896,0 
uaulie Sud. Allied antereste...! tome in} c. 2 tS ah oe hiskneos hice $ 156,348 $ 239,7 
Be SETI OUIDENICR Len Cat ein Le scree Lew 7h A rcs Gt 3,543,674 2,656,2 
MOtaL Diocks se ers .3, np RIS Aone. com OR ee $3,700,022 $2,896,0 
Short Term Notes—per Balance Sheet... 22.20.00... ee ceeececccecccee eo... $ 500,0 
Rees A COMUCG LOLEIEat eh. of no El =e eae — 
Ss Ota OUOLE Lert NOS vasa sace: 4 SPD. ok ee $ 500,01 
—Atlantic and Allied Interests.............................. $ 500,0! 
PeUthet Con nanien.... Seto dor ee eee ee ee — 
Potalsbor’ Teri Nobtes<, ca sua, duces ey ee eee $ 500,01 
Loans Secured by Investments—per Balance Sheet............................ 
Less Loans against Guaranteed Investment Certificates. . 
Less Accrued Interéat: iy cdactt focus ee 
oF ORS PLIORIG 76. tr eM a canh 5 cee Maen 
—-Atlantic and Allied Interests.................. 

Total (corporate) Bonds, Stocks, Notes and EOAIS s,s Merten. ees ee es $4,405,791 $5,068,94 
—Atlantic and Allied Interests. 2.2.00... o ecco ooo cece ccceccc cn. $ 156,348 $ 838,75 
Fe Sa, ee a ee a Cele” SN Olea 4,249 443 $4,230,18 

$4,405,791 $5,068,94 


Note: These total Atlantic figures agree with the figures shown on the 
each year. 
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breakdown of these investments as at October 31 


1962 
Oct. 31 


$1,440,043 
140,000 


$1,580,043 


$1,580,043 


$ 158,300 
1,421,743 


$1,580,043 


$3,905,164 
797,310 


$4,702,474 


$4,702,474 


$ 734,661 
3,967,813 


——_——— 


$4,702,474 


$2,605,385 


——_———— 


$2,605,385 


$2,605,385 


——_———— 


$2,605,385 


———__——_— 
a 


$ 511,570 
31,570 


——— 


$ 480,000 


$ 480,000 


$9,367,902 


$3,978,346 
5,389,556 


$9,367,902 


1963 
Oct. 31 


$ 954,093 
140,000 


$ 1,094,093 


$ 1,094,093 


$ 208,300 
885,793 


$ 1,094,093 


$ 5,165,352 
850,000 


$ 6,015,352 


$ 6,015,352 


$ 1,004,346 
5,011,006 


$ 6,015,352 


$ 4,681,686 


$ 4,681,686 


$ 2,000,000 
2,681,686 


$ 4,681,686 
$ 1,635,887 
125,637 


$ 1,510,250 


$ 1,510,250 


$13,301,381 


$ 4,722,896 
8,578,485 


$13,301,381 


———____—__ 
——_——— 
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1964 
Oct. 31 


$ 1,399,849 
140,000 


$ 1,539,849 
22,635 


$ 1,517,214 


$ 208,300 
1,308,914 


$ 1,517,214 


$ 6,350,522 
850,000 


$ 7,200,522 


$ 7,200,522 


$ 1,232,540 
5,967,982 


$ 7,200,522 


$ 4,326,889 
26,889 


$ 4,300,000 


$ 3,450,000 
850,000 


$ 4,300,000 
$ 2,768,465 
286,830 
20,712 
$ 2,460,923 


$ 2,460,923 


$15,478,659 


$ 7,351,757 
8,126,902 


$15,478,659 


1965 
June 30 


$ 1,304,680 
140,000 

$ 1,444,680 
$ 1,444,680 
$ 208,300 
1,236,380 


$ 1,444,680 


——_—_—_—_——_—— 


$ 5,327,274 
850,000 


$ 6,177,274 


$ 6,177,274 


$ 1,594,257 
4,583,017 


md 


$ 6,177,274 


$10,737,864 


$10,737,864 
$ 5,740,000 
4,997,864 
$10,737,864 
$ 3,997,767 
89,802 


———————————— 


$ 3,907,965 


$ 3,907,965 


——— 
a 


$22,267,783 


$11,450,512 
10,817,271 


——_— 


$22,267,783 
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BRITISH MORTG 


FUNDS INVESTED ANALYSIS OF CORPORAT 
($ MILLIONS ) 
23 
: ra Eh ae 
21 a oo | eee 


20 THE ATLANTIC ACCEPTANCE COMPLEX INCLUDES 
LOANS AND INVESTMENTS 


19 IN THE FOLLOWING COMPANIES 
tae ge ere ee ee ae 
18 
ATLANTIC ACCEPTANCE CORPORATION LIMITED — 
cA ANALOGUE CONTROLS INC. eons 
ASSOCIATED CANADIAN HOLDINGS LIMITED 
16 AURORA LEASING CORPORATION LIMITED | 
COMMODORE SALES ACCEPTANCE LIMITED 
15 COMMODORE BUSINESS MACHINES (CANADA) LIMITED 
LONDON LIGHTHOUSE INVESTMENTS LIMITED 
14 MAVETY FILM DELIVERY LIMITED 
N.G.K, INVESTMENTS LIMITED ees 
Is TRANS-COMMERCIAL ACCEPTANCE LIMITED 
WESTERN HERITAGE PROPERTIES LIMITED | 
12 
PERSONAL COLLATERAL LOANS TO RELATED INDIVIDUALS Rod 
VW S34 
10 
ra 
9 
8 a; 
| 
\A 
‘ east 
6 = 
8 
a Ee 
4 Be 
a...) 
; —— | 4 
0 pore S aaa pate | 
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2K OTHE PEAK TOTAL INVESTMENT OF $28,769,000 OCCURRED AT APRIL 30 1965 
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INVESTMENT 


ST COMPANY 


FUNDS INVESTED 


ND COLLATERAL LOANS 
* (¢ MILLIONS ) 
; 23 
oor 22 
2) 
20 
19 
| 18 
17 
16 
15 
14 
TOTAL CORPORATE INVESTMENTS 
AND COLLATERAL LOANS 
13 
12 
11 
10 
9 
8 
7 
6 
5 
INVESTMENT IN ATLANTIC ; 
ACCEPTANCE CORPORATION 
LEGEND 3 
—— 
mes = EE «= TOTAL CORPORATE INVESTMENTS AND 
COLLATERAL LOANS 2 
eee eee = INVESTMENT IN ATLANTIC ACCEPTANCE 
COMPLEX 
ad INVESTMENT IN ATLANTIC ACCEPTANCE 
CORPORATION 
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TABLE 71 


Capital Stock and Reserve Funds 


Deposits and Guaranteed Investments 


Ce eC 


Under the Loan and T. 
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100 


Dec. 31 
1956 


$ 1,015,000 
1,300,000 
100,693 
537,778 
183,731 
140,000 


$ 3,277,202 
$ 491,580 


$ 655,440 


$ 7,893,778 


10,943,827 
113,563 


$18,951,168 
$ 947,560 


$ 1,603,000 


Dec. 3 


$ 688,40 


| 


$ 7,623,24 


14,355,07 
161,03 
$22,139,38 
= 


$ 1,106,97 


$ 1,795,40 


: 


| 81,370 
| 351,108 
_ 450,000 
260,000 


8,685,078 
552,762 


737,016 


| 8,778,644 


| 
. 


17,231,280 
239,175 


126,249,099 


: 1,812,455 


+ 2,049,471 


/ TRUST COMPANY 


) Investments 
orporations Act — Sec. 142 


Oct. 31 
1959 


$ 1,047,500 
1,600,000 
205,608 
270,471 
820,000 
150,000 


$ 4,093,579 
$ 614,037 


$ 818,716 


$ 8,757,662 


21,869,790 
392,317 


$31,019,769 
$ 1,550,990 


$ 2,369,706 


Oct. 31 
1960 


$ 1,058,400 
1,700,000 
176,156 
350,837 
820,000 
150,000 


$ 4,255,393 
$ 638,309 


$ 851,079 


$ 9,306,813 
745,964 


28,767,731 
609,154 


$39,429,662 


$ 1,971,485 


$ 2,822,564 


$ 1,177,900 
1,900,000 
215,462 
445,254 
797,310 
150,000 


$ 4,685,926 
$ 702,889 


$ 937,185 


$10,740,181 
1,159,657 


32,917,449 
748,938 


$45,566,225 
$ 2,278,310 


$ 3,215,495 


$ 1,379,300 
2,400,000 
201,030 
559,200 
797,310 
150,000 


$ 5,486,840 


$ 823,026 


$ 1,097,368 


$10,623,000 
1,855,580 
2,605,000 
43,841,513 
929,708 


$59,854,837 
$ 2,992,740 


$ 4,090,108 
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$ 1,445,715 
2,700,000 
174,728 
702,300 
850,000 
150,000 


$ 6,022,743 


$ 903,411 


$ 1,204,548 


$14,852,865 
4,036,428 


56,208,500 
1,425,103 


$76,522,896 


$ 3,826,145 


$ 5,030,693 


Dec. 31 
1964 


$ 1,484,735 
3,500,000 
294,505 
900,900 
850,000 
150,000 
180,000 
200,000 


$ 7,560,140 


$ 1,134,021 


$ 1,512,028 


$24,743,216 
3,338,341 
1,049,080 
68,674,750 
1,794,753 


$99,600,140 
$ 4,980,005 


$ 6,492,033 


TABLE 72 


BRITISH MORTGA 


Estimated Losses on Corpora 


Involved in 
Book Value 
of Holdings 
June 17/65 
Bonds—Corporate 
Aurora Leasing Corporation Limited—7% unsecured—Convertible Notes.......... $ 120,300 
Commodore Business Machines (Canada) Limited—Series A Debentures........... 50,000 
N.C. Me Investments Limited-—Notedin nics icie sc oss ce cnated cede s smecvde@Geeetnce 38,000 
Stocks 
Atlantic Acceptance Corporation Limited—42,670 Common Shares................. 625,057 117,5 
Atlantic Acceptance Corporation Limited—2,795 544% Preferred.................. 49,135 5,4) 
Atlantic Acceptance Corporation Limited—2nd Preferred—Series A—22,705 Shares. . 549,811 45,1’ 
Aurora Leasing Corporation Limited—22,500 Common Shares..................... 70,285 — 
Commodore Business Machines (Canada) Limited—47,250 Common Shares......... 202,469 “4 
Commodore Business Machines (Canada) Limited—58,750 Warrants............... ~ 17,500 — | 
N.G.K. Investments Limited—2,000 Common Shares...............0...-0--0-50.. — — : 
Mavety Film Delivery Limited—500 Common Shares..............00..e-00000... 80,000 37,0( 
Short Term Notes 
Atlantic Acceptance Corporation Limited—Senior Secured........................ 2,400,000 _ | 
Atlantic Acceptance Corporation Limited—Subordinate........................... 1,000,000 —# 
Atlantic Acceptance Corporation Limited—Treasure Island Gardens Limited: ase. 750,000 —% 
Aurora Leasing Corporation Limited—Notes.... 2.0.0.0... 0000 cccccececcceccee ee. 1,860,000 = 
London Lighthouse Investments Limited........... 00. 0c0cccccececccececcccccce. 480,000 — | 
Collateral Loans | 
Notes of Officers of Annett & Co. and others...... 0.0... cece cccccccccccccece ee. 227,010 227,37 
Note of C. P. Morgan—secured by Commodore Business Machines “‘B”’ Debentures... 200,000 172,91 
Note of C. P. Morgan—secured by various Common Shares....................... 200,000 40,10 
Note of C. P. Morgan—secured by 18,000 Atlantic Acceptance Common Shares ..... 250,000 24,17 
Note of H. Wagman—secured by Commodore Business Machines “B” Debentures ... 100,000 86,45 
Note of M. Kapp—secured by Commodore Business Machines “B” Debentures... .. 100,000 100,00 
Note of J. Tramiel—secured by Commodore Business Machines “B”’ Debentures. ... 100,000 100,00 
Loans to various persons—secured by Western Heritage Properties’ Securities........ 348,087 231,10 
Note of Associated Canadian Holdings Limited—secured by Commodore Business 
Machines (Canada) Limited “C’”’ Debentures and DHA? eee wf opie 192,500 187,501 
Note of N.G.K. Investments Limited—secured by Commodore Business Machines 
(Canada) Limited “‘C” Debentures and Shares....................--.-........ 240,000 214,00) 
Note of Trans-Commercial Acceptance Limited—secured by Notes and Preferred 
Shares of Commodore Business Machines (Canada) Limited... 7.6. fe 2 1,450,000 750,001 
Note of Western Heritage Properties Limited... 2.2.0.2... 00. c0ccccceeccecceeee.. 500,000 400,00( 
$12,200,517 $2,847,19 
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TRUST COMPANY 


vestments and Collateral Loans 
tlantic Complex 


timated Estimated 
Value or Actual 
Balance Loss Comments 
24,000 $ 96,300 Unsecured claim filed with Trustee in Bankruptcy, estimated proceeds will be 20% of claim. 
— 12,500 Redeemed at 75% of face value. 
4,000 34,000 Unsecured claim filed with Trustee in Bankruptcy for $40,000—expected proceeds will 


be 10%. 


—_— 507,545 Actual loss based on sale of all holdings. 


_ 43,638 Partial sale of holdings—remainder considered valueless. 

_ 504,632 Partial sale of holdings—remainder considered valueless. 

— 70,285 Company in Bankruptcy—Shares considered valueless. 

_ 131,593 Actual loss on sale of Shares to Jaypen Holdings at $1.50. 
17,500 _ Internal information indicated a possibility of sale at .35 ea. 


_ — Company in Bankruptcy—Shares considered valueless. 
_ 43,000 Actual loss on sale of total holdings. 


1,800,000 600,000 Receiver’s estimated recovery is 75% for Secured Notes. 
= 1,000,000 No recovery is expected for Subordinate Note holders. 

—— 750,000 No recovery expected. 

| 372,000 1,488,000 Unsecured claim filed—estimated value is 20% of claim. 
55,000 425,000 Settlement received on assignment of interest to a third party. 


—_ — Repaid in full. 
— 27,084 This excludes the possible value of claims against the estate of C. P. Morgan. 
17,200 142,698 Loss expected based on valuing remaining Five Wheels Shares, at $1 and anticipating no 
recovery from the estate of C. P. Morgan. 
_ 225,825 This excludes the possible value of claims against the estate of C. P. Morgan. 
_ 13,542 This excludes the value of claims against H. Wagman. 
— _ Collateral sold and remaining balance repaid, 
—_ — Collateral sold and remaining balance repaid. 
116,980 — Poindexter Loan still outstanding—full recovery expected. 


— 5,000 Redemption of collateral at 75% of face value. 


_ 26,000 Redemption of Debentures at 75% and sale of Shares $1.50. 


75,000 625,000 Redemption of Securities at approx. 35% of face value plus 50,000 Common Shares valued 
at $1.50 ea. 
100,000 New Note issued and fully guaranteed. 


$2,581,680 $6,771,642 


— ——__—_—_—— 
—————————— ——— 
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TABLE 74 
BRITISH MORTGAG 
Summary of Advances of Principal Against Securi 
October 31, 1960 to 19 
October 31, 1960 October 31, 196 
Specific Mortgages % g, 
SD VOp LV AMOM UBL ct asa. Wie. odin a eee re eat — — 
Galverie Dale Wetabeds ese es bc ob ens eo hicc de ek ia a — — 
iO LIE dy Mi eee eed Mie eee ARC ALS ay OR a A IN $ 445,000 $ 1,104,250 
CLHON AVOMIpSiites sx og, Oe. oe cee hee ao — a | 
RBCS OES AM OAc ak iriei do big cutees Soe SAT Ba — 600,000 
DENBY Ores rs Mthik. yi re LN Leet tee vie TO EN _— _ 
NOE PEA RTLOTOS ester! Shen elt ch nears bathe Alt ae Le ie _— 344,413 
treasure Island, et al; London :.2:4.50¢. ooh shcac ots — — 
LORE Liphthousesc os Jay fi ae ad ee — — . 
CTS <A es GRR at a ee Se cy leans an aI gE De 250,000 220,300 
ld7V orks Lane Properties of ).c3 24 os oc ls eon oda ee — 187,000 
Meveran Development Td. ce... v.14 5% seo a4. bee 351,100 351,000 | 
$ 1,046,100 3.26 $ 2,806,963 7. 
NUOD PME CENTOS. os Sole, voc eo Fann Sarat veri eiee 1,302,000 4.05 2,115,100 5.) 
DMUET IU ONS eG ct Gately faker Goce ae ae 440,000 1.37 991,000 24 
WW ND ECAMGS Svat RE sakes ae eas Lins tee A PE 155,000 48 961,700 2. 
RCAVEWOlNs Mt tre OW en, Cer se kien la ee, — _ — = 
DEI SALES ME MIA SERAE Fey AOS Sai dee as Fie ee ee — — — — 
$ 2,943,100 9.16 $ 6,874,763 18. 
Other Mortgages Over $50,000............................... 7,443,782 23.16 9,744,132 25.£ 
Total Mortgages Over $50,000...........................-.... $10,386,882 32.32 $16,618,895 44.) 
Pigeia Agee der 550,000. oa) ar.) heee oe ee: eee Wn 21,747,619 67.68 21,031,135 55.4 
Total Mortgages (inclusive of foreciosurest fc. ..c. 4 aed eS $32,134,501 100.00 $37,650,030 100.¢ 
Adjustment to Reconcile with Balance Sheet Amounts 
Add 
Acerucd ivierest: Aen... : ia. .iecesnu ss HE 2 SOC Sanne tle —_ a 
Interest capitalized on properties held for resale............._. — — 
$32,134,501 $37,650,030 
Less Investment Reserve <. 55 ees - ds ea vac danceeces cba le 108,444 52,690 
$32,026,057 $37,597,340 


PEI COREA Se See at WAG), nok ha cama ob ort ole $32,026,057 $37,597,340 


$32,026,057 $37,597,340 
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TRUST COMPANY 


Mortgages, Leaseholds and Real Property, as at 


d July 19, 1965 
stober 31, 1962 October 31, 1963 
% 
500,000 $ 500,000 
063,794 2,149,211 
418,000 2,931,416 
597,000 2,489,000 
337,123 328,550 
555,000 237,000 
195,600 — 
248.000 248,000 
327,185 322,100 
,241,702 15.77 $ 9,205,277 
599,800 5.67 2,988,328 
,280,100 2.79 1,541,527 
951,800 2.07 941,104 
—_ _ 300,000 
,073,402 26.30 $14,976,236 
},032,600 26.27 15,836,897 
',106,002 52.57 $30,813,133 
745,916 47.43 28,152,665 
851,918 100.00 $58,965,798 
— $ 256,659 
5,851,918 $59,222,457 
559,200 799,610 
5,292,718 $58,422,847 
4,783,663 $56,326,063 
509,055 2,096,784 
5,292,718 $58,422,847 


October 31, 1964 


$ 900,000 
500,000 
2,193,015 
4,781,971 
2,459,000 
1,500,000 
319,276 
1,418,760 


246,000 
399 100 


$14,640,122 
4,380,561 
1,464,296 
917,500 
964,000 
170,000 


$22,536,479 
19,307,460 


$41,843,939 
35,361,981 


$77,205,920 


$ 1,725,700 
424,605 


$79,356,225 
200,000 


$79,156,225 


$76,439,377 
2,716,848 


$79,156,225 
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July 19, 1965 


$ 964,000 
870,118 
1,803,323 
4,922,176 
2,425,000 
3,312,679 
311,841 
2,166,262 
480,000 


243,000 
322,100 
$17,820,499 
5,336,932 
1,950,199 
906,162 
1,229,119 
166,000 


$27,408,911 
19,720,955 


$47,129,866 
40,494,920 


$87,624,786 


$ 1,772,000 
493,118 
$89,889,904 
1,430,000 


$88,459,904 


$85,736,202 
2,723,702 


$88,459,904 


TABLE 74 (Continued) 


Mortgage 
No. 


15801 


13947 
16840 


12745 
12744 
13321 
13629 
14270 
13260 
13598 
13450 
13525 
14258 
14082 
14296 


14042 
14417 
14458 
14593 
14674 
14886 
15438 
15524 
15624 
15819 
15973 
16107 


13640 
14617 
14619 
14623 


16344 
16345 
17009 
17010 


13352 


13016 
13583 
12146 


*Properties held for resale as a result of foreclosure on mortgages in default. 


Details of Advances of Principal Against Secu: 


Mortgagor 


Tip Top Tailors Ltd. 


The Dale Estate Limited 
Calvert-Dale Estates Limited 


Elmore Mortgages 


Janus Apartments Limited 

Lincoln Church Shopping Plaza Ltd. 
Lincoln Church Shopping Plaza Ltd. 
Lincoln Church Shopping Plaza Ltd. 
Lincoln Church Shopping Plaza Ltd. 
Hudson R. Elmore—In Trust 

Grand River Terrace Apts. (Bldg. #1) Ltd. 
Hudson R. Elmore (“Blanket Mtg.’’) 
H. R. Elmore Investments Ltd. 
Hudson R. Elmore 

Interim Building Credits Ltd. 
Interim Building Credits Ltd. 


Belfield Companies 


Belfield Investmenis Ltd. 

50 Belfield Road Ltd. 

60 Belfield Road Ltd. 

60 Belfield Road Ltd. 

Indus Investments Ltd. 
Surpass Investments Ltd. 
Trans Dallas Investments Ltd. 
Hi-Homes Ltd. 

Parkay Investments Ltd. 

60 Belfield Road Ltd. 
Hi-Homes Ltd. 

Trans Swiss Investments Ltd. 


Towers Stores 


Winlark Investments Ltd. 
Subseven Investments Ltd. 
Nasham Investments Ltd. 
Webdear Investments Ltd. 


Sentry Stores 


Guard Holdings Ltd. 
Graystones—Aurora Holdings Ltd. 
Sentry Department Stores Ltd. 
Reno Financial Corp. Ltd. 


1.G.A. Stores 
Unden Ltd. 


Treasure Island et al, London 


Wildor Holdings Ltd. 

King Shopping Plaza Ltd. 
Treasure Island Properties Ltd. 
Treasure Island Gardens Ltd. 


London Lighthouse Investments Ltd. 
Indiancrest Ltd. 


Old York Lane Properties Ltd. 
Hengran Development Ltd. 
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October 31, 1960 to 1 | 


Security 


Fennel Ave. and East 14th St., Hamilton 

Church and Grantham Sts., St. Catharines 

Church and Grantham Sts., St. Catharines 

Church and Grantham Sts., St. Catharines 

Church and Grantham Sts., St. Catharines 
Lynnwood Dr. and Pauline Johnson Dr., Brantford 
Lynnwood Dr. and Pauline Johnson Dr., Brantford 
Mortgages over 33 lots—5 first mortgages; 28 second mortgage. 
“Fairview Gardens’’, Brantford 

Pt. Lot 29, Queenston Rd., Hamilton 
Ottawa land and houses 

Ottawa land and houses 


70 Belfield Rd., Etobicoke 

50 Belfield Rd., Etobicoke 

60 Belfield Rd., Etobicoke 

60 Belfield Rd., Etobicoke 
Building ‘‘A”’ Belfield Rd. 
Building ‘‘B”’ Belfield Rd. 
Belfield Road 

Mulock Dr., Newmarket 
Building ‘‘A”’ Rutherford Rd. 
60 Belfield Rd., Etobicoke 

51 Belfield Rd., Etobicoke 
Building “‘B” Rutherford Road 


Toronto 

St. Catharines 
Hamilton 
Waterloo 


Kingston 
Sarnia 
Ottawa 
Toronto 


Brantford, Aylmer, Listowel, Stratford 


London 
London 
London 
London (Hockey Arena) 


Oakville (Head office premises of Atlantic Acceptance Corporation Ltd 
Chatham | 
115 Yorkville, Ave., Toronto 

Newfoundland Block, Elliot Lake 


i a ls ti i 


TRUST COMPANY 


‘Mortgages, Leaseholds, and Real Property, as at 
ad July 19, 1965 
| 


October 81, October 31, October 31, October 31, July 19, Profit (Loss) on Sale 
1961 1962 1963 1964 1965 Under Foreclosure 


iether. se = $ 900,000 $964,000 


= $ 500,000 $ 500,000 $ 500,000 $ 483,232 
= = = 386,886 


= $ 500,000 $ 500,000 $ 500,000 $ 870,118 


‘ober 31, 
1960 


150,000 — — oa — 
910,000 (reloaned under mortgage #13321) — — 

— (reloaned under mortgage #13629) _— — 
$ 450,000 (reloaned under mortgage #14270) 


$ 700,000 $ 700,000* $ 700,508* $ 700,508 
85,000 (reloaned under mortgage #13598) — — a 
_ 285,000 285,000 290,000* 339,299* — * 
— 160,000 160,000 160,014 160,014 210,007 & 3,343 
— 209,250 199,250 303,821 303,797* 342,191* — 
_ _ 50,000 50,000 50,000 — -- 
— —_ 256,832 (reloaned under mortgage #14296) — — 
_ — 412,712 645,376 639,397 550,617* -— 
445,000 $1,104,250 $2,063,794 $2,149,211 $2,193,015 $1,803,323 —_ 
_ — $ 318,000 $ 315,000 $ 299,000 $ 299,000 — 
_ — 500,000 543,000 530,000 530,000 _ 
—_ — 600,000 (reloaned under mortgage #14593) a a 
— — — 650,000 (reloaned under mortgage #15819) — 
— — — 492,673 523,38 523, — 
— — — 460,743 490,173 490,173 _ 
— — — 400,000 762,838 783,835 — 
_ — — _ 89,600 89,600 aaa 
- — _— — 600,000 662,783* 22,202 
_— _ — 893,000 893,000 _ 
_ - — 70,000 144,000 144,000 _ 
— _ — _ 450,000 506,405* 
— — $1,418,000 $2,931,416 $4,781,991 $4,922,176 _ 
_— $ 600,000 $ 597,000 $ 589,000 $ 581,000 $ 572,000 —_— 
_ — _ 675,000 667,000 658,000 — 
— _ — 575,000 568,000 561,000 —_ 
— — — 650,000 643,000 634,000 — 
— $ 600,000 $ 597,000 $2,489,000 $2,459,000 $2,425,000 = 
— — — _ $ 750,000 $ 747,000 —_ 
_ — — — 750,000 747,000 _ 
_ — — -- —— 896,883 _ 
— — _— — — 921,796 — 
os — ~~ _— $1,500,000 $3,312,679 _ 
_ $ 344,413 $ 337,123 $ 328,550 $ 319,276 $ 311,841 —_ 
_— _ $1,500,000 -~ a —_ — 
— — 55,000 $ 237,000 $ 318,740 $ 318,740 — 
_ — — _ 1,100,000 1,097,422 — 
— _ — — _ 750,000 _ 
— -- $1,555,000 $ 237,000 $1,418,740 $2,166,162 — 
_ — — — Beis! $ 480,000 — 
; 250,000 $ 220,300 $ 195,600 — — — == 
— $ 187,000 $ 248,000 $ 248,000 $ 246,000 $ 243,000 — 
> 351,100 $ 351,000 $ 327,185* $ 322,100* $ 322,100* $ 322,100* _ 
(Continued) 
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TABLE 74 (Continued) 


BRITISH MORTGA 


October 31, 1960 to 19 


Mortgage : 
No. Mortgagor Security 
Shopping Centres 
12285 Allencourt Estates Ltd. Richmond Hill 
12288 Ring Road Plaza Ltd. Lawrence Ave. E., Toronto 
12362 Bernhill Plaza Ltd. 
12356 Debrex Developments Ltd. Georgetown 
12455 Tobi Investment Toronto 
12484 Mabis Construction Ltd. (Walsa Ltd.) Scarborough 
12661 Cedar Heights Shopping Centre Ltd. Toronto 
13451 Wentworth Shopping Centres Ltd. Hamilton (2nd Mortgage) 
13649 R.D.A. Builders Milton* 
13849 Goodluck Construction Toronto 
14294 Streetsville Investments Ltd. Streetsville (2nd Mortgage)* 
14388 Bellerive Anstalt Brampton 
14453 Bellerive Anstalt Brampton 
14649 Victoria Plaza (Cobourg) Ltd. Cobourg 
15776 Shop Town (Woodstock) Ltd. Woodstock 
15908 Weiner & Vine Etobicoke 
15979 Doral Holdings Ltd. Islington 
16001 Bradford Plaza Ltd. Bradford 
16399 D. Sud & Sons Ltd. Islington 
16643 Golden Mile Construction Scarborough 
16653 Normco Ltd. and Combo Construction 401 & Woodbine Ave., Toronto 
16692 Hi-Way Market Ltd. Kitchener 
16740 Eden Roe Investments Ltd. Trenton, A & P Store 


Sub-Divisions 


12961 Wal Don Development Ltd. Markham 
12806 Mills Construction Ltd. Lakewood Gardens, Grimsby 
14276 Mills Construction Ltd. Lakewood Gardens, Grimsby 
13199 Marland Holdings Ltd. Markham 
13299 Peel Village Developments Ltd. Brampton 
13840 Kilmac Investments Ltd. Markham 
14545 Black Duke Investments Ltd. Etobicoke 
14079 Offik Development Ltd. Markham 
14180 Destor Investments Ltd. Sudbury 
15023 Destor Investments Ltd. Sudbury 
14570 J. Climenhage Developments Ltd. Niagara Falls 
14634 Wm. Oliver Construction Ltd. Waterloo* 
15835 Conarm Developments Ltd. Goulburn 
16165 Delhar Enterprises Ltd. Woodland Park 
16360 Robco Developments I.td. North York 
16802 United Lands Corp. Ltd. Toronto Township 
16945 A.B. Investments Orangeville 
Bowling Alleys 
12364 Nicolaas Van Hoorn Sarnia 
13253 Thomas Feeley Construction Newmarket 
13524 Flambal Investments Ltd. Scarborough 
13683 Cruisecraft of Canada Ltd. Hamilton (Leasehold) 
13694 Dearloo Investments Ltd. Waterloo 
13818 Hamboll Investments Ltd. London 
Leaseholds 
14923 Desnesne Ltd. Toronto 
15257 Alden Theatres Ltd. Don Mills 
16145 J. D. & Wm. Cairns Niagara Falls 
16194 Minarco Developments Ltd. Etobicoke 
17008 Double J. Enterprises Ltd. 6 Adelaide St. E., Toronto 
Mortgages 
16117 Adrum Investments Ltd. Toronto 


*Properties held for resale as a result of foreclosure on mortgages in default. 
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BLACK, Eric Johnston 
MONTEITH, Andrew Brock 
WATSON, Allan Graham 
BARKER, John Ross 
BAILEY, John 

SINGER, Irwin 
DAVIDSON, David 
MIDWINTER, John Clifford 
ROTH, William Wolfe 
CRATE, Alexander Vaughan 
KING, Maxwell Stanley 
VOELKER, Albert Roy 
GOODCHILD, Mary Jean 
PURVIS, Helen Joan 
MARTIN, Edmund George 
MALCOLM, Jack Cardwell 
GILLMAN, Gerald Richard 
LAIDLAW, John Claris 
SHEMILT, John Raymond 
PAHN, Walter Edward 
WELTZ, Walter Christian 
BONNIE, Roy Leslie 
MORGAN, Campbell Powell 
WILSON, William George 
DRAPER, Frederick Stewart 
ALLINGHAM, Charles Michael 
CHALLENGER, Norman Reginald 
CHAPMAN, Thomas Albert 
CARTER, Ralph 

ORR, John Alexander 
ABELL, John Norman 
McFADDEN, Barrie Lester 
WOODS, Albert Elmer 
CHUSID, Solomon Sidney 
SOLOMON, Carl Morton 
SAMUEL, David Murray 
CANNING, John 

DUNLOP, Derek Carlaw 
HAXTON, James Gordon 
COOPER, Harvey Kenneth 
EADES, Leonard Murray 
McGEACHY, Thomas 
AUSTIN, Charles Tait 
GALE, Harry Wilson 

INGO, Kenneth Leslie 
DAVY, Weldon Joseph 
BLACKLOCK, William George 
BUTLIN, William Edward 
WOOLEREY, Albert George 
SHERMAN, Theodore 
McLOUGHLIN, Brian William 
ELFORD, Edwin Noel 
PARKES, Orville Winston 
REID, Donald Walter 
KING, David Gordon 
KOZIEL, John Albert 
SPANTON, Herbert John 
PIKE, William Arthur 
KING, William Arthur Phillips 
DAWSON, Charles Hayden 
STEWART, Ross Frederick 
POIRIER, Omer 

IRVINE, Arthur William 


McCAUGHEY, Patrick Dermot 
EASTON, William Beverley 
GRIMSHAW, (Mrs.) Mary Rita 
ROBERTS, Roland Bruce 
ALLES, Kenneth Arthur 
BURTON, Bernard 

DELLA SCALA, Mastino 
MALLETT, Frederick Stuart 
CUZNER, Roy Henderson 
GOLDBERG, Marvin Arnold 
SCOTT, Ronald Walter 
SOMMERVILLE, Donald Barton 
STEVENS, Thomas 

ROTMAN, Marvin 
WILLIAMS, Robert Templeton 
ASTBURY, Roy Bartlett 
McEVENUE, William St. Clair 
BELLI, John 

McCLELLAND, Thomas Davidson 
WOLFMAN, Bertrand 
MORTON, Heien 

JEFFREYS, Edward Albert 
KNOWLES, William 
ARMSTRONG, Robert Ludlam 
GIARRUSSO, Giovanni 

COX, Norman William Haroid 
Q’DOWD, Douglas Edwin 
RODKIN, John Alexander 
AVERY, William Francis 
BARTLETT1, Graham Frederick 
BENTLEY, Lyal Noel 
POMERANTZ, Irving 
GROSHIP, Gerald 

ROSS, John Nicholas 
BALLARD, William John 
KING, Carman George 
CHAPMAN, Donald Sommerville 
HOGG, Norman George 
SELKIRK, Norman Douglas 
LAVENDER, Richard Evan 
LAST, Eugene 
GOODFELLOW, Rennie Arthur 
ADOLPH, Peter Joseph 
LEVINSON, Neville 
SPENCER, Louis William 
BURNETT, David John 
BARRETT, Gilbert Raymond 
SILVER, Joseph 

BIDDELL, John Leonard 
BURN, John Macdonald 
MACKLAIER, Douglas Byrd 
GLICK, Solomon Aaron 
SEAGRAM, Norman Oliver 
HOUSER, Cyril 

FRANCIS, Robert Albert 
McCARTHY, Charles J oseph 
KEMP, Ernest Nelson 
ARMSTRONG, Robert Augustus 
OWEN, Donald Phillip 
THOMSON, Richard Servos 
NUSPL, Louis Martin 
GRINGORTEN, Israel Moses 
BENTLEY, Ernest Oscar 
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LANGMAN, David Ernest 
CHESLER, Louis Arthur 
CLENNENT, Maurice 
MORETON, Alan Winsford 
VOGT, Hans Heinrich 
LORD, Robert Edward 
JAMES, Anthony Ross 
WALKER, Hugh Barrett 
DUNCAN, James George 
LEE, John Edward 
WALTON, William Louis 
WAGMAN, Harry 
LANDO, Albert Morris 
FRUITMAN, Alvin Martin 
TRAMIEL, Jack 

KAPP, Manfred 
WALLACE, William Hector 
ROONEY, Anthony Cowan 
MARTIN, Walter Herbert 
CHRISTIE, Alan Thomas 
MEDLAND, John Aubrey 
ARTHUR, John Greig 
SMITH, St. Elmo Vining 
AYERS, William Joseph 
DALE-HARRIS, Robert Baldwin 
FERGUSON, Gordon Ronald 
SMYTHE, William Arden 
LYTLE, Donovan Ralph 
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CASSELTON, Lillian Rosetta 
MAMANN, Jack 

APELOWICZ, Mendel 

LAST, Victor 

MEIKLEHAM, Alexander Jonston 
SHERRARD, Allen John 
MORRISON, Ian Young 
DROHAN, Arthur Brooks 
HOGG, Samuel John 

McGUIRE, Henry Clarence 
LEITERMAN, Douglas McGregor 
BROWN, Edward Alexander 


ARMSTRONG, Johnston Montgomery 
KENNER, Dr. Harold Brown 
HOTTOT, Gail Marie 

SHAW, Arthur Albert 

LAWSON, Harold Robert 

GORDON, John Donald 

RICHARDS, Cecil 

BRAY, Carne Harry 

ROTSTEIN, Maxwell Lawrence 
NELSON, Edwin Francis Knox 
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List of Exhibits 


LIST OF EXHIBITS 


Exhibit 
No. Description 
1. Certified copy of Letters Patent, from 


10. 


11. 


the Provincial Secretary of Ontario, 
of Atlantic Acceptance Corporation 
Limited, dated 28 January, 1953. 


Certified copy of Supplementary 
Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation Limited, 
dated 3 November, 1953. 


Certified copy of Supplementary 
Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation Limited, 
dated 27 June, 1955. 


Certificate of Provincial Secretary to 
Atlantic Acceptance Corporation 
Limited permitting increase of capi- 
talization of the company, dated 6 
August, 1958. 


. Certified copy of Supplementary 


Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation Limited, 
dated 16 November, 1959. 


Certified copy of Supplementary 
Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation, dated 28 
February, 1961. 


Certified copy of Supplementary 
Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation Limited, 
dated 25 September, 1962. 


Certified copy of Supplementary 
Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation Limited, 
dated 26 September, 1962. 


Certified copy of Supplementary 
Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation Limited, 
dated 7 November, 1962. 


Certified copy of Supplementary 
Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation Limited, 
dated 10 May, 1963. 


Certified copy of Supplementary 
Letters Patent, from the Provincial 
Secretary of Ontario, of Atlantic 
Acceptance Corporation Limited, 
dated 21 September, 1964. 


Exhibit 
No. Description 
12. Certificate signed by the Provincial 


13. 


14. 


i Faye 


16. 


17. 


18. 


19. 


20. 


2A. 


22. 
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Secretary of Ontario, certifying the 
payment of additional money—Con- 
version of 15,000 preference shares 
of Atlantic Acceptance Corporation 
of Meany shares dated 16 March, 
1965. 


Certificate dated 7 October, 1964 
signed by the Provincial Secretary 
of Ontario—Share value of Atlantic 
Acceptance Corporation not to 
exceed $16,500,000. 


Certificate dated 27 September, 1961, 
signed by Provincial Secretary of 
Ontario Share value of Atlantic 
Acceptance Corporation not to 
exceed $6,000,000. 


Certificate dated 2 January, 1963, 
signed by the Provincial Secretary 
of Ontario—Share value of Atlantic 
Acceptance Corporation not to 
exceed $12,000,000. 


Certificate dated 15 September, 1964, 
signed by Provincial Secretary of 
Ontario — Share value of Atlantic 
Acceptance Corporation not to ex- 
ceed $14,000,000. 


Volume 1, Atlantic Acceptance 
Corporation Limited minute book, 
February, 1953 to 24 October, 1957. 


Folder of documents directed to be 
annexed as exhibits to minutes set 
out in Exhibit 17—Atlantic Accept- 
ance Corporation. 


Volume 2, minute book of Atlantic 


Acceptance Corporation Limited 
from 13 February, 1958 to 27 
February, 1961. 

Folder of documents marked 


“Volume 2,” exhibits directed to be 
annexed to the minutes set out in 
Exhibit 19 — Atlantic Acceptance 
Corporation. 


Shareholders’ minute book, Atlantic 
Acceptance Corporation Limited, 
from 2 February, 1953, to 21 
February, 1961. 


Folder of documents directed to be 
annexed as exhibits to the minutes 
set out in Exhibit 21—Atlantic Ac- 
ceptance Corporation. 
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Exhibit 
No. Description 
23. Minute book of directors’ minutes 


24. 


25; 


26. 


27. 


28. 


aoe 


soi) 


oie 


Ww 
NO 


33: 


34, 


of Atlantic Acceptance Corporation 
Limited, 27 April, 1961 to 20 
November, 1963, and shareholders’ 
minutes from 28 February, 1962 to 
May 10, 1963. 


Folder of documents directed to be 
annexed as exhibits to the minutes 
of meetings of the board of direc- 
tors from 27 September, 1961 to 25 
June, 1962, Atlantic Acceptance Cor- 
poration. 


Folder of documents directed to be 
annexed as exhibits to the minutes 
of meetings of the board of direc- 
tors from 26 July, 1962, to 13 
March, 1963, Atlantic Acceptance 
Corporation. 


Minute book of directors’ minutes 


‘from 18 February, 1964 to July 14, 


1965 and shareholders’ minutes from 
30 June, 1964 to 9 June, 1965, 
Atlantic Acceptance Corporation. © 


Folder of documents directed to be 
annexed to the minutes of directors’ 
meetings from 29 April, 1963 to 20 
August, 1964, Atlantic Acceptance 
Corporation. 


Folder of documents directed to be 
annexed to the minutes of directors’ 
meetings from 4 September, 1964 to 
28 April, 1965, Atlantic Acceptance 
Corporation. 


Folder of documents directed to be 
annexed to the minutes of directors’ 
meetings from 18 May 1965 to 11 
August, 1965—Atlantic Acceptance 
Corporation. 


Folder of documents directed to be 
annexed to the minutes of share- 
holders’ meetings, from February 28, 
1962--to9* June 1965 ee Atlantic 
Acceptance Corporation. 


Minutes of directors’ meetings of 11 
August, 1965 and 26 October, 1965 
—Atlantic Acceptance Corporation 
Limited. 


By-law book of Atlantic Acceptance 
Corporation Limited, and Special 
Resolutions. 


First Annual Report dated 2 Octo- 
ber, 1954, for year ended 30 June, 
1954—-Atlantic Acceptance Corpora- 
tion Limited. 


Second Annual Report for year 
ended June 30, 195 5,eudated. °3 
September, 1955—Atlantic Accept- 
ance Corporation Limited. 


Exhibit 
INO toe, Description 
35. Third Annual Report for year ended 


36. 


34: 


38. 


ou. 


40. 


30 June, 1956, dated 3 September, 
1956—Atlantic Acceptance Corpora- 
tion Limited. 


Fourth Annual Report for six 
months ended 31 December 1956, 
dated 21 March, 1957 — Atlantic 
Acceptance Corporation Limited. 


Fifth Annual Report for year ended 
December 31, 1957, dated 28 Feb- 
Tuary, 1958 — Atlantic Acceptance 
Corporation. 


Unaudited condensed Balance Sheet, 
Statement of Operation and State- 
ment of Earned Surplus for six 
months ended June 30, 1958—At- 
lantic Acceptance Corporation. 


Sixth Annual Report for year ended 
December 31, 1958, dated 26 March, 
1959—Atlantic Acceptance Corpora- 
tion. 


Seventh Annual Report, December 
31, 1959, dated 10 February, 1960 


_—Atlantic Acceptance Corporation 


41. 


42. 


43. 


44, 


45. 


46. 


47. 


48. 


49, 
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Limited. 


Eighth Annual Report, 1960, dated 
16 February, 1961—Atlantic Accept- 
ance Corporation. 


Ninth Annual Report, 1961, dated 
12 February, 1962—Atlantic Accept- 
ance Corporation. 


Tenth Annual Report, 1962, dated 28 
February, 1963 — Atlantic Accept- 
ance Corporation Limited. 


Eleventh Annual Report, 1963, dated 
30 April, 1964—Atlantic Acceptance 
Corporation Limited. 


Twelfth Annual Report, 1964, dated 
18 February, 1965—Atlantic Accept- 
ance Corporation. 


Listing Agreement, which bears the 
Statement, “Listed October 4, 1955”, 
between Atlantic Acceptance Cor- 
poration Limited and the Toronto 
Stock Exchange. 


Twelfth Supplemental Indenture, be- 
tween Atlantic Acceptance Corpora- 
tion Limited and Montreal Trust 
Company dated 15 March, 1965. 


Indenture of Trust, February 1, 
1961, entered into between Altantic 
Acceptance Corporation and Mont- 
real Trust Company providing for 
issuance of senior notes by indenture. 


Document entitled First Supplemen- 
tal Indenture, 15 September, 1961— 
Atlantic Acceptance Corporation. 


Exhibit 


No. 
50. 


ey 


Sk 


Sou 


pds 


56: 


Sirs 


58. 


oF: 


60. 


61. 


Description 


Document entitled Second Supple- 
mental Indenture, 18 April, 1962, 
providing for the issuance and secur- 
ing of medium-term notes—Atlan- 
tic Acceptance Corporation. 


Document entitled Third Supple- 
mental Indenture, 15 May, 1962, 
providing for issuance and securing 
of senior notes of Series H and 
Series I—Atlantic Acceptance Cor- 
poration. 


Document entitled Fourth Supple- 
mental Indenture, 8 June, 1962, pro- 
viding for issuance and securing of 
senior notes of Series J — Atlantic 
Acceptance Corporation. 


Document entitled Fifth Supple- 
mental Indenture, 22 June, 1962, 
providing for issuance and securing 
of senior notes of Series K—Atlan- 
tic Acceptance Corporation. 


Document entitled Sixth Supple- 
mental Indenture, 24 September, 
1962, providing for issuance and 
securing of senior notes of Series L 
and M—Atlantic Acceptance Cor- 
poration. 


Document entitled Seventh Supple- 
mental Indenture, January 15, 1963, 
providing for issuance and securing 
of senior notes of Series N—Atlan- 
tic Acceptance Corporation. 


Document entitled Eighth Supple- 
mental Indenture, 15 July, 1964, 
providing for issuance and securing 
of senior notes of Series O—Atlantic 
Acceptance Corporation. 


Document entitled Ninth Supple- 
mental Indenture, 20 August, 1964, 
providing for issuance and securing 


of senior notes of Series p—Atlantic 
Acceptance Corporation. 


Document entitled Tenth Supplemen- 
tal Indenture, 15 September, 1964, 
providing for issuance and securing 


of senior notes of Series Q—Atlantic 
Acceptance Corporation. 


Document entitled Eleventh Supple- 
mental Indenture, 1 February, 1965, 
providing for issuance and securing 
of senior notes of Series R—Atlantic 
Acceptance Corporation. 


Minute book, Volume 1, Commo- 
dore Sales Acceptance Limited, for 
the period 6 March 1959—15 De- 
cember 1960. 


Minute book, Volume 2, Commo- 
dore Sales Acceptance Limited for 
the period 6 February 1961 — 30 
December 1965. 


Exhibit 
No. Description 
62. Share certificate book of Commo- 


63. 


64. 


65. 


66. 


67. 


68. 


69. 


70. 


al 


VOR 


Wee 


74. 


TD: 


76. 


w/a 
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dore Sales Acceptance Limited, book 
no. 1. 


Share certificate book of Commo- 
dore Sales Acceptance Limited, book 
no. 2. 


Share Certificate Book of Commo- 
dore Sales Acceptance Limited, book 
no. 3. 


Share certificate book of Commo- 
dore Sales Acceptance Limited, book 
no. 4. 


Share certificate book of Commo- 
dore Sales Acceptance Limited, book 
no. 5. 


Share certificate book of Commo- 
dore Sales Acceptance Limited, book 
110,70: 


Folder of documents entitled “Com- 
modore Sales Acceptance Limited, 
Financial Statements, 1959—1964, 
inclusive”. 


Book entitled “Commodore Sales 
Acceptance Limited and Commodore 
Factors Limited, Consolidated Finan- 
cial Statements, 1962—1964, inclu- 
sive’. 


Minute book entitled “Crest Accept- 
ance Corporation Limited, Volume 1 
for the period 2 July, 1958 — 8 
March, 1962”. 


Minute book of Adelaide Accept- 
ance Corporation Limited, Volume z 
for the period 20 March, 1962—24 
June 1965. 


Financial statement of Adelaide 
Acceptance Corporation Limited, 31 
December, 1962. 


Financial statement, Adelaide Ac- 
ceptance Corporation Limited, 31 
December, 1963. 


Financial statement of Adelaide Ac- 
ceptance Corporation Limited, 31 
December, 1964, with balance sheet, 
operating statement and auditor’s 
certificate. 


List of directors of Atlantic Accept- 
ance Corporation Limited from date 
of incorporation to 26 October, 
1965. 


List of officers of Atlantic Accept- 
ance Corporation Limited, 1960 to 
December 20, 1965. 


Folder of documents entitled “Com- 
modore Factors Limited, Financial 
Statements, 1962—1964, inclusive”. 
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Exhibit 
No. Description 
78. List of notes other than issued under 


13, 


80. 
81. 
82. 
83. 
| 84, 
85. 
86. 
87. 
88. 
89. 
90. 
| bl 


Sp 


93. 


94, 


deed or trust—Atlantic Acceptance 
Corporation. 


Bundle of twenty-three sheets of 
paper bearing title “Atlantic Accept- 
ance Corporation Limited, Third 
Schedule, for the period from the 
month of June, 1963 to and includ- 
ing the month of April, 1965.” 


Atlantic Acceptance Corporation and 
Subsidiary Companies, Quarterly Re- 
port, March 31, 1961. 


Interim Report of Atlantic Accept- 
ape Corporation Limited June 30, 
1961. 


Interim Report of Atlantic Accept- 
ance Corporation Limited 30 Sep- 
tember, 1961. 


Annual Report, Atlantic Acceptance 
Corporation Limited, 31 December, 
1 


Quarterly Report of Atlantic Accept- 
es Corporation Limited, 31 March, 
1962. 


Interim Report of Atlantic Accept- 
ance Corporation Limited, 30 June, 
1 e 


Quarterly Report of Atlantic Accept- 
ance Corporation Limited, 30 Sep- 
tember, 1962. 


Annual Report of Atlantic Accept- 
ance Corporation Limited, 31 De- 
cember, 1962. 


Interim Report of Atlantic Accept- 
ane Corporation Limited, 31 March, 
1963. 


Interim Report of Atlantic Accept- 
fue Corporation Limited, 30 June, 
1963. 


Interim Report of Atlantic Accept- 
ance Corporation Limited, 30 Sep- 
tember, 1963. 


Annual Report of Atlantic Accept- 
ance Corporation Limited, 31 De- 
cember, 1963. 


Supplementary Information 1963 of 
Atlantic Acceptance Corporation 
Limited. 


Interim Report of Atlantic Accept- 
ance Corporation Limited, 31 March, 
1964. 


Interim Report of Atlantic Accept- 
ance Corporation Limited, 30 June, 
1964. 


Exhibit 
No. . Description 
95. Interim Report of Atlantic Accept- 


96. 


oi 


nos. 


o8: 


100. 


101. 


102. 


103. 


104. 


105. 


106. 


107. 


108. 


109, 


110. 


Lib 
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ance Corporation Limited, 30 Sep- 
tember, 1964. 


Annual Report of Atlantic Accept- 
ance Corporation Limited, 31 De- 
cember, 1964. 


Supplementary Information, Atlantic 
Acceptance Corporation Limited, 31 
December, 1964. 


Interim Report of Atlantic Accept- 
ance Corporation Limited, 31 March, 
1965. 


List of noteholders under deed of 
trust, of Atlantic Acceptance Cor- 
poration Limited. 


Financial statement of Symphony 
Paint Company for the year ended 
31 December, 1962. 


Financial statement of Symphony 
Paint Company for the year ended 
31 December, 1963. 


Financial statement of Symphony 
Paint Company for the year ended 
31 December, 1964. 


Financial statement of Commercial 
Chemicals Limited for the years 
1959 to 1963 inclusive. 


Financial statement of M.L.B. In- 
vestments Limited for the year ended 
31 December, 1960. 


Financial statement of M.L.B. In- 
vestments Limited for the year ended 
31 December, 1961. 


Financial statement of M.L.B. In- 
vestments Limited for the year ended 
31 December, 1962. 


Financial statement of M.L.B. In- 
vestments Limited for the year ended 
31 December, 1963. 


Financial statement of M.L.B. In- 
vestments Limited for the year ended 
31 December, 1964, 


Board of directors’ minute book of 
British Mortgage & Trust Company, 
containing minutes from 16 J anuary, 
1952 to 17 December, 1963. 


Minute book of executive com- 
mittee of the board of directors of 
British Mortgage & Trust, containing 
minutes from the month of Decem- 
ber, 1952 to December 1960. 


Minute book of the board of 
directors of British Mortgage & 
Trust, containing minutes from the 
month of 7 January, 1964 to Sep- 
tember 3, 1965. 


Exhibit 


No. 
jig ies 


B33 


114. 


ili i 


ie a 


LV 7. 


118. 


149. 


120. 


Lad 


122. 


1233 


124. 


125: 


Description 


Minute book of executive com- 
mittee of the board of directors of 
British Mortgage & Trust, containing 
minutes from January 3, 1961 to 
July 6, 1965. 


Minute book, Volume 1, of Five 
Wheels Limited for the period 8 
January 1953-7 August, 1962. 


Minute book, Volume 2, of Five 
Wheels Limited for the period 26 
September 1962-30 June, 1965. 


Minute book, Volume 3, of Five 
Wheels Limited for the period 23 
August 1965-23 November 1965. 


Consolidated financial statements of 
Five Wheels Limited and its wholly- 
owned subsidiaries, for the year 
ended 31 December, 1963. 


Consolidated financial statement of 
Five Wheels Limited and its wholly- 
owned subsidiaries for the year 
ended December 31, 1964. 


Minute book of Consolidated To- 
ronto Development Corporation 
Limited for the years 1960 to 1962. 


Consolidated minute book of Con- 
solidated Toronto Development Cor- 
poration Limited and Great Northern 
Capital Corporation Limited from 14 
March, 1963 to 20 December, 1965. 


Financial statements of Consolidated 
Toronto Development Corporation 
Limited for the year ended 31 De- 
cember, 1960. 


Financial statements of Consolidated 
Toronto Development Corporation 
Limited for the year ended 31 De- 
cember, 1961. 


Consolidated financial statements of 
Consolidated Toronto Development 
Corporation Limited for the fiscal 
period 1 January, 1962 to 30 Novem- 
ber, 1962. 


Consolidated financial statements of 
Consolidated Toronto Development 
Corporation Limited for the year 
ended November 30, 1963. 


Financial statements of Great 
Northern Capital Corporation Lim- 
ited (formerly Consolidated Toronto 
Development Corporation Limited) 
for the period ended 31 December, 
1964. 


Minute book of Premiumwares 
Limited, April, 1953, to December, 
1964. 


Exhibit 
No. Description 
126. Minute book of Premiumwares 


124: 


128. 


129, 


130. 


isk 


140. 


141. 


142. 


143. 


144. 
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Limited, dated March, 1965. 


Financial statements of Premium- 
wares Limited as at 31 December, 
1960. 


Financial statements of Premium- 
wares Limited for the year ended 31 
December, 1961. 


Financial statements of Premium- 
wares Limited for the year ended 31 
December, 1962. 


Financial statements of Premium- 
wares Limited for the year ended 31 
December, 1963. 


Financial statements of Premium- 
wares Limited for the year ended 31 
December, 1964. 


_ Minute book, Volume 1, of D.H.I. 


Limited. 


_ Minute book, Volume 2, of D.H.I. 


Limited. 


_ Minute book, Volume 3, of D.H.I. 


Limited. 


. Financial statements of D.H.I. Lim- 


ited for the period 1 January, 1962, 
to 30 November, 1962. 


_ Financial statements of D.H.I. Lim- 


ited as at December 31, 1963. 


_ Financial statements of D.H.I. Lim- 


ited as at December 31, 1964. 


_ Minute book of Mastino Develop- 


ments Limited. 


_ Financial statements of Mastino De- 


velopments Limited for the year 
ended 31 May, 1963. 


Financial statements of Mastino De- 
velopments Limited for the year 
ended May 31, 1964. 


Minute book of Arcan Corporation 
Limited from September, 1954 to 
September, 1959. 


Minute book of Arcan Corporation 
Limited from September, 1959 to 
April, 1964. 


Minute book of directors’ meetings 
of Arcan Corporation Limited, from 
October, 1953, to October, 1958. 


Minute book of directors’ meetings — 
of Arcan Corporation Limited, from 
January, 1959 to July, 1965. 
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Exhibit 
No. Description 
145. Certified copies of by-laws of Arcan 


146. 


147. 


148. 


149. 


150. 


1315 


bO2. 


154, 


156. 


Ph, 


158. 


159, 


160. 


. Financial 


Corporation Limited. 


Financial statements of Arcan Cor- 
poration Limited for the year ended 
31 March, 1960. 


Financial statements of Arcan Cor- 
poration Limited for the year ended 
March 31, 1961. 


Financial Statements of Arcan Cor- 
poration Limited for the year ended 
March 31, 1962. 


Financial statements of Arcan Cor- 
poration Limited for the year ended 
March 31, 1963. 


Financial statements of Arcan Cor- 
poration Limited for the year ended 
March 31, 1964. 


Minute book of Bon Ami Limited 
covering the period April, 1959 to 
November, 1965. 


Financial statements of Bon Ami 
Limited for the period ending 31 
March, 1963. 


. Financial statements of Bon Ami 


Limited for the period ending March 
31, 1964. 


Minute book of Charcoal Supply & 
Sales of Ontario Limited, from 1959 
to June, 1963. 


Statements of Charcoal 
Supply & Sales of Ontario Limited, 
for the year ending March 31, 1963. 


Financial statements of Charcoal 
Supply & Sales of Ontario Limited, 
for year ended March 31, 1964. 


Report and financial statements as 
of March 31, 1963, for Arcan Cor- 
poration Limited, Bon Ami Limited 
and Charcoal Supply & Sales of 
Ontario Limited. 


Consolidated statement of Arcan 
Corporation Limited and its sub- 
sidiaries, Bon Ami Limited and 
Charcoal Supply & Sales of Ontario 
Limited, as of March 31, 1964, 


Atlantic Acceptance Corporation 
Limited list of shareholders of com- 
mon shares as of June 4, 1965. 


Atlantic Acceptance Corporation 
Limited list of shareholders of first 
preference shares, as at June 18, 
1965. 


Exhibit 
No. Description 
161. Atlantic Acceptance Corporation 


162. 


163. 


164. 


POs, 


166. 


167. 


168. 


169. 


ged 


Eee 
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Limited, list of shareholders of sec- 
ond preference class A shares, as at 
18 June, 1965. 


Eastern & Chartered Trust Company 
Register of shareholders of capital 
stock of Atlantic Acceptance Cor- 
poration Limited 2nd preferred class 
B shares as at June 18, 1965. 


Atlantic Acceptance Corporation 
Limited, list of registered holders of 
third preference shares, as at 18 
June, 1965. 


Certificate of Eastern & Chartered 
Trust Company dated 13 January, 
1966, showing the names of regis- 
tered holders of shares of each class 
of Atlantic Acceptance Corporation 
Limited. 


Certificate signed by Eastern & Char- 
tered Trust Company dated 17 Janu- 
ary, 1966, showing list of holdings 
of each class of shares on the dates 
30 June, 1964, and 17 June, 1965 of 
the directors of Atlantic Acceptance 
Corporation Limited. 


Copy of prospectus, Atlantic Accept- 
ance Corporation Limited filed with 
the Ontario Securities Commission 
on 24 February, 1953. 


Copy of prospectus, Atlantic Accept- 
ance Corporation Limited, filed with 
the Ontario Securities Commission 
on 15 June, 1962. 


Copy of prospectus, Atlantic Accept- 
ance Corporation Limited filed with 
the Ontario Securities Commission on 
21 June, 1963. 


Copy of prospectus, Atlantic Accept- 
ance Corporation Limited filed with 
the Ontario Securities Commission 
on 21 June, 1963, relating to an 
issue of $4,500,000 of 614% sinking 
fund subordinated notes first series. 


Copy of prospectus, Atlantic Accept- 
ance Corporation Limited filed with 
the Ontario Securities Commission 
on 11 September, 1963, relating to 
an issue of short-term notes and 
medium-term notes. 


Copy of prospectus, Atlantic Accept- 
ance Corporation Limited filed with 
the Ontario Securities Commission 
on 18 June, 1964, relating to issue 
of short and medium-term notes. 


Copy of draft prospectus, Atlantic 
Acceptance Corporation Limited re- 
ceived by the Ontario Securities Com- 
mission on 21 April, 1965. 


Exhibit 


No. 
173. 


—" 
| 
= 


To 


i76. 


Das 


178. 


179; 


180. 


181. 


182. 


183. 


184. 


Description 
Copy of prospectus and listing 
agreement filed 16 August, 1962, 


with Ontario Securities Commission, 
of Commodore Business Machines 
(Canada) Limited, relating to issue 
of 300,000 common shares. 


Copy of prospectus, Commodore 
Business Machines (Canada) Limited 
filed 22 November, 1962 with the 
Ontario Securities Commission, relat- 
ing to issue of $1,000,000, 71% con- 
vertible sinking fund debentures 
Series A. 


Copy of prospectus, Commodore 
Business Machines (Canada) Limited 
filed 22 November, 1962 with the 
Ontario Securities Commission, relat- 
ing to issue of warrants to purchase 
100,000 common shares. 


Copy of prospectus, Molly Corpora- 
tion filed 4 December, 1963, with 
the Ontario Securities Commission, 
relating to issue of 100,000 common 
shares of the stock of that company. 


Copy of prospectus, Analogue Con- 
trols, Inc., filed 28 December, 1956 
with the Ontario Securities Commis- 
sion, relating to issue of $250,000 
principal amount of 6% convertible 
income debentures Series A. 


Copy of listing statement, Analogue 
Controls Inc., to Toronto Stock Ex- 
change, filed with Ontario Securities 
Commission on 24 June, 1957. 


Copy of prospectus Analogue Con- 
trols Inc., filed 27 February, 1959 
with the Ontario Securities Commis- 
sion, relating to issue of 40,000 
shares of common stock and 40,000 
warrants. 


Copy of prospectus, Analogue Con- 
trols Inc., filed 17 February, 1960 
with Ontario Securities Commission, 
relating to an issue of 30,000 shares 
of common stock and 30,000 war- 
rants. 


Copy of prospectus, Lucayan Beach 
Hotel Company Limited, filed 15 
June, 1964 with the Ontario Securi- 
ties Commission, relating to an issue 
of 300,000 ordinary shares. 


Volume of minutes of Fun-A-Marin 
Limited. 


Financial statements of Fun-A-Marin 
Limited, seven months period ending 
31 May, 1963. 


Minute book of John Belli Opera- 
tions Limited from June 2, 1959 to 
July 2, 1963. 


Exhibit 
No. Description 
185. Financial statements of John Belli 


186. 


187. 


188. 


189. 


190. 


oie 


192. 


LOSE 


202. 


203. 


204. 


205. 
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Operations Limited for year ending 
June 30, 1962. 


Financial statements of John Belli 
Operations as of June 30, 1963. 


Share register for common. shares 
of John Belli Operations Limited. 


Volume of preferred shares register 
for John Belli Operations Limited. 


Minute book of Old Angelo’s Res- 
taurant Limited from October 16, 
1963 to June 1. 1965. 


Financial statements of Old Angelo’s 
Restaurant Limited, for year ending 
June 30, 1964. 


Financial statements of Old Angelo’s 
Restaurant Limited for year ending 
June 30, 1965. 


Common and preferred share regis- 
ter of Old Angelo’s Restaurant Lim- 
ited. 


Financial statement of Fun-A-Marin 
Limited, January 31, 1964. 


. Financial statement of Fun-A-Marin 


Limited, January 31, 1965. 


Minute book of London Lighthouse 
Investments Limited. 


Minute book of Treasure Island Gar- 
dens Limited. 


Minute book of Treasure Island 
Properties Limited. 


Financial statement of Treasure 
Island Gardens Limited, 31 August, 
1964. 


Minute book of Hebard Holdings 
Limited. 


Minute book of Conarm Develop- 
ments Limited. 


Minute book of Chartered Manage- 
ment Consultants (of Canada) Lim- 
ited. 


Financial statement of Chartered 
Management Consultants (of Can- 
ada) Limited, November 30, 1963. 


Financial statement of Chartered 
Management Consultants (of Can- 
ada) Limited, 30 November, 1964. 


Minute book, Volume 1, of Ameri- 
can-Marsh Pumps (Canada) Limited. 


Minute book, Volume 2, American- 
Marsh Pumps (Canada) Limited. 
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206. Financial statement of American- 


207. 


208. 


209. 


LO, 


2A1. 


212. 


2433; 


214. 


pied a 


216. 


Pon 


218. 


219. 


220); 


Zale 


IDs, 


223: 


224, 


225% 


Marsh Pumps (Canada) Limited, 30 
November, 1961. 


Financial statement of American- 
Marsh Pumps (Canada) Limited, 30 
November, 1962. 


Financial statement of American- 
Marsh Pumps (Canada) Limited, 31 
December, 1962. 


Financial statement of American- 
Marsh Pumps (Canada) Limited, 31 
December, 1963. 


Financial statement of American- 
Marsh Pumps (Canada) Limited, 30 
November, 1964. 


Share register book of common 
Shares of Anglo Discount Sales 
Limited. 


Certified copy of Letters Patent, from 
the Provincial Secretary of Ontario, 
of Anglo Discount Sales Limited. 


Minute book of Associated Canadian 
Holdings Limited. 


Share register, Volume 1, of com- 
mon shares of Associated Canadian 
Holdings Limited. 


Share register, Volume 2, of Com- 
mon Shares of Associated Canadian 
Holdings Limited. 


Preference share register of Asso- 


ciated Canadian Holdings Limited. 


Financial statement of Associated 
Canadian Holdings Limited, 30 June, 
1964. 


Minute book of Belfield Investments 
Limited. 


Financial statement of Belfield In- 


vestments Limited, as at 31 October, 
1962. 


Financial statement of 50 Belfield 
Road Limited, 31 October, 1962. 


Financial statement of 60 Belfield 
Road Limited, 31 October, 1962. 


Common share register of Chats- 
worth Enterprises Limited. 


Financial statement of Chatsworth 
Enterprises Limited, 31 July, 1961. 


Common share register of Celtic 
Discount Stores Limited. 


Minute book of Cimcony of Canada 
Limited. 


227. 
228) 
229, 
230. 
231. 
232. 
233. 


234, 


21 


240. 


241. 


242. 


243, 


244. 


245, 


136 


; Exhibit 
No. 


226. 


Description 


Common share register book of 
Cimcony of Canada, Limited, 


Preference share register of Cim- 
cony, of Canada Limited. 


Financial statement of Cimcony of 
Canada Limited, 31 May, 1964. 


Minute book of Dallas Holdings 
Limited. 


Financial statement of Dallas Hold- 
ings Limited, 31 December, 1961. 


Financial statement of Dallas Hold- 
ings Limited, 31 December, 1964. 


Minute book, No. 2, of Dalite Cor- 
portion (Canada) Limited, covering 
the period 24 January, 1962 to 17 
June, 1964. 


Financial statement of Dalite Cor- 
poration (Canada) Limited, 31 July, 
1961. 


Financial statement of Dalite Cor- 
poration (Canada) Limited, 31 July, 
1962. 


Financial statement of Dalite Cor- 
poration (Canada) Limited, 31 
December, 1962. 


. Financial statement of Dalite Cor- 


poration (Canada) Limited, 31 


December, 1963. 


. Financial statement of Dalite Cor- 


poration (Canada) Limited, 31 


December, 1964. 


. (Not allocated) 


Minute book of Evermac Office 
Equipment Company Limited. 


Common share register book of 
Evermac Office Equipment Company 
Limited. 


Preference share register book of 
Evermac Office Equipment Company 
Limited. 


Financial statement of Evermac 
Office Equipment Company Limited, 
September 30, 1960. 


Financial statement of Evermac 
Office Equipment Company Limited, 
30 September, 1962. 


Financial statement of Evermac 
Office Equipment Company Limited, 
30 September, 1963. 


Financial Statement of Evermac 
Office Equipment Company Limited, 
30 September, 1964, 


Exhibit 


No. 
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247. 


248. 


249. 


250. 
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254. 


285. 
256. 
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258. 


250% 


Description 


Minute book of General Lawn Spray 
Limited. 


Balance sheet, General Lawn Spray 
Limited, 31 December, 1964, includ- 
ing a statement of deficits and notes 
to financial statement. 


Minute book of Jacroy Canada 
Limited. 


Financial statement of Jacroy Can- 
ada Limited, 31 December, 1959 
containing auditors’ report signed by 
Smith, Winston, Wolman, Roth and 
Smith. 


Financial statement of Jacroy Can- 
ada Limited, 31 December, 1960 
containing auditors’ report signed by 
Smith, Winston, Wolman, Roth and 
Smith. 


Financial statement of Jacroy Can- 
ada Limited, 31 December, 1961, 
containing indication by Smith, Win- 
ston, Wolman, Roth and Smith that 
it was prepared from the books of the 
company, without audit. 


Financial statement of Jacroy Can- 
ada Limited, 31 December, 1962 
containing indication by Smith, Win- 
ston, Wolman, Roth and Smith that 
it was prepared from the books of 
the company, without audit. 


Financial statement of Jacroy Can- 
ada Limited, 31 December, 1964, 
containing auditors’ report signed 
by Smith, Winston, Wolman, Roth 
and Smith. 


Minute book of Masco Construction 
Company Limited. 


Share register book of common 
shares of Masco Construction Com- 
pany Limited. 


Financial statement of Masco Con- 
struction Company Limited, 31 July, 
1964. 


Minute book of Frederick’s Depart- 
ment Store Limited. 


Financial statement of Frederick’s 
Department Store Limited, 2 Novem- 


ber, 1961 to 31 December, 1961 
audited by Clarkson, Gordon & 
Company. 


Financial statement of Frederick’s 
Department Store Limited, 31 Janu- 
ary, 1963, including an auditors’ 
report by Clarkson, Gordon & Com- 


pany. 
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263. 


264. 
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266. 
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268. 
269. 
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274. 


275% 


276: 


eis 


218. 


212 


£37 


Department Store Limited, 31 Janu- 
ary, 1964, containing auditors’ certi- 
ficate signed by Wagman, Fruitman & 
Lando. 


Minute book of F. C. Adams 
Limited. 


Financial statement of F. C. Adams 
Limited, 31 December, 1960. 


Financial statement of F. C. Adams 
Limited, 31 December, 1961. 


Financial statement of F. C. Adams 
Limited, 31 December, 1962. 


Financial statement of F. C. Adams 
Limited, 31 December, 1963. 


Financial statement of F. C. Adams 
Limited, 31 December, 1964. 


Minute book, Volume 1, of Racan 
Photo-Copy Corporation Limited. 


Minute book, Volume 2, of Racan 
Photo-Copy Corporation Limited. 
Financial statement of Racan Photo- 
Copy Corporation Limited, 30 Sep- 
tember, 1961. 


Financial statement of Racan Photo- 
Copy Corporation Limited, 31 De- 
cember, 1962. 


Copy of prospectus of Racan Photo- 
Copy Corporation Limited, 12 Octo- 
ber, 1962 relating to 100,000 com- 
mon shares. 


Report to shareholders and annual 
report of Racan Photo-Copy Cor- 
poration Limited. 


Minute book of Racan Office Sup- 
plies Limited. 


Financial statement of Racan Offce 
Supplies Limited as at 31 December, 
1961. 


Minute book of Valley Farm and 
Enterprises Limited. 


Balance sheet of Valley Farm and 
Enterprises Limited as at 31 Decem- 
ber, 1961. 


Financial statements of Valley Farm 
and Enterprises Limited as at 30 
June, 1962. 


Handwritten balance sheet of Valley 
Farm and Enterprises Limited as at 
31 December, 1962. 


Financial statement of Valley Farm 
and Enterprises Limited as at 30 
June, 1963. 
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280. Financial statement of Valley Farm 


281. 


282. 


283. 


284. 


285, 


286. 


287. 


288. 


289, 


290. 


pa? dp 


205, 


294, 


295; 


226, 


29h: 


and Enterprises Limited as at 30 
June, 1964. 


Financial statement of Valley Farm 
and Enterprises Limited as at 30 
April, 1965. 


Minute book of N.G.K. Investments 
Limited. 


Financial statement of N.G.K. In- 


vestments Limited as at 31 Decem- 
ber, 1961. 
Financial statement of N.G.K. In- 


vestments Limited as at 31 Decem- 


Ber 1962* 


Financial 
vestments 
ber, 1963. 


Financial 
vestments 
ber, 1964. 


Minute book No. 1 of Aurora Leas- 
ing Corporation Limited. 


statement of N.G.K. In- 
Limited as at 31 Decem- 


Statement of N.G.K. In- 
Limited as at 31 Decem- 


Minute books, No. 2 of Aurora Leas- 
ing Corporation Limited. 


Interim financial statement for the 
eight month period ending 31 
August, 1960, concerning affairs of 
Aurora Leasing Corporation signed 
by Smith, Winston, Wolman, Roth 
and Smith. 


Financial statement of Aurora Leas- 
ing Corporation Limited for period 
ending 31 December, 1960. 


Financial statement of Aurora Leas- 
ing Corporation as at 31 December, 
1961. 


Financial statement of Aurora Leas- 
ing Corporation as at 31 December, 
1962. 


Financial statement of Aurora Leas- 
ing Corporation as at 31 December, 
1963. 


Financial statement of Aurora Leas- 
ing Corporation as at 31 December, 
1964, as per auditors’ report to 
shareholders dated March 9, 1965. 


Financial statement of Aurora Leas- 
ing Corporation as at 3] December, 
1964, as per auditors’ report to share- 
holders dated July 8, 1965. 


Minute book of Trans Commercial 
Acceptance Limited. 


Common share register of Trans 
Commercial Acceptance Limited. 
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299, 


300. 


301. 


302. 


303. 


304. 


30>. 


306. 


307. 


308. 


309. 


310. 
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314, 


315. 


316. 
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Description 


Financial statement of Trans Com- 
mercial Acceptance Limited for the 
period ending 31 December, 1964. 


Preference share register of Trans 
Commercial Acceptance Limited. 


Minute book of Mavety Film De- 
livery Limited, Volume 1. 


Minute book of Mavety Film De- 
livery Limited, Volume 2. 


Financial statement of Mavety Film 
Delivery Limited for the year end- 
ing 30 April, 1960. 


Financial statement of Mavety Film 
Delivery Limited for the year ending 
30 April, 1961. 


Financial statement of Mavety Film 
Delivery Limited for the year ending 
30 April, 1962. 


Financial statement of Mavety Film 
Delivery Limited for the year ending 
30 April, 1963. 


Financial statement of Mavety Film 
Delivery Limited for the year ending 
30 April, 1964. 


Financial statement of Mavety Film 
Delivery Limited for the year ending 
30 April, 1965. 


Minute book of A. J. & E. 
Brothers Limited. 


Financial statement of A. J. & E. 
Goldberg Brothers Limited for the 
year ending 30 June, 1963. 


Financial statement of A. J. & E. 
Goldberg Brothers Limited for the 
year ending 30 June, 1964. 


Minute book of Pro Musica Limited, 
Volume 1. 


Minute book of Pro Musica Limited, 
Volume 2. 


Goldberg 


Financial statement of Pro Musica 
Limited for the year ended 30 Sep- 
tember, 1963. 


Financial statement of Pro Musica 
Limited for the year ended 30 Sep- 
tember, 1964. 


Financial statement of Bond & Cos- 
man Limited as at 28 February, 
1962. 


Financial statement of Bond & Cos- 
man Limited as at 31 July, 1962. 


Financial statement of Bond & Cos- 
man Limited as at 31 July, 1963. 
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No. 
318. 


a1L9; 


520) 


321. 


B22t 


323% 


324. 


B20: 


nya op 


330. 


D2; 


3550 


. Financial 


. Financial 


Description 


Financial statement of Mart Utilities 
Limited as at 31 July, 1963. 


Minute book of Mart Buying Serv- 
ices Limited. 


Minute book of Highlight Distribu- 
tors Limited. 


Share register of common shares of 
Highlight Distributors Limited. 


Minute book of Commodore Port- 
able Typewriter Company Limited 
for October 10, 1958 to December 
15, 1961. 


Financial statement of Commodore 
Portable Typewriter Company Lim- 
ited as at 31 January, 1961. 


Financial statements of Commodore 
Portable Typewriter Company Lim- 
ited for the period 1 February, 1961 
to 30 June, 1961. 


Financial statements of Commodore 
Portable Typewriter Company Lim- 
ited, for the period 1 July, 1961 to 
31 December, 1961. 


Financial statements of Humber 
Typewriters & Business Equipment 
Limited for the year ended 31 De- 
cember, 1962. 


_ Interim financial statement of 
Humber Typewriters & Business 
Equipment Limited for the Six 


months ending 30 June, 1963. 


statements of Humber 
Typewriters & Business Equipment 
Limited for the year ended 31 De- 
cember, 1963. 


statements of Humber 
Typewriters & Business Equipment 
Limited for the year ended 31 De- 
cember, 1964. 


Minute book of Baronet Associates 
Inc. between 2 March, 1964 and 29 
September, 1965. 


Minute book of Commodore Dry- 
copy Limited from 3 July, 1962, to 
11 June, 1964. 


Financial statements of Commodore 
Drycopy Limited from 12 June, 1962 
to 31 May, 1963. 


Financial statements of Commodore 
Drycopy Limited for the year ended 
31 May, 1964. 


Minute book of Pearlsound Distribu- 
tors Limited from 21 August, 1961 
to 9 April, 1965. 
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335. Financial statements of Pearlsound 


336. 
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338. 


339. 


340. 


341. 


342. 


343. 


344. 


345. 


346. 


347. 


348. 


349. 


350. 
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Distributors Limited for the year end 
30 june, 1962. 


Financial statements of Pearlsound 
Distributors Limited for the year end 
30 June, 1963. 


Financial statement of Pearlsound 
Distributors Limited for the year end 
30 June, 1964. 


Minute book of Hugo Oppenheim- 
bank (Canada) Limited from 22 De- 
cember, 1964 to 11 June, 1965. 


Share register of common shares of 
Hugo Oppenheimbank (Canada) 
Limited. 


Share register for preferred shares 
of Hugo Oppenheimbank (Canada) 
Limited. 


Balance sheet of Hugo Oppenheim- 
bank (Canada) Limited, as at 31 
December, 1964. 


Minute book of Commodore Busi- 
ness Machines (Canada) Limited, 
Volume 1. 


Minute book of Commodore Busi- 
ness Machines (Canada) Limited, 
Volume 2. 


Minute book of Commodore Busi- 


ness Machines (Canada) Limited, 
Volume 3. 
Prospectus book of Commodore 


Business Machines (Canada) Limited 
—300,000 common shares — dated 
31 May, 1962. 


Volume of Commodore Business 
Machines (Canada) Limited — 7% 
convertible debentures, series A—30 
October, 1962. 


Volume of Commodore Business 
Machines (Canada) Limited — 7% 
convertible debentures, series B—15 
April, 1963. 


Volume of Commodore Business 
Machines (Canada) Limited — 7% 
convertible debentures, series C— 
1 April, 1964. 


Volume of Commodore Business 
Machines (Canada) Limited—6% % 
subordinated notes first series and 
6% convertible preference shares 
series A—1 December, 1964. 


Financial statement of Commodore 
Business Machines (Canada) Limited 
or Be months ended 28 February, 
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351. Financial statements of Commodore 


So2. 


353. 


354. 
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356. 
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358. 


BOY: 


360. 


361. 


Business Machines (Canada) Limited 
—for the year end, 30 June, 1962. 


Financial statement of Commodore 
Business Machines (Canada) Limited 
—for the year end, 30 June, 1963. 


Consolidated financial statements of 
Commodore Business Machines 
(Canada) Limited and Commodore 
Business Machines Inc. for period 
ending 28 February, 1962. 


Consolidated financial statements of 
Commodore Business Machines 
(Canada) Limited, Commodore Busi- 
ness Machines Inc., Commodore 
Drycopy Inc., New York and Com- 
modore Drycopy Limited—for the 
year end 30 June, 1962. 


Consolidated financial statements of 
Commodore Business Machines 
(Canada) Limited, Commodore Dry- 
copy Limited, Commodore Drycopy 
Inc., Commodore Business Machines 
Inc., Humber Typewriter and Busi- 
ness Equipment Limited—for the 
year end 30 June, 1963. 


Consolidated financial statements of 
Commodore Business Machines 
(Canada) Limited, Associated Too] 
Manufacturing Company Limited, 
Shelburne Tool Company Lipmited, 
Belpree Company Limited, Commo- 
dore Drycopy Inc., Commodore 
Drycopy Limited, Commodore Busi- 
ness Machines Inc., Humber Type- 
writers and Business Equipment 
a entenaes the year end 30 June, 
1964, 


Certified copies of documents on file 
in the Department of the Provincia] 
Seceretary for Ontario re: F. Cc 
Adams Limited. 


Certified copies of documents on file 
in the Department of the Provincia] 
Secretary for Ontario re: Adelaide 
Acceptance Limited. 


Certified copies of documents on file 
in the Department of the Provincia] 
Secretary for Ontario re: Allied 
Towers Merchants Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: American 
Automation (Canada) Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: American- 
Marsh Pumps (Canada) Limited. 
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362. Certified copies of documents on file 


363, 


364. 


365. 


366. 


507. 


368. 


200. 


370. 
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374. 
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in the Department of the Provincial 
Secretary for Ontario re: Anglo Dis- 
count Sales Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Arcan Cor- 
poration Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Associated 
Tool & Manufacturing Limited. 


Certified copies of documents on file 


in the Department of the Provincial 


Secretary for Ontario re: Atlantic 
Acceptance Corporation Limited 
dated 5 April, 1960 to 5 November, 
1962. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Atlantic 
Acceptance Corporation Limited 
dated 5 November, 1962 to 17 
August, 1965, 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Atlantic 
Acceptance (Toronto) Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Atlantic 
Finance Corporation Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Associated 
Canadian Holdings Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Aurora 


Leasing Corporation Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Belfield In- 
vestments Limited, 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Belpree 


Company Limited, © 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Blacam 


Realties Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Bon Ami 
Limited. 
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375, 


376. 


Sif. 


378. 


379. 


380. 


381. 


382. 


383. 


384. 


385. 


386. 


387. 


388. 


Description 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Bond & 
Cosman Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Briardale 
Investments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Calcutta 
Holdings Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Canada 
Motor Products (Blackstone) Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Canadian 
Nevil Enterprises Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Celtic Dis- 
count Stores Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Charcoal 
Supply & Sales of Ontario Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Chartered 
Management Consultants (of Can- 
ada) Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Commo- 
dore Business Machines (Canada) 
Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Commo- 
dore Drycopy Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Commo- 
dore Factors Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Commo- 
dore Acceptance Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Conarm 
Developments Limited. © 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Dalite Cor- 
poration (Canada) Limited. 
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400. 
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in the Department of the Provincial 
Secretary for Ontario re: Dallas 
Holdings Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Daytona 
Investments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Devonshire 
Laboratories Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: D.H.I. 
Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Evermac 
Office Equipment Company Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Five Wheels 
Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Frederick’s 
Department Store Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Fun-A- 
Marin Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Gassem En- 
terprises Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: G.BS. 
Barbecues Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: General 
Lawn Spray Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretarty for Ontario re: A. J. & E. 
Goldberg Brothers Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Great 
Bonner Capital Corporation Lim- 
ited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Hebard 
Holdings Limited. 
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404. 


405. 


406. 


407. 


408. 


409. 


410. 


411. 


412. 


413. 


414. 


415. 


416. 


in the Department of the Provincial 
Secretary for Ontario re: Highlight 
Distributors Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Hilltop 
Holdings Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Hugo 
Oppenheimbank (Canada) Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Humber 
Typewriters & Business Equipment 
Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Ingram & 
Roberts Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Interna- 
tional Freeports Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Jacroy 
Canada Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Jumbo Dis- 
count Sales Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Kelton 
Ultrasonics Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: London 
Lighthouse Investments Limited. 


Certified copies of documents on file 
in the Department of the Provincia] 
Secretary for Ontario re: Louis 
Sheriff Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Mart Buy- 
ing Services Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Mart Utili- 
ties Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Masco 
Construction Company Limited. 
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423. 


424, 


425. 


426. 


427. 


428. 
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in the Department of the Provincial 
Secretary for Ontario re: Mastino 
Developments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Mavety 
Film Delivery Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: M.L.B. In- 
vestments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Modern 
Hospital Equipment Designs Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Marco 
Holdings Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Nevil Plas- 
tics Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: N.G.K. 
Investments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Old 
Angelo’s Restaurant Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Opekar In- 
vestments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Ontario 
Construction Company Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Ottawa 
Valley Amusements Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Pearlsound 
Distributors Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Preston 
Lake Discount Stores. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Premjum- 
wares Limited. 
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433. 


434. 


435. 
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439. 


440. 


441. 


442. 


443. 


444, 


Description 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Pro Musica 
Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Province- 
Wide Stores Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Racan 
Photo-Copy Corporation Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Saxon Dis- 
count Stores Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: South Wel- 
lington Properties Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Spadina 
Discount Stores Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: The Pre- 
mier Finance Corporation, Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Ticonder- 
oga Investments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Towers 
Marts and Properties Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Trans Can- 
ada Millinery Sales Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Trans Car- 
ribean Investments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Trans Com- 
mercial Acceptance Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Treasure 
Island Gardens Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Treasure 
Island Properties Limited. 


Exhibit 
No. Description 
445. Certified copies of documents on file 


446, 


447. 


448. 


449. 


450. 


451. 


452. 


453. 


454, 


455. 


456. 


457. 


458. 
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in the Department of the Provincial 
Secretary for Ontario re: Treasure 


Island Recreation Company Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario | re: Valley 
Farm and Enterprises Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Wildor 
Holdings Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Yarrum 
Investments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Concourse 
Agencies Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Cimcony 
of Canada Limited. 


Certified copy under hand of Deputy 
Registrar General of Canada of Let- 
ters Patent of Cimcony of Canada 
Limited. 


Certified copy under hand of Deputy 
Registrar General of Canada of Sup- 
plementary Letters Patent of Cim- 
cony of Canada Limited. 


Certified copy under hand of Deputy 
Registrar General of Canada of Sup- 
plementary Letters Patent of Ameri- 
can-Marsh Pumps (Canada) Limited. 


Certified copy under hand of Deputy 
Registrar General of Canada of Let- 
ters Patent incorporating Mirelis 
Investments Limited. 


Certified copy under hand of Deputy 
Registrar General of Canada of Let- 
ters Patent incorporating Molly Cor- 
poration of Canada Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Shiral In- 
vestments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Trans- 
Swiss Investments Limited. 


Certified copies of documents on file 
in the Department of the Provincial 
Secretary for Ontario re: Trans- 
Dallas Investments Limited. 
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Exhibit 
No. Description 
459. Certified copies of documents on file 


460. 


461. 


462. 


463. 


464. 


465, 


466. 


467. 


468. 


469, 


470. 


471. 


472. 


in the Department of the Provincial 
Secretary for Ontario re: Surpass In- 
vestments Limited. 


Certified copies of documents on file 
In the Department of the Provinciai 
Secretary for Ontario re: Indus In- 
vestments Limited. 


Certified copies of documents on file 
In the Department of the Provincial 


Secretary for Ontario re: Indiancrest 
Limited. 


Certified copies of documents on file 
a Ree eo pament of the Provincia] 

€cretary for Ontario re: Marco 
Holdings Limited. 


Certified copies of documents on file 
in the Department of the Provincial] 
Secretary for Ontario re: Kipling In- 
dustrial Equipment Limited. 


Certified copies of documents on fi] 

( e 

see Aiea of the Provincia] 
etary lor Ontario re: 

Road Limited. Paige 


Certified copies of documents on file 
in the Department of the 
Secretary for Ontario re: 
Acceptance Corporation Limited, 


Minute Book i 
Timiten of Marco Holdings 


Financial Statements, with affidavi 
F av. 
attached, for the years 1962, 1963 


au 1964, re: Marco Holdings Lim- 


Photostatic copy of Jenkins, E 

» Evans & 
ompany Limited ledger card re: 
Holdings Limited, for the 


Period Septemb 
50, iene er 7, 1962, to October 


Photostatic copy of Jenkins, E 

op’ » Evans 
Company Limited ledger card a 
Valley Farm and Enterprises Limited 


for the value date October 29, 1962. 


Photostatic copy of O’Brien & 
Williams ledger card re: Associated 
Canadian Holdings Limited, for the 
Peapd August 21, 1964, to March ‘R 


Photostatic copy of O’Brien & Wil- 
liams ledger card re: Jack Tramiel, 
for the period May 31, 1965, to June 
1, 1965. 


Exhibit 
No. Description 
Photostatic copy of O’Brien & 


473. 


474. 


475. 


476. 


477. 


478. 


479, 


480. 


481. 
482. 
483. 
484, 


485. 
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Williams ledger card re: C. P. 
Morgan, for the period September 
23, 1964, to July 2, 1965. 


Photostatic copy of O’Brien & 
Williams ledger card re: Hugo 
Oppenheim & Sohn Nachf, for the 
period December 11, 1964, to May 
31,1965, 


Photostatic copy of O’Brien & 
Williams ledger card re: Hugo 
Oppenheimbank (Canada) Limited, 
for the period May 31, 1965, to 
July 2, 1965. 


Photostatic copy of Annett Partners 
Limited ledger card re: Commodore 
Business Machines Inc., for the 
period August 24, 1962, to May 13, 
1963. 


Photostatic copy of Annett Partners 
Limited ledger card re: C. P. Mor- 
gan, for the period November 27, 
1960, to June 30, 1965. 


Photostatic copy of Annett Partners 
Limited ledger card re: Valley 
Farm and Enterprises Limited, for 
the period August 27, 1962, to Octo- 
ber 15, 1962. 


Photostatic copy of Annett Partners 
Limited ledger card re: Associated 
Canadian Holdings Limited, for the 
period August 27, 1962, to June 30, 
1965. 


Photostatic copy of Annett Partners 
Limited ledger card re: Commo- 
dore Business Machines (Canada) 
Limited, for the period April 2, 1963 
to April 9, 1963. 


Photostatic copy of Annett Partners 
Limited ledger card re: Dallas 
Holdings Limited, for the period 
December 28, 1961 to July 7, 1965. 


Photostatic copy of Annett Partners 
Limited ledger card re: Jack Tra- 
miel (U.S. account), for the period 
March 15, 1963 to July 31, 1963. 


Photostatic copy of Annett Partners 
Limited ledger card re: Jack Tra- 
miel, for the period December 28, 
1960 to September 25, 1964. 


Photostatic copy of Annett Partners 
Limited ledger card re: C. P. Mor- 
gan (U.S. account), for the period 
June 6, 1962, to June 29341965, 


Photostatic copy of Annett Partners 
Limited ledger card re: Mildred 
Morgan, for the period March 20, 
1964 to June 29, 1965. 


Exhibit 


No. 
486. 


487. 


488. 


489. 


490. 


491. 


492. 


493, 


494, 


495. 


496. 


497. 


498. 


Description 


Photostatic copy of Annett Partners 
Limited ledger card re: Aubrey 
Medland, for the period August 12, 
1964, to August 14, 1964. 


Photostatic copy of Annett Partners 
Limited ledger card re: Carman G. 
King (U.S. account) for the period 
June 29, 1961 to July 16, 1965. 


Photostatic copy of Annett Partners 
Limited ledger card re: Carman G. 
King, for the period December 14, 
1960 to October 13, 1965. 


Photostatic copy of Annett Partners 
Limited ledger card re: nea ee 
Gregory, for the period January 1; 
1960 to December 8, 1961. 


Photostatic copy of Annett Partners 
Limited ledger card re: Mrs. Ann 
ig Pain value date October 9, 
1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Associated 
Canadian Holdings Limited for the 
peed July 24, 1963 to June 25, 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Associated 
Canadian Holdings Limited (US. 
account) for the period August 6, 
1963 to September 22, 1964. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Commodore 
Business Machines Inc., for the 
pene June 29, 1962 to July 10, 
1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Cimcony of 
Canada Limited for the period May 
7, 1963 to August 7, 1963. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Commodore 
Business Machines Inc., for the 
period December 4, 1963 to October 
20, 1964. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Dallas Hold- 
ings Limited for period October 4, 
1960, to September 25, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Ann P. 
Gregory, for period July 10, 1962, 
to July 17, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Wilfrid P. 
Gregory for period July 10, 1962 to 
Filyel7, 1962! 


Exhibit 
No. Description 
499. Photostatic copy of Barrett, Good- 


500. 


SOT 


202. 


503. 


504. 


505. 


506. 


SOF: 


508. 


509. 


510. 


Sith. 
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fellow ledger card re: Sam Gertel 
for period August 1, 1962 to Octo- 
ber 15, 1964. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Masco Con- 
struction Company Limited for 
at oe July 16, 1964 to October 1, 
1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mavety Film 
Delivery Limited for period Septem- 
ber 24, 1962 to March 26, 1964. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Aubrey Med- 
land for period July 10, 1962 to July 
24, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: C. Powell 
Morgan Account 2, for period Octo- 
ber 22, 1964 to January 18, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: C. Powell 
Morgan for period December 14, 
1959 to September 29, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mildred L. 
Morgan for period June 29, 1962 to 
January 20, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mortgage 
Trust & Savings Corporation (Baha- 
mas) Limited for period October 5, 
1964 to December 15, 1964. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Walter Pahn 
for period December 9, 1964 to 
September 25, 1965, together with 2 
copies of same letter dated February 
16, 1965 addressed to Barrett, Good- 
fellow & Company, one copy signed 
C. P. Morgan. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: N.G.K. In- 
vestments Limited for period July 
15, 1964 to August 30, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Royal Bank 
of Canada, Freeport, Grand Ba- 
hama, for period February 12, 1965 
to May 19, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Jack Tra- 
miel, for period March 4, 1964 to 
June 28, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Valley Farm 
and Enterprises Limited for the 
period July 10, 1962 to May 25, 1965. 
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Exhibit 
No. Description 
512. Photostatic copy of Barrett, Good- 


pl i 


514. 


STS; 


ay Ke 


ae 


518. 


S19, 


520. 


RA i 


De 


D253 


524. 


fellow ledger card re: Yarrum In- 
vestments Limited for period July 
31, 1963 to September 25, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: J. C. Laidlaw 
for period July 10, 1962 to December 
14, 1964. 


Photostatic copy of Barrett Good- 
fellow ledger card re: Chartered 
Management Consultants (of Can- 
ada) Limited for period June 29, 
1964 to July 7, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Dominion 
Leaseholds Limited for period April 
9, 1965 to April 27, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Daytona 
Investments Limited for period Sep- 
tember 3, 1964 to September 21, 
1964. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Bankgeschaft 
Maerklin & Company for period 
December 6, 1963 to October 5, 1964. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Bankgeschaft 
Maerklin & Company (U.S. Dollar 
account) for period August 6, 1963 
to February 5, 1964. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: British Mort- 
gage & Trust Company for period 
July 10, 1962 to July 11, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Campbell 
Morgan, June 29, 1962 to July 17, 
1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Harry P. 
Morgan for period June 29, 1962 to 
July 17, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mrs. Ruth 
Morgan, for period June 29, 1962 
to July 18, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mrs. Sadie 
N. Morgan, for period June 29, 
1962 to July 17, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Manhattan 
Sound Corporation for period De- 
cember 23, 1964 to February 8, 1965. 


Exhibit 
No. Description 
525. Photostatic copy of Barrett, Good- 


526: 


S27: 


528. 


RAL 


530. 


yal bs 


532. 


533, 


534. 


PE je 


536. 


Be [ 
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fellow ledger card re: Commodore 
Business Machines (Canada) Limited 
for period November 7, 1962 to 
October 20, 1964 with copy of a letter 
attached dated September 14, 1964 
addressed to Barrett, Goodfellow & 
Company. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Bankhaus 
Hugo Oppenheim und Sohn Nachf 
for period January 7, 1965 to J anuary 
26, 1965. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Donald Wag- 
man for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: H. Wagman 
in trust for value date July 16, 
1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Harry Wag- 
man, 111 Richmond Street West, 
for period July 15, 1964 to August 
26, 1964, 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Harry Wag- 
man, 72 Shallmar Blvd., for period 
June 29, 1962 to May 15, 1963. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Stephen Wag- 
man for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mrs. Toby 
Wagman, for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Allan Wal- 
ton, for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Benjamin 
Walton for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mrs. Eunice 
Walton, for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mrs. Freda 
Walton, for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Howard Wal- 
ton for period June 29, 1962 to 
August 30, 1962. 


Exhibit 


No. 


538. 


Seb Pe 


540. 


541. 


542. 


543. 


544. 


545. 


546. 


547. 


548. 


549. 


550. 


Description 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Miss Linda 
Walton, for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: Mr. Melvyn 
Walton for period June 29, 1962 to 
August 30, 1962. 


Photostatic copy of Barrett, Good- 
fellow ledger card re: William ie 
Walton, for period June 29, 1962 to 
August 30, 1962. 


Chart prepared by Mr. Orr showing 
corporate structure of Atlantic 
Acceptance Corporation Limited and 
its subsidiaries as at 17 June 1965. 


Condensed balance sheets and in- 
come statements on a consolidated 
basis of Atlantic Acceptance and its 
subsidiaries from the report made 
30th June, 1954 to the audited 
statement 31 December, 1964. 


Chart prepared by Mr. Orr entitled 
“Atlantic Acceptance Corporation 
Ltd., the Growth of the Company 
from Inception to the date of 
Receivership.” 


Chart prepared by Mr. Orr illustrat- 
ing number of branches of Atlantic 
Acceptance Corporation Limited and 
Atlantic Finance Corporation 
Limited, from inception to the date 
of receivership. 


Consolidated unaudited statement 
dated 17 June, 1965, prepared by 
Messrs. Deloitte, Plender, Haskins & 
Sells, of Atlantic Acceptance Cor- 
poration Limited. 


Consolidated balance sheet as at 17 
June, 1965, of Atlantic Acceptance 
Corporation Limited, in receiver- 
ship, and subsidiary companies. 


Chart prepared by Mr. Orr of loan 
position of Atlantic Acceptance Cor- 


poration Limited as at 17 June, 1965. 


Chart prepared by Mr. Orr of loan 
position of Atlantic Finance Cor- 
poration on a larger scale than the 
Leche contained on Exhibit 


Financial statement of Atlantic 
Finance Corporation Limited for the 
year ending 31 December, 1958. 

Financial Statement of Atlant luc 


Finance Corporation Limited for the 
year ending 31 December, 1964, 
audited by Deloitte, Plender, Haskins 
& Sells. 


Exhibit 
No. Description 
551. Unaudited financial statement 


S52 


553: 


554. 


bear 


556. 


owls 


558. 


meh s 


560. 


9 (6&3 


562, 
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addressed to Montreal Trust Com- 
pany relating to Atlantic Finance 
Corporation Limited as at 17 June, 
1965, prepared by Deloitte, Piender, 
Haskins & Sells. 


Chart prepared by Mr. Orr of the 
loan and investment position of 
Premier Finance Corporation at June 
1771965: 


Purchase agreement in amount of 
$525,000 dated 11 February, 1959, 
between Clarence F. O'Neill and 
Atlantic Acceptance Corporaticn 
Limited. 


Financial statement for the year end- 
ing 31 December, 1959, including 
auditors’ report, of The Premier Fi- 
nance Corporation. 


Financial statement for The Premier 
Finance Corporation Limited as at 
31 December, 1963, which is re- 
ported upon by E. M. Sprackman, 
Siderson & Company. 


Financial statement for The Premier 
Finance Corporation Limited, as at 
31 December, 1964, prepared by 
E. M. Sprackman, Siderson & Com- 
pany. 

Financial statement of The Premier 
Finance Corporation Limited, for the 
period ending 17 June, 1965, ad- 
dressed to Montreal Trust Company, 
Receiver, signed by Deloitte, Plen- 
der, Haskins & Sells. 


Schedule prepared by Mr. Orr from 
books of The Premier Finance Cor- 
poration Limited showing disburse- 
ments and receipts and net position 
of dealings with Racan Photo-Copy 
Corporation, for period December, 
1961 through April, 1965. 


Chart prepared by Mr. Orr of the 
loan position of Atlantic Acceptance 
Corporation Limited to Standard Dis- 
count Corporation as at 17 June, 
1965. 


Financial statement of Standard Dis- 
count Corporation Limited for the 
six months ending 31 December, 
1961 reported upon by Stone, Con- 
way, Anger & Stone. 


Financial statement of Standard Dis- 
count for the year ended 31 Decem- 
ber, 1964 reported upon by Stone, 
Conway, Anger & Stone. 


Interim balance sheet of Standard 
Discount as at 17 June, 1965, pre- 
pared by Stone, Conway, Anger & 
Stone. 
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563. Chart prepared by Mr. Orr showing 


564. 


st oSe 


566. 


567. 


568. 


569. 


570. 


S71. 


Sid. 


“REM 


574, 


OWS: 


576. 


the loan position of Atlantic Accept- 


ance (Toronto) Limited as of 17 
June, 1965. 
Financial statement of Atlantic 


Acceptance (Toronto) Limited for 
the period ending 31 December, 
1960, reported upon by Wright, 
Erickson, Lee & MacDonald. 


Financial statement of Atlantic 
Acceptance (Toronto) Limited for 
the period ended 31 December, 
1964 prepared by Deloitte, Plender, 
Haskins & Sells. 


Financial statement of the period 
ending 17 June, 1965, of Atlantic 
Acceptance (Toronto) Limited pre- 
pried by Deloitte, Plender, Haskins 
& Sells. 


Loan chart prepared by Mr. Orr for 
Pay As You Study Plan Limited at 
June 17, 1965. 


Financial statement 
Walton, Wagman & Company for 
Pay As You Study Plan Limited for 
year ending 3] December, 1962 


with comparative figures for 1961. 


Financial statement of Pay As You 
Study Plan Limited as at 31 Decem- 
ber, 1964, reported on by Deloitte, 
Plender, Haskins & Sells. 


of Pay As You 
for the period 


prepared by 


Financial statement 
Study Plan Limited 
ending 17 June, 1965, prepared by 
Deloitte, Plender, Haskins & Sells. 


Chart prepared by Mr. Orr of loan 
position of Concourse Agencies 
Limited at June 17, 1965. 


Financial statement of Concourse 
Agencies for the period ending 17 
June, 1965, prepared by Deloitte, 
Plender, Haskins & Sells. 


Chart prepared by Mr. Orr of Com- 
modore Sales Acceptance Limited, 
loan and investment position at 
June 17, 1965. 


Schedule prepared by Mr. Orr of 
the minority interest in Commodore 
Sales Acceptance prior to its acqui- 
sition by Atlantic Acceptance. 


Commodore Sales Acceptance 
Limited, history of note and deben- 
ture transactions from March 6, 
1959, per minutes of directors’ 
meetings prepared by Mr. Orr. 


Schedule prepared by Mr. Orr re: 
Acquisition of Commodore Sales 
Acceptance Limited by Atlantic 
Acceptance Corporation Limited. 


Exhibit 
No. Description 
577. Schedule prepared by Mr. Orr, 


578. 


ay 


581. 


582, 


583. 


584. 


oS): 


586. 


IST. 


588. 


589. 
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headed “Commodore Sales Accept- 
ance Limited Condensed Compara- 
tive Balance Sheets and Income 
Statements December 31, 1959 to 
1964 and June 17, 1965.” 


Schedule prepared by Mr. Orr 
headed “Commodore Sales Accept- 
ance Limited, History of Accounts 
Receivable, from Inception in 1959 
to June 17, 1965.” 


Chart prepared by Mr. Orr showing 
loan position of Commodore Fac. 
tors Limited at 17 June, 1965. 


- Commodore Factors Limited con- 


densed comparative balance sheet 
and income statements for the years 
1961 through 1964 and at the year 
ending 17 June, 1965. 


Commodore Factors Limited — 
History of accounts receivable 
from inception in 1961 to June LT; 
1965; prepared by Mr. Orr. 


Chart prepared by Mr. Orr, re: Loan 
and investment position of Adelaide 
Acceptance Limited at 17 J une, 
1965, 


Schedule prepared by Mr. Orr, re: 
Adelaide Acceptance Limited con- 
densed comparative balance sheets 
and income statements for the year 
ended 1962 through to 1964 and 17 
June, 1965. 


Schedule prepared by Mr. Orr re: 
Adelaide Acceptance Limited 
History of accounts receivable from 
acquisition to 17 June, 1965, 


Chart prepared by Mr. Orr of Aurora 
Leasing Corporation Limited showing 
loan, lease and investment position 
as at 17 June, 1965. 


Aurora Leasing Corporation Limited, 
condensed comparative balance sheet 
and income statement from 31 
December, 1960, to 1964 and 30 
July, 1965; prepared by Mr. Orr. 


Schedule prepared by Mr. Orr show- 
ing history of receivables of Aurora 
Leasing Corporation Limited from 
1960 to July 30, 1965, 


List prepared by Atlantic Acceptance 
Corporation Limited of short-term 
maturities as at June 30, 1965 
through to December, 1965, 


List of short-term notes of Atlantic 
Acceptance Corporation Limited, 
excluding funds owed to Canadian 
banks and payable in Canadian dol- 
lars, May, 1959 to June 14, 1965, 


Exhibit 


No. 
590. 


BEALE 


BL pa: 


593. 


594. 


DERE 


596. 


EP 


598. 


397: 


600. 


601. 


Description 


List of short-term notes of Atlantic 
Acceptance Corporation Limited, 
outstanding at certain month ends 
including bank loans, December 
1963 to June 14, 1965; prepared by 
Mr. Abell. 


Schedule of short-term secured 
notes outstanding, maturing on de- 
mand and maturing June 14 to June 
25, 1965, Atlantic Acceptance Cor- 
poration Limited. 


Photocopy of note of Atlantic 
Acceptance for $1,250,000 prepared 
on 19 November, 1962 to the 
Toronto-Dominion Bank. 


Share certificate book of Aurora 
Leasing Corporation Limited. 


Photocopy of review by Toronto- 
Dominion Bank of Atlantic Accept- 
ance line of credit commencing 17 
May, 1963. 


Copy of letter dated December Wie 
1962, Toronto-Dominion Bank (Mr. 
E. Lawrence) to Mr. Morgan, Presi- 
dent of Atlantic Acceptance Corpora- 
tion Limited re: Advances to eight or 
nine companies. 


Copy of letter dated August 8, 1963, 
from General Manager (per Calvert) 
to Assistant General Manager, of 
Toronto-Dominion Bank re: Credit 
application to be cut to $3,700,000. 


Copy of letter dated August 12, 1963, 
Assistant General Manager of the 
Toronto-Dominion Bank to Oakville 
Branch, Toronto-Dominion Bank re: 
amount of credit of Atlantic Accept- 
ance. 


Copy of report of the Toronto- 
Dominion Bank dated 14 April, 
1965 re: Atlantic Acceptance Cor- 
poration Limited, application for a 
$5 million line of credit. 


Photocopy of liability ledger sheet 
re: Atlantic Acceptance Corporation 
Limited of Toronto-Dominion Bank 
from March, 1964 until June, 1965. 


Demand loan cards of Toronto- 
Dominion Bank re: Atlantic Accept- 
ance Corporation Limited from 28 
December, 1964 until 14 October, 
1965. 


Copy of notes of proceedings of 
meeting held 14 May, 1965, between 
officials of the Toronto-Dominion 
Bank and Atlantic Acceptance Cor- 
poration Limited re: line of credit. 


Exhibit 
No. Description 
602. Photocopy of note dated 9 June, 


603. 


604. 


605. 


606. 


607. 


608. 


609. 


610. 


611. 


612. 


613. 


614. 


O15: 


616. 
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618. 
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1965 for $4 million U.S. from At- 
lantic Acceptance Corporation Lim- 
ited to the Toronto-Dominion Bank. 


Photocopy of a cheque dated 14 
June, 1965, of Atlantic Acceptance 
Corporation Limited payable to the 
Royal Securities Corporation 
Limited, drawn on the Toronto- 
Dominion Bank, in the amount of 
$5,001,900.69, together with attached 
forms. 


Photocopies of ledger cards of 
Atlantic Acceptance Corporation 
Limited with the Oakville branch of 
the Toronto-Dominion Bank dealing 
with the period from June 14, 1965. 


Common share certificate book no. 
> of Aurora Leasing Corporation 
Limited. 


Common share certificate book no. 
4 of Aurora Leasing Corporation 
Limited. 


Common share certificate book no. 
5 of Aurora Leasing Corporation 
Limited. 


Common share certificate book no. 
6 of Aurora Leasing Corporation 
Limited. 


Common share certificate book no. 
7 of Aurora Leasing Corporation 
Limited. 


Common share certificate book no. 
8 of Aurora Leasing Corporation 
Limited. 


Common share certificate book no. 
9 of Aurora Leasing Corporation 
Limited. 


Corporate record book for Ameri- 
can Automation (Canada) Limited. 


Common share certificate book of 
American Automation (Canada) 
Limited. 


Common share certificate book no. 
1 of American-Marsh Pumps (Can- 
ada) Limited. 


Common share certificate book no. 
2 for American-Marsh Pumps (Can- 
ada) Limited. 


Common share certificate book no. 
1 for Belpree Company Limited. 


Common share certificate book no. 
2 for Belpree Company Limited. 


Minute book of Belpree Company 
Limited. 
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Exhibit 

No. Description 

619. Common share certificate book for 
Chartered Management Consultants 
(of Canada) Limited. 

620. Preference share certificate book of 
Chartered Management Consultants 
(of Canada) Limited. 

621. Common share certificate book for 
Commedore Business Machines 
(Canada) Limited, Book No. 2. 

622. Common share certificate book for 
Commodore Drycopy Limited. 

623. Preference share certificate book 
for Commodore Drycopy Limited. 

624. Common share certificate book for 
Commodore Portable Typewriter 
Company Limited. 

625. Preference share certificate book for 
Commodore Portable Typewriter 
Company Limited. 

626. Common share certificate book no. 
1 of Easy Start Manufacturing Com- 
pany Limited and preferred share 
certificate book no. 1. 

627. Common share certificate book of 
Easy Start Manufacturing Company 
Limited, Volume 2. 

628. Minute Book of Fenix Manufactur- 
ing Limited. 

629. Common share certificate book no. 
1 for Fenix Manufacturing Limited. 

630. Common share certificate book no. 
2 for Fenix Manufacturing Limited. 

631. Common share certificate book of 
Fun-A-Marin Limited. 

632. Preference share certificate book 
for Fun-A-Marin Limited. 

633. Common share certificate book for 
Hebard Holdings Limited. 

634. Preference share certificate book 
for Hebard Holdings Limited. 

635. Common share certificate book no. 
1 of N.G.K. Investments Limited. 

636. Common share certificate book no. 
2 of N.G.K. Investments Limited. 

637. Common share certificate book no. 
3 of N.G.K. Investments Limited. 

638. Common share certificate book no. 
4 of N.G.K. Investments Limited. 

639. Common share certificate book for 


Pearlsound Distributors Limited. 


Exhibit 
No. Description 
640. Share certificate book no. 1 of Pro 


641. 


642. 


643. 


644, 


645. 


646. 


647. 


648. 


649. 


650. 


651. 


652. 


653. 


654, 


655. 


656. 


657. 


658. 
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Musica Limited containing certifi- 
cates for common and _ preferred 
shares of the company. 


Common share certificate book for 
Pro Musica Limited. 


Common share certificate book for 
Valley Farm and Enterprises Lim- 
ited. 


Preferred share certificate book for 
Valley Farm and Enterprises Lim- 
ited. 


Common share certificate book for 
Manning Discount Sales Limited. 


Common share certificate book for 
Saxon Discount Stores Limited. 


Common share certificate book of 
Mart Buying Services Limited. 


Common share certificate book of 


Spadina Discount Stores Limited. 


Common share certificate book of 


Province-Wide Stores Limited. 


Common share certificate book of 


Golburn Discount Sales Limited. 


Common share certificate book of 


Jumbo Discount Sales Limited. 


Photostat of general ledger of firm 
of David M. Samuel, May 1, 1962 
to January 31, 1966. 


Photostat of general ledger of clients’ 
trust accounts, David Samuel, May 
1, 1962 to September 30, 1965. 


Photostat of general journal of 
David Samuel for period May l, 
1962 to November 1, 1965. 


Photostatic copy of trust cash book 
of firm of David Samuel, May 1, 
1962 to January 31, 1966. 


Photostat of receipts general ac- 
count ledger of firm of David Sam- 
uel, May 1, 1962 to January 31, 
1966. 


Photostatic copy of general account 
disbursements ledger, for firm of 
David Samuel, May 1, 1962 to Janu- 
ary 31, 1966. 


Photostatic copy of petty cash book 
of firm of David Samuel, May 1, 1962 
to January 31, 1966. 


Photostat of fees book of firm of 
David Samuel, May 1, 1962 to Janu- 
ary 31, 1966. 


Exhibit 


No. 
659. 


660. 


661. 


662. 


663. 


664. 


665. 


666. 


667. 


668. 


669. 


670. 


671. 


672. 


673. 


Description 
Clients’ ledger of firm of David 
Samuel re: Adelaide Acceptance 


Limited for period May 1, 1962 for- 
ward. 


Photostat of clients’ ledger of 
Atlantic Acceptance Corporation 
Limited, general account, with David 
M. Samuel, May 1, 1962 forward. 


Photostat of clients’ ledger with 
David Samuel for Atlantic Accept- 
ance Corporation Limited re: Gil- 
ford land, May 1, 1962 forward. 


Photostat of clients’ ledger with 
David Samuel for Atlantic Accept- 
ance Corporation Limited re: Gil- 
ford purchase of Bigwin Inn. 


Photostat copy of clients’ ledger for 
Aurora Leasing Corporation Limited, 
with David Samuel, May 1, 1962 
forward. 


Photostatic copy of clients’ ledger 
for Blue Spruce Developments, with 
David Samuel, May 1, 1962 for- 
ward. 


Photostat of clients’ ledger for 
Commodore Factors Limited with 
David Samuel, May 1, 1962 for- 
ward. 


Photostat of clients’ ledger for 
Commodore Sales Acceptance 
Limited with David Samuel, May 
1, 1962 forward. 


Photostatic copy of clients’ ledger 
for Corporate Plan Leasing Limited, 
with David Samuel, May 1, 1962 
forward. 


Photostat of clients’ ledger for 
Dallas Holdings Limited, with David 
Samuel May 1, 1962 forward. 


Photostat of clients’ ledger for W. 
C. Dymond with David Samuel, 
May 1, 1962. 


Photostat of client’s ledger for 
Fun-A-Marin Limited, with David 
Samuel, May 1, 1962 forward. 


Photostatic copy of clients’ ledger 
for General Lawn Spray Limited, 
with David Samuel, May 1, 1962 
forward. 


Photostatic copy of clients’ ledger 
for Hilltop Holdings Limited, with 
David Samuel, May 1, 1962 forward. 


Photostatic copy of clients’ ledger 
for Phantom Industries Limited with 
De Samuel, May 1, 1962 for- 
ward. 


Exhibit 

No. Description 

674. Photostatic copy of clients’ ledger 
for Premiumwares Limited with 


679. 


676. 


Gia 


678. 


679. 


680. 


681. 


683. 


684. 


685. 


686. 


687. 


688. 
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David Samuel, May 1, 1962 for- 
ward. 


Photostatic copy of clients’ ledger 
for The Premier Finance Corpora- 
tion Limited, with David Samuel, 
May 1, 1962 forward. 


Photostatic copy of clients’ ledger 
of Reliance Cordage with David 
Samuel, May 1, 1962 forward. 


Photostatic copy of clients’ ledger 
entitled “Don Reid” with David 
Samuel, May 1, 1962 forward. 


Photostatic copy of clients’ ledger 
entitled “David Samuel In Trust”, 
May 1, 1962 forward. 


Photostatic copy of clients’ ledger 
for Standard Discount Corporation 
Limited with David Samuel, May 1, 
1962 forward. 


Photostatic copy of clients’ ledger 
entitled “Stratton Stevens” with 
David Samuel, May 1, 1962 for- 
ward. 


Photostat of clients’ ledger for Tor- 
mont Musical Instruments with David 
Samuel, May 1, 1962 forward. 


_ Photostatic copy of clients’ ledger 


for Trans Carribean Investments 
Limited, with David Samuel, May 
1, 1962 forward. 


Photostatic copy of clients’ ledger 
for Valley Farm and Enterprises 
with David Samuel, May 1, 1962 
forward. 


Photostatic copy of clients’ ledger 
of A. G. Woolfrey with David Sam- 
uel, May 1, 1962 forward. 


Photostat of general ledger, bank 
trust account, Solomon & Samuel, 
July 31, 1959 to April 30, 1962. 


Photostatic copy of general ledger, 
clients’ trust account for firm of 
Solomon & Samuel, July 31, 1959 to 
April 30, 1962. 


Photostatic copy of general ledger, 
bank U.S. dollar account, Solomon 
& Samuel, October 31, 1960 to 
February 28, 1962. 


Photostatic copy of general ledger, 
clients’ U.S. dollar account, Solo- 
mon & Samuel, October 31, 1960 to 
March 31, 1962. 
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No. Description 
689. Photostatic copy of journal of Solo- 


690. 


Got; 


692. 


693. 


694, 


695: 


696. 


697. 


698. 


699. 


700. 


eOl. 


702. 


703. 


mon & Samuel, July 1 1959 to April 
30, 1962. 


Photostatic copy of trust cash book 
of Solomon & Samuel, June 17, 1959 
to December 4, 1963. 


Photostatic copy of sheets from 
trust cash book, U.S. dollar ac- 
count, of Solomon & Samuel. 


Original of clients’ ledger of the 
firm of Solomon & Samuel during 
their period of operations. - 


Convertible promissory note certi- 
ficate book, Aurora Leasing Cor- 
poration Limited, Volume 1. 


Convertible promissory note certi- 
ficate book, Aurora Leasing Cor- 
poration Limited, Volume 2. 


certi- 
Cor- 


Convertible promissory note 
ficate book, Aurora Leasing 
poration Limited, Volume 3. 


certi- 
Cor- 


Convertible promissory note 
ficate book, Aurora Leasing 
poration Limited, Volume 4. 


File folder (orange) containing cur- 
rent documents of F. C. Adams 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (white) containing docu- 
ments of F. C. Adams Limited, seized 
from Messrs. Wagman, Fruitman & 
Lando. 


File folder (orange) containing cur- 
rent documents of Adelaide Accept- 
ance Limited, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of American-Marsh 
Pumps (Canada) Limited, seized 
from Messrs. Wagman, Fruitman & 
Lando. 


File folder (orange) containing cur- 
rent documents of American-Marsh 
Pumps (Canada) Limited, seized 
from Messrs. Wagman, Fruitman & 
Lando. 


File folder (orange) containing cur- 
rent documents of Associated Cana- 
dian Holdings Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Aurora Leasing 
Corporation Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


Exhibit 
No. Description . 
704. File folder (tan) containing docu- 


qo. 


706. 


TOR. 


708. 


709. 


710. 


Toby les 


Oi se 


714, 


Vik io 
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ments of Aurora Leasing Corpora- 
tion Limited, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (white) entitled “Bank 
Positions”, containing statements re 
various companies, seized from 
Messrs. Wagman, Fruitman & Lando 
— Re: Aurora, Dallas Holdings, 
Fun-A-Marin, Gassem, Hilltop Hold- 
ings, London Lighthouse, N.G.K. 
Investments, Treasure Island, Valley 
Farm and Yarrum Investments. 


File folder (orange) containing cur-. 
rent documents of Baronet Associ- 
ates Inc., seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Bond & Cosman 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Canada Motor 
Products (Blackstone) Limited, 
seized from Messrs. Wagman, Fruit- 
man & Lando. 


File folder (orange) containing cur- 
rent documents of Chartered Man- 
agement Consultants (of Canada) 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Cimcony of 
Canada Limited, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Concourse 
Agencies Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Cotton Jenny 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Commodore 
Factors Limited, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing 
interim statements of Commodore 
Sales Acceptance Limited and 
Commodore Factors Limited, seized 
from Messrs. Wagman, Fruitman & 
Lando. 


File folder (orange) containing 
interim statements of Commodore 
Sales Acceptance Limited and Com- 
modore Factors Limited, Volume 2 
seized from Messrs. Wagman, Fruit- 
man & Lando. 


Exhibit 


No. 


716. 


LT. 


718. 


T12: 


720. 


fiat 


ppp 


12 3. 


724. 


T25. 


Description 


File folder (orange) containing cur- 
rent documents of Commodore Sales 
Acceptance Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (brown) containing work- 
ing papers of Dalite Corporation 
(Canada) Limited, dated 31 Decem- 
ber, 1962, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Easy Start Manu- 
facturing Company Limited, seized 
from Messrs. Wagman, Fruitman & 
Lando. 


File folder (orange) containing cur- 
rent documents of Frederick’s De- 
partment Store Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Fun-A-Marin 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing docu- 
ments of A. J. & E. Goldberg Brothers 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Gassem Enter- 
‘prises Limited, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Hilltop Holdings 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Hugo Oppenheim- 
bank (Canada) Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Mart Utilities 
Limited, seized from Messrs. Wag- 


. man, Fruitman & Lando. 


726. 


727. 


728. 


29: 


File folder (orange) containing cur- 
rent documents of Masco Construc- 
tion Company Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent interim statements of Mavety 
Film Delivery Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Mavety Film 
Delivery Service, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Modern Hospital 
Equipment Design Co. Ltd., seized 
from Messrs. Wagman, Fruitman & 
Lando. 


Exhibit 
No. Description 
730. File folder (orange) containing cur- 


fea 


dol. 


1323 


734. 


TO. 


736. 


ee 


139. 


740. 


741, 


742. 


743. 
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rent documents of N.G.K. Invest- 
ments Limited, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Old Angelo’s 
Restaurant Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Old Angelo’s 
Restaurant Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Pay As You Study 
Plan Limited, seized from Méessrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Pearlsound Dis- 
tributors, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Pro Musica 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing docu- 
ments of Sprayfoil Corporation, 
seized from Messrs. Wagman, Fruit- 
man & Lando. 


File folder (beige) containing daily 
memos of Sprayfoil Corporation and 
General Spray Service, Inc., seized 
from Messrs. Wagman, Fruitman & 
Lando. 


Group of papers marked: “Sprayfoil 
Corporation December 31, 1963”, 
seized from Messrs. Wagman, Fruit- 
man & Lando. 


File folder (beige) containing docu- 
ments of Sprayfoil Corporation for 
1964, seized from Messrs. Wagman, 
Fruitman & Lando. 


File folder (beige) containing work- 
ing papers of Sprayfoil Corporation 
for the year ended April 30, 1963, 
seized from Messrs. Wagman, Fruit- 
man & Lando. 


File folder (orange) containing cur- 
rent documents of Sprayfoil Corpora- 
tion, seized from Messrs. Wagman, 
Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Trans Carribean 
Investments Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Trans Commercial 
Acceptance Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 
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744, File folder (orange) containing cur- 


745. 


746. 


747. 


748. 


749, 


750. 


dS2; 


7353. 


754, 


rent documents of Treasure Island 
Gardens Limited, seized from Messrs. 
Wagman, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Valley Farm and 
Enterprises Limited, seized from 
Messrs. Wagman, Fruitman & Lando. 


File folder (orange) containing docu- 
ments of Yarrum Investments 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


File folder (orange) containing cur- 
rent documents of Zeus Automotive 
Armature Rewinding Company, 
seized from Messrs. Wagman, Fruit- 
man & Lando. 


Canadian Imperial Bank of Com- 
merce cheque book for account 
no. 14513, Hilltop Holdings Lim- 
ited, from January 11, 1963, seized 
from Messrs. Wagman, Fruitman & 
Lando. 


18 bank statements with enclosed 
cancelled debit and credit vouchers 
for Hilltop Holdings Limited at Cana- 
dian Imperial Bank of Commerce, 
seized from Messrs. Wagman, Fruit- 
man & Lando. 


Bank of Nova Scotia current ac- 
count cheque book numbered 
496618, Toronto Branch, seized 
from Messrs. Wagman, Fruitman & 
Lando. 


Canadian Imperial Bank of Com- 
merce duplicate deposit book of 
Chartered Management Consultants 
(of Canada) Limited, marked “Code 
No. 330-600, 30 April, 1963, to April 
30, 1964”, seized from Messrs, Wag- 
man, Fruitman & Lando. 


Canadian Imperial Bank of Com- 
merce duplicate deposit book of 
Chartered Management Consultants 
(of Canada) Limited, marked: “Code 
No. 330-600, May 1, 1964, March 
22, 1965”, seized from Messrs. Wag- 
man, Fruitman & Lando. 


Group of monthly bank statements 
and cancelled cheques for Chartered 
Management Consultants (of Canada) 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


Cheque book of Canadian Imperial 
Bank of Commerce marked: “Char- 
tered Management Consultants (of 
Canada) Limited”, from cheque no. 
60 through to cheque no. 242 with 
attached miscellaneous writin gs, 
memoranda, invoices, seized from 
Messrs. Wagman, Fruitman & Lando. 


Exhibit 
No. Description 
755. Group of papers containing general 


756. 


BST, 


758. 


Tl. 


760. 


761. 


762. 


763. 
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ledger of Chartered Management 


Consultants (of Canada) Limited in 


loose form, two T-5 slips for years 
1963 and 1964, and working papers 
being records of Chartered Manage- 
ment Consultants (of Canada) 
Limited, seized from Messrs. Wag- 
man, Fruitman & Lando. 


Specimen signature card for N.G.K. 
Investments Limited dated 23 March, 
1961, signed by C. P. Morgan as 
president, and C. G. King as 
secretary-treasurer for account no. 
15171 at the Guaranty Trust Com- 
pany of Canada. 


Three documents, certification of 
the officers of N.G.K. Investments 
Limited, resolution of board of 
directors of N.G.K. Investments 
Limited authorizing president and/ 
or secretary-treasurer to sign bills 
of exchange, waiver of protest, dated 
23 March, 1961. 


Bundle of ledger cards for account 
no. 15171, N.G.K. Investments Lim- 
ited, at the Guaranty Trust Company 
of Canada. 


Deposit slips for account no. 15171 
of N.G.K. Investments Limited for 
the period 5 April, 1961, to 3 May, 
1965, at the Guaranty Trust Com- 
pany of Canada. 


Specimen signature card for ac- 
count no. 9771 in the name of Wal- 
ton, Wagman & Company, in trust 
at the Guaranty Trust Company of 
Canada, signed by William L. Wal- 
ton, Harry Wagman and William 
Wagman. 


Card with reference to account no. 
9771 in the name of Walton, Wag- 
man & Company, in trust, which is 
a receipt for debit vouchers re- 
ceived by holders of this account 
from the Guaranty Trust Company, 
for the period 31 July, 1964 to 31 
July, 1965. 


Direction to Guaranty Trust Com- 
pany dated 20 November, 1963, sign- 
ed by H. Wagman, directing this 
company to mail the debit vouchers 
to the holders of this account, Wal- 
ton, Wagman & Company. 


Form of agreement dated August 8, 
1957 executed by William L. Walton, 
Harry Wagman and William Wag- 
man with the Guaranty Trust Com- 
pany of Canada. 


Exhibit 
No. Description 
764. Bundle of original savings ledger 


1653 


766. 


167: 


768. 


769. 


770. 


Tt. 


Tha: 


hit 


774. 


TE. 


776. 


cards at Guaranty Trust Company 
for account no. 971 Walton, Wag- 
man and Company, in trust, 16 De- 
cember, 1958 to 31 January, 1965. 


Bundle of credit vouchers for ac- 
count no. 9771, Guaranty Trust 
Company, 27 January, 1959 to 28 
December, 1964. 


Specimen signature card for ac- 
count no. 13955, William L. Walton, 
at Guaranty Trust Company. 


Six original savings ledger cards 
and one photostat for account no. 
13955, Guaranty Trust Company, 
as 20, 1960 to December 31, 
1965. 


Original credit vouchers, account 
no. 13955, Guaranty Trust Com- 
pany, January 19, 1960 to February 
5, 1965. 


Original debit vouchers for ac- 
count no. 13955, Guaranty Trust 
Company, March 5, 1960 to Sep- 
tember 24, 1965. 


Photostat of contract re: safety de- 
posit box 1222 in the name of Harry 
Wagman and Mrs. Toby Wagman at 
the Guaranty Trust Company of 
Canada. 


Photostat of memorandum re: lack 
of accessory’s signature safety de- 
posit box 1222, in name of Harry 
Wagman and Mrs. Toby Wagman. 


Access record re: safety deposit 
box 1222, Guaranty Trust Company 
of Canada. 


Photostat of contract dated Decem- 
ber 17, 1959, signed by William 
Wagman and Harry Wagman re: 
safety deposit box 1769, Guaranty 
Trust Company of Canada_in name 
of Walton, Wagman and Company. 


Photostat of access record re: 
safety deposit box No. 1769 at 
Guaranty Trust Company of Canada, 
in name of Walton, Wagman and 
Company. 


Photostat of contract signed by CGC, 
P. Morgan re: safety deposit box 
no. 1908 at Guaranty Trust Com- 
pany of Canada, in name of Atlantic 
Acceptance Corporation Limited. 


Photostat of later contract dated 
April 13, 1964, signed by C. P. Mor- 
gan re: safety deposit box no. 
1908 at Guaranty Trust Company of 
Canada, in name of Atlantic Accept- 
ance Corporation Limited. 


Exhibit 


No. 
TAT. 


ThB. 


iiss 


780. 


781. 


782. 


783. 


784. 


1355 


786. 


ieee 


788. 


P55 


Description 


Photostat of access records to 
safety deposit box no. 1908 at 
Guaranty Trust Company of Canada, 
in name of Atlantic Acceptane Cor- 
poration Limited. 


Photostat of contract dated Febru- 
ary 10, 1960, signed by William L. 
Walton re: safety deposit box no. 
1025 at Guaranty Trust Company 
of Canada in the name of William 
L. Walton. 


Photostat of access records re: 
safety deposit box 1025 at Guaran- 
ty Trust Company in the name of 
William L. Walton. 


Trust indenture, providing for issu- 
ance of subordinated notes made 
between Atlantic Acceptance Cor- 
poration Limited and Montreal Trust 
Company, dated 1 June, 1963. 


Demand on default to Atlantic Ac- 
ceptance Corporation Limited dated 
16 June, 1956, re: senior notes sign- 
ed by Montreal Trust Company re- 
lating to deed of trust dated 1 
February, 1961. 


Demand on default to Atlantic Ac- 
ceptance Corporation Limited re: 
subordinated notes signed by Mont- 
real Trust Company relating to 
deed of trust dated 1 June, 1963. 


Demand on default to Atlantic Ac- 
ceptance Corporation Limited re: 
junior subordinated notes, signed 
by Montreal Trust Company relat- 
no to deed of trust dated 15 July, 
1964. 


True copy of Order of Mr. Justice 
Parker, dated 17 June, 1965, between 
Montreal Trust Company and Atlan- 
tic Acceptance Corporation Limited. 


Report dated 14 July, 1965, of 
G.A.C. International Acceptance 
Corporation Limited to Montreal 
Trust Company re: Atlantic Accept 
ance Corporation Limited et Als 


Report entitled “Atlantic Acceptance 
Corporation Limited, Report of the 
Receiver and Manager,” dated 18 
August, 1965, signed by the Mont- 
real Trust Company per J. G. 
Haxton, Vice-President. 


Estimate of loss and recoveries of 
Atlantic Acceptance Corporation 
Limited prepared by Mr. Haxton 
dated 10 March, 1966. 


Specimen signature card for account 
of Harvey Cooper no. 15924 at the 
Guaranty Trust Company of Can- 
ada, dated 19 December, 1961. 
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No. Description 
789. Eight ledger cards covering the 


790. 


reik 


122; 


193: 


794, 


125. 


796. 


197; 


798. 


period 20 December, 1961 to 20 
April, 1965 for the account of Har- 
vey Cooper, no. 15924 at Guaranty 
Trust Company. 


Ten credit vouchers covering the 
period 10 December, 1961, to 7 
November, 1962 for account of Har- 
vey Cooper, no. 15924 at Guaranty 
Trust Company. 


Ten debit vouchers covering the 
period 13 April, 1962, to 7 Novem- 
ber, 1962, for the account of. Harvey 
Cooper, no. 15924 at Guananty 
Trust Company. 


Purchase agreement in letter form 
addressed to H. Cooper and signed 
by L. Murray Eades dated March 
5, 1962 re: purchase of all issued and 
outstanding shares of Crest Accept- 
ance Corporation Limited. 


Purchase agreement in letter form 
dated March 6, 1962 addressed to 
L. Murray Eades and signed by C. 
P. Morgan for Atlantic Acceptance 
Corporation Limited re: purchase of 
all issued and outstanding common 
and preference shares of Crest Ac- 
ceptance Corporation Limited. 


Cheque for $27,000 dated 8 March, 
1962, made by Atlantic Acceptance 
Corporation Limited drawn on the 
Toronto- Dominion Bank, Oakville, 
payable to L. M. Eades, re: payment 
of shares of Crest Acceptance. 


Trust agreement between Mr. Eades 
and Mr. Walton, signed by both 
parties, dated 8 March, 1962 re: pur- 
chase of shares of Crest Acceptance 
Corporation Limited. 


Letter dated 8 March, 1962, William 
L. Walton to L. M. Eades, containing 
instructions re: sale of shares of 
Crest Acceptance Corporation Lim- 
ited to Atlantic Acceptance Corpora- 
tion Limited. 


Cheque for $27,000 dated 9 March, 
1962, L. M. Eades to W. L. Walton, 
drawn on the Toronto-Dominion 
Bank re: proceeds of sale of shares 
of Crest. Acceptance Corporation 
Limited. 


Cancelled cheque for $661,50 dated 
19 April, 1962, Chartered Manage- 
ment Consultants (of Canada) Lim- 
ited to L. M. Eades drawn on the 
Canadian Imperial Bank of Com- 
merce. 


Exhibit 
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Deposit book re: account no. 13324, 


799: 


800. 


801. 


802. 


803. 


804. 


805. 


806. 


807. 


808. 
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Guaranty Trust Company, in name 
of William L. Walton and Harry 
Wagman, seized from the offices of 
Harry Wagman, December 11, 1963. 


Second deposit book re: account 
no. 13324 at Guaranty Trust Com- 
pany in the name of William L. Wal- 
ton and Harry Wagman, seized from 
offices of Harry Wagman, December 
11, 1963. 


Certified cheque dated 13 October, 
1960, $16,666.67 signed “William L. 
Walton Joint Account”, drawn on 
account no. 13324, the payee being 
Carl M. Solomon, in trust, together 
with cheque certification entry for 
the cheque, seized from the office of 
Harry Wagman, December 11, 1963. 


Cheque no. 94, dated 10 July, 1961, 
for $4,060 U.S. drawn on account 
no. 13324 payable to Central 
National Bank of Cleveland signed 
by H. Wagman and seized from the 
office of Harry Wagman, December 
E963: 


Cheque no. 72 drawn on Guaranty 
Trust Company account no. 13324 
payable to C. M. Solomon, in trust, 
for $7,000 dated 13 January, 1961, 
signed by H. Wagman and seized 
from the office of Harry Wagman, 
December 11, 1963. 


Cheque no. 69 drawn on Guaranty 
Trust Company account no. 13324 
dated 30 December, 1960, for $48,- 
437.57 payable to Aurora Leasing 
Corporation Limited, signed by H. 
Wagman and seized from the office 
of Harry Wagman, December i; 
1963. 


Cheque book stubs from account 
no. 13324, Guaranty Trust Com- 
pany and enclosures, seized from 
the office of Harry Wagman, Decem- 
ber 11, 1963. 


Cheque book for account no. 13324 
of Guaranty Trust Company marked 
“Trio” on outside, seized from the 
ML Harry Wagman, December 
Libel 963, 


Red pass book re: account no. 
13324 of Guaranty Trust Company, 
seized from the office of Harry Wag- 
man, December 11, 1963. 


Five savings ledger cards, account 
no. 13324 at Guaranty Trust Com- 
pany of Canada. 


Exhibit 
No. Description 
809. Credit vouchers, June 2, 1959 to 


810. 


811. 


Se. 


813. 


814. 


815. 


816. 


817. 


818. 


819. 


820. 


821. 


November 29, 1963, re: account no. 
13324 at Guaranty Trust Company. 


Debit vouchers re: account no. 
13324 at Guaranty Trust Company, 
June 30, 1959 to December 10, 1962. 


Ledger cards reconstructed by Mr. 
Dunlop re: account no. 13324 at 
Guaranty Trust Company for per- 
iod not covered by Exhibit No. 808. 


File and contents marked “American 
Automation (Canada) Limited — 
Purchase of Assets from Sterling 
Precision Corporation Limited re 
American La France” from offices of 
Solomon, Singer & Solway. 


File and contents marked “A meri- 
can Automation (Canada) Limited 
Incorporation” from offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “American 
Marsh Leasing Company Limited, 
General File”, from offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “American 
Marsh Pumps (Canada) Limited, re: 
General No. 1059”, from offices of 
Solomon, Singer & Solway. 


File and contents labelled “American 
Marsh Pumps (Canada) Limited, 
Lease Form No. 801”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “American 
Marsh Pumps (Canada) Limited, 
Application for Supplementary Let- 
ters Patent”, from the offices of 
Solomon, Singer & Solway. 


File and contents labelled “Analogue 
Controls Inc., purchase of Sterilab 
Limited, No. 3185”, from the offices 
of Solomon, Singer & Solway. 


File and contents labelled “Analogue 
Controls Incorporated, No. 2126, re: 
Employment and Option Agree- 
ment”, from the offices of Solomon, 
Singer & Solway. 


File and contents labelled “Arcan 
Corporation, re: opinion G. Gro- 
ship”, from the offices of Solomon, 
Singer & Solway. 


File and contents labelled “Associat- 
ed Canadian Holdings Limited, No. 
2711, re: floating of Lucayan Beach 
Hotel Company Limited Stock”, 
from the offices of Solomon, Singer 
& Solway. 


Exhibit 


No. 
822. 


S23: 


824. 


Bld: 


826. 


827. 


828. 


829. 


830. 


831. 


832. 


V57 


‘mercial to Hugo 


Description 


‘File and contents labelled “ Associat- 


ed Canadian Holdings Limited, No. 
3052, Sale of Shares of Trans Com- 
Oppenheimbank 
(Canada) Limited”, from the offices 
of Solomon, Singer & Solway. 


File and contents labelled ““Associ- 
ated Canadian Holdings Limited, In- 
corporation, No. 235A”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Associat- 
ed Canadian Holdings Limited, No. 
2371, Sale of Shares of Five Wheels 
Limited”, from the offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “‘ Associ- 
ated Canadian Holdings Limited, No. 
2933, re: purchase of $150,000 De- 
benture from Dale Estates Limited”, 
from the offices of Solomon, Singer 
& Solway. 


File and contents labelled “Associ- 
ated Canadian Holdings Limited, No. 
2624, re: proposed purchase of 
American Real Estate”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
No.. 216, re: American-Marsh Pumps 
Lease Back arrangements”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
No. 2403, Loan to Argus Steel Cor- 
poration Limited, Belfield”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
Loan to Argus Steel Corporation, 


No. 2432, File No. 2 Indus”, from 
the offices of Solomon, Singer & Sol- 
way. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
Loan to Argus Steel Construction & 
Goodchild, No. 2433, File Nor 3"; 
from the offices of Solomon, Singer 
& Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, re: 
Loan No. 4 to Argus Construction 
and Hi-Homes Limited”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
No. 2508, Loan No. 5 to Argus 
Steel”, from the offices of Solomon, 
Singer & Solway. 
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No. Description 

833. File and contents labelled “Atlantic 
Acceptance Corporation Limited, 


834. 


835. 


836. 


839. 


840. 


841. 


842. 


843. 


844, 


Loan No. 7 to Argus Steel”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation, No. 463, re: 
John Belli Operations Limited, Chat- 
tel Mortgage”, from the offices of 
Solomon, Singer & Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
No. 791, Assignment of Mortgage to 
Hilltop Holdings Limited”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
No. 520, Kipling Industrial Equip- 
ment Limited and Moreman Marine”, 
from the offices of Solomon, Singer 
& Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
No. 565, General”, from the offices 
of Solomon, Singer & Solway. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited, 
No. 2461, re: opinion on description 
of cattle”, from the offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
713, Chattel Mortgage Loan to 
G.B.S. Barbecues Limited”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
573, re: G.B.S. Barbecues Limited”, 
from the offices of Solomon, Singer 
& Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, re ap- 
plication for Licence in Mortmain, 
No. 2571”, from the offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation, 953, Loan to 
Camerina Petroleum Corporation, 
Loan No. 2”, from the offices of 
Solomon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
600, re: Purchase Assets Valley Mu- 
sic Company Limited”, from the of- 
fices of Solomon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation, No. 601, re: 
sale of equipment of Corporate Plan 
Leasing Limited”, from the offices of 
Solomon, Singer & Solway. 
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No. Description 
845. File and contents labelled “Aurora 


846. 


847. 


848. 


849. 


850. 


851. 


$52: 


S59. 
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Leasing Corporation Limited, No. 
631, Company General File”, from 
the offices of Solomon, Singer & Sol- 
way. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
802, Loan No. 1, re: Ioan to Came- 
rina Petroleum Limited”, from the 
offices of Solomon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
2074, Chattel Mortgage Loan to D. 
H. I. Limited’, from the offices of 
Solomon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
917, Loan to Home Smith Properties 
Limited”, from the offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
1032, purchase from British Mort- 
gage & Trust Company, Zhelka 
Mortgage”, from the offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
2405, Loan to Ottawa Valley Amuse- 
ments”, from the offices of Solomon, 
Singer & Solway. 


File and contents labeled “Aurora 
Leasing Corporation Limited, No. 
2241, re: Solomon, C. M., Trustee 
for British Mortgage & Trust Corpo- 
ration”, from the offices of Solomon, 
Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
2324, Appointment of Transfer 
Agent”, from the offices of Solomon, 
Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
916-B, re: Loan to Messrs. Meckler 
& Lazar”, from the offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
2223, re: Rights”, from the offices of 
Solomon, Singer & Solway. 


File and contents labelled “Aurora 
Leasing Corporation Limited, No. 
794, General and Miscellaneous 
Matters”, from the offices of Solo- 
mon, Singer & Solway. 


Exhibit 
No. Description 
856. File and contents labelled “Belpree 


857. 


858. 


Soot 


860. 


861. 


862. 


863. 


864. 


865. 


866. 


867. 


Company Limited, No. 2649, Miscel- 
laneous”, from the offices of Solo- 
mon, Singer & Solway. 


File and contents labelled “Chartered 
Management Consultants (of Can- 
ada) Limited, No. 819, Incorpora- 
tion”, from the offices of Solomon, 
Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 2220, re: Solomon 
Escrowed Stock”, from the offices of 
Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 2313, 7 per cent Sink- 
ing Fund Debentures”, from the of- 
fices of Solomon, Singer & Solway. 


23 documents seized December 11, 
1963, from the residence of William 
L. Walton, 33 Hilltop Road, 
Toronto. 


Two documents identified by Harry 
Wagman as being in the handwriting 
of William L. Walton, seized in the 
office of Harry Wagman, 11 De- 
cember, 1953. 


Brief case containing miscellaneous 
documents seized 11 December, 
1963, from the office of Harry Wag- 
man. 


Photostat of Statement of Invest- 
ments as at August 31, 1962, of C. 
P. Morgan, W. L. Walton, and H. 
Wagman from Exhibit No. 862. 


Three handwritten pages of work- 
ing papers seized from the office of 
Harry Wagman on 11 December, 
1963. 


Cheque of Aurora Leasing Corpora- 
tion Limited, No. 12, dated 17 De- 
cember, 1960 in the amount of 
$27,476.42 to the order of C. M. 
Solomon, in trust, seized from the 
office of Walton, Wagman & Com- 
pany on 11 December, 1963. 


Cheque of Aurora Leasing Cor- 
poration No. 18 dated 27 December, 
1960, in the amount of $23,420 pay- 
able to C. M. Solomon, in trust, 
seized from the offices of Walton, 
Wagman & Company on 11 Decem- 
ber, 1963. 


Single page statement seized from 
the office of Harry Wagman on 11 
December, 1963, being one of the 
records of Aurora Leasing Corpota- 
tion Limited. 


Exhibit 


No. 
868. 


869. 


870. 


871. 


S7Z. 


873. 


874. 


875. 


876. 


877. 
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Description 


Handwritten document headed “Ac- 
count of Three” seized from the 
office of Harry Wagman on 11 De- 
cember, 1963. 


Letter dated 14 November, 1960 
from Solomon & Samuel to Walton, 
Wagman & Company re: Aurora 
Leasing Corporation Limited, credit 
deposits seized from the offices of 
Walton Wagman & Company, 11 
December, 1963. 


Handwritten working papers re: 
Aurora Leasing Corporation Limited 
as at December 31, 1960, seized 
from the offices of Walton, Wagman 
& Company, 11 December, 1963. 


Ten cheques of Aurora Leasing Cor- 
poration Limited drawn on Bank of 
Montreal for the period January 23, 
1961 to January 31, 1961, seized 
from offices of Walton, Wagman & 
Company, 11 December, 1963. 


Thirteen cheques bearing numbers 
55 to 67 inclusive of Aurora Leas- 
ing Corporation Limited dated 31 
March, 1961 drawn on the Bank of 
Montreal, seized from the offices of 
Walton, Wagman & Company, 11 
December, 1963. 


Twenty-seven cheques bearing num- 
bers 110 to 136 inclusive of Aurora 
Leasing Corporation Limited dated 
31 July, 1961 drawn on the Bank 
of Montreal, seized from the offices 
of Walton, Wagman & Company, 11 
December, 1963. 


Handwritten document seized from 
the office of Harry Wagman on 11 
December, 1963. 


Five pages of handwritten documents 
seized from the office of Harry Wag- 
man, 11 December, 1963. 


Cheque of Aurora Leasing Corpora- 
tion Limited, No. 95, drawn on 


Bank of Montreal dated 26 May, 


1961, for $38,000, payable to 
William L. Walton in trust, seized 
from the offices of Walton, Wag- 
man & Company. 


Statement of account dated Febru- 
ary 8, 1961 on letterhead of Solo- 
mon & Samue! to Aurora Leasing 
Corporation Limited for profession- 
al services rendered re: purchase of 
assets, Valley Music Company Lim- 
ited, seized from the offices of Wal- 
ton, Wagman & Company, 11 
December, 1963. 
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878. Two-page letter to Aurora Leasing 


S79. 


§80. 


881. 


882. 


883. 


884. 


885. 


886. 


887. 


Corporation Limited on the letter- 
head of Solomon & Samuel signed 
by Carl M. Solomon, dated April 4, 
1961, re: convertible promissory 
noteholders of Aurora Leasing Cor- 
poration Limited, seized from the of- 
fices of Walton, Wagman & Com- 


pany, 11 December, 1963. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited re: amendment of Escrow 
Agreement, No. 2198”, from office of 
Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 963B, re: Eastern Trust 
Company”, from the office of Solo- 
mon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 963, re: Prospectus”, 
from office of Solomon, Singer & 
Solway. 


File and contents labelled “CCommo- 
dore Business Machines and Hugo 
Oppenheim (Berlin) Bank, re: Un- 
derwriting Agreement No. 2925”, 
from the office of Solomon, Singer & 
Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, purchase of additional 
Shares of Analogue Controls Inc., 
No. 2465”, from the office of Solo- 
mon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, re: Loan from Franklin Na- 
tional Bank of Long Island, No. 
2504”, from office of Solomon, Singer 
& Solway. 


File and contents labelled “Commo- 
dore -Business Machines (Canada) 
Limited, No. 3082, purchase of 
Shares of Humber Typewriters and 
Business Equipment Limited from 
Evermac Office Equipment Company 
Limited”, from office of Solomon, 
Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 3279, Globe & Mail 
and Analogue Controls”, from office 
of Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 3232, purchase of 
Pearlsound Distributors”, from office 
of Solomon, Singer & Solway. 


Exhibit 
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888. File and contents labelled “Commo- 


889. 


890. 


dore Business Machines (Canada) 
Limited, re: consents of Debenture 
Holders”, from office of Solomon, 
Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, purchase of Associated Tool 
& Manufacturing Limited and Bel- 
pree Company Limited, and Option 
to Purchase Shares of Racan Photo- 
Copy Corporation Limited, final exe- 
cuted documents’, from office of 
Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, re: Racan Photo-Copy Cor- 


~ poration Limited, draft Agreements 


891. 


892. 


S258 


only, No. 2604”, from office of 
Solomon, Singer & Solway. 


File and contents marked “Commo- 
dore Factors Limited, No. 2542, re: 
American Automation (Canada) 
Limited”, from office of Solomon, 
Singer and Solway. 


File and contents labelled “Commo- 
dore Factors Limited, No. 2149, 
Stock Option from General Spray 
Services Inc.”, from office of Solo- 
mon, Singer & Solway. 


File and contents labelled “Commo- 


dore Factors Limited, No. 916A, 
Loan to Jacroy Company”, from of- 


_ fice of Solomon, Singer & Solway. 


894, 


895. 


896. 


897. 


898. 
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File and contents labelled “Commo- 
dore Drycopy Limited, No. 2143, 
miscellaneous”, from office of Solo- 
mon, Singer & Solway. 


File and contents labelled “Commo- 
dore Drycopy Limited, No. 2034, 
Incorporation”, from office of Solo- 
mon, Singer & Solway. 


File and contents labelled “Commo- 
dore Portable Typewriter Company 
Limited, No. 749, re: purchase of 
Shares from George Purvin”, from 
office of Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
49, re: Mortgage, American-Marsh 
Pumps”, from office of Solomon, 
Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No.. 
709, First Floating Charge from 
American-Marsh Pumps (Canada) 
Limited”, from office of Solomon, 
Singer & Solway. 


Exhibit 


No. 
899. 


900. 


901. 


902. 


903; 


904. 


905. 


906. 


907. 


908. 


909. 


1014, 


Description 


File and contents labelled ““Commo- 
dore Sales Acceptance Limited re: 
American-Marsh Pumps (Canada) 
Limited, Assignment of Book Debts 
No. 2463”, from office of Solomon, 
Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
re: General Assignment of 
Book Debts from Aurora Leasing 
Corporation Limited”, from the 
office of Solomon, Singer & Solway. 


Folder and contents labelled “Com- 
modore Sales Acceptance Limited, 
No. 1002, First Floating Charge 
from Bond & Cosman Limited”, 
from. office of Solomon, Singer & 
Solway. 


Folder and contents labelled “Com- 
modore Sales Acceptance Limited, 
No. 757, Canada Motor Products 
Limited and I. Morris Gringorton”, 
from office of Solomon, Singer & 
Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
2277, re: Cotton Jenny Limited”, 
from office of Solomon, Singer & Sol- 
way. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
982, Loan to Dalite Corporation 
(Canada) Limited”, from office of 
Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
2264, First Floating Charge from 
D.H.I. Limited”, from office of 
Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
2133, re: Mortgage Seven Crown 
Motel”, from office of Solomon 
Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
588, Mortgage Loan to Pro Musica 
Limited”, from office of Solomon 
Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited No. 
2216, Floating Charge from Pro 
Musica Limited”, from office of 
Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
2713, re: Mortgage from Pro Musica 
Limited, 152 Pearl‘Street”, from of- 
fice of Solomon, Singer & Solway. 


Exhibit 
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910. File and contents labelled “Commo- 


O1A,, 


Sas 


ME 


914. 


915: 


916. 


DLT: 


918. 


O12: 


92.0; 
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dore Sales Acceptance Limited, No. 
2086, re: Pro Musica Limited Fore- 
closure’, from office of Solomon, 
Singer & Solway. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, No. 
916, Loan to Jacroy Company”, from 
office of Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 3375, Loan from Jaypen 
Holdings Limited”, from office of 
Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 2160, Miscellaneous”, 
from office of Solomon, Singer & 
Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 2657, re: Challenger 
Steel Products Corporation”, from 
office of Solomon, Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 2950, Purchase R. C. 
Allen”, from office of Solomon, 
Singer & Solway. 


File and contents labelled “Commo- 
dore Business Machines (Canada) 
Limited, No. 2622, Ace Industries 
Limited’, from office of Solomon, 
Singer & Solway. 


File and contents labelled “Pearl- 
sound Distributors Limited, No. 781, 
re: Incorporation”, from office of 
Solomon, Singer & Solway. 


File and contents labelled ‘“Pearl- 
sound Distributors Limited, No. 
2070, Purchase Shares Humber 


Typewriters & Business Equipment 
Limited”, from office of Solomon, 
Singer & Solway. 


File and contents labelled “Pearl- 
sound Distributors Limited, No. 
3081, sale of Shares of Humber 
Typewriters & Business Equipment 
Limited to Evermac Office Equip- 
ment Company Limited”, from office 
of Solomon, Singer & Solway. 


File and contents labelled “Mavety 
Film Delivery Limited, No. 604, re: 
General and Miscellaneous Corpor- 
ate Matters”, from office of Solomon, 
Singer & Solway. 
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921. Cheque dated 17 January, 1961, pay- 


922% 


O23. 


924. 


925: 


926: 


O21 


928. 


929. 


BAW 


able to the Guaranty Trust Company 
of Canada, in the amount of 
$40,540.65, drawn on account no. 
13324, seized from the offices of 
Walton, Wagman & Company on 11 
December, 1963. 


Schedule prepared by Mr. Austin of 
owners of shares of Aurora Leasing 
Corporation Limited as at 30 Sep- 
tember, 1960. 


Agreement dated 30 September, 
1960, between J. George Meckler 
and M. J. Lazar, as vendors, C. 
Powell Morgan, as purchaser, and 
Aurora Leasing Corporation Lim- 
ited, called the company, re: sale of 
2,770 common shares of Aurora 
Leasing Corporation Limited. 


Document entitled “Direction”, dated 
30 September, 1960, signed C. P. 
Morgan, addressed to Aurora Leas- 
ing Corporation Limited and to 
board of directors thereof, and Mr. 
Daniel A. Lang, re: transfer of 2,770 
common shares of Aurora Leasing 
Corporation Limited, to Carl M. 
Solomon. 


Cancelled cheque drawn upon the 
Canadian Bank of Commerce, To- 
ronto, dated 16 October, 1960, pay- 
able to J. G. Meckler and M. J. 
Lazar for $50,000 made by Solomon 
& Samuel. 


Agreement dated 14 October 1960, 
between Aurora Leasing Corporation 
Limited, as vendor and Corporate 
Plan Leasing Limited as purchaser 
re: sale of assets of Aurora. 


Direction addressed to Corporate 
Plan Leasing Limited and to its soli- 
citors, Messrs. Lang, Michener & 
Cranston dated 14 October, 1960, 
signed C. P. Morgan. 


Photocopy of page 14 of Aurora 
Leasing Corporation Limited general 
ledger, showing an entry of $50,- 
000.00 


General ledger of Aurora Leasing 
Corporation Limited from 1963 on 
with the current sheets of the books 
of original entries. 


Agreement dated 4 November, 1960 
between Morton W. Rashkis, the 
vendor and Carl M. Solomon, the 
purchaser, re: purchase of remain- 
ing shares of Aurora Leasing Corpo- 
ration Limited. 
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mon & Samuel on the Canadian 
Bank of Commerce, City Hail 
Branch, payable to Morton W. Rash- 
kis, re: purchase of shares of Aurora 
Leasing Corporation Limited. 


Cheque dated 14 October, 1960, 
from Commodore Sales Acceptance 
payable to C. M. Solomon in trust 
for $100,000 in U.S. funds, re: pay- 
ment of debts of Aurora Leasing 
Corporation Limited. 


Cheque dated 10 October, 1960, 
signed by C. P. Morgan, payable to 
Carl Solomon in trust for an amount 
of $8,333.33. 


Cheque dated 29 November, 1960, 
drawn by Messrs. Solomon & Samuel 
payable to Messrs. Smith, Winston, 
Wolman, Roth & Smith, in the 
amount of $4,211.13. 


Cheque made by Messrs. Solomon & 
Samuel, dated 12 December, 1960, 
payable to Lang, Michener & Cran- 
ston, in the amount of $1,237.30. 


Cheque payable to Rosenberg, Smith, 
Walsh & Kroll dated 21 December, 
1960, in the amount of $2,500.00, 
particulars being “Re: Aurora Leas- 
ing Corporation Limited, payment of 
account in full”. 


Cheque made by Messrs. Solomon 
& Samuel drawn on the Canadian 
Bank of Commerce, dated 16 
December, 1960, payable to William 
L. Walton, in trust, for $12,000.00. 


Cheque no. 0375 drawn by Messrs. 
Solomon & Samuel on their trust 
account dated 30 December, 1960, 
payable to William L. Walton, in 
trust, for $24,040.00. 


Cheque no. 0373 dated 30 Decem- 
ber, 1960, payable to William L. 
Walton, in trust, for $60,974.21, 
drawn by Messrs. Solomon & Samuel 
on their trust account. 


Cheque drawn by Messrs. Solomon 
& Samuel on their trust account 
No. 0372, 30 December 1960, pay- 
able to William L. Walton, in trust, 
for $82.76 marked “Balance in 
Aurora Leasing Account”. 


Cheque drawn by Messrs. Solomon 

& Samuel bearing no. 0476, dated 7 
April, 1961, payable to William L. 

Walton, in trust, in the amount of 
$1,000, marked “Balance of Aurora 

Lats Corporation Limited Trust 
und”, 
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Cheque drawn by Messrs. Solomon 
& Samuel, no. 0771, dated 18 Sep- 
tember, 1961, payable to William L. 
Walton, in trust, in the amount of 
$420 marked “In settlement of 
See Leasing Corporation Lim- 
ited’. 


Promissory note dated September 
30, 1960, due January 18, 1961, in 
the amount of $44,000 U.S. funds 
payable to the order of M. J. Lazar 
and J. G. Meckler, signed by C. P. 
Morgan. 


Promissory note dated January 18, 
1961, due April 18, 1961, in the 
amount of $4,000 U.S. funds payable 
to the order of J. G. Meckler and 
M. J. Lazar, signed by C. P. Morgan. 


Promissory note dated April 18, 
1961, payable to J. G. Meckler and 
M. J. Lazar in the amount of $4,000 
U.S. funds, signed by C. P. Morgan. 


Agreement 
1960, between Valley Music Com- 
pany Limited and Aurora Leasing 
Corporation Limited, re: sale of coin 
operated record players to Aurora 
Leasing Corporation Limited for the 
price of $300,000. 


Financial statements of Valley Mu- 
sic Company Limited for the years 
ending 1956, 1957, 1958 and 1959 
and financial statements of Cornwall 
Music Company for years ending 
1953, 1954 and 1955. 


Cheque dated 1 December, 1960, 
in amount of $3,000 drawn on Solo- 
mon and Samuel trust account to 
George Blacklock, particulars being 
“Cash Payment under Agreement 
dated 23 November, 1960, upon 
direction of Valley Music Company 
Limited”. 


Photocopy of page 15 of Aurora 
Leasing Corporation Limited gen- 
eral journal, showing on 1 Decem- 
ber, 1960 a liability to Commodore 
Sales Acceptance Limited of $207,- 
000. 


Cheque from Commodore Sales 
Acceptance Limited dated 19 Decem- 
ber, 1960 payable to W. L. Walton, 
in trust, for $207,000. 


Photocopy of page 50 of disburse- 
ments book of Commodore Sales 
Acceptance Limited, indicating a dis- 
bursement to W. L. Walton, in trust, 
of $207,000. 


dated 23 November, © 
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poration Limited dated 15 Decem- 
ber, 1960 to Valley Music Company 
Limited, indicating that the sum of 
$52,110.00 fully discharges the debts 
of Valley Music Company Limited. 


Commodore Sales Acceptance Lim- 
ited transfer general records. 


Commodore Sales Acceptance Lim- 
ited transfer ledger book of ori- 
ginal entry. 


A cheque drawn by Messrs. Solomon 
& Samuel on their trust account 
payable to Laniel Amusements Inc. 
in the amount of $10,500.00 dated 
20 December, 1960, and marked 
“Valley Music Company Limited 
release, dated under Conditional 
Sales Contract”. 


Release dated December 1, 1960 
signed by Laniel Amusements Inc. 
for $10,500.00 which indicates that 
Valley Music Company Limited, At- 
lantic Acceptance Corporattion Lim- 
ited, Aurora Leasing Corporation 
Limited and George Blackiock were 
all released by Laniel. 


Copy of a letter dated December 15, 
1960, sent by Valley Music Com- 
pany Limited, George Blacklock, 
President, addressed to William L. 
Walton re: distribution of $25,000. 


A letter dated December 16, 1960 
addressed to D. Davidson, Secretary- 
Treasurer, Atlantic Acceptance Cor- 
poration Limited, signed by C. P. 
Morgan enclosing a cheque for 
$17,400.00 re the Blacklock account. 


Copy of unsigned letter dated 
December 16, 1960 addressed to 
George Blacklock Esquire, Valley 
Music Company Limited from C. 
Powell Morgan, enclosing a Cheque 
for George A. Welch & Company re 
Valley Music Company Limited 
audit. 


General journal sheets of Aurora 
Leasing Corporation Limited from 
December, 1960 to December, 1962. 


Disbursements journal sheets of 
Aurora Leasing Corporation Limited 
from December, 1960, to December, 
1962. 


Bank receipt sheets of Aurora Leas- 
ing Corporation Limited from 
December, 1960, to December, 1962. 


Deferred income ledger sheets of 
Aurora Leasing Corporation Limited 
from December, 1960, to December, 
1962. 


APPENDIX B 


Exhibit 


No. 
964. 


965. 


966. 


967. 


968. 


969. 


970. 


971. 


O72: 


973: 


974. 


975: 


976. 


Description 
General ledger sheets of Aurora 
Leasing Corporation Limited from 
December, 1960, to December, 1962. 


Accounts receivable sheets of Aurora 
Leasing Corporation Limited from 
December, 1960, to December 1962. 


Interest receivable sheets of Aurora 
Leasing Corporation Limited from 
December, 1960, to December, 1962. 


Notes receivable ledger sheets of 
Aurora Leasing Corporation Limited 
from December, 1960, to December, 
1962. 


Cheque dated 24 November, 1960, 
to C. Powell Morgan in amount of 
$10,000 drawn on Solomon and 
Samuel trust account re: conditional 
purchase assets Valley Music Com- 
pany Limited. 


Handwritten memo dated 24 No- 
vember, 1960, signed by C. P. Mor- 
gan, which is a receipt for the cheque 
of $10,000. 


Agreement between Aurora Leasing 
Corporation Limited and N.G.K. In- 
vestments Limited relating to sale of 
Mavety Film Delivery Limited dated 
15 December, 1960. 


Cheque dated 10 December, 1960, 
payable to Chartered Management 
Consultants (of Canada) Limited in 
the amount of $8,000 drawn on 
trust account of Solomon & Samuel 
re: Aurora Leasing Corporation 
Limited. 

Schedule prepared by Mr. Austin 
entitled “Aurora Leasing Corpora- 
tion Limited Share and Note sub- 
scriptions handled through Solomon 
& Samuel Accounts 10 November, 
1960 to 14 December, 1960”. 


Bundle of deposit slips relating to 
Solomon & Samuel trust account. 


Memo from David Samuel to Carl 
M. Solomon dated December 8, 
1960 re: price of shares of Aurora 
Leasing Corporation Limited. 


Cheque dated December 16, 1960 
drawn on trust account of Solomon 
and Samuel to the order of Aurora 
Leasing Corporation in the amount 
of $50,000 in settlement of Corpor- 
ate Plan Leasing Limited. 


Schedule prepared by Mr. Austin en- 
titled “Aurora Leasing Corporation 
Limited Share and Note subscriptions 
handled through Guaranty ‘Trust 
Account 13324, December 14, 1960, 
to May 10, 1961”. 
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records of the Company at May 10, 
1961—Aurora Leasing Corporation 
Limited. 


List of shareholders of Aurora Leas- 
ing Corporation Limited prepared by 
Mr. Austin setting out the major 
shareholders at May 10, 1961, and 
thereafter into 1965. 


Schedule prepared by Mr. Austin en- 
titled “Aurora Leasing Corporation 
Limited, Share and Note subscrip- 
tions handled through Guaranty 
Trust Company Account No. 13324, 
10 May, 1961 to 16 June, 1961”. 


Letter dated 25 May, 1961 addressed 
to Mr. C. Powell Morgan signed by 
W. Keith Burwell, re: purchase of 
$15,000 worth of notes from Messrs. 
Morgan, Walton & Wagman. 


Cheque dated 13 June, 1961 payable 
to W. L. Walton from J. J. Richard- 
son in the amount of $30,000. 


Cancelled cheque dated 25 May, 
1961 payable to Aurora Leasing Cor- 
poration Limited signed R. A. 
Palmer per Granite Investment and 
Development Limited for $9,500 re: 
10,000 convertible debenture. 


Schedule prepared by Mr. Austin of 
note subscriptions of Aurora Leas- 
ing Corporation Limited for 26 May, 
1961, second issue of $300,000, 7% 
notes. 


Photocopy of release signed by 
George Blacklock dated June 12, 
1961, authorizing Atlantic Accept- 
ance Corporation Limited to release 
to W. L. Walton, $40,000 principal 
amount of Aurora Leasing Corpora- 
tion Limited debentures held by them. 


Cheque dated 19 July 1961, drawn 
on account no. 13324 at Guaranty 
Trust Company signed by H. Wag- 
man payable to Valley Farm and 
Enterprises Limited in amount of 
$38,000.00. 


Summary of cash receipts and dis- 
bursements of Messrs. Walton, Wag- 
man and Morgan relating to Aurora 
Leasing Corporation Limited. 


General corporate file no. 2943 Easy 
Start Manufacturing Company Lim- 
ited, from office of Solomon, Singer 
& Solway. 


Easy Start Manufacturing Company 
Limited file no. 2906, from office of 
Solomon, Singer & Solway. 
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Evermac Office Equipment Company 
Limited—company general file no. 
1012, from office of Solomon, Singer 
& Solway. 


Fun-A-Marin Limited, application 
for Supplementary Letters Patent file 
No. 2209, from office of Solomon, 
Singer & Solway. 


Fun-A-Marin Limited — Purchase 
from Immediate Finances Ltd., file 
No. 2209, from office of Solomon, 
Singer & Solway. 


General Lawn Spray Limited — 
Shareholders’ Agreements, file No. 
2439, from office of Solomon, Singer 
& Solway. 


General Lawn Spray Limited, re: 
7% Subordinated convertible notes, 
etc., file no. 3079, from office of 
Solomon, Singer & Solway. 


General Lawn Spray Limited—lIn- 
corporation, file no. 2365, from office 
of Solomon, Singer & Solway. 


Hebard Holdings Limited—General 
corporate file no. 2942, from office 
of Solomon, Singer & Solway. 


Hugo Oppenheim Berlin Bank—re: 
purchase of shares of Commodore 
Business Machines (Canada) Limited 
from Five Wheels Limited, file no. 
2917, from office of Solomon, Singer 
& Solway. 


Hugo Oppenheim (Canada) Limited 
—-re: sale of Atlantic Shares to Tra- 
miel and Kapp, file no. 2336, from 
office of Solomon, Singer & Solway. 


Hugo Oppenheim U. Sohn Nachf. 
Berliner Privatbank AG., sale of 
notes and preferred shares of Com- 
modore to Trans Commercial Ac- 
ceptance file no. 3043, from office 
of Solomon, Singer & Solway. 


Hugo Oppenheimbank (Cana da) 
Limited — purchase of shares of 
Trans Commercial Acceptance Lim- 
ited, file no. 3042, from office of 
Solomon, Singer & Solway. 


Hugo Oppenheim U. Sohn Nachf. 
Berliner Privatbank AG. — Agree- 
ment with Cimcony Limited, file 
no. 2920. from office of Solomon, 
Singer & Solway. 


Hugo Oppenheimbank (Cana da) 
Limited — Incorporation, file no. 
2918, from office of Solomon, 
Singer & Solway. 
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re: Bahamian Corporation, file 
no. 2931, from office of Solomon, 
Singer & Solway. 


Hilltop Holdings Limited—Loan to 
Gerald Groship, file no. 789A, from 
office of Solomon, Singer & Sol- 
way... 


Hilltop Holdings Limited—Loan to 
Eugene Last, 300 Dwight Avenue, 
file no. 1004, from office of Solo- 
mon, Singer & Solway. 


Hilltop Holdings Limited—Miscel- 
laneous file no. 566, from office 
of Solomon, Singer & Solway. 


The Jacroy Company — General 
corporate matters, file no. 2135, 
from office of Solomon, Singer & 
Solway. 


Mavety Film Delivery Limited— 
financial statements, from office of 
Solomon, Singer & Solway. | 


Mavety Film Delivery Limited— 
Vehicle inspection reports and 
quotations on equipment from of- 
fice of Solomon, Singer & Solway. 


Mavety Film Delivery Limited— 
Correspondence and memos, from 
office of Solomon, Singer & Solway. 


Mavety Film Delivery Limited — 
Miscellaneous reports, file from 
office of Solomon, Singer & Solway. 


Mavety Film Delivery Limited — 
Moving jobs and other contract 
work, file from office of Solomon, 
Singer & Solway. 


Mavety Film Delivery Limited — 
Personnel, salaries, bonuses, wage 
reports, etc., file from office of 
Solomon, Singer & Solway. 


Mavety Film Delivery Limited — 
Purchase from Monsanto Chemicals 
(Front Street), file no. 3286, from 
office of Solomon, Singer & Solway. 


Mavety Film Delivery Limited — 
Employment contracts Laidlaw and 
Pfaff, file no. 3334, from office of 
Solomon, Singer & Solway. 


Mavety Film Delivery Limited — 
Minutes and annual returns file no. 
827, from office of Solomon, Singer 
& Solway. 


M.L.B. Investments Limited—Gen- 
eral corporate file no. 3094, from 
office of Solomon, Singer & Solway. 
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interest in G.B.S. Barbecues Lim- 
ited, file no. 2901, from office of 
Solomon, Singer & Solway. 


Morgan, C. Powell — Purchase of 
shares Aurora Leasing Corporation 
Limited, file no. 603, from office of 
Solomon, Singer & Solway. 


Morgan, C. Powell — Purchase 
Aurora Leasing Corporation Lim- 
ited debts, file no. 825, from office 
of Solomon, Singer & Solway. 


Morgan, C. Powell—Bon Ami Lim- 
ited, file no. 3259, from office of 
Solomon, Singer & Solway. 


C. Powell Morgan & Mildred Mor- 
gan—Wills, file no. 89, from office 
of Solomon, Singer & Solway. 


Morgan, C. Powell—Option to sell 
Shares American- Marsh Pumps 
(Canada) Ltd., file no. 960, from 
office of Solomon, Singer & Solway. 


Morgan, C. Powell — Commodore 
Business Machines from G. Wil- 
liam Streit, file no. 2044, from 
office of Solomon, Singer & Solway. 


Morgan, C. Powell—Release and 
sale to John R. Shemilt, shares— 
John Belli Operations Limited, file 
no. 2306, from office of Solomon, 
Singer & Solway. 


C. P. Morgan Holdings Limited— 
Application for incorporation, file 
no. 2418, from office of Solomon, 
Singer & Solway. 


N.G.K. Investments Limited—Con- 
vertible promissory notes subscrip- 
tions forms, file no. 958, from office 
of Solomon, Singer & Solway. 


N.G.K. Investments Limited — In- 
corporation, file no. 574, from office 
of Solomon, Singer & Solway. 


N.G.K. Investments Limited—Sub- 
scriptions for common shares, file 
no. 712, from office of Solomon, 
Singer & Solway. 


Pro Musica Limited—Purchase of 
shares by Betty Crisp, in trust, file 
no. 2101A, from office of Solomon, 
Singer & Solway. 


Symphony Paint Company—Gen- 
eral file no. 2147, from Office of 
Solomon, Singer & Solway. 
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—General corporate matters, file 
no. 2641, from office of Solomon, 
Singer & Solway. 


Sprayfoil Corporation Inc.—Gen- 
eral file no. 2703, from office of 
Solomon, Singer & Solway. 


Triangle Warehousing Limited — 
Incorporation, file no. 998, from 
office of Solomon, Singer & Solway. 


Tramiel, Jack — Indemnity from 
Associated Canadian Holdings Lim- 
ited, file no. 2937, from office of 
Solomon, Singer & Solway. 


Treasure Island Gardens Limited— 
Public Fiancing, file no. 2679, from 
office of Solomon, Singer & Sol- 
way. 


Trans Commercial Acceptance Cor- 
poration Limited—Financing agree- 
ments, file no. 2634, from office of 
Solomon, Singer & Solway. 


Trans Commercial Acceptance Cor- 
poration Limited—Option to British 
Mortgage & Trust Company, file 
no. 3290, from office of Solomon, 
Singer & Solway. 


Valley Farm and Enterprises Lim- 
ited—Re: Incorporation, file no. 
783, from office of Solomon, Singer 
& Solway. 


Valley Farm and Enterprises Lim- 
ited—Re: Loan to John Frame, file 
no. 2193, from office of Solomon, 
Singer & Solway. 


Valley Farm and Enterprises Lim- 
ited—Purchase of Brookdale Ave- 
nue lots, notes from Canadian Im- 
perial Bank of Commerce, Corn- 
wall, Ontario, file no. 2255, from 
office of Solomon, Singer & Solway. 


Valley Music Company Limited— 
General file no. 818, from office of 
Solomon, Singer & Solway. 


N.G.K. Investments re: Minutes 
and annual returns, file no. 872, 
from office of Solomon, Singer & 
Solway. 


Morgan v. Blum, re: M.L.B. Invest- 
ments Limited, file no. 2362, from 
office of Solomon, Singer & Sol- 
way. 


Morgan, C. P., Tramiel, J., Kapp, 
M., and Wagman, H. — Purchase 
shares of Bank of Marathon, 
Florida, file no. 2334, from the 
office of Solomon, Singer & Solway. 
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Two cartons containing 117 bundles 
and 101 bundles of banking docu- 
ments re: Solomon & Samuel; Solo- 
mon, Singer & Solway; Solomon, 
Singer & Rosen; and Solomon & 
Singer, from the offices of Solomon, 
Singer & Solway. 


File and contents labelled “G.E.M. 
Stores and Sentry Department 
Stores Limited”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “List of 
Clients — Wagman, Fruitman & 
Lando”, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents labelled “Fun-A- 
Marin Limited — Paid Accounts”, 
from the offices of Wagman, Fruit- 
man & Lando. 


Two deposit books, general journal, 
cash book, cheque book and bank 
statements of Fun-A-Marin Lim- 
ited, from the offices of Wagman, 
Fruitman & Lando. 


File and contents labelled “Invoices 
to Pay—Valley Farm & Enterprises 
Limited”, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents labelled “Paid 
Accounts—Valley Farm & Enter- 
prises Limited”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Finan- 
cial Statements—Valley Farm & 
Enterprises Limited”, from the of- 
fices of Wagman, Fruitman & Lan- 
do. 


File and contents labelled “Docu- 
ments—Valley Farm & Enterprises 
Limited”, from offices of Wagman, 
Fruitman & Lando. 


File and contents labelled “Barrett- 
Goodfellow—Valley Farm & En- 
terprises Limited”, from offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Insur- 
ance —- Walley Farm & Enterprises 
Limited’, from offices of Wagman, 
Fruitman & Lando. 


File and contents labelled “Corres- 
pondence—Valley Farm & Enter- 
prises Limited”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Property 
Taxes — Valley Farm & Enter- 
prises Limited”, from the offices of 
Wagman, Fruitman & Lando. 
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spondence—Valley Farm _& Enter- 
prises Limited between December, 
1963 and 29 October, 1964”, from 
the offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “Trial 
Balance—Valley Farm & Enter- 
prises Limited”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Chats- 
worth Enterprises Limited”, from 
the offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “High- 
light Distributors et al”, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “Yarrum 
Investments Limited — Financial 
Statements”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Yarrum 
Investments Limited — Brokers”, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents labelled “Yarrum 
Investments Limited —- Vouchers”, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents labelled “Yarrum 
Investments — Bills Paid”, from 
the offices of Wagman, Fruitman & 
Lando. 


Cheque book, deposit book, jour- 
nals and ledger of Yarrum Invest- 
ments Limited, from the offices of 
Wagman, Fruitman & Lando. 


Deposit book of Gassem Enter- 
prises Limited, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Hilltop 
Holdings Limited — Commodore 
Sales Acceptance”, from the offices 
of Wagman, Fruitman & Lando. 


Correspondence file of South Wel- 
lington Properties Limited, etc., 
from the offices of Wagman, Fruit- 
man & Lando. 


File containing trial balances of 
Pearlsound Distributors Limited, 
Baronet Associates Inc., Trans 
Commercial Acceptance Limited, 
Evermac Office Equipment Com- 
pany Limited, and Hugo Oppen- 
heimbank (Canada) Limited, from 
the offices of Wagman, Fruitman & 
Lando. 
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Corporation (Canada) Limited — 
Re: Bahama project”, from the 
Offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “Dalite 
Government Reports”, from the 
offices of Wagman”, Fruitman & 
Lando. 


File and contents labelled “Commo- 
dore Sales Acceptance, Commodore 
Factors Limited—Signed Financial 
Statements”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Spray- 


foil Corporation — Miscellaneous 
papers”, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents labelled “Ameri- 
can-Marsh Pumps (Canada) Limited 
—Trial Balances”, from the offices 
of Wagman, Fruitman & Lando. 


File and contents labelled “Spray- 
foil Corporation—Sundry papers”, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents labelled “Spray- 
foil Corporation — Sundry notes”, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents labelled “Daylite 
of Grand Bahama Company Lim- 
ited — Sundry papers”, from the 
Offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “General 
— Dalite Corporation Manitoba 
Limited”, from the offices of Wag- 
man, Fruitman & Lando. 


File containing In Process State- 
ments re: Commodore Sales Ac- 
ceptance Limited”, from the offices 
of Wagman, Fruitman & Lando. 


Mr. Laidlaw’s file of correspond- 
ence re C. P. Morgan, from the 
Offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “Hilltop 
Holdings Limited—Financial State- 
ment”, from the offices of Wag- 
man, Fruitman & Lando. 


Letter dated 26 June, 1964 to H. 
Wagman, re Willy Feiler, from Dr. 
H. Scholze, with envelope, from the 
offices of Wagman, Fruitman & 
Lando. 
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1090. 


1091. 


10972; 


1093. 


1094, 


1095. 
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Grand Bahama Company Limited 
—Licence, from the offices of Wag- 
man, Fruitman & Lando. 


File of invoices and papers, Dalite 
Corporation (Canada) Limited to 
Daylite of Grand Bahama Com- 
pany Limited, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Mr. 
Harry Wagman—Dalite Corpora- 
tion (Canada) Limited, from Na- 
than Saunders”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Grand 
Bahama Project — Mr. H. Wag- 
man’, from the offices of Wagman, 
Fruitman & Lando. 


File and contents labelled “Lucayan 
Beach Hotel Company Limited Fi- 
nancial Statements for August, Sep- 
tember, 1964”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “L.B.H. 
Management Company Limited — 
Statements, April, 1965”, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “L.B.H. 
Management Company Limited — 
Statements, May, 1965”, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “L.B.H. 
Management Company Limited — 
Statements, March, 1965”, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “San 
Jose Construction (Bahamas) Lim- 
ited — Current Assets”, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “San 
Jose Construction (Bahamas) Lim- 
ited —- Inventory”, from the offices 
of Wagman, Fruitman & Lando. 


File and contents labelled “San 
Jose Construction (Bahamas) Lim- 
ited — Profit and Loss”, from the 
Offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “Dalite 
of Grand Bahama Company Lim- 
ited—Accounts Payable”, from the 
offices of Wagman, Fruitman & 
Lando. 


Exhibit 
No. Description 
1096. File and contents labelled “San 


1097. 


1098. 


1099. 


1100. 


1101. 


1102. 


1103. 


1104. 


L100, 


1106. 


1107. 


Jose (Bahamas) Limited—Working 
papers”, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents labelled “San 
Jose (Bahamas) Limited—Working 
papers”, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents labelled “L.B.H. 
Management Company Limited — 
Sundry papers”, from the offices of 
Wagman, Fruitman & Lando. 


File and contents labelled “Dalite 
Corporation (Canada) Limited — 
Sundry correspondence”, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents labelled “Dalite 
Corporation (Canada) Limited — 
Working papers, December, 1963”, 
from the offices of Wagman, Fruit- 
man & Lando. 


Copies of international memoranda 
of Lucayan Beach Hotel Company 
Limited, from the offices of Wag- 
man, Fruitman & Lando. 


Copies of auditors’ daily reports re 
management of Lucayan Beach 
Hotel, from the offices of Wagman, 
Fruitman & Lando. 


Envelope marked “For Lou Sher- 
iff’, containing letter of Solomon & 
Singer dated November 9, 1964, 
addressed to Mr. Harry Wagman 
re G.B.S. Barbecues Limited and 
Albert Berg Limited, and enclosing 
copies of financial statements of 
Louis Sheriff Limited at December 
31, 1963, Albert Berg Limited at 
March 31, 1963, March 31, 1964 
and August 31, 1964, from the 
offices of Wagman, Fruitman & 
Lando. 


Envelope marked “Masco Con- 
struction, Sundry Vouchers”, from 
the offices of Wagman, Fruitman & 
Lando. 


File of miscellaneous correspond- 
ence from the offices of Wagman, 
Fruitman & Lando. 


Bank statement — American Auto- 
mation (Canada) Limited, May, 
1965, from the offices of Wagman, 
Fruitman & Lando. 


Letters and confirmations from 
G. W. Nicholson & Company Lim- 
ited to Albert Lando, from the 
offices of Wagman, Fruitman & 
Lando. 


Exhibit 


No. 
1108. 


1109. 


1110. 


La-15 


LIT2) 


P1133 


1114. 


rit: 


BEE? 


Pete: 


PIES: 


1420: 


via. 
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Description 
File and contents—Trial balances 
—Pro Musica Limited, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents—Trial balances 
—Canada Motor Products (Black- 
stone) Limited, from the offices of 
Wagman, Fruitman & Lando. 


File and contents—Trial balances 
——Pearlsound Distributors Limited, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents—Trial balances 
— Trans Commercial Acceptance 
Limited, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents—Trial balances 
__ Trans Canada Millinery Sales 
Limited, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents—Trial balances 
__ Frederick’s Department Store 
Limited, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents—Sundry papers, 
A. J. & E. Goldberg Brothers Lim- 
ited, from the offices of Wagman, 
Fruitman & Lando. 


_ File and contents—Trial balances, 


Pay As You Study Plan, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents—Audit papers, 
Old Angelo’s Restaurant Limited, 
from the offices of Wagman, Fruit- 
man & Lando. 


Solomon & Singer petty cash ac- 
count, from the offices of Wagman, 
Fruitman & Lando. 


File and contents—Letters of com- 
plaint, Fun-A-Marin Limited, from 
the offices of Wagman, Fruitman & 
Lando. 


File and contents—Correspondence 
re enquiries, Fun-A-Marin Limited, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents — Collection 
letters, Fun-A-Marin Limited, from 
the offices of Wagman, Fruitman 
& Lands. 


File and contents — Legal papers, 
Fun-A-Marin Limited, from the 
offices of Wagman, Fruitman & 
Lando. 


APPENDIX B 


Exhibit 
No. Description 
1122. File and contents — Lease, taxes, 


1124, 


£125; 


Lt27% 


1128. 


1129. 


1130. 


31, 


L132. 


1133: 


1134, 


11435. 


etc., Fun-A-Marin Limited, from 
the offices of Wagman, Fruitman & 
Lando. 


File and contents —C.N.R.-C.P.R. 
rates, Fun-A-Marin Limited, from 
the offices of Wagman, Fruitman & 
Lando. 


File and contents—Frigon Account, 
Fun-A-Marin Limited, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents—Correspondence, 
Fun-A-Marin Limited, from the 
offices of Wagman, Fruitman & 
Lando. 


File and contents—D.H.I. Limited, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents—Applications for 
position, Chartered Management 
Consultants (of Canada) Limited, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents—Correspondence, 
Dalite Corporation (Canada) Lim- 
ited, from the offices of Wagman, 
Fruitman & Lando. 


File and contents—Financial state- 
ments, Arcan Corporation Limited, 
from the offices of Wagman, Fruit- 
man & Lando. 


File and contents—Jacroy Canada 
Limited, from the offices of Wag- 
man, Fruitman & Lando. 


File and contents —- Masco Con- 
struction Company Limited, from 
the offices of Wagman, Fruitman & 
Lando. 


File and contents—Correspondence, 
Arcan Corporation Limited, from 
the offices of Wagman, Fruitman & 
Lando. 


Envelope containing sundry ledger 
accounts marked Graham Bartlett, 
from the offices of Wagman, Fruit- 
man & Lando. 


Suspension file containing docu- 
ments re Zeus Automotive, from 
the offices of Wagman, Fruitman & 
Lando. 


File and contents — Price lists, 
Molly Corporation of Canada Lim- 
ited, from the offices of Wagman, 
Fruitman & Lando. 


Exhibit 
No. Description 
1136. Envelope containing schedules, Au- 


Li37: 


1138. 


F139: 


1140. 


1141. 


1142. 


1143, 


1144. 


1145. 


1146. 
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rora Leasing Corporation Limited, 
and newspaper articles re Freeport, 
from the offices of Wagman, Fruit- 
man & Lando. 


Envelope containing of “Return” 
draft of provincial information for 
Canada Motor Products (Black- 
Stone) Limited, Hilltop Holdings 
Limited, Chartered Management 
Consultants (of Canada) Limited, 
from offices of Wagman, Fruitman 
& Lando. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited re: 
Dalite Corporation, Thompson, 
Manitoba”, from the office of D. M. 
Samuel. 


File and contents labelled “Com- 
modore Sales Acceptance Limited 
re: Dalite Homes Factory”, from 
the office cf D. M. Samuel. 


File and contents labelled “Com- 
modore Sales Acceptance Limited, 
Horst P. Haddrath and R. Had- 
drath, 4th mortgage, 64 Hawkes- 
bury and Assignment of Insurance”, 
from the office of D. M. Samuel. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, 
General”, from the office of D. M. 
Samuel. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, De- 
benture Loan to General Lawn 
Spray Limited”, from the office of 
D. M. Samuel. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, as 
Trustee in Bankruptcy of H. P. 
Haddrath”, from the office of D. M. 
Samuel. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited and 
Racan Photo-Copy Corporation 
Limited, and Trans Commercial 
Acceptance Limited, Factory Agree- 
mene from office of D. M. Sam- 
uel. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited, 
Debenture Loan to Highlight Dis- 
tributors Limited”, from the office 
of D. M. Samuel. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited and 
Ticonderoga, Thompson, Manitoba 
—Documents”, from the office of 
D. M. Samuel. 


Exhibit 


No. 
LiA7. 


1148. 


1149. 


1150. 


By st 


JAS2.: 


1153. 


1154. 


ji oye 


156, 


LI Sis 


1158. 


1159: 


Description 


File and contents labelled “Commo- 
dore Sales Acceptance Limited and 
Ticonderoga, Thompson, Manitoba 
—General’, from the office of D. 
M. Samuel. 


File and contents labelled “Ticon- 
deroga (Commodore) Sales— To 
Russell Lindsay Hill and Oliver 
Akerly — Thompson, Manitoba”, 
from the office of D. M. Samuel. 


File and contents labelled “Commo- 
dore Sales Acceptance Limited and 
Gerald Groship—General”, from 
the office of D. M. Samuel. 


File and contents labelled “Commo- 
dore Factors Limited—Agreement 
with Tools & Molds Inc., and Nevil 
Enterprises Inc.”, from the office of 
D. M. Samuel. 


File and contents labelled “Anglo 
Discount Sales Limited—Incorpo- 
ration”, from the office of D. M. 
Samuel. 


File and contents labelled “Aurora 
Leasing Corporation Limited — 
Lease of equipment and cattle to 
W. G. Blacklock, Riceville”, from 
the office of D. M. Samuel. 


File and contents labelled “Trans 
Canada Millinery Sales Limited— 
General & Corporate”, from the 
office of D. M. Samuel. 


File and contents labelled “Trans 
Caribbean Investments Limited — 
Incorporation”, from office of D. 
M. Samuel. 


File and contents labelled “Trans 
Caribbean Investments Limited and 
Dalite Corporation (Canada) Lim- 
ited — Assignment of Building 
Patents”, from office of D. M. 
Samuel. 


File and contents labelled “Hilltop 
Holdings Limited re: Eleanor Far- 
kas Contract”, from office of D. M. 
Samuel. 


File and contents labelled “Hilltop 
Holdings Limited—Sale to General 
Fire Extinguisher Corporation 
(Canada), 155 Kipling Avenue”, 
from office of D. M. Samuel. 


File and contents labelled “Preston 
Lake Discount Stores Limited—%in- 
corporation and General”, from 
office of D. M. Samuel. 


File and contents labelled “Prov- 
ince-Wide Stores Limited—General 
Public Matters,” from office of D. 
M. Samuel. 


Exhibit 

No. Description 

1160. File and contents labelled “Premi- 
umwares Limited — Loan from 


1161. 


1162. 


1163. 


1164. 


1165. 


1166. 


1167. 


1168. 


1169. 


1170. 


BEL. 


wes 
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Commodore Sales Acceptance Lim- 
ited and purchase of Inventories 
and Building from Bond & Cosman 
Limited”, from office of D. M. 
Samuel. 


File and contents labelled “Mann- 
ing Discount Sales Limited—tIncor- 
poration”, from office of D. M. 
Samuel. 


File and contents labelled “Mart 
Utilities Limited —- General and 
Corporate”, from office of D. M. 
Samuel. 


File and contents labelled “Mart 
Buying Services Limited—Gener- 
al”, from office of D. M. Samuel. 


File and contents labelled “Saxon 
Discount Stores Limited—Incorpo- 
ration”, from office of D. M. Sam- 
uel. 


File and contents labelled “Spadina 
Discount Siores Limited—incorpo- 
ration and General’, from office of 
D. M. Samuel. 


File and contents labelled “Celtic 
Discount Stores Limited—Incorpo- 
ration”, from office of D. M 
Samuel. 


File and contents labelled “Bond & 
Cosman Limited — General and 
Corporate”, from office of D. M. 
Samuel. 


File and contents labelled “Kelton 
Ultrasonics Limited—-General and 
Corporate”, from office of D. M. 
Samuel. 


File and contents labelled “Jumbo 
Discount Sales Limited — Incorpo- 
ration”, from office of D. M. Sam- 
uel. 


File and contents labelled ‘“Gol- 
burn Discount Sales Limited—In- 
corporation”, from office of D. M. 
Samuel. 


File and contents labelled “Dallas 
Holdings Limited — Mortgage of 
Glenspey Farms Limited (John 
Frame)”, from office of D. M. 
Samuel. 


File and contents labelled “Ade- 
laide Acceptance Limited—Realty 
Management, 220 Dundurn Street, 
Hamilton (Phantom Industries)”, 
from office of D. M. Samuel. 


APPENDIX B 


Exhibit 
No. Description 
1173. File and contents labelled ‘“Ade- 


1174, 


1173; 


1176. 


i A 


1178. 


1179. 


1180. 


1181. 


1182. 


laide Acceptance Limited—Loan to 
John Frame and Company”, from 
office of D. M. Samuel. 


File and contents labelled “Ade- 
laide Acceptance Limited—Loan to 
Phantom Industries Limited”, from 
office of D. M. Samuel. 


File and contents labelled ‘“Ade- 
laide Acceptance Limited re: Estate 
in Bankruptcy of Phantom Indus- 
tries Limited”, from office of D. M. 
Samuel. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited 
and George Blacklock — Guaran- 
tee of first Mortgage of Firestone 
Store and B.P. Station (Cornwall)”, 
from office of D. M. Samuel. 


File and contents labelled “Atlantic 
Acceptance Corporation Limited 
and Blacam Realties Limited — 
Guarantee of Mortgage Loan on 
I.G.A. Store (Cornwall) and B.P. 
Station (Morrisburg)”’, from office 
of D. M. Samuel. 


Certified copy of “Abstract of 
Title of Lot 8, 8th Concession of 
the Township of Cornwall in the 
County of Stormont—Commodore 
Sales Acceptance Limited, regis- 
tered in Registry Office, Stormont 
Co. 


Certified copy of a grant dated 
13 October, 1945 -— MacIntosh to 
Blacklock and McDonell, registered 
as no. 28547, in Registry Office, 
Stormont Co. 


Certified copy of grant dated 26 
January, 1949—Clifford McDonell 
and Muriel McDonell to George 
Blacklock, registered as no. 325 16, 
in Registry Office, Stormont Co. 


Certified copy of Grant dated 28 
June, 1950—George Blacklock to 
Aurel Brunet, registered as no. 
34440, in Registry Office, Stormont 
Co. 


Certified copy of mortgage dated 
the 10 day of July, 1953—Brunet 
to Canadian General Insurance 
Company with Marguerite Brunet 
joining as third party and George 
Blacklock joining as fourth party in 
the amount of $144,000.00 being 
parcels of farm of Valley Farm and 
Enterprises Limited, registered in 
Registry Office, Stormont Co. 


Exhibit 


No. 
1183. 


1184. 


PLS5, 


1186. 


1187. 


1188. 


1189. 


P72 


Description 


Certified copy of mortgage inden- 
ture dated 28 July, 1953 between 
Aurel Brunet and George Black- 
lock with Marguerite Brunet joining 
as third party in the amount of 
$51,000, registered as Instrument 
No. 39038 in Registry Office, Stor- 
mont Co., being part of farm of 
Valley Farm and Enterprises Lim- 
ited. 


Certified copy of mortgage dated 
5 of March, 1956 between Aurel 
Brunet and George Blacklock with 
Marguerite Brunet joining as third 
party in the amount of $262,056, 
registered as Instrument No. 43918 
in Registry Office, Stormont Co., 
being part of farm of Valley Farm 
and Enterprises Limited. 


Certified copy of assignment of 
previous mortgage dated 19 Octo- 
ber, 1956 with George Blacklock as 
assignor, assigning aforesaid mort- 
gage to Canadian Bank of Com- 
merce, in the amount due $272,056, 
registered Instrument No. 45721, in 
Registry Office, Stormont Co. 


Certified copy of Grant dated 27 
June, 1958 — Aurel Brunet as 
grantor with Marguerite Brunet 
joining, granting to George Black- 
lock said property and other lands, 
being 8th Concession, Lot 8 of the 
Township of Cornwall and_ five 
parcels of the farm of Valley Farm 
and Enterprises Limited, from Reg- 
istry Office, Stormont Co. 


Certified copy of assignment dated 
10 August, 1958—Canadian Gen- 
eral Insurance Company the assignor 
assigning to Traders Realty Lim- 
ited, property described and other 
lands, registered as Instrument No. 
46795, in Registry Office, Stormont 
Co. 


Certified copy of discharge of 
mortgage dated 27 February, 1959 
— Canadian Bank of Commerce 
discharging mortgage originally 
registered no. 43918. Instrument 
assigned no. 47096, in Registry 
Office, Stormont Co. 


Certified copy of mortgage dated 
13 June, 1961, George Blacklock 
mortgagor and Commodore Sales 
Acceptance Limited mortgagee with 
Owner Blacklock joining as third 
party and Blacam Realties Limited 
joining as grantor in the amount 
of $222,000.00 registered as no. 
aS in Registry Office, Stormont 
O. 


Exhibit 


No. 
1190. 


ly og be 


1192, 


1193. 


1194. 


Nba 


1196; 


1ip7. 


1198. 


199. 


Description 


Certified copy of assignment of 
mortgage by Traders Realty Lim- 
ited to Hilltop Holdings Limited, 
dated 10 July, 1963, registration 
no. 48576, in Registry Office, Stor- 
mont Co. 


Certified copy of indenture of tax 
sale dated 5 March, 1964, the 
Township of Cornwall as grantor, 
and Valley Farm and Enterprises 
Limited as grantee, registered as 
no. 48576, in Registry Office, Stor- 
mont Co. 


Certified copy of indenture dated 
5 March, 1964, the Township of 
Cornwall as grantor, Valley Farm 
and Enterprises Limited as grantee, 
registered as no. 48840, in registry 
Office, Stormont Co. 


Certified copy of indenture of grant 
dated 22 July, 1964, between Valley 
Farm and Enterprises Limited and 
Samuel Springer & Sons Properties 
Limited, registered as no. 48841, in 
Registry Office, Stormont Co. 


Certified copy of agreement dated 
25 June, 1964, between Samuel 
Springer & Sons Properties Limited 
and Valley Farm and Enterprises 
Limited, registered as no. 48842, in 
Registry Office, Stormont Co. 


Certified copy of abstract of title 
dated January 27, 1966, of east 
half of Lot 12, Concession 15, in 
the Township of South Plantagenet, 
beginning with Instrument No. 
17072, registered in Registry Office, 
Prescott Co. 


Certified copy of abstract of title, 
beginning with Instrument No. 
17073, and concluding with Instru- 
ment No. 5434C, certified as of 
January 27, 1966, in Registry Of- 
fice, Prescott Co. 


Certified copy of abstract of title 
beginning with Instrument No. 
16365, and concluding with Instru- 
ment No. 5434C, certified on the 
28 of January, 1966, in Registry 
Office, Prescott Co. 


Certified copy of abstract of title, 
beginning with Instrument No. 
16096, ending with Instrument No. 
5433, registered in Registry Office, 
Prescott Co. 


Certified copy of abstract of title 
beginning with Instrument No. 
16115, and ending with Instrument 
No. 5433C, registered in Registry 
Office, Prescott Co. 


Exhibit 7 
No. Description 
1200. Certified copy of abstract of title 


1201. 


1202. 


1208; 


1204. 


1205: 


1206. 


1207. 


1208. 


1209: 


1210; 


1214. 


Pio 


commencing with Instrument No. 
16213, closing with Instrument No. 
2374C, registered in Registry Office, 
Prescott Co. 


Certified copy of abstract of title 
commencing with Instrument No. 
16246, and concluding with Instru- 
ment No. 2374C, registered in 


Registry Office, Prescott Co. 


Certified copy of grant dated 27 
June, 1958, from Irvin Brown and 
Stewart Brown to George Black- 
lock, Instrument No. 17072, regis- 
tered in Registry Office, Precott Co. 


Certified copy of grant dated 27 
June, 1958, from Victor Brunet to 
George Blacklock, Instrument No. 
17073, registered in Registry Office, 
Prescott Co. 


Certified copy of grant dated 6 
May, 1954, from Joseph Ernest 
Laframboise to Aurel Brunet, In- 
strument No. 16366, registered in 
Registry Office, Prescott Co. 


Certified copy of grant dated 13 
November, 1952, from Edmond 
Picard to Aurel Brunet, Instrument 
No. 16096, registered in Registry 
Office, Precott Co. 


Certified copy of grant dated 28 
October, 1952, from William Wil- 
son to Aurel Brunet, Instrument 
No. 16115, registered in Registry 
Office, Prescott Co. 


Certified copy of grant dated 30 
July, 1953, from Wilfred Rouleau 
to Aurel Brunet, Instrument No. 
16213, registered in Registry Office, 
Prescott Co. 


Certified copy of grant dated 16 
November, 1953, from Neil Mason 
Chisholm to Aurel Brunet, Instru- 
ment No. 16246, registered in 
Registry Office, Prescott Co. 


Folder headed Letter of Opinion 
Valley Farm and Enterprises Lim- 
ited, Township of South Plantage- 
net dated 14 November, 1962. 


Three pages of pencil notes of 
H. W. Gale made at the time of his 
appraisal of the property in the 
Ottawa Valley area. 


Soil map of Prescott County, On- 
tario compiled, drawn and pub- 
lished by the Research Branch 
Canada Department of Agriculture, 
Ottawa, 1961. 


APPENDIX B 


Exhibit 
No. Description 
1212. Photostatic copy of sketch map 


1213: 


1214, 


D215: 


1216. 


HPA Ae 


1218. 


1219. 


similar to one in Exhibit No. 1209 
with the exception of red ink 
markings three, six and seven. 


Certified copy of mortgage dated 
10 July, 1953, between Aurel 
Brunet and Canadian General In- 
surance Company, with Marguerite 
Brunet third party, and George 
Blacklock fourth party, Instrument 
No. 16203, registered in Registry 
Office, Prescott Co., being part of 
farm property of Valley Farms 
and other lands. 


Certified copy of assignment of 
Exhibit No. 1213, Canadian Gen- 
eral Insurance Company, assignor, 
Traders Realty Limited, assignee, 
registered as Instrument No. 17047, 
in Registry Office, Prescott Co. 


Certified copy of grant dated 27 
June, 1958, Aurel Brunet, grantor 
and George Blacklock, grantee with 
Marguerite Brunet joining as third 
party. Instrument No. 17071, reg- 
istered in Registry Office, Prescott 
Co. 


Certified copy of mortgage dated 
12 December, 1958, between 
George Blacklock and Traders 
Realty Limited with Leona Black- 
lock joining as third party in con- 
sideration of $31,000. Instrument 
No. 17121, registered in Registry 
Office, Prescott Co. 


Certified copy of mortgage dated 
12 December, 1958, between 
George Blacklock and the Cana- 
dian Bank of Commerce with 
Leona Blacklock as_ third party 
reciting indebtedness of $153,100. 
Instrument No. 17122, registered in 
Registry Office, Prescott Co. 


Certified copy of grant dated 13 
June, 1961, grantor George Black- 
lock and Blacam Realties grantee, 
with Leona Blacklock joining as 
third party in consideration of one 
dollar. Instrument No. 1168C, reg- 
istered in Registry Office, Prescott 
Co; 


Copy of letter dated 1 June, 1961, 
addressed to Atlantic Acceptance 
Corporation Limited, attention C. 
Powell Morgan from David Sam- 
uel’s office re: Atlantic Acceptance 
— proposed loan to George C. 
Blacklock. 


Exhibit 
No. Description 
1220: Letter from Traders Realty Lim- 


IPE 


1224, 


1225. 


1226. 


wpa 


1228. 


174 


ited dated 5 July, 1961, addressed 
to Solomon & Samuel re: capital 
loan — George Blacklock, signed 
W. W. Thom, Chief Accountant. 


Carbon copy of letter dated 20 
July, 1961, addressed to Aurora 
Leasing Corporation Limited writ- 
ten by Mr. Samuel advising Aurora 
Leasing Corporation Limited that 
The Canadian Bank of Commerce 
would accept the sum of $10,000 in 
full payment of their account. 


Carbon copy of account of Sol- 
omon & Samuel rendered to Aurora 
Leasing Corporation Limited, un- 
dated. 


Carbon copy of letter dated 17 
June, 1963, to Aurora Leasing 
Corporation Limited from D. M. 
Samuel. Sent to Aurora Leasing 
Corporation Limited c/o Walton, 
Wagman & Company. 


Pencilled memo written to D. M. 
Samuel dated June 18, 1963, from 
Aurora Leasing Corporation Lim- 
ited re: outstanding accounts. 


Original letter dated 20 June, 1963, 
on letterhead of Valley Farm and 
Enterprises Limited addressed to 
Mr. David M. Samuel, signed by 
W. E. Pahn. 


Certified copy of mortgage dated 
13. June, 1961, between Blacam 
Realties Limited and Commodore 
Sales Acceptance Limited—lInstru- 
ment No. 1169—In the amount of 
$222,000, registered in Registry 
Office, Prescott Co. 


Carbon copy of letter dated 5 July, 
i961, to Mr. George Blacklock, 
care of Valley Music Co. Limited, 
Cornwall, Ontario, produced by 
Mr. Samuel re: Mr. Samuel’s in- 
structions to Mr. Blacklock to com- 
plete the deed of grant from Black- 
lock to Blacam Realties Limited 
and mortgage from Blacam Realties 
Limited, to Commodore Sales Ac- 
ceptance Limited. 


Carbon copy of letter dated 16 
June, 1961, from Mr. Samuel to the 
Registrar of Deeds, L’Orignal, 
Prescott Co. re: William George 
Blacklock carrying on business as 
Valley Farm. 


. Draft copy of declaration of sole 


proprietorship of William George 
Blacklock, June, 1961, prepared by 
Solomon & Samuel, 16 June, 1961. 
Re: Valley Farm. 


Exhibit 


No. 
1230. 


Wed 


1232. 


£25 5t 


1234. 


1233; 


1236; 


1297. 


1238. 


Description 


Carbon copy of letter dated 25 
June, 1961, to the Registrar of 
Deeds, Prescott Co., from D. M. 
Samuel re: Valley Farm. 


Partial discharge of mortgage to 
George Blacklock from Canadian 
Imperial Bank of Commerce, In- 
sttument No. 1450C comprising 
seven parcels of the farm of Valley 
Farm and Enterprises Limited, 
dated 16 August, 1961, registered 
in Registry Office, Prescott Co. 


Original letter dated 3 July, 1961, 
from J. A. Lusignan, Canadian 
Imperial Bank of Commerce, Corn- 
wall, to C. P. Morgan, President, 
Atlantic Acceptance Corporation 
Limited. 


Carbon copy of letter dated 18 
July, 1961, from D. M. Samuel to 
J. A. Lusignan, Manager, Canadian 
Imperial Bank of Commerce, Corn- 
wall re: instructions by Morgan to 
arrange for assignment of bank’s 
mortgage to Commodore Sales Ac- 
ceptance Limited. 


Certified copy of grant dated 30 
November, 1961, Instrument No. 
2260C, from Blacam Realties Lim- 
ited to Valley Farm and Enterprises 
Limited, registered in Registry 
Office, Prescott Co. 


Letter dated 13 October, 1961, to 
Messrs. Solomon & Samuel from 
J. R. Campbell, Fennell, Rudden & 
Campbell, Cornwall re: Blacam 
Realties Limited. 


Carbon copy of letter dated 16 
October, 1961, from D. M. Samuel 
to Messrs. Fennell, Rudden & 
Campbell, to the attention of J. R. 
Campbell re: Blacam Realties Lim- 
ited and Commodore Sales Accept- 
ance Limited Mortgage on property. 


Letter dated 30 November, 1961, 
from D. M. Samuel to Valley Farm 
and Enterprises Limited, care of 
Mr. Harry Wagman re: Deed from 
Blacam Realties Limited to Valley 
Farm and Enterprises Liimted. 


Certified copy of assignment, regis- 
tered no. 5434C in Registry Office, 
Prescott Co. dated 10 July, 1963, 
Traders Realty Limited as assignor, 
and Hilltop Holdings Limited, 
assignee re: “To Assign and Secure 
Payment of $31,000 and Interest” 
re Valley Farm. 


_ Photostat of Traders Realty Lim- 


ited ledger card labelled George 
Blacklock re: mortgage dated 10 
July, 1953, $144,000. 


Exhibit 
No. Description 
1240. Original letter, four pages, on the 


1241. 


1242. 


1247. 


1248. 


1249. 


1250. 


rZ51. 


TS 


letterhead of David M. Samuel, 
dated 22 August, 1963, addressed 
to Hilltop Holdings Limited, atten- 
tion of Mr. Wagman, re: consider- 
ation between Hilltop and Traders 
for assignment was $42,719.43. 


Book of account of N.G.K. Invest- 
ments Limited for the period from 
inception of the company to 
December, 1963. 


Book of account of N.G.K. Invest- 
ments Limited for the period from 
December, 1963, to the bankruptcy 
of the company. 


Document prepared by Mr. Ingo 
relating to N.G.K. Investments 
Limited headed “Share Capital”. 


_ Notes certificate book of N.G.K. 


Investments Limited. 


Schedule prepared by Mr. Ingo en- 
titled “N.G.K. Investments Limited 
Convertible Notes Payable”. 


_ Schedule prepared by Mr. Ingo 


headed “N.G.K. Investments Lim- 
ited, Notes Payable Aurora Leasing 
Corporation Limited”. 


Cheque of N.G.K. Investments 
Limited dated 2 June, 1961, pay- 
able to Solomon and Samuel, In 
Trust, in amount of $10,000.00 in 
partial payment of acquisition of 
50,000 shares of Pearlsound Dis- 
tributors Limited. 


Cheque of N.G.K. Investments 
Limited dated 16 June, 1961, pay- 
able to Pro Musica Limited in the 
amount of $40,000.00 re: acquisi- 
tion of 50,000 Pearlsound Shares. 


Cheque drawn on Solomon and 
Samuel Trust Account dated 2 
June, 1961 payable to Pro Musica 
Limited in the amount of $10,000.00 
re: “In Settlement of N.G.K. Invest- 
ments Limited Purchase from Pro 
Musica Limited”. 


Letter dated 28 April, 1964, on the 
letterhead of British Mortgage & 
Trust Company signed “Wilf” to 
C. Powell Morgan re: N.G.K. In- 
vestments Limited. 


Letter of receipt dated 9 June, 
1964, from British Mortgage & 
Trust Company acknowledging re- 
ceipt of a certificate for 17,667 
common shares and a certificate 
for $250,000 7% convertible de- 
bentures of Commodore Business 
Machines (Canada) Limited. 
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Exhibit 
No. Description 
1252. Letter of receipt dated 9 June, 


12353; 


1254, 


1259" 


1256. 


1259; 


1260. 


1261. 


1762; 


1263. 


1964, from British Mortgage & 
Trust Company, acknowledging re- 
ceipt of 25,000 common shares of 
Commodore Business Machines 
(Canada) Limited. 


Broker’s statement of Barrett, 
Goodfellow & Company for N.G.K. 
Investments Limited account for 
December, 1964. 


Receipt dated 7 December, 1964, 
of Barrett, Goodfellow & Company 
to N.G.K. Investments for delivery 
of 17,667 shares to the N.G.K. 
account. 


Letter dated 10 June, 1965, from 
‘British Mortgage & Trust Company 
to N.G.K. Investments Limited ask- 
ing that the loan of $250,000 be 
paid on 90 days notice. 


Copy of a letter dated 22 July, 
1964, from N.G.K. Investments 
Limited to Barrett, Goodfellow & 
Company being receipt for cheque 
for finder’s fee re: shares of Lu- 
cayan Beach Hotel Company Lim- 
ited. 


- Balance sheet of N.G.K. Invest- 


ments Limited as at the date of 
bankruptcy. 


. Analysis of loan account of Val- 


ley Farm and Enterprises Limited 
with Aurora Leasing Corporation 
Limited. 


Books of account of Valley Farm 
and Enterprises Limited. 


Cancelled cheques of Valley Farm 
and Enterprises Limited to Cana- 
dian Imperial Bank of Commerce, 
dated 19 October, 1962, for $52,- 
247.50—“Re: Waiton, Wagman & 
Morgan”. 


Photostatic copy of ledger page 
for account of H. Wagman, C. P. 
Morgan and W. L. Walton at the 
Canadian Imperial Bank of Com- 
merce. 


Cheque of Valley Farm and Enter- 
prises Limited to Toronto-Dominion 
Bank, for $25,000 dated 26 October 
1962—“Re: Loan W. L. Walton, 
September 28, 1962.”, 


Cancelled promissory note in the 
amount of $25,000 payable to The 
Toronto-Dominion Bank signed by 
William L. Walton and H. Wag- 
man, which was paid on 26 
October, 1962. 


Exhibit 
No. Description 
1264. Cheque of Valley Farm and Enter- 


1265; 


1266. 


1267. 


1268. 


1269. 


£240; 


127-4. 


1272. 


LTS 5 
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rises Limited to C. P. Morgan for 
$75,000 dated 31 October, 1962. 


Cheque of Valley Farm and Enter- 
prises Limited to W. L. Walton and 
H. Wagman for $38,000 dated 10 
December, 1962. 


Cheque of Valley Farm and Enter- 
prises Limited to the Canadian 
Imperial Bank of Commerce for 
$35,000 dated 16 June, 1965—“Re: 
Draft V81835”. 


Drafted dated 16 June, 1965, no. 
V818355 of the Canadian Imperial 
Bank of Commerce, payable to 
Barrett, Goodfellow & Company 
Limited for $35,000 which is 
marked “For Account W. Pahn”. 


Balance sheet prepared by Mr. 
Ingo, without audit, from the 
records of Valley Farm and Enter- 
prises Limited, dated 30 June, 
1965. 


Certified copy of abstract of title 
with reference to the I.G.A. Store 
on Pitt Street in the City of Corn- 
wall, commencing with Instrument 
No. 34788, and closing with Instru- 
ment No. 42348, registered in Reg- 
istry Office, Stormont Co. 


Certified copy of Instrument No. 
34788 dated 16 September 1957, 
Peter Bonneville, grantor and 
George Blacklock, grantee, regis- 
tered 19 September, 1957, in Regis- 
try Office, Stormont Co. 


Certified copy of mortgage, Instru- 
ment No. 34789, dated 1 October, 
1957, George Blacklock, mortgagor 
and Peter Bonneville, mortgagee, 
registered in Registry Office, Stor- 
mont Co. 


Certified copy of mortgage, Regis- 
tered Instrument No. 39367 dated 
4 May, 1959, George Blacklock, 
mortgagor, and Atlantic Acceptance 
Corporation Limited, mortgagee, in 
amount of $175,000 registered in 
Registry Office, Stormont Co. 


Certified copy of licence agree- 
ment registered Instrument No. 
40971, Canada Bread Company 
Limited, party of the first part, and 
George Blacklock, party of the 
second part, dated 4 December, 
1959, registered in Registry Office, 
Stormont Co. 


Exhibit 
No. Description 
1274. Certified copy of Instrument No. 


1295. 


1276. 


12/7. 


1278. 


12/9. 


1280. 


1281. 


40972, grant dated 15 December, 
1959, George Blacklock as grantor, 
Blacam Realties Limited as grantee, 
registered in Registry Office, Stor- 
mont Co. 


Certified abstract of title, com- 
mencing with Instrument No. 
36477, registered the 20 of May, 
1958, and concluding with Instru- 
ment No. 45281, registered 18 
October, 1961, in Registry Office, 
Stormont Co. 


Certified copy of Instrument No. 
37761, conveyance dated 9 Octo- 
ber, 1958, Irwin Joseph Brown and 
Stewart John Brown as grantors, 
and George Blacklock as grantee, 
registered in Registry Office, Stor- 
mont Co. 


Certified copy of Instrument No. 
37762, head lease dated 10 Octo- 
ber, 1958, George Blacklock as les- 
sor, and B.P. Canada Limited as 
lessee covering Lot 42 and the 
West 25 feet of Lot 14, registered 
in Registry Office, Stormont Co. 


Certified copy of Instrument No. 
37763, being a lease and desig- 
nated “Sub-Lease” dated 10 Octo- 
ber, 1958, B.P. Canada Limited 
sub-lessor, and William George 
Blacklock sub-lessee, registered in 
Registry Office, Stormont Co. 


Certified copy of Instrument No. 
37764 being a postponement agree- 
ment dated 10 October, 1958, be- 
tween Irwin Brown and John 
Stewart Brown as vendors, and 
B.P. Canada Limited as lessee, reg- 
istered in Registry Office, Stormont 
Co. 


Certified copy of Instrument No. 
3776 being a mortgage dated 10 
October, 1958, George Blacklock as 
mortgagor, and_ Irwin Joseph 
Brown and Stewart Brown as 
mortgagees, on part Lot 84, Regis- 
tered Plan 75, and part Lot 85, 
Registered Plan 75, consideration 
of $34,990, registered in Registry 
Office, Stormont Co. 


Certified copy of Instrument No. 
37766 being a mortgage dated 10 
October, 1958, between George 
Blacklock and Atlantic Acceptance 
Corporation Limited, in considera- 
tion for $115,000, registered in 
Registry Office, Stormont Co. 


Exhibit 


No. 
1282. 


1283. 


1284. 


1285. 


1286. 


1287; 


1288. 


1289. 


tT? 


Description 


Certified copy of Instrument No. 
45281 — lease dated 24 August, 
1961, between George Blacklock as 
lessor, and Firestone Tire & Rubber 
Company of Canada Limited, as 
lessee; registered Plan 21, regis- 
a in Registry Office, Stormont 
Oo. 


Certified abstract of title from 
Registry Office, Registry Division 
of County of Stormont, commenc- 
ing with Instrument No. 39368, 
registered 27 May, 1959, the last 
entry being Instrument No. G.R. 
7217, registered 6 March, 1960. 


Certified copy of mortgage dated 4 
May, 1959, Instrument No. 39368, 
George Blacklock as mortgagor 
and Atlantic Acceptance Corpora- 
tion Limited as mortgagee, in 
amount of $80,000, registered in 
Registry Office, Stormont Co. 


Certified copy of grant dated 15 
August, 1959, Instrument No. 
40970, William George Blacklock 
as grantor, and B.P. Canada Lim- 
ited as grantee, in consideration for 
$80,000, registered in Registry 
Office, Stormont Co. 


Certified copy of Instrument No. 
41004 being a discharge of mort- 
gage of Instrument No. 39368, 
dated 28 August, 1969 — Atlantic 
Acceptance Corporation Limited 
discharge, registered in Registry 
Office, Stormont Co. 


Certified abstract from Registry 
Office, Registry Division of County 
of Stormont, pertaining to Lot 13) 
Second Concession, in the City of 
Cornwall commencing with Instru- 
ment No. 39902 registered 8 July, 
1954 and closing with Instrument 
No. 58 registered 5 January, 1956. 


Certified copy of abstract of title 
from Registry Office, Registry 
Division of County of Dundas, all 
of Lot 12, Plan 46, Village of 
Morrisburg, commencing with In- 
strument No. 2392B registered 1 
September, 1960 and closing with 
Instrument No. 3436B registered 
24 August, 1961. 


Certified copy of grant dated 20 
May, 1960, Hydro Electric Power 
Commission of Ontario as grantor 
and Blacam Realties Limited as 
grantee, in consideration of $16,- 
500.00 registered as Instrument 
No. 2394B in Registry Office, Dun- 
das Co. 
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No. Description 
1290. Certified copy of mortgage dated 1 


291° 


1292. 


F293; 


1294, 


1295. 


1296. 


| PALM ps 


1298. 


PAN 


1300. 


1301. 


September, 1960, between Blacam 
Realties Limited as mortgagor, and 
Atlantic Acceptance Corporation 
Limited as mortgagee, in considera- 
tion of $52,000.00 registered as 
Instrument No. 2392B, in Registry 
Office, Dundas Co. 


Certified copy of mortgage dated 
21 September, 1960, between 
Blacam Realties Limited as mort- 
gagor, and Atlantic Acceptance 
Corporation Limited as mortgagee, 
in consideration of $40,000.00 reg- 
istered as Instrument No. 2393B, 
in Registry Office, Dundas Co. 


General ledger of George Black- 
lock’s personal affairs. 


Combination book of George 
Blacklock’s affairs, containing cash 
receipts, sales summaries, cheques 
register and general journal. 


Combination book of Valley Music 
Company Limited, containing cash 
receipts, cheque register, general 
journal and payrolls. 


General ledger of Valley Music 
Company Limited. 


Minute book, stock ledger and 
stock transfer book of Valley Music 
Company Limited. 


Book containing cash receipts and 
disbursements of Blacam Realties 
Limited from November 1959. 


Copy of minute book, ledger and 
stock transfer book of Blacam 
Realties Limited. 


Miscellaneous file containing copies 
of purchase agreements for acquisi- 
tion of machines and monthly 
Statements from Atlantic Accept- 
ance Corporation Limited sum- 
marizing receipts and disbursements 
made on behalf of Valley Music 
Company Limited for the months 
from January to December, 1960. 


File labelled “Valley Music Com- 
pany Limited, 31 December, $9617) 
containing working papers for 
financial statements for 1961 with 
carbon copy of financial statements. 


File labelled “Valley Music Com- 
pany Limited, 31 December, 1962”, 
containing working papers for 
financial statements for 1962 with 
carbon copy of financial statements. 


Exhibit 
No. Description 
1302. File labelled “Valley Music Com- 


1303. 


1304. 


1305. 


1306. 


1307, 


1308. 


1309. 


Foil: 


1B 


i133 


178 


pany Limited, 31 December, 1960”, 
containing working papers for 
financial statements for 1960 with 
carbon copy of financial statements. 


File labelled “George Blacklock” 
containing copies of the typed 
Statements for Mr. Blacklock for 
the years 1951 to 1956, in connec- 
tion with his used cars and trucks, 
and Dodge-DeSoto Distributorship. 


File labelled “George Blacklock 
December: “31, 719557 containing 
working papers for 31 December, 
1955 financial statements for Mr. 
Blacklock’s used car and real estate 
operations. 

File labelled “George Blacklock 


December 31, 1956”, containing 
working papers for December, 
1956 financial statements of George 
Blacklock with carbon copy of the 
financial statements. 


File labelled “George Blacklock 31 
December, 1957”, containing work- 
ing papers for 1957 financial state- 
ments of George Blacklock. 


File labelled “George Blacklock 31 
December, 1958”, containing work- 
ing papers for 1958 financial state- 
ments of George Blacklock. 


File labelled “George Blacklock 31 
December, 1959”, containing work- 
ing papers used in an attempt at 
preparation of 1959 financial state- 
ments of George Blacklock. 


File labelled “George Blacklock”, 
containing working papers for 
preparation of interim financial 
Statements as of 30 September, 
L955. 


File labelled “Blacklock, George”, 
in which was maintained a sum- 
mary of fixed assets of Mr. Black- 
lock. 


File labelled “Tax Returns George 
Blacklock”, containing copies of 
Mr. Blacklock’s income tax returns 
for the years 1955 to 1962 in- 
clusive. 


File labelled “Legal Documents 
George Blacklock”, containing 
copies of miscellaneous legal docu- 
ments. 


File labelled “George Blacklock 
Limited, 31 May, 1959”, containing 
working papers for financial state- 
ments for George Blacklock Lim- 
ited for seven-month period ended 
31 May, 1959. 


Exhibit 


No. 
1314. 


115; 


1316. 


1317, 


1318. 


1319. 


1320. 


1324s 


1322. 


13235 


Description 


File labelled “George Blacklock 
Limited, October 31, 1959”, con- 
taining working papers for finan- 
cial statements for George Black- 
lock Limited for the year ended 31 
October, 1959. 


File labelled “George Blacklock 
Limited”, containing typed copies 
of financial statements for the 
periods ending 31 May, 1959 and 
31 October, 1959. 


File labelled “B. & S. Motors Lim- 
ited”, containing working papers 
and pencilled financial statements 
of B. & S. Motors Limited for the 
year ended 31 December, 1958. 


File labelled “B. &. S. Motors 
Limited”, containing working pa- 
pers and pencilled financial state- 
ments of B. & S. Motors Limited 
se ae year ended 31 December, 
1959. 


File of B. & S. Motors Limited 
containing copies of financial state- 
ments as at 1 January, 1956, 31 
December, 1957 and financial state- 
ments for George Blacklock and 
Garth Stacey for the fiscal periods 
ending 31 December, 1954 and 31 
December, 1955. Also included in 
file are copies of corporation in- 
come tax returns, letters patent, and 
sundry correspondence re: B. & S. 
Motors Limited. 


File labelled “Cornwall Music 
Company 1954”, containing work- 
ing papers for financial statements 
for year ended December 31, 1954. 


File labelled “Cornwall Music 
Company 1955”, containing work- 
ing papers for financial statements 
for year ended December 31, 1955. 


File labelled ‘Cornwall Music 
Company re: Donald Fielding & 
Company to 3 December, 1955 
re: reconciliation of an account 
owed by Cornwall Music Company 
to Donald Fielding & Company. 


File labelled “Valley Music Com- 
pany Limited, 31 December, 1956”, 
containing working papers and 
carbon copy of financial statements 
for year ended 31 December, 1956. 


File labelled “Valley Music Com- 
pany Limited, 31 December, 1957”, 
containing working papers in con- 
nection with preparation of finan- 
cial statements for year ended 31 
December, 1957. 


Exhibit 
No. Description 
1324. File labelled “Valley Music Com- 


$325. 


1326, 


1s27- 


£328, 


L329. 


1330; 


13. 


1332. 


339% 


1334. 
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pany Limited, 31 December, 1956”, 
containing working papers in con- 
nection with preparation of finan- 
cial statements for year ended 31 
December, 1958. 


File labelled “Valley Music Com- 
pany Limited, 31 December, 1959”, 
containing working papers in con- 
nection with preparation of finan- 
cial statements for year ended 31 
December, 1959. 


File labelled “Fixed Assets, Valley 
Music Company Limited”, which 
maintains the continuity of_ the 
fixed assets of Valley Music Com- 
pany Limited. 


File labelled “Valley Music Com- 
pany Limited”, containing corpora- 
tion tax returns for the period 
from 31 December, 1956, to 31 
December, 1962, inclusive. 


Agreement of purchase and sale 
dated 12 June, 1961, between 
William George Blacklock and Au- 
rora Leasing Corporation Limited 
re: sale of assets and equipment of 
Valley Farm. 


Schedule “A”, which is a photo- 
static copy of a schedule to the 
agreement of purchase and sale in 
Exhibit No. 1328. 


Bill of sale dated 13 June, 1961, 
between William George Blacklock 
and Aurora Leasing Corporation 
Limited showing sale of equipment 
of Valley Farm at $25,000. 


Direction to Aurora Leasing Cor- 
poration Limited by Mr. Blacklock, 
directing Aurora to deduct from 
the purchase price of $25,000 the 
following sums: Commercial Credit 
Corporation $6,230.01 and Traders 
Finance Corporation $6,169.14. 


Share certificate book for common 
shares of Blacam Realties Limited. 


Cheque no. 28, dated 7 November, 
1961, from Valley Farm and Enter- 
prises Limited drawn on Canadian 
Bank of Commerce payable to 
George Blacklock in the sum of 
$200, signed by H. Wagman. 


Cheque no. 59, dated 22 January, 
1962, from Valley Farm and Enter- 
prises Limited drawn on Canadian 
Bank of Commerce payable to 
George Blacklock in the sum of 
$1,500. 
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kexhibit 
No. Description 
1335. Cheque no. 60, dated 22 January, 


P3525) 


133 7: 


1338. 


baS9: 


1340. 


1341. 


1342. 


1343, 


1344, 


1962, from Valley Farm and Enter- 

prises Limited drawn on Canadian 

Bank of Commerce payable to 

reas Blacklock in the sum of 
200. 


Cheque no. 106, dated 2 May, 
1962, from Valley Farm and Enter- 
prises Limited drawn on Canadian 
Bank of Commerce payable to 
George Blacklock in the sum of 
$1,000 


Cheque no. 138, dated 27 July, 
1962, from Valley Farm and Enter- 
prises Limited drawn on Canadian 
Bank of Commerce payable to 
George Blacklock and Atlantic Ac- 
ceptance Corporation Limited in 
the sum of $1,800 signed by er: 
Wagman. 


Cheque no. 92, dated 10 July, 
1961, drawn on account no. 13324 
at Guaranty Trust Company of 
Canada, payable to George Black- 
lock and Atlantic Acceptance Cor- 
poration Limited in the amount of 
$6,771.27 signed by William L. 
Walton. 


Cheque no. 93, dated 10 July, 
1961, drawn on Account no. 13324 
at Guaranty Trust Company of 
Canada payable to George Black- 
lock and Atlantic Acceptance Cor- 
poration Limited in the amount of 
$3,927.40 signed by William L. 
Walton. 


Affidavit of H. T. Johnston, Asso- 
ciate Secretary of the Canadian 
Imperial Bank of Commerce dated 
29 December, 1965 re: account no. 
979 in the name of Mrs. Enid 
reek at Cornwall branch of the 
ank. 


Three ledger cards, 6 August, 1959 
to 30 April, 1963, for account no. 
979, referred to in Exhibit 1340. 


46 deposit slips for period August 
6, 1959 to August 21 for account 
no. 979 referred to in affidavit, 
Exhibit 1340. 


41 cheques and debit vouchers for 
period August 28, 1959 to April 30, 
1963 for account no. 979 referred 
to in affidavits, Exhibit 1340. 


Affidavit of H. T. Johnston, Asso- 
ciate Secretary of the Canadian 
Imperial Bank of Commerce dated 
29 December, 1965, re: current ac- 
count of George Blacklock at 
Cornwall branch. 


Exhibit 


No. 
1345, 


1346. 


1347. 


1348. 


1349, 


1350. 


$35.1) 


1352% 


£353: 


1354, 


1355; 
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Description 


2 contract agreements re: Opera- 
tion of account between G. Black- 
lock and the bank, referred to in 
affidavit, Exhibit 1344. 


Specimen signature card of George 
Blacklock referred to in affidavit, 
Exhibit 1344, 


20 ledger cards for account of 
G. Blacklock for period May i11, 
1959 to March 8, 1962 referred to 
in affidavit, Exhibit 1344, 


37 credit vouchers for account of 
G. Blacklock for period May 9, 
1959 to November 9, 1959 referred 
to in affidavit, Exhibit 1344, 


37 credit vouchers for account of 
G. Blacklock for period November 
16, 1959 to May 3, 1960 referred 
to in affidavit, Exhibit 1344, 


25 credit vouchers for account of 
G. Blacklock for period May 5, 
1960 to August 1960 referred to in 
affidavit, Exhibit 1344. 


25 credit vouchers for account of 
G. Blacklock for period August aL, 
1960 to September 11, 1961 re- 
ferred to in affidavit, Exhibit 1344. 


Certified copies of documents on 
file in the office of Department of 
Transport signed by the Deputy 


_ Registrar of Motor Vehicles, firstly 


Garage License A11230 for 1965 in 
the name of Green Valley Motors 
Ottawa Limited, operated by 
George Blacklock, secondly Garage 
License replacement for 1964 no. 
A9186 and attached thereto an 
Application Form, signature of ap- 
plicant being Green Valley Motors 
Limited with a notation beneath 
“G. Blacklock”. 


Photostat copies of 6% convertible 
debentures of Phantom Industries 
Limited, certificates no. FRO12, 
FRO13, FRO19, FRO22, and 
FRO23. 


Photostatic copies of three 7% 
convertible debenture certificates 
due September 30, 1972 for Gen- 
eral Spray Service Incorporated, 
No. 4—$10,000; No. 5—$10,000; 
No. 6—$10,000, with a stamped 
Signature Valley Farm and Enter- 
prises Limited per H. Wagman, 


Photostatic copy of customer’s ac- 
count no. 35-9853-9 in name of 
Valley Farm and Enterprises Lim- 
ited for the period 7 November 
to 12 November, 1962 being a true 
copy of original ledger card. 


Exhibit 


No. 
1356. | 


1357. 


1358. 


1359t 


1360. 


1364; 


1362. 


1363. 


1364. 


1365. 


Description 
Copy of Trading and Commission 
Report for 6 November, 1962, 
broker’s name, Annett & Company 
Limited, showing a transaction in- 
volving General Spray Debentures. 


True copy of a page from a regis- 
ter recording incoming debentures 
and deliveries to Valley Farm and 
Enterprises Limited. 


Photostatic copy of ledger card of 
General Spray Service Incorporated 
for account no. 41-2764-3 for 30 
November, 1962. 


Photostatic copy of Trading and 

Commission Report of Annett & 

ae Limited for 7 November, 
Pa 


Photostatic copy of cheque no. 
183 dated 12 November, 1962, in 
the amount of $32,296.88, drawn 
on the Canadian Bank of Com- 
merce, payable to Annett & Com- 
pany Limited signed by H. Wagman 
with a stamped impression reading 
“Valley Farm and Enterprises 
Limited”. 


Photostatic copy of original receipt 
of Atlantic Acceptance Corporation 
Limited dated 14 November, 1962 
re: General Spray Service Incorpo- 
rated Debentures received from 
tee! Farm and Enterprises Lim- 
ited. 


Photostat of “Buy Order” (account 
no. 9521) and “Sell Order” (ac- 
count no. 0538) with Jenkin Evans 
& Company Limited. 


Photostat of cheque no. 171 dated 
29 October, 1962 drawn on Cana- 
dian Bank of Commerce Account 
of Valley Farm and Enterprises 
Limited payable to order of J enkin 
Evans & Company Limited for 
$127,761.88 signed by H. Wagman. 


Photostat of acknowledgement of 
trust dated 20 November, 1962, be- 
tween Commodore Sales Accept- 
ance and Mr. Woolfrey re: receipt 
of debentures and common shares. 


Letter dated 4 March, 1965, David 
Samuel and Theodore Sherman to 
Commodore Sales Acceptance at- 
tention of Mr. William G. Woolfrey 
re: Phantom Industries Limited un- 
secured debentures. 


Exhibit 
No. _ Description 
1366. Ledger cards of Atlantic Accept- 


1367. 


1368. 


1369. 


1370: 


bey 


P52. 


375; 


1374. 
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- Blacklock Leasing 


ance Corporation Limited dealing 
with the account of Valley Music 
Company Limited for the period 
from 1956 to 31 December, 1958, 
from the office of Atlantic Accept- 


ance Corporation Limited. 


-Pencilled schedule by Mr. Elford 


entitled “Atlantic Acceptance Cor- 
poration Limited Account with 
Company” eight 
pages in length prepared from the 
books of original entry of Atlantic 
Acceptance Corporation Limited. 


Schedule by Mr. Elford entitled 
“Atlantic Acceptance Corporation 
Limited Account with Blacklock 
Leasing Company — Summary of 
Receipts and Disbursements”. 


Chronological analysis by Mr. 
Elford of Blacklock Leasing Com- 
pany account at Atlantic Accept- 
ance Corporation Limited from 
April 30, 1959 to December 31, 
1965 prepared from the books of 
original entry of Atlantic Accept- 
ance Corporation Limited. 


Cheque no. 4611 drawn on the 
Toronto-Dominion Bank dated 6 
May, 1959 from Atlantic Accept- 
ance Corporation Limited to 
Blacklock Leasing Company in 
amount of $27,038.85 re: financing 
of wholesale cars. 


Cheque no. 4612, drawn on the 
Toronto-Dominion Bank, dated 6 
May, 1959, Atlantic Acceptance 
Corporation Limited to Blacklock 
Leasing Company in amount of 
$24,359.49 re: financing of whole- 
sale cars. 


Letter dated 27 February, 1961, of 
Atlantic Acceptance Corporation 
Limited signed by C. P. Morgan to 
P. D. McCaughey, Controller, ad- 
vising that payment to Aurora 
Leasing should be $4,043.75 com- 
mencing March, 1961. 


Statement of account of I.G.A. 
Store, Cornwall with Atlantic Ac- 
ceptance Corporation Limited 
commencing 15 January, 1960 and 
closing 31 May, 1965. 


Ledger card, Atlantic Acceptance 
Corporation Limited for George 
Blacklock, Blacam Realties. 
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Exhibit 
No. Description 
1375. Photostat of cheque no. 1906, 


1376. 


137% 


1378. 


1379: 


1380. 


1381. 


1382. 


dated 25 October 1963, drawn on 
the account of David M. Samuel at 
the Canadian Imperial Bank of 
Commerce, City Hall Branch in 
favour of Atlantic Acceptance Cor- 
poration Limited in amount. of 
$40,000 re: Valley Farm and Enter- 
prises Limited and George Black- 
lock. Attached thereto Original of 
letter dated 25 October, 1963, to 
Atlantic Acceptance Corporation 
Limited from David M. Samuel re: 
George Blacklock. 


Certified abstract of title relating 
to parts of the southerly halves of 
Lots 15 and 16 in the 3rd Conces- 
sion of Township of Westminster in 
the County of Middlesex, from 
Registry Office of Middlesex Co. 


Survey sketch certified by R. W. 
Kirkpatrick, Ontario Land Sur- 
veyor, relating to part of the 
southerly half of Lot 15 in the 3rd 
Concession referred to in previous 
abstract. 


Certified true copy of Instrument 
No. 147917 for the Township of 
Westminster between Charles 
Cousins as grantor and William 

P. King and Dave King as 
grantees dated 28 March, 1961, 
yom Registry Office of Middlesex 
O. 


Certified copy of Instrument No. 
152400, a conveyance by Messrs. 
King to Wildor Holdings Limited, 
registered 11 July, 1961, in Registry 
Office of Middlesex Co. 


Certified copy of Instrument No. 
152401—Mortgage made by Wildor 
Holdings Limited to Atlantic Ac- 
ceptance Corporation Limited for 
the sum of $150,000, registered on 
July 11, 1961, in Registry Office, 
Middlesex Co. 


Certified copy of Instrument No. 
155297 dated 12 September, 1961. 
Mortgage by Wildor Holdings Lim- 
ited to Atlantic Acceptance Corpo- 
ration Limited for $250,000 
registered on 15 September 1961 in 
Registry Office, Middlesex Co. 


Certified copy of Instrument No. 
158280 dated 30 October, 1961. 
Mortgage by Wildor Holdings Lim- 
ited to British Mortgage & Trust 
Company for $750,000 registered 
on 23 November, 1961 in Registry 
Office, Middlesex Co. 


Exhibit 
No. Description 
1383. Certified copy of Instrument No. 


1384. 


1385. 


1386. 


L387: 


1388. 


1389. 


1390. 
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159205 dated 30 October, 1961. 
Mortgage by Wildor Holdings Lim- 
ited to British Mortgage & Trust 
Company for $750,000 registered 
on 14 December, 1961 in Registry 
Office, Middlesex Co. 


Certified copy of Instrument No. 
161296 dated 2 February, 1962. 
Mortgage between Wildor Holdings 
Limited and British Mortgage & 
Trust Company for $1,500,000 
registered on 9 February, 1962 in 
Registry Office, Middlesex Co. 


Certified copy of Instrument No. 
161454 dated 25 January, 1962. 
Mortgage (Instrument No. 152401) 
discharged by Atlantic Acceptance 
Corporation Limited to Wildor 
Holdings Limited registered on 14 
February, 1962 in Registry Office, 
Middlesex Co. 


Certified copy of Instrument No. 
161455 dated 25 January, 1962. 
Mortgage discharged by Atlantic 
Acceptance Corporation Limited to 
Wildor Holdings Limited registered 
on 14 February, 1962 in Registry 
Office, Middlesex Co. discharging 
Instrument No. 155297. 


Certified copy of judgment made 
by His Honour Judge J. D. Mc- 
Collum on Monday, October he 
1962, concerning mechanic’s liens 
which affected Wildor Holdings 
Limited certified by F. H. Anker, 
Assistant Local Registrar of the 
Supreme Court of Ontario, Lon- 
don, Ontario. 


Certified copy of Instrument No. 
177817, dated 30 October, 1961, 
notice of lease between Wildor 
Holdings Limited and Frederick’s 
Department Store Limited regis- 
tered on March 5, 1963 in Registry 
Office, Middlesex Co. 


Certified copy of Instrument No. 
180089 made on April 23;- 1963; 
registered April 30, 1963, being a 
conveyance from Charles Cousins 
as grantor to Julia E. Faust as 
grantee, registered in Registry 
Office, Middlesex Co. 


Certified copy of Instrument No. 
180090, made on 29 April, 1963, 
registered 30 April, 1963, being a 
conveyance from Julia Faust as 
Trustee to Treasure Island Prop- 
erties Limited as grantee, regis- 
oe in Registry Office, Middlesex 
0. 


Exhibit 


No. 
1391. 


1397, 


1393. 


1394, 


1399; 


1396. 


13975 


1595. 


Description 


Certified copy of Instrument No. 
180091, made on 26 April, 1963, 
being a conveyance by British 
Mortgage & Trust Company as 
grantor to Treasure Island Proper- 
ties Limited as grantee, registered 
in the Registry Office, Middlesex 
Oo. 


Certified copy of Instrument No. 
180092, registered 30 April, 1963, 
Mortgage by Treasure Island Prop- 
erties Limited to British Mortgage 
& Trust Company for $1,100,000, 
registered in Registry Office, Mid- 
dlesex Co. 


Certified copy of Instrument No. 
180093, made on 29 April, 1963, 
registered 30 April, 1963, being 
notice of lease between Treasure 
Island Properties Limited and 
Treasure Island Gardens Limited, 
registered in Registry Office, Mid- 
dlesex Co. 


Unregistered copy of lease be- 
tween Treasure Island Properties 
Limited and Treasure Island Gar- 
dens Limited. 


Certified copy of Instrument No. 
180094, dated 29 April, 1963, 
mortgage of the leasehold of Trea- 
sure Island Gardens Limited to 
Atlantic Acceptance Corporation 
Limited for $500,000, registered 
April 30, 1963, in Registry Office, 
Middlesex Co. 


Certified copy of Instrument No. 
180095, dated 25 April, 1963, 
Mortgage made by Treasure Island 
Properties Limited to Aurora Leas- 
ing Corporation Limited for $800,- 
000 registered April 30, 1963 in 
Registry Office, Middlesex Co. 


Certified copy of Instrument No. 
201147, dated 16 July, 1964, lease- 
hold mortgage amending agree- 
ment between Treasure Island Gar- 
dens Limited and Atlantic Accept- 
ance Corporation Limited registered 
July 20, 1964 in Registry Office, 
Middlesex Co. 


Certified copy of Instrument No. 


201148, dated 16 July, 1964, 
assignment of mortgages between 
Atlantic Acceptance Corporation 


Limited and British Mortgage & 
Trust Company for $750,000 regis- 
tered 20 July, 1964 in Registry 
Office, Middlesex Co. 


Exhibit 
No. Description 
1399. Certified copy of Instrument No. 


1400. 


1401. 


1402. 


1403. 


1404. 


1405. 


1406. 
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201149, dated 16 July, 1964 post- 
ponement — Agreement between 
Aurora Leasing Corporation Lim- 
ited and Atlantic Acceptance Cor- 
poration Limited registered 20 July, 
in Registry Office, Middlesex Co. 


Survey certified by Ontario land 
surveyor Donald Holstead relating 
to part of Lot 26 & Lot 25 in the 
Second Concession, Township of 
Westminster, which is White Oaks 
Shopping Centre Limited. 


Abstract of title certified by I. 
Wickerson, Deputy Registrar, Reg- 
istry Office for Registry Division of 
the east and north ridings of the 
County of Middlesex, re: part of 
Lots 25 and 26 in the Second Con- 
cession in the City of London 
formerly in the Township of West- 
minster. 


Certified copy of Instrument No. 
165606, dated 9 May, 1962, mort- 
gage of South London Corporation 
Limited to Capital Funds (1.A.C. 
Ontario) Limited for $2,600,000 
registered 30 May, 1962 in Registry 
Office, Middlesex Co. 


Certified copy of Instrument No. 
165607, dated 9 May, 1962, mort- 
gage between David Rubinoff as 
mortgager and Capital Funds 
(I.A.C. Ontario) Limited as mort- 
gagee registered 30 May, 1962, in 
Registry Office, Middlesex Co. 


Certified copy of Instrument No. 
171725, dated 18 April, 1962, Lease 
made by South London Corpora- 
tion Limited as lessor to Sayvette 
Limited as lessee registered 3 Oc- 
tober 1962, in Registry Office, 
Middlesex Co. 


Certified copy of Instrument No. 
171728, dated 1 October, 1962, 
assignment of leases between South 
London Corporation Limited and 
Capital Funds (A.C. Ontario) 
Limited registered 3 October, 1962 
in Registry Office, Middlesex Co. 


Certified copy of Instrument No. 
176530, dated 9 January, 1963, 
mortgage made to South London 
Corporation Limited to Coronation 
Investment Company Limited for 
$375,000 registered 1 February, 
1963 in Registry Office, Middlesex 
Co. 
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Exhibit 
No. Description 
1407. Certified copy of Instrument No. 


1408. 


1409. 


1410. 


1411. 


1412. 


1413. 


1414. 


1415. 


1416. 


1417, 


188682, dated 22 October, 1963, 
South London Corporation Limited 
sold lands to Donald Walter Reid 
as trustee for $1,953,197, regis- 
tered 25 October 1963 in Registry 
Office, Middlesex Co. 


Certified copy of Instrument No. 
188683, dated 22 October, 1963, 
conveyance by David Rubinoff to 
Donald Walter Reid as_ trustee, 
registered 25 October 1963 in 
Registry Office, Middlesex Co. 


Certified copy of Instrument No. 
192425 dated 24 October, 1963, 
mortgage D. W. Reid as trustee to 
Aurora Leasing Corporation Lim- 
ited for $500,000, registered 15 
January 1964 in Registry Office, 
Middlesex Co. 


Certified copy of agreement no. 
216856 dated 2 June, 1965, be- 
tween South Wellington Properties 
Limited as lessor and Sayvette 
Limited as lessee, registered 16 
June 1965 in Registry Office, Mid- 
dlesex Co. 


Certified copy of Instrument No. 
221829 of July 15, 1965, grant of 
D. W. Reid as trustee to South 
Wellington Properties Limited as 
grantee, registered 15 September, 
1965 in Registry Office, Middlesex 
Co. 


File obtained from D. W. Reid’s 
office entitled “British Mortgage & 
Trust Company Loan to Wildor 
Holdings Limited.” 


File obtained from. D. W. Reid’s 
Office entitled “Frederick’s Depart- 
ment Store Limited re: Incorpora- 
tion and re: Treasure Island”. 


Photocopy of file obtained from 
D. W. Reid’s office entitled “British 
Mortgage & Trust Loan to Wildor 
Holdings Limited”. 


File obtained from D. W. Reid’s 
office entitled “Wildor Holdings 
Limited re: Coronation Investment 
Company Mortgage and Correspon- 


b 


dence”. 


File obtained from D. W. Reid’s 
Office entitled “Treasure Island 
Shopping Centre — Purchase from 
B.M. & T.” containing Deeds and 
Mortgages. 


File obtained from D. W. Reid’s 
office entitled “Treasure Island 
Shopping Centre — Mr. Reid’s 
notes”, 


Exhibit 

No. Description 

1418. File obtained from D. W. Reid’s 
office entitled “Treasure Island 


1419, 


1420. 


1421. 


1422. 


1423. 


1424. 


1425. 


1426. 


1427. 


Properties Limited re: British Mort- 
gage & Trust Company sale to 
Treasure Island”. 


File obtained from D. W. Reid’s 
Office entitled “Sentry Department 
Stores Correspondence”. 


File obtained from D. W. Reid’s 
office entitled “Sonotronics Corpo- 
ration of America” containing mis- 
cellaneous documents. 


File obtained from D. W. Reid’s 
Office entitled “Marco Holdings 
Limited re: Incorporation”. 


File obtained from D. W. Reid’s 
Office entitled “South Wellington 
Properties Limited re: Sayvette 
Lease”. 


File obtained from D. W. Reid’s 
Office entitled “South Wellington 
Properties Limited re: purchase of 
White Oaks Shopping Centre and 
Treasure Island Shopping Centre”. 


File obtained from D. W. Reid’s 
Office entitled “South Wellington 
Properties Limited, Plans and Sur- 
veys’’. 

File obtained from D. W. Reid’s 
Office entitled “South Wellington 
Properties Limited—Agreements”. 


Schedule prepared by Mr. Parkes 
showing shareholders of Freder- 
ick’s Department Store Limited. 


Copy of a lease dated 30 October, 
1962 between Wildor Holdings 
Limited and Frederick’s Depart- 
ment Store — Frederick’s Depart- 
ment Store renting a store in 
Treasure Island Shopping Centre. 


1412.1 Letter dated 31 May, 1961, F. C. 


Adams to D. W. Reid—From a file 
from Mr. Reid’s office — Stating 
terms under which he would sell 
F. C. Adams Limited to participate 
in new venture to be called Freder- 
ick’s Department Store Limited. 


1412.2 Letter dated 3 July, 1961, D. W. 


1428. 
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Reid to Powell Morgan — From a 
file from Mr. Reid’s office — Re: 
forming of Frederick’s Department 
Store Limited. 


Letter dated 13 July, 1961, John 
Frame & Company to C. Powell 
Morgan re: financing of Frederick’s 
Department Store signed by J. A, 
Brewster. 


Exhibit 


No. 
1429. 


1413.1 Letter dated 20 July, 


Description 


Certified cheque dated 13 Novem- 
ber, 1961, Frederick’s Department 
Store Limited to F. C. Adams, 
$244,232.00 re: purchase of all the 
shares of F. C. Adams Limited. 


1961, to 
Don Reid, Esq., from C. P. Morgan 
per B. L. McFadden re: incorpora- 
tion of Frederick’s Department 
Store Limited. 


1412.3 Three pages of handwritten notes 


1430. 


1413.2 Letter marked “Private and 


1431. 


1432. 


1433. 


headed “re: Frederick’s” taken 
from a file from Mr. Reid’s office— 
Notes on incorporation of Fred- 
erick’s Department Store Limited. 


Copy of report by Mr. F. C. Adams 
in January, 1963, headed “Report 
on Operations for 1962”—Opera- 
tions of Frederick’s Department 
Store Limited. Attached is copy of 
letter dated 23 January 1963 to 
C. P. Morgan from F. C. Adams 
regarding announcement of his 
resignation as President of Freder- 
ick’s Department Store Limited. 


Confi- 
dential” dated 10 October, 1963, 
D. W. Reid for Reid and McKillop 
to C. Powell Morgan, c/o Atlantic 
Acceptance Corporation Limited 
enclosing original and draft list of 
shareholders of Frederick’s Depart- 
ment Store Limited—From a file 
taken from Mr. Reid’s office. 


Schedule of loans to Frederick’s 
Department Store Limited from 
Commodore Sales Acceptance Lim- 
ited, Adelaide Acceptance Limited 
and Aurora Leasing Corporation 
Limited, prepared by Mr. Parkes. 


Debenture dated 31 October, 1962 
from Frederick’s Department Store 
Limited to Adelaide Acceptance 
Limited to secure Adelaide loan of 
$600,000. 


Folder containing photostats of 
clients’ trust ledger sheets, can- 
celled cheques and related docu- 
ments from files of D. W. Reid re: 

(a) Wildor Holdings Limited re: 
Treasure Island Shopping 
Centre. 

(b) British Mortgage & Trust 
Company re: Wildor Holdings 
Limited. 

(c) Treasure Bowl Limited. 

(d) British Mortgage & Trust re: 
King Shopping Plaza. 


Exhibit 

No. Description 

1434. Folder containing photostats of 
clients’ trust ledger sheets and 


1435. 


1436. 


1437. 


1413.3 
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(b) 


cancelled cheques from files of 
D. W.. Reid re: 
(a) Treasure Island Properties 
Limited. 
Aurora Leasing Corporation | 
Limited re: Treasure Island 
Properties Limited. 
(c) Treasure Island Properties 
Limited re: share agreement. 
(d) Treasure Island Properties 
Limited re: Devereaux & 
Hagarty. 
Julia E. Faust (Trust) Sale to 
Treasure Island Properties 
Limited. 
Julia E. Faust (In Trust) re: 
purchase from Cousins. 
Treasure Island Gardens. 
Atlantic Acceptance Corpora- 
tion Limited re: Treasure 
Island Gardens Limited. 


Folder containing photostats of 

clients’ trust ledger sheets and 

cancelled cheques from files of D. 

W. Reid re: 

(a) Frederick’s Department Store. 

(b) Atlantic Acceptance re: F. Cc; 
Adams Limited. 

(c) Atlantic Acceptance re: Fred- 
erick’s Petroleums. 


(e) 


(f) 


(g) 
(h) 


Folder containing photostats of 

clients’ trust ledger sheets and 

cancelled cheques from files of D. 

W. Reid re: 

(a) Marco Holdings Limited: 
NGK (?) 

(b) Marco Holdings Limited re: 
Sonotronics (Eastern Sound 
Studios). 


Folder containing photostats of 
clients’ trust ledger sheets and 
cancelled cheques from files of D. 
W. Reid re: 

(a) London Lighthouse Invest- 
ments Limited re: Oakville 
Project. 

(b) British Mortgage & Trust 
Company re: Sentry Depart- 
ment Stores Ltd. 

(c) Atlantic Acceptance Corpora- 
tion re: Sentry. 

(d) D. W. Reid as Trustee re: 
White Oaks. 


Copy of letter from Mr. Reid’s 
files, dated 31 October, 1962 from 
D. W. Reid to C. P. Morgan, 
Atlantic Acceptance Corporation 
Limited re: Adelaide Acceptance 
Limited and Frederick’s Depart- 
ment Store Limited. 
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Exhibit 
No. Description 
1438. Schedule prepared by Mr. Parkes 


showing: 

(a) Payments by Frederick’s De- 
partment Store Limited to 
N.G.K. Investments Limited 
comprising $25,000.00 fee. 
N.G.K.’s investments in Fred- 
erick’s detailing purchase of 
shares in Frederick’s Depart- 
ment Store Limited. 


(b) 


1412.4 Three pages of handwritten notes 


1439. 


1440. 


1441. 


1442. 


1443, 


1444, 


1445. 


1414.1 


from a file from Mr. Reid’s office 
re: debenture for $600,000 N.G.K. 
Investments Limited shares in 
Frederick’s Department Store Lim- 
ited. 


Bundle of notes obtained from 
Frederick’s Department Store Lim- 
ited and photocopies of notes held 
by Montreal Trust Company to 
Aurora Leasing Corporation Lim- 
ited with certain attached letters re: 
money being advanced from Au- 
rora to Frederick’s, 


Unaudited statement of affairs of 
Frederick’s Department Store Lim- 
ited regarding assignment in bank- 
Tuptcy prepared by The Clarkson 
Company dated 15 July, 1965. 


Lease on Equipment dated 1 De- 
cember, 1961, between Aurora 
Leasing Corporation Limited signed 
by H. Wagman as Secretary- 
Treasurer for Aurora and Freder- 
ick’s. Department Store Limited 
signed by Messrs. Adams & Reid. 


Lease on equipment dated 8 March, 
1963, between Aurora Leasing Cor- 
poration Limited signed bysaJ...C€: 
Laidlaw and Frederick’s Depart- 
ment Store Limited signed by Mr. 
Olver and Mr. Reid. 


Schedule prepared by Mr. Parkes 
headed “Wildor Holdings Limited 
— Mortgage Schedule — Atlantic 
Acceptance Corporation Limited.” 


Schedule prepared by Mr. Parkes 
headed “Wildor Holdings Limited 
—British Mortgage & Trust Com- 
pany—Mortgage Schedule”, 


Letter from files of British Mort- 
gage & Trust Company dated 15 
November, 1961 from Reid & Mc- 
Killop to British Mortgage & Trust 
earpaty re: Wildor Holdings Lim- 
ited. 


Photocopy of letter from Office of 
D 


. W. Reid dated 27 September, 
1961, from Purcell, Downey, Reid, 
MacKenzie & Raymond to British 


Exhibit 


No. 


Description 
Mortgage & Trust Company re: 
Wildor Holdings Limited—Treasure 
Island Shopping Centre mortgage 
application. 


1414.2 Photocopy of letter from office 


of D. W. Reid dated 29 September, 
1961, from W. A. Pike, Mortgage 
Manager, British Mortgage & Trust 
Company to Purcell, Downey, Reid, 
MacKenzie & Raymond re: Wildor 
Holdings Limited—Treasure Island 
Shopping Centre. 


1414.3 Photocopy of letter from office 


1446. 


1447. 


1448. 


1449, 


of D. W. Reid, dated 27 December, 
1961, from British Mortgage & 
Trust Company to Reid & Mc- 
Killop, re: mortgage, Treasure 
Island Shopping Centre — Wildor 
Holdings Limited. 


Letter from files of British Mort- 
gage & Trust Company dated 28 
December, 1961, from Reid & Mc- 
Killop signed by D. W. Reid to 
British Mortgage & Trust Company 
Te: Mortgage, Wildor Holdings 
Limited — Treasure Island Shop- 
ping Centre. 


Photocopy of cheque issued by 
Atlantic Acceptance Corporation 
Limited, in the amount of $99,- 
000.00 on 11 December, 1961 to 
Wildor Holdings Limited — From 
Offices of Atlantic Acceptance Cor- 
poration Limited. 


Photocopy of cheque 
Atlantic Acceptance Corporation 
Limited, in the amount of $66,- 
000.00 on 11 December, 1961 to 
Wildor Holdings Limited — From 
Offices of Atlantic Acceptance Cor- 
poration Limited. 


Books of account of Wildor Hold- 
ings Limited from office of |B pn Ca 
King, Director of Wildor Holdings 
Limited. : 


issued by 


1414.4 Letter taken from office of D. W. 


Reid, dated 31 January, 1962, from 

British Mortgage & Trust Company 

to Reid & McKillop re: Wildor 

Holdings Limited — Treasure Is- 

land Shopping Centre — Approval 

op increase of mortgage to $1,500,- 
0. 


1414.5 Letter taken from Office of D. W. 
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Reid dated 11 June, 1962, British 
Mortgage & Trust Company to 
Reid & McKillop re: Wildor Hold- 
ings Limited — Treasure Island 
Shopping Centre — Re: Maturity 
date of mortgage. 


Exhibit 

No. Description 

1450. Books of account of Frederick’s 
Department Store Limited, from 
office of Clarkson, Gordon & Com- 
pany, London. 


1451. Deposit slip to account of Freder- 
ick’s Department Store Limited 
dated 17 November, 1961, in 
amount of $235,000.00 being 3 
cheques from F. C. Adams totalling 
$210,000 and one from D. W. Reid 
in amount of $25,000—From office 
of Clarkson, Gordon & Company, 
London. 


1452. General ledger of Dave King Con- 
struction Company Limited, from 


office of D. G. King. 


1412.5 Letter dated 27 February, 1962 
from D. D. Crawford, Branch Man- 
ager of Coronation Investment 
Company Limited to D. W. Reid, 
from Mr. Reid’s office re: Wildor 
Holdings, mortgage financing. 


1415.1 Commitment letter dated 14 May, 
1962, from Mr. D. L. Clayton, 
President, Coronation Investment 
Company Limited to Wildor Hold- 
ings Limited, c/o Mr. D. W. Reid, 
taken from Mr. Reid’s office — Re: 
Mortgage financing. Agreement to 
terms and conditions of mortgage, 
signed by William King and David 
Gordon King, typewritten at end 
of letter. 


1414.6 Photocopy of letter dated 13 Sep- 
tember, 1962, from W. A. Pike, 
Mortgage Manager of British Mort- 
gage, to Messrs. Reid & McKillop 
re: increased financing for Treasure 
Island. 


1414.7 Photocopy of pencilled notation 
taken from the files of Reid & 
McKillop re: Wildor Holdings 
Limited. 


1412.6 True copy of letter marked “Private 
and Confidential” dated 14 Sep- 
tember, 1962, to C. Powell Morgan, 
care of Atlantic Acceptance Cor- 
poration Limited from Reid & Mc- 
Killop re: Mr. Morgan’s interest 
in purchasing Wildor Holdings Lim- 
ited, from office of D. W. Reid. 


1414.8 Photocopy of letter marked “Pri- 
vate and Confidential” dated 29 
January, 1963, from Reid & Mc- 
Killop to Mr. W. Gregory re: sale 
of Treasure Island Shopping 
Centre, London by British Mort- 
gage & Trust Company — From 
office of D. W. Reid. 


Exhibit 

No. Description 

1416.1 Offer to purchase dated 25 March, 
1963, between Donald Walter Reid 
as trustee for a company to be 
incorporated, and British Mortgage 
& Trust Company in the amount of 
$1,801,000 re: Treasure Island 
Shopping Centre — From office of 
D. W. Reid. 


1416.2 Letter dated 27 March, 1963, from 
British Mortgage & Trust Company 
to Messrs. Reid & McKillop, atten- 
tion Mr. Donald W. Reid, re: Trea- 
sure Island Shopping Centre, offer 
to purchase — From office of D. 
W. Reid. 


1416.3 Offer to purchase dated 1 April, 
1963, between British Mortgage & 
Trust Company and Donald Walter 
Reid, as trustee in the amount of 
$1,700,000 re: Treasure Island 
Shopping Centre — From office of 
D. W. Reid. 


1417.1 Series of sheets of paper containing 
notes in pen and pencil from files 
of Reid & McKillop entitled “Mr. 
Reid’s notes” re: Treasure Island 
Shopping Centre. 

1453. A report of The Clarkson Com- 

pany Limited dated 4 January, 

1963, addressed to the creditors 

of Treasure Island Shopping Cen- 

tte. 


1416.4 File from the office of Reid & 
Associates re: statement of adjust- 
ments as of April 1, 1963 on sale 
price of Treasure Island Shopping 
Centre by British Mortgage & Trust 
Company to Treasure Island Prop- 
erties Limited. 

1454, Handwritten statement of adjust- 

ments schedule, dated as of 1 April, 

1963, taken from the files of British 

Mortgage & Trust Company re: 

sale of Treasure Island Shopping 

Centre. 

1455. “Credit Statement and Investigation 

Report” form of Atlantic Accept- 

ance Corporation Limited bearing 

date 29 April, 1963, re: Treasure 

Island Gardens Limited with 

attached handwritten memorandum 

re: Treasure Island Properties 

Limited. 

1456. Atlantic Acceptance Corporation 

Limited ledger card in the name 

of “Treasure Island Gardens Limi- 

ted” re: $500,000 loan advanced 

in 1963. 
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Exhibit 
No. Description 
1457. Schedule prepared by Mr. Parkes 


1458. 


setting out advances _by Atlantic 
Acceptance Corporation Limited 
to Treasure Island Gardens Limited. 


File headed “Treasure Island Prop- 
erties Lease to Gardens Land 
Lease)” from the office of Reid 
and Associates containing original 
and one carbon of land lease 
dated 29 April, 1963, but unex- 
ecuted. 


1458.1 Original typewritten copy of un- 


1459. 


executed lease, from Exhibit 1458, 
between Treasure Island Properties 
Limited and _ Treasure Island 
Gardens Limited dated 29 April, 
1963. 


Letter marked “Private and Con- 
fidential” dated 14 May, 1963 to 
Frederick’s Department Store 
Limited from Reid & McKillop 
“Re: Marco Holdings Limited 
Loan to Frederick’s Department 
Store Limited”, from files of Fred- 
erick’s Department Store Limited. 


1421.1 Copy of unexecuted promissory 


1460. 


1461. 


1462. 


1463. 


note in the amount of $50,000, 
payable by Frederick’s Department 
Store to Marco Holdings Limited, 
from files of Reid and Associates, 


Letter dated 10 July, 1963, to 
Frederick’s Department Store 
Limited from Reid & McKillop re: 
further loan “of =$35/000. “from 
Marco Holdings Limited to Fred- 
erick’s Department Store Limited. 


Schedule prepared by Mr. Parkes 
showing interest Payments by 
Frederick’s Department Store 
Limited to Reid & McKillop, In 
Trust. 


Letter from files of Aurora Leasing 
Corporation Limited dated 9 
March, 1964, addressed to Mr. 
Harry Wagman care of Aurora 
Leasing Corporation Limited from 
Reid & McKillop enclosing promis- 
sory note in favour of N.G.K. In- 
vestments Limited in amount of 
$85,000, from Frederick’s Depart- 
ment Store Limited. 


Memorandum from Don Reid to 
Mr. Chusid, dated 2 June, 1964, 
taken from office of Harry Wagman 
re: N.G.K. Investments Limited, 
Marco Holdings Limited and 
Frederick’s Department Store 
Limited. 


Exhibit 


No, 


Description 


1421.2 Bill on Reid & McKillop’s letter- 


1464. 


1465. 


1466. 


1467. 


1468. 


1469. 


1470. 


1471. 


1472. 
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head to “Marco Holdings Limited, 
Trustee re: N.G.K.”, dated 30 
December, 1963. 


Typewritten schedule prepared by 
Mr. Parkes showing receipts and 
disbursements of D. W. Reid trust 
account re: Marco Holdings Lim- 
ited. 


Chart prepared by Mr. Parkes 
showing disbursements by Marco 
Holdings Limited of $93,981.50, 
which was paid from the Faust 
Trust to Marco Holdings Limited. 


Photostat of deposit slip from the 
Toronto-Dominion Bank, London, 
of savings account 6165, in the 
name of Donald Reid in the amount 
of $4,950.00. 


Books of account of Treasure 
Island Properties Limited. 


Handwritten series of entries or 
notes obtained from the office of 
Mr. H. Wagman regarding $9000 
loan payable to C. P, Morgan, H. 
Wagman & D. W. Reid, which is 
entered in the ledger of Treasure 
Island Properties Limited on 31 
May, 1964. 


Chart prepared by Mr. Parkes 
headed “Treasure Island Properties 
Limited Share Agreement Reid & 
McKillop Trust Account”. 


Chart prepared by Mr. Parkes 
headed “The Faust Deal” which 
shows the Julia Faust Trust Ac- 
count purchase of land from 
Charles Cousins and the Faust sales 
to Treasure Island Properties Lim- 
ited. 


Handwritten letter from records of 
British Mortgage & Trust Company 
dated 9 July, 1964, addressed to 
British Mortgage & Trust Company, 
signed by C. Powell Morgan, Presi- 
dent of Atlantic Acceptance Cor- 
poration Limited re: loan to 
Treasure Island Gardens Limited. 


Copy of letter from records of 
British Mortgage & Trust Company 
dated 10 July, 1964, from British 
Mortgage & Trust Company 
addressed to Mr. C. Powell 
Morgan, President of Atlantic 
Acceptance Corporation Limited, 
re: loan to Treasure Island Gar. 
oon Limited and security for the 
oan. 


Exhibit 
No. Description 
1473. Reporting letter, from records of 


1474. 


1475. 


1476. 


1477. 


1478. 


1479. 


British Mortgage & Trust Com- 
pany, dated 21 July, 1964, from 
office of Reid, Menzies and Creigh- 
ton, signed by J. L. Menzies to 
the attention of Mr. W. Gregory 
re: Treasure Island Gardens Lim- 
ited enclosing original promissory 
note given by Treasure Island Gar- 
dens to Atlantic Acceptance in sum 
of $750,000. 


Letter dated 22 July, 1964, from 
Wilfrid P. Gregory, British Mort- 
gage & Trust Company to the atten- 
tion of Mr. Menzies of Reid, 
Menzies and Creighton acknowledg- 
ing receipt of promissory note Tre: 
Treasure Island Gardens Limited, 
from office of D. W. Reid. 


Original letter from files of British 
Mortgage & Trust Company dated 
23 October, 1964, addressed to 
British Mortgage & Trust Company, 
written by W. E. Pahn, on behalf 
of Treasure Island Gardens Lim- 
ited re: details of $750,000 mort- 
gage from British Morigage & Trust 
for August 31, 1964 financial 
statement. 


Copy of letter from files of British 
Mortgage & Trust Company dated 
98 October, 1964, addressed to 
Treasure Island Gardens Limited 
from British Mortgage & ‘Trust 
Company, stating there was no 
mortgage held. 


Return filed with the Registrar of 
Loan and Trust Corporations of 
British Mortgage & Trust Company 
under the Trust Companies Act, as 
at 31 October; 1964, showing 
$750,000 loan as guaranteed short 
term note, guaranteed by Atlantic 
Acceptance Corporation Limited. 


Letter from files of British Mort- 
gage & Trust Company dated 22 
October, 1964, addressed to C. 
Powell Morgan, President, Atlantic 
Acceptance Corporation Limited, 
from. British Mortgage & Trust 
Company, signed by J. D. Gordon, 
Assistant Treasurer, re: maturity of 
$750,000 loan to Atlantic Accept- 
ance Corporation Limited on secur- 
ity of a mortgage of Treasure 
Island Gardens Limited. 


Financial statement of Treasure 
Island Properties Limited as at 31 
March, 1965, prepared without 


Exhibit 


No. 


1480. 


Description 
audit by Wagman, Fruitman and 
Lando, showing loss for the year 
of $64,928.41. 


Schedule prepared by_ Mr. Parkes 
of loans from Aurora Leasing Cor- 


- poration Limited to Treasure Island 


1481. 


Properties Limited. 


Schedule prepared by Mr. Parkes 
of Loans made by Treasure Island 
Properties Limited to Treasure 
Island Gardens Limited. 


1418.1 Letter from file of Reid & Asso- 


1418.2 Copy 


1418.3 Copy of letter marked 


1424.1 


1482. 


1483. 
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ciates dated 2 November, 1964 to 
Donald W. Reid from Solomon & 
Singer signed by Carl M. Solomon, 
te: Treasure Island Properties Lim- 
ited incorporation and execution 
of mortgages in favour of British 
Mortgage & Trust Company and 
urOke Leasing Corporation Lim- 
ited. 


of letter from file of Reid 
& Associates dated 5 November, 
1964, to Solomon & Singer from 
Reid, Menzies, Creighton & Get- 
life re: appointment of new direc- 
tors of Treasure Island Properties 
Limited. 


“Private 
and Confidential” dated 25 Septem- 
ber, 1964, to Harry Wagman from 
Reid, Menzies & Creighton re: 
duties of executive personnel of 
Treasure Island Properties Limited, 
from office of D. W. Reid. 


Agreement, dated 22 October, 
1963, between South Wellington 
Properties Limited, and David 
Rubinoff taken from the offices of 
Reid and Associates and attached 
commitment letter from CieP; 
Morgan, President, Atlantic Accept- 
ance Corporation Limited to South 
Wellington Properties Limited. 


Schedule prepared by Mr. Parkes 
showing incorporating shareholders 
of South Wellington Properties 
Limited, issue of shares to Rate 
Bonnie, D. W. Reid andaE; 3B: 
Bishop. 


Unsigned copy of agreement of 
purchase and sale and transfer of 
White Oaks Shopping Centre to 
South Wellington Properties Lim- 
ited dated 23 October, 1963, be- 
tween Donald Walter Reid as trus- 
tee, and South London Corporation 
Limited — From office of D. W. 
Reid. 


APPENDIX B 


Exhibit 
No. Description 
1484. Letter from records of British Mort- 


1485. 


1486. 


1487. 


1488. 


1489, 


1490. 


1491, 


1492. 


1423.1 


gage & Trust Company dated 31 
January, 1964, to Mr. William A. 
Pike from Reid & McKillop re: 
Frederick’s Department Store Lim- 
ited—shareholders being given op- 
tion to purchase one common 
share of South Wellington Proper- 
ties Limited at price of $1.00 per 
Share for each four common 
shares held in Frederick’s. 


Copy of notice, undated, addressed 
“To the Shareholders of Freder- 
ick’s Department Store Limited” 
with notice of acceptance for 
shareholder’s signature. 


Unsigned copy of letter from files 
of British Mortgage & Trust Com- 
pany dated 7 February, 1964 to 
Messrs. Reid & McKillop, from Mr. 
Pike, Mortgage Manager of British 
Mortgage & Trust re: Frederick’s 
Department Store Limited—shares. 


Typewritten memorandum headed 
“South Wellington Properties Lim- 
ited” dated 6 November, 1963, 
taken from offices of Mr. H. Wag- 
man and attached handwritten 
notes re: incorporation of South 
Wellington Properties Limited and 
exchange of shares. 


Set of handwritten working papers 
from the office of Mr. Wagman, 
headed “In order to “flatten out” 
the Treasure Island Companies”. 


Set of handwritten papers headed, 
“Projected Operating Costs White 
Oaks Shopping Centre” with attach- 
ed proposed journal entries and 
typed pro forma balance sheet of 
South Wellington Properties Lim- 
ited, from office of H. Wagman. 


Number of handwritten sheets set- 
ting out indebtedness of White Oaks 
Shopping Centre followed by notes 
on possible procedure and end re- 
sult, from office of H. Wagman. 


Series of handwritten pages of 
journal entries, the first page being 
pro forma balance sheet of South 
Wellington Properties Limited, 
from office of H. Wagman. 


Handwritten sheet commencin 
“White Oaks—March ais 4965", 
from office of H. Wagman. 


Six sheets taken from the Offices 
of Reid & Associates, headed 
“South Wellington Properties Lim- 
ited”, being handwritten notes. 


Exhibit 
No. Description 
1493. Chart prepared by Mr. Parkes en- 


1494, 


1495. 


1496. 


1497, 


1498. 


1499, 


1500. 


1419.1 


1419.2 Direction, dated 27 
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titled “South Wellington Properties 
Limited — Proposed Re-Organiza- 
tion Based on Memorandum of 
Harry Wagman, 6 November, 
1963”. 


Schedule of shareholders of Frede- 
rick’s Department Store Limited as 
at 15 July, 1965, prepared by Mr. 
Parkes. 


Copy of lease dated March, 1965, 
between South Wellington Proper- 
ties Limited and Sentry Depart- 
ment Stores Limited re: rental of 
premises, furniture, equipment etc. 
of Frederick’s Department Store. 


Schedule prepared by Mr. Parkes 
setting out entries on trust ledger 
of Reid & Associates concerning 
British Mortgage & Trust Company 
loans to Sentry Department Stores 
Limited. 


Ledger sheet of Atlantic Accep- 
ance Corporation Limited headed 
“Reid & Associates, Deman d, 
$1,800,000.00.” 


Demand note of Atlantic Accept- 
ance Corporation Limited, no. 
3394, for $1,800,000.00 to Reid & 
Associates, dated 5 May, 1965. 


Cheque issued by Atlantic Accept- 
ance Corporation Limited dated 21 
May, 1965, for $1,803,353.42 pay- 
able to Toronto-Dominion Bank, 
London. 


Office copy of cheque (Exhibit 
1499) issued by Atlantic Accept- 
ance Corporation Limited to Tor- 
onto-Dominion Bank, London, dat- 
ed 21 May, 1965 with notation 
“Short Term Note in favour of 
Reid & Associates, dated May 5, 
1965 maturing on demand. Called 
for Payment May 21, 1965 +o bee 
800,000 plus interest for 16 days at 
4% per cent, $3,353.42.” 


Direction, dated 30 April, 1965, 
to Reid & Associates from Sentry 
Department Stores Limited and 
Reno Financial Corporation Limit- 
ed re: British Mortgage & Trust 
Company Loans to Sentry Depart- 
ment Stores Limited and Reno 
Financial Corporation Limited. 


May, 1965, 
to Reid & Associates from Sentry 
Department Stores Limited and 
Reno Financial Corporation Limit- 
ed re: disbursement of $2,000,000 
loan, from office of D. W. Reid. 


Exhibit 


No. 


Description 


1419.3 Copy of reporting letter dated 


1501. 


102. 


28 June, 1965, to Mr. Samuel Cig- 
len, Q.C., from Reid & Associates 
re: Sentry Department Stores Lim- 
ited listing enclosures being deed, 
correspondence, copies of mort- 
gages etc. and two statements at- 
tached to letter headed “Statement 
of Moneys Received and Disburs- 
ed,” from office of D. W. Reid. 


Copy of letter found in files of H. 
Wagman dated 16 June, 1965, to 
David Auer, the Auer Mortgage 
Company, from Reid & Associates 
re: South Wellington Properties 
Limited enclosing list of share- 
holders in South Wellington Prop- 
erties Limited. 


Copy of letter dated 31 October, 
1963, to Messrs. C. P. Morgan, 
William L. Walton and Harry Wag- 
man from D. W. Reid guarantee- 
ing payment of three notes payable 
to P. R. Connolly Construction 
Limited by White Oaks Shopping 
Centre. 


1419.4 Letter from file of Reid & As- 


1503. 


sociates dated 28 April, 1965, ad- 
dressed to Messrs. Reid, Menzies, 
Creighton and Getliffe from British 
Mortgage & Trust Company re: 
security on British Mortgage loans 
to Sentry Department Stores Lim- 
ited and Reno Financial Corpora- 
tion Limited. 


Letter from files of Victoria and 
Grey Trust Company dated 10 
November, 1965, from Reid & As- 
sociates, addressed to Victoria and 
Grey Trust Company, attention of 
Mr. W. A. Pike re: Frederick’s 
Department Store Limited issuing 
of 25,000 shares to British Mort- 
gage & Trust Company as a bonus 
in respect of mortgages to Sentry 
Department Stores Limited. 


1420.1 Cony of letter from office of 


1422.1 


Reid & Associates dated 3 January, 
1963, addressed to Mr. C. Powell 
Morgan, in care of Atlantic Ac- 
ceptance Corporation Limited from 
Reid & McKillop re: Marco Hold- 
ings Limited enclosing trust cheque 
in amount of $400. 


Copy of letter from office of 
Reid & Associates dated 22 De- 
cember, 1964, addressed to Mr. G. 
H. Weinrott, President of Cimcony, 
Nassau, from Reid, Menzies, 
Creighton and Getliffe re: Sayvette 
Lease. 


Exhibit 


No. 
14222 


Description 


Letter dated 16 December, 1964 
addressed to Mr. Donald Reid, sign- 
ed by George H. Weinrott, Cim- 
cony Limited re: Sayvette guaran- 
tee. 


1422.3 Copy of letter from office of 


_ W. Reid dated 7 December, 
1964, addressed to Mr. G. H. Wein- 
rott in care of Cimcony Limited, 
Nassau, from Reid, Menzies and 
Creighton re: South Wellington 
Properties and Sayvette. 


1422.4 Memorandum from office of D. 


W. Reid dated 26 November, 1964, 
addressed to D. Reid from G. H. 
Weinrott, subject, South Welling- 
tion Properties-Sayvette agreement. 


1422.5 Copy of letter from office of D. W. 


Reid dated 24 November, 1964, 
from George H. Weinrott, Cim- 
cony Limited addressed to Mr. 
David Auer, the Auer Mortgage 
Company re: leases Frederick’s 
Department Store to Sentry Depart- 
ment Stores Limited. 


1422.6 Letter dated 24 November, 1964, 


1504. 


1425.1 


1505; 


1506. 


1507. 
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addressed to Mr. Don Reid, signed 
by George H. Weinrott, Cimcony 
Limited re: application for $1,800,- 
000 loan on Gem Stores in Toronto 
and Ottawa. 


List of fees on major transactions 
—D. W. Reid, prepared by Mr. 
Parkes. 


Two pages of handwritten notes 
from the files of Reid & Associates 
re: various companies. 


Letter dated 15 June, 1961 from 
Blaney, Pasternak, Luck, etc. to 
Purcell, Downey, Reid and Asso- 
ciates re: cancellation of proposed 
Mortex purchase from King Con- 
struction Company. 


Form of release dated 29 April, 
1963, purportedly signed by Wil- 
liam King and David King releas- 
ing all right and title in lands and 
premises known as Treasure Island 
Shopping Centre in favour of 
Treasure Island Properties Limited. 


Letter from files of Atlantic Accept- 
ance Corporation Limited dated 15 
December, 1961, from C. Powell 
Morgan, President, Atlantic Ac- 
ceptance Corporation Limited, to 
P. D. McCaughey, Comptroller of 
Atlantic Acceptance Corporation 
Limited re: reserve dealer account 
—Omer Poirier. 


APPENDIX B 


Exhibit . 
No. Description 
1508. Memorandum dated 23 J anuary 


1509. 


1510. 


said 


bo: 


Lise 


1514. 


1962, from W. Irvine to Ross 
Stewart, Cornwall re: increase in 
dealer reserve from 5% to 10% 
to Valley Farm and Enterprises 
Limited on all “cow paper” pur- 
chased. 


Memorandum from files of Atlantic 
Acceptance Corporation Limited 
dated 19 December, 1962, addressed 
to branch managers of Atlantic 
Acceptance Corporation Limited 
from the head office of Atlantic 
stating that Valley Farm and Enter- 
prises Limited is the dealer for all 
cattle deals and recourse is to that 
company. 


Memorandum from files of Atlantic 
Acceptance Corporation Limited 
dated 3 January, 1963, addressed 
to all branch managers of Atlantic 
Acceptance Corporation Limited 
from the head office of Atlantic 
re: reserve of 2712% of gross 
finance charge to be set up for Val- 
ley Farm and Enterprises Limited. 


Ledger card for the Brockville 
branch of Atlantic Acceptance Cor- 
poration Limited labelled “Valley 
Farm Hayden Dawson, Dealer,” 
9/110—Obtained from head office 
of Atlantic Acceptance Corporation 
Limited. 


Cheque no. 12227, stamped “Brock 
9” dated 20 February, 1962, from 
head office of Atlantic Acceptance 
Corporation Limited in the amount 
of $1,482.80 payable to Valley 
Farm and Enterprises Limited, ob- 
tained from head office of Atlantic 
Acceptance Corporation Limited. 


Cheque no. 18355, Stamped “Brock 
9” dated 11 April, 1962, from 
head office of Atlantic Acceptance 
Corporation Limited in the amount 
of $1,457.00 payable to Atlantic 
Acceptance Corporation Limited 
and Olympic Siding Corporation 
Limited, obtained from head office 
of Atlantic Acceptance Corpora- 
tion Limited. 


Cheque no. 18489, stamped “Brock 
9” from head office of Atlantic 
Acceptance Corporation Limited, 
dated 22 May, 1962, in the amount 
of $500.00 payable to Valley Farm 
and Enterprises Limited, obtained 
from head office of Atlantic Ac- 
ceptance Corporation Limited. 


Exhibit 


Now 
1515. 


1516: 


A Poa Wife 


1518. 


15,19: 


1520. 


1522: 


1523: 
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Description 


Cheque no. 23079 from head of- 
fice of Atlantic Acceptance Corpo- 
ration Limited, dated 13 August, 
1962, in the amount of $1,600.00 
payable to Valley Farm and Enter- 
prises Limited, from head office 
of Atlantic Acceptance Corporation 
Limited. 


Analysis entitled “Valley Farm 
and Enterprises Limited, Dealer 
Reserve, Brockville Branch” pre- 
pared by Mr. McLoughlin for the 
period November, 1961 to January 
141963; 


Two ledger cards from head of- 
fice of Atlantic Acceptance Corpo- 
ration Limited and one working 
paper analysis re: dealer reserve 
accounts, Ottawa branch, Atlantic 
Acceptance Corporation Limited. 


Four ledger cards from head of- 
fice of Atlantic Acceptance Corpo- 
ration Limited and one working 
paper analysis prepared by Mr. 
McLoughlin re: dealer reserve ac- 
counts, Kingston branch, Atlantic 
Acceptance Corporation Limited. 


One ledger card from head office 
of Atlantic Acceptance Corporation 
Limited and one working paper 
analysis prepared by Mr. Mc- 
Loughlin re: dealer reserve account, 
London branch, Atlantic Acceptance 
Corporation Limited. 


One ledger card from head office 
of Atlantic Acceptance Corpora- 
tion Limited, and working paper 
analysis prepared by Mr. Mc- 
Loughlin re: dealer reserve, Lis- 
towel branch, Atlantic Acceptance 
Corporation Limited. 


Six ledger cards from head office 
of Atlantic Acceptance Corporation 
Limited re: dealer reserves, Corn- 
wall branch, Atlantic Acceptance 
Corporation Limited. 


Five cheques and debit memo from 
head office of Atlantic Acceptance 
Corporation Limited, pertaining to 
releases from dealer reserve account, 
Cornwall branch, Atlantic Accep- 


-tance Corporation Limited. 


Working papers analysis prepared 
by Mr. McLoughlin of the six 
ledger cards re: dealer reserves, 
(Ex. 1521) Cornwall branch, Atlan- 
a Acceptance Corporation Lim- 
ited. 


Exhibit 


No. 
1524. 


1325, 


520: 


1527. 


1528. 


L922, 


1530. 


1534: 


1532. 


Description 


One ledger card from head office of 
Atlantic Acceptance Corporation 
Limited and working paper analysis 
prepared by Mr. McLoughlin re: 
dealer reserve, Stratford branch, 
Atlantic Acceptance Corporation 


Limited. 


Five ledger cards from head office 
of Atlantic Acceptance Corporation 
Limited and working paper analysis 
prepared by Mr. McLoughlin re: 
dealer reserve, St. Thomas branch, 
Atlantic Acceptance Corporation 
Limited. 


Cheque no. 21979 from head office 
of Atlantic Acceptance Corporation 
Limited dated 29 May 1962, of 
Atlantic’s Acceptance Corporation 
Limited in amount of $1,000.00 
payable to Valley Farm and Enter- 
prises Limited. 


Cheque no. 22744, from head office 
of Atlantic Acceptance Corporation 
Limited, dated 18 July, 1962, of 
Atlantic Acceptance Corporation 
Limited in amount of $2,302.10 
payable to Valley Farm and Enter- 
prises Limited. 


Working paper analysis re: cheque 
no. 21979 (Exhibit 1526) and 
cheque no. 22744 (Exhibit 1527) 
prepared by Mr. McLoughlin en- 
titled “Valley Farm and Enterprises 
Limited”. 


Journal voucher and a supporting 
schedule of Atlantic Acceptance 
Corporation Limited, stapled to- 
gether, obtained by Mr. McLough- 
lin from head office of Atlantic 
Acceptance Corporation Limited re: 
dealer reserve, Valley Farm and 
Enterprises Limited at various 
branches of Atlantic Acceptance 
Corporation Limited. 


Ledger card, account no. 110-A 
re: dealer reserve at Brockville 
branch of Atlantic Acceptance Cor- 
poration Limited re: Valley Farm 
and Enterprises Limited, from head 
office of Atlantic Acceptance Cor- 
portation Limited. 


Two ledger cards, account no. 
159A re: dealer reserve at Ottawa 
branch of Atlantic Acceptance Cor- 
poration Limited, from head office 
of Atlantic Acceptance Corporation 
Limited. 


Two ledger cards, account no. 
114A re: dealer reserve at Kingston 


Exhibit 


No. 


Lo 3¢ 


1534. 


133). 


1536. 


1538, 


15359: 


1540. 


1541. 
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. Two ledger 


Description 


branch of Atlantic Acceptance Cor- 
poration Limited, from head office 
of Atlantic Acceptance Corporation 
Limited. 


One ledger card, account no. 87-A 
re: dealer reserve at London branch 
of Atlantic Acceptance Corporation 
Limited, from head office of Atlan- 
tic Acceptance Corporation Lim- 
ited. 


One ledger card, account no. 1A 
re: dealer reserve at Listowel 
branch of Atlantic Acceptance Cor- 
poration Limited, from head office 
of Atlantic Acceptance Corporation 
Limited. 


One ledger card, account no. 34A 
re: dealer reserve at Pembroke 
branch of Atlantic Acceptance Cor- 
poration Limited, from head office 
of Atlantic Acceptance Corporation 
Limited. 


One ledger card, account no. 114A 
re: dealer reserve at Peterborough 
branch of Atlantic Acceptance Cor- 
poration Limited, from head office 
of Atlantic Acceptance Corporation 
Limited. 


cards, account no. 
125A re: dealer reserve at Corn- 
wall branch of Atlantic Acceptance 
Corporation Limited, from head 
office of Atlantic Acceptance Cor- 
poration Limited. 


One ledger card, account no. 25A 
re: dealer reserve at Stratford 
branch of Atlantic Acceptance Cor- 
poration Limited, from head office 
of Atlantic Acceptance Corporation 
Limited. 


One ledger card, account no. 104A 
re: dealer reserve at St. Thomas 
branch of Atlantic Acceptance Cor- 
poration Limited, from head office 
of Atlantic Acceptance Corporation 
Limited. 


Cheque no. 44852, dated 23 Janu- 
ary, 1963, of Atlantic Acceptance 
Corporation Limited in amount of 
$18,221.42 to Valley Farm and 
Enterprises Limited, from head 
office of Atlantic Acceptance Cor- 
poration Limited. 


13 cheques issued between 1 Janu- 
ary, 1963 and 30 June, 1963, by 
Atlantic Acceptance Corporation 
Limited, from the files of Atlantic’s 
head office, representing composite 
payments out of dealer reserves. 


APPENDIX B 


Exhibit 


No. 
1542: 


1543. 


1544, 


1545. 


1546, 


1547. 


1548. 


1549, 


iP leF 


15513 


Description 


Journal voucher dated 28 Febru- 
ary, 1963, of Atlantic Acceptance 
Corporation Limited, from head 
Office of Atlantic Acceptance Cor- 
poration Limited. 


Analysis prepared by Mr. Mc- 
Loughlin from his examination of 
Exhibits 1530 to 1541 inclusive, en- 
titled “Valley Farm & Enterprises 
Limited—Dealer Reserve Analysis 
— Various Branches,” January, 
1963, to June 30, 1963. 


Summary of dealer reserve and 
holdback statement, Brockville 
branch, account 9-110, Valley 
Farm and Enterprises Limited from 
head office of Atlantic Acceptance 
Corporation Limited. 


Atlantic Acceptance Corporation 
Limited dealer reserve and hold- 
back statement, 31 January, 1964, 
from head office of Atlantic Ac- 
ceptance Corporation Limited. 


Three page Summary of dealer 
reserve and holdback statement, 
Ottawa branch, from 30 J une, 1963 
to 30 November, 1965, from head 
Office of Atlantic Acceptance Cor- 
poration Limited. 


Summary of dealer reserve and 
holdback Statement, Kingston 
branch, 30 June, 1963 to 30 No- 
vember, 1965, from head Office of 
Atlantic Acceptance Corporation 
Limited. 


Summary of dealer reserve and 
holdback Statement, Sudbury 
branch, 30 June, 1963 to June, 
1964, from head office of Atlantic 
Acceptance Corporation Limited. 


Summary of dealer reserve and 
holdback Statement, Listowel 
branch, 30 June, 1963 to 30 No- 
vember, 1965, from head Office of 
Atlantic Acceptance Corporation 
Limited. 


Summary of dealer reserve and 
holdback statemen t, Pembroke 
branch, 30 June, 1963, to 30 No- 
vember, 1965, from head Office of 
Atlantic Acceptance Corporation 
Limited. 


Summary of dealer reserve and 
holdback Statement, Peterborough 
branch, 30 June, 1963 to 30 No- 
vember, 1965, from head office of 
Atlantic Acceptance Corporation 
Limited. 


Exhibit 
No. Description 
1552. Summary of dealer reserve and 
holdback statemen t, Cornwall 


Hee iee 


1554, 


155. 


1556. 


1557. 


USS: 


1559; 


1569. 
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branch, 30 June, 1963, to 30 Sep- 
tember, 1965, from head office of 
Atlantic Accepiance Corporation 
Limited. 


Summary of dealer reserve and 
holdback statement for Stratford 
branch, for the period 30 June, 
1963, to November, 1965, from 
head office of Atlantic Acceptance 
Corporation Limited. 


Summary of dealer reserve and 
holdback statement re: St. Thomas 
branch for the period 30 June, 
1963, to November, 1965, from 
head office of Atlantic Acceptance 
Corporation Limited. 


Ten cheques of Atlantic Acceptance 
Corporation Limited and one debit 
memo of Toronto-Dominion Bank 
with respect to releasing funds 
from the dealer reserve account, 
from head office of Atlantic Ac- 
ceptance Corporation Limited. 


Analysis prepared by Mr. Mc- 
Loughlin headed “Valley Farm & 
Enterprises Limited — Dealer Re- 
serve Analysis — Various Branches 
— A Reserve, for the period 30 
June, 1963 to 31 January, 1964”, 


Three cheques of Atlantic Accept- 
ance Corporation Limited payable 
to John Walker with reference to 
B reserve releases, for the Period 
July 1, 1963 to January 31, 1964, 
from head office of Atlantic Ac- 
ceptance Corporation Limited. 


Analysis prepared by Mr. Mc- 
Loughlin headed “Valley Farm & 
Enterprises Limited — Dealer Re- 
serve Analysis — Various Branches 
—B Dealer Reserve”. 


Two cheques, no. 71236 and no. 
1822 of Atlantic Acceptance Cor- 
poration Limited payable to John 
Walker in amounts of $425.50 and 
$447.82, from head Office of At- 
lantic Acceptance Corporation 
Limited. 


Photocopies of three sheets from 
general ledger of dealer reserve 
from the head office of Atlantic 
Acceptance Corporation Limited, 
Valley Farm and Enterprises Lim- 
ited, account no. 2210, for the 
period February 29, 1964 to June 
30, 1965, 


Exhibit 
No. Description 
1561. Two-page analysis prepared by Mr. 
McLoughlin entitled “Valley Farm 
& Enterprises Ltd., Analysis of 
Cattle Accounts ‘written off for 
period January 1, 1965 to Decem- 
ber 31, 1965”. 
1562. File of requests for write-off 
vouchers for year 1965 re: cattle 
accounts from head office of Atlan- 
tic Acceptance Corporation Lim- 
ited. 
1563. Analysis prepared by Mr. Mc- 
Loughlin, entitled “Valley Farm & 
Enterprises Limited Total Credit to 
Dealer Reserve as shown by A.A.C. 
records”. 
1564. One page analysis entitled “Valley 
Farm & Enterprises Limited Dealer 
Reserve Reconciliation of A.A.C. 
Cheques charged against Dealer Re- 
serve with Commission credited to 
Income in the books of Valley 
Farm prepared under direction of 
Mr. McLoughlin. 


1565. Analysis entitled “Atlantic Accept- 
ance Corporation Limited Summary 
of Cattle and Farm Equipment 
Contracts Written Off” prepared by 
Mr. McLoughlin. 

1566. Analysis entitled “Atlantic Accept- 

ance Corporation Limited Loss due 

to Cattle Financing, 1 July, 1961, 

to 31 December, 1965” prepared 

by Mr. McLoughlin. 


1562.1 Request for “write-off voucher” for 
year 1965—Re: cattle account, 
Willard Cross. 


1562.2 Request for “write-off voucher” for 
year 1965—Re: cattle account, 
Edgar Laplante. 


1562.3 Request for “write-off voucher” for 
year 1965—Re: cattle account, 
Roger Laflamme. 


1562.4 Request for “write-off voucher” for 
year 1965—Re: cattle account, 
Samuel Curran. 

1567. Atlantic Acceptance Corporation 

Limited — Conditional sales con- 

tract for cattle, with schedule A, 

and renewal statement annexed. 

1568. Group of original ledger cards, 

Cornwall branch of Atlantic Ac- 

ceptance Corporation Limited re: 

Omer Poirier, cattle dealer, hold- 

back and reserve. 


Exhibit 
No. Description 
1569. Letter dated 9 August, 1961, ad- 


7 0: 


Pod t 


1572. 


1573. 


1574. 


157: 


1576. 


TST 


1578. 


1579: 
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dressed to Mr. John A. Koziel, 
Cornwall branch of Atlantic Ac- 
ceptance Corporation Limited, from 
H. J. Spanton, re: cattle deal, 
Valley Farm and Enterprises Limi- 


“ted. 


Mr. McGeachy’s notes re: docu- 
ments, seized at offices of Walton, 
Wagman & Co. — Exhibits 1571 
to 1873 (inclusive). 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm: 
Singer Farm auction. 


From main office of Walton, Wag- 
man & Co. File containing corre- 
spondence, memorandums re: 
dealer reserves, cheque _ stubs, 
ledger sheets and other miscel- 
laneous material re: Valley Farm. 


From main office of Walton, Wag- 
man & Co. File re: reserve credited 
to Valley Farm at _ Brockville 
branch, Atlantic Acceptance Cor- 
poration Limited. 


From main office of Walton, Wag- 
man & Co. File re: reserve credited 
to Valley Farm at Listowel 
branch, Atlantic Acceptance Corpo- 
ration Limited. 


From main office of Walton, Wag- 
man & Co. Empty file re: Valley 
Farm, labelled “Commission A.A.C. 
Stratford”. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm 
containing copy of letter to Ottawa 
branch, Atlantic Acceptance Cor- 
poration Limited acknowledging 
receipt of report covering pur- 
chases of “cattle paper’ October 
24 to November 7, 1962. 


From main office of Walton, Wag- 
man & Co. File containing brokers’ 
statements, from Barrett, Good- 
fellow & Co. for account no. 
26-0498-1 for Valley Farm. 


From main office of Walton, Wag- 
man & Co. File containing brokers’ 
statements from Jenkin Evan & 
Co. Ltd. for account no. 4-538-1 
for Valley Farm. 


From main office of Walton, Wag- 
man & Co. File containing brokers’ 
statements of Annett Partners Ltd., 
for account no. 35-9853-9 for 
Valley Farm. 
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Exhibit 
No. Description 
1580. From main office of Walton, Wag- 


1581. 


1582. 


1583. 


1584. 


1585. 


1586. 


1587. 


1588. 


1589. 


1590. 


1591. 


1592. 


(ph Rie 


man & Co. File re: notes pay- 
able by Valley Farm to Cornwall 
branch, Atlantic Acceptance Cor- 
poration Limited. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm: 
notes receivable, John Frame. 


From main office of Walton, Wag- 
man & Co. File re: reserve credited 
to Valley Farm at Cornwall branch, 
Atlantic Acceptance Corporation 
Limited. 


From main office of Walton, Wag- 
man & Co. Empty file labelled 
“Solomon, Singer & Rosen, (in 
trust) — Valley Farm and Enter- 
prises Limited”. 


From main office of Walton, Wag- 
man & Co. File re: purchase by 
Valley Farm of Brookdale Avenue 
lots, Cornwall. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm 
containing receipts for realty 
taxes. 


From main office of Walton, Wag- 
man & Co. File containing receipts 
from Lampard & Co. to Valley 
Farm for return of Dominion 
Leaseholds share certificates pledged 
as security. 


From main office of Walton, Wag- 
man & Co. File labelled “Notes 
Receivable, C. P. Morgan”. 


From main office of Walton, Wag- 
man & Co. File re: N.G.K. Invest- 
ments and auction by Omer Poirier 
of farm of Mrs. Rene Poirier. 


From main office of Walton, Wag- 
man & Co. File re: advances by 
Valley Farm to Benjamin Orem- 
land, in trust, for Westworld Art- 
ists Productions Inc. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm, 
livestock acct. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farms 
bank disbursements, Royal Bank— 
operating acct. and livestock acct. 


From main office of Walton, Wag- 
man & Co. File re: N.G.K. Invest- 


ments and auction by Omer Poirier 


of farm of Dan Laflamme. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm— 


Exhibit 


No. 


1594. 


1595. 


1596. 


1597. 


1598. 


1599; 


1600. 


1601. 


1602. 


1603. 
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Description 


Bank Receipts, Royal Bank, con- 
taining deposit slips and memos 
from E. Mario. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm’s 
purchase of 7% convertible de- 
benture of General Spray Service 
Inc. in amount of $30,000 due 
September 30, 1972. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm, 
containing miscellaneous  cata- 
logues, forms etc. and copies of 
invoices for purchases of cattle at 
Glengarry auction, November 2, 
1963. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm 
containing milk production re- 
ports. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm, 
containing inventory of cattle, 
October 30, 1962 to June 30, 1963. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm: 
petty cash receipts for 1963. 


From main office of Walton, Wag- 
man & Co. Empty file labelled 
“Valley Farm: Insurance Policies”. 
Policies listed in pencil on inside 
cover of file folder. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm, 
containing Paid Accounts for 1963. 


From main office of Walton, Wag- 
man & Co. File re: Valley Farm, 
containing journal vouchers and 
Paid Accounts for 1962. 


From main office of Walton, Wag- 
man & Co. File labelled “Valley 
Land Development (Ottawa) Ltd. 
—Aurora Leasing Corporation Lim- 
ited”, containing financial  state- 
ment of valley land for 1961, 
land plans, estimate for installa- 
tion of services for Glencairn Sub- 
division, cash flow statement for 
1963, letter from Aurora Leasing 
dated December 18, 1962 re: sale 
of land assets. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing — C. G. King and A. G. 
Christie” — Containing copies of 
promissory notes from C. G. King 
and Mrs. Kathleen Christie to 
Aurora Leasing and correspondence 
re: special loan account of Au- 
rora Leasing. 


Exhibit 


No. 
1604. 


1605. 


1606. 


1607. 


1608. 


1609. 


1610. 


1611. 


Description 


From main office of Walton, Wag- 
man & Co. File containing letters 
from Canadian Acceptance Corpo- 
ration Limited to Teskey Construc- 
tion Company Limited re: rental 
payments under leases assigned by 
Aurora Leasing Corporation Lim- 
ited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Valley Improvement Com- 
pany Limited”, containing corre- 
spondence re: loans from Aurora 
Leasing to Valley Improvement Co. 
operating The Old Mill. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Cecile Zhelka”, contain- 
ing copies of correspondence re: 
mortgage of $130,000 from British 
Mortgage & Trust to Cecile Zhelka 
guaranteed by Aurora Leasing Cor- 
poration Limited. 


From main office of Walton, Wag- 
man & Co. File containing signed 
copies of proxies appointing J. 
Canning to vote for shareholders at 
annual general meeting of Aurora 
Leasing on 18 April, 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Maris Investment Corp. 
Ltd.”, containing correspondence 
and promissory motes re: loan 
from Aurora Leasing to Maris 
Investments. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Martin’s (Pembroke) 
Ltd.”, containing correspondence 
re: leasing of Burrough’s cash 
register by Aurora Leasing to Mar- 
tin’s (Pembroke) Ltd. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: F. Mann Ltd.”, containing 
delivery receipt and copies of cor- 
respondence re: leasing of calcu- 
lating machine by Aurora Leasing 
to F. Mann Ltd. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: W. B. Bennett Paving 
Ltd.”, containing correspondence 
from Canadian Acceptance Corpo- 
ration Ltd. re: rental payments 
under leases assigned to them by 
Aurora Leasing Corporation Lim- 
ited. 


1613. 


1614. 


1615. 


1616. 


1617. 


1618. 
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Exhibit 
No. Description 
1612. From main office of Walton, Wag- 


man & Co. File labelled “Aurora 
Leasing: C. R. Sherrill”, contain- 
ing copies of correspondence and 
promissory note re: loan of $6,- 
500 by Aurora Leasing to C. R. 
Sherrill. 


From main office of Walton, Wag- 
man & Co. File labelled “Scheneker 
Iron Works Inc.”, containing letter 
dated July 1961 from Scheneker 
Iron to Commodore Sales and trial 
balances of Scheneker Iron at 31 
July 1961, 31 August 1961 and 30 
September 1961 and ledger sheets 
of accounts payable and accounts 
receivable at 31 July 1961 and 31 
August 1961. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Parkhill Creamery Lim- 
ited”, containing lease and copy of 
a letter re: rental of equipment by 
Parkhill Creamery from Aurora 
Leasing Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: St. George’s Golf & 
Country Club”, containing leases 
and correspondence re: rental of 
vehicle and equipment by St. 
George’s Golf & Country Club 
from Aurora Leasing Corporation 
Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Ontario Produce Co. Ltd., 
and Oshawa Wholesale Co. Ltd.”, 
containing correspondence from 
Canadian Acceptance Corporation 
Limited re: rental payments under 
leases assigned to them by Aurora 
Leasing Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: David Korn”, containing 
correspondence re: rental payments 
received by D. Korn from Domin- 
ion Dairies on behalf of Aurora 
Leasing Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Kraus Carpet Mills Lim- 
ited”, containing carbon copy of 
letter to Kraus Carpet from Aurora 
Leasing enclosing cheque in pay- 
ment for installation of carpet at 
Commodore Sales Acceptance Ltd. 
office, at 100 Adelaide St. West. 
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Exhibit 
No. Description 
1619. From main office of Walton, Wag- 


1620. 


1621. 


1622: 


1623. 


1624. 


1625. 


1626. 


man & Co. File labelled “Aurora 


Leasing: International Harvester 
Company”, containing correspon- 
dence re: note no. 7—11/59 be- 


ing payment for International Mo- 
tor Truck. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Home Smith Properties 
Limited”, containing correspon- 
dence re: Aurora Leasing Loan to 
Home Smith Properties. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: G.B.S. Barbecues Ltd.”, 
containing correspondence, finan- 
cial statement, promissory motes 
and assignment of book debts re: 
Aurora Leasing loan to G.BS. 
Barbecues. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: General Spray Service 
Inc.”, containing correspondence 
and promissory note re: Aurora 
Leasing loan to F. H. Hoge Jr. 


From main office of Walton, Wag- 
man & Co. File containing docu- 
ments for late 1962 to November 
1963 re: dealer reserves paid into 
Atlantic Acceptance Corporation 
Ltd. and out to Valley Farm and 
Enterprises Ltd. 


From main office of Walton, Wag- 
man & Co. File labelled “Valley 
Farm: Horse Haven Farm”, con- 
taining statements from The 
Jockey Club Ltd., George Carter 
Trainer, various invoices for stable 
supplies and record of thorough- 
bred racing fcr year 1962, for 
Valley Farm and Enterprises Ltd. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Re Towers Marts and 
Properties, Waterloo”, containing 
leases re: rental of equipment by 
Towers Marts in the Waterloo and 
London stores from Aurora Leas- 
ing Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Conarm Developments 
Limited”, containing statements, 
correspondence and agreements re: 
Aurora Leasing loan to Conarm 
Developments Ltd., for purchase 
from Valley Land Development 
(Ottawa) Ltd. 


Exhibit 
No.’ Description 
1627. From main office of Walton, Wag- 


1628. 


1629. 


1630. 


1631. 


1632. 


1633: 
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man & Co. File re: Aurora Leasing 
and Towers Marts and Properties, 
containing copies of proposals 
under The Bankruptcy Act re 
Towers Marts and correspondence 
re: leases of equipment from Auro- 
ra Leasing Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Treasure Island Properties 
Limited”, containing mortgage no. 
180095 for $800,000 dated 26 
April, 1963, Treasure Island Prop- 
erties to Aurora Leasing, regis- 
tered in Registry Office, Middlesex 
Co. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Don Mills”, containing 
copy of statement of investments, 
C. P. Morgan, Wm. L. Walton, H. 
Wagman, copy of promissory note 
dated June 20, 1962 for $94,500 
from Don Mills to Aurora Leasing 
Corporation Limited and copy of 
letter to C.B.M. (Canada) re: bal- 
ance outstanding on Don Mills 
Note at 30 September, 1962. 


From main office of Walton, Wag- 
man & Co. File labelled “Avrora 
Leasing: Solomon & Samuel”, con- 
taining miscellaneous correspon- 
dence between Aurora Leasing & 
Solomon & Samuel as solicitors for 
the company. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Miscellaneous correspon- 
dence’, including copies of notice 
of dividends to shareholders No- 
vember 1961 and copies of letters 
to debtors re: verification of out- 
standing Balances due to Aurora at 
December 31, 1961. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Ottawa Valley Amuse- 
ments Limited”, containing signed 
duplicate of chattel mortgage be- 
tween Ottawa Valley Amusements 
Ltd. and Aurora Leasing Corpo- 
ration Limited to secure sum of 
$105,000. 


From main office of Walton, Wag- 
man & Co. File re: Aurora Leas- 
ing and Valley Music Company 
Limited, containing copies of agree- 
ments, list of inventories and cor- 
respondence re: lease of machines 
by Valley Music from Aurora 
Leasing. 


Exhibit 


No. 
1634. 


1635. 


1636. 


1637. 


1638. 


1639. 


1640. 


1641. 


1642. 


Description 


From main office of Walton, Wag- 
man & Co. File re: subscription 
for shares of Aurora Leasing Cor- 
poration Limited with lists of note- 
holders at 25 March, 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Meckler & Lazar”, con- 
taining correspondence and promis- 
sory notes re: Aurora Loan to 
Meckler & Lazar and Commodore 
Factors loan to The Jacroy Com- 
pany. 


From main office of Walton, Wag- 
man & Co. File re: Aurora Leasing 
and Commodore Sales Acceptance 
transaction with George Blacklock 
re: Valley Farm and Enterprises 
Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: W. P. Gregory, British 
Mortgage & Trust Company”, con- 
taining correspondence re: W. P. 
Gregory’s personal loan from Au- 
rora Leasing. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Atlantic Acceptance Cor- 
poration Limited”, containing cor- 
respondence re: leasing of furni- 
ture and equipment by Atlantic 
Acceptance and Atlantic Finance 
Corporation from Aurora Leasing 
Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Associated Canadian Hold- 
ings Limited” — Contents trans- 
ferred to Exhibits 1639.1 and 
1639.2. 


From main office of Walton, Wag- 
man & Co. File re: Aurora Leas- 
ing, containing signed leases for 
rental of furniture and equipment 
between Aurora Leasing Corpora- 
tion and Atlantic Acceptance Cor- 
poration Limited and Atlantic Fi- 
nance Corporation Limited dated 1 
December, 1961. 


From main office of Walton, Wag- 
man & Co. File re: Aurora Leasing, 
containing signed leases for rental 
of furniture and equipment between 
Aurora Leasing and Atlantic Ac- 
ceptance Corporation Limited 
dated 1 November, 1961. 


‘From main office of Walton, Wag- 


man & Co. File re: Aurora Leas- 


No. 


1643. 


1644. 


1645. 


1646. 


1647. 


1648. 


1649. 
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Exhibit 


Description 
ing, containing signed leases for 
rental of furniture and equipment 
between Aurora Leasing Corpora- 
tion Limited and Atlantic Accept- 
ance Corporation Limited, Atlan- 
tic Finance Corporation Limited 


and Premier Finance Corporation 


Limited dated 23 September, 1962. 


From main office of Walton, Wag- 
man & Co. File re: Aurora Leas- 
ing, containing signed leases for 
rental of furniture and equipment 
between Aurora Leasing Corpora- 
tion Limited and Atlantic Accept- 
ance Corporation Limited and 
Atlantic Finance Corporation Lim- 
ited dated 29 January, 1963. 


From main office of Walton, Wag- 
man & Co. File re: Aurora Leas- 
ing, containing signed leases for 
rental of furniture and equipment 
between Aurora Leasing Corpora- 
tion Limited and Atlantic Accept- 
ance Corporation Limited and At- 
lantic Finance Corporation Limited 
dated 5 April 1963 and 30 May, 
1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: D.H.I. Limited”, contain- 
ing correspondence, bills of sale 
and Agreements re: Aurora Leas- 
ing Corporation Loans to D.H.I. 
Ltd: 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Commodore Sales Accept- 
ance Limited”, containing corre- 
spondence, statements and signed 
Leases re: rental of furniture and 
equipment between Aurora Leasing 
Corporation Limited and Commo- 
dore Sales Acceptance Limited — 
Leases dated 1 September, 1961 and 
1 January, 1962. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Interest Billings by 
Month”, containing copies of 
monthly statements from Aurora 
Leasing Corporation Limited to 
various companies. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Accounts Paid”. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: general journal (work- 
ing papers)”. 
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Exhibit 


No. 
1650. 


1651. 


1652. 


1653; 


1654. 


1655. 


1656. 


1657. 


1658. 


Description 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Insurance”, containing 
copies of amendments to fire in- 
surance carried on equipment 
leased to Atlantic Acceptance Cor- 
poration Limited and Atlantic Fi- 
nance Corporation Limited by 
Aurora Leasing Corporation Lim- 
ited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Arcan Corporation Lim- 
ited, Notes Receivable”. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Non-resident Tax”, con- 
taining receipts for non-resident 
tax on interest due to noteholders, 
deducted from source by Aurora 
Leasing and paid to Dept. of 
National Revenue. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Convertible Notes — Data 
—1962”. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Camerina Petroleum Cor- 
poration”, containing correspon- 
dence, agreement and promissory 
note re: loan to Camerina Pet- 
roleum from Aurora Leasing Cor- 
poration. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Notes Payable — British 
Mortgage & Trust Company, $250,- 
000, 4 January, 1963”. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Canada Cartage System 
Limited”, containing correspon- 
dence re: rental payments under 
leases between Canada Cartage 
and Aurora Leasing Corporation 
and assigned to Canadian Accept- 
ance Corporation. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Charcoal Supply & Sales 
of Ontario Ltd.”, containing prom- 
issory note from Charcoal Supply 
& Sales to Aurora Leasing in 
amount of $25,000 dated 25 No- 
vember, 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 


Exhibit 


No. 


1659. 


1660. 


1661. 


1662. 


1663. 


1664. 


1665S. 


1666. 
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Description 

Leasing: Commercial Sand & Gra- 
vel Limited”, containing correspon- 
dence re: rental payments under 
leases between Commercial Sand 
& Gravel and Aurora Leasing and 
assigned to Canadian Acceptance 
Corporation. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Commodore Business Ma- 
chines (Canada) Limited.” 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Chisholm & Co.”, con- 
taining correspondence and promis- 
sory note re: Aurora Leasing Loan 
to Chisholm & Co. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Convertible Notes Data, 
1963”. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Cushing & Co.”, contain- 
ing correspondence re: loan by 
Aurora Leasing to Cushing & Co. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Dividends for 1963”, con- 
taining lists of shareholders of 
Aurora and record of dividends 
Paid in 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Dominion Dairies Ltd.”, 
containing correspondence re: ren- 
tal payments under leases between 
Dominion Dairies Ltd and Aurora 
Leasing Corporation Ltd., assigned 
to Canadian Acceptance Corpora- 
tion Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Ellins Construction Co. 
Ltd.”, containing correspondence re: 
rental payments under leases _ be- 
tween Ellins Construction Co. Ltd. 
and Aurora Leasing Corporation 
Ltd., assigned to Canadian Accept- 
ance Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: T. B. Escott Company 
Ltd.”, containing correspondence 
re: rental payments under leases 
between T. B. Escott Company and 
Aurora Leasing Corporation Ltd., 
assigned to Canadian Acceptance 
Corporation Limited. 


Exhibit 


No. 
1667. 


1668. 


1669. 


1670. 


1671. 


1672. 


1673: 


1674. 


Description 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Frederick’s Department 
Store Limited”, containing corres- 
pondence re: loan by Aurora 
Leasing Corporation Limited to 
Frederick’s Department Store Ltd., 
and correspondence re: lease of 
equipment through Aurora Leas- 
ing. 

From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: FFun-A-Marin Limited’, 
containing promissory note _ to 
Aurora Leasing Corporation Lim- 
ited from Fun-A-Marin Limited 
dated 11 July 1963, in amount of 
$10,000 signed by J. C. Laidlaw as 
President. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: General Motors Accept- 
ance Corporation”, containing con- 
tract and correspondence re: pur- 
chase of motor vehicle, May 1958. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Bond & Cosman Ltd.”, 
containing 2 promissory notes to 
Aurora Leasing Corporation Lim- 
ited from Bond & Cosman Ltd., 
dated 9 January, 1963 and 1 Feb- 
ruary, 1963 in amount of $50,000 
and $25,000 respectively, signed by 
G. Groship. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: J. A. Brewster’, contain- 
ing handwritten direction to 
Aurora Leasing signed by J. A. 
Brewster to purchase 5,000 com- 
mon shares of Frederick’s Depart- 
ment Store Ltd. for $10,000 from 
Frederick’s. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Bruell Paving Limited”, 
containing correspondence re: 
rental payments under leases 
between Bruell Paving Limited and 
Aurora Leasing _ Corporation, 
assigned to Canadian Acceptance 
Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Corporate Plan Leasing 


Limited”, containing correspon- 
dence and records re: leasing 
transactions between Corporate 


Plan Leasing and Aurora Leasing. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 


No. 


1675. 


1676. 


£677. 


1678. 


1679. 


1680. 
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Description 


Leasing: D.H.I. Ltd. Trial Bal- 
ances”, containing copies of month- 
ly trial balances, accounts payable 
and accounts receivable of D.H.I. 
Ltd., for October, November and 
December 1962, and January and 
February 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: A.A.C. and A.F.C. Leases 
dated March 26, 1963”, containing 
signed copies of leases for furni- 
ture and equipment, between 
Aurora Leasing Corporation Lim- 
ited and Atlantic Acceptance Cor- 
poration Limited and _ Atlantic 
Finance Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: A.A.C. and A.F.C. Leases 
dated 1 September, 1961”, contain- 
ing signed copies of leases for fur- 
niture and equipment between 
Aurora Leasing Corporation Lim- 
ited and Atlantic Acceptance Cor- 
poration Limited and Atlantic Fi- 
nance Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: American-Marsh Pumps 
(Canada) Limited”, containing 
leasing agreement dated 28 Aug- 
ust, 1961 between American-Marsh 
Pumps (Canada) Limited and 
Township of Michipicoten, Ont. re: 
rental of truck and copy of assign- 
ment of lease to Aurora Leasing 
Corporation Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: Annett & Co. Ltd.—Notes 
Receivable”. 


From main office of Walton, Wag- 
man & Co. File labelled “Aurora 
Leasing: John Belli Operations 
Limited”, containing copies of in- 
voices, handwritten summaries of 
improvement costs to Old An- 
gelo’s, copy of chattel mortgage to 
Aurora Leasing from John Belli 
Operations for loan of $75,000 
dated July 2, 1963, copies of re- 
leases, signed lease re: rental of 
equipment from Aurora Leasing 
dated December 1961 and insur- 
ance policies. 


From office of Harry Wagman: 
miscellaneous file containing docu- 
ments re: Towers Marts & Proper- 
ties Limited, Commodore Business 
Machines (Canada) Limited and 
Briardale Investments Limited. 


APPENDIX B 


Exhibit 


No. 
1681. 


1682. 


1683. 


1684. 


1685. 


1686. 


1687. 


Description 


From office of Harry Wagman: 
File labelled “Chartered Manage- 
ment Consultants (Canada) Ltd.”, 
containing copies of invoices for 
1961 to 1963. 


From safety deposit box no. 1222 
at Guaranty Trust in name of H. 
Wagman: file labelled ‘“Commo- 
dore”, containing carbon copies of 
two letters, both dated 23 May, 
1963 from Solomon, Singer & 
Rosen to (a) Commodore Business 
Machines (Canada) Limited re: 
$600,000 7% convertible sinking 
fund debentures, Series B and 
(b) to Harry Wagman re: loan 
from British Mortgage & Trust 
Company in sum of $100,000. 


From office of Harry Wagman: file 
labelled “Canada Motor Products 
Limited”, containing correspon- 
dence, memoranda and _ weekly 
bank statements August to No- 
vember 1962. 


From office of W. L. Walton: file 
labelled “Dallas Holdings Limited”, 
containing copies of corporate tax 
returns and copies of annual re- 
turns to the Provincial Secretary 
for Dallas Holdings. 


From office of Harry Wagman: 
file labelled “Valley Farm”, con- 
taining copies of two letters dated 
10 July 1962 and 12 July 1962 re: 
Valley Farm operations from H. J. 
Spanton to employees of Valley 
Farm & Enterprises Limited. 


From office of Harry Wagman: 
file labelled “Valley Farm & En- 
terprises Limited”, containing hand- 
written notes re: shares of Com- 
modore Business Machines (Can- 
ada) Limited, delivery slips from 
Barrett, Goodfellow & Co. re: 
Commodore Business Machines 
Limited shares, receipts from An- 
nett Partners Limited for shares of 
Commodore Business Machines 
Limited. 


From office of Harry Wagman: 
File labelled “Aurora”, containing 
copy of leasing agreement dated 
15 August, 1958 between Aurora 
Leasing Corporation Limited and 
Rashkis, Berezin, Rubin and Finkel- 
stein, original leasing agreement 
dated 11 September 1959, between 
Lease-All Vehicle and Equipment 
Limited and Harvey Construction 
Company Limited and copy of 
chattel mortgage, Aurora Leasing 
to Interprovincial Building Credits 


Exhibit 


No: 


1688. 


1689. 


1690. 


1691. 


1692. 


1693. 


1694, 


1695. 
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Description 


Limited dated 26 September 1958 
to secure sum of $4230. 


From office of J. C. Laidlaw: file 
labelled “Aurora Leasing”, con- 
taining unaudited balance sheets of 
Aurora prepared by Walton, Wag- 
man & Co. as at 28 February 1963 
and 31 May, 1962, lists of securi- 
ties in Guaranty Trust Company 
safety deposit box no. 1904 as at 
26 November, 1963. 


From office of Harry Wagman: file 
labelled “Aurora” containing notes 
payable dated 1 April 1963 by 
Camerina Petroleum Corporation 
cee Chisholm & Co. and Don 
Mills. 


From main office of Walton, Wag- 
man & Co. File labelled “Commo- 
dore Sales Acceptance Limited”, 
containing working papers for Com- 
modore Sales Acceptance Limited 
and Commodore Factors Limited 
for the years 1959 to 1962. 


From main office of Walton, Wag- 
man & Co. File labelled “C.M.P. 
(Toronto) Limited”, containing 
working papers re: Zeus Automo- 
tive Armature Rewinding Co. at 
March 31, 1962 and letter from H. 
J. Stitt, Solicitor, to Canada Motor 
Products Toronto Limited dated 12 
September, 1962 re: purchase of 
Zeus Automotive. 


From main office of Walton, Wag- 
man & Co. Envelope addressed to 
Hilltop Holdings Limited contain- 
ing title search re: Valley Farm and 
Enterprises Limited mortgage. 


From office of Harry Wagman: 
file containing letters from M. W. 
Rashkis to C. P. Morgan re: agree- 
ments concerning Aurora Leasing 
Corporation Limited, Mavety Film 
Delivery Limited, Harvey Construc- 
tion Company Limited and On- 
tario Construction Company Limi- 
ted. 


From the office of Harry Wagman: 
file containing copies of correspon- 
dence between G. Blacklock and 
H. Wagman re: operation of Valley 
Farm. 


From the office of J. C. Laidlaw: 
file labelled “Commodore Business 
Machines”, containing press clip- 
pings re: Commodore Business 
Machines (Canada) Limited, carbon 
copy of agenda for annual meet- 
ing of shareholders, 20 November, 
1963, prospectus dated 31 May, 
1962, and 1963 annual report. 


Exhibit 
No. Description 
1696. From office of J. C. Laidlaw: fold- 


1697. 


1698. 


1099: 


1700. 


er containing pro forma balance 
sheet of D.H.I. Limited as of 31 
January 1961 and advertising Bro- 
chure. 


From main office of Walton, Wag- 
man & Co. File labelled “Yarrum 
Investments Limited Current”, con- 
taining letters patent, bank state- 
ments, deposit book, cheque book 
for account no. 992-704, Barrett, 
Goodfellow & Co. statements, 
copies of correspondence, and 
ledger sheets. 


From office of W. L. Walton: file 
containing documents incl. 31 Octo- 
ber, 1962 statement re: Canada 
Motor Products (Toronto) Ltd.; 
handwritten excerpts by Walton re: 
Blacam Realties Ltd.; inventory 
sheets re: Canada Motor Products 
(Toronto) Ltd.; Zeus Automotive 
Ltd. 28 November, 1962; copy of 
balance sheet of Dale Estate Limi- 
ted as at June 30, 1948; financial 
statements of Dale Estate Limited 
a ye 30, 1961 and October 19, 
61. 


From office of W. L. Walton: com- 
mon share certificate book of Tri- 
angle Warehousing Limited. 


Brown envelope with contents as 

noted hereunder: 

a) from office of H. Wagman: 

ij. Financial statements of Hum- 

ber Typewriters and Business 
Equipment Limited for years 
ending 31 December 1960 and 
1961 and carbon copies of 
financial statement at 31 May, 
1962. 

ii. Unsigned declaration of trust 

re: ownership of 63,000 com- 
mon shares of Commodore 
Business Machines (Canada) 
Limited held by H. Wagman 
and original letter, dated 28 
March, 1963 to H. Wagman 
from C. Solomon re declara- 
tion of trust. 
Promissory note for $221,391 
dated 30 June 1962 to C. P. 
Morgan, Wm. L. Walton and 
Harry Wagman from Valley 
Farm and Enterprises Limited 
signed by Wm. L. Walton, 
Vice-President and H. Wag- 
man, Secretary-Treasurer with 
two attached photocopies of 
hand-written work sheets re 
Trio Account Holdings at 16 
October, 1962, identified by H. 
Wagman as being written by 
Wm. L. Walton. 


— 


iil. 


Exhibit 


No. 


L701 


17022 
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iv. Photostatic copy of cheque 
drawn on Canadian Imperial 
Bank of Commerce dated 30 
August, 1963 in the amount of 
$7,500 payable to Sterling 
Management Services by Char- 
tered Management Consultants 
(of Canada) Limited, signed by 
Wm. L. Walton and photosta- 
tic copy of invoice dated 6 
September, 1963 of Sterling 
Management Services Com- 
pany to Chartered Manage- 
ment Consultants Ltd. marked 
“To Management Services 
rendered to November 30, 
1962, $7,500.00.” 


b) from main office of Walton, 

Wagman & Co. 

i. Copy of letter dated 13 Febru- 
ary 1962, Hilltop Holdings 
Limited to C. Solomon re: 
Proposed mortgage transaction 
$100,000 re: Eugene Last, 
Dalite Corporation (Canada) 
Limited and 300 Dwight Ave., 
Mimico property. 

i. Photostatic copies of 4 cheques 
of Aurora Leasing Corporation 
Limited all payable to W. P. 
Gregory: 

April 13, 1962, $375. No. 288 
May 1, 1962, $10,000. No. 297 
June 30, 1962, $87.50 No. 355 
Tully 12, 51962653 75eNow Sot 
Photostatic copies of 5 cheques 
of Hilltop Holdings Limited 
drawn on Canadian Bank of 
Commerce, Toronto Branch; 
to Gerald Groship, 13 June 
1961, $6,000, 12 July 1961, 
$10,000 and 17 July 1961, 
$7,420.16; to Irving W. Biller, 
19 January 1962, $19,905.24 
and to I. W. Biller & Associ- 
ates, 9 February 1962, $10,000. 


From main office of Walton, Wag- 
man & Co. File labelled “Dallas 
Holdings Limited, Current”, con- 
taining copies of financial state- 
ments for Dallas Holdings for 
years ending 31 December 1955 to 
31 December 1961. 


From office of Harry Wagman: File 
labelled “Dallas Holdings Limited”, 
containing memos, statements and 
lists re: transaction re: Dale Estate 
Limited shares and lists of share- 
holders; Book Entries re: transac- 
tions; copy of letter to Annett & 
Company Limited signed by C. P. 
Morgan, 8 December, 1961 re: Dale 
Estate Limited transaction, and 
Dallas Holdings Limited. 


hs 
— 


lil. 


— 
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No. Description 

1703. From large brief case from Harry 
Wagman’s office: various docu- 


1704. 


1705. 


1706. 


1707. 


1708. 


1709. 


1710. 


E111: 


ments incl. 3-page list of Securities 
and notes in safety deposit box 
No. 457, Guaranty Trust, in name 
Chartered Management Consultants 
(of Canada) Limited, and letter 
signed Manfred Kapp to Harry 
Wagman, 16 July, 1962, re: list of 
Commodore Business Machines 
(Canada) Ltd. shares pledged as 
security for Aurora Leasing Loan 
to Don Mills. 


From office of Harry Wagman: 
various notes, schedules, etc. re in- 
terests of H. Wagman including lists 
of shares in safety deposit boxes. 


From safety deposit box no. 457 
at Guaranty Trust Co. in name of 
Chartered Management Consultants 
(of Canada) Limited: various de- 
mand notes, lists of securities of 
C. P. Morgan, Wm. L. Walton & 
H. Wagman; receipts from banks 
for Securities held as collateral for 
loans; miscellaneous correspondence 
and lists. 


From main office of Walton, Wag- 
man & Co.: Guaranty Trust 
account no. 15171 in name of 
N.G.K. Investments Limited, 
cheques and deposit book, cheque 
stubs, April, 1961 to December, 
1962 and month of June, 1963. 
Cancelled cheques of account of 

-G.K. Investments Limited at 
Royal Bank, Alexandria Branch, 
November, 1961. to December, 
1962, also one month, June, 1963. 


From main office of Walton, Wag- 
man & Co. Cancelled cheques of 
Dallas Holdings Limited, February 
1962 to October, 1963, deposit 
book and bank Statements re: 
account no. 401-472, Canadian 
Imperial Bank of Commerce. 


From office of Harry Wagman: 
correspondence file of M.L.B. In- 
vestments Limited for 1960. 


From office of Harry Wagman: 
correspondence file of M.L.B. In- 
vestments Limited for 1959. 


From office of Harry Wagman: 
correspondence file of M.L.B. In- 
vestments Limited. for 1957. 


From office of Harry Wagman: 
correspondence file of M.L.B. In- 
vestments Limited for 1955 and 
1956. 


Exhibit 
No. Description 
1712. From office of Harry Wagman: 


PELs: 


1714. 


LIAS 


1716. 


WAR 


1718. 


1719: 


1720. 
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correspondence file of M.L.B. In- 
vestments Limited for 1962. 


From office of Harry Wagman: file 
labelled “M.L.B”, containing copies 
of two leasing agreements dated 
16 February, 1963 and 11 January 
1955 between Leonard Oskin and 
Samuel Dasko and Jacroy Canada 
Limited re: part of lot 26, regis- 
tered plan 3759, Township of Scar- 
borough and a survey of land 
leased prepared by Wildman and 
Rhodes and Associates. 


From office of Harry Wagman: 
Correspondence file of M.L.B. In- 
vestments Limited for year 1958. 


From office of Harry Wagman: 
Correspondence file of M.L.B. In- 
vestments Limited for year 1961 
also containing copy of a mortgage 
on Scarborough property from 
M.L.B. Investments to Canada 
Permanent Mortgage Corporation 
for sum of $65,000 and a copy of 
assignment of rents from M.L.B. 
Investments to Canada Permanent 
Mortgage Corporation. 


From main office of Walton, Wag- 
man & Co.: file labelled “Dalite 
Corporation (Canada) Limited”, 
containing working papers re: “Da- 
lite. 


From main office of Walton, Wag- 
man & Co. File labelled “Dalite 
Corporation (Canada) Limited”, 
containing copies of corporation 
income tax returns for years ended 
December 31, 1954 to December 
31, 1956. 


From main office of Walton, Wag- 
man & Co. File labelled “Hilltop 
Holdings Limited”, containing 
working papers and documents re: 
Hilltop Holdings Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Hilltop 
Holdings Limited — Income Tax’, 
containing copies of corporation 
income tax returns for years ended 
Recember 31, 1954 to December 
31,1956. 


From main office of Walton, Wag- 

man & Co. File labelled “Hilltop 

Holdings Limited — Income Tax: 

containing copies of corporation 

income tax returns for years ended 

res 31, 1957 to December 
1, 1961. 


Exhibit 


No. 
by 2a. 


1722. 


1723. 


1724. 


ti2o- 


1726. 


[PAE 


1729. 


Description 


From safety deposit box 457 in 
name of Chartered Management 
Consultants (of Canada) Limited at 
Guaranty Trust Co.: file labelled 


“Cleardale Properties Limited,” 
containing correspondence re: 
shares of the company; share 


certificate for 1 common share in 
name of Powell Morgan; share 
certificate for 1,000 preference 
shares in name of Powell Morgan. 


From main office of Walton, Wag- 
man & Co.: file labelled “Char- 
tered Management Consultants— 
Income Tax”, containing copy of 
corporation tax return for year 
ended November 30, 1962 and copy 
of annual return to Provincial 
Secretary as at March 31, 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Steinhart 
Holdings Limited — Income Tax”, 
containing copy of corporation in- 
come tax return for year ended 
December 31, 1961. 


From main office of Walton, Wag- 
man & Co. File labelled “Steinhart 
Holdings Limited”, containing 
working papers, copies of financial 
statements, agreements and other 
documents relating to Steinhart 
holdings Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “N.G.K. 
Investments Limited”, - containing 
working papers re: N.G.K. Invest- 
ments. 


From main office of Walton, Wag- 
man & Co. File labelled “N.G.K. 
Investments Limited — Income 
Tax”, containing copy of corpora- 
tion income tax returns for year 
ended December 31, 1961. 


From main office of Walton, Wag- 
man & Co. File labelled “Mavety 
Film Delivery Service”, containing 
working papers re: Mavety Film 
Delivery Limited for 1961, 1962 
and 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Mavety 
Film Delivery Limited”, contain- 
ing working papers re: Mavety 
Film Delivery Limited for 1961 
and correspondence re: sale of the 
company to C. P. Morgan. 


From main office of Walton, Wag- 
man & Co. File labelled “Mavety 
Film Delivery Limited — Interim 


Exhibit 


No. 


1730. 


Eas 


Lie. 


Wieuex 


1734. 


1733, 


1736. 


ods 


1738. 
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Statements”, containing copies of 
interim financial statements, work- 
ing papers and correspondence 
with Treasury Department re: On- 
tario Corporations Tax. 


From main office of Walton, Wag- 
man & Co. File labelled “Mavety 
Film Delivery Service — Income 
Tax”, containing copies of cor- 
poration income tax returns for 
years ended April 30, 1960 to April 
30, 1962. 


From main office of Walton, Wag- 
man & Co. File labelled “Old 
Angelo’s Restaurant Limited,” con- 
taining working papers. 


From main office of Walton, Wag- 
man & Co. File labelled “Old 
Angelo’s Restaurant Limited”, con- 
taining copy of profit and_ loss 
account return to the Liquor 
Licence Board of Ontario for year 
ended June 30, 1963. 


From office of Mr. S. Chusid: File 
labelled “Solomon, Singer & 
Rosen”, containing copies of trial 
balances of Solomon, Singer & 
Rosen, May 1962 to November 
1962 and April 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Triangle 
Warehousing Limited”, containing 
copy of corporation tax return 
for year ended May 31, 1962 and 
copies of annual returns to Pro- 
vincial Secretary as at March 31, 
1962 and 1963. 


From main office of Walton, Wag- 
man & Co. File labelled “Valley 
Farm & Enterprises Limited”, con- 
taining working papers, copy of 
corporation income tax return 
for year ended June 30, 1962 and 
annual return to Provincial Secre- 
tary as at March 31, 1963. 


From main office of Walton, Wag- 
man & Co. File labelled ‘Pearl- 
sound Distributors Limited”, con- 
taining working papers for 1962. 


From main office of Walton, Wag- 
man & Co. File labelled “Pearl- 
sound Distributors Limited — In- 
come Tax”, containing copy of 
corporation income tax return 
for year ended June 30, 1962. 


From main office of Walton, Wag- 
man & Co. File containing working 
papers re: Solomon & Samuel for 
year ended Apri! 30, 1969. 
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1739. From main office of Walton, Wag- 


1740. 


1741. 


1742. 


1743. 


1744. 


1745. 


1746. 


1747. 


1748. 


1749. 


man & Co. File labelled “Solomon 
& Samuel—Income Tax”, contain- 
ing copies of personal income tax 
returns for 1961 for C. M. Solo- 
mon and D. M. Samuel. 


From main office of Walton, Wag- 
man & Co. File labelled “Solomon 
& Samuel”, containing working 
papers for years ended April 30, 
1961 and 1962. 


From main office of Walton, Wag- 
man & Co. File labelled “Solomon 
& Singer”, containing carbon copy 
of letter dated 5 November 1963 
from Walton, Wagman & Co. to 
Solomon & Singer re: N.G.K. In- 
vestments Limited. 


From office of Mr. S. Chusid: file 
labelled “Canada Motor Products 
(Toronto) Limited”, containing 
working papers to December 31, 
1962. 


From main office of Walton, Wag- 
man & Co. File labelled “Solomon 
& Samuel”, containing copy of 
personal income tax return of 
C. M. Solomon for year 1958. 


From office of Mr. S. Chusid: file 
labelled “PRO MUSICA LIM- 
ITED/PEARLSOUND”, containing 
working papers for 1963. 


From office of Mr. S. Chusid. File 
labelled “Commodore Sales Accept- 
ance Limited,” containing \ staff 
audit reports for Commodore 
Sales Acceptance Limited and Com- 
modore Factors Limited for 1962 
and 1963. 


From office of Mr. S. Chusid: file 
labelled “Mavety Film Delivery 
Limited,” containing staff audit 
reports for 1960 to 1963. 


From main office of Walton, Wag- 
man & Co.; file labelled “Dallas 
Holdings Limited—income Tax,” 
containing copy of corporation in- 
come tax return for year ended 
December 31, 1961 and copy of 
annual return to Provincial Secre- 
tary as at March 31, 1962. 


From main office of Walton, Wag- 
man & Co.: file containing paid 
invoices re: Dallas Holdings Lim- 
ited. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of Dallas Holdings Lim- 
ited for 1962 and 1963. 


Exhibit 
Na. Description 
1750. From main Office of Walton, Wag- 


Lips 


LiS2. 


NWS 


1754. 


LOS: 


1756. 


L744 


1758. 


Wee 


1760. 
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man & Co.: file containing Broker’s 
statements from Annett Partners 
Limited to Dallas Holdings Limited 
for 1962 and 1963. 


From main Office of Walton, Wag- 
man & Co.: file containing state- 
ments from various brokers to 
Dallas Holdings Limited for years 
1955 to 1961. 


From main office of Walton, Wag- 
man & Co.: file containing broker’s 
statement from R. J. Opekar Lim- 
ited to 'Dallas Holdings Limited 
dated 11 October 1963. 


From main office of Walton, Wag- 
man & Co.; file containing broker’s 
Statements from Barrett, Good- 
fellow & Co. to Dallas Holdings 
Limited for 1961 to 1963. 


From main office of Walton, Wag- 
man & Co.: file containing carbon 
copy of statement of accounts 
from Adelaide Acceptance Limited 
to Atlantic Acceptance Corporation 
Limited, March to July 1962 and 
carbon copies of statements from 
N.G.K. Investments Limited to 
Annett & Co., Limited and Canada 
Motor Products (Blackstone) Lim- 
ited dated October 1963. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of billings of N.G.K. Investments 
Limited for 1962 and 1963. 


From main office of Walton, Wag- 
man & Co.: file containing carbon 
copies of notices from N.G.K. 
Investments Limited to sharehold- 
ers re dividends for 1963. 


DNR seizure from main office of 
Walton, Wagman & Co:: file con- 
taining carbon copies of notices to 
noteholders from N.G.K. Invest- 
ments Limited re interest on con- 
vertible notes for 1962. 


From main office of Walton, Wag- 
man & Co.: file containing old 
ledger sheets of Dallas Holdings 
Limited for years 1957 to 1962. 


From main office of Walton, Wag- 
man & Co.: file containing letters 
patent of Dallas Holdings Limited. 


From main office of Walton, Wag- 
man & Co.: file containing copy of 
underwritten-option agreement 28 
January 1955 between Consolidated 
Dragon Oils Limited and Barrett, 
Seguin & Co. acting on behalf of 
Dallas Holdings Limited. 


Exhibit 


No. 
1761. 


L762: 


1763. 


1764, 


1765. 


1766. 


1767. 


1768. 


1769. 


1770. 


Description 


From main office of Walton, Wag- 
man & Co.: file containing paid 
accounts of Dallas Holdings Lim- 
ited, 1955 to 1963. 


From main office of Walton, Wag- 
man & Co.: mortgage file re J. 
Frame, Glenspey Farms and Dallas 
Holdings Limited. 


From main office of Walton, Wag- 
man & Co.: file containing miscel- 
laneous papers; brokers’ _ state- 
ments, Annett & Company Limited, 
J. Frame & Company, Jenkins, 
Evans & Co. Ltd. 


From main office of Walton, Wag- 
man & Co.: file containing billings 
from Aurora Leasing Corporation 
Limited to N.G.K. Investments 
Limited, November 1962 to Sep- 
tember 1963. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers and copies of financial 
statements of N.G.K. Investments 
Limited as at December 31, 1962, 
January 31 and February 28, 1963. 


From main office of Walton, Wag- 
man & Co.: file containing corres- 
pondence re: N.G.K. Investments 
Limited, November 1962 to No- 
vember 1963. 


From main office of Walton, Wag- 
man & Co.: file containing corres- 
pondence re: promissory note in 
sum of $5,000 to N.G.K. Invest- 
ments Limited from Robert B. 
Slaven. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of billings from N.G.K. Invest- 
ments Limited to Trans Video Pro- 
ductions Limited from May 1962 
to July 1963. 


From main office of Walton, Wag- 
man & Co.: file containing letter 
dated September 12, 1962 from 
Solomon, Singer & Rosen acknowl- 
edging that C. Solomon_ holds 
17,500 common shares of Commo- 
dore Business Machines (Canada) 
Limited, in trust, for N.G.K. In- 
vestments Limited. 


From main office of Walton, Wag- 
man & Co.: file containing 3 
promissory notes from Lampard 
and Company Limited to N.G.K. 
Investments Limited, February 8, 
1963 in amount of $31,500, Feb- 
ruary 18, 1963, $21,000 and Feb- 
ruary 26, 1963, $52,500. 


Exhibit 
No. Description 
1771. From main office of Walton, Wag- 


itz. 


PL 133 


1774. 


Dido: 


1776. 


Mii 


78: 


Wek 


1780. 
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man & Co.: file containing miscel- 
laneous documents re: N.G.K. In- 
vestments and copies of letters to 
shareholders re: dividends on 
shares in 1961 and 1962 and con- 
vertible notes in 1962. 


From main office of Walton, Wag- 
man & Co.: file containing pre- 
1963 ledger sheets and notes of 
Dallas Holdings Limited. 


From desk of H. Wagman: envel- 
ope containing 38 general ledger 
sheets and 10 receipts of Chartered 
Management Consultants (of Can- 
ada) Limited and brown envelope 
containing documents re: Chartered 
Management Consultants (of Can- 
ada) Limited—paid bills, deposit 
book 1961 to 1963, cheque book, 
December 1961 to August 1962, 
cancelled cheques and bank state- 
ments 1961 to 1963. 


From main office of Walton, Wag- 
man & Co.: file containing hand- 
written schedules of interest re- 
ceivable by Adelaide Acceptance 
Limited. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of correspondence re: Dallas Hold- 
ings Limited. 


From main office of Walton, Wag- 
man & Co.: common shares certi- 
ficate book of Dallas Holdings 
Limited. 


From main office of Walton, Wag- 
man & Co.: preference shares cer- 
tificate book of Dallas Holdings 
Limited. 


From main office of Walton, Wag- 
man & Co.: file containing docu- 
ments re: Hilltop Holdings Limited 
and property at 155 Kipling Ave- 
nue South, Etobicoke. 


From main office of Walton, Wag- 
man & Co.: file containing copy of 
assignment of mortgage dated 28 
July 1955 on property at 25 Ux- 
bridge Avenue, Toronto from 
Charles Kerschenberg to Hilltop 
Holdings Limited and Insurance 
Policies. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of Hilltop Holdings Lim- 
ited for years 1954 to 1958. 
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Exhibit 
No. Description 
1781. From main office of Walton, Wag- 


1782. 
1783. 


1784. 


1785. 
1786. 
1787. 
1788. 


1789: 


1790. 


F791. 


man & Co.: file containing copies 
of Mortgage dated 21 December, 
1956 between Eric Williams and 
Hilltop Holdings Limited for sum 
of $8,000 and copy of mortgage 
dated 21 December, 1956 between 
Harry Wagman and Hilltop Hold- 
ings Limited for sum of $8,000. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of financial statements of Hilltop 
Holdings Limited for 1953 to 1955. 


From main office of Walton, Wag- 
man & Co.: file containing blank 
stationery of Hilltop Holdings Lim- 
ited. 


From main office of Walton, Wag- 
man & Co.: file containing hand- 
written minutes of directors’ meet- 
ings of Hilltop Holdings Limited 
for years 1953 to 1958. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of correspondence re: mortgages 
held by Hilltop Holdings Limited. 


From main office of Walton, Wag- 
man & Co.: file containing ac- 
counts payable of Hilltop Holdings 
Limited. 


From main office of Walton, Wag- 
man & Co.: file containing legal 
Documents of Hilltop Holdings 
Limited. 


From main office of Waltcn, Wag- 
man & Co.: file re: Hilltop Hold- 
ings Limited labelled: notes re- 
ceivable—I. W. Biller. 


From main office of Walton, Wag- 
man & Co. file containing three 
promissory notes, Hilltop Holdings 
to Commodore Sales Acceptance 
Limited, two dated 3 August, 1961 
and one dated 18 August, 1961 in 
amounts of $10,295.89, $10,394.52 
and $15,369.86 and copies of cor- 
respondence re: interest charges. 


From main office of Walton, Wag- 
man & Co.: file containing state- 
ment of adjustments re: Hilltop 
Holdings Limited sale to General 
Fire Extinguisher Corporation (Can- 
ada) Limited of 155 Kipling Ave. 
South, Etobicoke and D. Samuel’s 
account for legal fees in transac- 
tion. 


From main office of Walton, Wag- 
man & Co.: file containing Hilltop 
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No. 


Lio 


L793; 


1794. 


jie Py 


1796. 


Wee 


1798. 
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Description 


Holdings Limited Bank Statements 


and cancelled cheques April 1953 
to October 1963 and working pa- 
pers for April 1961 to July 1963. 


From main office of Walton, Wag- 
man & Co.: file containing promis- 
sory note from Eugene Last to 
Hilltop Holdings Limited dated 17 
July, 1962 in amount of $6,175 and 
correspondence re: interest charges 
on mortgage. 


From main office of Walton, Wag- 
man & Co.: file containing chattel 
mortgage dated 26 July, 1962 from 
Windsor Press to Hilltop Holdings 
Limited in amount of $9,000 and 
copies of correspondence from Hill- 
top Holdings Limited to R. W. 
Stanton, Plastic Products Company 
re: outstanding payments on loan 
to R. W. Stanton. 


From main offce of Walton, Wag- 
man & Co.: file containing copy 
of first floating charge debenture 
dated 14 July, 1961 between Gerald 
Groship and Hilltop Holdings Lim- 
ited in amount of $150,000 and 
copies of statements of accounts 
of Trans Canada Millinery Sales 
with Hilltop Holdings Limited. 


From main office of Walton, Wag- 
man & Co. File labelled “Elite 
Linens — Loans from Triangle 
Warehousing Limited”, containing 
warehouse receipts and inventory 
records of American Express Ware- 
housing (Canada) Limited re: Assets 
of Elite Linens held as security on 
behalf of Triangle Warehousing 
Limited. 


From main office of Walton, Wag- 
man & Co. File containing banking 
documents of Triangle Warehous- 
ing Limited for Canadian Imperial 
Bank of Commerce for account 
no. 017000 June, 1962 to October, 
1963: deposit book, cheque book, 
cancelled cheques and bank state- 
ments. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of correspondence to Elite Linens 
Limited from Triangle Warehous- 
ing Limited re: interest receivable 
on loans to Elite Linens by Tri- 
angle Warehousing. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of paid accounts of Triangle Ware- 
housing Limited. 


Exhibit 
No. Description 
1799. From main office of Walton, Wag- 


1800. 


1801. 


1802. 


1803. 


1804. 


1805. 


1806. 


man & Co.: file containing work- 
ing papers of Triangle Warehous- 
ing Limited October, 1962 to Octo- 
ber, 1963. 


From main office of Walton, Wag- 
man & Co.: file containing bank- 
ing documents of Hilltop Holdings 
Limited: Canadian Imperial Bank 
of Commerce, account no. 540248, 
cheque book and 5 deposit books 
February, 1959 to May 1963; Bank 
of Nova Scotia deposit slips April 
to October, 1953; 3 Royal Bank 
deposit books October, 1953 to 
November, 1955. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of correspondence between Walton, 
Wagman & Co. and Valley Farm 
and Enterprises Limited re: dealer 
reserves, income and_ operating 
expenses, accounts payable and 
corporation tax returns. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of Valley Farm and En- 
terprises Limited for January, May, 
September, October and November 
eck and February to October, 


From main office of Walton, Wag- 
man & Co. File labelled “Valley 
Farm & Enterprises Limited”, con- 
taining copy of account receivable 
from Arcan Corporation Limited, 
dated 28 February, 1963 and copy 
of Account Receivable from Dallas 
pesies Limited dated 1 April, 


From main office of Walton, Wag- 
man & Co.: file containing corre- 
spondence re: mortgage held by 
Traders Realty Limited on property 
owned by Valley Farm and Enter- 
prises Limited. 


From office of S. Chusid. File con- 
taining audit reports for months 
of September 1961, April 1962 and 
September, 1962 and cancelled 
cheques and bank statement for 
January 1961 for John Belli Opera- 
tions Limited. 


From main office of Walton, Wag- 
man & Co. File containing work- 
ing papers re: Cotton Jenny Lim- 
ne August, 1962 to January, 


Exhibit 


No. 
1807. 


1808. 


1809. 


1810. 


1811. 


1812. 


1813. 


1814. 


1815. 


1816. 
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From main office of Walton, Wag- 
man & Co. File containing working 
papers re: Cotton Jenny Limited 
for employees’ income tax deduc- 
tions. 


From main office of Walton, Wag- 
man & Co.: file containing pros- 
pectus of Dale Estate Limited, 
dated 11 December, 1961, re: issue 
of 400,000 shares at $3.00 per 
share. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of correspondence re: Returns and 
financial statements to be com- 
pleted for Sprayfoil Corporation 
for 1963. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers for corporation income 
tax and employees’ income tax 
for 1961 for Pro Musica Limited. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers for corporation income 
Tax for years 1960 and 1961 for 
Concourse Agencies Limited. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers and carbon copy of fi- 
nancial statement of Concourse 
Agencies Limited as at 31 Decem- 
ber, 1961. 


From main office of Walton, Wag- 
man & Co.: file containing carbon 
copy of letter dated 17 September, 
1963 David M. Samuel to Trans 
Caribbean Investments Limited re: 
incorporation of Trans Caribbean 
and copy of statement of account 
therein. 


From main office of Walton, Wag- 
man & Co.: empty file folder 
labelled “Trans Caribbean Invest- 
ments Limited—Income Tax”. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers for 1961 and 1962 for 
corporation income tax for Chats- 
worth Enterprises Limited and 
Trans Canada Millinery Sales 
Limited and copy of individual in- 
come tax return of G. Groship 
for 1961. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of Pay As You Study 
Plan Limited. 
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Exhibit 
No. Description 
1817. From main office of Walton, Wag- 


1818. 


1819. 


13820. 


1821. 


1822. 


1823. 


1824. 


1825. 


1826. 


1827. 


man & Co.: file containing work- 
ing papers for 1961 for corporation 
income tax for Pay As You Study 
Plan Limited. 


From office of S. Chusid: file con- 
taining working papers of Pay As 
You Study Plan for 1961 and 
audit notes. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of Bond & Cosman 
Limited for 1961, 1962 and 1963. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers for corporation income 
tax for Bond & Cosman Limited 
for 1962. 


From main office of Walton, Wag- 
man & Co.: file containing un- 
signed carbon copy of letter dated 
6 August, 1963 to Sprayfoil Cor- 
poration re: Returns to be filed for 
Company. 


From main office of Walton, Wag- 
man & Co.: file containing letter 
of commitment dated 13 April, 
1962 from capital funds (1.A.C. 
Ontario) Limited to South London 
Corporation Limited re: loan of 
$2,600,000 on White Oaks Shop- 
ping Centre; carbon copy of letter 
dated 20 December, 1962 from 
Coronation Investment Company 
Limited to South London Corpora- 
tion Limited approving mortgage 
of $375,000 on White Oaks Shop- 
ping Centre. 


From main office of Walton, Wag- 
man & Co.: empty file folder la- 
belled “Treasure Island Gardens 
Limited—Income Tax”. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of The Pet Mart for 31 
July, 1961. 


From main office of Walton, Wag- 
man & Co.: empty file folder la- 
belled “The Pet Mart — Income 
ake 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of Pro Musica Limited 
for 1961 and 1962. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of The Hat Mart at 31 
July, 1961. 


Exhibit 
No. | Description 
1828. From main office of Walton, Wag- 


1829. 


1830, 


1831. 


Loo: 


1833. 


1834. 


1835. 


1836. 


1837. 
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man & Co.: file containing work- 
ing papers of American-Marsh 
Pumps (Canada) Limited for 1961 
and 1962 and inventory sheets for 
1961. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of American-Marsh 
Pumps (Canada) Limited for 1961 
and 1962, copies of agenda and 
minutes of directors’ meetings and 
correspondence. 


From main office of Walton, Wag- 
man & Co.: file containing working 
pers of Trans Canada Millinery 
Sales Limited for 1961, 1962 and 
1963. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of corporation income tax returns 
of American-Marsh Pumps Limited 
for 1960, 1961 and 1962. 


From office of H. Wagman: file 
containing copies of box office 
statements of Treasure Island Gar- 
dens Limited for September and 
October 1963. 


From office of H. Wagman: file 
containing memorandum of agree- 
ment dated 23 August 1963 be- 
tween Maple Leaf Gardens Limited 
and The London Nationals Limited 
and Treasure Island Gardens Lim- 
ited re: operation of a Junior “B” 
hockey team and copies of operat- 
ing expenses for Frederick’s De- 
partment Store Limited for 1962 
and 1963. 


From office of H. Wagman: file 
containing master seating plan for 
Treasure Island Gardens. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of corporation income tax re- 
turns of Zeus Automotive Limited 
for 1962. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of American-Marsh Pumps 
(Canada) Limited for 1962 and 
ae and inventory sheets for 
1962. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of Bond & Cosman 
Limited for 1962 and 1963. 


Exhibit 
No. Description 
1838. From main office of Walton, Wag- 


1839. 


1840. 


1841. 


1842. 


1843. 


1844. 


1845. 


1846. 


1847. 


man & Co.: file containing work- 
ing papers of Zeus Automotive 
Armature Rewinding Company for 
1962: 


From office of H. Wagman: File 
containing working papers and cor- 
respondence of Jacroy Canada 
Limited and The Symphony Paint 
Company for 1962 and 1963. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of Canada Motor Products 
(Toronto) Limited for March 1963 
and Canada Motor Products 
(Blackstone) Limited for January 
1963. 


From main office of Walton, Wag- 
man & Co.: file containing work- 
ing papers of Zeus Automotive 
Rewinding Company for 1962. 


From main office of Walton, Wag- 
man & Co.: file containing cor- 
respondence re: repossession of 
cattle by branch offices of Atlantic 
Acceptance Corporation Limited. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of Aurora Leasing Corpora- 
tion Limited for January 1962 to 
October 1963. 


From main office Walton, Wagman 
& Co.: file containing correspon- 
dence re: tax returns for Aurora 
Leasing Corporation Limited. 


From office of H. Wagman: file 
containing correspondence between 
Corporate Plan Leasing Limited 
and H. Wagman re: Rebates due to 
Aurora Leasing Corporation Lim- 
ited from Mack Trucks. 


From office of H. Wagman: file 
containing copies of financial state- 
ments for Herald Superior Office 
Equipment Inc. at January 31, 
1961 and for Commodore Portable 
Typewriter Company Limited — 
Toronto for 1960 and 1961. 


From office of H. Wagman: file 
containing handwritten notes re: 
Trio Account, Aurora Leasing 
Corporation Limited, W. Walton 
and notes re: journal entries rela- 
tive to Aurora Leasing Corporation’s 
$207,000 item. 


Exhibit 


No. 
1848. 


1849. 


1859. 


Toot: 


1852. 


1853. 


1854. 


L385): 


1856. 


1857. 
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Description 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of John Belli Operations 
Limited for 1961. 


From main office of Walton, Wag- 
man & Co.: file containing carbon 
copies of financial statements of 
John Belli Operations Limited for 
1960, 1962 and 1963. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of corporation income tax returns 
of John Belli Operations Limited 
for 1961 and 1962. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of corporation income tax returns 
of Aurora Leasing Corporation 
Limited for 1961. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of John Belli Operations 
Limited for 1959 and 1960. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of correspondence and memoran- 
dums of W. Walton re: control of 
Arcan Corporation Limited dated 
August to October 1962. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of John Belli Operations 
Limited for 1962. 


From office of H. Wagman: file 
containing cancelled cheques dated 
December 30, 1960 to September 
27, 1963 drawn on Guaranty Trust 
account no. 13324 in names of 
H. Wagman and W. L. Walton. 


From office of H. Wagman: file 
containing banking documents re: 
account no. 030-160, Canadian 
Imperial Bank of Commerce, 25 
King Street West Branch, joint 
account in names of W. L. Walton, 
H. Wagman & C. P. Morgan: bank 
statements and cancelled cheques, 
March 16, 1962 to July 31, 1963 
and deposit book May 24, 1962 
to July 29, 1963. 


From main office of Walton, Wag- 
man & Co. File containing working 
papers of Canada Motor Products 
(Toronto) Limited at December 
31, 1962 and of Canada Motor 
Products (Blackstone) Limited for 
1963. 
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Exhibit 
No. Description 
1858. From main office of Walton, Wag- 


1859. 


1860. 


1861. 


1862. 


1863. 


1864. 


1865. 


man & Co.: file containing copies 
of financial statements of Canada 
Motor Products (Blackstone) Lim- 
ited at June 30, 1963 and August 
31, 1963 and copies of tax returns 
of Commodore Factors Limited for 
1961 and 1962. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers and copies of financial 
statements of Canada Motor Prod- 
ucts (Toronto) Limited, January 
to April 1963 and copy of finan- 
cial statement of Canada Motor 
Products (Blackstone) Limited for 
May 1963. 


From main office of Walton, Wag- 
man & Co.: file containing copy of 
annual return to Provincial Secre- 
tary of Canada Motor Products 
(Toronto) Limited as of March 31, 
1963. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of corporation income tax returns 
of Commodore Sales Acceptance 
Limited for 1961. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers and copies of financial 
statements of Canada Motor Prod- 
ucts (Toronto) Limited, August to 
November 1962 and of Canada 
Motor Products (Blackstone) Lim- 
ited, July 1963. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of Commodore Sales Ac- 
ceptance Limited and Commodore 
Factors Limited for 1961 and 1962. 


From main office of Walton, Wag- 
man & Co.: file containing eighth 
annual report, 1960, dated Febru- 
ary 16, 1961 of Atlantic Acceptance 
Corporation Limited. 


From main office of Walton, Wag- 
man & Co.: file containing ninth 
annual report of Atlantic Accept- 
ance Corporation Limited, 1961, 
dated February 12, 1962 and copies 
of letters re: corporation income 
tax returns and financial state- 
ments of Concourse Agencies Lim- 
ited, Pay As You Study Plan, 
Commodore Sales Acceptance Lim- 
ited and Commodore Factors 
Limited. 


Exhibit 
No. Description 
1866. From main office of Walton, Wag- 


1867. 


1868. 


1869. 


1870. 


1871. 


i oh 


1873. 


1874. 


mae, 


man & Co.: file containing corres- 
pondence, ledger sheets and 
financial statements of Crest Ac- 
ceptance Corporation Limited. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of Adelaide Acceptance 
Limited for 1962 and 1963. 


From main office of Walton, Wag- 
man & Co.: file containing copies 
of corporation income tax re- 
turns of Crest Acceptance Corpora- 
tion Limited for 1961. 


From safety deposit box no. 457, 
Guaranty Trust in name of Char- 
tered Management Consultants (of 
Canada) Limited: file containing 
correspondence from D. P. Owen 
to C. P. Morgan re Arcan Corpora- 
tion Limited and copy of agree- 
ment dated September 24, 1962 
between C. P. Morgan and D. P. 
Owen re shares of Arcan Corpora- 
tion Limited and appointment of 
directors. 


From main office of Walton, Wag- 
man & Co. File containing corres- 
pondence from Walton, Wagman 
& Co. to several companies to 
obtain confirmation of outstanding 
balances for audit purposes. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of Commodore Sales Ac- 
ceptance Limited and Commodore 
Factors Limited for 1963. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of Commodore Sales Ac- 
ceptance Limited and Commodore 
Factors Limited, January, 1962 to 
June, 1962. 


From main office of Walton, Wag- 
man & Co.: file containing working 
papers of Commodore Factors 
Limited for November and Decem- 
ber 1962. 


Letter, dated April 2, 1965 from 
Purcell, Flynn, Deane & Browne 
to Dave King, with enclosure, being 
a draft letter to Donald W. Reid 
requesting trust acknowledgment 
of 25,000 Frederick’s shares held 
in trust by D. W. Reid equally for 
Me King, D. G. King and D. W. 
eid. 


Exhibit 


No. 
1875. 


1876. 


1877. 


1878. 


1879. 


1880. 


1881. 


1882. 


1883. 


- Description 
Copy of letter marked “Personal 
and Confidential’ dated April 8, 
1965, addressed to Mr. Donald W. 
Reid, from Dave King re: 25,000 
Frederick’s shares. 


Letter, dated April 13, 1965 from 
D. W. Reid to Dave King refusing 
acknowledgment of shares of Fred- 
erick’s held in trust for W. A. 
King and D. G. King. 


Letter marked “Without Prejudice”, 
dated May 12, 1965, to Mr. Dave 
King from D. W. Reid re: Mr. 
King’s claims to shares of Freder- 


ick’s advising Mr. King that a 
solicitor’s lien had been placed 
on all documents held in Mr. 


Reid’s office until Mr. King’s out- 
standing Accounts had been paid 
and asking Mr. King to refrain 
from threats. 


Letter dated April 8, 1965 to Mr. 
Morgan from David King asking 
Mr. Morgan to acknowledge that 
Mr. King was entitled to 10,000 
shares of Treasure Island Gardens 
Limited. 


Letter dated April 24, 1963 to 
David King from W. A. Pike re: 
payment of $3,000 from British 
Mortgage & Trust Company to Mr. 
King in connection with services 
rendered to Treasure Island Shop- 
ping Centre. 


Letter dated December 18, 1964 
to David King, signed W. A. Pahn, 
Treasure Island Properties Limited 
re: payment to Mr. King of 
$606.12 for wages. 


Two-page memorandum dated Oc- 
tober 26, 1962, to W. B. Easton, 
head office Atlantic Acceptance 
Corporation Limited, from R. F. 
Stewart, Cornwall Branch, _ re: 
proposed deal with Mr. Omer 
Poirier in connection with financing 
cattle in Glengarry, Stormont and 
Dundas Counties and Quebec. 


Folder containing bundle of bills 
of sale of Alexandria Commission 
auction and conditional sales con- 
tracts of Atlantic Acceptance Cor- 
poration Limited for the years 
1961, 1962 and 1963, which relate 
to private deals of Mr. Poirier’s at 
Alexandria Commission auction as 
identified by Mr. Poirier. 


Folder containing credit applica- 
tion for purchase of Dairy Cattle 


Exhibit 


No. 


1884. 


1885. 


1886. 


1887. 


1888. 


1889. 


1890. 


ESo° 
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Description 


Forms of Atlantic Acceptance Cor- 
poration Limited as identified by 
Mr. Poirier. 


Folder containing pad and portions 
of a pad of conditional sales con- 
tracts of Atlantic Acceptance Cor- 
poration Limited, as identified by 
Mr. Poirier. 


Folder containing envelopes with 
printed address, Atlantic Accept- 
ance Corporation Limited, 8 Sec- 
ond Street West, Cornwall, On- 
tario, and blank chattel mortgage 
forms, as identified by Mr. Poirier. 


Folder containing two sets in quad- 
ruplicate of blank agreements in 
year 1962, with Omer Poirier cited 
as the First Party and a blank por- 
tion for the Second Party, as iden- 
tified by Mr. Poirier. 


Promissory note, due November 
15, 1961, and dated October 23, 
1961, payable to the order of 
N.G.K. Investments Limited signed 
by Omer Poirier, in amount of 
$11,000 as identified by Mr. Poirier. 


Letter dated November 27, 1961 
from N.G.K. Investments Limited 
signed by H. J. Spanton to Omer 
Poirier re: Daniel Laflamme auc- 
tion sale enclosing statement of 
receipts and disbursements dated 
Nov. 22, 1961, notes in favour of 
N.G.K. Investments in amount of 
$11,000, schedule of notes lodged 
at Royal Bank, Alexandria in 
favour of N.G.K. Investments as 
identified by Mr. Poirier. 


Specially endorsed writ of sum- 
mons dated July 15, 1963, No. 
7655 for 1963 in County Court of 
County of York, in Action N.G.K. 
Investments Limited vs. Rolland 
Beaupre, Albert Latreille and Omer 
Poirier as identified by Mr. Poirier. 


Carbon copy of statement regard- 
ing Daniel Laflamme Auction held 
in Cornwall Township November 
10, 1961, being a statement of the 
receipts, disbursements and pro- 
ceeds of the sale as identified by 
Mr. Poirier. 


Photostatic copy of 1963 applica- 
tion to the Ontario Racing Com- 
mission for owner’s licence in the 
name of C. Powell Morgan dated 
February 27, 1963 from the files of 
the Ontario Racing Commission. 
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No. Description 
1892. Photostatic copy of 1964 renewal 


1393; 


1894, 


1895. 


1896. 


1897. 


1898. 


1899. 


1900. 


application to Ontario Racing 
Commission for owner’s licence in 
the name of Campbell Powell Mor- 
gan, dated March 30, 1964, from 
the files of the Ontario Racing 
Commission. 


Photostatic copy of 1964 applica- 
tion to Ontario Racing Commission 
for registration of colours in the 
name of Campbell Powell Morgan 
for the year 1964, from the files 
of the Ontario Racing Commission. 


Photostatic copy of 1962 applica- 
tion to Ontario Racing Commission 
for owner’s licence in the name of 
William L. Walton, dated April 7, 
1962 from the files of the Ontario 
Racing Commission. 


Photostatic copy of renewal appli- 
cation to Ontario Racing Commis- 
sion for owner’s licence, 1963, 
in the name of William Louis Wal- 
ton, dated February 27, 1963, from 
the files of the Ontario Racing 
Commission. 


Photostatic copy of 1962 applica- 
tion to Ontario Racing Commission 
for owner’s licence in the name of 
Harry Wagman dated April 26, 
1962 from the files of the Ontario 
Racing Commission. 


Photostatic copy of application to 
Ontario Racing Commission for 
registration of colours for the 
year 1962 in the name of Harry 
Wagman and William L. Walton 
dated April 7, 1962 from the files 
of the Ontario Racing Commission. 


Photostatic copy of 1962 applica- 
tion to Ontario Racing Commission 
for registration of stable name, 
Valley Farm stable, with the 
names Harry Wagman and William 
L. Walton dated April 7, 1962 from 
the files of the Ontario Racing 
Commission. 


Photostatic copy of 1963 renewal 
application to Ontario Racing 
Commission for owner’s licence in 
the name of Harry Wagman, dated 
February 27, 1963, from the files 
of the Ontario Racing Commission. 


Photostatic copy of 1963 applica- 
tion to Ontario Racing Commission 
for registration of colours in the 
name of Valley Farms, dated Feb- 
ruary 27, 1963, signed Valley 
Farm per H. Wagman, from files 
of Ontario Racing Commission. 


Exhibit 
No. Description 
1901. Photostatic copy of 1963 applica- 


1902. 


1903. 


1904. 


1905. 


1906. 


1907. 


1908. 


1624.1 Memorandum 
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tion to Ontario Racing Commission 
for registration of stable name, 
Valley Farm, with the names Har- 
ry Wagman, William Walton, C. 
Powell Morgan, dated February 27, 
1963 from files of Ontario Racing 
Commission. 


Photostatic copy of 9 pages of a 
horseman’s statement in the name 
of Valley Farm stable, 62 Rich- 
mond St. West, Suite 803, Toronto, 
for the period April, May, June, 
July, September of 1962 and April, 
May, July and August, 1963, from 
the office of the Jockey Club Lim- 
ited. 


Photostatic copies of 9 cheques 
from May 23, 1962 to September 
16, 1963 issued by the Jockey Club 
Limited payable to Valley Farm 
stable, from the office of the Jockey: 
Club Limited. 


Photostatic copy of claim form 
dated August 3, 1963, claiming the 
horse Bonspiel, from the office of 
the Jockey Club Limited. 


Photostatic copy of claim form 
dated August 5, 1963, claiming the 
horse Cathy Yates, from the office 
of the Jockey Club Limited. 


Analysis prepared by B. W. Mc- 
Loughlin headed “Valley Farm and 
Enterprises Limited, Profit and 
Loss on Disposal of Racehorses”. 


Cheque no. 42 dated December 4, 
1961 drawn on the Canadian Im- 
perial Bank of Commerce to the 
order of G. Gordon Macken, in 
the amount of $3,300 on the ac- 
count of Valley Farm & Enterprises 
Limited, signed H. Wagman. 


Cheque no. 132 dated June 29, 
1962, drawn on the Canadian Bank 
of Commerce to the order of F. H. 
Merrill in the amount of $2,750 on 
the account of Valley Farm & En- 
terprises Limited, signed H. Wag- 
man. 


entitled “Ontario 
Racing Commission, Memorandum 
of Sale of Horse, dated at Fort 
Erie this 16th day of August, 
1963”, being the sale of racehorse 
Chorus Queen for sum of $800 — 
ee office of Walton, Wagman & 
oO. 


Exhibit 

No. Description 

1909. Cheque, dated August 1, 1963, 
drawn on Canadian Imperial Bank 
of Commerce, 25 King Street West, 
payable to order of Vern Martin 
Jr., in the amount of $4,000.00 on 
the account of Valley Farm & 
Enterprises Limited, signed by H. 


Wagman — Re: purchase of thor- 
roughbred named Bonspiel. 
1910. Analysis prepared by Mr. Mc- 


Loughlin entitled “Valley Farm & 
Enterprises Limited, Analysis of 
Entries in Books of Account re: 
Purse Income”. 


1911. Analysis prepared by Mr. Mc- 
Loughlin of profit and loss on 
racing operations for the years 
ended June 30, 162, 1963 and 1964. 


1624.2 Receipt no. 121, dated March 
12, 1963, of the Ontario Racing 
Commission, in the amount of $96 
received from William L. Walton— 
ae office of Walton, Wagman & 

oO. 


1624.3 Statement dated March 31, 1963 
to Mr. H. Wagman, Valley Farm, 
re: account for training fee for 
three horses, March 16 to March 
31, 1963 with attached letter from 
trainer—from office of Walton, 
Wagman & Co. 


1624.4 Invoices and statements pertaining 
to horseracing charged to trucking 
expense—from office of Walton, 
Wagman & Co. 


1624.5 Invoices of Veterinarians for the 
years 1963 and 1964—from office 
of Walton, Wagman & Co. 


1624.6 Letter, being account in amount 
of $82.16 dated January 23, 1963, 
to Harry Wagman from Charles E. 
Simmons re: vitamins for race- 
horses—From the office of Walton, 
Wagman & Co. 


1912. Analysis prepared by Mr. Mc- 
Loughlin entitled “Valley Farm & 
Enterprises Limited, Loss on Horse- 
Racing Operations”. 

1913. Unsigned photo-copy of hand- 


written letter commencing “Powell” 
and ending “Please check Goodfel- 
low”. 


1914. Cheque drawn on the Toronto- 
Dominion Bank, dated March 19, 
1963, payable to D. W. Reid, in 
trust, in the amount of $3,000 
signed by Mr. Morgan re: purchase 
of land in connection with arena 
extension at the Treasure Island 
Shopping Centre. 


Exhibit 


No. 
915: 


1916. 


LOL. 


1918. 


£919. 


1920. 


L216 


1922. 


1923, 


Ded gd) 


Description 


Cheque dated July 5, 1963, payable 
to Chartered Management Consult- 
ants of Canada in the amount of 
$27,227 signed by Mr. Morgan re: 
Chartered Management Consultants’ 
portion of the John Belli sale. 


Cheque in amount of $28,000 dated 
July 5, 1963, payable to Dallas 
Holdings Limited signed by Mr. 
Morgan, re: Dallas Holdings por- 
tion of John Belli sale. 


Bank advice slip from Toronto 
Dominion Bank dated August 19, 
1963, indicating charge of $25,- 
007.85, being payment to E. T. 
Lynch and Company against deli- 
very of 2,500 shares of St. Law- 
rence Industries Incorporated. 
These shares were purchased by 
Mr. Morgan from Mr. Allan Manus 
and the Corporation became Molly 
Corporation. 


Schedules prepared by Mr. Alles 
showing ownership of common 
and preferred shares of D.H.I. 
Limited. 


Schedule prepared by Mr. Alles of 
the directors of D.H.I. Limited. 


Letter from the records of D.H.I. 
Limited to Mr. M. Della Scala 
from Inter-Provincial Commercial 
Discount Corporation Limited, 
dated December 18, 1961, signed 
Mr. R. Scolnick, Vice-President and 
General Manager of Inter-Provin- 
cial Commercial Discount re: sale 
of control of shares of D.H.I. 
Limited. 


Letter from the records of D.H.I. 
Limited from Inter-Provincial Com- 
mercial Discount Corporation Lim- 
ited to Mr. Della Scala dated De- 
cember 27, 1961 signed by Mr. R. 
Scolnick re: purchase of D.H.I. 
Limited. 


Copy of letter from records of 
D.H.I. Limited to Mr. R. Scolnick 
of Inter-Provincial Commercial Dis- 
count dated January 3, 1962, un- 
signed re: financing of Syndicate 
for purchase of D.H.I. Limited. 


Letter from Inter-Provincial Com- 
mercial Discount addressed to Ber- 
nard Burton, solicitor for D.H.I. 
Limited, dated January 22, 1962 
re: purchase of D.H.I. Limited by 
the syndicate — From files of Mr. 
Burton. 
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Exhibit 
No. Description 
1924. Copy of letter to Carl Solomon 


1925. 


1926. 


1927. 


1928. 


1929, 


1930. 


1951: 


19323 


from Inter-Provincial Commercial 
Discount Corporation dated April 
13, 1962, re: purchase of D.H.I. 
Limited — From files of Mr. Bur- 
ton. 


Schedule prepared by Mr. Alles 
setting out particulars of deben- 
tures given to and executed by 
D.H.I. in favour of Inter-Provincial 
Commercial Discount Corporation 
Limited and Inter-Provincial Fac- 
tors Limited. 


Signed copy of agreement prepared 
by Solomon & Samuel dated April 
18, 1962, between Mastino Della 
Scala, D.H.I. Limited and _ Inter- 
Provincial Factors Company Lim- 
ited re: sale of 80% of common 
shares of D.H.I. Limited to Inter- 
Provincial Factors. 


Memorandum dated June 27, 1962, 
signed by Mr. Della Scala re: sale 
of all the Inter-Provincial interest 
in the shares and debentures of 
D.H.I. Limited — From files of 
Mr. Burton. 


Signed copy of indenture dated 
June 27, 1962, between Mr. F. D. 
O’Connor as trustee, Inter-Provin- 
cial Factors Company Limited, 
Inter-Provincial Commercial Dis- 
count Corporation Limited and 
D.H.I. Limited re: purchase of 
shares of D.H.I. Limited. 


Photostatic copy of reporting 
letter dated July 5, 1962, to C. 
Powell Morgan from Bernard Bur- 
ton re: purchase of D.H.I. Limited 
by F. D. O’Connor as trustee for 
C. P. Morgan. 


Photostatic copy of indenture dated 
June 29, 1962, between Inter-Pro- 
vincial Factors Company Limited 
and Frederick D. O’Connor assign- 
ing to Mr. O’Connor a debenture 
in the amount of $60,000 and 
Registered as No. 5209. 


Photostatic copy of indenture dated 
June 29, 1962, between Inter-Pro- 
vincial Commercial Discount and 
Frederick D. O’Connor assigning 
to Mr. O’Connor a debenture in 
the amount of $140,000 and Regis- 
tered as No. 5250. 


Photostatic copy of indenture dated 
June 29, 1962, between Inter-Pro- 
vincial Commercial Discount and 
Mr. Frederick D. O’Connor, assign- 
ing to Mr. O’Connor a debenture 


Exhibit 


No. 


1933. 


1934. 


1935. 


1936. 


193% 


1938. 


1959: 


1940. 


1941. 
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Description 


in the amount of $150,000 Regis- 
tered as No. 5179. 


Copy of Reporting Letter dated 
August 23, 1962 to C. Powell Mor- 
gan from Bernard Burton enclosing 
trust documents re: Mr. Morgan’s 
beneficial interest in D.H.1I. Limited 
—From files of Mr. Burton. 


Certified cheque dated July 3, 
1962, from Aurora Leasing Corpo- 
ration Limited signed by H. Wag- 
man to Bernard Burton, in trust, 
in the amount of $350,000 re: 
D.H.I. Limited. 


Credit advice from the Canadian 
Imperial Bank of Commerce dated 
July 3, 1962, showing that the 
bank had credited to the account 
of Aurora Leasing Corporation a 
$325,000 Deposit by Commodore 
Sales Acceptance. 


Share certificate no. 41 in name of 
Mastino Della Scala for 1,007,999 
common shares of D.H.I. Limited 
and attached Transfer of 1,007,999 
common shares in blank dated 
July 12, 1963, signed by Mastino 
Della Scala. 


Preference share certificate no. 
14, im the name of Mastino Della 
Scala for 3,062 preference shares 
of D.H.I. Limited and attached 
transfer of 3062 preference shares 
in blank, dated August 21, 1962, 
signed by Mastino Della Scala. 


Preference share certificate no. 15 
in name of Mastino Della Scala 
for 3,250 preference shares of 
D.H.I. Limited and attached Trans- 
fer of 3,520 preference shares dated 
July 12, 1963, signed by Mastino 
Della Scala. 


Photostatic copy of financial state- 
ment of D.H.I. Limited for period 
9 months ending December 31, 
1961, prepared by Messrs. Pape, 
Strom, Sherman & Company, Char- 
tered Accountants. 


Photostatic copy of financial state- 
ment of D.H.I. Limited for year 
ending March 31, 1961, prepared 
by Messrs. Pape, Strom, Sherman 
& Company, Chartered Account- 
ants. 


Photostatic copy of financial state- 
ment for the year ending December 
31, 1962 prepared by Messrs. Pape, 
Strom, Sherman & Company, Char- 
tered Accountants. 


Exhibit 


No. 


1942. 


1943. 


1944. 


1945. 


1946. 


1947. 


1948. 


1949. 


1950. 


jt Ley Is 


Description 


Schedule prepared by Mr. Alles 
showing summary of balance 
sheets of D.H.I. Limited for the 
years ending December 31, 1962 
through 1964 and for the period 
ending September 30, 1965. 


Schedule prepared by Mr. Alles 
showing summary of profit and 
loss statement of D.H.I. Limited 
and its Deficit commencing with 
the period ending March 31, 1961 
through to period ending September 
30; 1965. 


Schedule prepared by Mr. Alles of 
loans payable to Commodore Sales 
Acceptance by D.H.I. Limited at 
the end of each year commencing 
in 1962 and including to September 
30, 1965. 


Schedule prepared by Mr. Alles 
showing a comparison of losses 
with increases in loans payable re: 
D.H.I. Limited. 


Agreement, dated July 5, 1963 be- 
tween The Clarkson Company Lim- 
ited and D.H.I. Limited re: pur- 
chase by D.H.I. of assets of Cera- 
metal Industries Limited. 


Signed copy of indenture, dated 


July 8, 1963, between Capital 
Funds (1.A.C. ’ Limited, Dalite 
Corporation (Canada) Limited, 


Bernard Burton and the Clarkson 
Company Limited re: purchase by 
D.H.I. of assets of Cerametal In- 
dustries Limited. 


Photostatic copy of agreement 
dated July 4, 1963 between Dalite 
Corporation (Canada) Limited and 
D.H.I. Limited re: purchase of 
Assets of Cerametal Industries by 
D.H.I. Limited from Dalite Corpo- 
ration for $1,147,000. 


Valuation of property in building 
owned by Cerametal Industries 
contained in letter from Chaffe, 
MacKenzie and Ray Limited to W. 
A. Farlinger, The Clarkson Com- 
pany Limited, dated June 27, 1963. 


Valuation of machinery and equip- 
ment of Cerametal Industries con- 
tained in letter from Danbury Sales 
Limited to The Clarkson Company 
Limited, dated July 12, 1963. 


Schedule prepared by Mr. Alles of 
Assets of Cerametal Industries 
Limited purchased from The Clark- 
son Company Limited by Dalite 
Corporation (Canada) Limited by 
D.H.I. Limited. 


Exhibit 
No. Description 
1952. Declaration to Dalite Corporation 


1953: 


1954. 


FISD: 


1956. 


1957; 


1953: 


Too. 


1960. 


1961. 


1962. 
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(Canada) Limited from Mr. Powell 
Morgan, dated November 1, 1962 
consenting to Appointment of Glick 
and Levine as auditors of the 
Company to replace Walton, Wag- 
man & Co. 


Appraisal prepared by Dominion 
Appraisal Company Limited, ad- 
dressed to Cerametal Industries 
Limited, dated December 15, 1961 
together with schedule prepared by 
Mr. Della Scala. 


Two sheets of a document entitled 
“Valley Land Developments (Ot- 
tawa) Cash Flow”, first page being 
dated 1963, second page 1964. 


Appraisal on letterhead of Donald 
G. Charbonneau of Ottawa, dated 
July 3, 1963, Appraising 800 Acres 
of land in Glencairn Townsite at 
value of $6,212,258. 


Document entitled “Overall Report, 
Estimate and Forecast, 1963 to 
1966, Conarm Limited”, from files 
of R. H. Cuzner, Solicitor, Ottawa. 


Copy of document headed “Ac- 
knowledgment of Trust,” dated 
July 29, 1965, signed by Mr. Della 
Scala re: 1,000 common shares of 
Conarm Developments Limited. 


Memorandum from files of R. H. 
Cuzner, headed “To Mr. R. H. Cuz- 
ner from C. P. Morgan, June 22, 
1965” re: transfer of Mr. Morgan’s 
Conarm shares to Mr. Della Scala. 


Document prepared by Clarkson 
Gordon & Co. headed “Report to 
Montreal Trust Company of Con- 
solidated Balance Sheet September 
30, 1965, re: D.H.I. Limited”. 


Schedule prepared by Mr. Mallett 
of common shareholders of Con- 
arm Developments Limited and 
number of shares held by each as 
of April 11, 1963 and subsequent 
transfers of these shares. 


Handwritten schedule from files of 
R. H. Cuzner setting forth persons 
from whom moneys were received 
for purpose of acquiring common 
shares of Conarm Developments 
Limited. 


Agreement dated January 17, 1963 
between Conarm Developments 
Limited and Valley Land Develop- 
ments (Ottawa) Limited re: pur- 
chase of 800 acres of Land by Con- 
arm from Valley Land for sum of 
$1,647,910. 
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Exhibit 
No. Description 
1963. Agreement dated January 7, 1963, 


1964. 


1905. 


1966. 


1967. 


1968. 


£969; 


1970. 


1971. 


between Conarm Developments 
Limited and Valley Land Develop- 
ments (Ottawa) Limited by which 
Valley land agreed to purchase by 
February 1, 1964, part of Lands 
conveyed to Conarm Developments 
Limited. 


Audited financial statements of 
Conarm Developments Limited for 
year ended January 31, 1964, to- 
gether with report of Armstrong, 
Cross and Company, Chartered 
Accounts. 


Audited financial statements of 
Conarm Developments Limited for 
year ended January 31, 1965 to- 
gether with report of Armstrong 
Cross and Company, Chartered 
Accountants. 


Audited financial statement of 
Conarm Developments Limited for 
six-month period ending July 31, 
1965 together with report of John 
Cross and Partners, Chartered 
Accountants. 


Schedule prepared by Mr. Mallett 
being a comparison of principal 
entries of financial statements of 
Conarm Developments Limited for 
years 1964 and 1965 and showing 
company’s position at February 1, 
1963 


Schedule prepared by Mr. Mallett 
from the financial statements of 
Conarm Developments Limited 
showing Source and Application of 
Funds for years ended January 31, 
1964 and 1965 and July 31, 1965. 


Certified copy of mortgage, Instru- 
ment No. 14749, Registered Janu- 
ary 31, 1964, at Registry Office of 
the County of Carleton between 
Valley Land Development (Ot- 
tawa) Limited and British Mortgage 
& Trust Company in the amount of 
$375,000. 


Plan made by S. A. Gitterman 
dated November, 1962 and de- 
scribed as V.L.D. proposed “Town 
Site” Hazeldean, Ontario. 


Two attached letters, one dated 
January 27, 1964 and one dated 
February 3, 1964, from Cuzner 
and MacQuarrie to W. G. Connelly, 
President of Conarm Developments 
Limited re: terms of Transaction 
between Conarm Developments 


No. 


1972, 


1973. 


1974, 


1975; 


~ Limited 


197 6%: 


LO7e 


1978. 


1979; 
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Description 


Limited and Valley Land Develop- 
ment (Ottawa) Limited respecting 
the acquisition of lots. 


File from records of Conarm 
Developments Limited labelled 
“British Mortgage & Trust Com- 
pany,” containing letter from 
British Mortgage & Trust Company 
to W. G. Connelly dated July 29, 
1964 re: increased mortgage on 
Land and Purchase of a 10 per cent 
interest by British Mortgage & 
Trust Company in the Equity of 
Conarm Developments Limited. 


Letter from records of Victoria 
and Grey Trust Company dated 
July 30, 1964 signed “C. P. Mor- 
gan re: 1,000 common shares of 
capital stock of Conarm Develop- 
ments Limited held in trust for 
British Mortgage & Trust Company 
by C. P. Morgan. 


Copy of loan mortgage document 
signed by Conarm Developments 
Limited, July 27, 1964 to British 
Mortgage & Trust Company for 
$500,000 at 10 per cent. 


Letter dated January 19, 1965 
from Aurora Leasing Corporation 
addressed to Conarm 
Developments Limited re: due 
dates of Loans. 


Photostatic copy of hand-written 
two-page memorandum re: allot- 
ment of Shares of Cimcony of Can- 


-ada Limited headed “Meeting 


Morgan, May 27, 1964” found in 
Mr. Goldberg’s office in a box 
belonging to Mr. George Harold 
Weinrott. 


Photostatic copy of undertaking to 
subscribe for shares of Cimcony 
Limited dated October 1, 1964 on 
letterhead of Cimcony Limited 
signed by Thomas F. Riley, Carrol 
M. Shanks and George H. Wein- 
rott—From files of Croll & Borins. 


Photostatic copy of letter from 
files of Croll & Borins dated March 
10, 1965 on letterhead of Cimcony 
of Great Britain Limited to Marvin 
Goldberg from George H. Weinrott 
re: Shares of. Cimcony Limited. 


Photostatic copy of memorandum 
of Association of Cimcony of 
Bahamas Limited dated September 
17, 1963, from files of Croll & 
Borins. 


Exhibit 


No. 
1980. 


1981. 


1982. 


710.1. 


1983: 


1984. 


1935. 


1986. 


Description 
Photostatic copy of articles of 
association of Cimcony of Ba- 
hamas Limited dated September 17, 
1963, from files of Croll & Borins. 


Photostatic copy of certificate no. 
6055 of Registrar-General’s Office, 
Nassau, Bahamas dated June 30, 
1964—Changing of name “Cimcony 
of Bahamas Limited” to “Cimcony 
Limited”, from files of Croll & 
Borins. 


Certificate of the incorporation of 
a company in the Isle of Man re: 
Cimcony of Great Britain, Limited, 
from files of Croll & Borins. 


Photostatic copy of memorandum 
dated November 6, 1964 headed 
“Memorandum on Tax Consider- 
ations Involved in the Formation of 
Cimcony Organization”, from F. L. 
Dougan of Peat, Marwick, Mitchell 
& Co., New York to G. H. Wein- 
rott, E. R. Weinrott and C. Shanks 
with covering letter to Mr. Shanks 
—From file of documents from 
office of Wagman, Fruitman & 
Lando in August, 1965. 


Photostatic copy of minutes of 
directors meetings held on Septem- 
ber 17, 1963 in Buffalo, New York 
and September 20, 1963 in New 
York, of F.F.C. Construction Cor- 
poration, New York, from files of 
Croll & Borins. 


Photostatic copy of share certifi- 
cate no. | of F.F.C. Construction 
Corporation for 5,000 common 
Shares dated. September 20, 1963 
certifying that Cimcony of Canada 
Limited is owned of these shares 
—From files of Croll & Borins. 


Photostatic copy of letter on the 
letterhead of Wright, Parlow, Mor- 
ris, Arnold & Blander, Columbus, 
Ohio, dated October 15, 1963, 
addressed to Marvin Goldberg and 
signed Frank R. Morris, Jr. re: 
housing by Cimcony Incorporated 
—From files of Croll & Borins. 


Photostatic copy of document en- 
titled “Action by Shareholders 
Without a Meeting, Columbus, 
Ohio, January 11, 1965”, signed 
“George H. Weinrott” stating that 
Mr. Weinrott is the holder of all 
issued and outstanding shares of 
housing by Cimcony Limited and 
re-electing Mr. Goldberg as a 
director of the company — From 
files of Croll & Borins. 


Exhibit 


No. 


1987. 
1988. 
1982: 
1990. 
199° 
1997: 


1993: 


1994. 


1995, 


1996. 


O77 


1998. 


1999: 


2000. 


ZEg 


Description 


Minute book of Ticonderoga In- 
vestments Limited. 


Common share certificate book of 
Ticonderoga Investments Limited. 


Preferred share certificate book of 
Ticonderoga Investments Limited. 


Minute book of Briardale Invest- 
ments Limited. 


Common share certificate book of 
Briardale Investments Limited. 


Preferred share certificate book of 
Briardale Investments Limited. 


Photostatic copy of memorandum 
from Mr. Goldberg’s files headed 
“Cimcony of Canada Limited” set- 
ting forth the position of the Prin- 
ciples of the shareholdings of the 
company as at May 2, 1963. 


Photostatic copy of two-page mem- 
orandum with main heading “Cim- 
cony of Canada Limited”, from box 
of files left in Mr. Goldberg’s 
possession by Mr. Weinrott. 


Letter of certification dated May 
9, 1963 to the Manager, Bank of 
Nova Scotia, Head Office, Toronto, 
signed “Cimcony of Canada Lim- 
ited” by T. Stevens, President and 
G. H. Weinrott, Assistant Secretary, 
from files of Croll & Borins. 


Original by-law certificate of Cim- 
cony of Canada Limited dated May 
9, 1963, prepared by Croll & 
Borins. 


Original certificate of a banking 
resolution of the directors of Cim- 
cony of Canada Limited dated May 
9, 1963572 prepared® by. .Groll ve 
Borins. 


Photostatic copies of three banking 
documents prepared by Croll & 
Borins dated May 9, 1963, which 
were taken to the Bank of Nova 
Scotia on June 14, 1963 re: Cim- 
cony of Canada Limited. 


Photostatic copy of notes (three 
pages) with heading “G. H. Wein- 
rott” re: Cimcony of Canada Lim- 
ited”—From box of files left in Mr. 
Goldberg’s possession by Mr. Wein- 
rott. 


Letter dated May 1, 1963 from 
Valley Farm and Enterprises Ltd. 
to G. H. Weinrott re: purchase by 
Valley Farm of $100,000 in shares 
of Cimcony of Canada Limited, 
from files of Croll & Borins. 
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Exhibit 
No. Description 
2001. Carbon copy of letter dated May 


2002. 


2003. 


2004. 


2005. 


2006. 


2007. 


2008. 


2009. 


9, 1963, Croll, Borins & Shiff to 
Valley Farm and Enterprises Lim- 
ited re: Shares of Cimcony of 
Canada Limited, from files of Croll 
& Borins. 


Photostatic copy of letter dated 
May 9, 1963, Valley Farm and 
Enterprises Limited to Cimcony of 
Canada Limited re: purchase of 
17,000 common shares of Commo- 
dore Business Machines (Canada) 
Limited. 


Photostatic copy of carbon copy of 
letter dated July 16, 1963, Croll, 


‘Borins & Shiff to Department of 


Insurance re: mortgage _broker’s 
application — Cimcony of Canada 
Limited. 


Number of cheques drawn on 
account no. 16-19 of Bank of 
Nova Scotia, Thompson, Manitoba, 
branch in blank as to amount and 
payee signed “Briardale Invest- 
ments Limited by G. H. Weinrott, 
President per H. Wagman” or 
“Briardale Investments Limited G. 
H. Weinrott”, from box of files left 
in Mr. Goldberg’s possession by 
Mr. Weinrott. 


Two-page handwritten memoran- 
dum dated July 19, 1963 and July 
26, 1963 headed “Croll’ which was 
apparently written by Mr. Weinrott 
containing references to housing 
by Cimcony Inc., from files left in 
Mr. Goldberg’s possession by Mr. 
Weinrott. 


Bundle of photostats being mem- 
oranda left in Mr. Goldberg’s pos- 
session by Mr. Weinrott. 


File marked “Suppliers Statements, 
Request for Payment” (stroked 
out) and “To be Alloc”, from files 
left in Mr. Goldberg’s possession 
by Mr. Weinrott. 


Draft option agreement, June 10, 
1963, between Valley Farm and 
Enterprises Limited and George H. 
Weinrott & Company Inc. re: pur- 
chase of one-half of shares in Cim- 
cony of Canada Limited, from files 
of Croll & Borins. 


Draft agreement dated May 24, 
1963 between Cimcony of Canada 
Limited and George H. Weinrott 
re: employment contract, from 
files of Croll & Borins. 


Exhibit 
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2010. Copy of letter, dated November 27, 


2011. 


2012. 


2013. 


2014. 


2015. 


2016. 


2017. 
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1963, from Croll, Borins & Shiff to 
Commodore Sales Acceptance Lim- 
ited re: unexecuted agreements 
respecting purchase of mortgages, 
agreement between G. H. Weinrott 
and Cimcony of Canada Limited as 
to management and agreement be- 
tween Valley Farm and Mr. Wein- 
rott—From files of Croll & Borins. 


Copy of letter dated March 26, 
1964, from Croll, Borins & Shiff to 
David Samuel re: finalization of 
documentation between Atlantic 
Acceptance Corporation Limited 
and George H. Weinrott concerning 
Cimcony of Canada _ Limited— 
From files of Croll & Borins. 


Copy of letter dated January 8, 
1965, Cimcony Limited signed by 
G. H. Weinrott to Croll, Borins & 
Shiff re: control of Cimcony of 
Canada, Ticonderoga and Briardale 
Investments and capital structure of 
Valley Farm and Enterprises Lim- 
ited—From files of Croll & Borins. 


Copy of letter dated June 7, 1965, 
Croll & Borins to Wagman, Fruit- 
man & Lando re: Cimcony of Can- 
ada Limited and Valley Farm and 
Enterprises Limited, from files of 
Croll & Borins. 


General ledger of Cimcony of 
Canada Limited, Briardale Invest- 
ments Limited and Ticonderoga 
Investments Limited, from the office 
of the Clarkson Company Limited, 
Trustees in Bankruptcy of Cimcony 
of Canada Limited. 


Book of receipts and disburse- 
ments, wages and general journal 
for Cimcony of Canada Limited, 
Briardale Investments Limited, Ti- 
conderoga Investments Limited and 
Accounting Records of Marcel de 
Johnckheere (in trust), and George 
H. Weinrott (in trust), from the 
office of the Clarkson Company 
Limited. 


Schedule prepared by Mr. Scott en- 
titled “Source and Disposition of 
Funds, May 10, 1963 to September 
30, 1965, Cimcony of Canada Lim- 
ited, Briardale Investments Limited 
and Ticonderoga Investments Lim- 
ited’’. 

Three-page schedule prepared by 
Mr. Scott entitled “Cimcony of 
Canada Limited, Schedule of Funds 
Received from Commodore Sales 
Acceptance Limited, August 19, 
1963 to June 11, 1965”. 


Exhibit 


No. 
2018. 


20: 


Description 


Schedule prepared by Mr. Scott 
entitled “Cimcony of Canada Lim- 
ited, Reconciliation of Net Funds 
Received from Commodore Sales 
Acceptance Limited to Balance on 
Books of Commodore Sales Accept- 
ance Limited at June 30, 1965”. 


Schedule prepared by Mr. Scott 
entitled “Cimcony of Canada Lim- 
ited, Analysis of Funds Received 
from Valley Farm & Enterprises 
Limited from May 10, 1963 to 
August 15, 1963.” 


1600.1 Memorandum from George H. 


1600.2 Memorandum 


2020. 


2021. 


2022. 


2023. 


2024. 


Weinrott to Mr. H. Wagman dated 
July 24, 1963 signed “George” re: 
order for sale of 6,000 shares of 
Commodore Business Machines, 
cheque to be made payable to 
Cimcony of Canada Limited— 
From a file from the offices of Wal- 
ton, Wagman & Co. 


from George H. 
Weinrott to Mr. H. Wagman dated 
August 14, 1963, signed “George 
Weinrott” re: payment of balance 
owing for shares of Commodore 
Business Machines—From a file 
from the offices of Walton, Wag- 
man & Co. 


Schedule prepared by Mr. Scott 
entitled “Cimcony of Canada Lim- 
ited, Schedule of Rental Revenues 
and Miscellaneous Receipts, from 
May 10, 1963 to September 30, 
1965”. 


Schedule prepared by Mr. Scott 
entitled “Cimcony of Canada Lim- 
ited, Schedule of Transactions with 
Aurora Leasing Corporation Lim- 
ited and Atlantic Acceptance Cor- 
poration Limited from May 28, 
1964 to September 29, 1964”. 


Schedule prepared by Mr. Scott 
entitled “Cimcony of Canada Lim- 
ited, Schedule of Funds Advanced 
to Briardale Investments Limited 
from July 16, 1963 to April 29, 
1964”. 


Two-page Schedule prepared by 
Mr. Scott entitled “Cimcony of 
Canada Limited, Schedule of 
Funds Advanced to Ticonderoga 
Investments Limited from July 24, 
1963 to May 6, 1964”. 


Schedule prepared by Mr. Scott 
entitled “Cimcony of Canada 
Limited, Schedule of Payments to 
Housing by Cimcony Inc. from 


Exhibit 


No. 


2025. 


2026. 


2028. 


2029. 


2030. 


2031. 


2032. 


2033. 


2034. 


mal 


Description 


September 12, 1963 to October 16, 
1964”. 


Schedule prepared by Mr. Scott 
entitled “Schedule of Payments to 
George H. Weinrott & Company 
Inc. from November 14, 1963 to 
October 23, 1964”. 


Schedule prepared by Mr. Scott 
entitled “Cimcony of Canada Lim- 
ited, Schedule of Payments made to 
Dalite Corporation (Canada) Lim- 
ited, October 25, 1963”. 


. Schedule prepared by Mr. Scott 


entitled “Cimcony of Canada Lim- 
ited, Summary Analysis of Other 
Amounts Paid for Building Costs 
and Expenses from May 10, 1963 
to September 30, 1965”. 


Schedule prepared by Mr. Scott 
entitled ‘“Briardale Investments 
Limited, Schedule of Net Funds 
Received from Ticonderoga Invest- 
ments Limited from October 11, 
1963 to March 2, 1964”. 


Schedule prepared by Mr. Scott 
entitled “Briardale Investments 
Limited, Analysis of Payment Made 
to Commodore Sales Acceptance 
Limited, October 11, 1963”. 


Schedule prepared by Mr. Scott en- 
titled “Briardale Investments Lim- 
ited, Schedule of Payments Made 
to Housing by Cimcony, Inc. from 
August 9, 1963 to February 19, 
1964”. 


Schedule prepared by Mr. Scott en- 
titled “Briardale Investments Lim- 
ited, Schedule of Payments Made 
to Dalite Corporation (Canada) 
Limited from July 23, 1963 to 
October 24, 1963”. 


Schedule prepared by Mr. Scott en- 
titled “Briardale Investments Lim- 
ited, Schedule of Other Amounts 
Paid for Building Costs and Ex- 
penses July, 1963 to June, 1964”. 


Schedule prepared by Mr. Scott en- 
titled “Ticonderoga Investments 
Limited, Schedule of Payments 
Made to Housing by Cimcony Inc., 
for September 11, 1963 to April 
29, 1964”. 


Schedule prepared by Mr. 
entitled “Ticonderoga Investments 
Limited, Schedule of Other 
Amounts Paid for Building Costs 
and Expenses from August, 1963 
to August, 1964”. 


Scott 
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Exhibit 
No. Description 
2035. Two-page Schedule prepared by 


2036. 


2037: 


2038. 


2039. 


2040. 


Mr. Scott entitled “Cimcony of 
Canada Limited, Briardale Invest- 
ments Limited, Ticonderoga Invest- 
ments Limited, List of Mortgage 
Securities”. 


Schedule prepared by Mr. Scott en- 
titled “Cimcony of Canada Limited, 
Briardale Investments Limited, Ti- 
conderoga Investments Limited: 
Schedule of Fees Paid to George 
H. Weinrott & Company Inc., 
August 30, 1963 to October 23, 
1964”. 


Group of invoices from George H. 
Weinrott & Company Inc. showing 
amounts which are recorded on Ex- 
hibit 2036 re: Cimcony of Canada 
Limited, Briardale Investments 
Limited and Ticonderoga Invest- 
ments Limited. 


Two-page schedule prepared by 
Mr. Scott entitled “Cimcony of 
Canada Limited, Briardale Invest- 
ments Limited, Ticonderoga Invest- 
ments Limited: Schedule of Pay- 
ments to Housing by Cimcony Inc. 
from August 9, 1963 to October 16, 
1964”. 


Group of invoices from Housing 
by Cimcony Incorporated showing 
amounts which are recorded on Ex- 
hibit 2038 re: Cimcony of Canada 
Limited, Briardale Investments 
Limited, Ticonderoga Investments 
Limited. 


Schedule prepared by Mr. Scott 
entitled “Cimcony of Canada Lim- 
ited, Briardale Investments Limited, 


_ Ticonderoga Investments Limited: 


2041. 


2042. 


2043. 


Summary of Payments to Dalite 
Corporation (Canada) Limited July 
23, 1963, and October 23, 24 and 
25; 1963. 


Group of invoices and statements 
from Dalite Corporation (Canada) 
Limited showing amounts which are 
recorded on Exhibit 2040 re: Cim- 
cony of Canada Limited, Briardale 
Investments Limited, Ticonderoga 
Investments Limited. 


Balance sheet of Cimcony of Can- 
ada Limited, as of September 30, 
1965, prepared from the books of 
account by Mr. Scott. 


Statement of profit and loss, Cim- 
cony of Canada Limited from In- 
corporation to September 30, 1965, 
prepared from the books of 
account by Mr. Scott. 


Exhibit 
No. Description 
2044. Balance sheet of Briardale Invest- 


2045. 


2046. 


2047. 


2048. 


2049. 


2050. 


20517 


2052: 


20533 


Zoe 


‘June 1, 


ments Limited as of September 30, 
1965, prepared from the books of 
account by Mr. Scott. 


Statement of profit and loss of 
Briardale Investments Limited, 
June 1, 1964 to September 30, 
1965, prepared from the books of 
account by Mr. Scott. 


Balance Sheet of Ticonderoga In- 
vestments Limited as of September 
30, 1965, prepared from the books 
of account by Mr. Scott. 


Statement of profit and loss of 
Ticonderoga Investments Limited, 
1964 to September 30, 
1965, prepared from the books of 
account by Mr. Scott. 


Schedule prepared by Mr. Scott en- 
titled “Cimcony of Canada Limited, 
Briardale Investments Limited, Ti- 
conderoga Investments Limited— 
Combined List of Assets according 
to Books of Account at September 
30, 1965”. 


Schedule prepared by Mr. Scott en- 
titled “Cimcony of Canada Limited, 
Briardaie Investments Limited, Ti- 
conderoga Investments Limited, 
Estimated Value of Assets at Sep- 
tember 30, 1965 and Estimate of 
Loss to Creditors”. 


Appraisal report dated July 12, 
1965 by Donald B. Somerville Lim- 
ited, Consulting Engineers, for the 
Clarkson Company Limited re: 
Cimcony Properties, Thompson, 
Manitoba. 


Photostatic copy of a letter certify- 
ing officers of Cimcony of Canada 
Limited dated May 9, 1963 with an 
inscription in upper left hand 
corner in pencil “Received from 
A. W. Harrington per W. Sparks 
12.05 p.m. 6th June, 1963” with 
initials T. S. beneath inscription. 


Photostatic copy of purchase order, 
Briardale Investments Limited, 
November 18, 1963, to Timac Fur- 
pee Company, Thompson, Mani- 
toba. 


Schedule entitled “Cimcony of Can- 
ada Limited, Briardale Investments 
Limited, Ticonderoga Investments 
Limited: Schedule of Amounts Paid 
to Croll, Borins & Shiff from May 
29, 1963 to January 8, 1965”, 
prepared from banking records 
and books of account of the three 
companies by Mr. Scott. 


Exhibit 


No. 
2054. 


2055: 


2056. 


2057. 


2058. 


2059, 


2060. 


Description 


Combined statement of profit and 
loss as of September 30, 1965, in 
respect of Cimcony of Canada 
Limited, Briardale Investments 
Limited, and Ticonderoga Invest- 
ments Limited, prepared from the 
books of account of the three 
companies by Mr. Scott. 


Two-page Schedule entitled “Cim- 
cony of Canada Limited, Briardale 
Investments Limited, Ticonderoga 
Investments Limited: List of Mort- 
gage Securities”, prepared from 
copies of mortgage documents 
obtained from trustee in  bank- 
ruptcy of Cimcony of Canada Lim- 
ited by Mr. Scott. 


Photostatic copy of certified copies 
of mortgage in amount of $25,000 
Ticonderoga Investments Limited 
to Cimcony of Canada Limited, 
registered September 17, 1963, and 
Assignment to Albert George Wool- 
frey registered Novemper 19, 1964, 
covering Lot 5, Block 82, Town- 
site of Thompson, Manitoba, 
obtained by Mr. Scott from the 
trustee in bankruptcy of Cimcony 
of Canada Limited. 


Photostatic copies of certified copies 
of mortgage in amount of $10,000, 
Ticonderoga Investments Limited 
to Cimcony of Canada Limited, 
registered March 19, 1964, and 
Assignment to Albert George Wool- 
frey registered November 19, 1964, 
covering Lot 5, Block 82, Town- 
site of Thompson, Manitoba. 


Photostatic copies of certified 
copies of mortgage in amount of 
$25,000, Ticonderoga Investments 
Limited to Cimcony of Canada 
Limited registered March 19, 1964 
and Assignment to Albert George 
Woolfrey, registered November 19, 
1964, covering Lot 2, Block 44, 
Townsite of Thompson, Manitoba. 


Photostatic copies of certified copies 
of mortgage in amount of $500,000, 
Ticonderoga Investments Limited 
to Cimcony of Canada Limited 
registered September 30, 1963, and 
Assignment to Albert George Wool- 
frey registered November 19, 1964, 
covering all of Block 115, Townsite 
of Thompson, Manitoba. 


Photostatic copies of chattel mort- 
gage, Ticonderoga Investments 
Limited to Cimcony of Canada 
Limited, registered February 21, 
1964 and Assignment to Albert 


Exhibit 


No. 


2061. 


2062. 


2063. 


2064. 


2065. 


2066. 


2067. 


Za 


Description 


George Woolfrey registered Octo- 
ber 29, 1964, covering contents of 
Furniture Factory, Thompson, 
Manitoba, in amount of $65,000. 


Photostatic copies of mortgage, 
Ticonderoga Investments Limited 
to Cimcony of Canada Limited 
registered February 21, 1964 and 
Assignment to Albert George Wool- 
frey registered October 29, 1964, 
covering chattels located at Briar- 
dale Club, in amount of $100,000. 


Photostatic copies of certified copies 
of mortgage, Briardale Investments 
Limited to Cimcony of Canada 
Limited, registered August 2, 1963 
and Assignment to Albert George 
Woolfrey registered November 19, 
1964, covering Parcel B, Block 20, 
Plan 743, Neepawa, Townsite of 
Thompson, being location of Briar- 
dale Club, in amount of $500,000. 


Photostatic copies of certified copies 
of mortgage, Briardale Investments 
Limited to Cimcony of Canada 
Limited registered February 21, 
1964 and Assignment to Albert 
George Woolfrey registered October 
29, 1964, covering Chattels in 
Briardale Club, in the amount of 
$100,000. 


Photostatic copies of certified copies 
of mortgage, Briardale Investments 
Limited to Cimcony of Canada 
Limited registered February 21, 
1964 and Assignment to Albert 
George Woolfrey registered Octo- 
ber 29, 1964, covering freezer 
building and some contents of 
Briardale Club, in the amount of 
$50,000. 


Photostatic copy of certified copy 
of mortgage, Russel L. Hill to 
Albert George Woolfrey registered 
July 8, 1965 covering display 
house on Lot 8, Block 82, Town- 
site of Thompson, Manitoba, in the 
amount of $14,000. 


Photostatic copy of mortgage, 
F.F.C. Construction Corporation to 
Cimcony of Canada Limited regis- 
tered November 26, 1963 covering 
display house, William Street 
Properties, Buffalo, in the amount 
of $25,000. 


Photostatic copy of mortgage, 
Akhill Limited to Albert George 
Woolfrey, registered July 27, 1965 
covering Furniture Factory on Lot 
2, Block 44, Townsite of Thomp- 
son, Manitoba, in the amount of 
$20,000. 


APPENDIX B 


Exhibit 


No. 
2068. 


2069. 


2070. 


2071. 


2072. 


2073. 


2074. 


2015: 


Description 


Direction from files of Croll & 
Borins dated March 3, 1964, Com- 
modore Sales Acceptance Limited 
to Cimcony of Canada Limited 
and its solicitors, Messrs. Croll, 
Borins & Shiff re: Transfers of 
Mortgages in Thompson, Manitoba 
in the name of Albert George 
Woolfrey. 


Letter from files of Croll & Borins 
dated February 26, 1964 from 
David Samuel to M. A. Goldberg of 
Croll, Borins & Shiff re: Assign- 
ment of mortgages to Commodore 
Sales Acceptance Limited by Cim- 
cony of Canada Limited. 


Certified copy of Bank of Nova 
Scotia advice of loan dated June 
4, 1959, re: Loan to C. P. Morgan 
in amount of $10,000 for invest- 
ment in John Belli Operations 
Limited. 


Certified copy of demand loan 
diary sheet of Bank of Nova 
Scotia in name of C. P. Morgan 
for account no. 456-347, for the 
period June 4, 1959 to June 21, 
1960. 


Certified photostatic copy of an 
undated letter on the letterhead of 
the Bank of Nova Scotia, Toronto, 
Ontario, addressed to Mr. Powell 
Morgan and with the stamped 
signature H. G. Washburn, Assist- 
ant Manager, enclosing notes held 
as security by the bank for loan 
of $10,000. 


Certified photostatic copy of a 
receipt of the Bank of Nova 
Scotia, no. D-07152, dated June 22, 
1960, P. Morgan, being a receipt 
for two promissory notes of $5,000 
each signed by John R. Shemilt 
and Robert Hunter and an agree- 
ment between C. P. Morgan, John 
Shemilt and Robert Hunter re: 
promissory notes. 


Photostatic copy of credit memor- 
andum of the Bank of Nova Scotia 
dated July 5, 1962, crediting 
account no. 456-347 in name of 
C. Powell Morgan with cheque in 
amount of $3,227 from Chartered 
Management Consultants (of Can- 
ada) Limited. 


Photostatic copy of Bank of Nova 
Scotia monthly banking statement 
for the month of July, 1962, for 
the account of C. Powell Morgan. 


Exhibit 
No. Description 
2076. Certified photostatic copy of de- 


2077. 


2078. 


2O7To: 


2080. 


2081. 


2082. 


2083. 


2084. 
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posit slip, Toronto-Dominion Bank, 
dated July 5, 1963 for the account 
of C. P. Morgan, No. 753126, 
showing deposit of $55,342.21. 


Certified photostatic copy of led- 
ger sheet for the account of Mr. 
C. Powell Morgan, Toronto-Do- 
minion Bank, June 28, 1963, to 
July 31, 1963. 


General ledger book of original 
entry of Executive Acceptance Cor- 
poration Limited, from the office of 
Walton, Wagman & Company. 


Folder from office of Walton, Wag- 
man & Co. containing transfer 
sheets, general ledger and book 
of original entry of Executive 
Acceptance Corporation Limited. 


File from office of Walton, Wag- 
man & Co. labelled “John Belli 
Operations Limited,” containing 
conditional sales contracts be- 
tween John Belli Operations Lim- 
ited and Dundas Sheet Metal Work 
Limited, copy of insurance policy 
on Old Angelo’s Restaurant and 
Notes dated June 1960 to August 
1962, payable to Executive Accept- 
ance Corporation Limited by John 
Belli Operations Limited. 


Cancelled cheque dated November 
16, 1961, from Aurora Leasing 
Corporation Limited signed by H. 
Wagman to William J. Stewart 
drawn on account no. 127328 in 
amount of $1,250., from the rec- 
ords of the Clarkson Company 
Limited, trustee for Aurora Leas- 
ing Corporation Limited. 


Cancelled cheque dated December 
5, 1961, from Aurora’ Leasing 
Corporation Limited signed by W. 
L. Walton to Chartered Manage- 
ment Consultants (of Canada) Lim- 
ited drawn on account no. 127328 
in the amount of $1,000, from the 
records of the Clarkson Company 
Limited. 


Cancelled cheque dated December 
14, 1961, from Aurora Leasing 
Corporation Limited signed by H. 
Wagman to John Belli drawn on 
account no. 217328 in amount of 
$5,000, from the records of the 
Clarkson Company Limited. 


Bundle of documents being general 
ledger and books of original entry 
of Dallas Holdings Limited, from 
the Clarkson Company Limited. 


Exhibit 
No. Description 
2085. Bundle of bank statements of The 


2086. 


2087. 


2088. 


2089. 


2090. 


2091. 


2092. 


2093. 


2094. 


2095. 


Canadian Imperial Bank of Com- 
merce, together with cancelled 
cheques and debit and _ credit 
vouchers for November, 1963, to 
July, 1965, for account of Dallas 
Holdings Limited. 


Carbon copy of agreement dated 
June 4, 1959, between John Belli, 
John Shemilt, Robert L. Hunter 
and C. Powell Morgan re: refinanc- 
ing of John Belli Operations Lim- 
ited. 


Carbon copy of an agreement 
made in triplicate December 7, 
1959, between John R. Shemilt, 
John Belli, Robert L. Hunter and 
C. Powell Morgan. 


Cancelled cheque no. 800, drawn 
on the Canadian Imperial Bank of 
Commerce, dated July 4, 1963, 
payable to Solomon & Singer, in 
trust, from Aurora Leasing Cor- 
poration Limited, in the amount of 
$75,000. 


Photostatic copy from the books of 
account of the firm of Solomon & 
Singer, trust account receipts from 
June 3, 1963 to July 8, 1963. 


Photostatic copy from the books of 
account of the firm of Solomon & 
Singer entitled “Client’s Ledger, 
Old Angelo’s Restaurant, John Belli 
Operations Limited,” July 23, 1963, 
to November, December or Janu- 
ary.341,7190). 


Photostatic copy from the books 
of account of the firm of Solomon 
& Singer entitled “Trust Account 
Disbursements”, from July 4, 1963 
to July 31, 1963. 


Three bundles of accounting rec- 
ords, being the general ledger for 
John Belli Operations Limited for 
the period November 19, 1958 to 
June 30, 1965. 


Bundle of accounting records being 
the general journal of John Belli 
Operations Limited for the period 
October, 1958 to June 30, 1965. 


Bundle of accounting records of 
John Belli Operations Limited be- 
ing original cash disbursements 
records, month of December, 1958 
to December 31, 1964. 


Bundle of accounting records of 
John Belli Operations Limited, be- 
ing documents of charged sales, 


Exhibit 


No. 


2096. 


2097. 


2098. 


2099. 


2100. 


Zt 


2102, 


Zs 
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Description 


month of July, 1959 to and includ- 
ing month of December, 1964. 


Bundle of accounting records of 
John Belli Operations Limited, be- 
ing records of petty cash for the 
months of July, 1959 to and in- 
spent: the month of December 
1964. 


Bundle of accounting records of 
John Belli Operations Limited be- 
ing records of cash receipts for 
the period November, 1958 to and 
ee the month of December, 
1964. 


Bundle of accounting records of 
John Belli Operations Limited be- 
ing the monthly journals for the 
period August, 1961 to and includ- 
ing the month of May, 1964. 


Carbon copy of agreement dated 
June 4, 1959 made between John 
Belli Operations Limited and Fair- 
fax Investments (Canada) Limited 
re: payment of $46,944.57 to Fair- 
fax Investments by John Belli 
Operations Limited, to discharge 
mechanics lien on premises at 45- 
47 Elm St., Toronto. 


Demand promissory note in the 
amount of $65,132.91 dated To- 
ronto, Ontario, June 21, 1960 to 
Atlantic Acceptance Corporation 
Limited from John Belli Operations 
Limited, signed by John Belli and 
John Shemilt. 


Demand promissory note in the 
amount of $19,500 dated December 
1, 1961 to Aurora Leasing Corpor- 
ation Limited from John Belli 
Operations Limited, signed by John 
Belli and John Shemilt. 


Carbon copy of agreement dated 
June 12, 1962 between John Belli 
as vendor, John R. Shemilt as 
purchaser and John Belli Opera- 
tions Limited re: purchase of 6,667 
common shares and 1380 prefer- 
ence shares of the Company for 
$20,000. Carbon copy of supple- 
mental agreement dated June 13, 
1962 between the same _ parties, 
amending agreement of June 12, 
1962 


Three share certificates marked 
“Cancelled”, dated June 29, 1962, 
for 2.221. 2,223" and 2,222 (com- 
mon shares respectively of John 
Belli Operations Limited, all in the 
name of John R. Shemilt. 
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2104. Pass book of Guaranty Trust Com- 
pany of Canada, account no. 
12852 in name of John R. Shemilt 
together with cheque no. 92 on 
the aforesaid account dated June 
18, 1962, to Liquor Control Board 
of Ontario in the amount of $5,000, 
signed by John R. Shemilt. 


Cheque dated July 2, 1963, drawn 
on account no. 30515, Royal 
Bank of Canada to Solomon & 
Singer, in the amount of $22,000, 
signed by John R. Shemilt. 


2105. 


2106. Schedule prepared by Mr. Mc- 
Loughlin entitled “John Belli 
Operations Limited, Analysis of 
Consolidation of Loans and Fi- 


nance Contracts, June 20, 1960”. 


1722.1 Trial balance of Chartered Man- 
agement Consultants (of Canada) 
Limited as at November 30, 1962, 
from office of Walton, Wagman & 
Co. 


1722.2 Typed balance sheet of Chartered 
Management Consultants (of Can- 
ada) Limited as at November 30, 
1962, from office of Walton, Wag- 
man & Co. 


1722.3 Carbon copy of letter dated Decem- 
ber 4, 1961, Walton, Wagman & 
Company to C. M. Solomon re: 
shareholders of common stock of 
Chartered Management Consultants 
(of Canada) Limited, from office of 
Walton, Wagman & Co. 


1679.1 Copy of an agreement dated July 
Ze 6>. between CG, PA Morean, 
J. R. Shemilt and John Belli Oper- 
ations Limited re: sale of 2,070 
Class A preference shares of John 
Belli Operations Limited, from 
Office of Walton, Wagman & Co. 


1045.1 Five cheques dated July 4, 1963 
from Solomon & Singer Trust 
Account; a) to C. Powell Morgan 
in amount of $20,700 re: sale of 
2,070 Class A preference shares. 
b) To Aurora Leasing Corporation 
Limited in amount of $10,000 re: 
indebtedness of John Belli Oper- 
ations. 

c) To Atlantic Acceptance Corpor- 
ation Limited in amount of $24,- 
657.59 re: indebtedness of John 
Belli Operations. 

d) To Adelaide Acceptance Limited 
in amount of $10,000 re: indebted- 
ness of John Belli Operations 
Limited. 
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No. Description 


e) To C. Powell Morgan in amount 
of $34,642.41 re: repayment of in- 
debtedness of J. Shemilt. 


1679.2 Reporting letter of Solomon, 
Singer & Rosen, dated July 12, 
1963, to Aurora Leasing Corpor- 
ation Limited, c/o Walton & Wag- 
man re: refinancing of John Belli 
Operations Limited. 


2080.1 Promissory note dated July 27, 
1959 in the amount of $11,363.04 
in favour of Dundas Sheet Metal 
Work Limited, signed John Belli 
Operations Limited per John Belli, 
President, from the office of Walton 
& Wagman. 


2080.2 Promissory mote dated July 30, 
1959 in the amount of $4,353.52 in 
favour of Dundas Sheet Metal 
Work Limited signed John Belli 
Operations Limited per John Belli, 
President, from the office of Wal- 
ton, Wagman & Co. 


2107. Certified copy of chattel mortgage 
on furniture and equipment on 
premises 45-47 Elm St. dated June 
21, 1960, for $65,132.91, John Belli 
Operations Limited to Atlantic 
Acceptance Corporation Limited, 
registered as Instrument No. 42834 
on June 30, 1960 in County Court 
of the County of York. 


Letter .dated, July 2, 963s tome. 
Powell Morgan from John R. 
Shemilt acknowledging sum _ of 
$34,642.41 advanced by C. P. Mor- 
gan to J. R. Shemilt to purchase 
stock through agreement dated July 
2, 1963. 


2108. 


1679.3 Copy of application for renewal 
of licence for Old Angelo’s Res- 
taurant from Liquor Licence Board 
of Ontario, with supporting docu- 
ments dated March 20, 1962, 
signed by John Belli, from office of 
Walton Wagman & Co. 


1679.4 Copy of application for transfer 
of licence for Old Angelo’s Res- 
taurant by Liquor Licence Board of 
Ontario, with supporting documents 
dated June 18, 1962, signed by 
John Shemilt. 


2109. Certified copy of discharge dated 
July 4, 1963 of chattel mortgage, 
John Belli Operations Limited to 
Atlantic Acceptance Corporation 
Limited in amount of $65,132.91; 
discharge registered as no. 435 in 


County Court of County of York. 
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No. Description 
2110. Certified copy of chattel mortgage 


ray i 


2112: 


on furniture and equipment on 
premises at 45-47 Elm St., dated 
July 2, 1963 between John Belli 
Operations Limited and Aurora 
Leasing Corporation Limited in 
amount of $75,000 registered as 
Instrument No. 57350 in the 
County Court of County of York. 


Letter dated May 6, 1966, Royal 
Bank of Canada to Mr. & Mrs. J. 
R. Shemilt re: 10,001 common 
shares and 2,070 preferred shares 
of Ojid Angelo’s Restaurant as 
security for loan of $25,000. 


Photostatic copy of both sides of 
promissory note dated July 2, 
1963, J. R. Shemilt to Royal Bank 
of Canada in amount of $25,000 
re: Old Angelo’s Restaurant Lim- 
ited. 


2092.1 Photostatic copy of account 52-A 


28137 


2114. 


John Shemilt loan, from general 
ledger of John Belli Operations 
Limited. 


Cheque on account no. 12852 in 
name of J. R. Shemilt at the 
Guaranty Trust Company of Can- 
ada, 366 Bay Street, dated July 2, 
1963, to the order of Solomon & 
Singer, $3,000. 


File folder and contents labelled 
“John Belli Operations Limited, 
Company File 538,” from office of 
C. M. Solomon. 


2114.1 Typewritten and handwritten pages 


pad Foy 


2116. 


PA We 


being draft of agreement, dated 
December 7, 1959 between John 
Shemilt as trustee and Messrs. 
Belli, Hunter, Morgan and Shemilt 
as beneficiaries, re: shares of John 
Belli Operations Limited. 


Photostatic copy of ledger sheets 
for current account Jaypen Hold- 
ings Limited, no. 560952 at the 
Canadian Imperial Bank of Com- 
merce for the period May 31, 1960 
to April 29, 1966. 


Photostatic copy of credit memos 
for Jaypen Holdings Limited for 
account no. 560952 at the Can- 
adian Imperial Bank of Commerce 
for the period June 21, 1965 to 
October 7, 1965. 


Photostatic copy of client ledger 
card for account no. 15-0202-0 in 
name of Mr. Fred B. Adair Jr., 
c/o Manhattan Sound Corporation, 
covering period November 12, 1964 
to July 12, 1965. 


Exhibit 


No. 
2118. 


2119. 


2120. 


ane 1: 


2122. 


ji PaaS 


2124. 


2i2), 


2126. 
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Description 


Photostatic copy of client ledger 
card for account no. 20-4552-400 
in name of Mrs. Estelle Kapp cover- 
ing period August 13, 1962 to No- 
vember 6, 1964. 


Photostatic copy of client ledger 
card for account no. 255700-700 
in name of Tarmac Trust, c/o 
RK. D. Banking Company Limited, 
Nassau, Grand Bahamas, covering 
ie period April 7, 1965 to July 
OG 


Photostatic copy of client ledger 
card for account no. 18-7859-4 
in name of R. A. Goodfellow, 
special account, being a joint 
account owned by R. A. Good- 
fellow and R. P. Barrett, covering 
the period June 29, 1962 to April 
April 7, 1966. 


Folder marked “Commodore 1962” 
containing copies of correspon- 
dence, memoranda etc., re: Com- 
modore Business Machines (Canada) 
Limited for the year 1962, from 
the office of Barrett, Goodfellow 
& Company Limited. 


Folder marked “Commodore 1963” 
containing copies of memoranda of 
communication, working papers, 
etc., re: Commodore Business 
Machines (Canada) Limited, from 
the office of Barrett, Goodfellow 
& Company Limited. 


Folder marked “Commodore 1964” 
containing copies of correspon- 
dence, memoranda, etc., re: Com- 
modore Business Machines (Can- 
ada) Limited for the year 1964, 
from the office of Barrett, Good- 
fellow & Company Limited. 


Folder and contents marked “Com- 
modore 1963—-Bankgeschaft Mark- 
lin & Co. account no. 88-0006-2 
Canadian”, from the office of 
Barrett, Goodfellow & Company 
Limited. 


Folder and contents marked “Com- 
modore 1963—Bankgeschaft Mark- 
lin & Co. account no. 88-005-4 
US.”, from the office of Barrett, 
Goodfellow & Company Limited. 


Folder marked “Commodore Stock 
Movements” containing working 
papers and memoranda re: stock 
movements of the Security of Com- 
modore Business Machines (Can- 
ada) Limited, from the office of 
Barrett, Goodfellow & Company 
Limited. 
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No. 
ll WA 


2128. 


PADRE 


2130. 


ZAS 1 


2132. 


2433! 


2134. 


2138; 


Description 


Carton of 12 envelopes each con- 
taining monthly banking statements 
and debit memoranda for year 
1965, covering all bank accounts (5 
in number) of Commodore Busi- 
ness Machines (Canada) Limited: 
Bank of Nova Scotia, Pharmacy 
and Eglinton, general account, 
Canadian, General Account U.S.; 
Bank of Nova Scotia, Toronto 
Head Office, general account; 
Mercantile Bank of Canada, To- 
ronto, general account Canadian 
and general account U.S. 


Binder being new general ledger 
transfer accounts and old general 
ledger of Commodore Business 
Machines (Canada) Limited. 


General ledger of Commodore 
Business Machines (Canada) Lim- 
ited pertaining to corporate ac- 
counts of the Company. 


Bundle of accounting records be- 
ing cash disbursements records of 
Commodore Business Machines 
(Canada) Limited, January, 1959 
to date. 


Bundle of accounting records be- 
ing general journal of Commo- 
dore Business Machines (Canada) 
Limited, January, 1959 to date. 


Affidavit of Supervisor of Statis- 
tics, Canadian Stock Exchange, to 
which are annexed as Exhibits a 
schedule of daily transactions of 
common stock, Commodore Busi- 
ness Machines (Canada) Limited, 
July 23, 1962 to March 31, 1966, 
and a schedule of daily trans- 
actions of warrants from February 
8, 1963 to March 31, 1966. 


Chart prepared by Mr. Wolfman 
entitled “Commodore Business Ma- 
chines (Canada) Limited and Sub- 
sidiary Companies, Corporate Struc- 
ture,” prepared from an examina- 
tion of books and records of the 


company. 


Consolidated financial statements 
and report to shareholders of 
Commodore Business Machines 
(Canada) Limited for period end- 
ing June 30, 1965, from records of 
the company. 


Schedule prepared by Mr. Wolfman 
entitled “Commodore Business Ma- 
chines (Canada) Limited, Con- 
densed Consolidated Balance Sheets 
June 30, 1961 to 1965.” 


Exhibit 
No. Description 
2136. Schedule prepared by Mr. Wolfman 


PARE 


2138. 


2ASor 


2140. 


2141. 


2142. 


2143. 


2144. 
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entitled “Commodore Business Ma- 
chines (Canada) Limited, Financ- 
ing of Debt and Equity Issues.” 


Schedule prepared by Mr. Wolfman 
entitled “(Commodore Sales Accept- 
ance Limited, History of Operating 
Loans to Commodore Business Ma- 
chines (Canada) Limited and Asso- 
ciated Companies from October 
1961 to June 17, 1965.” 


Schedule prepared by Mr. Wolfman 
entitled “Commodore Factors Lim- 
ited, History of Operating Loans to 
Commodore Business Machines 
(Canada) Limited and Associated 
Companies from October 1961 to 
June 17, 1965.” 


Chart prepared by Mr. Wolfman 
entitled “Commodore Business Ma- 
chines (Canada) Limited and its 
Affiliated Companies, Pattern of 
Borrowing from the Atlantic Group 
Sees October 1961 to June 17, 
1965.” 


Schedule prepared by Mr. Wolfman 
entitled “British Mortgage & Trust 
Loans or Investments re: Purchase 
of Securities of Commodore Busi- 
ness Machines (Canada) Limited, 
July 1962 to May 31, 1965.” 


Schedule prepared by Mr. Wolfman 
entitled “Commodore Business Ma- 
chines (Canada) Limited, History 
of Common Stock Prices and Book 
Values.” 


Schedule prepared by Mr. Wolfman 
entitled “Commodore Business Ma- 
chines (Canada) Limited, History 
of Common Share Transactions 
from Incorporation to Date of First 
Common Share Underwriting.” 


Agreement between George Purvin 
and C. Powell Morgan, dated 
April 18, 1961 by which Mr. Pur- 
vin sells to Mr. Morgan 100 com- 
mon shares of capital stock of 
Commodore Portable Typewriter 
Company Limited for sum of $1.00. 


Letter of agreement dated October 
9, 1961, addressed to Mr. G. Pur- 
vin from J. Tramiel, as President of 
Commodore Portable Typewriter 
Company Limited, setting out the 
following provisions; that Mr. Pur- 
vin will sell back to Commodore 
Portable Typewriter Company Lim- 
ited 100 shares of capital stock of 
the company in return for cancella- 
tion of debt of $25,000 owed to 


Exhibit 


No. 


2145. 


1629.1 Letter dated January 


2146. 


2147. 


2148. 


2149. 


2150. 


Description 


the company by Mr. Purvin. Ac- 
ceptance of this provision is ac- 
knowledged by Mr. Purvin at end 
of letter. 


Reporting letter to Commodore 
Portable Typewriter Company Lim- 
ited, from Benjamin H. Oremland, 
dated October 20, 1961 re: closing 
of agreement between George Pur- 
vin and Commodore Portable Type- 
writer Company Limited. 


18, 1962, 
from Don Mills signed by J. Tra- 
miel and M. Kapp to Aurora Leas- 
ing Corporation Limited giving 
authority to Aurora to _ issue 
cheque to Commodore Portable 
Typewriter Company Limited in 
amount of $100,000 to be charged 
to account of Don Mills. 


Carbon copy of letter dated April 
25, 1962 with typewritten subscrip- 
tion C. Powell Morgan addressed 
to Messrs. Kapp and Tramiel ac- 
knowledging possession of certifi- 
cates for shares of Commodore 
Business Machines (Canada) Lim- 
ited, which shares are beneficially 
owned by M. Kapp, J. Tramiel, C. 
Powell Morgan, Mildred Morgan, 
Helen Tramiel and Benjamin Silver- 
man. 


Photostatic copy of letter dated 
January 11, 1962, from Commo- 
dore Sales Acceptance Limited to 
Rose & Harrison, auditors for 
Commodore Portable Typewriter 
Company Limited confirming the 
balance of the special loan ac- 
count as $100,000. 


Cheque from Aurora Leasing Cor- 
poration Limited signed by H. 
Wagman to Commodore Portable 
Typewriter Company Limited in 
the amount of $100,000 dated Jan- 
uary 19, 1962. 


Cheque from Aurora Leasing Cor- 
poration Limited to Barrett, Good- 
fellow & Company in amount of 
$601,178.60 dated June 29, 1962 
re: purchase by Dallas Holdings 
Limited of Commodore Business 
Machines (Canada) Limited shares. 


Agreement dated June 14, 1962 
between Mr. Streit and Mr. Mor- 
gan re: purchase of 70,000 com- 
mon shares of Commodore Busi- 
ness Machines (Canada) Limited by 
Mr. Morgan from Mr. Streit for 
$70,000. 


Exhibit 
No. Description 
2151. Photostatic copy of promissory 


2452, 


note, Don Mills to Aurora Leasing 
Corporation Limited dated June 20, 
1962, in amount of $94,500. 


Cheque dated June 20, 1962, Auro- 
ra Leasing Corporation Limited 
signed by W. L. Walton to Valley 
Farm and Enterprises Limited in 
amount of $94,500. 


880.1 Agreement, from a file of Solomon, 


I eyeye 


2154. 


Singer & Solway, dated blank day 
of June, 1962, between principal 
shareholders of Commodore Busi- 
ness Machines (Canada) Limited 
and Eastern Trust Company re: 
lodging of 90% of shares of Com- 
modore Business Machines with 
Eastern Trust Company. 


Photostatic copy of letter dated 
June 12, 1962, Canadian Stock 
Exchange to Phillips, Bloomfield, 
Vineberg and Goodman, re: appli- 
cation for listing of 816,000 com- 
mon shares Commodore Business 
Machines (Canada) Limited. 


Photocopy of letter dated July 26, 
1962, Solomon, Singer & Rosen to 
Canadian Stock Exchange re: list- 
ing application of Commodore 
Business Machines (Canada) Lim- 
ited of 816,000 common shares. 


2121.1 List of SO names and addresses 


from files of Barrett, Goodfellow 
& Company commencing W. L. 
Walton and ending Mrs. M. Span- 
ton with the handwritten note 
“Commodore Business Machines 50 
times 100”. 


2121.2 Carbon copy of letter from files of 


2155; 


Barrett, Goodfellow & Company 
dated July 12, 1962, Barrett, Good- 
fellow & Company to Mr. Walton 
re: 5,000 shares of Commodore 
vie Machines (Canada) Lim- 
ited. 


Photostatic copies of bundle of 
delivery slips of Barrett, Good- 
fellow & Company, dated August 
30, 1962 for Commodore Business 
Machines (Canada) Limited shares 
signed as having been received by 
H. Wagman. 


2121.3 Carbon copy of letter from files of 
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Barrett, Goodfellow & Company 
dated July 9, 1962, Barrett, Good- 
fellow & Company to Eastern 
Trust Company, together with 8 
schedules detailing requirements 
for registration of 300,000 Commo- 
dore Business Machines (Canada) 
Limited shares. 
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2121.4 Letter from file of Barrett, Good- 


fellow & Company dated June 28, 
1962, Barrett, Goodfellow & Com- 
pany to Mr. E. A. Jeffreys enclos- 
ing copy of prospectus of Commo- 
dore Business Machines (Canada) 
Limited dated May 31, 1962 and 
thanking Mr. Jeffreys for his order. 


2121.5 Letter from file of Barrett, Good- 


2121.6 Envelope from file 


2450: 


880.2. 


880.3 


880.4 


2157. 


fellow & Company, dated June 28, 
1962, from Barrett, Goodfellow & 
Company to Mr. William Knowles 
enclosing copy of prospectus of 
Commodore Business Machines 
(Canada) Limited dated May 31, 
1962 and thanking Mr. Knowles 
for his order. 


of Barrett, 
Goodfellow & Company, addressed 
to Mr. William Knowles, 9 Fair- 
bourne Crescent, bearing “cancella- 


tion’ . stamp. of June” 28; 1962 
marked “Unknown. Return to 
Sender”. 


Bundle of 50 cancelled share cer- 
tificates of Commodore Business 
Machines (Canada) Limited with 
powers of attorney attached. 


Carbon copy of letter dated July 
11, 1962, from Solomon, Singer & 
Rosen to Eastern Trust Company 
re: transfer of shares of Commo- 
dore Business Machines (Canada) 
Limited with attached list of trans- 
ferees. 


Carbon copy of letter dated July 
13, 1962, Solomon, Singer & Rosen 
to Walton & Wagman re: Commo- 
dore Business Machines (Canada) 
Limited, reporting on transfer of 
7,000 shares of company registered 
in name of William C. Streit with 
transferees listed. 


Carbon copy of letter dated July 
18, 1962, from Solomon, Singer & 
Rosen to Walton & Wagman re: 
Commodore’ Business Machines 
(Canada) Limited reporting on 
transfer of 1,000 shares in name of 
C. P. Morgan to transferees whose 
names were supplied by John She- 
milt. 


Photostatic copy of letter dated 
July 10, 1962, to Carl Solomon 
from J. R. Shemilt enclosing list of 
ten names for the Commodore 
Business Machines (Canada) Lim- 
ited Listing. 
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2158 Schedule prepared by Mr. Wolfman 


2159; 


2160. 


2161. 


2162. 


21G3% 


2164. 


2164.1 Photostatic copy of 


858.1 


858.2 
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entitled “Commodore Business Ma- 
chines (Canada) Limited Issue and 
Transfer of Common Shares from 
‘Public’ Issue Date to Date of 
Listing Statement”. 


Working papers from the files of 
Walton, Wagman & Co. headed 
“C. P. Morgan” at page No. 1 re: 
Shares of Commodore Business 
Machines (Canada), Limited. 


Cheque dated August 15, 1962, 
from Commodore Sales Acceptance 
Limited to Pearlsound Distributors 
Limited in amount of $28,000. 


Photostatic copy of a cheque dated 
August 15, 1962 from Pearlsound 
Distributors Limited to Don Mills 
in amount of $26,480 endorsed by 
M. Kapp and deposited to the credit 
of Aurora Leasing Corporation 
Limited. 


Photostatic copy of a cheque dated 
August 15, 1962 from Commodore 
Sales Acceptance Limited to Ever- 
mac Office Equipment Company 
Limited, in amount of $53,000. 


Photostatic copy of a cheque dated 
August 15, 1962, from Evermac 
Office Equipment Company Lim- 
ited to Don Mills, in amount of 
$52,500, endorsed by M. Kapp and 
deposited to the credit of Aurora 
Leasing Corporation Limited. 


Photostatic copies of bundle of 
papers relating to joint account 
no. 2327 in names of Jack Tramiel 
and Manfred Kapp, Toronto-Domi- 
nion Bank, King & Bathurst Streets. 


“cancelled” 
cheque dated January 29, 1963 
drawn on account no. 2327 from 
M. Kapp to C. Powell Morgan in 
amount of $8,097.60. 


Letter from files of Solomon, 
Singer & Rosen dated April 2, 
1963, to Messrs. Solomon, Singer 
& Rosen from Eastern Trust Com- 
pany re: release from escrow of 
154,800 shares of Commodore 
eee Machines (Canada) Lim- 
ited. 


Letter from files of Solomon, 
Singer & Rosen dated July 2, 1963, 
to Messrs. Solomon & Singer from 
the Eastern Trust Company re: 
release from escrow of 309,600 
Shares of Commodore Business 
Machines (Canada) Limited. 


Exhibit 


No. 
823.1 


823.2 


2165. 


2166. 


2107. 


2168. 


Description 


Letter from files of Solomon, 
Singer & Rosen dated February 13, 
1964, to C. M. Solomon from As- 
sociated Canadian Holdings Lim- 
ited giving authority for release of 
shares of Associated Canadian 
Holdings Limited to various people. 


Letter from files of Solomon, 
Singer & Rosen dated February 27, 
1964, to C. M. Solomon from As- 
sociated Canadian Holdings Lim- 
ited enclosing amended list of 
shareholders of Associated Can- 
adian Hoidings Limited. 


Books of account being one vol- 
ume consisting of general ledger, 
stock ledger, journal of receipts, 
journal of disbursements, purchase 
journal and general journal of 
eeccuicd Canadian Holdings Lim- 
ited. 


Handwritten memo headed 
“C.B.M.” re: shares of Dale Estate 
and Associated Canadian Holdings 
Limited. 


Cheque, dated July 10, 1963, from 
Associated Canadian Holdings Lim- 
ited, to Guaranty Trust Company 
in amount of $490,000 re: 100,000 
shares of Commodore Business 
Machines (Canada) Limited. 


Bank statement of account of 
Associated Canadian Holdings 
Limited with the Bank of Nova 
Scotia dated July 10, 1963 to July 
18, 1963. 


1639.1 Promissory note from the office of 


Walton, Wagman & Co. dated July 
10, 1963 from Associated Canadian 
Holdings Limited signed by M. 
Kapp and H. Wagman to Aurora 
Leasing Corporation Limited in the 
amount of $750,000. 


1639.2 Promissory note from the office of 


2169. 


2170. 


Walton, Wagman & Co. dated June 
28, 1963, from Associated Canadian 
Holdings Limited signed by J. 
Tramiel and M. Kapp to Aurora 
Leasing Corporation Limited in the 
amount of $600,000. 


Cheque from Commodore Business 
Machines (Canada) Limited to Five 
Wheels Limited in the amount of 
$750,000. 


Photocopy of ledger sheet 159 by 
Commodore Business Machines 
(Canada) Limited which records 
the investment on July 10, 1963 of 
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No. 


2171. 


823.3 


ag TPR 


OR sie. 


2174. 


Description 


$750,000 for 100,000 common 
shares of Five Wheels Limited. 


Letter of agreement dated July 4, 
1963, addressed to Mr. Morgan 
from Allan S. Manus re: purchase 
by Commodore Business Machines 
(Canada) Limited of 100,000 shares 
of Five Wheels Limited for 
$750,000, endorsed by Mr. Morgan 
acknowledging provisions outlined 
in letter. 


Put option contract dated July 16, 
1963, re: purchase of 100,000 com- 
mon shares of Five Wheels Limited 
by Associated Canadian Holdings 
Limited from Commodore Business 
Machines (Canada) Limited for 
$750,000. 


Deposit slip dated July 10, 1963 
on Account of Associated Canadian 
Holdings Limited at the Bank of 
Nova Scotia, in amount of $550,000. 


Copy of letter dated November 30, 
1963, from Five Wheels Limited, 
signed by A. Shelman and M. King 
to Grand Bahama Development 
Company Limited and/or The 
Grand Bahama Port Authority 
Limited, re: cost of dredging for 
marina site at Lucayan Beach. 


Photocopy of cheque dated July 11, 
1963, drawn on Guaranty Trust 
account no. 13324 signed by H. 
Wagman payable to Jacroy Canada 
Limited in amount of $100,000. 


1704.1 Promissory note dated July 11, 


1963, payable to the order of H. 
Wagman in Trust $100,000 signed 
Jacroy Canada Limited per L. D. 
Koryta, President. 


2123.1 Copy of letter from files of Barrett, 


Goodfellow & Company dated 
March 28, 1963, to Investitions 
und MHandels-Bank A.G., from 
Barrett, Goodfellow & Company, 
signed by A. A. Amos re: establish- 
ment of a Depositary Trust Ac- 
count for deposit of 20,000 shares 
of Commodore Business Machines 
(Canada) Limited. 


2123.2 Copy of handwritten memorandum 


Zan 


April 10, 1963, to C. P. Morgan, 
from A. A. Amos, Barrett, Good- 
fellow & Company, enclosing copies 
of letters from Barrett, Goodfellow 
to Investitions und Handels-Bank 
A. G., and Bank Maerklin re: 
shares of Commodore Business 
Machines (Canada) Limited. 
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No. Description 

2123.3 Copy of telegram dated April 30, 
1963, to Investitions und Handels- 
Bank A. G., from Barrett, Good- 
fellow & Company authorizing 
delivery of 10,000 shares of Com- 
modore Business Machines (Can- 
ada) Limited to Bankhaus Maerklin 
& Company. 


2123.4 Copy of letter dated May 2, 1963 
to Investitions und Handels-Bank 
A. G., confirming cable of instruc- 
tion to deliver 10,000 shares of 
Commodore Business Machines 
(Canada) Limited to Bankhaus 
Maerklin & Company. 


2122.1 Copy of cable dated May 9, 1963, 
Barrett, Goodfellow & Company 
to Bankhaus Maerklin & Company 
concerning forwarding of 20,000 
shares of Commodore Business 
Machines (Canada) Limited for de- 
posit to account of Barrett, Good- 
fellow with Bankhaus Maerklin. 


2122.2 Copy of letter dated May 10, 1963, 
confirming cable, Exhibit 2122.1 
re: 20,000 shares of Commodore 
Business Machines (Canada) Lim- 
ited. 


2122.3 Copy of letter dated May 22, 1963, 
Barrett, Goodfellow & Company to 
Bankhaus Maerklin & Company 
confirming cable of May 22, 1963 
re: forwarding of 20,000 shares of 
Commodore Business Machines 
(Canada) Limited for deposit to 
account of Barrett, Goodfellow 
with Bankhaus Maerklin. 


2122.4 Copy of letter dated June 24, 1963, 
from Barrett, Goodfellow & 
Company to Bankhaus Maerklin & 
Company re: 20,000 shares of 
Commodore’ Business Machines 
(Canada) Limited. 


2123.5 Handwritten schedule from office 
of Barrett, Goodfellow & Company 
entitled “Commodore Certificates 
shipped to Germany”, re: 80,000 
shares of Commodore Business 
Machines (Canada) Limited. 


2123.6 Handwritten summary _— schedule 
from office of Barrett, Goodfellow 
& Company of dealings in shares 
of Commodore Business Machines 
(Canada) Limited entitled “88- 
0005-4 Bankhaus Maerklin & Com- 
pany”. 


Exhibit 

No. Description 

2123.7 Handwritten document from the 
office of Barrett, Goodfellow & 
Company dated November 25, 
1964, signed by Ralph Carter re: 
sale of shares of Commodore 
Business Machines (Canada) Lim- 
ited delivered to Germany. 


Schedule from file of Wagman, 
Fruitman & Lando entitled “Asso- 
ciated Canadians Holdiings Lim- 
ited, Schedule of Securities Held 
As At June 30, 1964”. 


Handwritten schedule prepared by 
Mr. Wolfman entitled “Commodore 
Business Machines (Canada) Lim- 
ited, Stock Exchange Trading in 
Common Stock by ‘Insiders’”. 


702.1 


2ATSs 


2176. Copy of Annett Partners Limited 
brokerage account no. 40-6104-0, 
in name of Mr. Alan Christie, for 
the period December 13, 1961 to 


September 29, 1965. 


Copy of Annett Partners Limited 
brokerage account no. 40-6213-9, 
in name of Mrs. Kathleen Christie 
for the period November 21, 1960 
to October 4, 1965. 


Copy of Goulding, Rose & Turner 

Limited brokerage account in 

name of Mr. J. A. Medland for the 

Bete’ August 15, 1955 to August 
, 1965: 


Letter dated December 3, 1965 
from Moss, Lawson & Co. Limited 
to J. Aubrey Medland with at- 
tached analysis prepared by Moss, 
Lawson of transactions in Commo- 
dore Business Machines and Atlan- 
tic Acceptance Corporation stock 
for period December 22, 1960 to 
December 7, 1965 for account of 
Mr. Medland. 


Photostatic copy of Barclay and 
Crawford brokerage account no. 
18-6489-1 in name of Mr. Manfred 
Kapp for period November 26, 
1964 to March 31, 1966. 


Pad id 


2178. 


2179. 


2180. 


2181. Copy of Annett Partners Limited 
brokerage account no. 41-4388-9 
in the name of Mr. Wilfrid P. 
Gregory, Q.C., for period August 


1, 1962 to June 3, 1965. 


2182. Schedule prepared by Mr. Wolfman 
entitled “Commodore Business 
Machines (Canada) Limited, Trad- 
ing in Common Shares” covering 


period July 1962 to June 1965. 


MPs 


Exhibit 


No. 
2183. 


2184. 


823.4 


2185. 


2186. 


2187. 


2188. 


2189. 


2190. 


Description 


Schedule prepared by Mr. Wolfman 
entitled “Commodore Business Ma- 
chines (Canada) Limited, Examples 
of Insiders’ Apparent ‘Cross 


999 


Trades’ ”’. 


Letter dated July 25, 1963 from 
Barrett, Goodfellow & Company to 
C. Powell Morgan re: transfer of 
10,000 shares of Commodore Busi- 
ness Machines (Canada) Limited to 
Mr. Morgan’s account for sum of 
$44,125. 


Copy of unsigned agreement from 
file of Solomon & Singer, dated 
July 1, 1963, between Associated 
Canadian Holdings Limited and 
the Kapps, Tramiels, Silbermans, 
Morgans and H. Wagman as share- 
holders of Associated Canadian 
Holdings giving the shareholders 
the right to purchase shares of 
Commodore Business Machines 
owned by Associated Canadian 
Holdings for $3.50 per share. 


Schedule prepared by Mr. Wolfman 
entitled “Associated Canadian 
Holdings Limited, Summary of 
Dealings in Commodore Business 
Machines Common Shares’. 


Photostatic copy of letter dated 
November 20, 1964, from Associ- 
ated Canadian Holdings Limited 
per H. Wagman to Barrett, Good- 
fellow & Company giving authority 
to transfer 40,000 shares of Com- 
modore Business Machines (Can- 
ada) Limited to the account of 
C. Powell Morgan. 


Photostatic copies of bundle of 
bulletins in French re: Commodore 
Business Machines (Canada) Lim- 
ited, issued by International Finan- 
cial Advisory Service of Luxem- 
burg, obtained from The Ontario 
Securities Commission. 


English translation of Exhibit 2187 
made by Department of the Pro- 
vincial Secretary and Citizenship. 


Commodore Business Machines 
(Canada) Limited report to share- 
holders for the six months ended 
December 31, 1964. 


Schedule prepared by Mr. Wolfman 
entitled “Commodore Business Ma- 
chines (Canada) Limited and Sub- 
sidiaries, Analysis of Consolidated 
Loss by Subsidiary Companies for 
the year ended June 30, 1965”. 


Exhibit 
No. Description 
2191. Schedule prepared by Mr. Wolfman 


2192. 


2193. 


2194. 


DLS. 


2196. 


2197. 


2198. 


2199: 


2200. 
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entitled “C. P. Morgan and Mil- 
dred Morgan, Summary of Deal- 
ings in Commodore Business Ma- 
chines Shares (including W. Streit 
Shares)”, from the original acqui- 
sition in 1961 until the end of 
June, 1965. 


Schedule prepared by Mr. Wolfman 
entitled “N.G.K. Investments Lim- 
ited, Summary of Dealings in Com- 
modore Business Machines Com- 
mon Shares”, from June 27, 1963 
to June, 1965. 


Schedule prepared by Mr. Wolfman 
entitled “Dallas Holdings Limited, 
Summary of Dealings in Commo- 
dore Business Machines Common 
Shares”, from June 30, 1962 to 
June, 1965. 


Schedule prepared by Mr. Wolfman 
entitled “Trans Commercial Ac- 
ceptance Limited, Summary of 
Dealings in Commodore Business 
Machines Common _ Shares”, for 
July, 1964 to May 31, 1965. 


Schedule prepared by Mr. Wolfman 
entitled “Hugo Oppenheimbank 
(Canada) Limited, Summary of 
Dealings in Commodore Business 
Machines Common Shares”, from 
December 1964 to June 1965. 


Schedule prepared by Mr. Wolfman 
entitled “Hugo Oppenheim & Sohn 
Berlin, Summary of Dealings in 
Commodore Business Machines 
Common Shares”, from December 
1964 to July 1, 1965. 


Schedule prepared by Mr. Wolfman 
entitled “Valley Farm & Enter- 
prises Limited, Summary of Deal- 
ings in Commodore Business Ma- 
chines Common Shares”, from June 
1962 to July 1963. 


Schedule prepared by Mr. Wolfman 
entitled “Jack and Helen Tramiel, 
Summary of Transactions in Com- 
modore Business Machines Com- 
mon Shares”, from November 1958 
to September 1965. 


Schedule prepared by Mr. Wolfman 
entitled “Evermac Office Equipment 
Company Limited, Summary of 
Dealings in Commodore Business 
Machines Common Shares”, from 
July 1962 to June 1965. 


Schedule prepared by Mr. Wolfman 
entitled “Mr. J. A. Medland and 
Family, Summary of Dealings in 
Commodore Business Machines 
S OHAOn Shares”, from 1961 to 
1965. 
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Exhibit 

No. Description 

2201. Schedule prepared by Mr. Woifman 
entitled “Manfred and _ Estelle 
Kapp, Summary of Dealings in 
Commodore Business Machines 
Shares”, from November 1958 to 
April, 1965. 


2202. 


2203, 


2204. 


2S: 


2206. 


2207. 


2208. 


Schedule prepared by Mr. Wolfman 
entitled “Benjamin and Regina Sil- 
berman, Summary of Dealings in 
Commodore Business Machines 
Common Shares”, from November 
1958 to July 1963. 


Schedule prepared by Mr. Wolfman 
entitled “Carman G. King, Sum- 
mary of Dealings in Commodore 
Business Machines Common 
Shares”, from November 1958 to 
October 1965. 


Schedule prepared by Mr. Wolfman 
showing list of directors of Com- 
modore Business Machines (Can- 
ada) Limited from incorporation to 
June 1965, with dates of election 
and resignation. 


Schedule prepared by Mr. Wolfman 
showing list of directors of Ever- 
mac Office Equipment Company 
Limited from October 1955 to July 
1965 with dates of election and 
resignation. 


Schedule prepared by Mr. Wolfman 
showing list of directors of Baro- 
net Associates Inc. from February 
1964 to July 1965 with dates of 
election and resignation. 


Schedule prepared by Mr. Wolfman 
showing list of directors of Trans 
Commercial Acceptance Company 
Limited from December 1963 to 
July 1965 with dates of election 
and resignation. 


Schedule prepared by Mr. Wolfman 
entitled “Commodore Business Ma- 
chines (Canada) Limited, Series A 
Debenture Issue Underwritten by 
Annett & Company Limited”. 


1660.1 Letter from office of Walton, Wag- 


man & Co., dated December 5, 
1962, from Chisholm & Co., 2 
Wall Street, New York 5, to Aurora 
Leasing Corporation Limited, re: 
loan to Chisholm & Co. of $300,- 
000 by Aurora Leasing secured by 
$300,000 face value of common 
Commodore Business Machines 
debentures. 


1660.2 Letter from office of Walton, Wag- 


man & Co., dated December 10, 
1962 from Lambert Management 
Corporation to Aurora Leasing 
Corporation Limited, enclosing 


Exhibit 


No. 


2209. 


Description 


promissory note from Lambert 
Management Corporation to 
Aurora Leasing in amount of $300,- 
000 and Commodore Business Ma- 
chines share purchase warrants to 
be held as collateral. 


Photostatic copy of bank statement 
for the Account of Commodore 
Business Machines (Canada) Lim- 
ited at the Bank of Nova Scotia 
for the month of November, 1962, 
with photostatic copy of debit slip 
dated November 30, 1962, attached. 


1761.1 Letter from office of Walton, Wag- 


2210; 


22 


IIASA. 


Dai. 


2214. 


Pd) Rois 
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man & Co. dated January 2, 1963, 
from Annett & Company Limited, 
to Mr. C.: Powell Morgan, Presi- 
dent, Atlantic Acceptance Corpo- 
ration Limited, re: legal bill from 
McCarthy & McCarthy for Com- 
modore Business Machines (Can- 
ada) Limited, underwriting. 


Photostatic copy of letter dated 
May 13, 1963 from Solomon, Sing- 
er & Rosen signed by Irwin Singer 
to British Mortgage & Trust Com- 
pany acknowledging receipt of 
$500,000 cheque made payable to 
Commodore Business Machines 
(Canada) Limited. 


Cheque dated June 1, 1964, in the 
amount of $82,000 payable to the 
American Express Company Inc. 
by Jack Tramiel. 


Cheque dated June 26, 1964, in 
the amount of $14,116.33 payable 
to Commodore Business Machines 
(Canada) Limited by Jack Tramiel. 


Photostatic copy of memorandum 
dated December 29, 1964, from 
files of Solomon & Singer, headed 
“Memo for File” re: sale of pre- 
ferred shares and _ subordinated 
notes of Commodore Business Ma- 
chines (Canada) Limited. 


Photostatic copy of reporting let- 
ter dated January 13, 1965, from 
Solomon & Singer to Hugo Oppen- 
heim U. Sohn Nachf re: transac- 
tions with Trans Commercial Ac- 
ceptance Limited in shares of Com- 
modore Business Machines (Can- 
ada) Limited. 


Reporting letter dated January 14, 
1965, from Solomon & Singer to 
Trans Commercial Acceptance 
Limited re: transactions with Hugo 
Oppenheim U. Sohn Nachf in 
shares of. Commodore Business 
Machines (Canada) Limited with 
attached documents in German. 


Exhibit 


No. 
2216. 


Zab: 


2218. 


BAL foe 


2220. 


Za2l, 


Capapdpte 


pp Prey 


2224. 


Description 


Photostatic copy of agreement 
dated December 1, 1964, headed 
“Put Option Contract” between 
Trans Commercial Acceptance 
Limited and Hugo Oppenheim und 
Sohn Nachf, Berliner, Privatbank 
A.G., by which Trans Commercial 
Acceptance agrees to buy 6%% 
Subordinated Notes up to $1,000,- 
000 and 100,000 Preference Shares 
of Commodore Business Machines 
(Canada) Limited from Hugo Op- 
penheim und Sohn Nachf. 


Cheque dated December 29, 1964, 
from Trans Commercial Accept- 
ance Limited to Hugo Oppenheim 
und Sohn Nachf, Berliner, Privat- 
bank A.G. in the amount of $2,- 
000,000. 


Photostatic copy of bank statement 
for account of Trans Commercial 
Acceptance Limited at the Bank 
of Nova Scotia, for the month of 
December, 1964. 


Photostatic copy of cheque in the 
amount of $500,000 dated Decem- 
ber 29, 1964, from Commodore 
Sales Acceptance Limited, to Trans 
Commercial Acceptance Limited. 


Cheque in the amount of $40,000, 
dated July 27, 1964, signed by H. 
Wagman and Jack Tramiel for 
Associated Canadian Holdings 
Limited to Trans Commercial Ac- 
ceptance Limited. 


Cheque in the amount of $25,000 
dated August 5, 1964, signed by 
Jack Tramiel and M. Kapp for As- 
sociated Canadian Holdings Lim- 
ited to Trans Commercial Accept- 
ance Limited. 


Cheque in the amount of $50,- 
000.00 dated August 5, 1964, signed 
by Jack Tramiel and M. Kapp for 
Associated Canadian Holdings Lim- 
ited to Trans Commercial Accept- 
ance Limited. 


Photostatic copy of document from 
a file of Barrett, Goodfellow & 
Company dated August 6, 1964, 
outlining receipt and delivery of 
22,700 shares of Commodore 
Business Machines (Canada) Lim- 
ited to the Mercantile Bank in 
payment of $99,880. 


Agreement dated August 6, 1964, 
between Jack Tramiel and Asso- 
ciated Canadian Holdings Limited 
re: loan from Trans Commercial 


Exhibit 


No. 


ganas 


2226. 


Lead « 


2229; 


2209: 


2230: 


2221. 


2232. 
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Description 


Acceptance Limited and Mercan- 
tile Bank of Canada to J. Tramiel 
as trustee for Associated Cana- 
dian Holdings. 


Cheque in the amount of $17,500 
dated February 16, 1965 signed by 
M. Kapp and H. Wagman for 
Associated Canadian Holdings Lim- 
ited to the Mercantile Bank of 
Canada. 


Cheque in the amount of $33,040.70 
dated April 1, 1965, signed by M. 
Kapp and H. Wagman for Asso- 
ciated Canadian Holdings Limited 
to J. Tramiel. 


Photostatic copy of loan card of 
Mercantile Bank of Canada re: 
demand loan of $50,000 to Jack 
Tramiel. 


Photostatic copy of letter dated 
February 7, 1964, from Méessrs. 
Solomon & Singer, to M. Kapp, 
c/o Commodore Business Machines 
(Canada) Limited, re: incorporation 
of Trans Commercial Acceptance 
Limited. 


Financing agreement re: inventory 
loans dated June 11, 1964, be- 
tween Commodore Business Ma- 
chines (Canada) Limited and Trans 
Commercial Acceptance Corpora- 
tion Limited, signed for Commodore 
Business Machines by M. Kapp as 
Secretary-Treasurer and for Trans 
Commercial Acceptance by M. 
Kapp as Secretary-Treasurer. 


Financing agreement re: inventory 
loans dated June 11, 1964, between 
Commodore Drycopy Limited and 
Trans Commercial Acceptance 
Corporation Limited signed by M. 
Kapp on behalf of both parties. 


Financing agreement re: inven- 
tory loans dated June 11, 1964, 
between Evermac Office Equipment 
Company Limited and Trans Com- 
mercial Acceptance Corporation 
Limited signed by M. Kapp for 
both parties. 


Photostatic copies of four invoices 
re: interest charges, dated Decem- 
ber 31, 1963 from Commodore 
Sales Acceptance Limited to Com- 
modore Business Machines (Can- 
ada) Limited, Evermac Office 
Equipment Company Limited, 
Humber Typewriter Company Lim- 
ited and Commodore Drycopy 
Limited. 
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2233. Photostatic copy of invoice re: 


2234. 


2255 


2236. 


Dae M hs 


2238. 


2259: 


2240. 


2241. 


2242. 


2243. 


interest charge, dated January 31, 
1964 from Commodore Sales Ac- 
ceptance Limited to Trans Com- 
mercial Acceptance Limited. 


Photostatic copies of four invoices 
re: interest charges, dated January 
31, 1964 from Trans Commercial 
Acceptance Limited to Commodore 
Business Machines (Canada) Lim- 
ited, Commodore Drycopy Limited, 
Humber Typewriters & Business 
Equipment, and Evermac Office 
Equipment Company Limited. 


Letter dated October 23, 1964 from 
Benjamin H. Oremland to Jack 
Tramiel and Manfred Kapp re: 
incorporation of Baronet Associates 
Inc. 


Photostatic copy of financing 
agreement dated June 4, 1964 be- 
tween Commodore Factors Limited 
and Baronet Associates Inc. 


Photostatic copy of nine invoices 
re: interest charges dated June 30, 
1964, from Commodore Factors 
Limited, five charged to Commo- 
dore Business Machines Inc., one 
each to Commodore Drycopy Inc., 
and A.C.E. Business Machines and 
two to Jay-Man Distributing Com- 


pany. 


Photostatic copies of two invoices 
re: interest charges dated July 31, 
1964, from Commodore Factors 
Limited to Baronet Associates Inc. 


Photostatic copies of six invoices 
re: interest charges dated July 31, 
1964, from Baronet Associates Inc., 
two charged to Analogue Controls 
Inc., and one each to Commodore 
Business Machines Inc., Commo- 
dore Drycopy Inc., Jay-Man Distri- 
butors Inc. and A.C.E. Business 
Machines Inc. 


General ledger of Trans Commer- 
cial Acceptance Limited. 


Books of original entry of Trans 
Commercial Acceptance Limited. 


General ledger and books of 
original entry of Baronet Associates 
Inc. 


General ledger and books of 
original entry of Evermac Office 
Equipment Company Limited. 


Exhibit 
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2244. Photostatic copy of bank statement 


2245. 


2246. 


2247. 


2248. 


2156.1 Common 


2156.2 Common 


2249. 


2156.3 Common 
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of Bank of Nova Scotia account 
of Commodore Business Machines 
(Canada) Limited, with copies of 
two cheques dated December 29, 
1964, attached, from Commodore 
Business Machines (Canada) Lim- 
ited to Commodore Factors Limited 
in amount of $1,120,000, and to 
Trans Commercial Acceptance Lim- 
ited in amount of $805,000. 


Letter dated April 29, 1963, from 
Pearlsound Distributors Limited 
signed F. S. Draper, to Evermac 
Office Equipment Company Limited 
re: sale of Humber Typewriters & 
Business Equipment Limited to 
Evermac Office Equipment effective 
January 16, 1963 for sum of 
$111,600. 


Photostatic copy of cheque in 
amount of $52,024.73 dated April 
25, 1963, from Evermac Office 
Equipment Company Limited to 
Pearlsound Distributors Limited. 


Bank statement of Toronto- 
Dominion Bank for account of 
Evermac Office Equipment Com- 
pany Limited for month of April, 
1963. 


Photostatic copy of client’s ledger 
sheet of Borden, Elliot, Kelley and 
Palmer for account marked “re: 
Guaranty Trust, re: Shemilt” for 
Poon October 19, 1963 to March 
, 1965. 


stock share certificate 
no. 0265 for 100 common shares 
of Commodore Business Machines 
(Canada) Limited in the name of 
H. J. Spanton with attached assign- 
ment for transfer power of attor- 
ney purportedly signed by H. J. 
Spanton. 


stock share certificate 
no. 0266 for 100 common shares, 
Commodore Business Machines 
(Canada) Limited in the name of 
Mrs. M. Spanton, with attached 
assignment for transfer power of 
Attorney purportedly signed by 
Mrs. M. Spanton. 


Specimen signatures of Mrs. M. 
Spanton. 


stock share certificate 
no. 0253 for 100 common shares 
Commodore Business Machines 
(Canada) Limited in name of E. A. 
Jeffreys with attached assignment 


Exhibit 


No. 


2156.4 Common 


2250. 


223.1. 


pH ee 


pay dave 


2254. 


pe sey be 


2258: 


Description 


for transfer power of attorney 
purportedly signed by E. A. Jeff- 
reys. 


stock share certificate 
no. 256 for 100 common shares 
Commodore Business Machines 
(Canada) Limited, in name of Wil- 
liam Knowles with attached as- 
signment for transfer power of 
attorney purportedly signed by W. 
M. Knowles. 


Photostatic copy of savings ledger 
cards of Guaranty Trust Company 
for account no. 12852 in name of 
John R. Shemilt for the period De- 
Soak 14, 1961, to November 11, 
1963. 


Three deposit slips; two for June 
1 and one for June 4, 1962 for 
account no. 12852 in name of 
John R. Shemilt at Guaranty Trust 
Company. 


Two receipts for statements of 
account no. 12852 at Guaranty 
Trust Company for months of June 
1962 and May 31, 1962 signed by 
John R. Shemilt. 


Photostatic copy of deposit slip 
dated July 3, 1962 for account 
no. 12852 in name of John R. 
Shemilt at Guaranty Trust Com- 


pany. 


Photostatic copy of an hypotheca- 
tion form dated July 17, 1962, 
addressed to the Guaranty Trust 
Company of Canada at Toronto 
and signed by John R. Shemilt. 


. Photostatic copy of ledger card 


in the name of John R. Shemilt, 
investment account with Guaranty 
Trust Company, from July 24, 
1962 to October 15, 1963. 


. Photostatic copy of ledger card 


in the name of John R. Shemilt, 
investment account, with Guaranty 
Trust Company from November 
12, 1963 to November 24, 1965. 


Document setting out the rules 


presently in existence respecting 
listings on the Canadian Stock 
Exchange. 


Photostatic copy of letter dated 
May 25, 1962, to Canadian Stock 
Exchange from Phillips, Bloom- 
field, Vineberg & Goodman enclos- 
ing listing application on _ behalf 
of Commodore Business Machines 
(Canada) Limited. 


Exhibit 


No. 
2259. 


2260. 


2201, 


2262. 


2203. 


2264. 


2205. 


2266. 


2267. 


Zor 


Description 


Photostatic copy of uncompleted 
application form signed by 
Tramiel and M. Kapp which was 
enclosed in letter from Phillips, 
Bloomfield, Vineberg & Goodman 
(Exhibit 2258). 


Copy of a letter dated June 12, 
1962 from Canadian Stock Ex- 
change to Phillips, Bloomfield, 
Vineberg & Goodman confirming 
acceptance of listing application 
of Commodore Business Machines 
(Canada) Limited subject to filing 
of a completed listing application 
and proof of satisfactory distribu- 
tion. 


Photostatic copy of letter dated 
July 13, 1962, to the Canadian 
Stock Exchange from Solomon, 
Singer & Rosen enclosing completed 
listing application of Commodore 
pe Machines (Canada) Lim- 
ited. 


Photostatic copy of memorandum 
dated July 17, 1962 of Canadian 
Stock Exchange re: decision of 
listing committee on application 
of Commodore Business Machines 
(Canada) Limited. 


Photostatic copy of letter dated 
July 20, 1962 from Canadian Stock 
Exchange to Phillips, Bloomfield, 
Vineberg & Goodman asking for 
250 copies of prospectus of Com- 
modore Business Machines (Can- 
ada) Limited, names of five larg- 
est shareholders and percentage of 
shares of company in the hands 
of the public. 


Photostatic copy of letter dated 
July 26, 1962, from Solomon, 
Singer & Rosen, signed by I. Singer 
to the Canadian Stock Exchange 
giving information requested in Ex- 
hibit 2263 re: Commodore Business 
Machines (Canada) Limited. 


Photostatic copy of Ontario Secur- 
ities Commission card record file 
of Mr. Kaftel. 


Folder labelled “John Rodkin, 
Account No. 390” containing docu- 
ments with reference to a loan by 
Atlantic Acceptance Corporation 
Limited to John Rodkin. 


Certified copy of title from the 
Land Titles Office, Toronto, dated 
May 18, 1966, Lot 391-1, on Plan 
M 866 North York. 
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Exhibit 
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2268. Photostatic copy of ledger card 
from December 4, 1964 to June 30, 
1964 of J. R. Shemilt with Nether- 
land Overseas Corporation Canada 
Limited. 


2269. Schedule prepared by Mr. Mc- 
Loughlin of an Atlantic Acceptance 
Corporation Limited Loan to John 
A. Rodkin in April, 1963 in amount 


of $30,000. 


2266.1 Atlantic Acceptance Corporation 
loan ledger card, relating to the 
history of payments from loan of 
$30,000 to John A. Rodkin, to pay 
off existing creditors of Ar-Jay Ad- 
vertising Agency Limited. 


2266.2 Registered letter marked “Personal 
and Confidential’, dated April 6, 
1964 to Mr. Morgan from John A. 
Rodkin asking Mr. Morgan to 
suspend until further notice de- 
positing monthly cheques held by 
Atlantic Acceptance Corporation 
re: $30,000 loan. 


2266.3 Auditors report to shareholders of 
Ar-Jay Advertising Agency Limited 
dated January 31, 1963 from Peat, 
Marwick, Mitchell and Company, 
Chartered Accountants, with bal- 
ance sheet, statement of profit and 
loss and deficit and note to finan- 
cial statements at year ended No- 
vember 30, 1962. 


2266.4 Financial statement of Ar-Jay Ad- 
vertising Agency Limited prepared 
by Peat, Marwick and Mitchell, 
for the year ended November 30, 
1963. 


2266.5 Internal financial statement of Ar- 
Jay Advertising Agency Limited 
dated May 29, 1964. 


2266.6 Life insurance policy with the 
Northern Life Assurance Company, 
insured John Alexander Rodkin, 
beneficiary, Ar-Jay Advertising 
Agency Limited. 


2266.7 Bundle of promissory notes to 
Atlantic Acceptance Corporation 
Limited signed by John A. Rodkin 
in his personal capacity. 


2266.8 Atlantic Acceptance Corporation 
Limited request for write-off 
voucher dated February 17, 1965 
on loan of $30,000 to John Rod- 
kin. 


2270. General ledger of Bond and Cos- 
man Limited, from the Clarkson 


Company Limited. 


Exhibit 
No. Description 
2271. Sales, purchases, and cash jour- 


2292: 


PP Glare 


2274. 


2210. 


2216. 


BolT be 


2273. 


Pipe joa 


2280. 


2281. 


2282. 


DRE 


2284. 


228); 


2286. 
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nal of Bond and Cosman Limited, 
from the Clarkson Company Lim- 
ited. 


General ledger of Trans Canada 
Millinery Sales Limited, from the 
Clarkson Company Limited. 


Bundle of sheets comprising gen- 
eral ledger of Mart Utilities Lim- 
ited, from the Clarkson Company 
Limited. 


Cash book of Mart Utilities Lim- 
ited, from the Clarkson Company 
Limited. 

Cash book and sales journal of 
Highlight Distributors Limited, 
from the Clarkson Company Lim- 
ited. 


Sales analysis of Highlight Distri- 
butors Limited, from the Clarkson 
Company Limited. 


Accounts receivable book of 
Highlight Distributors Limited, 
from the Clarkson Company Lim- 
ited. 


Accounts payable book, A to K 
inclusive, of Highiight Distributors 
Limited, from the Clarkson Com- 
pany Limited. 


Accounts payable book, L to Z, of 
Highlight Distributors Limited, 
from the Clarkson Company Lim- 
ited. 


General ledger of Highlight Distri- 
butors Limited from the Clarkson 
Company Limited. 


Accounts receivable book of In- 
gram and Roberts from the Clark- 
son Company Limited. 


Cash book, general ledger and 
accounts payable of Mart Buying 
Services Limited, from the Clark- 
son Company Limited. 


Accounts receivable book of Mart 
Buying Services Limited, from the 
Clarkson Company Limited. 


Sales journal of Mart Buying 
Services Limited from the Clarkson 
Company Limited. 


General ledger cash and _ pur- 
chases records of Little Scot 
Stores, from the Clarkson Company 
Limited. 


Seven volumes of inventory rec- 
ords of Little Scot Stores, from the 
Clarkson Company Limited. 


Exhibit 
No. Description 
2287. Schedule prepared by Mr. Avery 


2288. 


2289. 


2290; 


2291. 


2292; 


2200. 


2294. 


2295; 


entitled “Summary of Advances 
from Commodore Sales Acceptance 
Limited to Groship Companies, 
December 4, 1961 -June 14, 1965”. 


Schedule prepared by Mr. Avery 
entitled “Disposition of Initial Ad- 
vances to the Little Scot Stores”. 


Schedule prepared by Mr. Avery 
entitled “Initial Transfers of Inven- 
tory from the Bond & Cosman 
Companies to the Little Scot Com- 
panies as Security for Advances by 
Fee yale Sales Acceptance Lim- 
ited”. 


Schedule prepared by Mr. Avery 
entitled “Security for Loans from 
Commodore Sales Acceptance Lim- 
ited” re: Bond & Cosman Com- 
panies and Little Scot Companies. 


Photostatic copy of financial state- 
ment, being auditor’s report of 
Walton, Wagman & Company, 
balance sheet and statement of 
operations, for Trans Canada 
Millinery Sales Limited for period 
ending July 31, 1963. 


Photostatic copy of combined 
debenture from files of Commo- 
dore Sales Acceptance Limited 
dated February 23, 1962 from 
Bond & Cosman Limited and 
guarantee from Gerald Groship to 
Commodore Sales Acceptance Lim- 
ited for $500,000. 


From files of Commodore Sales 
Acceptance Limited photostatic 
copy of promissory note dated 
December 23, 1964 from Premium- 
wares Limited to Commodore Sales 
Acceptance Limited for $170,000 
re: Bond & Cosman loan from 
Commodore Sales Acceptance. 


From files of Commodore Sales 
Acceptance Limited, photostatic 
copy of combined debenture dated 
December 20, 1961 from Trans 
Canada Millinery Sales Limited and 
guarantee by Mr. G. Groship to 
Commodore Sales Acceptance Lim- 
ited for $275,000. 


From files of Commodore Sales 
Acceptance Limited, photostatic 
copy of combined debenture dated 
February 22, 1965 from Highlight 
Distributors Limited and guaran- 
tee by Mr. G. Groship to Commo- 
dore Sales Acceptance Limited for 
$250,000. 


Exhibit 


No. 


. Description 


1158.1 From file of Mr. D. Samuel, un- 


dated debenture from Preston Lake 
Discount Stores Limited to Com- 
modore Sales Acceptance Limited 
for $200,000. 


1159.1 From file of Mr. D. Samuel, de- 


2296. 


benture, undated, from Province- 
Wide Stores Limited to Commodore 
Sales Acceptance Limited for 
$200,000. 


From files of Commodore Sales 
Acceptance Limited, photostatic 
copy of guarantee dated 8 June, 
1964 from Mr. G. Groship to Com- 
modore Sales Acceptance Limited 
for $200,000 re: loan of $200,000 
to Province-Wide Stores Limited. 


1166.1 From file of Mr. D. Samuel, de- 


2297. 


benture dated 21 May, 1964 from 
Celtic Discount Stores Limited to 
Commodore Sales Acceptance Lim- 
ited for $200,000. 


From file of Commodore Sales 
Acceptance Limited, photostatic 
copy of guarantee dated 8 June, 
1964 from Mr. G. Groship to Com- 
modore Sales Acceptance Limited 
re: loan of $200,000 to Celtic 
Discount Stores Limited. 


1169.1 From file of Mr. D.: Samuel, de- 


2298. 


benture dated May 21, 1964 from 
Jumbo Discount Sales Limited to 
Commodore Sales Acceptance Lim- 
ited for $200,000. 


From files of Commodore Sales 
Acceptance Limited, photostatic 
copy of guarantee dated June 8, 
1964 from Mr. G. Groship to Com- 
modore Sales Acceptance Limited 
re: loan of $200,000 to Jumbo 
Discount Sales Limited. 


1164.1 From file cf Mr. D. Samuel, de- 


2299: 


benture dated May 21, 1964 from 
Saxon Discount Stores Limited to 
Commodore Sales Acceptance for 
$200,000. 


From files of Commodore Sales 
Acceptance Limited, photostatic 
copy of guarantee dated June 8, 
1964 from Mr. G. Groship to Com- 
modore Sales Acceptance Limited 
re: loan of $200,000 to Saxon Dis- 
count Stores Limited. 


1151.1 From file of Mr. D. Samuel, de- 
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benture dated May 21, 1964 from 
Anglo Discount Sales Limited to 
Commodore Sales Acceptance Lim- 
ited for $200,000. 
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Exhibit 

No. Description 

2300. From files of Commodore Sales 
Acceptance Limited, photostatic 


copy of guarantee, dated June 8, 
1964 from Mr. G. Groship to Com- 
modore Sales Acceptance re: loan 
of $200,000 to Anglo Discount 
Sales Limited. 


1170.1 From file of Mr. D. Samuel, de- 


benture dated December 28, 1964 
from Golburn Discount Sales Lim- 
ited to Commodore Sales Accept- 
ance Limited for $200,000. 


1165.1 From file of Mr. D. Samuel, de- 


2301. 


2302. 


2503. 


2304. 


2509; 


2306. 


2507. 


2308. 


2309. 


2340, 


benture dated February 24, 1965 
from Spadina Discount Stores Lim- 
ited to Commodore Sales Accept- 
ance Limited for $200,000. 


Minute book of Sprayfoil Corpora- 
tion, from the Ontario Securities 
Commission. 


File and contents therein marked 
“Commodore Sales Acceptance 
Limited Loan to General Spray 
Service and American Automation 
(Halliday) Fuels, No. 2219”, from 
the office of Solomon & Singer. 


General ledger, Volume 1 of Com- 
modore Factors Limited. 


General ledger, Volume 2 of Com- 
modore Factors Limited. 


Volume 1 of the books of original 
entry of Commodore Factors Lim- 
ited. 


Volume 2 of the books of original 
entry of commodore Factors Lim- 
ited. 


Volume 2 of the general ledger 
of Commodore Sales Acceptance 
Limited. 


Volume 2 of the books of original 
entry of Commodore Sales Accept- 
ance Limited. 


Schedule prepared by Mr. Ross en- 
titled “General Spray Service Inc. 
and Related Companies, Summary 
of Loans Payable to Atlantic Group 
as at Approximate Dates Major 
New Loans Ceased to be Made as 
of Dates Falling Between May 31, 
1965 and July 12, 1965 per Records 
of Commodore Factors Limited, 
and Commodore Sales Acceptance 
Limited.” 


Photostatic copy of the minute 
book of General Spray Service Inc. 
made by Mr. Ross from original in 
office of Mr. B. Oremland, Attor- 
ney, New York City. 


Exhibit 
No. Description 
2311. Prospectus of General Spray Serv- 


2312. 


ZA 


2314. 


23.5" 


Wie N Koy 


23 Lie 


2318. 
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ice Inc. dated September 19, 1961, 
obtained from the offices of Annett 
& Company, relating to a public 
issue of shares of this company. 


Schedule prepared by Mr. Ross en- 
titled “General Spray Service Inc., 
Schedule of Shareholders as at 
April 26, 1956, October 9, 1961, 
February 21, 1963, April 3, 1963 
and May 31, 1965”. 


Photostatic copy of instrument of 
proxy dated February 21, 1963, 
signed by Mr. F. H. Hoge, Junior 
appointing C. P. Morgan, C. G. 
King and F. R. Brown as Hoge’s 
attorney to vote all his shares of 
General Spray Service Incorporated 
until loan by Aurora Leasing Cor- 
poration Limited to Hoge has been 
repaid. 


Photostatic copy of a letter dated 
February 21, 1963, from Mr. F. H. 
Hoge, Jr. to General Spray Service 
Inc., notifying General Spray Serv- 
ice that $75,000 received by Gen- 
eral Spray from Aurora Leasing 
should be considered as donated 
capital from Hoge from proceeds 
of Hoge’s loan from Aurora Leas- 
ing. 


Photostatic copy of letter dated 
April 3, 1963 from Mr. F. H. Hoge, 
Jr., to General Spray Service Inc. 
re: need for additional permanent 
capital or long term financing 
and conversion of Hoge’s share- 
holdings in the Company. 


Photostatic copy of revised proxy 

for shares of General Spray Serv- 

ice Inc. in favour of Messrs. Mor- 

ee and Brown dated April 
a3 


’ 


Photostatic copies of three share 
certificates of General Spray Serv- 
ice., Inc,;,,,certifiate, nO-g Bt) 408 
100,000 shares of class “B” stock, 
certificate no. B2 for 100,000 
shares of class “B” stock and cer- 
tificate no. B4 for 30,000 shares of 
class “B” stock all in name of 
Francis H. Hoge Jr. and all with 
attached assignments in blank, 
executed February 21, 1963 by 
Francis H. Hoge. 


Schedule prepared by Mr. Ross en- 
titled “General Spray Service Inc., 
Schedule of 7% Convertible De- 
bentures Payable Due September 
30, 1962”. 


Exhibit 
No. Description 
2319. From office of Mr. Oremland, 


2320, 


photostatic copy of letter dated 
October 31, 1962, Annett & Com- 
pany Limited, signed by Carman G. 
King, Vice-President to Mr. Francis 
H. Hoge, President General Spray 
Service Inc. re: proposed issue of 
7% convertible debentures. 


Copy of document of two sections 
found in the files of Commodore 
Factors Limited, first section en- 
titled “Schedule B, Claims Filed 
and Allowed” and section entitled 
“Schedule C, Claims Schedules and 
not Filed” from a plan of arrange- 
ment under Chapter XI of the 
National Bankruptcy Act between 
General Spray Service Inc. and cer- 
tain of its creditors effected as of 
March 19, 1964. 


993.1 Photostatic copy of letter dated 


PEM V- 


2322. 


IN DRE 


2324. 


2325. 


July 15, 1965 from Solomon, Singer 
& Solway to General Lawn Spray 
Limited re: General Lawn Spray 
Limited sale of shares, sale of 
share purchase warrants, sale of 
7% subordinated convertible notes, 
right offering and General Corpor- 
ate Services. 


Schedule prepared by John Nicholas 
Ross from records of Commodore 
Factors Limited entitled “General 
Spray Service Inc. Contingent Lia- 
bility to Commodore Factors Lim- 
ited on Truck-Lease Purchase 
Agreements, for the period March 
13, 1962 to May 31, 1965.” 


Schedule, prepared by Mr. Ross 
entitled “General Spray Service Inc., 
Summary of Other Loans from 
Commodore Factors Limited per 
records of Commodore Factors 
Limited, from February 22, 1962, 
to May 31, 1965”. 


Photostatic copy of tentative fi- 
nancial statement of General Spray 
Service Inc., as at December 31, 
1962 prepared by Eric Pusinelli and 
Company dated May 8, 1963, ob- 
tained from the office of A. Jesse 
Goldstein & Co., Accountants, New 
York. 


Carbon copy of interim financial 
statement of operations of General 
Spray Service Inc. as at June 30, 
1963, prepared without audit by 
Messrs. Walton, Wagman & Com- 
pany, dated October 2, 1963. 


Copy of report as of October 8, 
1963 of General Spray Service Inc. 
prepared by A. Jesse Goldstein & 


Exhibit 


No. 


2320. 


ALY Al 


2328. 


2o29: 


2330; 


2331. 


PERE: 


2855; 


2334. 
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Description 


Co., dated December 9, 1963, ob- 
tained from Mr. Martin J. Caine, 
Attorney, New York. 


Photostatic copy of tentative trial 
balance of December 31, 1964 of 
the general ledger of General 
Spray Service Inc. taken as at June 
7, 1964, obtained from office of 
A. Jesse Goldstein & Co. 


Schedule prepared by J. N. Ross 
entitled “General Spray Service Inc., 
Summary of Financial Position per 
Available Financial Statements and 
Trial Balance as at December 31, 
1962, October 8, 1963 and Decem- 
ber 31, 1964.” 


Schedule prepared by Mr. Ross en- 
titled “General Spray Service Inc., 
Schedule of Operating Results per 
Available Financial Statements and 
Trial Balance for year ended De- 
cember 31, 1962, for period Janu- 
ary 1, 1962 to October 8, 1963 and 
for year ended December 31, 1964”. 


Photostatic copy of the minute 
book of Turf Kings Inc. made by 
Mr. Ross, from original in office of 
Mr. B. Oremland, Attorney, New 
York. 


Share certificate no. 1 for three 
shares of Turf Kings Inc. in name 
of General Spray Service Inc. dated 
April 16, 1964 with assignment 
attached in favour of Commodore 
Factors Limited as of the same 
date. 


Schedule prepared by Mr. Ross en- 
titled “Turf Kings Inc., Schedule of 
Loans from Commodore Factors 
Limited per Records of Commodore 
Factors Limited from March 5, 
1964, to May 31, 1965.” 


Photostatic copy of tentative trial 
balance of General Ledger of Turf 
Kings Inc. and Turf Kings Leasing 
Inc. as at December 31, 1964, ob- 
tained from the office of A. Jesse 
Goldstein, New York. 


Photostatic copy of tentative trial 
balance of General ledger of Turf 
Kings Inc. and Turf Kings Leasing 
Inc. as at May 31, 1965 headed 
“T.K.,” obtained from the office of 
A. Jesse Goldstein, New York. 


Schedule prepared by Mr. Ross en- 
titled “Turf Kings Inc., summary 
of operating results from incorpo- 
ration February 21, 1964, to May 
31, 1965, per trial balances of the 
general ledgers of the Company”. 
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Exhibit 
No. Description 
2335. Photostatic copies of minutes of 


2336. 


2337 


2338. 


740.1 


2339. 


2340. 


2341. 


891.1 


meeting of directors and share- 
holders as taken from the minute 
book of Turf Kings Leasing Inc. 


Share certificate no. 1 for three 
shares of Turf Kings Leasing Inc. 
in name of General Spray Service 
Inc. with assignment attached in 
favour of Commodore Factors Lim- 
ited, dated April 16, 1964. 


Schedule prepared by Mr. Ross en- 
titled “Turf Kings Leasing Inc., 
Summary of Loans Assumed from 
General Spray Service Inc. and 
Turf Kings Inc. and Payable to 
Commodore Factors Limited, per 
the Records of Commodore Factors 
Limited as at June 15, 1965”. 


raft of minutes of annual meet- 
ing of shareholders of Sprayfoil 
Corporation dated May 1, 1964, 
obtained from the files of Commo- 
dore Factors Limited. 


Annual report for 1962 of Spray- 
foil Corporation, from file of Wal- 
ton, Wagman & Co. 


Schedule prepared by Mr. Ross 
entitled “Sprayfoil Corporation, 
Schedule of Shareholders as at Sep- 
tember 27, 1962, October 3, 1963, 
and May 7, 1964”. 


Purchase agreement dated Decem- 
ber 31, 1962, between General 
Spray Service Inc. and Sprayfoil 
Industrial Corporation, signed for 
both parties but not sealed. 


Carbon copy of letter of offer and 
acceptance from files of Commo- 
dore Factors Limited dated October 
3, 1963, between Commodore Fac- 
tors Limited and General Spray 
Service Inc. signed by C. P. Morgan 
for Commodore Factors Limited 
and accepted and agreed to on be- 
half of General Spray Service by 
F. Reese Brown by which Commo- 
dore Factors proposes to acquire 
the shares of Sprayfoil Corporation 
and Debentures of General Spray 
Service for the $250,000 indebted- 
ness of General Spray Service to 
Commodore Factors. 


Copy of agreement from files of 
Solomon & Singer, dated May 7, 
1964, between Commodore Factors 
Limited and American Automation 
(Canada) Limited by which Ameri- 
can Automation (Canada) Limited 


Exhibit 


No. 


891.2 


2342. 


2343. 


2344. 


Description 
agrees to buy from Commodore 


Factors Limited 3,874,500 common 


shares of Sprayfoil Corporation for 
sum of $255,000 U.S. 


Copy of agreement from files of 
Solomon & Singer between Come 
modore Factors Limited and Amer- 
ican Automation (Canada) Limited, 
by which American Automation 
agrees to lodge the 3,874,500 shares 
of Sprayfoil Corporation with Com- 
modore Factors as_ collateral 
security for the loan of $255,000 
USS. 


Printed copy of the financial state- 
ment of Sprayfoil Corporation as 
at April 30, 1963 prepared by Wal- 
ton, Wagman and Company dated 
December 15, 1963. 


Schedule prepared by Mr. Ross en- 
titled “Sprayfoil Corporation Sched- 
ule of Loans from General Spray 
Service Inc. and from Commodore 
Factors Limited per the Records of 
Sprayfoil Corporation, General 
Spray Service Inc. and Commodore 
Factors Limited from August 29, 
1962 to July 12, 1965.” 


Printed copy of financial statement 
of Sprayfoil Corporation for the 
period ended December 31, 1963 as 
prepared by Walton, Wagman & 
Company dated March 31, 1964. 


739.1 Document entitled “Sprayfoil Cor- 


2345. 


2348. 
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poration. Work Sheets as at De- 


cember 31, 1964”, from files of 
Messrs. Wagman, Fruitman & 
Lando. 

Schedule prepared by Mr. Ross 
entitled “Sprayfoil Corporation, 


Schedule of Operating Results per 
Available Financial Statements and 
Trial Balance for the year ended 
April 30, 1963, for the period May 
1, 1963 to December 31, 1963 and 
i the year ended December 31, 
1964”, 


Copy of agreement from files of 
Commodore Sales Acceptance Lim- 
ited dated April 5, 1962, between 
American Automation (Canada) 
Limited and Commodore Sales 
Acceptance Limited re: loan of 
$5,000 from Commodore Sales 
Acceptance Limited to American 
Automation (Canada) Limited ex- 
ecuted on behalf of American Auto- 
mation (Canada) Limited only. 


Exhibit 


No. 
2349. 


2350. 


pi Sn WF 


23225 


23021 


2204.2 


2am. 


Description 


Schedule prepared by Mr. Ross 
entitled “American - Marsh Pumps 
(Canada) Limited, Schedule of 
Loans from Commodore Sales Ac- 
ceptance Limited per Records of 
Commodore Sales Acceptance Lim- 
ited for the period November 6, 
1959 to July 12, 1965”. 


Schedule prepared by Mr. Ross 
entitled “American - Marsh Pumps 
(Canada) Limited, Summary of 
Financial Position per Available 
Financial Statements as at Novem- 
ber 30, 1961, November 30, 1962, 
December 31, 1963 and November 
30, 1964”. 


Schedule prepared by Mr. Ross 
entitled “American- Marsh Pumps 
(Canada) Limited, Summary of 
Operating Results and Deficit per 
Available Financial Statements for 
the years ended November 30, 
1961 and 1962, for the month ended 
December 31, 1963 and for the 
period January 1, 1964 to Novem- 
ber 30, 1964.” 


Schedule prepared by Mr. Ross 
entitled “American Automation 
(Canada) Limited, Schedule of 


Shareholders as at March 2, 1962, 
April 4, 1962 and April 15, 1963”. 


Declaration of trust, dated 15th 
day of April, blank year, signed 
Francis H. Hoge, Jr., acknowledging 
30 common shares of American 
Automation (Canada) Limited are 
held by Hoge as trustee for C. 
Powell Morgan, and attached letter 
of acknowledgment from Hoge to 
C. P. Morgan dated April 15, 1963, 
from file of Solomon & Singer. 


Declaration of trust, dated 15th 
day of April, 1963, acknowledging 
5 common shares of American 
Automation (Canada) Limited are 
held by Hoge as trustee for Albert 
J. Woolfrey and attached letter of 
acknowledgment from Hoge _ to 
Woolfrey dated April 15, 1963, 
from file of Solomon & Singer. 


Copy of agreement dated 7 May 
1964, between F..H. Hoge, Jr., and 
Commodore Factors Limited, exe- 
cuted by F. H. Hoge, Jr., on behalf 
of Commodore Factors Limited, 
Cc. P. Morgan, President by which 
Mr. Hoge pledges all 100 shares 
of American Automation (Canada) 
Limited to Commodore Factors 
Limited as collateral security for 
loan to American Automation. 


Exhibit 

No. Description 

2354. Schedule prepared by Mr. Ross 
entitled “American Automation 


Zoos 


2350. 


2351; 


2358. 


2359. 


2360. 


2361. 


992.4 


2562; 
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(Canada) Limited Contingent Lia- 
bility to Commodore Sales Ac- 
ceptance Limited on Truck Leases 
Assigned per Records of Com- 
modore Sales Acceptance Limited 
ae April 18, 1962 to July 12, 
1965”. 


Schedule prepared by Mr. Ross 
entitled “American Automation 
(Canada) Limited, Schedule of 
Other Loans from Commodore 
Sales Acceptance Limited, per 
Records of Commodore Sales Ac- 
ceptance Limited from April 12, 
1962 to July 12, 1965”. 


General ledger of General Lawn 
Spray Limited, for 1963 and 1964. 


Bundle of accounting records being 
the cash receipts and cash dis- 
bursements records of General 
Lawn Spray Limited for the period 
July, 1963 to January, 1965. 


Cash receipts records of General 
Lawn Spray Limited for the period 
January, 1965 to May, 1965. 


General journal of General Lawn 
Spray Limited being the purchase 
journal for the period the month 
of January to the month of April, 
1965, and the cash disbursements 
journal for the period the month 
of January to the month of May, 
1965. 


Purchase journal of General Lawn 
Spray Limited for the period May 
to August, 1965. 


Schedule prepared by Mr. Ross en- 
titled “General Lawn Spray Lim- 
ited, Schedule of Shareholders as 
at July 26, 1963, February 4, 1965, 
and April 1, 1965.” 


Shareholders’ agreement re: Gen- 
eral Lawn Spray Limited made the 
13th day of September, 1963, be- 
tween Norman D. Hogg, Earl Sel- 
kirk and C. Powell Morgan, 
executed by the three parties, from 
a file of Solomon & Singer. 


Schedule prepared by Mr. Ross 
entitled “General Lawn Spray Lim- 
ited, Schedule of 7% Subordinated 
Convertible Notes Payable dated 
April 1, 1965 and due March 31, 
LD 3e 
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Exhibit 


No. 


Description 


993.2 Carbon copy of letter from Solomon 


and Singer to General Spray Ser- 
vice Inc. dated May 14, 1965 in- 
dicating that General Lawn Spray 
Limited granted to General Spray 
Service Inc. an option to purchase 
$50,000 of its subordinated notes 
and 10,000 common shares to be 
exercised together before May 31, 
1965S. 


737.1 Photostatic copy from the office 


2363. 


2364. 


2365. 


2366. 


2500; 


of Wagman, Fruitman & Lando of 
preliminary agreement dated No- 
vember 27, 1959, between C. H. 
Snyder, General Spray Service Inc. 
and Francis H. Hoge, Jr. re patent 
application. 


Schedule prepared by Mr. Ross 
entitled “General Spray Service 
Inc., Schedule of Sale of Trucks to 
Commodore Factors Limited per 
the Records of General Spray Ser- 
vice Inc. and Commodore Factors 
Limited, March, 1964.” 


Signed carbon copy of financial 
statements of General Spray Ser- 
vice Inc. and Turf Kings Inc. as at 
March 31, 1964 prepared by A. 
Jesse Goldstein, New York, dated 
December 10, 1964. 


Schedule prepared by Mr. Ross 
entitled “General Lawn Spray Lim- 
ited Schedule of Loans from Com- 
modore Sales Acceptance Limited 
per Records of Commodore Sales 
Acceptance Limited, from Decem- 
ber 30, 1963 to June 17, 1965.” 


Schedule prepared by Mr. Ross 
entitled “General Spray Service Inc. 
and Related Companies, Summary 
of Loans Payable to Atlantic Group 
as at Approximate Dates Major 
New Loans Ceased to be Made as 
at dates falling between May 31, 
1965 and July 12, 1965, per Records 
of Commodore Factors Limited 
and Commodore Sales Acceptance 
Limited and of Approximate Loss 
thereon.” 


Handwritten schedule prepared by 
Mr. Ross entitled “General Spray 
Service Inc. Calculation of Effec- 
tive Rate of Interest Charged by 
Commodore Factors Limited on 
Truck Lease-Purchase Agreements 
Assigned to Commodore Factors 
Limited per Two Sample Agree- 
ments Assigned on May 8, 1962 
and October 31, 1962 respectively.” 


Exhibit 
No: Description 
2368. Photocopy of General Spray Ser- 


2369. 


2370. 


2371. 


2. 


2373; 


2374. 


255% 


244 


vice Inc. comparative financial 
statements as at March 31, 1961, 
December 31, 1961, March 31, 
1962 and June 30, 1962 with at- 
tached photocopy of letter dated 
November 7, 1962 to Mrs. K. 
Christie, Mr. C. G. King, Mr. C. M. 
Fines and Valley Farm and Enter- 
prises Limited signed by F. H. 
Hoge Jr. stating that there had been 
no material change in the financial 
condition of the company since the 
dates of the statements. 


Photostatic copy of memorandum 
dated November 17, 1964 of Mr. 
Carman G. King with the heading, 
“Re Financial Arrangements being 
made for General Lawn Spray 
Limited” outlining agreement of 
Mrs. M. Morgan, Mrs. K. Christie, 
Mr. C. M. Fines and Mr. C. King 
to subscribe for shares and con- 
vertible notes of General Lawn 
Spray Limited. 


Four-page letter from Solomon & 
Singer dated February 10, 1965 to 
Mr. C. G. King confirming agree- 
ment outlined in Exhibit 2368. 


Photostatic copy of three-page 
Memorandum entitled “General 
Lawn Spray Limited, Progress Re- 
port to December 31, 1964 and 
Projection for Spring, 1965,” dated 
January 28, 1965 from E. W. Sel- 
kirk, President, General Lawn Spray 
Limited. 


Information pamphlet describing 
Sprayfoil new spraying principle. 


Carbon copy of a letter dated April 
15, 1964 to General Lawn Spray 
Service, from K. E. Stoughton, 
B.Comm., C.G.A., unsigned to 
which is attached a balance sheet 
for the three-month period ending 
March 31, 1964 together with a 
balance sheet for the period end- 
ing December 31, 1963 for General 
Lawn Spray Service. 


Letter dated January 18, 1965, 
from Messrs. Solomon and Singer 
to Mr. E. W. Selkirk, with draft 
minutes of a meeting of the board 
of directors of General Lawn 
Spray Limited of January 15, 1965, 
attached. 


Carbon copy of profit and loss 
statement of the operations of 
General Lawn Spray Limited to 
July 31, 1964 showing current 
operating deficit as $91,686.92. 


Exhibit 


No. 
2376. 


2397 


2378. 


2379: 


2380. 


2381. 


2382. 


2383: 


2384. 


2385. 


2386. 


Description 


Carbon copy of trial balance of 
General Lawn Spray Limited dated 
September 30, 1964. 


Carbon copy of financial state- 
ment entitled “General Lawn Spray 
Limited, Trading Profit and Loss 
Account, April ist, 1965 to July 
31st, 1965.” 


Financial statement of Analogue 
Controls Inc. for period ending 31 
October, 1961 obtained from the 
records of the Toronto Stock Ex- 
change. 


Financial statement of Analogue 
Controls Inc. for period ending 31 
October, 1962 obtained from the 
records of the Toronto Stock Ex- 
change. 


Financial statement of Analogue 
Controls Inc. for the period ending 
31 October, 1963 obtained from 
the records of the Toronto Stock 
Exchange. 


Financial statement of Analogue 
Controls Inc. for the period ending 
31 October, 1964 obtained from the 
records of the Toronto Stock Ex- 
change. 


Statistical summary of volume and 
prices of shares of Analogue Con- 
trols Inc. from 31 May, 1957 to 
13 May, 1965 obtained from the 
records of the Toronto Stock Ex- 
change. 


Schedule prepared by Mr. Gillman 
entitled “Directors of Analogue 
Controls Inc. from 31 October, 
1961 at Year End.” 


Schedule prepared by Mr. Gillman 
entitled “Analogue Controls Inc., 
Schedule of Condensed Compara- 
tive Balance Sheets” for the years 
1962, 1963 and 1964. 


Cheque no. 963, dated October 12, 
1962 in the amount of $221,970 
from Commodore Business Ma- 
chines (Canada) Limited payable 
to Annett Partners Limited re pay- 
ment for 181,200 Shares of Ana- 
logue Controls Inc. 


Cheque no. 917, dated September 
14, 1962 in the amount of $37,960 
from Commodore Business Ma- 
chines (Canada) Limited to Annett 
Partners Limited re payment for 
20,800 shares of Analogue Con- 
trols Inc. 


Exhibit 
No. Description 
2387. Handwritten list of vendors of 


2388. 


2389. 


2390. 


2394; 


2392. 


2295. 


245 


shares of Analogue Controls Inc. 
obtained from Annett Partners 
Limited in relation to 181,200 
shares sold to Commodore Business 
Machines Inc, at $1.20 a share. 


Letter on Commodore letterhead 
signed by Manfred Kapp addressed 
to Aurora Leasing Corporation 
Limited dated September 14, 1962 
enclosing certificates for 20,800 
shares in common stock of Ana- 
logue Controls Inc. as security for 
loan of $37,960 to Commodore 
from Aurora Leasing. 


Cheque from Aurora Leasing Cor- 
poration Limited dated September 
14, 1962, payable to Commodore 
Business Machines (Canada) Lim- 
ited in the amount of $37,960 re 
purchase of shares of Analogue 
Controls Inc. 


Letter on the letterhead of Com- 
modore to Aurora Leasing Cor- 
poration Limited dated October 12, 


1962, enclosing certificates for 
181,200 shares in common stock 
of Analogue Controls Inc. as 


security for loan of $224,402.50 to 
Commodore from Aurora Leasing. 


Cheque from Aurora Leasing Cor- 
poration Limited payable to Com- 
modore Business Machines (Can- 
ada) Limited dated October 12, 
1962 in the amount of $224,402.50 
re purchase of 181,200 shares of 
Analogue Controls Inc. 


Letter from office of Walton, Wag- 
man & Co. dated January 7, 1963, 
signed by C. M. Solomon as 
Trustee for British Mortgage & 
Trust Company being receipt to 
Aurora Leasing Corporation Lim- 
ited for a demand note to Aurora 
from Commodore Business Ma- 
chines (Canada) Limited in amount 
of $224,402.50 dated October 10, 
1962 to be held as security for 
loan of $250,000 to Aurora by 
British Mortgage & Trust. 


Letter from office of Walton, Wag- 
man & Co. dated January 3, 1963, 
British Mortgage & Trust Company 
to C. Powell Morgan enclosing 
cheque to Aurora Leasing Cor- 
poration Limited in the amount of 
$250,000 representing a _ three 
month loan at 7% to Aurora 
Leasing. 


APPENDIX B 


Exhibit 
No. Description 
2394. Carbon copy of letter dated Octo- 


2395. 


2396. 


2597. 


2398. 


2299, 


2400. 


ber 24, 1963, to Mr. William B. 
Lewis, Jr., the Franklin National 
Bank, Franklin Square, Long Is- 
land, New York from Mr. Carman 
G. King re sale of 130,000 Treasury 
shares of Analogue Controls Inc. 
to Commodore Business Machines 
(Canada) Limited. 


Photostatic copy of letter dated 
October 29, 1963, to J. R. Kimber, 
Chairman, Ontario Securities Com- 
mission, Toronto, from Messrs. 
Solomon & Singer re necessity for 
prospectus to be filed for issue of 
130,000 common shares of Ana- 
logue Controls Inc. to Commodore 
Business Machines (Canada) Lim- 
ited. 


Photostatic copy of letter dated 
November 7, 1963, to Messrs. 
Solomon and Singer, 44 King Street 
West, Toronto, from the Ontario 
Securities Commission advising that 
proposed transaction outlined in 
Exhibit 2395 would not necessitate 
filing of prospectus. 


Copy of minutes of a special meet- 
ing of the board of directors of 
Analogue Controls Inc., dated 
October 23, 1963 re sale of 130,000 
common shares of Analogue Con- 
trols Inc. to Commodore Business 
Machines (Canada) Limited. 


Photostatic copy of letter dated 
October 28, 1963, to the Toronto 
Stock Exchange, Bay Street, To- 
ronto, from Benjamin H. Oremland 
re sale of 130,000 shares of 
Analogue Controls Inc. at .80¢ per 
share to Commodore Business 
Machines (Canada) Limited. 


Photostatic copy of letter dated 
October 29, 1963, to Mr. Carman 
G. King, Annett & Company Lim- 
ited, 220 Bay Street, Toronto, from 
William B. Lewis, Jr., Franklin 
National Bank re loan of $50,000 
to Commodore Business Machines 
(Canada) Limited secured by 130,- 
000 shares of Analogue Controls 
Inc. 


Receipt dated January 10, 1964, 
to Aurora Leasing Corporation 
Limited signed by J. Tramiel for 
share certificates for 130,000 
shares of Analogue Controls Inc. 
in name of Commodore Business 
Machines (Canada) Limited. 


Exhibit 
No: Description 
2401. File containing lists of share- 


2402. 


2403. 


2404, 


2405. 


2407. 


2408. 


2409. 
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holdings of Aurora Leasing Cor- 
poration Limited at January 15, 
1964. 


Photostatic copy of cheque no. 
A 3029 dated February 28, 1964, 
in amount of $95,680 U.S., from 
Commodore’ Business Machines 
(Canada) Limited to Analogue 
Controls Inc. in payment of the 
130,000 shares. 


Confirmation from Barrett, Good- 
fellow & Company of sale of 162,- 
000 Analogue Controls Inc. com- 
mon shares on September 14, 1964 
on delayed delivery by Commodore 
ee aie Machines (Canada) Lim- 
ited. 


Confirmation from Barrett, Good- 
fellow & Company for sale of 
170,000 shares of Analogue Con- 
trois Inc. common shares on Sep- 
tember 14, 1964 on delayed delivery 
by Commodore Business Machines 
(Canada) Limited. 


Photostatic copy of letter dated 
September 14, 1964 from Com- 
modore Business Machines (Can- 
ada) Limited to Barrett, Goodfellow 
& Company re sale of 332,000 
shares of Analogue Controls Inc. 
by Commodore Business Machines 
(Canada) Limited. 


. Cheque no. 8977 dated October 5, 


1964 to Commodore Business Ma- 
chines (Canada) Limited from 
Barrett, Goodfellow & Company in 
the amount of $243,950 re sale of 
170,000 shares of Analogue Con- 
trols Inc. 


Cheque no. 4085 dated October 5, 
1964 from Commodore Business 
Machines (Canada) Limited to 
Aurora Leasing Corporation Lim- 
ited in the amount of $264,799.85. 


Cheque dated October 5, 1964 
from Aurora Leasing Corporation 
Limited to Barrett, Goodfellow & 
Company on behalf of Mortgage 
Trust and Savings Corporation 
(Bahamas) Limited in the amount 
of $250,000. 


Certificate copy of corporate docu- 
ments of Mortgage Trust & Savings 
Corporation (Bahamas) Limited 
on file in the Ministry of Road 
Traffic and Records in the Colony 
of the Bahamas. 


Exhibit 


No. 
2410. 


2411. 


24AtZ. 


2413. 


2414. 


2415. 


2416. 


2417. 


2418. 


2419. 


Description 
Cheque no. 9108 dated October 


19, 1964 from Barrett, Goodfellow - 


& Company to Commodore Busi- 
ness Machines (Canada) Limited, 
in the amount of $192,470. 


Credit voucher of Barrett, Good- 
fellow & Company addressed to 
Mortgage Trust & Savings Corpora- 
tion (Bahamas) Limited dated 
October 19, 1964 acknowledging 
receipt of $300,000. 


Cheque no. 310 dated October 19, 
1964 from Commodore Factors 
Limited to the Bank of Nova Scotia 
in the amount of $300,030. 


Promissory note dated October 19, 
1964 in the amount of $279,181, 
U.S. due January 15, 1965 to Com- 
modore Factors Limited signed by 
Manhattan Sound Corporation from 
the records of Commodore Factors. 


Photocopy of minutes of special 
meeting of board of directors of 
Manhattan Sound Corporation dated 
November 5, 1964. 


Promissory note from Manhattan 
Sound Corporation to Motion Pic- 
tures Security Corporation dated 
January 18, i965 payable On 
Demand in the sum of $332,245.95, 
US. 


Copies of three ledger sheets from 
the books of account of Com- 
modore Factors Limited entitled 
“Special Notes Receivable Man- 
hattan Sound Corporation,” “Spe- 
cial Notes Receivable Motion 
Picture Security,” and “Conversion 
re Motion Picture Securities.” 


Letter dated October 21, 1964, from 
Cimcony Limited to the Toronto 
Stock Exchange re ownership of 
332,000 shares of Analogue Con- 
trols Inc. acquired from Commo- 
dore Business Machines (Canada) 
Limited and proposed addition to 
board of directors of Analogue 
Controls. 


Certified copy of corporate docu- 
ments of Cimcony Limited on file 
in the Ministry of Road Traffic and 
Records of the Colony of Bahamas. 


Certified copy of corporate docu- 
ments of Regina Investment Cor- 
poration on file in the Department 
of the Secretary of State of the 
Republic of Liberia. 


Exhibit 
No. Description ; 
2420. Certified copy of corporate docu- 


2421. 


2422. 


2423. 


2424. 


2425. 


2426. 


2427. 
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ments of Overseas Holdings Lim- 
ited on file in the Ministry of Road 
Traffic and Records of the Colony 
of the Bahamas. 


Certified copy of corporate docu- 
ments of Overseas Holdings Inc. on 
file in the Department of the Sec- 
retary of State of the Republic of 
Liberia. 


Delivery slip of Barrett, Good- 
fellow & Company dated 9 Decem- 
ber, 1964 relating to transfer of 
310,600 shares of Analogue Con- 
trols Inc. from the account of 
Mortgage Trust & Savings Corpora- 
tion (Bahamas) Limited to Mr. H. 
Wagman. 


Photostatic copy of letter dated 
November 12, 1964, to Barrett, 
Goodfellow & Company from Mort- 
gage Trust & Savings (Bahamas) 
Limited giving authority to Barrett, 
Goodfellow to deliver 25,000 shares 
of Analogue Controls Inc. to British 
Mortgage & Trust Company. 


Delivery slip of Barrett, Good-- 
fellow & Company dated December 
4, 1964 relating to transfer of 
25,000 shares of Analogue Con- 
trols Inc. from the account of 
Mortgage Trust & Savings Corpora- 
tion (Bahamas) Limited to British 
Mortgage & Trust Company. 


Photostatic copy of ledger sheet 
of C. P. Morgan account with 
British Mortgage & Trust Company 
showing 25,000 shares of Analogue 
Controls Inc. pledged as partial 
security for loan of $200,000. 


Two-page memorandum commenc- 
ing with the words “Dear Harry” 
from George H. Weinrott re trans- 
actions in shares of Analogue Con- 
trols Inc. 


Memorandum of collateral promis- 
sory note to Aurora Leasing Co. 
Ltd. from Cimcony of Canada Lim- 
ited in the amount of $500,000 
U.S.; photostatic copy of letter 
dated October 15, 1964 from Cim- 
cony Limited to Mortgage Trust & 
Savings Corporation (Bahamas) 
Limited and photostatic copy of 
letter dated October 16, 1964 from 
Cimcony Limited to Cimcony of 
Canada Limited re transfer of 
75,000 shares of Analogue Controls 
Inc. 
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Exhibit 
No. Description 
2428. Eight typewritten sheets of entries 


2429. 


2430. 


2431. 


2432. 


2433. 


2434. 


2435. 


taken from the books of account 
of Analogue Controls Inc. from the 
office of the District Attorney in 
New York City. 


Three-page agreement dated 31 
October, 1964, between Analogue 
Controls Inc. and Commodore Dry- 
copy Inc. by which Commodore 
Drycopy agrees to pay Analogue 
Controls $698,042.34 being amount 
incurred by Analogue in develop- 
ment and manufacturing of a dry 
copy machine for Commodore Dry- 
copy and Commodore elects to 
terminate the manufacture of the 
machine by Analogue Controls. 


Invoice no. 3245, dated February 
1, 1965 from Jay-Man Distributors 
Inc. to Analogue Controls Inc. for 
machine parts in amount of 
$300,000. 


Invoice dated December 1, 1964 
from Commodore Drycopy Inc. to 
Jay-Man Distributors Inc. in amount 
of $524,265.31. 


Photostatic copy of letter dated 
December 31, 1964, from Com- 
modore Drycopy Inc., 200 Frank 
Road, Hicksville, New York, to 
Baronet Associates Inc., New York 
re Jay-Man Distributors Inc. assum- 
ing the debt of Commodore Dry- 
copy Inc. to Baronet Associates Inc. 


Barrett, Goodfellow & Company 
delivery slip dated 20 October, 
1964, relating to delivery of 2,000 
shares of Analogue Controls Inc. 
from the account of N.G.K. Invest- 
ments Limited, the receipt portion 
of which is signed “C. P. Morgan.” 


Barrett, Goodfellow & Company 
delivery slip dated January 28, 
1965, relating to delivery of 10,000 
shares of Analogue Controls to the 
Royal Bank of Canada, King and 
Yonge Streets from account of 
N.G.K. Investments Limited. 


Photostatic copy of letter from 
records of Barrett, Goodfellow & 
Company, dated March 31, 1965, 
from N.G.K. Investments Limited 
to Barrett, Goodfellow & Company, 
enclosing a cheque for $103,886.94 
in payment of margin account and 
directing them to have 49,100 
shares of Analogue Controls Inc. 
ae for delivery for April 1, 
1965. 


Exhibit 
No. Description 
2436. Barrett, Goodfellow & Company 


2437. 


2438. 


2439. 


2440. 


2441. 


2442. 


2443. 


2444, 


2445. 
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delivery slip relating to delivery 
on April 1, 1965, of 49,100 Ana- 
logue shares, the receipt portion of 
which is initialled “C.P.M.” 


Carbon copy of letter dated Feb- 
ruary 10, 1965, from N.G.K. Invest- 
ments Limited to Royal Bank of 
Canada, Freeport, Grand Bahama, 
with instructions to sell 50,000 
shares of Analogue Controls Inc. 
for account of N.G.K. Investments 
Limited. 


Barrett, Goodfellow & Company 
office copy of delivery slip record- 
ing delivery of 49,100 shares of 
Analogue Controls Inc. on April 1, 
1965 marked “To Aurora Collateral 
Account for N.G.K.” 


Handwritten summary of securities 
held by Aurora Leasing Corpora- 
tion Limited containing list of share 
certificate numbers. 


Photostatic copy of letter dated 
April 1, 1965 from N.G.K. Invest- 
ments Limited, being a receipt to 
Aurora Leasing Corporation Lim- 
ited for 25,000 shares of Analogue 
Controls Inc. 


Barrett, Goodfellow & Company 
receiving slip dated April 1, 1965 
showing 25,000 shares of Analogue 
Controls Inc. received for account 
of Royal Bank of Canada and 
attached list of securities received 
for April 1, 1965. 


Photostatic copy of letter dated 
April 10, 1965, from the Royal 
Bank of Canada, Freeport, Grand 
Bahama to Barrett, Goodfellow & 
Company, enclosing 50,000 shares 
of Analogue Controls Inc. and out- 
lining details of previous trans- 
actions in shares of Analogue. 


Barrett, Goodfellow & Company 
receiving slip showing receipt of 
50,000 Shares of Analogue Controls 
Inc. for the account of the Royal 
Bank of Canada, Freeport, Grand 
Bahama on April 19, 1965. 


Schedule prepared by Mr. Gillman 
entitled “Estimated Profit Realized 
from Trading in Analogue Controls 
Inc. by Mortgage Trust & Savings 
(Bahamas) Limited and C. P. 
Morgan.” 


“Toronto Stock Exchange Ques- 
tionnaire” for the year as of May 
st 1960 for Analogue Controls 
nc. 


Exhibit 
No. Description 
2446. “Toronto Stock Exchange Ques- 


2447. 


2448. 


2449. 


2450. 


2451. 


2452. 


2453. 


tionnaire” for the period ending 
May 31, 1961 for Analogue Con- 
trols Inc. 


“Toronto Stock Exchange Ques- 
tionnaire” for the period ending 
June 30, 1962 for Analogue Con- 
trols Inc. 


“Toronto Stock Exchange Ques- 
tionnaire” for the period ending 
June 29, 1963 for Analogue Con- 
trols Inc. 


Wholesale transaction report from 
records of Toronto Stock Exchange 
dated September 14, 1964 for 332,- 
000 shares of Analogue at $1.45 
marked “Barrett” and approved and 
initialled by “L” identified by Mr. 
Lavender as Lester Lowe, Assistant 
Secretary of Toronto Stock Ex- 
change. 


Copy of telegram from records of 
Toronto Stock Exchange dated 
October 14, 1965, to Mr. Morton 
R. Ruden, calling to the attention 
of Analogue Controls Inc. that the 
Toronto Stock Exchange must be 
kept informed of any material 
change in the company’s affairs. 


Carbon copy of letter from records 
of Toronto Stock Exchange dated 
November 5, 1964, from the To- 
ronto Stock Exchange to Mr. 
Weinrott requesting information as 
to the names of persons having a 
greater interest than 5% in each 
of the five companies which are 
major shareholders of Analogue 
Controls Inc. through acquisition 
of 332,000 shares of Analogue 
from Commodore Business Ma- 
chines (Canada) Limited. 


Letter dated November 4, 1964, 
from Analogue Controls Inc. to Mr. 
W. M. Ketchen, Toronto Stock 
Exchange re Commodore Business 
Machines (Canada) Limited selling 
of 332,000 shares of the Stock of 
Analogue Controls Inc. to Cim- 
cony Limited Overseas Holding 
Corporation, Regina Investments 
Inc., Mortgage Trust & Savings 
Corporation (Bahamas) Limited 
and Manhattan Sound Corporation 
and advising the Exchange of 
change in directors of Analogue. 


Letter dated November 26, 1964, 
from Cimcony Limited to the 
Toronto Stock Exchange advising 
the names of persons owning more 
than 5% of the stock of the com- 


pany. 


Exhibit 


No. 
2454. 


2455. 


2456. 


2457. 


2458. 


2459. 


2460. 


2461. 
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Description 


Letter dated December 1, 1964, 
from Manhattan Sound Corporation 
to the Toronto Stock Exchange 
advising the names of persons own- 
ing more than 5% of the stock of 
the company. 


Copy of letter dated December 15, 
1964, from the Toronto Stock Ex- 
change sent by Mr. W. M. Ketchen 
to Analogue Controls Inc., Mr. Fred 
B. Adair, advising the company of 
the Exchange’s decision to desig- 
nate Analogue Controls Inc. a non- 
exempt company and requiring the 
company to submit a filing state- 
ment. 


Letter dated January 22, 1965, to 
Mr. Ketchen, Vice-President of the 
Toronto Stock Exchange, from 
Benjamin H. Oremland per Morton 
R. Ruden advising a change in the 
board of directors of Analogue 
Controls Inc. and giving notice of 
a special meeting of stockholders 
to be held March 15, 1965. 


Carbon copy of letter dated January 
28, 1965, from Toronto Stock Ex- 
change to Benjamin H. Oremland, 
attention of Mr. Morton R. Ruden, 
re Analogue Controls Inc. stating it 
was imperative that the Exchange 
receive filing statement material 
of Analogue by February 1, 1965. 


Letter dated February 5, 1965 from 
Mr. Oremland’s office signed by 
Morton R. Ruden to Mr. Ketchen 
of the Toronto Stock Exchange en- 
closing two copies of filing state- 
ment re Analogue Controls Inc. 


Filing statement of Analogue Con- 
trols Inc. dated January 1, 1965 
with attached memorandum made 
up by the Toronto Stock Exchange 
noting additional information re- 
quired. 


Letter dated February 15, 1965, to 
Mr. Benjamin H. Oremland from 
D. Anthony, Administrative Assis- 
tant Toronto Stock Exchange re- 
questing additional information and 
amendments to be added to filing 
statement of Analogue Controls 
Inc. 


Copy of Telegram dated March 19, 
1965 addressed to Benjamin H. 
Oremland, attention Morton R. 
Ruden from D. Anthony, Toronto 
Stock Exchange requesting that all 
material for filing statement of 
Analogue Controls Inc. be sub- 
mitted forthwith. 
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Exhibit 
No. Description 
2462. Carbon copy of amended filing 


2463. 


2464. 


2466. 
2467. 


2468. 


2469. 


2470. 


2471. 


2472. 


2473. 


2474. 


statement of Analogue Controls 
Inc. submitted to Toronto Stock 
Exchange in March, 1965. 


Undated handwritten Report pre- 
pared by Mr. Lavender entitled 
“Report on Trading in Shares of 
Analogue Controls Inc. July 30, 
1964, to May 13, 1965.” 


Report prepared by Mr. Lavender 
entitled “Analogue Controls Inc. 
Transactions made by Barrett, 
Goodfellow & Company for their 
Inventory Account and for the Ac- 
count of R. A. Goodfellow Special 
Account, February 9th to May 
13th, 1965.” 


Transcript of evidence of Fred B. 
Adair before the Securities and 
Exchange Commission on August 
19, 1965 in the City of New York. 


Transcript of evidence of Fred B. 
Adair before the Securities and 
Exchange Commission on April 15, 
1966, in the City of New York. 


Transcript of evidence of Alan T. 
Christie before the Securities and 
Exchange Commission on Septem- 
ber 1, 1965 in the City of New 
York. 


Transcript of evidence of Alan T. 
Christie before the Securities and 
Exchange Commission on October 
22, 1965, in the City of New York, 
pages 92 to 133. 


Transcript of evidence given by 
Alan T. Christie before the Securi- 
ties and Exchange Commission on 
October 22, 1965 in the City of 
New York, pages 134 to 208. 


Transcript of evidence of Henry 
William Goldsmith before the Se- 
curities and Exchange Commission 
on August 20, 1965 in the City of 
New York. 


Transcript of evidence of Jean 
Lambert before the Securities and 
Exchange Commission on Decem- 
ber 8, 1965 in the City of New 
York, pages 1 to 55. 


Transcript of evidence of Jean 
Lambert before the Securities and 
Exchange Commission on Decem- 
ber 8, 1965 in the City of New 
York, pages 56 to 113. 


Transcript of evidence of Gay V. 
Land before the Securities and 
Exchange Commission on October 
21, 1965, in the City of New York. 


Exhibit 
No.. Description 
2475. Transcript of evidence of Pierre J. 


2476. 


2477. 


2478. 


2479. 


2480. 


2481. 


2482. 


2483. 


2484. 


2485. 


2486. 
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Lelandais, before the Securities and 
Exchange Commission on Febru- 
ary 10, 1966, in the City of New 
York. 


Transcript of evidence of Robert 
W. Quinn before the Securities and 
Exchange Commission on Febru- 
ary 11, 1966, in the City of New 
York. 


Transcript of evidence of Leon 
Irving Ross before the Securities 
and Exchange Commission on 
March 3, 1966, in the City of New 
NOrk: 


Transcript of evidence of Paul C. 
Sheeline before the Securities and 
Exchange Commission on Septem- 
ber 1, 1965, in the City of New 
York. 


Transcript of evidence of George 
H. Weinrott before the Securities 
and Exchange Commission on Jan- 
uary 18, 1966, in the City of New 
York. 


Working paper file from office of 
Messrs. Riddell, Stead, Graham and 
Hutchison entitled “Nevil Plastics 
Limited, Tax File”. 


Working paper file from the office 
of Messrs. Riddell, Stead, Graham 
and Hutchison entitled ‘Nevil Plas- 
tics Inc., Tax File”. 


Working paper file from the office 
of Messrs. Riddell, Stead, Graham 
and Hutchison entitled “Nevil 
Enterprises, Inc., Tax File”. 


Working paper file from the office 
of Messrs. Riddell, Stead, Graham 
and Hutchison entitled “Nevil 
Enterprises, Inc., Accounting Work- 
ing Papers, July 31, 1963”. 


Working paper file from the office 
of Messrs. Riddell, Stead, Graham 
and Hutchison entitled “Nevil 
Enterprises, Inc., Accounting Work- 
ing Papers, July 31, 1964”. 


Working paper file from the office 
of Messrs. Riddell, Stead, Graham 
and Hutchison entitled “Nevil 
Enterprises, Inc., Accounting Work- 
ing Papers, July 31, 1965”. 


Working paper file from office of 
Messrs. Riddell, Stead, Graham and 
Hutchison entitled “Tools and 
Molds, Inc.; Nevil Plastics, Inc.; 
Nevil Plastics Limited; Audit Work- 
ing Papers, Accounting, 1963-July 
31, 1965. 


Exhibit 
No. Description 
2487. Working paper file from office of 


2488. 


2489. 


2490. 


2491. 


2492. 


2493. 


2494. 


2495. 


2496. 


2497. 


Messrs. Riddell, Stead, Graham and 
Hutchison entitled ‘“Nevil Plastics, 
Inc., Accounting Working Papers, 
December 31, 1960”. 


Working paper file from office of 
Messrs. Riddell, Stead, Graham and 
Hutchison entitled “Nevil Plastics, 
Inc., Accounting Working Papers, 
December 31, 1961”. 


Working paper file from office of 
Messrs. Riddell, Stead, Graham and 
Hutchison entitled ‘“Nevil Plastics, 
Inc., Accounting Working Papers, 
December 31, 1962”. 


Schedule prepared by R. W. Scott 
entitled ‘“Nevil Plastics Limited, 
Comparative Financial Statements 
February 28, 1961 to February 28, 
1965 and July 31, 1965”. 


Direction dated March 28, 1962, to 
the Manager of the Bank of Nova 
Scotia from Nevil Enterprises, Inc. 
and signed by Neville Levinson as 
President and Miss Paula Drew as 
secretary, listing officers and direc- 
tors of Nevil Enterprises, Inc. 


Carbon copy of two-page document 
entitled “Certification of Officers”, 
dated May 15, 1963 addressed to 
Chemical Bank New York Trust 
Company from Tools and Molds, 
Inc., re the directors and officers 
of Tools and Molds, Inc. signed by 
P. Drew, Secretary. 


Schedule prepared by Mr. Scott 
entitled “Nevil Plastics, Inc., Com- 
parative Financial Statements De- 
cember 31, 1959, to December 31, 
1964 and July 31, 1965”. 


Schedule prepared by Mr. Scott 
entitled “Nevil Enterprises, Inc., 
Comparative Financial Statements, 
August 1, 1962 and July 31, 1963 
to July 31, 1965”. 


Schedule prepared by Mr. Scott 
entitled “Tools & Molds, Inc., Com- 
parative Financial Statements, April 
30, 1964 and July 31, 1965”. 


Schedule prepared by Mr. Scott 
entitled “Nevil Group, Combined 
Financial Statements, 1961-1965”. 


Schedule prepared by R. W. Scott 
from information in records of 
Commodore Factors Limited, Com- 
modore Sales Acceptance Limited 
and Adelaide Acceptance Limited 


Exhibit 


No. 


2498. 


2499, 


2500. 


piss iale 


BOUa: 


2503. 


2504. 


2505. 


2506. 


2507. 


2508. 
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Description 
entitled ““Nevil Group, Summary of 
Loans Outstanding at July 31, 1959 
to 1965”. 


Accounts receivable assignment 
Schedule, Nevil Enterprises, Inc., 
to Commodore Factors Limited 
numbered “Ent. 74” dated 11 Sep- 
tember, 1964. 


Sub-ledger Sheets of Commodore 
Factors Limited re: Nevil Enter- 
prises Inc. and Hiram Walker Inc. 
recording invoices factored by 
Nevil Enterprises. 


Sub-ledger Sheets of Commodore 
Factors Limited re: Nevil Enter- 
prises Inc. and Nestlé Company 
recording invoices. factored by 
Nevil Enterprises. 


Sub-ledger Sheet of Commodore 
Factors Limited re: Nevil Enter- 
prises and E. R. Squibb & Sons 
recording invoices factored by 
Nevil Enterprises. 


Carbon copy of document headed 
“Nevil Enterprises Accounts Re- 
ceivable ending February 28, 1965”, 
from the records of Commodore 
Factors Limited. . 


Schedule prepared by Mr. Scott 
entitled “Nevil Group Outline of 
Refinancing Operations 1961-1963”. 


Photostatic copy of ledger sheet 
of Nevil Plastics Inc. with Bank of 
Nova Scotia for the month of July, 
1962. 


Handwritten memorandum on the 
stationery of Nevil Enterprises Inc. 
re: loan from Adelaide Accept- 
ance Limited obtained from work- 
ing papers of Accountants for Nevil 
companies. 


Copy of ledger sheet for the 
account of Neville Levinson from 
bank records at the Bank of Nova 
Scotia, Eglinton & Castle Knock, 
covering the month of July, 1962 re 
deposit of $40,000 on July 6, 1962. 


Unsigned document described as an 
agreement dated 30 April, 1965 en- 
titled “Mortgage of Letters Patent”, 
between Nevil Enterprises Inc. and 
Commodore Factors Limited refer- 
ring to design patents and regis- 
tration. 


Bundle of brochures illustrating 
patent for display stand. “Space- 
naut” referred to in Exhibit 2507. 
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Exhibit 
No. Description 
2509. Letter obtained from files of Ade- 


210. 


2544, 


ZoAz: 


2513. 


2514. 


2515. 


2516, 


ZO MT: 


laide Acceptance, to Atlantic 
Acceptance signed “Nevil Plastics 
Limited per N. Levinson” dated 
July 3, 1962 referring to a $300,000 
loan to Nevil Plastics by Adelaide 
Acceptance. 


Copy of agreement dated 15 May, 
1963 between Commodore Factors 
Limited and Tools and Molds Inc. 
re: loan to Tools and Molds Inc. 
by Commodore Factors, in the prin- 
cipal amount of $420,000. 


Agreement of purchase and sale 
dated 15 May, 1963, between Nevil 
Enterprises Inc. and Tools and 
Molds Inc. covering the sale of 
“Dies and Molds” to Tools and 
Molds Inc. by Nevil Enterprises 
Inc. for sum of $320,000. 


Audited balance sheet combining 
financial statements of Nevil En- 
terprises Inc., Nevil Plastics Inc., 
Nevil Plastics Limited and Tools 
and Molds Inc. for the seven 
months ended February 28, 1966 
with the auditors’ report to the 
directors, auditors being Riddell, 
Stead, Graham and Hutchison. 


Document entitled “Proposal to Re- 
finance Debt of Nevil Enterprises 
Inc. and Tools and Molds Inc.” 
addressed to Mr. C. P. Morgan 
from A. G. Woolfrey dated March 
21, 1965 with notation “O.K. N. 
Levinson”. 


Document entitled ‘“Nevil Enter- 
prises Inc., Accounts Receivable as 
of March 2, 1965”, from the records 
of Commodore Factors Limited 
showing figure of $39,261.21. signed 
“O.K. N. Levinson”. 


Document entitled “Nevil Enter- 
prises Inc. Accounts Receivable as 
of 31 August, 1964”, supplied by 
Nevil Enterprises Inc. to A. G. 
Woolfrey. 


Copy of letter on letterhead of 
Benjamin H. Oremland from Mor- 
ton R. Ruden to Commodore Fac- 
tors, A. G. Woolfrey, dated Decem- 
ber 7, 1964 re: proposed loans and 
financing agreements with Com- 
modore Factors Limited, Nevil 
Enterprises Inc. and Tools and 
Molds Inc. 


Document entitled “Inventory Feb- 
ruary 28, 1965” found in the rec- 
ords of Commodore Factors Lim- 
ited bearing the signature of Mr. 
Levinson showing the amount of 
inventory as $287,202.92. 


Exhibit 


No. 
2518: 


219; 


2520), 


Description 


Bundle of assignment forms in re- 
spect of Hiram Walker Inc., The 
Nestlé Company Inc. and E. R. 
Squibb and Sons, including those 
outstanding at February 28, 1965 
shown on the records of Commo- 
dore Factors as assignments against 
which Commodore Factors made 
advances. 


Carbon of letter dated September 
27, 1965, from Buffalo lawyers 
Williams, Stevens and McCarville 
to Hiram Walker Inc. re assign- 
ments of payments due Nevil Enter- 
prises Inc. to Commodore Factors 
Limited. 

Letter dated October 19, 1965, from 
Hiram Walker Inc. to Buffalo law- 
yers Williams, Stevens and Mc- 
Carville in answer to letter of Sep- 
tember 27, 1965. 


2486.1 Schedule found among working 


2521. 


2527. 


2523. 


2524. 


2529: 


ZIG: 
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a2. 


papers of Riddell, Stead, Graham 
and Hutchinson entitled “Nevil 
Enterprises Inc. Sales by Customer 
from 1958-1965” showing how 
much business was done by Nevil 
Companies with E. R. Squibb and 
Sons, The Nestlé Company Inc. and 
Hiram Walker Inc. 


General ledger of Renel Invest- 
ments Limited. 


Cash book an Renel Investments 
Limited. 


Folder and contents entitled “Com- 
modore Sales Acceptance, Incor- 
poration”, from the office of Louis 
William Spencer, Barrister and 
Solicitor, of Spencer, Addison & 
Scott. 


Certified copy of documents on file 
in the Department of the Provincial 
Secretary for Ontario re Ansy Mc- 
Lean Limited. 


Certified true copy of declaration 
pursuant to the Partnership Regis- 
trations act, an affidavit of William 
L. Walton, carrying on _ business 
under the name of Custom Fidelity 
Music System from 28 June, 1955 
to 13 February, 1960, from Regis- 
try Office of Registry Division of 
Toronto. 


Certified copies of documents on 
file with the Department of the 
Provincial Secretary for Ontario re 
Eila Investments Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario, re 
King Fixit Marts Limited. 


Exhibit 


No. 
2528. 


Zo29. 


2530: 


2531. 


Dupe Ih 


233. 


2534. 


pane R): 


2536. 


Dasa: 


2538: 


yao be 


2540. 


Description 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario, re: 
Pneuma Serve Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario, re 
Nacra Limited. 


Certified copies of the declaration 
of business of Nacra Limited, dated 
the 27th day of April, 1962, from 
Registry Office, Registry Division of 
Toronto, a declaration certifying 
that Nacra Limited is carrying on 
business as Queen Dry Cleaning 
Carousel. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario, re 
House of Arcan Limited. 


General ledgers of Arcan Corpora- 
tion Limited in three groups, from 
March 31, 1959 to March 31, 1965. 


General ledgers of Beaver Char- 
coal Company, a division of Char- 
coal Supply & Sales of Ontario 
Limited, from April 1, 1961 to 
April 1, 1966. 


Bundle of journal entry vouchers 
of Beaver Charcoal Company, 
January 31, 1962 to October 31, 
1965. 


Folder containing office copy of 
corporation income tax _ return, 
working papers and unaudited fi- 
nancial statements of Charcoal 
Supply & Sales of Ontario Limited 
as at March 31, 1965. 


Bundle of general ledger cards of 
Bon Ami Limited, April 1, 1960 
to March 31, 1966. 


Bundle of journal entry vouchers 
of Bon Ami Limited, February 28, 
1962 to December 31, 1965. 


Folder containing office copy of 
corporation income tax _ return, 
working papers and unaudited fi- 
nancial statements of Bon Ami 
Limited as at March 31, 1965. 


Folder containing copy of corpo- 
ration income tax return, work- 
ing papers and unaudited financial 
statements of Arcan Corporation 
Limited as at March 31, 1965. 


Photostatic copy of agreement 
dated March 19, 1959, between the 
Bon Ami Company, a Delaware 


Exhibit 


No. 


2541. 


2542. 


2543. 


2544. 


2545. 


2546. 


2547. 
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Description 


Corporation, and Arcan Corpora- 
tion Limited and its wholly-owned 
subsidiary Arcan (Eastern) Lim- 
ited by which Arcan agrees to buy 
from Bon Ami 3,000 common 
shares of Bon Ami Limited for 
$150,000. 


Photostatic copy of Arcan Corpo- 
ration Limited 7% convertible de- 
benture to Associated Canadian 
Holdings Limited in the amount of 
$350,000, with signatures “Gerald 
Groship, President” and “E. N. 
Kemp, Secretary” for Arcan Corpo- 
ration Limited and “C. M. Solo- 
mon, Director” and “H. Wagman, 
Secretary” for Associated Canadian 
Holdings Limited. 


Schedule prepared by Mr. Burnett 
from books of Arcan and subsidi- 
aries entitled ‘“Arcan Corporation 
Limited and its Subsidiary Charcoal 
Supply & Sales of Ontario Limited, 
Statement of Indebtedness to Asso- 
ciated Canadian Holdings Limited, 
Aurora Leasing Corporation Lim- 
ited, D. P. Owen and C. P. Morgan 
as at July 319 1965". 


Schedule prepared by Mr. Burnett 
entitled “Arcan Corporation Lim- 
ited and its Subsidiary Charcoal 
Supply & Sales of Ontario Limited, 
Statement of Source and Disposi- 
tion of Funds Relating to Major 
Financing for the period January 
14, 1963 to October 10, 1965”. 


Schedule prepared by Mr. Burnett 
entitled ‘“Arcan Corporation Lim- 
ited, Statement of Source and Dis- 
position of Funds for the period 
January 8, 1963, to June 28, 1963”. 


Schedule prepared by Mr. Burnett 
entitled “Arcan Corporation Lim- 
ited, Statement of Disposition of 
$350,000.00 Received July 18, 
1963, for Debenture Issued to Asso- 
ciated Canadian Holdings Lim- 
ited”. 

Schedule prepared by Mr. Burnett 
entitled “Arcan Corporation Lim- 
ited Statement of Receipts and Dis- 
bursements for the period Novem- 
ber, 1962 to October, 1965”. 


Schedule, prepared by Mr. Burnett 
entitled “Arcan Corporation Lim- 
ited and its Subsidiaries, Charcoal 
Supply & Sales of Ontario Lim- 
ited and Bon Ami Limited, State- 
ment of Investments and Advances 
to Affiliated Companies ‘Written- 
Off? as at March 31, 1963, 1964 
and 1965”. 
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Exhibit 
No. Description 
2548. Schedule prepared by Mr. Burnett 


entitled “Arcan Corporation Lim- 
ited and its Subsidiaries Charcoal 
Supply & Sales of Ontario Limited 
and Bon Ami Limited, Statement of 
Expenses Relating to G. Groship 
and D. P. Owen for the period 
November, 1962 to June, 1965”. 


1651.1 Letter dated November 12, 1962, 


on letterhead of Arcan Corporation 
Limited to H. Wagman, Walton, 
Wagman and Company and signed 
“D. P. Owen” authorizing payment 
of $10,000, being moneys borrowed 
by Arcan from Valley Farm, to 
G. R. Barrett and Company, trus- 
tees re: Selectra Industries Limited 
et al. 


1869.1 Letter dated September 26, 1962, 


to Mr. C. P. Morgan on the letter- 
head of Arcan Corporation Lim- 
ited from Mr. D. P. Owen re: oral 
agreement made by Mr. Morgan to 
purchase 100,000 Arcan Corpora- 
tion common shares from Mr. 
Owen for $1.00 per Share. 


1869.2 Executed contract agreement dated 


2549, 


2550. 


25d 


20 September, 1962, between C. P. 
Morgan, Gerald Groship and D. P. 
Owen re: Arcan Corporation Lim- 
ited. 

Certified copy of the writ of 
Summons, statement of claim, 
Statement of defences and other 
relevant pleadings in action no. 
2940/65, in the Supreme Court of 
Ontario, between Standard Interna- 
tional Corporation et al versus C. 
Powell Morgan et al certified by 
Assistant Registrar of Supreme 
Court of Ontario. 


Certified copy of the pleadings in 
the matter of the bankruptcy of 
Arcan Corporation Limited, in the 
Supreme Court of Ontario, certi- 
fied by Registrar of Supreme Court 
of Ontario. 


Certified copy of writ of summons, 
statement of claim, summons to 
defendants of counterclaim, state- 
ment of defence and counterclaim, 
as amended, of the defendant 
Arcan Corporation Limited, and 
statement of defences of the de- 
fendants, action no. 5145/65, in 
the Supreme Court of Ontario, 
between the trustee of the estate 
of Associated Canadian Holdings 
Limited, bankrupt, and Arcan Cor- 
poration Limited, D. P. Owen, 
Robert Armstrong, and Bon Ami 
Limited certified by Assistant Regis- 
trar of Supreme Court of Ontario. 


Exhibit 
No. Description 
2552. Certified copy of writ of summons 


253% 


2554. 


2555. 


2550; 


Za 


ZS; 


pepe p 


2560. 
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in action no. 5165/65, in the Sup- 
reme Court of Ontario between 
Donald Phillip Owen and the Clark- 
son Company Limited, trustee of 
the estate of associated Canadian 
Holdings Limited, bankrupt, and 
Commodore Sales Acceptance Lim- 
ited, certified by Assistant Regis- 
trar of Supreme Court of Ontario. 


File entitled “Correspondence and 
Memoranda re: Examinations June 
27, 1960 to June 14, 1965, British 
Mortgage & Trust Company”, from 
the office of the Registrar of Loan 
and Trust Corporations. 


Blue folder entitled “British Mort- 
gage & Trust Correspondence” con- 
taining correspondence for the 
period January 19, 1957 to October 
4, 1965 regarding British Mortgage 
& Trust Company, from the office 
of the Registrar of Loan and Trust 
Corporations. 


Folder entitled “British Mortgage & 
Trust — Legal” containing docu- 
ments for the years 1914 to 1964, 
from the office of the Registrar of 
Loan and Trust Corporations. 


Folder entitled “Examination Re- 
ports 1957 to 1963, British Mort- 
gage & Trust Company”, from the 
Office of the Registrar of Loan and 
Trust Corporations. 


Folder entitled “79A” and contents 
being working papers re: financial 
position British Mortgage & Trust 
Company after default of Atlantic 
Acceptance Corporation Limited, 
from the office of the Registrar of 
Loan and Trust Corporations. 


Folder entitled “British Mortgage & 
Trust, Financial, June 30, 1965, file 
No. 79”, being further working 
papers re: financial position of 
British Mortgage & Trust Company 
after default of Atlantic Accept- 
ance Corporation Limited, from the 
office of the Registrar of Loan and 
Trust Corporations. 


Folder entitled “79C” containing 
various press clippings, sundry notes 
and notations etc. with reference to 
British Mortgage & Trust Company, 
from the office of the Registrar of 
Loan and Trust Corporations. 


Folder containing sundry notes, re: 
assessment of investments at Octo- 
ber 31, 1964, British Mortgage & 
Trust Company, from the office of 
the Registrar of Loan and Trust 
Corporations. 


Exhibit 


No. 
2561. 


ZO. 


2563. 


2564. 


2565. 


2566. 


2567. 


2568. 


Description 


Annual statements of British Mort- 
gage & Trust Company to the Re- 
gistrar of Loan and Trust Corpo- 
rations for the fiscal years, Decem- 
ber 31, 1956, 1957, 1958 and for 
the ten month period ending Octo- 
ber 31, 1959, and for the fiscal 
years ending October 31, 1960, 
1961, 1962, 1963 and 1964, from 
the office of the Registrar of Loan 
and Trust Corporations. 


Photostatic copy of two-page docu- 
ment being excerpts from  share- 
holders’ minutes of The Lucayan 
Beach Hotel Company Limited, 
obtained from Sassoon Banking 
Company Limited, Nassau. 


Photostatic copy of minutes of 
extraordinary general meeting of 
the shareholders on March 19, 
1964, of The Lucayan Beach Hotel 
Company Limited, obtained from 
Sassoon Banking Company Limited, 
Nassau. 


Photostatic copy of minutes of 
extraordinary general meeting of 
shareholders on January 18, 1965, 
of The Lucayan Beach Hotel Com- 
pany Limited, obtained from Sas- 
soon Banking Company Limited, 
Nassau. 


Photostatic copy of minutes of 
extraordinary general meeting of 
the shareholders on June 14, 1965 
of Lucayan Beach Hotel and Devel- 
opment Limited, obtained from 
Sasscon Banking Company Limited, 
Nassau. 


Photostatic copy of minutes of 
third annual general meeting of 
the shareholders on December 15, 
1965, of Lucayan Beach Hotel and 
Development Limited, obtained 
from Sassoon Banking Company 
Limited, Nassau. 


Photostatic copy of summary pre- 
pared by Mr. Biddell of excerpts of 
minutes of various directors’ meet- 
ings July, 1963 to February 1965 
of Lucayan Beach Hotel and Devel- 
opment Limited, obtained from 
Sassoon Banking Company Limited, 
Nassau. 


Photostatic copy of minutes of 
meeting of board of directors of 
The Lucayan Beach Hotel Com- 
pany Limited November 24, 1964, 
obtained from Sassoon Banking 
Company Limited, Nassau. 


Exhibit 
No. Description 
2569. Photostatic copy of minutes of 


259 0% 


257 de 


2572: 


Zon: 


2574. 


VIS Sy 


2570: 


2577. 


oS) 


meeting of board of directors of 
Lucayan Beach Hotel and Develop- 
ment Limited, May 6, 1965, ob- 
tained from Sassoon Banking Com- 
pany Limited, Nassau. 


Photostatic copy of minutes of 
meeting of board of directors of 
Lucayan Beach Hotel and Develop- 
ment Limited June 26, 1965, ob- 
tained from Sassoon Banking Com- 
pany, Limited, Nassau. 


Photostatic copy of minutes of 
meeting of board of directors of 
Lucayan Beach Hotel and Develop- 
ment Limited, July 7, 1965 ob- 
tained from Sassoon Banking Com- 
pany Limited, Nassau. 


Photostatic copy of minutes of two 
meetings of board of directors of 
Lucayan Beach Hotel and Develop- 
ment Limited, July 21, 1965 ob- 
tained from Sassoon Banking Com- 
pany Limited, Nassau. 


Photostatic copy of minutes of 
meeting of board of directors of 
Lucayan Beach Hotel and Develop- 
ment Limited, July 22, 1965, ob- 
tained from Sassoon Banking Com- 
pany Limited, Nassau. 


Photostatic copy of banking reso- 
lution of the board of directors of 
Lucayan Beach Hotel and Develop- 
ment Limited on September 28, 
1965, obtained from Sassoon Bank- 
ing Company Limited, Nassau. 


Photostatic copy of minutes of 
meeting of board of directors of 
Lucayan Beach Hotel and Develop- 
ment Limited, September 30, 1965, 
obtained from Sassoon Banking 
Company Limited, Nassau. 


Photostatic copy of minutes of 
meeting of board of directors of 
Lucayan Beach Hotel and Develop- 
ment Limited, November 20, 1965, 
obtained from Sassoon Banking 
Company Limited, Nassau. 


Photostatic copy of excerpts from 
shareholders’ list of Lucayan Beach 
Hotel and Development Limited 
as of November 30, 1965 relat- 
ing to Mildred Morgan, Dallas 
Holdings Limited, H. Wagman, and 
W. L. Walton, obtained from Sas- 
soon Banking Company Limited, 
Nassau. 
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No. 


Description 


2578. Photostatic copy of excerpt of 


25193 


2580. 


2581. 


2582. 


2583. 


2584. 


2585. 


2586. 


2587. 


shareholders’ meeting of Lucayan 
Marina Limited, January 16, 1964 
being first annual general meet- 
ing obtained from Sassoon Banking 
Company Limited, Nassau. 


Photostatic copy of summary pre- 
pared by Mr. Biddell of excerpts 
from minutes of meetings of direc- 
tors of Lucayan Marina Limited on 
January 16, 1964 and July 21, 
1965, obtained from Sassoon Bank- 
ing Company Limited, Nassau. 


Photostatic copy of minutes of 
meeting of directors of Lucayan 
Marina Limited July 21, 1965, ob- 
tained from Sassoon Banking Com- 
pany Limited, Nassau. 


Photostatic copy of excerpts from 
minutes of shareholders’ meeting 
of Lucaya Apartments Limited Feb- 
ruary 16, 1965, obtained from Sas- 
soon Banking Company Limited, 
Nassau. 


Photostatic copy of excerpts of 
minutes of meetings of directors 
of Lucaya Apartments Limited, 
February 16, April 21, May 8 and 
July221-21965; 


Photostatic copy of minutes of 
meeting of board of directors of 
Lucaya Apartments Limited, July 
21, 1965, obtained from Sassoon 
Banking Company Limited, Nassau. 


Photostatic copy of excerpts of 
shareholders’ annual meetings of 
August 16, 1963 and August 17, 
1964 and extraordinary general 
meetings of January 19 and Feb- 
ruary 2, 1965 of Bell Channel Villas 
and Marina Company Limited 
formerly Lucayan Village Company 
Limited. 


Photostatic copy of excerpts of 
minutes of meetings of directors 
of Bell Channel Villas and Marina 
Company Limited August 16 and 
December 31, 1963, and February 
5, February 25 and July 21, 1965. 


Photostatic copy of Minutes of 
meeting of board of directors of 
Bell Channel Villas and Marina 
Company Limited, July 21, 1965, 
obtained from Sassoon Banking 
Company Limited, Nassau. 


Photostatic copy of excerpts from 
minutes of shareholders annual 
general meetings of February 5 
and July 9, 1965 of L.B.H. Man- 
agement Company Limited. 


Exhibit 
No. Description 
2588. Photostatic copy of excerpts from 


Za89. 


2590. 


259%: 


2592, 


e935 


2594. 


2595; 


25963 


pee De 


Zoe: 


pee be 


2600. 


2601. 


2602. 


2603. 
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minutes of meetings of directors 
of L.B.H. Management Company 
Limited, February 5 and February 
235; 1965; 


Photostatic copy of excerpts from 
minutes of meeting of directors of 
San José Construction (Bahamas) 
Limited September 28, 1965 and 
November 9, 1964. 


Photostatic copy of excerpts from 
minutes of shareholders’ meetings 
of Daylite of Grand Bahama Com- 
pany Limited August 30 and De- 
cember 3, 1963, March 16, March 
30 and September 12, 1964. 


Photostatic copy of excerpts from 
the minutes of meeting of board 
of directors of Daylite of Grand 
Bahama Company Limited August 
30, 1963 and March 30, 1964. 


‘List of 25 files received from 
Messrs. Salter, Reilly, Jamieson & 
Apple (Exhibits 2593 to 2617). 


File No. 112-6, Five Wheels Ltd. 
—Original executed documents No- 
vember, 1962 and January, 1963. 


File No. 112-1, Five Wheels Lim- 
ited — Correspondence March 1, 
1963. 


File No. 3-Y-8, Five Wheels Lim- 
ited, Correspondence, January 1, 
1964—30 June, 1964. 


File No. 3-Y-9, Five Wheels Lim- 
ited, Correspondence, July Ist, 
1964—December 30, 1964. 


File No. 3-Y-26, Five Wheels of 
Grand Bahama Ltd., May 1, 1963. 


File No. 112-11, Molly Corpora- 
tion — Correspondence, October 
25, 1963. 


File No. 98-32, Molly Corporation 
—May 8, 1962. 


File No. 98-33, Molly Corporation 
pe ene September 1, 
1963. 


File No. 3-H-31, Molly Corporation 
of Canada Ltd., Incorporation Oc- 
tober, 1963. 


File No. 112-12, Molly Corpora- 
tion of Canada Ltd., Correspon- 
dence—January, 1964. 


File No. 3-B-16, Molly Corporation 
Corporation — Filing, prospectus 
with Ontario Securities Commission 
(Sept. ’63). 


Exhibit 
No. Description 
2604. File No. 3-B-15, Molly Corporation 


2605. 


2606. 


2607. 


2608. 


2609. 


2610. 


2611. 


2612: 


2613. 


2614. 


2615. 


2616. 


2617. 


2618. 


2619. 


— Documents for shareholders’ 


perusal. 


File No. 3-B-17, Molly Corporation 
— Documents, August, 1963. 


File No. 3-Z-9, St. Lawrence Indus- 
tries Inc., Correspondence August 
1962. 


File No. 112-13, St. Lawrence In- 


dustries Inc., re: Louis Chesler 
October, 1961. 
File No. 3-Z-10, St. Lawrence 


Industries Inc., January, 1963. 


File No. 3-S-3, The Lucayan Beach 
Hotel Co. Ltd., miscellaneous docu- 
ments current. 


File No. 3-S-5, The Lucayan Beach 
Hotel Co. Ltd., miscellaneous docu- 
ments file #1. 


File No. 3-S-8, Lucayan Marinas 
Limited re: Five Wheels — Pur- 
chase of Marina, January, 1964. 


File No. 3-S-9, Lucayan Village 
Company Limited, construction of 
motel in Bahamas, August, 1963. 


File No. 3-S-10, The lLucayan 
Beach Hotel, correspondence, Oc- 
tober—December 31, 1963. 


File No. 3-S-11, The Lucayan 
Beach Hotel Co. Ltd., correspon- 
dence January 1, 1964 — April 30, 
1964. 


File No. 3-S-12, The Lucayan 
Beach Hotel Co. Ltd., general 
correspondence May 1, 1964 — 
May 15, 1964. 

File No. 3-S-13, The lLucayan 


Beach Hotel Co. Ltd., correspon- 
dence May 16, 1964—-May 31, 
1964. 


File No. 3-S-14, The Lucayan 
Beach Hotel Co. Ltd., correspon- 
dence, June 2, 1964—-December 31, 
1964. 


Copies of minutes of meetings of 
directors of Lucayan Beach Hotel 
Company Limited obtained from 
Salter, Reilly, Jamieson & Apple. 


Copies of minutes of meetings of 
shareholders of Lucayan Beach 
Hotel Company Limited obtained 
from Salter, Reilly, Jamieson & 
Apple. 


Exhibit 


No. 
2620. 


2621, 


2622. 


2624. 


Description 


Copies of minutes of meetings of 
shareholders and directors of The 
Lucayan Village Company Lim- 
ited obtained from Salter, Reilly, 
Jamieson & Apple. 


Book entitled “The Lucayan Beach 
Hotel Company Limited Volume 
No. 1” containing copies of memo- 
randa of association, copies of 
contracts, agreements and other 
documents from November 14, 
1963 to February 24, 1964, for 
Lucayan Beach Hotel Company 
Limited and The Lucayan Village 
Company Limited. 


Book entitled “The Lucayan Beach 
Hotel Company Limited Volume 
No. 2” containing copies of docu- 
ments and agreements from April 
22, 1964 to May 29, 1964 for 
Lucayan Beach Hotel Company 
Limited and The Lucayan Village 
Company Limited. 


Envelope containing copies of cor- 
respondence, financial statements 
and documents relating to The 
Lucayan Beach Hotel Company 
Limited, from Perlmutter, Oren- 
stein, Giddens, Newman and Kof- 
man, Chartered Accountants. 


File entitled “Lucayan Beach 
(Hotel) Company Limited — Cur- 
rent” containing documents refer- 
ring to Lucayan Beach Hotel Com- 
pany Limited, Adobe International 
Supply Limited and Freeport Inter- 
national Company Limited, from 
Perlmutter, Orenstein, Giddens, 
Newman and Kofman. 


2610.1 Financial statement prepared by 


Perlmutter, Orenstein, Giddens, 
Newman and Kofman for the 
period from March 11, 1961 to 
October 1, 1963 of Freeport Inter- 
national Company Limited from 
file of Salter, Reilly, Jamieson & 
Apple. 


2623.1 Carbon copy of financial state- 


2625. 
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ment as at June 30, 1963, of Adobe 
International Supply Limited, pre- 
pared by W. R. McLeod, Chartered 
Accountant, Nassau, Bahamas. 


Copy of unaudited financial state- 
ment as at September 30, 1965, of 
Lucayan Beach Hotel and Develop- 
ment Limited prepared by Price, 
Waterhouse, Nassau, Bahamas and 
obtained from the Clarkson Com- 
pany Limited. 


APPENDIX B 


Exhibit 


No. 


2623.2 Consolidated balance 


Description 

sheet and 
ro forma consolidated balance 
sheet as at January 31, 1964, 
Lucayan Beach Hotel Company 
Limited, prepared by Price, Water- 
house and Company, Chartered 
Accountants, Nassau, Bahamas, 
from the files of Perlmutter, Oren- 
stein. 


2610.2 Draft pro forma financial state- 


2610.3 Consolidated balance 


2610.4 Balance 


ments of the The Lucayan Beach 
Hotel Company Limited for Octo- 
ber 28, November 11, November 
20, and December 15, 1963, from 
files of Salter, Reilly. 


sheet and 
pro forma consolidated balance 
sheet for The Lucayan Beach Hotel 
Company and wholly-owned sub- 
Sidiary, aS at January 31, 1964 
from files of Salter, Reilly. 


sheet of The Lucayan 
Village Company Limited as at 
January 31, 1964 (in U.S. dollars) 
from files of Salter, Reilly. 


2623.3 Annual report for 1963 of Five 


2626. 


Wheels Limited, including balance 
sheet as at December 31, 1963, 
audited by firms, E. M. Sprackman, 
Siderson & Co., Chartered Account- 
ants, and Perlmutter, Orenstein, 
Giddens, Newman and Kofman, 
Chartered Accountants, from Perl- 
mutter files. 


Photostatic copy of audied finan- 
cial statement of Five Wheels 
Limited on consolidated basis for 
year ended December 31, 1965, 
audited and certified by E. M. 
Sprackman, Siderson & Company 
from the offices of Five Wheels 
Limited. 


2623.4 Carbon copy of financial state- 


1078.1 Photostatic 


2627. 


ment of Five Wheels of Grand 
Bahama Limited as at October 31, 
1964 prepared by Price, Water- 
house & Company, Chartered Ac- 
countants, Freeport, Grand Bahama 
from files of Perlmutter, Orenstein. 


copy of report to 
shareholders and audited financial 
statement of Daylite of Grand 
Bahama Company Limited pre- 
pared by Walton, Wagman & Co. 
from office of Walton, Wagman & 
Co. 


Transfer agent’s records relating 
to The Lucayan Beach Hotel Co. 
Ltd. obtained from offices of Crown 
Trust Company, Toronto, who were 


Exhibit 


No. 


2628. 


2629. 


2630. 


20315 


2632. 


2633. 


2634. 


2635: 


2636. 


2637. 


258 


Description 


the transfer agents of the Lucayan 
Beach Hotel Company, Five Wheels 
Limited and Molly Corporation of 
Canada Limited. 


Transfer agent's records relating 
to Five Wheels Limited from offices 
of Crown Trust Company. 


Transfer agent’s records relating 
to Molly Corporation of Canada 
Limited, from offices of Crown 
Trust Company, Toronto. 


Copy of a prospectus of Five 
Wheels Limited, dated January 28, 
1963 with reference to a new issue 
of 100,000 common shares, ob- 
tained from Guaranty Trust Com- 


pany. 


File containing underwriting ac- 
count of L. J. West & Company 
Limited of Five Wheels Limited 
issue, and related accounts and 
banking documents, obtained from 
Guaranty Trust Company. 


Copy of letter to Chairman and 
President, Berks County Trust Com- 
pany, dated May 16, 1963, from 
L. J. West & Company Limited, 
referring to the share issue and 
subsequent status of the Five 
Wheels shares obtained from Guar- 
anty Trust Company. 


File entitled “Applications” 
taining letters re: sale of Five 
Wheels Limited shares to sub- 
scribers to the issue obtained from 
Guaranty Trust Company. 


File entitled “Letters” containing 
letters re: underwriting and sale of 
Five Wheels Limited shares ob- 
tained from Guaranty Trust Com- 


pany. 


File containing underwriting 
account of L. J. West & Company 
Limited of Molly Corporation of 
Canada Limited issue and related 
documents obtained from Guaran- 
ty Trust Company. 


File containing underwriting 
agreement and sundry correspon- 
dence in relation to underwriting 
of Molly Corporation of Canada 
Limited, obtained from the offices 
of E. T. Lynch and Company. 


File containing underwriting 
account of E. T. Lynch and Com- 
pany of Molly Corporation of 
Canada Limited and related cus- 
tomers’ accounts. 


con- 


Exhibit 
No. 
2638. 


Description 


File obtained from offices of Bar- 
rett, Goodfellow entitled “Lucayan 
Beach Hotel Company 1964” con- 
taining agreements, correspondence 
and shareholder listings relating to 
the issue of Lucayan Beach Shares. 


Brochure “Lucaya Today” contain- 
ing architect’s drawing of proposed 
venture in Bahamas. 


Copy of filing statement filed with 
the Toronto Stock Exchange, Aug- 
ust 29, 1961 by Seven Arts Pro- 
ductions Limited. 


Schedule prepared by Mr. Burn 
entitled “The Atlantic Group and 
its Debtors — Loans and Invest- 
ment Involvement in the Lucayan 
Venture, (not including Interest 
Accruals on Loans), From June 30, 
1963 to June 17, 1965”. 


Schedule prepared by Mr. Burn 
entitled “Lucayan Beach Hotel 
Company Limited, Capitalization 
of The Company at Original Issue 
Dates to June 17, 1965” showing 
how much Atlantic money found 
its way into Lucayan Beach Com- 
plex for the purpose of purchasing 
shares from the treasury of Lucay- 
an Beach Hotel Company Limited. 


2643.* Schedule prepared by Mr. Burn 
entitled “Lucayan Beach Hotel and 
Development Limited, Acquisition 
of Shares by Montreal Trust Com- 
pany July and August, 1965”. 


2623.5 Unsigned memorandum, dated Sep- 
tember 3, 1963, entitled ““Memoran- 
dum for File, Re: Five Wheels of 
Grand Bahama Limited” outlining 
costs re: Development of Marina 
from files of Perlmutter, Orenstein. 


2623.6 Photocopy of Agreement, dated 9 
April, 1964, between Five Wheels 
Limited, Daylite of Grand Bahama 
Company Limited and Five Wheels 
of Grand Bahama Limited relating 
to construction of the Marina. 


2597.1 Photostatic copies of letters of 
intent from the files of Salter, 
Reilly dated 7 August, 1963, and 
7 September, 1963 between Grand 
Bahama Development Company 
Limited relating to the Marina. 


2611.1 Photostatic copy of unsigned letter 
of agreement from the files of 
Salter, Reilly, dated January 28, 
1964, between Five Wheels Limited, 


2639: 


2640. 


2641. 


2642. 


Exhibit 


No. Description 


Five Wheels of Grand Bahama 
Limited and Daylite of Grand 
Bahama Company Limited by 
which Five Wheels Limited trans- 
fers to Daylite all rights pertaining 
to construction and operation of 
the Marina. 


2611.2 Copy of memorandum from the 
files of Salter, Reilly entitled “Five 
Wheels Limited, Advances to Five 
Wheels of Grand Bahama Limited 
as at 31 December, 1963”. 


2623.7 Photostatic copy of signed agree- 
ment from the files of Perlmutter, 
Orenstein, dated 30 May, 1963, 
between Grand Bahama Develop- 
ment Company Limited as vendor 
and Adobe International Supply 
Limited and Freeport International 
Company Limited as purchasers by 
which the vendor grants an option 
on deposit of $300,000 U.S. to the 
purchasers to buy the Lucayan 
Beach Hotel for $6,500,000 U.S. 
on completion of construction. 


2638.8 Photostatic copy of agreement 
from the files of Perlmutter, Oren- 
stein, dated 14 November, 1963, 
by which the option obtained by 
Adobe International Supply Lim- 
ited and Freeport International 
Company Limited re: lLucayan 
Beach Hotel is assigned to Lucayan 
Beach Hotel Company Limited and 
purchase price is increased to 
$6,700,000 on expenditure of addi- 
tional $200,000 by Grand Bahama 
Development Company Limited on 
Hotel. 


Chart entitled “The Manus Group 
of Companies Corporate Structure 
Chart at June 17, 1965”, prepared 
by Mr. Burn re: the relationship 
between the Lucayan Beach Hotel 
Company Limited, Adobe Interna- 
tional Supply Limited, Freeport 
International Company Limited and 
other companies connected there- 
with. 


2629.1 Photostatic copy of letter obtained 
from Crown Trust Company dated 
October 1, 1963, addressed to 
Crown Trust Company, from St. 
Lawrence Industries Inc., authoriz- 
ing distribution of Molly Corpora- 
tion shares to attached list of 
shareholders of St. Lawrence Indus- 
tries. 


Zoo; 


*To this point there had been 148 Exhibits entered into evidence which were sub-di- 
visions of existing Exhibits. In order to reflect the true total of Exhibits filed, 
that amount is now added to the last Exhibit number and after each subsequent 
sub-division the next full Exhibit number will be cumulative. 
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Exhibit 
No. Description 
2801. Copy of telegraph message obtained 


from Bankers Trust Company dated 
September 30, 1963, addressed to 
Bankers Trust Company, New York 
from E. D. Sassoon Banking Com- 
pany Limited, giving instructions re: 
delivery of shares of Molly Cor- 
poration and St. Lawrence Indus- 
tries. 


2629.2 Photostatic copy of letter obtained 


2803. 


from Crown Trust Company dated 
October 16, 1963, from the Bankers 
Trust Company, New York to the 
Crown Trust Company, instructing 
the Crown Trust Company regard- 
ing the disposition of the shares of 
Molly Corporation Limited and 
stating that the Bankers Trust are 
acting for E. D. Sassoon Banking 
Company Limited, Nassau. 


Copy of message sent from_ the 
Bankers Trust Company, New York 
to E. D. Sassoon Banking Company 
Limited enclosing material sent to 
shareholder of Molly Corporation 
registered in name of Bankers Trust 
Nominee, Salkeld and Company. 


2600.1 Photostatic copy of letter dated 


2805. 


2806. 


October 3, 1963, to E. T. Lynch & 
Co., Toronto, from E. D. Sassoon 
Banking Company Limited from 
the records of Salter, Reilly con- 
firming that the 25,000 shares of 
Molly Corporation held by E. T. 
Lynch for account of Sassoon 
Banking Company are held by 
Sassoon Banking Company on be- 
half of Freeport International Com- 
pany Limited. 


Copy of telegram, from the records 
of Domtor, dated August 21, 1963, 
signed “Sassigram”, which is the 
Sassoon Banking Corporation ad- 
dressed to Torbadom, which is the 
Toronto-Dominion Bank asking for 
confirmation of receipt of $25,000 
for Sassoon account at Toronto- 
Dominion Bank from proceeds of 
E. T. Lynch sale of 25,000 shares 
of St. Lawrence Industries. 


Copy of letter from office of Bar- 
rett, Goodfellow & Co. dated Octo- 
ber 9, 1963, addressed to Messrs. 
Salter, Reilly, Jamieson & Apple, 
with attached copy of letter dated 
October 23, 1963, addressed to 
Mr. A. A. Amos of Barrett, Good- 
fellow & Company, from Salter, 
Reilly, Jamieson & Apple, re: con- 
version of 12,500 
Lawrence Industries Inc. in name 


~ of C. P. Morgan to shares of Molly 


Corporation. 


shares of ‘St. - 


Exhibit 


No. 


Description 


2627.1 LB.M. “run-off” reflecting holdings 


of various shareholders of Lucayan 
Beach Hotel Company Limited as 


- at December 31st, 1963, from rec- 


ords of Crown Trust Company. 


2623.9 Carbon copy of letter from files of 


Perlmutter, Orenstein dated Janu- 
ary 23, 1964, from Crown Trust 
Company to E. D. Sassoon Banking 
Company Limited and annexed car- 
bon copy of statement of result of 
the issue of rights to purchase 
Lucayan Beach Hotel Company 
Limited Shares. 


2613.1 Copy of banking resolution from 


files of Salter, Reilly dated Novem- 
ber, 1963 indicating officers of 
Saturn International Limited to be 
Allen S. Manus and Erwin Lane. 


2624.1 Photostatic copy of accountants’ 


ZOUL: 


notes from files of Perlmutter, 
Orenstein of Adobe International 
Supply Limited and Freeport Inter- 
national Company Limited at Sas- 
soon Bank indicating the source 
from which Adobe International 
obtained $600,000 to pay into 
Lucayan Beach Hotel. 


Schedule prepared by Mr. Burn 
entitled “Molly Corporation Public 
Underwriting to Provide Funds to 
The Lucayan Beach Hotel Com- 
pany Limited, October 3, 1963” 
listing names of persons who 
bought shares and source from 
which money came. 


2637.1 Photostatic copy of deposit sheet 


29155 


2814. 


28153 
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of E. T. Lynch & Company dated 
November 18, 1963 showing re- 
ceipts for four purchasers, namely 
L. .D.. Arnold, S.. .Feldaianged. 
Gross, Dalite Corporation. 


Photostatic copy of debit slip 
of Toronto-Dominion Bank, dated 
October 21, 1963, debiting E. D. 
Sassoon with $315,000 shown as 
having been paid to E. T. Lynch 
& Company for 20,000 shares 
Molly Corporation. 


Photostatic copy of letter dated 
November 21, 1963, from the 
Toronto-Dominion Bank to E. D. 
Sassoon Banking Company Limited 
advising transactions in shares of 
Molly Corporation and asking for 
confirmation of transactions. 


Schedule entitled “L. J. West & 
Company”, prepared by the Guar- 


-anty Trust Company as liquidator 


of L. J. West & Company .Limited, 


Exhibit 


No. 


Description 


showing that liquidator received 
money from six different persons 
between November 20, 1963 and 
January 8, 1964 for purchase of 
shares of Molly Corporation. 


2624.2 Copy of letter from files of Perl- 


mutter, Orenstein, dated April 3, 
1964, addressed to Allen Manus, 
c/o the Sherry Netherlands Hotel, 
New York City, New York, signed 
by Jules Koffman of the Perlmutter 
firm indicating that Molly Cor- 
poration did not receive a net sum 
of $750,000 from its underwriting. 


2613.2 Copy of letter from files of Salter, 


Reilly dated November 21, 1963, 
addressed to the Royal Bank of 
Canada, from Salter, Reilly, Jamie- 
son & Apple re: security of first 
mortgage on realty and _ assign- 
ment of leases to be given to 
Royal Bank by Lucayan Beach 
Hotel Company Limited for pro- 
posed Loan. 


2613.3 Handwritten memo from files of 


2819. 


2820. 


2821. 


Zola. 


2823. 


Salter, Reilly dated November 19, 
1963, headed “Lucayan Beach— 
$6,700,000.” with note re: attend- 
ance at meeting with Manus and 
Powell Morgan at offices of Royal 
Trust. 


Photostatic copy of letter from 
office of Walton, Wagman & Co. 
dated 21 October, 1963, re: pur- 
chase of Molly Corporation Shares 
by Dallas Holdings Limited with 
attached promissory note dated 
October 21, 1963 to Dallas Hold- 
ings Limited from Allen Manus in 
amount of $167,500. 


List of directors of Daylite of 
Grand Bahama Company Limited 
prepared by Mr. Burn. 


General ledger of Daylite of Grand 
Bahama Company Limited. 


Book of original entry, Daylite of 
Grand Bahama Company Limited. 


Agreement from files of C. P. 
Morgan dated 20 November, 1963, 
between The Grand Bahama De- 
velopment Company Limited and 
Daylite of Grand Bahama Com- 
pany Limited by which Daylite 
agrees to buy land from Grand 
Bahama Development Company for 
$100,000 U.S. and to construct 
thereon 110 housing units. 


2610.5 Signed agreement from files of 


Salter, Reilly dated 20 September, 


Exhibit 


No. 


Description 


1963, between The Lucayan Village 
Company Limited and Daylite of 
Grand Bahama Company Limited 
by which Daylite agrees to build a 
150 unit motel together with con- 
vention hall within two months of 
being given possession of Site and 
Lucayan Village Company agrees 
to pay cost of project plus 10 per 
cent. : 


2610.6 Signed agreement from files of 


2826. 


Salter, Reilly dated 5 December, 
1963 between The Lucayan Village 
Company Limited and Daylite of 
Grand Bahama Company Limited 
being an amendment of Exhibit 
2610.5, changing price of project to 
$1,350,000 and date of completion 
to three months from date of 
agreement. 


Photostatic copy of handwritten 
memorandum dated December 12, 
1963, addressed to Mr. W. P. 
Gregory, Q.C., signed by C. P. 
Morgan obtained from the files of 
British Mortgage & Trust Company 
making application for short-term 
loan of $1,200,000 on behalf of 
Associated Canadian Holdings 
Limited. 


2613.4 Copy of letter from files of Salter, 


2828. 


2829. 


2830. 
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Reilly dated December 21st, 1963, 
from Grand Bahama Development 
Company Limited to Lucayan 
Beach Hotel Company Limited in- 
dicating Grand Bahama Develop- 
ment had interest in ensuring that 
there was $1,200,000 on deposit 
free and available to pay for motel. 


Carbon copy of letter from files 
of C. P. Morgan dated April 16, 
1964 from Associated Canadian 
Holdings Limited to Grand Bahama 
Development Company indicating 
that sum of $120,000 on deposit 
with British Mortgage & Trust 
Company is to be used for con- 
struction of motel and not to be 
released to Lucayan Beach Hotel 
Company for general corporate 
purposes. 


Cheque, dated January 12, 1964, 
in amount of $1,200,000, to 
Lucayan Beach Hotel Company 
Limited from Associated Canadian 
Holdings Limited paying for sub- 
scription for shares. 


Ledger card obtained from British 
Mortgage & Trust Company with 
respect to Lucayan Beach Hotel 
Company Limited, account no. 
10001. 


APPENDIX B 


Exhibit 
No. Description 
2831. Cheque obtained from British 


2632. 


2853: 


2834. 


2835: 


2836. 


2837. 


Mortgage & Trust Company dated 
December 20, 1963, from Lucayan 
Beach Hotel Company Limited 
signed by A. S. Manus, President, 
in amount of $1,200,000. payable 
to British Mortgage & Trust Com- 


pany. 


Deposit receipt no. 4216 from 
British Mortgage & Trust Company 
to Lucayan Beach Hotel Company 
Limited dated 16 January, 1964, in 
the amount of $1,200,000 obtained 
from British Mortgage & Trust 
Company. 


Assignment dated 15 January, 1964, 
executed on behalf of Associated 
Canadian Holdings Limited of 
deposit receipt for $1,200,000 and 
100,000 shares of Lucayan Beach 
Hotel Company Limited as secur- 
ity for obligations of Associated 
Canadian Holdings to British Mort- 
gage & Trust Company. 


Assignment obtained from British 
Mortgage & Trust Company dated 
December 23, 1963, signed for 
Lucayan Beach Hotel Company 
Limited by A. S. Manus by which 
Lucayan Beach Hotel Assigns to 


British Mortgage & Trust Deposit 


Receipt for $1,200,000 to be used 
as collateral for $1,200,000 loan 
to Associated Canadian Holdings. 


Note, dated January 15, 1964, pay- 
able to British Mortgage & Trust 
Company from Associated Cana- 
dian Holdings Limited, in the 
amount of $1,200,000 signed by 
Jack Tramiel, President and H. 
Wagman. 


Deposit receipt no. 6928 from 
British Mortgage & Trust Company 
to Lucayan Beach Hotel Company 
Limited, for $1,210,126.10 obtained 
from British Mortgage & ‘Trust 
Company. 


Copy of memorandum from files 
of British Mortgage & Trust Com- 
pany dated March 23, 1964, to 
W. P. Gregory from G. R. C. 
Wilson, Savings Manager of British 
Mortgage & Trust; copy of memo- 
randum to W. P. Gregory from 
G. R. C. Wilson also dated March 
23, 1964; copy of letter, dated 
March 26, 1964, to C. Powell 
Morgan from G. R. C. Wilson 
re: deposit receipt no. 4216 for 
$1,200,000. 


Exhibit 
No. Description 
2838. Letter from the files of British 


2839. 


2840. 


2841. 


2842. 


2843. 


2844. 
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Mortgage & Trust Company, dated 
10 February, 1964, to British Mort- 
gage & Trust Company from Price, 
Waterhouse & Co., Nassau, Ba- 
hamas with attached printed form 
marked “Duplicate” addressed to 
Price, Waterhouse re: The Lucayan 
Beach Hotel Company Limited. 


Carbon copy of letter from files of 
British Mortgage & Trust dated 
February 20, 1964, to Price, Water- 
house & Co. from British Mortgage 
& Trust Company enclosing certifi- 
cate concerning deposit re: Luca- 
yan Beach Hotel Company Limited. 


Copy of letter from files of British 
Mortgage & Trust dated January 
16, 1964, to The Lucayan Beach 
Hotel Company Limited from 
British Mortgage & Trust stating 
terms on which British Mortgage 
& Trust hold deposit receipt no. 
4216 in amount of $1,200,000. 


Copy of letter from files of British 
Mortgage & Trust dated April 3, 
1964, to The Lucayan Beach Hotel 
Company Limited from _ British 
Mortgage & Trust stating terms on 
which British Mortgage & Trust 
hold deposit receipt no. 6928 in 
amount of $1,210,126.10. 


Copy of note dated January 2, 
1964, to Aurora Leasing Corpora- 
tion Limited, in the amount of 
$1,540,000 from Freeport Inter- 
national Company Limited signed 
by Allen S. Manus and the per- 
sonal guarantee of Allen S. Manus 
with attached letter to Aurora 
Leasing from Freeport International 
Company enclosing 250,000  es- 
crowed shares of Lucayan Beach 
Hotel Company Limited as colla- 
teral security for loan of $1,540,- 
000. 


Letter marked “Personal and Con- 
fidential” from file of C. P. Morgan 
dated 12 March, 1964, addressed 
to C. Powell Morgan from E. D. 
Sassoon Banking Company Limited 
agreeing to advance $250,000 to 
C. P. Morgan to buy 250,000 
shares of Lucayan Beach Hotel. 


Photostatic copy of letter dated 29 
September, 1964, addressed to 
Eugene Last, Daylite of Grand 
Bahama Company Limited from 
the Grand Bahama Development 
Company Limited found in the files 
of C. P. Morgan re the cost of 


Exhibit 


No. 


2845. 


Description 
the hotel as alleged by Grand 
Bahama Development Company 
Limited. 


Copy of memorandum dated 1 
November, 1962, addressed to Day- 
lite Corporation (Canada) Limited, 
signed by C. Powell Morgan as 
beneficial owner of shares of Day- 
lite, agreeing to appointment of 
Glick & Levine as auditors of the 
Company to replace Walton, Wag- 
man & Company. 


2597.2 Carbon copy of letter from files of 


Salter, Reilly, dated March 31, 
1965, to Mr. Maxwell S. King, Five 
Wheels Limited from W. Ralph 
Salter re: Mr. Morgan’s suggestion 
to Five Wheels that payments 
required to be made by Daylite of 
Grand Bahama for the Marina 
should be extended into the future 
instead of being paid in August 
and December 1964 and March of 
1965. 


2610.7 Copy of an agreement from files 


of Salter, Reilly dated 26 May, 
1964, between The Lucayan Beach 
Hotel Company Limited and The 
Grand Bahama Development Com- 
pany Limited and attached cor- 
respondence by which Grand 
Bahama Development Company 
agrees to accept a promissory note 
in the amount of $250,000 USS. 
from Daylite of Grand Bahama 
in settlement of indebtedness of 
Lucayan Beach Hotel Company. 


Photostatic copy of document pur- 
porting to be general ledger of 
The Lucayan Beach Hotel Com- 
pany Limited obtained from the 
receiver. 


2623.10 Copy of release from files of Perl- 


mutter, Orenstein, dated June 3, 
1964, bearing signature of E. Last, 
President, Daylite of Grand Ba- 
hama Company Limited acknowl- 
edging that Daylite of Grand 
Bahama has no claim on _ the 
Lucayan Beach Hotel Company in 
respect of $250,000 U.S. which 
Daylite has promised to pay Grand 
Bahama Development Company 
Limited. 


2624.3 From files of Perlmutter, Orenstein, 


copy of document entitled “Luca- 
yan Beach Hotel Company Limited 
Trial Balance as at 30th January, 
1964” prepared by the Sassoon 
Banking Company. 


Exhibit 
No. Description 
2852. Carbon copy of letter from files 


of British Mortgage & Trust Com- 
pany dated December 17, 1963, 
addressed to C. P. Morgan, marked 
“Personal”, from British Mortgage 
& Trust Company informing of 
approval of a loan of $1,200,000 
to Associated Canadian Holdings 
Limited. 


2638.1 Handwritten listing from files of 


Barrett, Goodfellow giving names 
of persons, firms or companies 
purchasing shares in the public 
issue of 300,000 shares of Lucayan 
Beach Hotel Company. 


2638.2 Signed carbon copy of an agree- 


2638.3 Four confirmation notices 


200% 


ment from files of Barrett, Good- 
fellow dated 29 May, 1964, between 
Associated Canadian Holdings Lim- 
ited and Barrett, Goodfellow & Co. 
by which Associated Canadian 
Holdings appoints Barrett, Good- 
fellow its agent to sell to the 
public 200,000 shares of Lucayan 
Beach Hotel company stock at a 
price of $6.50 per share. 


from 
file of Barrett, Goodfellow dated 
July 16, 1964, addressed to Associ- 
ated Canadian Holdings Limited 
from Barrett, Goodfellow & Co. 
confirming sale of 200,000 shares 
of Lucayan Beach Hotel Company 
on behalf of Associated Canadian 
Holdings Limited. 


Cheque in the amount of $1,210,- 
000 dated July 15, 1964, drawn on 
Canadian Imperial Bank of Com- 
merce, payable to the order of 
Canadian Imperial Bank of Com- 
merce by Aurora Leasing Corpora- 
tion Limited, signed J. C. Laidlaw, 
President, W. E. Pahn, Secretary- 
Treasurer. 


2638.4 Credit slip from files of Barrett, 


28) 15 


263 


Goodfellow in favour of Sassoon 


Banking Company for $1,210,000, 


and Confirmation of purchase by 
FE. D. Sassoon Banking Company 
Limited of 200,000 shares. of 
Lucayan Beach Hotel for a con- 
sideration of $1,210,000. 


Copy of ledger sheet of Barrett, 
Goodfellow account no. T89242- 
660900 in name of Sassoon Bank- 
ing Company showing a credit of 
$1,210,000 on July 15, 1964, and 
on July 20, 1964, a debit of $1,- 
210,000 for purchase of 200,000 
shares of Lucayan Beach Hotel 
Company Limited. 


APPENDIX B 


Exhibit 


No. 
2858. 


2859. 


2860. 


2861. 


2862. 


Description 


Certified cheque. from records of 
British Mortgage & Trust Company 
dated July 14, 1964 for $1,200,000, 
drawn on British Mortgage & Trust 
Company in favour of Daylite of 
Grand Bahama Company Limited 
and signed for The Lucayan Beach 
Hotel Company Limited by Allen 
S. Manus. 


Ledger card of British Mortgage 
& Trust Company for account no. 
DR i124, Lucayan Beach Hotel 
Company, showing withdrawal of 
$1,200,000 on July 15, 1964, leav- 
ing balance of $20,443.03. 


Copy of ledger cards of Bank of 
Nova Scotia for account no. 5160 
for Daylite of Grand Bahama Com- 
pany Limited showing deposit and 
withdrawal of $1,200,000 on same 
day—July 15, 1964. 


Copy of delivery slip from files 
of Barrett, Goodfellow dated 26 
August, 1964 acknowledging re- 
ceipt by Mr. Harry Wagman of the 
200,000 shares of Lucayan Beach 
Hotel Company Limited sold by 
Associated Canadian Holdings Lim- 
ited to E. D. Sassoon Banking 
Company Limited. 


Copy of letter from files of Bar- 
rett, Goodfellow dated 8 Septem- 
ber, 1963, from E. D. Sassoon 
Banking Company Limited to 
Messrs. Barrett, Goodfellow & Co. 
and copy of a reply from Barrett, 
Goodfellow dated September 16, 
1964 re the sale of 200,000 shares 
to E. D. Sassoon by Associated 
Canadian Holdings. 


2638.5 Cancelled cheque from files of 


Barrett, Goodfellow dated July 21, 
1964 in the amount of $33,333.33 
payable to McLean, Campbeil, 
Rogers, Lyons & Kerr from Bar- 
rett, Goodfellow & Co. 


2638.6 Copy of letter from files of Barrett, 


Goodfellow to McLean, Campbell, 
Rogers, Lyons & Kerr, dated July 
21, 1964 from Barrett, Goodfellow 
& Co.; letter dated July 22, 1964, 
addressed to Barrett, Goodfellow 
& Co. and signed for N.G.K. In- 
vestments by C. P. Morgan, Presi- 
dent acknowledging receipt of 
cheque for $33,333.33 from Mc- 
Lean, Campbell, Rogers, Lyons & 
Kerr covering finder’s fee due to 
N.G.K. Investments in connection 
with public offering of shares of 
Lucayan Beach Hotel Company. 


Exhibit 
No. Description 
2865. Photostatic copy of letter dated 


2866. 


2867. 


April 7, 1964, from Barclays Bank, 
Nassau, to Mr. Poweil Morgan, 
Daylite Corporation (Canada) 
Limited, Toronto re: loan to Day- 
lite of Grand Bahama Company 
Limited. 


Photostatic copy of ledger card 
of Barclays Bank in the name of 
Daylite of Grand Bahama Com- 
pany Limited showing advance of 
£100,000 in July 1964. 


Copy of memorandum from files 
of C. P. Morgan dated December 
15, 1964, being summary of ad- 
vances to and payments on behalf 
of Lucayan Beach Hotel, made by 
Daylite of Grand Bahama Com- 
pany Limited. . 


1074.1 Cheque from office of Wagman 


Fruitman & Lando dated June 22, 
1964 in amount of $304,050 from 
Lucayan Beach Hotel Company to 
Daylite of Grand Bahama Com- 
pany Limited drawn on British 
Mortgage & Trust Company but 
not negotiated. 


1074.2 Cheque from office of Wagman, 


Fruitman & Lando dated July 22, 
1964, in amount of $36,250 USS. 
from Lucayan Beach Hotel Com- 
pany Limited to Daylite of Grand 
Bahama Company Limited drawn 
on British Mortgage & Trust Com- 
pany but not negotiated. 


1074.3 Cheque from office of Wagman, 


Fruitman & Lando dated August 3, 
1964, in the amount of $15,075.45, 
U.S. from Lucayan Beach Hotel 
Company Limited to Daylite of 
Grand Bahama Company Limited 
drawn on British Mortgage & Trust 
Company but not negotiated. 


1074.4 Cheque from office of Wagman, 


Fruitman & Lando dated September 
19, 1964, in the amount of $20,000, 
U.S. from Lucayan Beach Hotel 
Company Limited to Daylite of 
Grand Bahama Company Limited 
drawn on British Mortgage & Trust 
Company but not negotiated. 


726.1 Handwritten balance sheet, from 


2883! 
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office of Wagman, Fruitman & 
Lando, of Masco Construction Com- 
pany Limited, as at July 31, 1964. 


Duplicate deposit book of Masco 
Construction Company, from the 
records of the receiver of the 
Company, which shows a deposit 
of $100,000 by W. R. Salter of 


Exhibit 


No. Description 


Salter, Reilly on October 13, 1963 
in favour of Masco Construction 
Company Limited. 


2612.1 Handwritten memo from files of 
Salter, Reilly dated August 19, 
1963, setting out instructions for 
incorporation of a company des- 
cribed as Marr Construction Lim- 
ited. 


2612.2 Handwritten memo from files of 
Salter, Reilly dated August 21, 
1963 relating to a conversation with 
C. Poweil Morgan re: cheque from 
Radomski for $50,000 to help 
incorporate Marr Construction 
Limited. 


2612.3 Typed memo from files of Salter, 
Reilly dated August 21, 1963, with 
two cheques attached, dated August 
19, 1963, one being apparently 
signed by Z. Radomski payable to 
Salter, Reilly, Jamieson and Apple 
in the amount of $50,000 and the 
second one payable to Salter, 
Reilly, Jamieson and Apple in 
amount of $50,000 Canadian, 
signed by the Lucayan Beach Hotel 
Company Limited by Allen S. 
Manus as President. 


2612.4 Handwritten memo from files of 
Salter, Reilly dated August 22, 
1963 re: incorporation of Marr 
Construction Limited and notation 
re: cheque for $50,000 from E. T. 
Lynch & Company. 


2612.5 Letter from files of Salter, Reilly 
dated September 6, 1963, from E. 
T. Lynch & Company to Salter, 
Reilly, Jamieson and Apple, en- 
closing cheque for $50,000 with 
attached voucher section of cheque 
relating to account no. 24-2010-7. 


2637.2 Copy of ledger account of E. T. 
Lynch & Company carrying desig- 
nation 24-2010-7, in the name of 
Ocean Holdings Company Limited, 
c/o Peter D. Graham, Nassau, 
Bahamas. 


2880. Copy of an option letter from the 
offices of Walton, Wagman & Co. 
dated October 21, 1963, signed for 
Ocean Holdings Limited by Allen 
S. Manus, President, by which 
Ocean Holdings gives an option to 
C. P. Morgan, W. L. Walton and 
H. Wagman to purchase 10,000 
Shares of Molly Corporation at 
$15 per share and 10,000 shares of 
Lucayan Beach Hotel at $1 per 
Share. 


— Exhibit 


No. Description 


2881. Guaranty Trust Company of Can- 
ada, cheque book of Trio Account 
no. 13324. 


2624.4 Photostatic copy of handwritten 
balance sheet of Lucayan Beach 
Hotel Company Limited as at 
January 31, 1964, being a working 
paper of Perlmutter, Orenstein. 


2623.11Letter from files of Perlmutter, 
Orenstein dated September 22, 
1964, to Jules Kofman of the firm 
of Perlmutter, Orenstein from 
Price, Waterhouse & Co., Nassau, 
Bahamas and attached copy of 
reply from Jules Kofman dated 
September 25, 1964, re: transaction 
of Masco Construction Company 
Limited. 


2596.1 Handwritten memorandum dated 
September 1, 1964, from the files 
of Salter, Reilly, of notes on tele- 
phone conversation with Mr. Shel- 
man, re: attempt to finance Lucay- 
an Beach Hotel. 


Cancelled cheque, dated January 
31, 1964 in amount of $410,400, to 
Daylite of Grand Bahama Com- 
pany Limited, from Masco Con- 
struction Company Limited signed 
by N. Saunders and H. Wagman. 


Cancelled cheque dated March 9, 
1964 in amount of $342,000, to 
Daylite of Grand Bahama Com- 
pany Limited from Masco Con- 
struction Limited signed by N. 
Saunders and H. Wagman. 


2885. 


2886. 


2887. Photostatic copy of two _ ledger 
sheets of Commodore Sales Accept- 
ance Limited with respect to loans 
to Masco Construction Company 


Limited. 


Photostatic copy of two ledger 
sheets from collateral ledger, 
Commodore Sales Acceptance Lim- 
ited relating to Masco Construction 
Company Limited. 


2888. 


2889. Bundle of sixty notes, of a face 
value of $1,500 U.S. each, to Mas- 
co Construction Company Limited 
from Daylite of Grand Bahama 
Company Limited signed by E. 
Last, the first one being due on 
February 15, 1964 and the last one 
payable on January 15, 1969. 


2624.5 Photostatic copy of unaudited fi- 
nancial statement from files of 
Perlmutter, Orenstein for the period 
January 1, 1964, to April 30, 1964 
for the Lucayan Beach Hotel 
Company Limited prepared by Hor- 
wath & Horwath. 
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Exhibit 

No. Description 

2891. Copy of letter from Mr. Morgan’s 

files dated January 27, 1965, to 
Lucayan Beach Hotel Company 


2892. 


293: 


2894. 


2895. 


2896. 


2897. 


2898. 


2899. 


Limited, attention Allen S. Manus 
from Grand Bahama Development 
Company Limited re: manner in 
which the hotel was being operated. 


Carbon copy of letter marked 
“Private & Confidential’ obtained 
from files of H. Wagman dated 
November 10, 1964, addressed to 
C. P. Morgan, signed “Bob” re: 
progress in construction of various 
parts of Lucayan Beach Hotel 
complex. 


Copy of contract obtained from 
records of Receiver dated March 6, 
1965, between Lucayan Beach 
Hotel Company Limited and L. B. 
H. Management Company Limited 
in which Lucayan Beach Hotel 
Company Limited represents that 
it owns the Lucayan Beach Hotel 
and now rents the hotel to L. B. H. 
Management Company Limited for 
a term of 8 years and 10 months. 


Deposit slip of British Mortgage 
& Trust Company dated April 30, 
1965, showing deposit to account 
no. 10050, L. B. H. Management 
Company Limited in the amount 
of $542,000 (Canadian). 


Ledger account of British Mort- 
gage & ‘Trust for account no. 
10050, L. B. H. Management Com- 
pany Limited. 


Cheque, undated, in favour of 
Lucayan Beach Hotel Company 
Limited drawn on British Mortgage 
& Trust Company in amount of 
$540,000, Canadian signed for 
L. B. H. Management Company 
Limited by J. Tramiel. 


Ledger card for account no. 10001 
in name of Lucayan Beach Hotel 
Company Limited at British Mort- 
gage & Trust Company from April 
30, 1965 forward showing a deposit 
of $540,000 on April 30, 1965S. 


Promissory note, dated April 22, 
1965, in the amount of $80,000 
U.S. made to order of Trans Com- 
mercial Acceptance Limited by L. 
B. H. Management Company Lim- 
ited signed by Thomas J. Muller 
and R. W. Pollock. 


Cheque drawn on Bank of Nova 
Scotia dated May 3, 1965, and 
payable to Bank of Nova Scotia in 
amount of $86,425 Canadian from 


Exhibit 


No. 


2900. 


Z9OL: 


2902. 


29038 


Description 


Trans Commercial Acceptance Lim- 
ited. 


Promissory note, dated May 28, 
1965, payable to Trans Commercial 
Acceptance Limited in amount of 
$2,108.47 from L. B. H. Manage- 
ment Company Limited signed by 
J. Tramiel. 


Promissory note dated June 2, 
1965, payable to Trans Commercial 
Acceptance Limited in amount of 
$100,000 from L. B. H. Manage- 
ment Company Limited, signed by 
Thomas J. Muller and R. W. Pol- 
lock. 


Cheque, dated May 31, 1965, pay- 
able to Bank of Nova Scotia in 
amount of $100,000 from ‘Trans 
Commercial Acceptance Limited 
signed by Martha Prokoph and F. 
S. Draper, with notation on back 
that amount has been deposited to 
credit of payee who is Bank of 
Nova Scotia and a wire sent to 
Bahamas for credit of L. B. H. 
Management Company Limited. 


Invoices of Kuehne and Nagel 
(Canada) Limited, Travel Agency, 
to L. B. H. Management Company 
Limited in amount of $835.40. 


1098.1 Copy of report from office of 


2905. 


2906. 


2907. 
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Wagman, Fruitman & Lando, dated 
18 May, 1965, to J. Tramiel and 
C. P. Morgan from R. W. Robert- 
son, Comptroller, Lucayan Beach 
Hotel being a survey of the man- 
agement and operations of the 
hotel. 


Copies of nine letters bearing dates 
between October 14, 1964 and 
January 29, 1965, all addressed to 
Barrett, Goodfellow & Company 
and signed by C. P. Morgan giving 
instructions to Barrett, Goodfellow 
to issue cheques on Mr. Morgan’s 
account to Daylite of Grand Ba- 
hama Company Limited for a total 
amount of $222,500. 


Copies of certified cheque vouch- 
ers of the Bank of Nova Scotia re: 
Deposits from June 26, 1964 to 
July 6, 1965 to account of Daylite 
of Grand Bahama Company Lim- 
ited of cheques from C. P. Morgan 
and other sources which were with- 
drawn the same day as deposited. 


Schedule prepared by Mr. Burn 
entitled “Commodore Sales Accept- 
ance Limited, Dalite Corporation 
(Canada) Limited Account from 
1961 inception to July 31, 1965”. 


Exhibit 
No. Description 
2908. Copy of an agreement dated 10 


2909. 


2910. 


29.11: 


Pas BPs 


2943. 


2914. 


April, 1965, between Daylite of 
Grand Bahama Company Limited 
signed by Jack ‘Tramiel, Vice- 
President and Lucayan Beach Hotel 
and Development Limited signed 
by Allen S. Manus, President, by 
which Daylite of Grand Bahama 
agrees to sell to Lucayan Beach 
Hotel and Development the Mari- 
na and the 150 Apartments for 
$3,880,000. U.S. 


Copy of undated letter addressed 
to Crown Trust Company, Toronto 
from Lucayan Beach Hotel and 
Development Limited, Nassau, 
Bahamas, signed by Allen S. Manus 
as President, being a direction to 
Crown Trust as transfer agent to 
issue 1,250,000 shares of par value 
of 5 shillings each of Lucayan Beach 
Hotel and Development Limited to 
Hugo Oppenheim U. Sohn Nachf. 
or their nominees. 


Copy of letter dated June 7, 1965, 
addressed to Hugo Oppenheim U. 
Sohn Nachf, Berlin, signed G. 
W. Fern, Manager of Transfer De- 
partment of Crown Trust Company 
confirming instructions from Lucay- 
an Beach Hotel and Development 
Limited to issue 1,250,000 shares of 
the company to Hugo Oppenheim. 


Deposit slip of British Mortgage & 
Trust Company dated April 30, 
1965, showing a deposit in amount 
of $3,780,000 to the credit of Hugo 
Oppenheimbank & Sohn Nachf. ac- 
count no. 4300. 


Undated cheque from files of Brit- 
ish Mortgage & Trust Company, in 
amount of $3,780,000 payable to 
Lucayan Beach Hotel and Develop- 
ment Limited, signed by Hugo 
Oppenheim & Sohn Nachf. 


Copy of list of authorized signa- 
tures of Hugo Oppenheim & Sohn 
Nachf., Berlin, dated 20th May, 
1966 obtained from Victoria and 
Grey Trust Company. 


Copy of deed of release obtained 
from the trustee dated 10 April, 
1965 by which Daylite of Grand 
Bahama Company Limited in con- 
sideration of payment of $500,000 
U.S. releases Lucayan Beach Hotel 
and Development Limited from all 
Indebtedness except obligations in- 
curred in purchase and sale agree- 
ment re: marina and apartments. 


Exhibit 


No. 
2915. 


2210: 


ZO 


ZALES: 


2919. 


2920. 


292%, 


2922. 


he Vigo 


2924. 
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Description 


Schedule prepared by Mr. Burn 
entitled ‘“Lucayan Beach Hotel and 
Development Limited, Analysis of 
Acquisition of Assets from Incep- 
tion, July, 1963 to September 30, 
1965”. 


Copy of report obtained from the 
receiver dated December 14, 1965 
entitled “The Lucayan Beach Hotel 
and Development Limited. Report 
of The Directors to Shareholders”, 
signed by Mr. Allison, Vice-Presi- 
dent of Montreal Trust Company. 


Photostatic copy of statement of 
affairs obtained from the receiver 
in the matter of the bankruptcy of 
Dalite Corporation (Canada) Lim- 
ited dated September 14, 1965. 


Copy of banking resolution, dated 
January 28, 1964, of directors of 
Daylite of Grand Bahama Com- 
pany Limited on printed form of 
Bank of Nova Scotia and attached 
letter certifying that officers of 
Daylite of Grand Bahama Com- 
pany Limited are .Eugene Last, 
Nathan Saunders and Harry Wag- 
man. 


Report of Montreal Trust Company 
entitled “Atlantic Acceptance Cor- 
poration Limited, Report of Re- 
ceiver and Manager, August 3, 
1966”. 


Financial statements as at Decem- 
ber 31, 1965, of Atlantic Acceptance 
Corporation Limited in receiver- 
ship. *, 


Volume entitled Commodore Fac- 
tors Limited, corporate records. 


Folder entitled “Dalite Corporation 
(Canada) Limited” containing work- 
ing papers for Dalite Furniture & 
Store Fixtures Company Limited 
for the year ends July 31, 1957, 
1958 and 1959 from office of Glick 
& Levine. 


Folder entitled “Current Dalite 
Corporation Limited” containing 
working papers in connection with 
financial statements produced for 
the company for the years ending 
July 31, 1960, July 31, 1961, and 
for the period August 1, 1962, to 
December 31, 1962 from office of 
Glick & Levine. 


Folder entitled “Dalite” containing 
material in connection with Dalite 
Corporation (Canada) Limited, for 
the year ending July 31, 1962, from 
office of Glick & Levine. 


APPENDIX B 


Exhibit 
No. Description 
2925. Folder entitled ‘“Dalite Furniture 


2926. 


2927. 


2928. 


2929. 


29350: 


2935 \- 


293525 


2935: 


2934. 


2935: 


Store Fixtures” containing dupli- 
cate copies of tax returns and 
other financial material with refer- 
ence to the personal financial affairs 
of Eugene Last. 


Folder entitled “Dalite Furniture & 
Store Fixtures Company Limited, 
collections, D-4303”, from office of 
Roberts, Archibald, Seagram & 
Cole. 


Folder entitled “Dalite Furniture & 
Store Fixtures Company Limited, 
re: company matters D-4304”, from 
office of Roberts, Archibald, Sea- 
gram & Cole. 


Folder entitled “Dalite Corporation 
(Canada) Limited, re: Pollock, No. 
D-4311”, from office of Roberts, 
Archibald, Seagram & Cole. 


Folder entitled “Dalite Corporation 
(Canada) Limited, re: Commodore 
Sales Acceptance Limited, No. 
D-4314”, from office of Roberts, 
Archibald, Seagram & Cole. 


Folder entitled “Dalite Corporation 
(Canada) Limited, re: Seven 
Crown Motel, No. D-4316”, from 
office of Roberts, Archibald, Sea- 
gram & Cole. 


Folder entitled “Dalite Corporation 
(Canada) Limited re: Cansameric 
Industries Limited, No. D-4317” 
from office of Roberts, Archibald, 
Seagram & Cole. 


Folder entitled “Dalite Corporation 
(Canada) Limited, re: S. Piscione 
and Sons Limited, No. D-4323”, 
from office of Roberts, Archibald, 
Seagram & Cole. 


Folder entitled “Dalite Corporation 
(Canada) Limited, re: Kawneer 
Accounts, No. D-4327”, from office 
of Roberts, Archibald, Seagram & 
Cole. 


Folder entitled “Dalite Corporation 
(Canada) Limited, re: Dalite 
Manitoba Limited, No. D-4328”, 
from office of Roberts, Archibald, 
Seagram & Cole. 


Folder entitled “Dalite Corporation 
(Canada) Limited, re: Discharge of 
Debentures, No. D-4331”, from 
office of Roberts, Archibald, Sea- 
gram & Cole. 


Exhibit 
No. Description 
2936. Folder entitled “Dalite Corporation 


2937. 


2938. 


2939. 


2940. 


2941. 


2942. 


2943. 


2944, 


2945. 
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(Canada) Limited, re: Receiver- 
ship, No. D-4332”, from office of 
Roberts, Archibald, Seagram & 
Cole. 


Folder entitled “Eugene Last, re: 
Canada Permanent Mortgage on 
300 Dwight Avenue, No. L6301”, 
from office of Roberts, Archibald, 
Seagram & Cole. 


Folder entitled “Eugene Last, per- 
sonal matters, No. L6304”’, from 
office of Roberts, Archibald, Sea- 
gram & Cole. 


Folder entitled “Eugene Last, re: 
Commodore Sales Acceptance Lim- 
ited, No. L6309”, from office of 
Roberts, Archibald, Seagram & 
Cole. 


Folder entitled “Dalite Company 
of Delaware Limited, No. D-7301”, 
from office of Roberts, Archibald, 
Seagram & Cole. 


Certified copy of letters patent R. 
I. Cartwright of American-Marsh 
Pumps (Canada) Limited on file in 
the Department of the Secretary of 
State of the Government of Canada. 


File of documents comprising 40 
pages certified to be true and cor- 
rect copies of documents on file in 
the office of the Ministry of Road, 
Traffic and Records, the Registrar- 
General’s office, Nassau, Bahamas, 
relating to Bahama Amusements 
Limited registered on 20 March, 
1963. 


Documents comprising 49 pages 
certified by Newton Clyde Roberts, 
Registrar-General, and Registrar of 
Companies of the Bahama Islands, 
as being true and correct copies of 
documents on file in the said Regis- 
trar’s office, relating to Bahama 
Entertainment Company Limited 
registered on 24 June, 1963. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Canada Motor Products Limited. 


Certified copy of the letters patent 
of incorporation of Dalite Corpora- 
tion (Manitoba) Limited, certified 
by G. B. Snider, Director of the 
Companies Branch, Department of 
the Provincial Secretary of Mani- 
toba. 


Exhibit 


No. 
2946. 


2947. 


2948. 


2949. 


2950. 


ZI E, 


Poy beh 


2953: 


2954. 


Description 


Return of information and partic- 
ulars as of December 31, 1961, 
and return of information and par- 
ticulars as of December 31, 1962, 
of Dalite Corporation (Manitoba) 
Limited, certified to be a true copy 
of the originals on file in the Com- 
panies Branch of the Department of 
the Provincial Secretary of Mani- 
toba by G. B. Snider. 


Documents comprising 37 pages 
certified by Newton Clyde Roberts, 
Registrar-General and Registrar of 
Companies of the Bahama Islands 
as being true and correct copies of 
documents on file in the said Regis- 
trar’s office, relating to Five Wheels 
of Neer Bahama Company Lim- 
ited. 


Documents comprising 79 pages 
certified by Newton Clyde Roberts, 
Registrar-General and Registrar of 
Companies of the Bahama Islands 
as being true and correct copies of 
documents on file in the said Regis- 
trar’s Office, relating to the Grand 
Bahama Development Company 
Limited. 


Documents comprising 60 pages 
certified by Newton Clyde Roberts, 
Registrar-General and Registrar of 
Companies of the Bahama Islands 
as being true and correct copies of 
documents on file in the said Regis- 
trar’s office, relating to Freeport 
International Company Limited. 


Documents comprising 24 pages 
certified by Newton Clyde Roberts, 
Registrar-General and Registrar of 
Companies of the Bahama Islands 
as being true and correct copies of 
documents on file in the said Regis- 
trar’s office, relating to San Jose 
Construction (Bahamas) Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Holte Motors Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Inter-Provincial Commercial Dis- 
count Corporation Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Jaypen Holdings Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Prismac Limited. 


Exhibit 


No. 
2955. 


2956. 


2951 


2958. 


2960. 


2961, 


2962, 


2963; 


2964. 
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Description 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Old York Lane Properties Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Selectra Industries Limited. 


Certified copies of annual sum- 
maries on file in the Department of 
the Secretary of State of the 
Government of Canada re: Molly 
Corporation of Canada Limited, 
American-Marsh Pumps (Canada) 
Limited, Cimcony of Canada Lim- 
ited, Mirelis Investments Limited, 
United Dominion Corporation 
(Canada) Limited, and Selected 
Overseas Investments Limited. 


File entitled “Masco Construction” 
received on August 4, 1965 from 
the offices of Wagman, Fruitman & 
Lando. 


Envelope containing bank state- 
ments and cancelled cheques of 
Valley Farm and Enterprises Lim- 
ited at the Royal Bank of Canada, 
Alexandria, Ont., July, 1963, to 
November, 1963 from offices of 
Wagman, Fruitman & Lando. 


Envelope marked “Valley Farm & 
Enterprises Livestock, Account, 
Royal Bank of Canada, Alexandria, 
September, October and November, 
1963” from offices of Wagman, 
Fruitman & Lando. 


Envelope marked “Valley Farm & 
Enterprises Limited Account No. 
023-944, Canadian Imperial Bank 
of Commerce, King Street, Toronto, 
September, 1963, to November, 
1963” from offices of Wagman, 
Fruitman & Lando. 


Photstatic copy of client’s ledger 
card for accounts of Chartered 
Management Consultants of Can- 
ada Limited as at August 31, 1966 
received from offices of Barrett, 
Goodfeliow & Co. 


Photstatic copy of client’s ledger 
card for account of Tarmac Trust, 
as at August 31, 1966, received 
from offices of Barrett, Goodfellow 
oe Cx 


Photostatic copy of statement of 
Barrett, Goodfellow & Co. for 
account of the Royal Bank of 
Canada, Freeport, Grand Bahama, 
as at August 31, 1966, received 
from the offices of Barrett, Good- 
fellow & Co. 


APPENDIX B 


Exhibit 


No. 
2965. 


2966. 


2967. 


2968. 


2969. 


2970. 


2OUA. 


pis OP 


2293. 


2974. 


297). 


> Journal, 


2976; 


2O77; 


. Description 


Payroll journal of Canada Motor 
Products: (Toronto) Limited re- 
ceived from the offices of Wagman, 
Fruitman & Lando. 


Synoptic journal of Canada Motor 
Products (Toronto) Limited re- 
ceived from the offices of Wagman, 
Fruitman & Lando. 


Vertical visible ledger binder of 
Canada Motor Products (Toronto) 
Limited received from Wagman, 
Fruitman & Lando. 


Accounts receivable general ledger 
of Canada Motor Products (To- 
ronto) Limited received from Wag- 
man, Fruitman & Lando. 


General ledger of Canada Motor 
Products (Toronto) Limited  re- 
ceived from Wagman, Fruitman & 
Lando. 


Book of account being sundry 
journals of Canada Motor Products 
(Toronto) Limited received from 
Wagman, Fruitman & Lando. 


Series of documents entitled “Pay- 
rolls 1964”:-of Canada Motor Prod- 
ucts (Toronto) Limited received 
from Wagman, Fruitman & Lando. 


Series of documents entitled “De- 
posit Accounts Receivable (Subsi- 
diary Ledger) 1964” of Canada 
Motor Products (Toronto) Limited 
received from Wagman, Fruitman 
& Lando. 


Series of documents entitled “Regu- 
lar Accounts Receivable (Subsidiary 
Ledger) 1964” of Canada Motor 
Products (Toronto) Limited re- 
ceived from Wagman, Fruitman & 
Lando. 


Series of documents entitled “Re- 
ceipt Journal, 1964” of Canada 
Motor Products (Toronto) Limited 
received from Wagman, Fruitman 
& Lando. 


Series of documents entitled “Sales 
1964” of Canada Motor 
Products (Toronto) Limited re- 
ceived from Wagman, Fruitman & 
Lando. 


Series of documents entitled “Pur- 
chase Journal Ledger, 1964” of 
Canada Motor Preducts (Toronto) 
Limited received from Wagman, 
Fruitman & Lando. 


Series of documents entitled “Sales- 
mens’ Sale Journal 1964” of Canada 


Exhibit 


No. 


2978. 


2972) 


2980. 


2981. 


2982, 


2983. 


2984. 


pd bees 


2986. 


2987. 


2988. 
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Description 


Motor Products (Toronto) Limited 
received from Wagman, Fruitman 
& Lando. 


Series of documents entitled “Sales- 
mens’ Credit Journal 1964” of Can- 
ada Motor Products (Toronto) 
Limited received from Wagman, 
Fruitman & Lando. 


Series of documents marked ‘“Sales- 
mens’ Commissions Journal 1964” 
of Canada Motor Products (Toron- 
to) Limited received from Wag- 
man, Fruitman & Lando. 


Series of documents marked “Sales- 
mens’ Commission Charges Journal 
1964” of Canada Motor Products 
(Toronto) Limited received from 
Wagman, Fruitman & Lando. 


Series of documents marked, “Ac- 
counts Payable (Subsidiary Ledger) 
1964” of Canada Motor Products 
(Toronto) Limited received from 
Wagman, Fruitman & Lando. 


Series of documents marked “Dis- 
bursements Journal 1964” of Can- 
ada Motor Products (Toronto) 
Limited received from Wagman, 
Fruitman & Lando. 


Series of documents marked “Credit 
Journal 1964”, of Canada Motor 
Products (Toronto) Limited re- 
ceived from Wagman, Fruitman & 
Lando. 


Bundle of documents constituting 
the general ledger of Canada 
Motor Products (Toronto) Limited 
complete for the year 1964 re- 
ceived from Wagman, Fruitman & 
Lando. 


Bundle of documents constituting 
accounts payable subsidiary led- 
ger of Canada Motor Products 
(Toronto) Limited for the year 
1964 received from Wagman, Fruit- 
man & Lando. 


Time book and payroll journal for 
1963 of Canada Motor Products 
(Toronto) Limited received from 
Wagman, Fruitman & Lando. 


Time book and payroll journal for 
1964 of Canada Motor Products 
(Toronto) Limited from Wagman, 
Fruitman & Lando. 


Financial report for Canada Mo- 
tor Products Limited for the year 
ended December 31, 1959 prepared 
by Perlmutter, Orenstein, Giddens, 
Newman & Company, from files of 
Houser & Garten. 


Exhibit 
No. Description 
2989. Copy of federal corporation tax 


return for the fiscal period ended 
December 31, 1960, with attached 
financial statements pertaining to 
Canada Motor Products Limited 
prepared by Houser & Garten. 


1869.3 Signed carbon copy of agreement 


2991; 


2992: 


29933 


2994. 


2999. 


2996. 


pa 


made 26 September, 1962, between 
C. Powell Morgan and D. Phillip 
Owen by which Mr. Morgan agrees 
to buy from Mr. Owen 100,000 
common shares of Arcan Corpora- 
tion Limited at $1 per share. 


Schedule entitled “Arcan Corpora- 
tion Limited, statement of financ- 
ing relating to acquisition of 100,- 
000 shares Arcan Corporation Lim- 
ited by C. P. Morgan for the period 
September 24, 1962 to November 
26, 1962” prepared by Mr. Francis. 


Certified photostatic copies of cur- 
rent account ledger cards of Wil- 
liam L. Walton, account no. 951- 
650, the King & Yonge St. Branch 
of the Toronto-Dominion Bank, for 
the period December 14, 1961 run- 
ning through to December 22, 1965. 


Certified photostatic copy of cur- 
rent account no. 61-7-53126 of 
Mr. C. Powell Morgan at 25 Ade- 
laide Street West branch, Toronto- 
Dominion Bank, for the period 
December 29, 1961 to August 31, 
1965. 


Certified photostatic copy of de- 
posit slip, Toronto-Dominion Bank, 
25 Adelaide Street West branch, 
dated September 24, 1962, marked 
to credit of C. P. Morgan current 
account, $25,000. 


Photostatic copy of deposit slip, 
Toronto-Dominion Bank, 25 Ade- 
laide Street West branch dated 
October 30, 1962, crediting account 
of C. P. Morgan with a deposit of 
$75,000. 


Certified copy of posting to certi- 
fied cheque register of the Toronto- 
Dominion Bank on November 28, 
1962 of a certified cheque for 
$75,000 from C. P. Morgan to 
D. P. Owen. 


Certified photostatic copy of ledger 
card for account of Donald Phil- 
lip Owen and Eila Owen, joint 
account no. 94591, 25 King Street 
West branch of The Canadian Im- 
perial Bank of Commerce, for 


| period October 1, 1962, to Novem- 


ber 30, 1962. 


Exhibit 


No. 
2998. 


Deas ie) 


3000. 


3001. 


3002. 


Description 


Certified photostatic copy of a 
credit voucher for deposit of a 
cheque from C. P. Morgan for 
account no. 94591, D. P. Owen, 
dated October 1, 1962, in the 
amount of $25,000. 


Cheque no. 175 of Valley Farm 
and Enterprises Limited dated Oc- 
tober 30," 1962; payablé ‘to . the 
Toronto-Dominion Bank, in the 
amount of $123.30, signed for Val- 
ley Farm and Enterprises Limited 
by William L. Walton. 


Certified photostatic copy of de- 
posit slip, to credit of W. L. Walton 
for two cheques in amounts of 
$254.79 and $123.30, at Toronto- 
Dominion Bank, King & Yonge 
Street branch, dated October 31, 
1962. 


Photostatic copy of Bon Ami Lim- 
ited cheque no. 6097 together with 
cheque stub dated October 28, 
1963 in amount of $2,550. US. 
payable to Bon Ami Company, 
signed by E. N. Kemp & E. G. 
Martin. 


Photostatic copy of letter on the 
letterhead of Bon Ami Limited, 
dated October 31, 1963, addressed 
to the Bon Ami Company over the 
signature of G. Bartlett, Controller 
enclosing Bon Ami Limited cheque 
in amount of $2550 U.S. in pay- 
ment of interest due to Bon Ami 
Company by Arcan Corporation 
Limited. 


1020.1 Carbon copy of unsigned letter to 


3004. 


3005. 
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Standard International Corporation, 
c/o Tilley Carson, Findlay & Wedd 
from C. P. Morgan dated May 5, 
1965 re: discharge of $108,000 
debenture and sale of shares of 
Bon Ami Canada Limited in 
amount of $317,000. 


Photostatic copy of proxy certifi- 
cate addressed to shareholder of 
Arcan Corporation Limited, dated 
September 21, 1960 with signature 
of Gerald Groship. 


Copy of letter dated July 20, 1962, 
to Messrs. P. Owen and D. B. Arm- 


strong, c/o Arcan Corporation 
Limited from Gilbert R. Barrett, 
C.A. acknowledging receipt of 


cheque in amount of $1,500 in 
connection with work to be per- 
formed in regard to proposals by 
Selectra Industries Limited, Pneu- 
ma-Serve and King Fixit Marts 
Limited. 
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Exhibit 
No. Description 
3006. Certified ledger account card from 


3007. 


3008. 


3009. 


3010. 


3011. 


3012, 


3013. 


Guaranty Trust Company of 
Canada for Selectra Industries Lim- 
ited in the name of Gilbert R. 
Barrett, 85 Richmond Street West, 
Toronto, Ontario, recording there- 
on January 8, 1962, certificate no. 
100, issued 1000, balance 1000. 


Certified true copy of advice card 
of Merrill Lynch, Pierce, Fenner & 
Smith, trade date December 28, 
1961, date due January 4, 1962, for 
account no. 60513779, recording 
purchase 1000 Selectra Industries 
Limited, price 244, amount $2,500, 
commission $45, net amount 
$2,545, Customer name Mr. Gilbert 
R. Barrett. 


Photostatic copy of letter of Sep- 
tember 26, 1962, to Mr. C. P. 
Morgan from Mr. D. P. Owen con- 
firming oral agreement of purchase 
by C. P. Morgan of 100,000 com- 
mon shares of Arcan Corporation 
Limited. 


Pencilled memorandum dated Nov- 
ember 12, 1962, with notation 
“Valley Farm & Enterprises Lim- 
ited, Demand Note 814 per cent, 
$10,000. Harry Wagman, 225 Rich- 
mond Street West, Walton, Wag- 
man & Company” written by Mr. 
Owen. 


Copy of document being promis- 
sory note no. A005 in amount of 
$60,000 dated May 27, 1963, from 
Arcan Corporation Limited to 
Angee Leasing Corporation Lim- 
ited. 


Ink written memorandum of Mr. 
Kemp ‘on reverse side of printed 
by-law of Arcan Corporation Lim- 
ited being notes on cheque no. 
6406 from Bon Ami Limited to 
Montreal Star Company Limited. 


Photostatic copy of a five-page re- 
port with two Schedules Appended, 
prepared by R. A. Armstrong, 
Chartered Accountant, dated July 
9, 1965 and addressed to Mr. D. P. 
Owen, re Mr. Armstrong’s exami- 
nation of the books and accounts 
of Arcan Corporation Limited and 
its controlled companies Bon Ami 
Limited and Charcoal Supply & 
Sales Limited. 


Photostatic copy of letter on the 
letterhead of executive office, 1208 
Concourse Building, 100 Adelaide 
Street W., Toronto, Ontario, dated 
Chatsworth Enterprises Limited. 


Exhibit 


No. 


Description 


July 27, 1962, addressed, “Dear 
Phil.”, and signed “Powell” indica- 
ting that Mr. Morgan had sold his 
interest in Yarrum Investments 
Limited. 


1020.2 Photostatic copy of letter of agree- 


2926+1 


3016. 


3017. 


3018. 


3019, 
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ment dated May 21, 1965 to Mr. 
D. P. Owen from Associated Cana- 
dian Holdings Limited, signed by 
Jack Tramiel, President, outlining 
details of Arcan Corporation Lim- 
ited transaction. 


Material handed to Mr. Thomson 
by Mr. Hogg or Mr. Last, relating 
to Dalite Corporation (Canada) 
Limited, being various correspon- 
dence, originals and copies, tele- 
gram and memoranda. 


From offices of Walton, Wagman & 
Co. Folder containing book of 
cheque stubs August 30, 1962, to 
July 26, 1963, for account no. 
023944 of Valley Farm and Enter- 
prises Limited at the Canadian 
Imperial Bank of Commerce, 25 
King St. W., Toronto. 


From offices of Walton, Wagman & 
Co. Bank statements, cancelled 
debit and credit vouchers relating 
to account no. 023944 of Valley 
Farm and Enterprises Limited, July 
to December, 1962 at the Canadian 
Imperial Bank of Commerce, 25 
King St. W., Toronto. 


From offices of Walton, Wagman & 
Co. Bundle of bank statements, 
cancelled debit and credit vouch- 
ers relating to account no. 023944 
of Valiey Farm and Enterprises 
Limited, January to August, 1963 
at the Canadian Imperial Bank of 
Commerce, 25 King St. W., Toronto. 


From offices of Walton, Wagman & 
Co. Banking documents relating to 
Valley Farm and Enterprises Lim- 
ited at the Alexandria, Ontario, 
branch of the Royal Bank of 
Canada, for the period June to 
December, 1962. 


From offices of Walton, Wagman & 
Co. Banking documents relating to 
Valley Farm and Enterprises Lim- 
ited at the Alexandria, Ontario, 
branch of the Royal Bank of 
Canada, for the period January to 
June, 1963. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 


Exhibit 
No. Description 
3022. Certified copies of documents on 


3023. 


3024. 


3025. 


3026. 


3027. 


3028. 


2029. 


3030. 


3031. 


3032. 


3033) 


3033.1 Ledger cards; 


file in the Department of the Pro- 
vincial Secretary for Ontario re The 
Dale Estate Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Dale Estate Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Fenix Manufacturing Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Golburn Discount Sales Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Latina Tavern Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Pay As You Study Plan Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Standard Discount Corporation 
Limited. 


Volume containing minute book of 
Gassem Enterprises Limited, letters 


and loose corporate documents 
from Mr. Eades’ office. 
Folder entitled “Canada Motor 


Products (Toronto) Limited” con- 
taining carbon copies of correspon- 
dence re: incorporation of com- 
pany, from Mr. Eades’ office. 


Folder entitled “Gassem Enter- 
prises Limited” containing carbon 
copies of correspondence, financial 
statements of Canada Motor Pro- 
ducts (Toronto) Limited and appli- 
cation for change of name to Gas- 
sem Enterprises Limited. 


Minute book of Canada Motor 
Products (Blacksione) Limited from 
Mr. Stitt’s office. 


File entitled “Canada Motor Pro- 
ducts Limited, Agreements, Mort- 
gage and other documents” from 
records of Commodore _ Sales 
Acceptance Limited in possession 
of the Clarkson Company Limited. 


Commodore Sales 
Acceptance Limited, for account of 
Canada Motor Products Limited, 
loans receivable control account 
August 1, 1961 to April 24, 1962. 


Exhibit 


No. 
3033.2 Ledger cards, 


3036. 


3037. 


3038. 


3039. 


3040. 


3041. 


3042. 
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Description 
Commodore Sales 
Acceptance Limited for accounts 
receivable, Canada Motor Products 
Limited, for April 28, 1960 to 
February 28, 1963. 


From the Office of the Registrar, 
Supreme Court of Ontario certified 
copy of petition and supporting 
affidavit filed with the court 9 
March, 1962 in the matter of the 
bankruptcy of Canada Motor Prod- 
ucts Limited. 


From the Office of the Registrar, 
Supreme Court of Ontario certified 
true copy of affidavit of William 
James Murray, trustee’s represen- 
tative with the seal copy of peti- 
tion attached, filed 20 March, 1962 
in the matter of the bankruptcy 
of Canada Motor Products Limited. 


From the Office of the Registrar, 
Supreme Court of Ontario certified 
true copy of interim receiving 
order made by the court on 9 
March 1962, and the affidavit of 
Albert George Woolfrey filed 9th 
day of March, 1962 in the matter 
of the bankruptcy of Canada Motor 
Products Limited. 


From the Office of the Registrar, 
Supreme Court of Ontario certified 
true copy of receiving order made 
by the court 20 March, 1962 in 
the matter of the bankruptcy of 
Canada Motor Products Limited. 


From the Office of the Registrar, 
Supreme Court of Ontario, certified 
true copy of an order made by the 
court on 21 March, 1962, order 
for re-direction of mail and com- 
munications in the matter cf the 
bankruptcy of Canada Motor Prod- 
ucts Limited. 


From the Office of the Registrar, 
Supreme Court of Ontario, certified 
true copy of sworn questionnaire 
filed with official receiver 5 April, 
1962, the deponent being Israel 
Moses Gringorten, in the matter of 
the bankruptcy of Canada Motor 
Products Limited. 


From the Office of the Registrar, 
Supreme Court of Ontario certified 
true copy of statement of affairs 
filed with official receiver 5 March, 
1962 attested to by I. M. Grin- 
gorten in the matter of the bank- 
ruptcy of Canada Motor Products 
Limited. 
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Exhibit 
No. Description 
3043. From the Office of the Registrar, 


3044. 


3045. 


3046. 


3047. 


3048. 


Supreme Court of Ontario certified 
true copy of examination of Israel 
Moses Gringorten on April 6, 1962 
in the matter of the bankruptcy 
of Canada Motor Products Limited. 


From the Office of the Registrar, 
Supreme Court of Ontario, certified 
true copy of minutes of first meet- 
ing of creditors filed with official 
receiver 20 October, 1962 in the 
matter of the bankruptcy of Can- 
ada Motor Products Limited. 


From the Office of the Registrar, 
Supreme Court of Ontario, certified 
true copy of order made by the 
court on April 16, 1962 in relation 
to redirection of mail to Allan 
W. Jackson, Senior, as trustee of 
Estate of Canada Motor Products, 
Limited, Bankrupt. 


From Office of the Registrar, 
Supreme Court of Ontario, certified 
true copies of application of former 
trustee Wm. L. Walton to pass 
accounts with supporting exhibits 
filed May 12, 1964, and order made 
by court issued May 12, 1964 re- 
leasing security of former trustee. 


Schedule prepared by Mr. Nuspl 
entitled “Canada Motor Products 
Limited, Loans Receivable from 
Canada Motor Products Limited as 
per Books of Account of Commo- 
dore Sales Acceptance Limited”. 


Schedule prepared by Mr. Nuspl 
entitled “Gassem Enterprises Lim- 
ited (formerly Canada Motor Prod- 
ucts (Toronto) Limited, February 
6, 1962 to March 31, 1963)” being 
a schedule of shareholders of the 
company from incorporation to 
June 15, 1965 taken from minute 
book of the company. 


1857.1 Six-page reporting letter on the 


3050. 


letterhead of Hubert J. Stitt, dated 
July 2, 1963, addressed to Canada 
Motor Products (Toronto) Limited 
to the attention of William L. 


Walton, and signed L. Murray 
Eades re: incorporation of the 
company, from the office of 


Walton, Wagman & Co. 


Schedule prepared by Mr. Nuspl 
entitled, “Canada Motor Products 
Limited and Canada Motor Prod- 
ucts (Toronto) Limited Allocation 
of Indebtedness of Canada Motor 


Exhibit 


No. 


SUSE, 


Description 

Products Limited, Bankrupt, by 
Commodore Sales Acceptance Lim- 
ited during the period March 20, 
1962,. to -_Decembeér: 31, 1965, -as 
per the Books of Commodore Sales 
Acceptance Limited”. 


From the Office of The Provincial 

ecretary for Ontario, certified 
copies of four letters and deben- 
ture of Canada Motor Products 
(Toronto) Limited in the amount 
of $200,000 to Commodore Sales 
Acceptance Limited dated 5 May, 
1962, filed at Office of Provincial 
Secretary on 15 May, 1962 under 
The Corporate Securities Registra- 
tion Act. 


. Schedule prepared by Mr. Nuspl 


entitled “Gassem Enterprises Lim- 
ited, formerly Canada Motor Prod- 
ucts (Toronto) Limited, Debenture 
Payable to Commodore Sales 
Acceptance Limited, as per Books 
of Account of Canada Motor Prod- 
ucts (Toronto) Limited, and work- 
ing papers of Walton, Wagman & 
Co. and successor firm”. 


Schedule prepared by Mr. Nuspl 
entitled “Canada Motor Products 
Limited, Note Receivable Canada 
Motor Products Limited (J. M. 
Gringorten) Secured by fourth 
Mortgage of $31,500, as per the 
Books of Account of Commodore 
Sales Acceptance Limited”. 


1862.1 Carbon copy of letter from Walton, 


3055. 


3056. 
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Wagman & Company to A. Shel- 
man dated Feb. 5, 1962 with car- 
bon copy of memorandum attached 
summarizing meeting at Mr. Shel- 
man’s home Sunday, February 4, 
1962 in connection with Canada 
Motor Products Limited obtained 
from office of Walton, Wagman & 
Co. 


Schedule prepared by Mr. Nuspl 
entitled “Gassem Enterprises Lim- 
ited (formerly Canada Motor Prod- 
ucts (Toronto) Limited), Advances 
by Valley Farm & Enterprises 
Limited as per Books of Account 
of the Companies”. 


Schedule prepared by Mr. Nuspl 
entitled “Gassem Enterprises Lim- 
ited (formerly Canada Motor Prod- 
ucts (Toronto) Limited), Payments 
to Chartered Management Consul- 
tants (of Canada) Limited, Septem- 
ber 28, 1962 to December 31, 1962, 
per Books of the Company”. 


Exhibit 


No. 
3057. 


422-1 


3059. 


3060. 


3061. 


3062. 


3063. 


3064. 


_ Description 


Schedule prepared by Mr. Nuspl 
entitled “Gassem Enterprises Lim- 
ited, Effect of Dale Estate Trans- 
actions per Financial Statements of 
the Company and Working Papers 
of Walton, Wagman & Company”. 


Original financial statements signed 
by Walton, Wagman & Company 
of Canada Motor Products (To- 
ronto) Limited as at March 31, 
1963, from office of Wagman, 
Fruitman & Lando. 


Schedule prepared by Mr. Nuspl 
entitled “Canada Motor Products 
(Blackstone) Limited, Shareholders 
for the period Incorporation Janu- 
ary 29, 1963 to May 8, 1963 as 
per Minute Book of the Company”. 


Photostatic copy of shareholders’ 
agreement entered into the 8 May, 
1963 between Blackstone Manufac- 
turing Co. Inc. and Canada Motor 
Products (Toronto) Limited by 
which Blackstone Manufacturing 
Co. Inc. will cause Canada Motor 
Products (Blackstone) Limited to 
issue to Canada Motor Products 
(Toronto) Limited 6 common 
shares and 24,994 preference shares 
in consideration of the sum of 
$25,000 and conveyance of cer- 
tain assets. This document was 
obtained from Mr. D. V. Kahn, a 
Chicago solicitor for Blackstone 
Manufacturing Co. Inc. 


Schedule prepared by Mr. Nuspl 
entitled “Canada Motor Products 
(Toronto) Limited, Canada Motor 
Products (Blackstone) Limited, 
Advances to the Companies during 
the period July 5, 1962, to October 
31, 1962, as per the Books of the 
Companies, from N.G.K. Invest- 
ments Limited”. 


Schedule prepared by Mr. Nuspl 
entitled “Canada Motor Products 
(Blackstone) Limited, Summary of 
Profit and Loss for the year ending 
December 31, 1963”. 


Schedule prepared by Mr. Nuspl 
entitled “Canada Motor Products 
Limited, Canada Motor Products 
(Blackstone) Limited, Gassem Enter- 
prises Limited, (formerly Canada 
Motor Products (Toronto) Limited), 
Summary of Profit and Loss and 
Deficit”. 


Schedule prepared by Mr. Nuspl 
entitled “Canada Motor Products 
Limited, Gassem Enterprises Lim- 


A 


3065. Telegram, time 


Exhibit 


Description 


ited (formerly Canada Motor Prod- 
ucts (Toronto) Limited), Canada 
Motor Products (Blackstone) Lim- 
ited, Estimated Losses of Commo- 
dore Sales Acceptance Limited, 
N.G.K. Investments Limited and 
Valley Farm & Enterprises Limited 
at December 31, 1965”. 


stamped 1962 
March 23, 11:34 p.m. from N. N. 
Saunders, General Sales Manager, 
Canada Motor Products (Toronto) 
Limited, 45 Alliance Ave. Toronto 
to S. Hoffman, Hamilton Auto 
Supply Limited soliciting business 
for Canada Motor Products (To- 
ronto) Limited but using address 
of bankrupt Canada Motor Prod- 
ucts Limited. 


Schedule prepared by Mr. Wolfman 
entitled “Dalite Corporation (Can- 
ada) Limited, Directors to June 17, 
1964”. 


Agreement from files of Roberts, 
Archibald, Seagram & Cole, dated 
April 10, 1962 between Eugene 
Last and Carl Solomon as trustee 
by which Last acknowledges he is 
the owner of all the issued shares 
of Dalite Corporation (Canada) 
Limited and agrees to sell 25% of 
said shares to C. Solomon as trustee 
in consideration of sum of $1. 


2939.2 Letter from files of Roberts, Archi- 


bald, Seagram & Cole dated May 
8, 1962, from the Canada Per- 
manent Toronto General Trust 
Company, addressed to Roberts, 
Archibald, Seagram & Cole, with 
copy Dalite Corporation (Can- 
ada) Limited escrow agreement 
attached. 


Letter dated September 15, 1966 
from the Canada Permanent Trust 
Company to the Royal Commission 
on Atlantic Acceptance Corporation 
Limited stating that they continued 
to hold the shares of Dalite Cor- 
poration (Canada) Limited under 
the escrow agreement dated May 
15.1962. 


Letter from office of Glick & 
Levine dated May, 1961, from 
Annett & Company Limited to 


' Dalite Corporation (Canada) Lim- 


ited with attached questionnaire 
headed “Confidential Application 
for Underwriting”. Also attached 
is a carbon copy of letter from 
Glick & Levine to Annett & Com- 
pany Limited enclosing completed 
questionnaire. 


APPENDIX B 


Exhibit 


No. 


Description 


2937.1 Copy of lease from files of Roberts, 


Archibald, Seagram & Cole be- 
tween Eugene Last, lessor, and 
Dalite Furniture & Store Fixtures 
Co. Limited, lessee re: lease of 
premises at 300 Dwight Ave for 
ten years from 1 December 1955 at 
annual rental of $33,600. 


2937.2 Copy of lease from files of Roberts, 


3073. 


3074. 


S005: 


3076. 


3077. 


3078. 


3079. 


3080. 


3081. 


Archibald, Seagram & Cole to Can- 
ada Motor Products (Blackstone) 
Limited, dated 31 January, 1963, 
from Dalite Corporation (Canada) 
Limited by which Daiite sublet 
premises at 300 Dwight Ave. to 
Canada Motor Products (Black- 
stone) for term of thirty-three 
months and twenty-nine days at 
rental of $2,000 per month. 


Schedule prepared by Mr. Wolfman 
entitled “Dalite Corporation (Can- 
ada) Limited, Analysis of Revenues, 
1960 to 1965”. 


Schedule prepared by Mr. Wolfman 
entitled, “Dalite Corporation (Can- 
ada) Limited, Condensed Balance 
Sheets and Income Statements July 
31, 1960 to August 31, 1965”. 


Schedule prepared by B. Wolfman 
entitled, “Dalite Corporation (Can- 
ada) Limited, Comparative Adjusted 
Earnings Statement 1960 to 1965”. 


General ledger of Dalite Corpora- 
tion (Canada) Limited commencing 
January, 1963, to August 31, 1965. 


Accounts payable ledger of Dalite 
Corporation (Canada) Limited, 
commencing January, 1963, to 
August 31, 1965. 


Journal of Dalite Corporation (Can- 
ada) Limited containing 1963 pur- 
chase journal; 1963 journal of 
Bahamas Costs; 1963 receipts jour- 
nal; 1963 disbursements journal; 
1964 disbursements journal; 1963 
sales journal; 1964 sales journal 
and 1963 and 1964 general journal. 


1964 purchase journal of Dalite 
Corporation (Canada) Limited. 


Journal of Dalite Corporation (Can- 
ada) Limited containing 1965 
receipts journal; 1965  disburse- 
ments journal; 1965 sales journal; 
and 1965S general journal. 


Daylite of Grand Bahama Com- 
pany Limited costs journal com- 
mencing in October, 1963 through 
to April, 1965. 


Exhibit 

No. Description 

3082. Schedule prepared by Mr. Wolfman 
entitled “Dalite Corporation (Can- 
ada) Limited, Analysis of Financ- 
ing”. 


2923.2 Letter from files of Glick & Levine 
dated 25 January, 1962, to Glick 
& Levine, from Dalite Corporation 
(Canada) Limited, signed by E. Last 
re: expenses to be deferred at year 
ended July 31, 1961. 


2923.3 Accountant’s working paper from 
files of Glick & Levine entitled 
“Dalite Corporation (Canada) Lim- 
ited, Promotion and _ Publicity 
Expenses — Prefab Export — Year 
ended July 31, 1961”. 


2923.4 Letter dated January 22, 1962 to 
Glick & Levine on letterhead of 
Dalite Corporation (Canada) Lim- 
ited signed by E. Last re: payments 
totalling $19,760 paid by Mr. Last 
on behalf of Dalite Corporation 
(Canada) Limited. 


2923.5 Photostatic copy from files of Glick 
& Levine of invoice to Dalite Cor- 
poration (Canada) Limited from In- 
ternational Law Consultants in the 
amount of $5,025, dated June 1, 
1961 for services rendered by Dr. 
J. M. Keesing. 


2923.6 Photostatic copy from files of Glick 
& Levine of Invoice to Dalite Cor- 
poration (Canada) Limited from 
Basic Industries Investment Cor- 
poration, Monrovia, Liberia, dated 
24 March, 1961. 


2923.7 Photostatic copy from files of Glick 
& Levine of Bill on letterhead of 
Dr. John Maurice Keesing, dated 
January 2, 1961 in amount of 
$9,000 to Mr. E. Last c/o Dalite 
Corporation (Canada) Limited for 
international trade advice. 


2923.8 Copy of letter from files of Glick & 
Levine dated February 24, 1962 
from Glick & Levine to Mr. Eugene 
Last, c/o Dalite Corporation (Can- 
ada) Limited requesting photostatic 
copy of cheque to Dr. Keesing in 
June 1960 for $10,000. 


2923.9 Letter from files of Glick & Levine 
dated March 19, 1962, from Wal- 
ton, Wagman & Company to Mr. 
S. A. Glick, C.A., re: audited fi- 
nancial statement of Dalite Cor- 
poration (Canada) Limited as at 
July 31, 1961 prepared by Glick & 
Levine. 
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Exhibit 


No. 
3091. 


3092; 


3093. 


3094. 


3095. 


3096. 


3097, 


3098. 


3099. 


3100. 


Description 


Photograph from files of Duncan 
Hopper & Associates Limited, Con- 
sulting Engineers, of hotel and 
marina, on the reverse side of 
which is written the numeral 9. 
The Lucayan Beach Hotel is in the 
centre of the picture. 


Five photographs from files of 
Duncan Hopper & Associates Lim- 
ited of dwelling units with numer- 
als on the reverse side, 10, 11, 14, 
15 and 17.—Dalite Corporation 
(Canada) Limited, Grand Bahama 
project. 


List of Grand Bahama projects, 
found in records of Dalite Corpora- 
tion (Canada) Limited, dated Janu- 
ary 8, 1964 headed “Grand Bahama 
Project—will be recorded by use 
of the following Jobsite Numbers”. 


Books of account of Masco Con- 
struction Limited, being general 
ledger and books of original entry 
from the records of the receiver. 


Monthly statements for sterling 
bank account of Daylite Grand 
Bahama Company Limited from 
October 29, 1963 in Royal Bank 
of Canada, Freeport from records 
of trustee. 


Monthly statements for U.S. dollar 
account of Daylite of Grand Baha- 
ma Company Limited from March 
13, 1964 in Royal Bank of Canada, 
Freeport from records of trustee. 


Certified true copies of ledger 
cards, E. Last Building Account, 
Canadian Imperial Bank of Com- 
merce, Bloor & Lansdowne, 
Toronto, for the period July 20, 
1959 to November 30, 1965. 


Photostatic copy of passbook of 
Nathan Saunders account Cana- 
dian Imperial Bank of Commerce, 
Lakeshore & Seventh, New To- 
ronto, from the records of the 
trustee. 


Deposit slips, Daylite of Grand 
Bahama Company Limited re: U.S. 
dollar account and sterling account 
Royal Bank of Canada, Freeport, 
from November 13, 1963 to March 
4, 1965 from the records of the 
trustee. 


Cheque drawn on Dalite Corpora- 
tion (Canada) Limited account at 
Bank of Montreal dated 13 Febru- 
ary, 1964 in amount of $15,500, 
payable to N. Saunders. 


Exhibit 
No. Description 
3101. Cheque drawn on Commodore 


SL.O2,. 


2103: 


3104, 


burn, dated March 4, 


DOT. 


3108. 


3,109. 


3110. 


PAN! 


Sales Acceptance Limited account 
at Bank of Nova Scotia dated Feb- 
ruary 13, 1964, in amount of $65,- 
189.72, payable to Dalite Corpora- 
tion (Canada) Limited and de- 
posited in the Bank of Montreal. 


Cheque drawn on Eugene Last’s 
building account at Canadian Im- 
perial Bank of Commerce, Bloor 
and Lansdowne dated December 16, 
1964 in the amount of $27,000, 
from the records of the trustee. 


Cheque dated December 30, 1964, 
drawn on Dalite Corporation (Can- 
ada) Limited Account at Canadian 
Imperial Bank of Commerce, in the 
amount of $27,000, payable to E. 
Last’s building account from the 
records of the trustee. 


Cheque from Commodore Sales 
Acceptance Limited dated Decem- 
ber 31, 1964, payable to Dalite 
Corporation (Canada) Limited, in 
amount of $27,577.91, which was 
deposited in Dalite’s account on 31 
December, 1964. 


Bank statements from January, 
1964, relating to the general ac- 
count, Bank of Montreal, of Dalite 
Corporation (Canada) Limited, 
from the records of the receiver. 


Copy of a report by F. K. Cock- 
1964, re: 
Dalite Corporation (Canada) Lim- 
ited, Grand Bahama Project, with 
list of procedures attached, found 
among records of Walton, Wagman 
& Company. 


Letter dated April 8, 1964 from 
Commodore Sales Acceptance Lim- 
ited signed by F. K. Cockburn to 
Daylite of Grand Bahama Com- 
pany Limited, attention Miss E. 
McCarthy, with suggested daily 
report attached. 


Ten daily reports to Dalite Cor- 
poration (Canada) Limited from 
Daylite of Grand Bahama Company 
Limited. 


Cheque drawn on E. Last Building 
Account dated January 8, 1965 
in amount of $5,500 payable to 
Si hroge: 


Cheque dated May 6, 1964, from 
Dalite Corporation (Canada) Lim- 
ited to E. Last building account in 
amount. of $11,955.15. 


APPENDIX B 


Exhibit 
No. Description 
31th) Copy -of ~ invoice: “fromm ePinder 


S112. 


34,13; 


3114. 


3113. 


3116. 


3117. 


3118. 


RE Lt 


Plumbing Company Limited, Free- 
port to Lucayan Beach Village Lim- 
ited, Freeport, Grand Bahama, 
April 20, 1964 for $5,000 U‘S. re: 
job no. 202, from office of Wag- 
man, Fruitman & Lando. 


Copy of invoice from Pinder 
Plumbing Company Limited to Lu- 
cayan Beach Village Limited, Free- 
port Grand Bahama, dated April 
25, 1964 for $6,000 U.S. re: job 
no. 202 from office of Wagman, 
Fruitman & Lando. 


Carbon copy of handwritten memo- 
randum dated November 3, 1964, 
to R. Pollock from F. K. Cockburn, 
re: Pinder Plumbing Company 
Limited contract on job no. 202, 
from office of Wagman, Fruitman 
& Lando. 


Copy of statement from Pinder 
Plumbing Company Limited dated 
August 4, 1964 to Daylite of 
Grand Bahama Company Limited 
showing balance of £1013 left on 
contract for job no. 202, from 
office of Wagman, Fruitman & 
Lando. 


Work sheet for reconciliation pur- 
poses headed “Pinder Plumbing” 
with itemized billings re: Daylite 
of Grand Bahama Company Lim- 
ited and payments by Daylite of 
Grand Bahama Company Limited. 


Cheque in the amount of $5,000 
U.S. drawn on the E. Last building 
account payable to E. D. Sassoon 
Banking Company Limited dated 
April 26, 1964. 


Cheque in the amount of $6,000 
U.S. drawn on the E. Last building 
account payable to E. D. Sassoon 
Banking Company, dated April 26, 
1964. 


Letter dated September 13, 1966, 
from Mr. R. W. Pinder, Freeport, 
Grand Bahama Island to the Royal 
Commission in which Mr. Pinder 
states that invoices being Exhibits 
3111 and 3112 did not originate 
from office of Pinder Plumbing 
nor was payment received by Pinder 
Plumbing. Letter witnessed by F. 
K. Cockburn, Freeport. 


Schedule prepared by Mr. Wolfman 
entitled “Dalite Corporation (Can- 
ada) Limited: Analysis of the 


Exhihit 

No. Description 
Lucayan Project — Billings and 
Costs”. 

3120. Five-page document entitled “Bud- 


S124) 


122 


3123; 


3124. 


69 Wb )4 


S126: 


39271 
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get, Bahama Project” from office of 
Wagman, Fruitman & Lando. 


Copy of document headed “Com- 
pletion Certificate Project 203 & 
204” showing total cost of $1,512,- 
276.56 for 110 efficiency units for 
employees, from files of Duncan 
Hopper & Associates Limited. 


Copy of document headed “Com- 
pletion Certificate Project 205” 
showing total cost of $750,177.63 
for 40 apartment units, from files 
of Duncan Hopper & Associates 
Limited. 


Report by Duncan Hopper & Asso- 
ciates Limited found among their 
records entitled, “An Economic and 
Feasibility Report for the Marina, 
Freeport, Grand Bahama Island”, 
dated January 6, 1964, which shows 
en estimate of $1,091,031.20 for the 
marina stalls and boat repair yard. 


Copy of document headed “Com- 
pletion Certificate, Project 201” 
showing total cost of $2,188,572.50 
for marina, stores and boat repair 
yard, from files of Duncan Hopper 
& Associates Limited. 


Copy of document headed “Com- 
pletion Certificate Project 202” 
showing total cost of $3,225,151.60 
for motel, service buildings, swim- 
ming pool and shopping space 
from files of Duncan Hopper & 
Associates Limited. 


Photostatic copy of unsigned 
memorandum of agreement from 
files of Mr. Morgan between C. P. 
Morgan, E. Last, J. E. Thomson 
and S. J. Hogg dated the blank day 
of March, 1965 re: merging of 
interests of four parties to form 
public company which would own 
Dalite Corporation (Canada) and 
a holding corporation owning 
shares in the public company, each 
of the four parties to have a 25% 
interest in the holding corporation 
after Atlantic Acceptance and Com- 
modore Sales Acceptance have been 
wholly paid. 


Photostatic copy of undated memo- 
randum from office of Wagman, 
Fruitman & Lando headed “Memo- 
randum re: public financing of 
Daylite of Grand Bahama Limited”. 


Exhibit 


No. 
3128. 


6i29) 


5130; 


3131. 


3132. 


3133; 


3134. 


3155; 


Description ‘ 


Copy of credit report on Dalite 
Corporation (Canada) Limited 
dated October 14, 1964 from files 
of Commodore Sales Acceptance 
Limited. 


Copy of certificate of registration, 
Department of Transport of Can- 
ada, entered at Registry of Shipping, 
dated June 1, 1966, showing Mrs. 
E. Last as owner of the Aquila III. 


Photostatic copy of letter from file 
of Registrar of Shipping dated 
February 24 1964, to Mr. E. Last, 
44 Cumberland Drive, Port Credit, 
from J. W. Humphries, Assistant 
Registrar of Shipping, asking if 
Mrs. E. Last is still the owner of 
Aquila III. Reply from Mr. Last 
is handwritten on the bottom of this 
letter—ownership unchanged. 


Copy of invoice from records of 
Daylite of Grand Bahama held by 
Trustee headed “Rybovich & Sons 
Boat Works, Inc.” to Daylite of 
Grand Bahama dated April 235, 
1964 in amount of $8,022.57 for 
hardware for docks. 


Cheque from records of Daylite of 
Grand Bahama held by trustee 
dated April 21, 1964, in amount 
of $8,022.57 U.S. payable to order 
of Rybovich & Sons from Daylite 
of Grand Bahama Company Lim- 
ited, signed by Nathan Saunders 
and Julian O’Reilly. 


Copy of invoice Exhibit 3131, ob- 
tained from Rybovich & Sons, West 
Palm Beach, Florida with work 
order pages attached, dividing the 
cost of labour and materials and 
showing number of hours worked, 
each work order page showing the 
name “Aquila”. 


Report, from records of Daylite 
of Grand Bahama held by receiver, 
dated April 22, 1964, from Daylite 
of Grand Bahama Company Lim- 
ited to Dalite Corporation (Can- 
ada) Limited, this report being a 
list of cheques drawn on Daylite of 
Grand Bahama Company US. 
dollar account. 


Report dated April 27, 1964, found 
among records of Daylite of Grand 
Bahama, shown as report no. 5 to 
Dalite Corporation (Canada) Lim- 
ited from Daylite of Grand Bahama 
Company Limited. 


Exhibit 
No. Description 
3136. Copy of invoice no. 5510 obtained 
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1716.1 Handwritten 


3141. 


3142. 


3143. 
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from Master Welding Limited, 
dated February 28, 1962, Master 
Welding Limited to Dalite Corpora- 
tion (Canada) Limited in amount 
of $1831. 


Copy of job order from files of 
Master Welding Limited, dated 
January 24, 1962, in name of 
Dalite Corporation, re: work to be 
done on a cabin cruiser, authorized 
by Gene Last. 


Copies of two handwritten memo- 
randa from files of Master Welding 
Limited, —- one undated, shows 
$1831.11 apparently as an amount 
to be billed to Dalite Corporation 
for work on a cabin cruiser and 
other refers to invoicing instruc- 
tions. 


Pages 23, 24, of Dalite Corpora- 
tion (Canada) Limited purchase 
journal for February, 1962, show- 
ing recorded on February 28 an 
amount payable to Master Welding 
Limited of $1,831 charged to “pre- 
fabricating expenses, domestic.” 


schedule from audit 
files of Walton, Wagman & Co. 
entitled “Dalite Corporation (Can- 
ada) Limited, Schedule of Moving 
Costs and Re-Equipment July 31, 
1962”, with amount of $1831 
shown for Master Welding for steel 
jigs. 


Certified true copy of invoice of 
George W. Crothers Limited to 
Dalite Corporation (Canada) Lim- 
ited dated April, 1962 in amount 
of $8219.40 for one complete power 
package. shown as_ shipped to 
Aquila III. 


Pages 37 and 38 of Dalite Corpora- 
tion (Canada) Limited purchase 
journal, showing recorded on April 
19, 1962 an amount payable to 
George W. Crothers Limited of 
$7,980, charged to “prefabricating 
expenses, domestic”. 


Builder’s certificate under the 
Canada Shipping Act, obtained 
from file of Registrar of Shipping 
stating that the ship Aquila III 
was built by Raymond Goodreau 
at Tilbury, and completed by Janu- 
ary 1959 for the account of Elsie 
Last. 


APPENDIX B 


Exhibit 
No. Description ; 
2922.1 Photostatic copy of invoice from 


3145. 


files of Glick & Levine, of Ray- 
mond Goodreau Steel Boats and 
fishermen’s supplies to Dalite Fur- 
niture and Stores Fixtures Company 
Limited, dated December 18, 1958, 
in amount of $1,900 with details 
stated as “to re-line steel and stain- 
less steel tanks for plating”. 


Sheet from accounts payable ledger 
of Dalite Corporation (Canada) 
Limited, showing recorded on 
December 18, 1958 an amount pay- 
able to Raymond Goodreau of 
$1,900, charged to machinery re- 
pairs expense. 


2922.2 Photostatic copy of invoice from 


3147. 


3148. 


files of Glick & Levine, of Boyce 
Boiler & Machinery Company Lim- 
ited to Dalite Furniture Company 
Limited dated October 30, 1958 in 
the amount of $253.38, with details 
stated as “Crane loading tank on 
float, delivery and unloading”. 


Copy of invoice obtained from files 
of Boyce Boiler & Machinery Co. 
dated October 30, i958, from 
Boyce Boiler & Machinery Com- 
pany Limited to Dalite Furniture 
Company Limited in the amount of 
$253.38 with details stated as 
“Crane loading boat on float, deliv- 
ery and unloading”. 


Bundle of photostatic copies of 
documents from the Registry of 
Shipping relating to boat, Manana 
Tit. 


2923.10 Handwritten schedule from files 


S50; 


ie ot Es 


oi Glick & Levine entitled “Dalite 
Furniture & Store Fixtures Com- 
pany Limited, Sundry Memos for 
year ended July 31, 1960”. 


Page no. J-20-A of the general 
journal of Dalite Furniture & Store 
Fixtures Company Limited for 
July, 1969 showing transfer of 
$12,252.32 from machinery repairs 
expense account to plant and 
equipment account. 


Photostatic copy of agreement, ob- 
tained from Mr. J. R. Timmins, of 
purchase and sale dated October 
6, 1964; between Grand Bahama 
Development Company and Daylite 
of Grand Bahama Company Lim- 
ited. by which Daylite of Grand 
Bahama agrees to purchase a parcel 
of land of 7.2 acres located imme- 
diately to the west of Lucayan 
Beach Hotel for $528,560 U.S. 


Exhibit 
No. Description 
3152. Cheque no. 5570, dated January 


J 


3154. 


Syibee 


3120. 
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S158; 
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13, 1965, found in records of Dalite 
Corporation (Canada) Limited 
payable to the Canadian Imperial 
Bank of Commerce for deposit to 
E. Last building account in amount 
of $249,477.96. 


Cheque dated January 6, 1965 
found among records of Daylite of 
Grand Bahama Company Limited 
payable to Grand Bahama Develop- 
ment Corporation Limited, in 
amount of $232,140. 


License agreement dated October 
6, 1964 whereby the Grand Bahama 
Port Authority Limited authorizes 
Daylite of Grant Bahama Company 
Limited to carry on with operation 
and conduct of an aviation club. 


Original letter obtained from Mr. 
J. R. Timmins dated August 26, 
1964, from C. P. Morgan to Jules 
R. Timmins, Jr. re: proposed ar- 
rangement for mortgage on the 
Lucayan Ventures for $14 million 
U.S. to be obtained by Mr. Timmins. 


Certified true copy of memoran- 
dum of Association of Aviation 
Country Club Limited dated 24 
August, 1964 certified by Office of 
Registrar-General of Bahama 
Islands. 


Copy, obtained from Mr. J. R. 
Timmins, of minutes of first an- 
nual general meeting, Aviation 
Country Club Limited, 29 August, 
1964 showing Officers to be J. R. 
Timmins, President, J. E. Thom- 
son, Vice-president and E. Last, 
Treasurer. 


Letter from Jules R. Timmins to 
E. Last, dated August 17, 1964, 
outlining agreement to organization 
of aviation club on Grand Bahama 
Island, signed by E. Last as accept- 
ing proposal. 


Feasibility study by Weir, Duncan 
& Co., Chartered Accountants, 19th 
August, 1964 obtained from Mr. 
Timmins re: aviation club. 


Document from files of Duncan 
Hopper & Associates, setting up the 
forecasts of costs of a project 
entitled “Aircraft Owners & Pilots 


. Club Limited”. 


Brochure from files of Duncan, 
Hopper & Associates entitled “370 
Degrees, a Point Beyond the Com- 
pass Circle” ccntaining plans and 
sketches of proposed aviation club. 


Exhibit 


No. 


3162. 


3163. 


3164. 


3165. 


3166. 


3167. 


3168. 


3169. 


3170. 


' Description 


Invoice from records of Dalite 
Corporation (Canada) Limited 
dated February 1, 1965, from 
Dalite Corporation (Canada) Lim- 
ited to Daylite of Grand Bahama 
Company Limited in amount of 
$249,550.50 for land re: Interna- 
tional Aviation Club Ltd. 


Invoice from records of Dalite 
Corporation (Canada) Limited 
dated June 30, 1965 from Dalite 
Corporation (Canada) Limited to 
Daylite of Grand Bahama Com- 
pany Limited in amount of $437- 
079.43 re: second progress invoice 
on land and promotion expenses. 


Photostatic copy of bill from Dor- 
chester Hotel, London, England 
dated August, 1964 covering five 
days’ stay for Messrs. Timmins and 
Thomson. 


Letter dated March 8, 1965 to Mr. 
Timmins from Manager, Dorchester 
Hotel informing Mr. Timmins that 
the hotel bill had been paid by Mr. 
J. E. Thomson of the Dalite Cor- 
poration. 


Expense summary from records of 
Dalite Corporation (Canada) Lim- 
ited dated December 16, 1964, 
with invoices and vouchers relating 
to claim of Eugene Last from 
Dalite Corporation in amount of 
$10,449.89 for travelling and pro- 
motion expenses re: aviation club. 


Expense account for period Sep- 
tember 15 to December 17, 1964, 
submitted by Mr. Last to Dalite 
Corporation (Canada) Limited 
dated December 17, 1964 in amount 
of $9,106.01. 


Document of the Bank of Nova 
Scotia entitled, “Authority to Mail 
Vouchers”, dated January 28, 1964 
signed by Eugene Last directing 
that cancelled cheques for ac- 
counts of Daylite of Grand Bahama 
Company Limited be sent to 75 
Brown’s Line, Toronto 14. 


Photostatic copies of deposit and 
credit slips re: bank account nos. 
5160 (Canadian funds) and 4453- 
12 (U.S. funds) in name of Daylite 
of Grand Bahama Company Lim- 
ited at the Bank of Nova Scotia in 
Toronto. 


Photostatic copy of cheque, ob- 
tained from Price, Waterhouse in 
the Bahamas, dated July 13, 1964 
in the amount of $100,000 US. 
from Lucayan Beach Hotel Com- 
pany Limited to Daylite of Grand 


Exhibit 


No. 


a1 7-1. 


BZ. 


a173: 


3174. 


a1 75: 


3176. 
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3178. 
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- Description 
Bahama Company Limited together 
with Bank of Montreal draft pur- 
chase requisition. 


Photostatic copy of cheque of the 
Lucayan Beach Hotel Company 
Limited on their British Mortgage 
Account payable to Daylite of 
Grand Bahama Company Limited 
in amount of $90,682.65, dated 
July 13, 1964, certified July 17, 
1964 re: payment respecting motel. 


Copy U.S. dollar drafts and copy 
debit slip obtained from Price, 
Waterhouse in the Bahamas, charg- 
ing Lucayan Beach Hotel Company 
Limited at British Mortgage & Trust 
Company with the cost of these 
drafts in amount of $162,203.12 
Canadian. 


Photostatic copy of memorandum 
obtained from the receiver dated 
December 23, 1964, on Lucayan 
Beach Hotel Company Limited 
letterhead from D. J. Copper- 
thwaite of Price, Waterhouse & 
Company to Mr. Eugene Last ask- 
ing for details of transactions be- 
tween Lucayan Beach Hotel Com- 
pany Limited, Daylite of Grand 
Bahama Company Limited and 
Dalite Corporation (Canada) Lim- 
ited. 


Cheque obtained from the receiver 
dated December 31, 1964 drawn on 
the Canadian Imperial Bank of 
Commerce, payable to Daylite of 
Grand Bahama Company Limited 
in amount of $103,487.84, from 
Bond & Cosman Limited. 


Cheque dated January 5, 1965 from 
Commodore Sales Acceptance Lim- 
ited to Bond & Cosman Limited, in 
amount of $111,217.04. 


Bank of Nova Scotia ledger sheet 
for transfer account of Dalite 
Corcoration (Canada) Limited, 


with notice of transfer attached, 
for the month of January, 1965. 


Photostatic copy of letter dated 
February 19, 1961, from E. Last 
to Dr. John N. Keesing re: Basic 


Industries Investment Corporation. 


File containing miscellaneous cor- 
respondence, the first letter bearing 
date September 9, 1963, of Daylite 
of Grand Bahama Company Lim- 
ited consisting of letters and cor- 
respondence back and forth be- 
tween contracters and _ sub-con- 
tractors on the various Bahamian 
Projects. 
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No. 
3179. 


3180. 


3181. 


3182. 


3183. 


3184. 


3185. 


Description 


Memorandum from files of Wag- 
man, Fruitman & Lando dated 
October 26, 1964, to Dalite Cor- 
poration (Canada) Limited from 
Daylite of Grand Bahama Com- 
pany Limited assigning job no. 
221 to the aviation club with 
attached handwritten note from A. 
G. Woolfrey to F. Cockburn advis- 
ing him to keep C. P. Morgan in- 
formed when expenditures are made 
on. job no, 221: 


Photostatic copy of memorandum 
dated June 18, 1965 to the District 
General Manager of the Royal 
Bank of Canada by the Manager 
of the Royal Bank of Canada in 
Freeport re: bank draft received 
by Royal Bank, Freeport in amount 
of $296,420 U.S. from Canadian 
Imperial Bank of Commerce, Free- 
port with instructions from C. P. 
Morgan to hold it in escrow for 
account of Grand Bahama Devel- 
opment Company Limited pending 
conveyance of clear title on avia- 
tion club property. 


Affidavit of John Leonard Biddell, 
dated June 21, 1966 with attached 
exhibits, made by Mr. Biddell as 
liquidator of Daylite of Grand 
Bahama Company Limited in con- 
nection with proceedings taken in 
the Bahamas by Duncan Hopper & 
Associates Limited, a creditor of 
Daylite of Grand Bahama in which 
it was sought to have a different 
liquidator appointed. 


Affidavit of John Leonard Biddell, 
dated July 14, 1966 with attached 
exhibits, made by Mr. Biddell giv- 
ing additional information respect- 
ing some of matters in first affida- 
vit—Exhibit No. 3181. 


Unaudited financial statements of 
San Jose Construction (Bahamas) 
Limited as at April 30, 1965 ob- 
tained from the trustee. 


Letter, unsigned, from Julian 
O’Reilly to the liquidator of Day- 
lite of Grand Bahama Company 
Limited dated 23 February, 1966 
with a notation, “File Bahama 
Group” re: removal of sand by San 
Jose Construction (Bahamas) Lim- 
ited from property to be used for 
aviation club. 


Bundle of invoices relating to the 
delivery of sand and fill during 
October and November of 1964, 
found among records of Daylite of 


Exhibit 


No. 


3186. 


SST? 


Description 


Grand Bahama Company Limited 
showing that the material was de- 
livered to Daylite of Grand Bahama 
Company Limited by San Jose 
Construction (Bahamas) Limited 
without charge. 


Memorandum dated November 8, 
1963, to all Grand Bahama Devel- 
opment Company contractors and 
sub-contractors from J. P. Roulett 
re: removal of soil, sand or plants 
from property on Grand Bahama 
without written approval. 


Photostatic copy of original affi- 
davit by Eugene Last sworn on July 
6, 1966, re: application to remove 
the liquidator of Daylite of Grand 
Bahama Company Limited. 


2940.1 Carbon copy of letter of resigna- 


3189. 


tion from files of Roberts, Archi- 
bald, Seagram & Cole dated June 
11, 1963 to Dalite Corporation 
(Canada) Limited, Mr. Eugene 
Last, from Glick & Levine. 


Schedule prepared by Mr. Wolfman 
entitled ‘“Dalite Corporation (Can- 
ada) Limited and Daylite of Grand 
Bahama Company Limited, Ad- 
vances to Lucayan Beach Hotel 
Company Limited from Inception 
to August 31, 1965”. 


1716.2 Report by H. K. Cooper, Chartered 


Accountant from file of Walton, 
Wagman & Co. dated 16 February, 
1962 entitled ‘“Dalite Corporation 
(Canada) Limited, Confidential 
Report re: Contract Estimating 
and Costing Methods”. 


3178.1 Letter dated April 27, 1964, from 


3178.2 Letter dated July 2, 


Mr. J.. O’Reilly, Daylite of Grand 
Bahama Company Limited, to Mr. 
C. Martin, Lucaya Construction 
Company Limited, re: inefficiencies 
on construction projects for Day- 
lite of Grand Bahama. 


1964, from 
Lucaya Construction Company 
Limited to Mr. Julian O’Reilly, 
Daylite of Grand Bahama Com- 
pany Limited, re: costs on Daylite 
projects. 


3178.3 Letter dated July 3, 1964, from 
Lucaya Construction Company 
Limited to Mr. Julian O’Reilly, 
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Daylite of Grand Bahama Company 
Limited complaining about Day- 
lite’s part of project known as job 
no. 205, the forty duplex apart- 
ments. 


Exhibit 


No. 
3194, 


3195, 


3196. 


3197, 


3198. 


Sy icees 


3200. 


3201. 


Description 


Audited financial statement of 
Symphony Paint Company for year 
ended 31 December, 1965, prepared 
by Smith, Winston, Wolman, Roth 
& Smith, Chartered Accountants 
and auditors of the Symphony 
Paint Company. 


Transfer sheets of general ledger 
for period 1953 to approximately 
1963 and general ledger for period 
approximately 1963 to 1965 of Jac- 
roy Canada Limited obtained from 
the trustee. 


Transfer sheets for the general 
journal of Jacroy Canada Limited 
for the period 1959 to 1963 ob- 
tained from the trustee. 


Letter of intent dated August 1, 
1964 from Lucayan Beach Hotel 
Limited to Dalite Corporation 
(Canada) Limited re: building of 
150 room motel. 


Memorandum obtained from Mr. 
Meher, Vice-President, Grand Ba- 
hama Development Company dated 
April 30, 1964, to James Meher 
from Ed Gadinsky, Secretary- 
Treasurer, on letterhead of Grand 
Bahama Development re: amount 
of claim of Grand Bahama Devel- 


opment against Lucayan Beach 
Hotel. 
Unaudited statement of receipts 


and payments of Bahama Enter- 
tainment Limited prepared by Price 
Waterhouse & Company, dated Feb- 
ruary 17, 1965 received by Eugene 
Last re: drivers’ club. 


Carbon copy of letter dated Janu- 
ary 8, 1965, from Eugene Last, 
Daylite of Grand Bahama Com- 
pany Limited, to Mr. Jack Tramiel, 
authorizing Mr. Tramiel to proceed 
with the disposition of the projects 
of Daylite of Grand Bahama. At- 
tached is a carbon copy of a letter 
from S. J. Hogg, Dalite Corpora- 
tion (Canada) Limited to Mr. J. 
Tramiel Commodore Business Ma- 
chines (Canada) Limited listing 
various projects and their selling 
prices. 


Photostatic copy of letter of intent 
dated May 28, 1965, between Com- 
modore Sales Acceptance Limited 
and Dalite Corporation (Canada) 
Limited and Eugene Last by which 
Commodore Sales proposes to dis- 
charge Dalite Corporation and E. 
Last of all obligations and furnish 
Dalite with $1,091,000 in return for 
Dalite assigning the accounts re- 


Exhibit 


No. 


3203; 


3204. 


3205. 


3206. 
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Description 


ceivable and shares of Daylite of 
Grand Bahama Company Limited 
and shares of D.H.I. Limited as 
directed by Commodore Sales. 


Seven-page document headed “Da- 
lite Corporation (Canada) Lim- 
ited”, dated April 27, 1965, with a 
handwritten figure at bottom of first 
page in amount of $1,091,973.58 
which document relates to arrange- 
ment outlined in Exhibit No. 3201. 


Undated unexecuted agreement 
headed “Bahama Island New Provi- 
dence”, (1965) between Dalite 
Corporation (Canada) Limited and 
Hugo Oppenheimbank (Canada) 
Limited by which Hugo Oppen- 
heimbank agrees to assume all 
Debts of Dalite Corporation (Can- 
ada) and make payment of $1,- 
091,000 to Dalite in return for all 
receivables, all assets, all the com- 
panies in Grand Bahama and all 
stock of Daylite of Grand Bahama 
Company Limited held in escrow 
for Dalite Corporation (Canada) 
Limited. 


Photostatic copy of letter dated 
May 24, 1965, to Bernard A. 
Thompson, Solicitor, Nassau from 
E. Last resigning as Officer and 
Director of Daylite of Grand 
Bahama, Bahama Entertainment, 
San Jose Construction and The 
Lucayan Marina and_ enclosing 
share certificate in name of Dalite 
Corporation (Canada) for 55,000 
one pound shares in Daylite of 
Grand Bahama endorsed in blank 
by Mr. Last as President of Dalite 
Corporation. Receipt of letter is 
acknowledged at foot of page by 
Mr. Thompson. 


Photostatic copy, received from 
Mr. Last of undated unexecuted 
agreement headed “Draft, June 3, 
1965” with pencilled notations, be- 
tween Commodore Sales Accept- 
ance Limited, Dalite Corporation 
(Canada) Limited and Eugene Last 
which was intended to implement 
Exhibit 3201. 


Series of documents obtained from 
Mr. Morgan by Mr. E. Last con- 
sisting of one registered letter dated 
May 4th, 1962, to C. Powell Mor- 
gan, from Solomon Singer & Rosen, 
to which is annexed two share cer- 
tificates relating to shares of Dalite 
(Canada), one for common shares, 
and one for preference shares, and 
two documents headed “Declara- 
tion of Trust”. 
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No. Description 
3207. Cheque of Dalite Corporation 


3208. 
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(Canada) Limited, no. 0054, dated 
9 January, 1963, payable to George 
H. Weinrott in the amount of $15,- 
C00, signed on behalf of company 
by L. Martin. 


Handwritten document of Mr. 
O’Reilly, in Freeport, headed “Free- 
port, Grand Bahama Island, Janu- 
ary 12, 1965” being agreement as 
to shareholdings in and manage- 
ment of San Jose Construction, 
signed by A. Zinno, E. Last, S. J. 
Hogg, J. O’Reilly, M. Last and A. 
Drohan. 


Two-page agreement dated Novem- 
ber 3, 1964, between Daylite of 
Grand Bahama Company Limited 
and San Jose Construction (Baha- 
mas) Limited re: preparation of the 
site and soil tests for construction 
of the aviation club. 


Invoice from Kelly Tractor Com- 
pany, addressed to Mr. Alan Manus, 
M/V Aquila, West Palm Beach, 
Florida relating to “Transportation, 
parts, labour, to repair raw water 
pump, etc.” in amount of $223.79 
with notation “Paid May 20/64, 
Chegue”. 


Schedule prepared by Mr. Lang- 
man headed, “Symphony Paint 
Company, Common Shares Issued, 
Transferred and Outstanding for 
the period March 2, 1955 to Sep- 
tember 22, 1964, as recorded in 
the Company’s Common _ Stock 
Certificate Book”. 


Carbon copy from files of Solomon, 
Singer & Solway of an unsigned 
direction dated blank day of April, 
1964, from C. Powell Morgan to 
Carl M. Solomen, re: sale of 780 
common shares of Symphony 
Paint Company to L. D. Koryta 
and M. J. Lang per agreement 
Gated December 4, 1963. 


Photostatic copy of letter received 
from R. L. Lewis, Solicitor of 
Ulmer, Berne etc. dated August 
12, 1966, to Mr. William Warren, 
Forest City Enterprises, Cleveland 
Ohio from Messrs. Ulmer, Berne, 
Laronge, Glickman & Curtis, show- 
ing current shareholders of Sym- 
phony Paint Company. 


Schedule prepared by Mr. Lang- 
man -entitled “Symphony Paint 
Company, Preferred Shareholders 
as at September 22, 1964’. 


Exhibit 
No. - Description 
1030.1-‘Carbon copy of letter from files of 


FOS G2 


893.1 


893.2 


Solomon, Singer & Solway dated 
September 22, 1964, to Mr. Leon- 
ard Koryta, President, Symphony 
Paint Company, from Robert L. 
Lewis, Messrs. Ulmer, Berne, La- 
ronge, Glickman & Curtis, enclos- 
ing share certificates for common 
and preferred stock of Symphony 
Paint Company registered in name 
of Carl Solomon, trustee. 


Carbon copy of letter from files of 
Solomon, Singer & Solway dated 
October 10, 1962, to Mr. Leonard 
D. Koryta, President, Symphony 
Paint Company, from Robert L. 
Lewis Messrs. Ulmer, Berne, La- 
ronge, Glickman & Curtis advising 
of filing of certificate of amend- 
ment to articles of incorporation, 
changing name of company from 
The Jacroy Company to Symphony 
Paint Company and notifying elec- 
tion of directors and officers as 
specified by Mr. Morgan. 


Schedule prepared by Mr. Lang- 
man entitled “Symphony Paint 
Company Comparative State- 
ment of Financial Position” with 
Statement of deficit attached Decem- 


ber 31, 1961 to December 31, 
1965. 
Two-page ink written memoran- 


dum from files of Solomon, Singer 
& Solway, the first line entitled, 
“November 13, 1961, Morgan and 
Meckler at 4 o’clock p.m.” — Re: 
loan to the Jacroy Company. 


Thirteen-page draft agreement 
made in quadruplicate from files of 
Solomon, Singer & Solway dated 
the biank day of November, 1961, 
between The Jacroy Company, 
M.L.B. Investments Limited, Jac- 
roy Canada Limited, J. G. Meckler 
and M. J. Lazar, R. A. Treter and 
Commedore Factors Limited re: 
loan of $250,000 from Commo- 


dore Factors Limited to The Jacroy 


oN oi ee 


Company. 


Two-page original certification of 
a resolution of the Jacroy Com- 
pany re: loan of $250,000 .from 
Commodore Factors Limited taken 
from the minutes of meeting held 


30 November, 1961; from files of 


911.3: 
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Solomon, Singer & Solway. 


Original certified copy of resolu- 
tions from files of Solomon, Singer 
& Solway, certified by Robert L. 
Lewis Assistant Secretary of The 


Exhibit 


No. 


2229 


Description 


Jacroy Company, on January 22, 
1962, amending Exhibit No. 911.2 
to authorize the borrowing of 
$350,000 from Commodore Factors 
Limited. 


Schedule prepared by Mr. Lang- 
man entitled, “Symphony Paint 
Company, Transactions with Com- 
modore. Factors Limited Incorpo- 
rating Non-Cash Entries to Recon- 
cile with General Ledger Accounts” 
taken from Commodore Factor 
Cash Books and Symphony Paint 
Company books of account. 


911.4 Original letter from files of Solo- 


mon, Singer & Solway dated July 
27, 1962, to The Canada Trust 
Company acknowledging that the 
Jacroy Company has defaulted in 
the repayment of its indebtedness 
to Commodore Factors Limited 
signed for the Jacroy Company by 
J. G. Meckler, President. 


911.5 Original two-page affidavit from 


32235 


3226. 


files of Solomon, Singer & Solway, 
signed by C. P. Morgan as Presi- 
dent of Commodore Factors Lim- 
ited but not sworn, with attached 
photostatic copy of affidavit of 
notice of default of August 3, 
1962 of the Jacroy Company. 


Schedule prepared by Mr. Lang- 
man entitled “Symphony Paint 
Company. Schedule of Interest 
Capitalized by Commodore Factors 
Limited per Books of Commodore 
Factors Limited”. 


Schedule prepared by Mr. Lang- 
man entitled “Symphony Paint 
Company Limited, security for 
Loans from Commodore Factors 
Limited”. 


1635.1 Original agreement from office of 


Walton, Wagman & Co. being 
acknowledgment, authorization and 
release dated January 3, 1963, 
signed by J. George Meckler and 
Maurice Lazar, and signed on 
behalf of Commodore Factors Lim- 
ited by C. P. Morgan by which the 
default is acknowledged, authoriza- 
tion is given to sell pledged shares 
for a consideration of $20,000 and 
J. G. Meckler and M. Lazar are 
released from any further action as 
against debt. 


911.6 Carbon copy of reporting letter 


dated March 28, 1962, from I. 
Singer of Solomon & Samuel to 
Commodore Factors Limited, re: 


Exhibit 


No. 


Description 
Commodore Factors Limited loan 
to the Jacroy Company. 


911.7 Carbon copy from files of Solo- 


3230. 


203k: 


3232: 


mon, Singer & Solway of inventory 
and accounts receivable security 
agreement, made the blank day of 
the blank month, 1962, between 
Commodore Factors Limited and 
the Jacroy Company signed only 
on behalf of Commodore Factors 
Limited by C. P. Morgan. 


Schedule prepared by Mr. Lang- 
man entitled “Jacroy Canada Lim- 
ited — Preference Shares Issued, 
Transferred and Outstanding for 
thes*period, January: -5,°°1953; to 
October 23, 1963” as recorded in 
minute book of the Company. 


Schedule prepared by Mr. Langman 
entitled “Jacroy Canada Limited, 
Common Shares Issued, Trans- 
ferred and Outstanding for the 
period January 5, 1953, to Octo- 
ber 23, 1963” as recorded in the 
minute book of the Company. 


Schedule prepared by Mr. Langman 
entitled “Jacroy Canada Limited, 
Comparative Statement of Financial 
Position” from December 31, 1959 
to December 31, 1964. 


1855.1 Cheque dated July 11, 1963 payable 


3234. 


B2o>. 


3236. 
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to Jacroy Canada Limited drawn on 
the Trio Account, no. 13324 of the 
Guaranty Trust Company, in the 
amount of $100,000. 


Photostatic copy of agreement 
made 4 December, 1963, between 
Carl M. Solomon, Leonard D. 
Koryta and Max J. Lang by which 
25% of the outstanding Capital 
Stock of Symphony Paint Company 
is transferred to Messrs. Koryta 
and Lang by Mr. Solomon with an 
option to purchase a further 25%. 


Original of direction (Exhibit no. 
911.1) dated 22 April, 1964, signed 
by C. P. Morgan and addressed to 
Carl M. Solomon re: sale of 780 
common shares of Symphony Paint 
Company to L. D. Koryta and M. 
J. Lang per agreement dated 
December 4, 1963. 


Bundle of documents consisting of 
(1) original handwritten memo- 
randum dated June 22, 1965 from 
C. P. Morgan to C. M. Solomon; 
(2) carbon copy of two-page letter, 
Solomon & Singer to Robert L. 
Lewis, Messrs. Ulmer, — Berne, 
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Exhibit 


No. 


S238. 


3238. 


3239. 


3240. 


3241. 


3242. 


3243. 


3244. 


Description 


Laronge, Glickman & Curtis dated 
June 22, 1964; (3) carbon copy of 
letter of Carl M. Solomon to C. 
Powell Morgan dated June 22, 
1964; (4) carbon copy of letter of 
Solomon & Singer to Robert L. 
Lewis of June 25, 1964 all of which 
correspondence deals with the 
transferring of the shares of Sym- 
phony Paint Company held in trust 
by C. M. Solomon for C. P. 
Morgan. 


Carbon copy of registered letter 
dated October 20, 1965 to Ulmer, 
Berne, Laronge, Glickman & Curtis, 
from Solomon, Singer & Solway re: 
shares of Symphony Paint Com- 


pany. 


Original direction to Carl M. Solo- 
mon dated blank day of August, 
1965, signed by C.. P. Morgan 
authorizing Mr. Sclomon to deliver 
all common and preference share 
certificates in the capital stock of 
Symphony Paint Company, held by 
Mr. Solomon as trustee for Mr. 
Morgan, to The Clarkson Company 
Limited. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Commodore 
Sales Acceptance Limited, List of 
Directors Since Date of Incorpora- 
tion up to and including June 17, 
1965”, 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Commodore 
Sales Acceptance Limited, List of 
Officers Since Date of Incorpora- 
tion up to and including June 17, 
196°": 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Commodore 
Sales Acceptance Limited, Allot- 
ment of Common Shares as per 
Directors’ Minutes March 6, 1959, 
to December 26, 1959”. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Commodore 
Sales Acceptance Limited, Analysis 
of Demand and Term Notes. Due 
December 31, 1964 Outstanding”. 


Certified copies of documents on 
file with the Deputy Registrar for 
companies for the Province of 
British Columbia, Canada re: Van- 
Bur Limited. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Commodore 
Sales Acceptance Limited, Analysis 


Exhibit 


No. 


3245. 


3246. 


3248. 
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Description 


of Term Notes, Due December 31, 
1964 and 6% Convertible Deben- 
tures, Due August 15, 1975, Out- 
standing”. 


Certified copies of documents on 
file with the Department of the 
Provincial Secretary for the Prov- 
ince of Ontario re: Netherlands 
Overseas Corporation Canada Limi- 
ted. 


Carbon copy of memorandum re- 
ceived from the files of Annett & 
Company dated December 21, 1959, 
addressed to Messrs. D. R. Annett, 
J. W. Annett, T. A. W. Duncan; 
E. J. Allman from C. G. King 
notifying them of meeting of direc- 
tors of Commodore Sales Accept- 
ance on December 23, 1959 with 
attached notice of annual meeting 
of shareholders dated January 27, 
1960 and attached thereto balance 
sheet and statement of income and 
expenditures of Commodore Sales 
Acceptance Limited as at December 
31, 1959 signed as approved by 
C. P. Morgan. 


Original letter dated December 28, 
1959, from Commodore Sales 
Acceptance Limited to Annett & 
Company Limited, showing the list 
of shareholders to whom dividends 
are to be paid with enclosed cheque 
in the amount of $10,000. 


Memorandum obtained from files 
of Annett Partners Limited, from 
C. G. King dated June 21, 1960 
dealing generally with position of 
Commodore Sales Acceptance Limi- 
ted as of June, 1960. 


Handwritten schedule obtained 
from offices of Atlantic Acceptance 
Corporation Limited entitled “Com- 
modore Sales Common _ Stock 
Acquired by Atlantic Acceptance 
Corporation Limited for $6 per 
Share”. 


Cheque no. 27587 of Atlantic 
Acceptance Corporation Limited 
drawn on the Toronto-Dominion 
Bank, Oakville in the amount of 
$12,000 dated April 27, 1961 pay- 
able to William H. Wallace. 


Cheque no. 27545 of Atlantic 
Acceptance Corporation Limited 
drawn on the Toronto-Dominion 
Bank, Oakville, in the amount of 
$18,432 dated March 16, 1961, pay- 
able to Annett Partners Limited. 


Exhibit 

No. Description 

3252. Cheque no. 27530 of Atlantic 
Acceptance Corporation Limited 


3253. 


3254. 


B25 5s 


3256. 


SPAN 


3258; 


Beao. 


drawn on the Toronto-Dominion 
Bank, Oakville, in the amount of 
$28,260 dated March 1, 1961, pay- 
able to Annett Partners Limited. 


27700 of Atlantic 
Acceptance Corporation Limited 
drawn on the ‘Toronto-Dominion 
Bank, Oakville, in the amount of 
$9,200.64 dated February 27, 1961, 
payable to J. C. Laidlaw. 


Cheque no. 27687 of Atlantic 
Acceptance Corporation Limited 
drawn on the Toronto-Dominion 
Bank, Oakville, in the amount of 
$30,000 dated February 16, 1961 
payable to Netherlands Overseas 
Corporation Canada Limited. 


Cheque no. 


Handwritten schedule obtained 
from offices of Atlantic Acceptance 
Corporation Limited entitled “Com- 
modore Sales Common _ Stock 
Acquired by Atlantic Acceptance, 3 
Shares of A.A.C. Common in ex- 
change for 8 Shares C.S.A.L. Com- 
mon”. 


Document received from Eastern & 
Chartered Trust Company entitled 
“Direction to Issue Treasury Stock” 
given to Chartered Trust Company, 
signed on behalf of Atlantic Accept- 
ance Corporation Limited by C. P. 
Morgan and B. L. McFadden, dated 
May 11, 1961 and attached form 
of Chartered Trust Company en- 
titled “Instructions to Issue Trea- 
sury Stock” dated May 12, 1961. 


Handwritten document entitled 
“Commodore Sales Debentures 
acquired by Atlantic Acceptance 
—75 Shares of A.A.C. Common 
Stock in exchange for each $1,000 
Principal Amount of C.S.A.L. De- 
bentures”’. 


Four documents received from 
Eastern & Chartered Trust Com- 
pany, two entitled “Direction to 
Issue Treasury Stock”, given to 
Chartered Trust Company, signed 
on behalf of Atlantic Acceptance 
Corporation Limited by C. P. Mor- 
gan and B. L. McFadden with two 
attached forms of Chartered Trust 
Company entitled “Instructions to 
Issue Treasury Stock”, all docu- 
ments being dated May 8, 1961. 


Series of clients’ ledger cards 
from Annett & Company Limited. 


Exhibit 


No. 
3260. 


S201. 


8262. 


3263. 


3264. 


3265. 


3266. 


3267. 


3268. 


3269. 


3270. 
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Description 


Schedule prepared by Mr. Mc- 
Loughlin entitled “D. R. Annett, 
Excess of Proceeds of Sale over 
Cost of Commodore Sales Accept- 
ance Limited’. 


Schedule prepared by Mr. Mc- 
Loughiln entitled “British Mort- 
gage & Trust Company, Excess of 
Proceeds of Sale over Cost of Com- 
modore Sales Acceptance Limited”. 


Photostatic copy of ledger card of 
British Mortgage & Trust Company 
entitled “Commodore Sales Accept- 
ance Limited 6% Demand Note” 
from November 1959 to May 1961. 


Photostatic copy of ledger card of 
British Mortgage & Trust Company 
entitled ““Commodore Sales Accept- 
ance Limited Common Shares”. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “A. T. Christie, 
Excess of Proceeds of Sale over 
Cost of Commodore Sales Accept- 
ance Limited”. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Kathleen Chris- 
tie, Excess of Proceeds of Sale over 
Cost of Commodore Sales Accept- 
ance Limited”. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “W. P. Gregory, 
Excess of Proceeds of Sale over 
Cost of Commodore Sales Accept- 
ance Limited”. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Manfred Kapp, 
Estelle Kapp, Helen Tramiel and 
Commodore Portable Typewriter 
Company Limited, Excess of Pro- 
ceeds of Sale over Cost of Com- 
modore Sales Acceptance Limited”. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Carman G. King, 
Excess of Proceeds of Sale over 
Cost of Commodore Sales Accept- 
ance Limited”. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “J. C. Laidlaw, 
Excess of Proceeds of Sale over 
Cost of Commodore Sales Accept- 
ance Limited”. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “C. P. Morgan, 
Excess of Proceeds of Sale over 
Cost of Commodore Sales Accept- 
ance Limited”. 
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Exhibit . 
No. Description 
Photostatic copy of ledger card of 


S201. 


Slee. 


3273. 


3274. 


324). 


3276. 


6 OA ITE 


3278. 


C. P. Morgan at Netherlands Over- 
seas Corporation Canada Limited 
for the period October 3, 1960 to 
July 19, 1961. 


Photostatic copy of contract no. 
P.502 of Netherlands Overseas Cor- 
poration Canada Limited received 
from that office, in name of C. P. 
Morgan recording purchase of 
$25,000 principal Commodore Sales 
Acceptance Limited 6% convert- 
ible debentures, transaction date 
February 10, 1961. 


Photostatic copies of contracts 
S482 and S483 of Netherlands 
Overseas Corporation Canada Lim- 
ited received from that office, in 
name of C. P. Morgan recording 
respectively sale of 3,000 and 2,000 
common shares of Commodore 
Sales Acceptance Limited Trans- 
action date February 10, 1961. 


Photostatic copy of letter, received 
from office of Netherlands Overseas 
Corporation Canada Limited dated 
February 17, 1961 to C. P. Morgan 
from J. R. Shemilt enclosing three 
certificates for $25,000 par value 
Commodore Sales Acceptance Lim- 
ited 6% convertible debentures, 
receipt of certificates is acknowl- 
edged on bottom of letter by C. P. 
Morgan. 


Photostatic copy of letter received 
from office of Netherlands Over- 
seas Corporation Canada Limited 
dated February 17, 1961 to C. P. 
Morgan from J. R. Shemilt ac- 
knowledging receipt of certificates 
for 5,000 common shares of Com- 
modore Sales Acceptance Limited. 


Photostatic copies of seven advice 
slips of Netherlands Overseas Cor- 
poration Canada Limited received 
from that office for entries in the 
account of C. P. Morgan and one 
cheque stub of Atlantic Accept- 
ance Corporation Limited. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Louis W. Spen- 
cer and Renel Investments Limited, 
Excess of Proceeds of Sale over 
Cost of Commodore Sales Accepi- 
ance Limited”’. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Harry Wagman, 
Excess of Proceeds of Sale over 
Cost of Commodore Sales Accept- 
ance Limited”, 


Exhibit 
No. Description 
3279. Schedule prepared by Mr.. Mc- 


3280. 


BUA 


3282. 


3283. 


Loughlin entitled “William H. Wal- 
lace and Van-Bur Limited, Excess 
of Proceeds of Sale over Cost of 
Commodore Sales Acceptance Lim- 
ited”. 


Summary schedule prepared by Mr. 
McLoughlin entitled “Excess of 
Proceeds of Sale over Cost of 
Commodore Sales Acceptance Lim- 
ited Common Shares and 6% Con- 
vertible Debentures due August 15, 
19O7 Se. 


File obtained from Atlantic Accept- 
ance Corporation Limited marked 
“Commodore Sales Acceptance” 
containing material in connection 
with the Acquisition of the Minor- 
ity Interest in Commodore Sales 
Acceptance Limited. 


File obtained from Atlantic Accept- 
ance Corporation Limited entitled 
“Cancelled Share Certificates” re: 
Commodore Sales Acceptance Lim- 
ited. 


Unmarked file from Atlantic Ac- 
ceptance Corporation Limited con- 
taining material in connection with 
the acquisition of the minority 
interest in Commodore Sales Ac- 
ceptance Limited—first document 
being carbon copy of letter dated 
April 1, 1963, to Department of 
National Revenue, Hamilton, 
Ontario, signed “D. Davidson, 
Secretary-Treasurer”’. 


3283.1 Carbon copy of nine-page letter 


3285. 


3286. 
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from file of Atlantic Acceptance 
Corporation Limited from D. 
Davidson, Secretary-Treasurer, to 
Department of National Revenue, 
Taxation Division, Hamilton, On- 
tario being a letter of explanation 
in connection with the acquisition 
by Atlantic Acceptance Corpora- 
tion Limited of securities of Com- 
modore Sales Acceptance Limited. 


Photostatic copies of five ledger 
sheets of British Mortgage & Trust 
Corporation of Ontario received 
from offices of Victoria and Grey 
Trust Company for the portfolio 
of the Company for Atlantic Ac- 
ceptance Corporation Limited com- 
mon stock, June 19, 1959, to July 
19, 1965. 


Photostatic copy of British Mort- 
gage & Trust Company cheque no. 
A4081, to Annett Partners Limited 
in the amount of $110,000 dated 
May 15, 1961. 


Exhibit 


No. 
3287. 


3288. 


3289. 


3290. 


3291. 


S29 ds 


Description 


Photostatic copy from files of 
Atlantic Acceptance Corporation 
Limited of letter of committal 
from Cimcony Limited, Nassau, 
Bahamas, to Atlantic Acceptance 
Corporation Limited, dated Sep- 
tember 11, 1964 by which Cimcony 
Limited agrees to take for sale 120,- 
000 shares of common stock of 
Atlantic Acceptance and $3,000,- 
000 U.S. of junior subordinated 
notes for $4,900,000 U.S. 


Letter from files of Atlantic Ac- 
ceptance Corporation Limited on 
the letterhead of Great Northern 
Capital Corporation Limited, dated 
September 30, 1964, addressed to 
Atlantic Acceptance Corporation 
Limited and signed by Anthony C. 
Rooney, Vice-President, by which 
Great Northern Capital agrees, sub- 
ject to certain conditions, to pur- 
chase 120,000 common shares of 
Atlantic Acceptance. Letter is also 
signed by Mr. Morgan as agreeing 
to terms of letter. 


Photostatic copy from files of 
Atlantic Acceptance Corporation 
Limited of an original letter from 
the Toronto Stock Exchange to the 
solicitors for Atlantic Acceptance, 
being Osler, Hoskin & Harcourt, 
dated September 17, 1964 advising 
that notice of proposed sale of 120,- 
000 common shares at $18 a 
share to Great Northern Capital 
Corporation Limited and a further 
120,000 common shares at $18 a 
share to E. D. Sassoon’s Bank of 
Nassau for nominee has_ been 
accepted for filing. 


Signed carbon copy of letter from 
Osler, Hoskin & MHarcourt to 
Toronto Stock Exchange, dated 
November 24, 1964, advising of 
sale of 240,000 common shares of 
Atlantic Acceptance Corporation 
Limited. 


Note no. STN. 2416 dated Septem- 
ber 30, 1964 from Atlantic Accept- 
ance Corporation Limited to Great 
Northern Capital Corporation Lim- 
ited in amount of $2 million, due 
date November 30, 1964. 


Photostatic copy of. sheet entitled 
“Journal Voucher No. 302” dated 
September 30, 1964 taken from 
books of account of Atlantic 
Acceptance. 


Photostatic copy of work sheet of 
Atlantic Corporation Limited en- 


Exhibit 


No. 


3294. 


B20. 


29 Ts 


3298. 


3300. 
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Description 

titled “Statement Entries” dated 
September 30, 1964 being journal 
entries made for the purpose of 
treating transactions in the state- 
ment of Atlantic but not recorded 
permanently in the books of the 
company. 


Photostatic copy of letter dated 
October 1, 1964 from D. N. Mac- 
Gowan of executive office to D. R. 
Lytle of head office of Atlantic 
Acceptance Corporation Limited 
advising the aggregate amount of 
short-term notes outstanding at 
September 30, 1964. 


Copy of letter from files of Atlantic 
Acceptance Corporation Limited 
dated October 28, 1964, from C. 
Powell Morgan of Atlantic Accept- 
ance to A. T. Christie, Great North- 
ern Capital Corporation Limited 
confirming committal of Hugo 
Oppenheim und Sohn to purchase 
120,000 common shares of Atlantic 
Acceptance with telegram of com- 
mital from Hugo Oppenheim at- 
tached. 


Copy of financial report and 
statement of Hugo Oppenheim und 
Sohn as at December 31, 1964 
in German prepared by Arthur 
Andersen and Sons, Berlin, with 
an English translation attached 
which the receiver of Atlantic 
Acceptance had made in Canada. 


Certified cheque no. 79997 of 
Atlantic Acceptance Corporation 
Limited to Commodore Sales 
Accepiance Limited dated Novem- 
ber 10, 1964, in amount of 


$2,750,000. 


Cheque no. 6442 of Commodore 
Sales Acceptance Limited to Aurora 
Leasing Corporation Limited dated 
November 10, 1964, in the amount 
of $2,750,000. 


Bank debit notice dated Novem- 
ber 10, 1964 of the Canadian 
Imperial Bank of Commerce debit- 
ing account of Aurora Leasing 
Corporation Limited in amount of 
$2,075,027.55 for cable transfer to 
Hugo Oppenheim und Sohn Nachf., 
Berlin, payment to Jack Tramiel. 


Photostatic copy of letter from 
Trans Commercial Acceptance Lim- 
ited to Evermac Office Equipment 
Company Limited obtained from 
records of trustee dated Decem- 
ber 31, 1964 notifying Evermac 
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No. 


S50: 


3202, 


3303; 


3304. 


3305. 


3306. 


Description 


that advances of $135,500 and 
$43,700 previously charged to J. 
Tramiel by Trans Commercial 
Acceptance were now being trans- 
ferred to Evermac for whom J. 
Tramiel had purportedly acted as 
Agent. 


Photostatic copy of letter of reply 
from Evermac Office Equipment 
Company Limited to Trans Com- 
mercial Acceptance Limited, ob- 
tained from records of trustee 
dated January 6, 1965 agreeing to 
transaction set out in letter of 
Trans Commercial Acceptance 
(Exhibit No. 3300). 


Cancelled cheque of Jack Tramiel 
payable to Hugo Oppenheim und 
Sohn date September 30, 1964, in 
the amount of $135,501 drawn on 
the Mercantile Bank of Canada. 


Cheque of Trans Commercial 
Acceptance Limited payable to Jack 
Tramiel dated December 9, 1964, 
in amount of $43,700 drawn on 
Bank of Nova Scotia. 


Cheque of Trans Commercial 
Acceptance Limited payable to J. 
Tramiel dated October 13, 1964 
in the amount of $135,500 drawn 
on Bank of Nova Scotia. 


Cheque of Jack Tramiel payable 
to Hugo Oppenheimbank, dated 
December 1, 1964 in amount of 
$43,700 drawn on the Mercantile 
Bank of Canada. 


Photostatic copy of original letter 
in German with translation attached 
obtained from the receiver from 
Hugo Oppenheim und Sohn, to 
Mr. Jack Tramiel, dated March 2, 
1965 notifying delivery of D.M. 
8,127,500 shares of the Company 
to Mr. Tramiel’s account with 
emicaigan Express Company, Frank- 
urt. 


989.1 Declaration of trust, dated Febru- 


ary 16, 1965 from file of Solomon 
& Singer entitled “Evermac Office 
Equipment Company Limited” in 
which Jack Tramiel acknowledges 
that share certificates of Hugo 
Oppenheim und Sohn Nachf. hav- 
ing an aggregate nominal value of 
8,127,500 D.M. registered in his 
name are held by him as trustee 
for Evermac Office Equipment 
Company Limited. 


3309. 


33:10, 


SoL: 


SZ. 


3313; 


3314. 


REND 


3316. 


SSE. 
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No. ' Description 
3308. Letter obtained from Atlantic 


Acceptance Corporation Limited to 
Hugo Oppenheim und Sohn Nachf., 
Berlin, dated November 24, 1964 
from Atlantic Acceptance enclos- 
ing share certificate for 120,000 
common shares of Atlantic Accep- 
tance and acknowledging receipt of 
$2,160,000 as “payment in full” for 
shares. Receipt of share certificate 
is acknowledged by W. Wirth for 
Hugo Oppenheim. 


Photostatic copies of two sheets 
from cash receipts book of Atlan- 
tic Acceptance Corporation Lim- 
ited which show receipt of $2,160,- 
000 on November 25, 1964 for 
sale of 120,000 shares of common 
stock. 


Conformed copy of trust inden- 
ture for issuance of junior sub- 
ordinated notes dated July 15, 
1964 between Atlantic Acceptance 
Corporation Limited and Montreal 
Trust Company. 


Supplementary indenture of Trust 
to the trust deed (Ex. no. 3310) 
dated August 15, 1964. 


Supplementary indenture of trust 
to the trust deed (Ex. no. 3310) 
dated September 28, 1964. 


Supplementary indenture of trust 
to the trust deed (Ex. no. 3310) 
dated February 1, 1965. 


Supplementary indenture of trust 
to the trust deed (Ex. no. 3310) 
dated May 15, 1965. 


Copy of bill from files of Atlantic 
Acceptance Corporation Limited 
dated 1 September, 1964 on Cim- 
cony Limited letterhead to Atlantic 
Acceptance Corporation Limited 
marked “For Professional Financial 
Advisory Services Rendered August 
17, 1964—$31,250” with hand- 
written notation apparently by an 
employee of Atlantic “Senior—Ser. 
P—$18,750, Jr. Sub-Ser. 1—$10,- 
000, Jr. Sub-Ser. 2—$2,500”. 


work sheet dated 
December 31, 1964 for Atlantic 
Acceptance Corporation Limited 
summarizing issues of subordinated 
and junior subordinated debt. 


Cheque no. 1237 of Atlantic 
Acceptance Corporation Limited 
dated December 1, 1964 in the 
amount of $31,250. to Cimcony 
Limited. 


Accountants’ 


Exhibit 


No. 
3318. 


3319, 


3320. 


33213 


30223 


3323: 


3324. 


Description 


Photostatic copy of Atlantic Accep- 
tance Corporation Limited cheque 
voucher for cheque no. 1266 in 
the amount of $40,000 U.S. dated 
9 February, 1965 for payment to 
the Bank of Nova Scotia with nota- 
tion “Replacing Cheque No. 1264 
dated February 1, 1965 which was 
lost”, this being a cheque payable 
to Cimcony Limited. 


Invoice of Kuhn Loeb and Com- 
pany to Atlantic Acceptance Cor- 
poration Limited dated 26 Febru- 
ary, 1965 in amount of $84,100 
U.S. reading “For Financial Advice 
in Connection with Creation of 
Your Senior Notes Series R. and 
Subordinated Notes 4th Series”. 


Copy of cheque voucher of Atlan- 
tic Acceptance Corporation Lim- 
ited for cheque no. 1264 in the 
amount of $40,000 U.S. dated 
February 1, 1965 payable to Cim- 
cony Limited which cheque when 
lost was replaced by cheque no. 
1266. 


Photostatic copy of balance sheet 
of Cimcony Limited at 31 January, 
1965 received from the trustee in 
bankruptcy, showing Commissions 
receivable as $176,750. 


Working papers associated with 
Exhibit no. 3321 showing under 
breakdown of commission receiv- 
able, 2% on 120,000 common 
shares of Atlantic Acceptance Cor- 
poration Limited taken up, $40,000. 


Photostatic copy of letter from 
D. N. MacGowan, Atlantic Accep- 
tance executive office to P. Prouse, 
Atlantic Acceptance head office, 
Oakville dated November 24, 1964 
informing Mr. Prouse that short- 
term note no. 2416 for $2,000,000 
in favour of Great Northern 
Capital Corporation due November 
30, 1964 has been substituted into 
120,000 shares of common stock 
of Atlantic Acceptance at $18.00 
per share for total value of $2,- 
160,000 with additional $160,000 
having been paid to Atlantic on 
that day. 


Letter from Great Northern Capital 
Corporation Limited signed by 
A. R. Voelker to Atlantic Accep- 
tance Corporation Limited dated 
November 24, 1964 enclosing 
cheque for $160,000 and note of 
Atlantic for $2,000,000 as full pay- 
ment for 120,000 common shares 


Exhibit 


No. 


5D20. 


3326, 


332 a 


S570, 


3329. 


3830: 


333% 
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Description 


of Atlantic receipt of shares being 
acknowledged. 


Copy of letter from files of C. P. 
Morgan dated December 17, 1964 
from Atlantic Acceptance Corpora- 
tion Limited, signed “C.P.M.” to 
Bank of Montreal Agency, New 
York guaranteeing loan of $1 mil- 
lion U.S. to Lambert & Company 
to be dated December 1964 to- 
gether with existing loan of $1 
million U.S. 


Bundle of documents from Bank 
of Montreal: report of the Bank 
dated December 7, 1964 and group 
of telegrams re: loan made by the 
Bank of Montreal to Lambert & 
Company on guarantee of Atlantic 
Acceptance Corporation Limited. 


Certified cheque in amount of $2,- 
200,000 dated January 18, 1965, 
payable to Commodore Factors 
Limited from Atlantic Acceptance 
Corporation Limited. 


Cancelled cheque from records of 
Commodore Factors Limited in 
amount of $2,148,125, dated Janu- 
ary 18, 1965 to Bank of Nova 
Scotia from Commodore Factors 
Limited with notation on the back 
“Re: Motion Picture Security Cor- 
poration”. 


Photostatic copy of letter from 
records of Commodore Factors 
Limited on Motion Picture Security 
Corporation letterhead dated Janu- 
ary 18, 1965 to Mr. A. G. Wool- 
frey, Commodore Factors Limited 
authorizing Mr. Woolfrey to make 
a loan of $2 million U.S. on behalf 
of Motion Picture Security to 
Cushing & Co. 


Photostatic copy of a collateral 
agreement between Motion Picture 
Security Corporation and Cushing 
& Company, dated January 18, 
1965 by which Motion Picture 
Security Corporation agrees to lend 
Cushing & Co. $2,000,000 U.S. on 
collateral security of promissory 
note due September 30, 1965 and 
787,000 shares of common stock 
of Camerina Petroleum. 


Photostatic copy of Commodore 
Factors Limited note receivable 
ledger sheet in relation to Motion 
Picture Security Corporation show- 
ing loan of $2 million to Motion 
Picture Security on January 18, 
1965. 
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Exhibit 
No. Description 
3332. Photostatic copy from files of 


33553 


3334. 


3359. 


3336. 


3337; 


3338. 


3339. 


Atlantic Acceptance Corporation 
Limited of a collateral deposit 
form no. 974 dated March 31, 
1965 showing that forty promissory 
notes each in amount of $50,000 
from Motion Picture Security are 
lodged as security for loan of $2 
million in compliance with the 
provisions of the trust deed. 


Photostatic copy of a draft agree- 
ment from records of trustee be- 
tween Aurora Leasing Corporation 
Limited and Cushing & Co. dated 
March 20, 1963 by which Aurora 
Leasing agrees to lend to Cushing 
& Co. $1,350,000 Cdn. for a period 
of 18 months against security of 
promissory note in that amount 
and 787,000 shares of common 
stock of Camerina Petroleum. 


Certified abstract of title from 
Registry Office, Halton Co. per- 
taining to part of Lot 11, 2nd 
Concession South of Dundas Street, 
Oakville, commencing with Instru- 
ment No. 133670 registered 18 
January 1962 and closing with In- 
strument No. 194797 registered 8 
December 1965. 


Schedule prepared by Mr. More- 
ton entitled “London Lighthouse 
Investments Limited, Extracts from 
the Minute Book and _ Share 
Records”. 


Five files and three common share 
certificates of London Lighthouse 
Investments Limited, received from 
Clarkson Company Limited. 


Certified copy of indenture being 
lease dated 1 December, 1961 be- 
tween Malar Holdings Limited and 
Atlantic Acceptance Corporation 
Limited registered as Instrument 
No. 133670 in Registry Office, 
Halton Co. 


Certified copy of indenture being 
assignment of lease dated 10 April 
1962, Malar Holdings Limited to 
Oakville Properties Limited regis- 
tered as Instrument No. 137424 in 
Registry Office, Halton Co. 


Certified copy of memorandum of 
agreement dated February 1, 1963, 
between Oakville Properties Lim- 
ited and Atlantic Acceptance Cor- 
poration Limited registered as In- 
strument No. 149409 in Registry 
Office, Halton Co. 


Exhibit 
No. Description 
3340. Photostatic copy of indenture being 


3341. 


3342. 


3343. 


3344. 


3345. 


3346. 


3347. 
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agreement of purchase and sale 
dated 21 January, 1965, between 
London Lighthouse Investments 
Limited and P. F. Boylen, received 
from Messrs. Ruwald & Poolman, 
solicitors for Great West Saddlery 
Company Limited. 


Certified copy of indenture, being 
assignment of lease, dated 29 
January, 1965 between Philip F. 
Boylen and London Lighthouse In- 
vestments Limited registered as In- 
strument No. 180060 in Registry 
Office, Halton Co. 


Chart prepared by Mr. Moreton 
entitled “Movement of Funds in 
Acquisition of Atlantic Accep- 
tance Head Office. Property by 
London Lighthouse Investments 
Limited”. 

Telegram obtained from Clarkson 
Company Limited dated January 
22, 1965, from London Lighthouse 
Investments Limited to David Mc- 
Gowan, c/o Atlantic Acceptance 
Corporation Limited, 100 Adelaide 
Street West, Toronto authorizing 
Mr. McGowan to deposit with 
Crown Trust Company notes of 
Atlantic Acceptance total face value 
$150,000 in accordance with es- 
crow instructions referred to in 
Exhibit no. 3340. 


Original cheque no. 17636 of At- 
lantic Acceptance Corporation Lim- 
ited dated January 22, 1965 drawn 
on the Toronto-Dominion Bank in 
favour of Adelaide Acceptance 
Limited in the amount of $150,000 
and attached thereto copy of 
cheque with remittance advice 
marked “Inter Company Loan”. 


Cheque no. 86 of Adelaide Ac- 
ceptance Limited, dated January 
22, 1965 drawn on the Toronto- 
Dominion Bank in favour of At- 
lantic Acceptance Corporation Lim- 
ited in the amount of $150,000. 


Deposit slip dated January 22, 
1965, from the Toronto-Dominion 
Bank showing deposit of cheque 
of Adelaide Acceptance Limited in 
favour of Atlantic Acceptance Cor- 
poration Limited in the amount of 
$150,000 for purchase of short 
term note 2853. 


Photostatic copies of a bundle of 
documents received from Royal 
Bank of Canada first of which is 
entitled “Escrow Rule 267”, the 


Exhibit 


No. 


- Description 


last of which is a copy of a letter 
dated April 7, 1965 from the Cana- 


. dian Imperial Bank of Commerce 


3348. 


3349, 


3350. 


3351; 


S302: 


3353: 


to the Royal Bank of Canada, Free- 
port, Grand Bahama—re Analogue 
Controls Inc. 


Photostatic copy of a cheque drawn 
by British Mortgage & Trust Com- 
pany on the Canadian Imperial 
Bank of Commerce in favour of 
Atlantic Acceptance Corporation 
Limited on February 18, 1965 for 
$480,000. 


Duplicate deposit slip of the 
Toronto-Dominion Bank, February 
19, 1965 showing deposit of 
cheque from British Mortgage & 
Trust Company to account of At- 
lantic Acceptance Corporation Lim- 
ited in amount of $480,000 with 
notation “re: London Lighthouse”. 


Cheque drawn by Atlantic Accep- 
tance Corporation Limited on the 
Toronto-Dominion Bank in favour 
of Reid and Associates trust ac- 
count dated February 19, 1965, in 
amount of $328,975 together with 
duplicate cheque and remittance 
advice with notation “Disburse- 
ments against Cheque for $480,000 
deposited today from London 
Lighthouse Investments Limited”. 


Cheque drawn by Atlantic Accept- 
ance Corporation Limited on the 
Toronto-Dominion Bank in favour 
of Adelaide Acceptance Limited 
February 19, 1965 in amount of 
$151,025 together with duplicate 
cheque and remittance advice. 


Cheque drawn by Adelaide Accep- 
tance Limited on the Toronto- 
Dominion Bank in favour of Reid 
and Associates trust account dated 
February 19, 1965, in the amount 
of $127,000. 


Photostatic copy of document en- 
titled “Statement of Adjustments as 
of 18th February, 1965, re: Sale of 
Part Lot 11, Concession 2, S.D.S. 
Township of Trafalgar, by Philip F. 
Boylen to London Lighthouse In- 
vestments Limited”. 


1437.1 Photostatic copy of cheque from 


3355, 


files of D. W. Reid, drawn by Reid 
and Associates on the Toronto- 
Dominion Bank in favour of 
Ruwald & Poolman dated February 
19, 1965 in amount of $448,858.03. 


Photostatic copy of trust ledger 
sheet of Ruwald & Poolman, Solic- 
itors, for client A. T. Holland et al 


Exhibit 


No. 


3356. 


EP W ie 


3358. 


3359. 


3360. 
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Description 


re: Pilkey showing receipt of 
cheque from Reid and Associates 
in amount of $448,858.03 on Feb- 
ruary 19, 1965 with a disbursement 
in the same amount to Great West 
Saddlery Co. with notation “Light- 
house Investments purch. from 
Boylen”. 


Photostatic copy of cheque from 
Ruwald & Pooiman Trust Account 
to Great West Saddlery Company 
Limited dated February 19, 1965 in 
amount of $448,858.03 with nota- 
tion “Lighthouse Investments and 
Boylen”. 


Certified copy of indenture being 
assignment of mortgage dated 18 
February 1965, between Philip F. 
Boylen and Atlantic Acceptance 
Corporation Limited registered as 
Instrument No. 180061 in Registry 
Office, Halton Co. 


Letter dated October 5, 1966, from 
Montreal Trust Company to the 
Royal Commission on Atlantic Ac- 
ceptance Corporation Limited, at- 
tention A. W. Moreton, listing 
medium term senior notes of At- 
lantic Acceptance held by Burling- 
ton Investments Limited and Mrs. 
Nedra Pilkey in total amount of 
$150,000. 


Statement from Mr. A. T. Holland 
of Great West Saddlery Company 
Limited entitled “Comments on 
The Flow of Funds on Closing 
19th of February, 1965” re: trans- 
actions between Gordon E. Pilkey 
and Associates, Great West Sad- 
dlery Company Limited and Sub- 
sidiary Companies and London 
Lighthouse Investments Limited. 


Three documents obtained from 
Victoria and Grey Trust Company 
—(1) Photostatic copy of letter 
from Reid, Menzies, Creighton and 
Getliffe dated March 1, 1965 to 
Mr. Wilfrid Gregory, British Mort- 
gage & Trust Company, Stratford. 
(2) Photostatic copy of direction to 
British Mortgage & Trust Company 
dated 18 February, 1965 from 
London’ Lighthouse Investments 
Limited authorizing payment of 
$480,000 being borrowed by Lon- 
don Lighthouse, to Reid and Asso- 
ciates in trust. (3) Photostatic copy 
of promissory note of London 
Lighthouse Investments Limited to 
British Mortgage & Trust Company 
in amount of $480,000 dated 18 
February, 1965. 
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Exhibit 
No. Description 
3361. Letter from W. A. Pike, British 


3362. 


3363. 


3364. 


3365. 


Mortgage & Trust Company dated 
June 23, 1965, to Messrs. Reid and 
Associates requesting Mr. Reid to 
register a mortgage to British 
Mortgage & Trust Company from 
London Lighthouse Investments 
Limited in amount of $480,000 on 
property on North Service Road, 
Oakville. 


Signed carbon copy of mortgage 
indenture from files of D. W. Reid, 
dated February 22, 1965 between 
London Lighthouse Investments 
Limited, mortgagor and British 
Mortgage & Trust Company, mort- 
gagee, securing amount of $480,- 
600 registered as Instrument No. 
186138 in Registry Office, Halton 
Co. 


Signed duplicate original of report 
and valuation obtained from the 
Higgins Company Limited fur- 
nished by E. T. Brownridge and 
Co., November 24, 1965 to the 
Higgins Company Limited, Toronto 
re: 505 North Service Road East, 
Oakville, Ontario, Atlantic Accep- 
tance Corporation Limited. 


Notice to creditors issued by the 
Higgins Company Limited on 9 
November, 1965 list of creditors 
in Estate of London Lighthouse In- 
vestments Limited as at November 
2, 1965 in the matter of the Bank- 
ruptcy of London Lighthouse In- 
vestments Limited. 


Schedule prepared by Mr. Scott 
entitled “Pro Musica Limited, 
Shareholders”. 


1029.1 Agreement from files of Solomon 


& Singer dated 12 September, 1962 
between Pearlsound Distributors 
Limited, Pro Musica Limited, 
Commodore Sales Acceptance Lim- 
ited, Horst P. Haddrath, Roswitha 
Haddrath and Elizabeth Crisp. 


ee eo copy of reporting letter 


from files of Solomon & Singer 
dated 6 December, 1962, from 
Solomon, Singer & Rosen to Com- 
modore Sales. Acceptance Limited, 
attention A. G. Woolfrey re: Pro 
Musica: Limited, Mr. & Mrs. Had- 
drath; outstanding loans to Com- 
modore Sales Acceptance Limited. 


1029.3 Carbon copy of reporting letter 


from files of Solomon & Singer 
dated 6 December, 1962, from 
Solomon, Singer & Rosen to Eliza- 


Exhibit 


No. 


Description 
beth R. Crisp, c/o M. Kapp re: 
Elizabeth R. Crisp, in trust, 
purchase of common shares of 
Pro Musica Limited. 


1029.4 Carbon copy of reporting letter 


3270; 


aa 715 


$87.2 


from files of Solomon & Singer 
dated 6 December, 1962 from 
Solomon, Singer & Rosen to Mr. 
Manfred Kapp re: purchase of 
shares of Pro Musica Limited. 


Schedule prepared by Mr. Scott 
entitled “Pro Musica Limited, 
Directors and Officers, Selected 
Dates”. 


Schedule prepared by Mr. Scott 
entitled ‘“Pearlsound Distributors 
Limited, Shareholders”. 


Carbon copy of two-page unaudited 
statement from files of Solomon & 
Singer of Pearlsound Distributors 
Limited, being balance sheet as at 
March 31, 1965, and statement of 
operation for 9 months ending 
March 31, 1965. 


Direction from files of Solomon & 
Singer to Eastern and Chartered 
Trust Company, the Transfer Agent 
and Registrar for the common 
shares without par value in the 
capital stock of Commodore Busi- 


ness Machines (Canada) Limited, 


dated 15 April, 1965, issued on 


behalf of Commodore Business 


.Limited, Directors 


3376, 
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Machines (Canada) Limited by Mr. 
Kapp, Vice-President authorizing 
the issuance of 7,500 common 
shares of Commodore Business 
Machines to Evermac Office Equip- 


‘ment Company Limited. 


Schedule prepared by Mr. Scott 
entitled “Pearlsound Distributors 
and _ Officers, 
Selected Dates”. 


Schedule prepared by Mr. Scott 
entitled “Pro Musica Limited, Sum- 
mary of Loans from Commodore 
Sales Acceptance Limited and 
Security Therefor at September 30, 
1961 to 1964, and June 30, 1965”. 


Certified copy from the Department 
of the Provincial Secretary for 
Ontario of first floating charge 
debenture in amount of $450,000 
taken by Commodore Sales Accep- 
tance Limited from Pro Musica 
Limited and necessary affidavit re- 
quired under the Corporation 
Securities Registration Act of the 
Province of Ontario. 


Exhibit 


No. 
B37 i: 


3378. 


coho 


3380. 


3381, 


S552. 


3383. 


3384. 


3385. 


3386. 


Description 
Schedule prepared by Mr. Scott 
entitled “Pro Musica Limited, In- 
crease in Loans and Losses on 
Operations, September 30, 1961 to 
June 30, 1965.” 


Schedule prepared by Mr. Scott 
entitled “Pearlsound Distributors 
Limited, Summary of Loans from 
Commodore Sales Acceptance Lim- 
ited and Security Therefor at June 
30, 1962 to 1964, and March 31, 
1965.” 


Copy of unaudited financial 
statement from files of Walton, 
Wagman & Co., of Pro Musica 
Limited for year ending 30 Sep- 
tember, 1961. 


Pencilled work sheet being un- 
audited financial statement, from 
files of Walton, Wagman & Co., of 
Pro Musica Limited for year end- 
ing 30 September, 1962. 


Copy of financial statement of Pro 
Musica Limited received from the 
Clarkson Company Limited for the 
nine months ended June 30, 1965 
together with a trial balance of the 
accounts of Pro Musica Limited at 
that date. 


Schedule prepared by Mr. Scott 
entitled “Pro Musica Limited, Con- 
densed Balance Sheet as at June 
305 1965". 


Schedule prepared by Mr. Scott 
entitled “Pro Musica Limited, Con- 
densed Statement of Profit and 
Eosss. 


Schedule entitled “Pro Musica Lim- 
ited: Inventory at September 30, 
1964” received from _ collection 
company agent of the Receiver- 


Manager of Commodore Sales 
Acceptance Limited. 
Assignment of accounts  receiv- 


able, Pro Musica Limited to Com- 
modore Sales Acceptance Limited 
dated 9 December 1964 with in- 
voices and _ schedules attached, 
received from the Clarkson Com- 
pany Limited: 


Photostatic copies of five invoices 
of Pearlsound Distributors Limited 
dated January 7, 1965; January 8, 
1965; two dated January 14, 1965; 
and January 15, 1965 received 
from the Clarkson Company Lim- 
ited. 


Exhibit 
No. _ Description 
3387. Photostatic copy of inventory list 


3388. 


3389. 


30 1s 


3392; 


DOO. 


3394. 


of goods in Bond at 30 September, 
1963 of Pro Musica Limited re- 
ceived from the Clarkson Company 
Limited. 


Schedule prepared by Mr. Scott 
entitled “Pro Musica Limited and 
Pearlsound Distributors Limited, 
Unit Cost and Selling Price Data”. 


Schedule prepared by Mr. Scott 
entitled “Pro Musica Limited, Esti- 
mated Minimum Sales Volume— 
Five Products—Fiscal, 1964”. 


Schedule prepared by Mr. Scott 
entitled “Pearlsound Distributors 
Limited, Condensed Balance Sheets” 
for the fiscal years ending June 30, 
1962 to 1964 and nine months 
ending March 31, 1965. 


Photostatic copy of invoice no. 
B 2993 of Pro Musica Limited to 
Pearlsound Distributors Limited 
dated September 30, 1963 for man- 
agement fees for period ending 
September 30, 1963 in amount of 
$44,275.74 received from Pearl- 
sound Distributors Limited. 


Schedule prepared by Mr. Scott en- 
tiled “Pearlsound Distributors 
Limited, Condensed Statements of 
Profit and Loss” for fiscal years 
ending June 30, 1962 to 1964 and 
nine months ending March 31, 
1965. 


Registered letter from Commodore 
Sales Acceptance Limited, A. G. 
Woolfrey to Mr. H. H. Vogt, Pro 
Musica Limited, dated 10 August, 
1962 giving notice of default of 
floating charge debenture dated 
29 January, 1959 and appointing 
Mr. Vogt as receiver. 


Photostatic copy of the financial 
statement for Pearlsound Distrib- 
utors Limited for the year ended 
June 30, 1965, audited by Rose and 
Harrison. 


1000.1 Agreement from files of Solomon 
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& Singer dated 24 November, 1964, 
between Hugo Oppenheim und 
Sohn, Berlin and Cimcony Limited, 
Nassau by which Hugo Oppenheim 
agree to sell to Cimcony Limited 
38,500 common shares of Atlantic 
Acceptance Corporation Limited at 
$18.10 per share. 
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Exhibit 


No. 


Description 


1000.2 Agreement from files of Solomon 


3397. 


996.1 


996.2 


3400. 


998.1 


& Singer dated 24 November, 1964, 
between Hugo Oppenheim und 
Sohn and Cimcony Limited, by 
which Hugo Oppenheim grants to 
Cimcony Limited an option to buy 
81,500 common shares of Atlantic 
Acceptance Corporation Limited at 
$18.10 per share and Cimcony 
transfers back to Hugo Oppenheim 
the 38,500 shares purchased by 
agreement (Exhibit 1000.1) to be 
held as security for the covenants 
of Cimcony. 


Certified translation, marked B- 
2287 RC made by the Department 
of the Provincial Secretary and 
Citizenship of two paragraphs of 
an agreement between Hugo Op- 
penheim und Solin and Cimcony 
Limited (Ex. No. 1000.2). 


Agreement from files of Solomon 
& Singer dated 1 December, 1964, 
between Five Wheels Limited and 
Hugo Oppenheim und Sohn _ by 
which Five Wheels Limited sells to 
Hugo Oppenheim 100,000 com- 
mon shares of Commodore Busi- 
ness Machines for $500,000 and 
directs Hugo Oppenheim to pay 
$225,000 to Five Wheels bank 
account and $275,000 to Trans 
Commercial Acceptance Limited. 


Carbon copy of agreement from 
files of Solomon & Singer dated 1 
December, 1964, between Five 
Wheels Limited, Trans Commercial 
Acceptance Limited and Hugo Op- 
penheim und Sohn by which Five 
Wheels agrees to lend $275,000 to 
Trans Commercial Acceptance and 
Hugo Oppenheim agrees to deposit 
with Crown Trust Company as 
escrow agent, 55,000 shares of 
Commodore Business Machines 
until repayment of loan. 


Deposit slip of Trans Commercial 
Acceptance account no. 5396-19, 
at Bank of Nova Scotia, dated 
December 7, 1964, showing deposit 
of cheque in amount of $275,000 
from Hugo Oppenheim und Sohn. 


Carbon copy of agreement from 
files of Solomon & Singer dated 12 
December, 1964, in German be- 
tween Trans Commercial Accept- 
ance Limited and Hugo Oppenheim 
und Sohn by which Hugo Oppen- 
heim sells to Trans Commercial 
Acceptance $1,000,000 of subor- 
dinated notes of Commodore Busi- 
ness Machines at par $1,000,000 of 


Exhibit 


No. 


eee 


3403. 


3404. 


3405. 


3406. 


3407. 


3408. 


3409. 


3410. 
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Description 


preference shares at par and 
100,000 shares of Commodore Busi- 
ness Machines at $6.50 per share. 
Attached is certified translation 
made by Department of Provincial 
Secretary and Citizenship, Province 
of Ontario. 


Carbon copy of letter from files of 
Sclomon & Singer dated December 
24, 1964 to Associated Canadian 
Holdings Limited from Hugo Op- 
penheimbank (Canada) Limited 
confirming delivery of a cheque to 
Associated Canadian Holdings for 
$115,000 for all the issued and 
outstanding capital stock of Trans 
Commercial Acceptance Limited. 


Cancelled cheque of Hugo Oppen- 
heimbank (Canada) Limited drawn 
on the Bank of Nova Scctia, dated 
24 December, 1964, in the amount 
of $115,000 payable to Associated 
Canadian Holdings Limited. 


Bundle of bank statements of 
Bank of Nova Scotia, account no. 
3207, the Hugo Oppenheimbank 
(Canada) Limited account covering 
Wie Peles December 1964 to July 


Photostatic copy of cheque dated 
15 December, 1964 drawn on Bank 
of Nova Scotia in amount of 
$250,000 from Hugo Oppenheim 
und Sohn payable to Hugo Oppen- 
heimbank Limited. 


Books of account of Hugo Oppen- 
heimbank (Canada) Limited, one 
Volume. 


Cheque dated December 23, 1964 
in amount of $100,300 payable to 
Trans Commercial Acceptance 
Limited from Hugo Oppenheimbank 
(Canada) Limited. 


Cheque dated December 30, 1964 
in amount of $34,000 payable to 
Trans Commercial Acceptance 
Limited from Hugo Oppenheim- 
bank (Canada) Limited. 


Cheque dated December 24, 1964 
in amount of $15,000 payable to 
Hugo Oppenheim und Sohn from 
Trans Commercial Acceptance 
Limited. 


Cheque dated December 30, 1964 
in amount of $150,000 payable to 
Hugo Oppenheim und Sohn from 
Trans Commercial Acceptance 
Limited. 


Exhibit 


No. 
3411. 


3413. 


3414. 


3415. 


3416. 


3417, 


3418. 


3419, 


. Cheque 


Description 


Transcripts of examination of 
George H. Weinrott in Bankruptcy 
of Cimcony of Canada Limited 
conducted by the Clarkson Com- 
pany Limited dated January 10, 
1966 and August 4, 1966 with 
exhibits to the examination at- 
tached thereto. 


dated March 2, 1965, 
drawn on Mercantile Bank of Can- 
ada in amount of $95,000 payable 
to Cimcony Limited from Jack 
Tramiel. 


Deposit slip for the Bank of Nova 
Scotia account of Cimcony Limi- 
ted, Nassau dated March 3, 1965 
showing a deposit of $87,079.70 
U.S. with notation “Re: T.T. from 
Toronto, $94,998.92 Cdn., Account 
of J, Tramiel’. 


Arthur Andersen & Company re- 
pert for Hugo Oppenheim und 
Sohn Nachf., Berlin first 40 pages 
translated into English, for year 
ended 31 December, 1965. 


Schedule prepared by Mr. Lord en- 
titled “Hugo Oppenheim & Sohn 
Nachf., Berliner Privatbank A.G., 
Disposition of 120,000 Shares of 
Atlantic Acceptance Purchased 
November 24, 1964”, 


Photostatic copy of transfer record 
of Eastern & Chartered Trust Com- 
pany relating to common _ shares 
of Atlantic Acceptance Limited to 
Account of Hugo Oppenheim und 
Sohn. 


Photostatic copy of brokers’ re- 
ceipt from offices of Barrett, Good- 
fellow dated March 4, 1965 from 
Barrett, Goodfellow & Co. to Asso- 
ciated Canadian Holdings Limited 
for 4,000 shares of Atlantic Accep- 
tance Corporation Limited. 


Document from offices of Barrett, 
Goodfellow dated March 4, 1965, 
from Associated Canadian Hold- 
ings Limited, signed by Mr. J. 
Tramiel, addressed to Barrett, 
Goodfellow & Co. authorizing them 
to receive 4,000 shares of Atlantic 
Acceptance Corporation Limited 
from Associated Canadian Hold- 
ings against payment by Barrett, 
Goodfellow of $100,000 to be 
debited to account of Associated 
Canadian Holdings. 


Letter dated April 14, 1965 from 
Associated Canadian Holdings 
Limited signed by H. Wagman to 


Exhibit 


No. 


3420. 


997 Ai 


Sete 2 


3423. 


3424. 
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Description 
Hugo Oppenheim und Sohn en- 
closing cheque in amount of $420 
relating to Atlantic Acceptance 
shares dividends on 2100 com- 
mon shares owned by Hugo Oppen- 
heim. 


Photostatic copy of executed agree- 
ment from files of Traders Finance, 
made between Traders Realty Limi- 
ted, Commodore Business Machines 
(Canada) Limited and Mr. Tramiel 
and Mr. Kapp, dated 10 June, 1965 
which provides that Traders Realty 
wili lend to Commodore Business 
Machines $3,000,000 to purchase 
Willson Stationers & Envelopes 
Limited on security of note of 
Commodore Business Machines 
and pledge of 75,000 common 
shares of Atlantic Acceptance Cor- 
poration by Messrs. Kapp and 
Tramiel. 


Photostatic copy, from files of Sol- 
omon & Singer of executed agree- 
ment dated 11 June, 1965, between 
Hugo Oppenheimbank (Canada) 
Limited and J. Tramiel and M. 
Kapp by which Hugo Oppenheim- 
bank agrees to sell 75,000 com- 
mon shares of Atlantic Acceptance 
to Messrs. Kapp and Tramiel at $20 
per share on security of a promis- 
sory note due 14 March 1966 with 
Messrs. Kapp and Tramiel having 
the right to deliver the shares back 
to Hugo Oppenheimbank before the 
due date and Hugo Oppenheimbank 
to re-acquire them at $20 per 
share. 


Memorandum, from files of Sol- 
omon & Singer, from Hugo Oppen- 
heim und Sohn, Berlin to Hugo 
Oppenheimbank (Canada) Limited 
dated 11 June, 1965 consenting to 
sale of 75,000 common shares of 
Atlantic Acceptance to Messrs. 
Kapp and Tramiel. 


Letter from files of trustee for 
Hugo Oppenheimbank addressed to 
Hugo Oppenheimbank. (Canada) 
Limited, dated October 15, 1965, 
signed by Jack Tramiel and Man- 
fred Kapp giving notice of inten- 
tion to exercise option to sell to 
Hugo Oppenheimbank 75,000 com- 
mon shares of Atlantic Acceptance 
at $20 per share. 


Letter from files of trustee for 
Hugo Oppenheimbank dated Octo- 
ber 18, 1965, addressed to Hugo 
Oppenheimbank (Canada) Limited, 
c/o Mr. Jack Tramiel enclosing 
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No. 


3425. 


3426. 


3427. 


3428. 


3429. 


Description 


share certificate with annexed 
stock transfer power duly executed 
for 75,000 common shares of At- 
lantic Acceptance and requesting 
that the purchase price of $150,000 
be applied against the indebtedness 
of Messrs. Kapp and Tramiel to 
Hugo Oppenheimbank. 


Letter from files of trustee for 
Hugo Oppenheimbank, dated June 
25, 1965 addressed to Messrs. Cim- 
cony Limited, Nassau, Bahamas, 
from Hugo Oppenheim und Sohn, 
Berlin in which Hugo Oppenheim 
gives notice that if Cimcony Limi- 
ted fails to pay within 48 hours for 
shares of Atlantic Acceptance 
which they contracted to buy by 
agreement dated 24 November 
1964, Hugo Oppenheim will exer- 
cise the right to sell the shares. 


Photostatic copy of agreement in 
German with certified translation in 
English, received from the trustee, 
dated July 1, 1965 between Mr. J. 
Tramiel and Hugo Oppenheim und 
Sohn Berlin which provides that 
Mr. Tramiel will surrender his 
Interest in Hugo Oppenheim und 
Sohn in return for the Commodore 
Business Machines debentures and 
shares and Atlantic Acceptance 
Corporation shares in which Hugo 
Oppenheim had invested. 


Carbon Copy of supplementary 
agreement in German with certified 
translation in English received from 
the trustee, between Mr. J. Tra- 
miel and Hugo Oppenheim und 
Sohn dated at Berlin 29 April, 1966 
and at Toronto 10 June, 1966. 


Carbon copy of letter, from records 
of Trans Commercial Acceptance 
Limited, dated March 30, 1965 
from Trans Commercial Accept- 
ance to Hugo Oppenheim und 
Sohn confirming purchase of 4000 
shares of Analogue Controls Inc. 
at $6% per share for account of 
Hugo Oppenheim. 


Carbon copy of letter from records 
of Trans Commercial Acceptance 
Limited, dated April 2, 1965 from 
Trans Commercial Acceptance to 
Hugo Oppenheim und Sohn con- 
firming purchase of 1000 shares of 
Analogue Controls Inc. at $6% 
per share for account of Hugo 
Oppenheim. 


Exhibit 
No. Description 
3430. Carbon copy of letter, from records 


3431. 


3432. 


3433. 


3434. 


3435. 


3436. 


3437. 
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of Trans Commercial Acceptance 
Limited, dated April 5, 1965 from 
Trans Commercial Acceptance to 
Hugo Oppenheim und Sohn con- 
firming purchase of 500 shares of 
Analogue Controls Inc. at $658 
per share for Account of Hugo 
Oppenheim. 


Carbon copy of letter, from records 
of Trans Commercial Acceptance 
Limited, dated April 28, 1965 from 
Trans Commercial Acceptance to 
Hugo Oppenheim und Sohn con- 
firming purchase of 3000 shares of 
Analogue Controls Inc. at $634 
per share for account of Hugo 
Oppenheim. 


Carbon copy of letter, from records 
of Trans Commercial Acceptance 
Limited, dated May 13, 1965 from 
Trans Commercial Acceptance to 
Hugo Oppenheim und Sohn con- 
firming purchase of 1000 shares of 
Analogue Controls Inc. at $634 for 
Account of Hugo Oppenheim. 


Schedule prepared by Mr. Lord en- 
titled “Hugo Oppenheim und Sohn 
Nachf., Berliner Privatbank A.G., 
Balance Sheet, December 31, 1963, 
1964 and 1965” with eight support- 
ing schedules attached. 


Composite trust indenture of 
Atlantic Acceptance Corporation 
Limited providing for issuance of 
and securing senior notes. 


Purchase agreement made 17 
December, 1959, between Atlantic 
Acceptance Corporation Limited 
and First National City Bank of 
New York as agent and Morgan 
Guaranty Trust Company of New 
York as agent by which Atlantic 
Acceptance sold $2% million US. 
in promissory notes under series 
“A” subordinated debt, 50,000 
warrants for one preference share 
and 10,000 preference shares. 


Purchase agreement dated 1 De- 
cember, 1960 by which Atlantic 
Acceptance sold $850,000 U.S. 
notes bonused with 8,500 com- 
mon shares together with 17,000 
warrants for purchase of common 
shares. 


Schedule prepared by A. R. James 
entitled “Atlantic Acceptance Cor- 
poration, Schedule Summarizing 
Long-Term Notes Issued under 
Trust Indentures”. 


Exhibit 


No. 
3438. 


3439, 


3440. 


3441. 


3442. 


3443. 


3444, 


3445. 


Description 


Purchase agreement dated 27 Sep- 
tember, 1961 by which Atlantic 
Acceptance sold $3,700,000 US. 
and $25,000 CDN. subordinated 
notes, series C with 26,609 com- 
mon shares together with 53,215 
warrants for purchase of common 
shares. 


Purchase agreement relating to the 
issue of series J notes, dated 28 
May, 1962, between Guardian Life 
Insurance Company of America 
and Atlantic Acceptance Corpor- 
ation Limited. 


Report dated January 1, 1962 from 
Osler, Hoskin & Harcourt, Bar- 
risters & Solicitors to Montreal 
Trust Company, required to be filed 
annually by Atlantic Acceptance 
under the terms of the trust in- 
dentures. 


Report dated January 7, 1963 from 
Osler, Hoskin & Harcourt, Bar- 
risters & Solicitors to Montreal 
Trust Company re: trust inden- 
ture, Atlantic Acceptance Corpor- 
ation. 


Report dated January 14, 1964, 
Osler, Hoskin & Harcourt to Mont- 
real Trust Company re: trust in- 
denture, Atlantic Acceptance Cor- 
poration. 


Certified copy of letter dated Feb- 
ruary 8, 1961 from the Montreal 
Trust Company to the Toronto- 
Dominion Bank confirming appoint- 
ment of the Toronto-Dominion 
Bank, Oakville, as depositary for 
the finance receivables pledged in 
favour of Montreal Trust Company 
as trustee by Atlantic Acceptance 
Corporation. 


Photostatic copy of promissory 
note payable to Commodore Fac- 
tors Limited by Motion Picture 
Security Corporation, dated Janu- 
ary 18, 1965 in amount of $50,000 
U.S. endorsed by Commodore 
Factors to be paid to order of At- 
lantic Acceptance, then endorsed by 
Atlantic Acceptance to be paid to 
Montreal Trust Company and 
lodged with Toronto-Dominion 
Bank as depositary. 


Copy of collateral deposit form 
no. 974 of Atlantic Acceptance 
Corporation Limited dated March 
31, 1965 showing as received from 
Commodore Factors Limited pro- 
missory notes in amount of $2 
million to be lodged in account of 


Exhibit 


No. 


3446. 


3447. 


3448. 


3449. 


3450. 


3451. 


3452. 
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Description 


Montreal Trust Company as trus- 
tec; 


Inter-company loan agreement be- 
tween Atlantic Acceptance Corpor- 
ation Limited and Commodore 
Sales Acceptance Limited, dated 7 
February, 1961 by which Com- 
modore Sales Acceptance under- 
takes that it and its subsidiary, 
Commodore Factors, will make 
over to Atlantic Acceptance as 
security any instrument of debt 
it receives as a result of loaning 
money it had obtained from Atlan- 
tic Acceptance. 


Photostatic copy of inter-company 
loan agreement between Atlantic 
Acceptance Corporation Limited 
and Adelaide Acceptance Limited 
dated 1 June, 1962. 


Master collateral deposit form of 
Atlantic Acceptance Corporation 
Limited obtained from Toronto- 
Dominion Bank Oakville, sum- 
marizing collateral deposit sheets 
nos. 969 to 974 inclusive dated 
March 31, 1965. 


Photostatic copy of ledger card of 
Toronto-Dominion Bank, sheet no. 
1, designated “Commodore Sales 
Acceptance”, March 12, 1965 to 
April 28, 1965 showing withdrawals 
from collateral and _ collaterals 
lodged with the bank under the 
terms of the trust indenture of 
Atlantic Acceptance. 


Specimen form of Toronto-Do- 
minion Bank, Oakville, addressed 
to Montreal Trust Company being 
a Certificate referring to the terms 
of the trust indenture with a blank 
space for completion by the bank 
to show the aggregate face amount 
of finance receivables held by the 
bank as depository for the trustee. 


Document on letterhead of Mont- 
real Trust Company designated “Re- 
lease” dated 18 January, 1965, 
being a re-assignment by Montreal 
Trust of notes, described on a 
Schedule attached, back to Atlantic 
Acceptance Corporation Limited. 


Photostatic copy of master col- 
lateral withdrawals form no. 353 
of Atlantic Acceptance Corporation 
Limited dated December 1964, in- 
dicating face value of notes which 
company wished to withdraw from 
the pledge and giving sheet nos. 
for collateral withdrawal forms 
on which each note was particu- 
larly described. 
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3453. Photostatic copy of promissory 


3454. 


3455. 


3456. 


3457. 


3458. 


3459. 


3460. 


3461. 


Note for $15,000 obtained from 
Toronto-Dominion Bank, Oakville 
payable to Commodore Sales Ac- 
ceptance Limited, dated January 2, 
1964, from Aurora Leasing Cor- 
poration Limited. 


Schedule, prepared by Mr. James 
entitled “Atlantic Acceptance Cor- 
poration Trust Indenture, Com- 
parison of Commodore Sales 
Acceptance Accounts Receivables 
against amounts lodged in terms of 
Section 6.12(1) of December 31, 
1964”. 


Schedule prepared by Mr. James, 
entitled “Non-Admissible Receiv- 
ables—Obligors exceeding $500,- 
000”. 


Eight-page mimeographed docu- 
ment, assignor being blank and 
assignee being Commodore Sales 
Acceptance Limited, relating to the 
factoring of accounts receivable. 


Blank note in printed form, pay- 
able to the order of Masco Con- 
struction Company Limited, maker 
being Daylite of Grand Bahama 
Company Limited with endorse- 
ment to the order of Commodore 
Sales Acceptance Limited, the two 
endorsers being Lucayan Beach 
Hotel Company Limited and Masco 
Construction Company Limited. 


Schedule prepared by Mr. James 
being a summary schedule of posi- 
tion of limitations at August 31, 
September 30 and December 31, 
1964 under Section 6.12(1) of trust 
indenture of Atlantic Acceptance 
Corporation Limited. 


List prepared by Mr. James en- 
titled “Receivables of Commodore 
Sales Acceptance not Lodged in 
Terms of Section 6.12(1), December 


St. _ 1964”—Trust indenture, At- 
lantic Acceptance Corporation 
Limited. 


Schedule prepared by Mr. James 
entitled “Finance Receivables 
Pledged in Terms of Section 6.12 
(1)” at August 31, September 30 
and December 31, 1964—Trust in- 
denture, Atlantic Acceptance Cor- 
poration Limited. 


Schedule prepared by Mr. James 
entitled “Section 6.12(1), Senior 
Debt (At Current Rate of Ex- 
change)” at August 31, September 
30 and December 31, 1964—-Trust 


Exhibit 


No. 


3462. 


3463. 


3464. 


3465. 


3466. 


3467. 


3468. 


3469. 


3470. 


3471. 
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Description 


indenture, Atlantic Acceptance Cor- 
poration Limited. 


Schedule prepared by Mr. James. 
entitled “Section 6.12(1). Not more 
than 20% of receivables may be in 
amounts of more than $15,000.”— 
Trust indenture, Atlantic Accep- 
tance Corporation Limited. 


Copies of working papers of in- 
ternal accountants of Atlantic Ac- 
ceptance Corporation Limited for 
the month of August, 1964. 


Copies of working papers of in- 
ternal accountants of Atlantic Ac- 
ceptance Corporation Limited for 
month of September, 1964. 


Copies of working papers of in- 
ternal accountants of Atlantic Ac- 
ceptance Corporation Limited for 
month of December, 1964. 


Internal memoranda for months of 
August, September and December 
1964 sent each month from the 
executive office of Atlantic Accept- 
ance Corporation Limited in To- 
onto to the head office in Oakville 
advising the amount of notes out- 
standing. 


Schedule prepared by Mr. James 
entitled “Accrued Interest” at 
August 31, 1964, September 30, 
1964 and December 31, 1964— 
Trust indenture, Atlantic Accept- 
ance Corporation Limited. 


Schedule prepared by Mr. James 
entitled “Calculation of Senior 
Debt Permitted in Terms of 
Section 6.12 (2)”—Trust indenture, 


Atlantic Acceptance Corporation 
Limited. 
Working papers of internal ac- 


countants of Atlantic Acceptance 
Corporation Limited headed, “At- 
lantic Acceptance Calculation of 
Permitted Senior Debt, December 
31, 1964”. 


Schedule prepared by Mr. James 
entitled “Calculation of Subordi- 


- nated Debt Permitted in Terms of 


Section 6.12 (2)’—Trust indenture, 
Atlantic: Acceptance Corporation 
Limited. 


Undated report, from a loan file 
of Commodore Sales Acceptance 
Limited relating to .D.H.I. Limited, 
headed “D.H.I. Limited and Com- 
modore Sales Acceptance Limited” 
signed “H. Cooper per H.W.” re: 
insolvency of D.H.I. 


Exhibit 
No. Description 
3472. Report, from a loan file of Com- 


3473. 


3474. 


3475. 


3476. 


3477. 


3478. 


3479. 


modore Sales Acceptance Limited 
relating to D.H.I. Limited, headed 
‘D.H.I. Limited, May 14, 1964” 
signed by F. K. Cockburn re: aged 
list of accounts receivable of 
D.H.I. 


Photostatic copy, from records of 
Commodore Sales Acceptance Lim- 
ited, of letter from Commodore 
Sales Acceptance Limited to Au- 
rora Leasing Corporation Limited, 
dated 16 December, 1964 propos- 
ing that Aurora make over certain 
accounts to Commodore _ Sales 
without knowledge of debtors. 
Letter acknowledged and agreed to 
by signature of W. E. Pahn for 
Aurora Leasing on bottom of 
letter. 


Photostatic copy of floating 
charge debenture of D.H.I. Lim- 
ited to Albert George Woolfrey 
dated 28 December, 1964 in 
amount of $650,000. 


Direction by Mr. Woolfrey to 
D.H.I. Limited authorizing D.H.I. 
to make some payments to Com- 
modore Sales Acceptance which 
would be treated by Mr. Woolfrey 
as if they had been made to him 
under the terms of the debenture 
(Exhibit 3474). 


Schedule prepared by Mr. Orr en- 
titled “Atlantic Group-Commercial 
Lending and Analysis of Auditors 
and Accountants, as at 31 Decem- 
ber, 1964—C.S.A. Allowances for 
Bad Debt Losses’. 


Report prepared by Mr. Orr, en- 
titled “Atlantic Acceptance Corpo- 
ration Limited and Subsidiary 
Companies: Analysis of Accounts 
Receivable and Bad Debt Allow- 
ance Requirements as at December 
31, 1964”. 


Report prepared by Mr. Orr en- 
titled “Atlantic Acceptance Corpo- 
ration Limited and Subsidiary 
Companies: Analysis of Accounts 
Receivable and Bad Debt Allow- 
ance Requirements as at December 
a1 LOGS. 


Binder entitled “Atlantic Group, 
Special Accounts, Volume a 
which contains the financial in- 
formation relating to the calcula- 
tion of the allowance for losses in 
respect of seven debtor companies: 
Aurora Leasing, Dalite Corpora- 
tion, D.H.I., Cimcony of Canada, 


Exhibit 


No. 


3480. 


3481. 


3482. 


3483. 


3484. 


3485. 


3486. 


3487. 
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Description 


Pro Musica, Baronet Associates, 
and General Spray Service. 


Binder entitled “Atlantic Group, 
Special Accounts, Volume 2” which 
contains the financial information 
relating to the calculation of the 
allowance for losses in respect of 
eight debtor companies: Nevil En- 
terprises Group, Symphony Paint 
Company, Frederick’s Department 
Store, Valley Farm, Treasure Island 
and D. Reid re: White Oaks Shop- 
ping Centre, Associated Canadian 
Holdings, Evermac Office Equip- 
ment and Freeport International. 


Working paper file no. 1 of At- 
lantic Acceptance Corporation Lim- 
ited at December 31, 1964, from 
offices of Deloitte, Plender, Has- 
kins and Sells, Chartered Account- 
ants. 


Working paper file no. 2 of 
Atlantic Acceptance Corporation 
Limited & Atlantic Finance Corpo- 
ration at December 31, 1964, from 
offices of Deloitte, Plender, Haskins 
& Sells, Chartered Accountants. 


Working paper file no. 3 of At- 
lantic Acceptance Corporation 
Limited & subsidiaries (contains 
internal control § questionnaire, 
procedural notes, confirmation 
list, confirmation samples, at 
December 31, 1964, from offices of 
Deloitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Tax file, December 31, 1964, of 
Atlantic Acceptance Corporation 
Limited from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Tax file, December 31, 1964, of 
Atlantic Finance Corporation Lim- 
ited from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Working paper file, December 31, 
1964, of Atlantic Finance Corpo- 
ration Limited from offices of 
Deloitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Working paper files, December 31, 
1964, of Atlantic Acceptance Cor- 
poration Limited Subsidiaries: At- 
lantic Acceptance (Toronto) Lim- 
ited, Pay As You Study Plan Lim- 
ited, Concourse Agencies Limited, 
from offices of Deloitte, Plender, 
Haskins & Sells, Chartered Ac- 
countants. 
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3488. Share warrant file covering: 53,215 


3489. 


3490. 


3491. 


3492. 


3493. 


3494. 


3495. 


3496. 


3497. 


common, 17,000 common, 99,000 
common, 50,000 3rd. pref. and 
2nd pref. share conversion prices 
of Atlantic Acceptance Corporation 
Limited, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Prospectus file dated April 26, 
1965, of Atlantic Acceptance Cor- 
poration Limited from offices of 
Deloitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Consolidation working paper file, 
dated December 31, 1964, of At- 
lantic Acceptance Corporation 
Limited from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Permanent file of Atlantic Accept- 
ance Corporation Limited and sub- 
sidiaries from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of At- 
lantic Acceptance Corporation 
Limited, Toronto Industrial Divi- 
sion, from offices of Deloitte, Plen- 
der, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of At- 
lantic Finance Corporation Lim- 
ited, Bracebridge, Ontario, from 
Offices of Deloitte, Plender, Has- 
kins & Sells, Chartered Account- 
anis. 


Audit working paper file of At- 
lantic Fiance Corporation Lim- 
ited, Carbonear, Newfoundland, 
from offices of Deloitte, Plender, 
Haskins & Sells, Chartered Ac- 
countants. 


Audit working paper file of At- 
lantic Finance Corporation Lim- 
ited, Campbell River, from offices 
of Delcitte, Plender, Haskins & 
Sells, Chartered Accountants. 


Audit working paper file of At- 
lantic Finance Corporation Lim- 
ited, Cornerbrook, Newfoundland, 
from offices of Deloitte, Plender, 
Haskins & Sells, Chartered Ac- 
countants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Dunnville, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Exhibit 
No. Description 
3498. Audit working paper file of Atlan- 


3499. 


3500. 


3501. 


3502. 


3503; 


3504. 


3505: 


3506. 


3907. 


3508. 
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tic Finance Corporation Limited, 
Edmundston, from offices of Del- 
oitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Geraldton, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Hamilton, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
North Bay, from offices of Del- 
oitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Ottawa No. 2, from offices of De- 
loitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Regina, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Renfrew, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Sackville, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Stettler, from offices of Deloitte, 
Piender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Sudbury, September 30, 1964, from 
offices of Deloitte, Plender, Has- 
kins & Sells, Chartered Account- 
ants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Toronto no. 3, from offices of De- 
loitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Exhibit 


No. 
3509, 


3510. 


3511) 


33 12s 


35:13% 


3514. 


3513. 


3516. 


3517. 


_ Description 
File labelled “Montreal Trust Com- 


. pany Special—Atlantic Confirma- 


tion Letter on Capital and Indus- 
trial Loans, June 17, 1965” from 
offices of Deloitte, Plender, Has- 
kins & Sells, Chartered Account- 
ants. 


File labelled “Montreal Trust Com- 
any Special—Atlantic Finance Cor- 
poration Limited Bank Reconcilia- 
tions and Bank Confirmations, June 
17, 1965” from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


File labelled “Montreal Trust Com- 
pany Special—Atlantic Acceptance 
Corporation Limited Bank Recon- 
ciliations and Confirmations, June 
17, 1965” from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


File labelled “Montreal Trust Com- 
pany Special—Atlantic Acceptance 
Corporation Limited, June 17, 
1965” from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Acceptance Corporation Limited 
and Atlantic Finance Corporation 
Limited, Brockville, September 30, 
1964, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Acceptance Corporation Limited 
and Atlantic Finance Corporation 
Limited, Calgary, 1964, from 
offices of Deloitte, Plender, Haskins 
& Sells, Chartered Accountants. 


Audit working paper file of Atlan- 
tic Acceptance Corporation Limited 
and Atlantic Finance Corporation 
Limited, Cornwall, December 24, 
1964, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Acceptance Corporation Limited 
and Atlantic Finance Corporation 
Limited, Edmonton, from offices of 
Deloitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Audit working paper file of Atlan- 
tic Acceptance Corporation Limited 
and Atlantic Finance Corporation 
Limited, Fort William, November 
19,1964, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Exhibit 
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3518. Audit working paper file of Atlan- 


3519. 


3520; 


3021; 


30228 


3520: 


3524. 


3525). 


3526. 


3027. 
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tic Finance Corporation Limited, 
Kitchener, 1964, from offices of 
Deloitte, Plender, Haskins & Sells, 
Chartered Accountants. 


Audit working paper file of Atlan- 
tic Finance Corporation Limited, 
Moncton, New Brunswick, from 
offices of Deloitte, Plender, Has- 
kins & Sells, Chartered Account- 
ants. 


Audit working paper file of Atlan- 
tic Acceptance Corporation Limited 
and Atlantic Finance Corporation 
Limited, Winnipeg, November 12, 
1964, from offices of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Audit working paper file of Atlan- 
tic Acceptance Corporation Limited 
and Atlantic Finance Corporation 
Limited Toronto no. 1, from offices 
of Deloitte, Plender, Haskins & 
Sells, Chartered Accountants. 


Working papers, year ended De- 
cember 31, 1959, Atlantic Accept- 
ance Corporation Limited and sub- 
sidiary companies, from offices of 
Wright, Erickson, Lee, & Mac- 
Donald, Chartered Accountants. 


Working papers file no. 1 of 2, 
year ended December 31, 1959 of 
Atlantic Acceptance Corporation 
Limited, from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Current audit file, 1959, Atlantic 
Acceptance Corporation Limited, 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered 
Accountants. 


Working papers file no. 2 of 2, 
year ended December 31, 1959, 
Atlantic Acceptance Corporation, 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered 
Accountants. 


Working papers, year ended De- 
cember 31, 1959, Atlantic Finance 
Corporation Limited, from offices 
of Wright, Erickson, Lee & Mac- 
Donald, Chartered Accountants. 


Working papers, year ended De- 
cember 31, 1959, Talbot Finance 
Company Limited, from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 
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3528. Working papers, year ended De- 


3529). 


3530. 


Sieve bs 


Reyes 


SEER 


3534. 


pk ie 


5536. 


ERE WE 


cember 31, 1959, Great Lakes In- 
Surance Agencies Limited, from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Working papers, year ended De- 
cember 31, 1959, Atlantic Accept- 
ance Corporation Limited and sub- 
sidiary companies from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Working papers file no. 1 of 6, 
year ended December 31, 1960, 
Atlantic Acceptance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Working papers file no. 2 of 6, 
year ended December 31, 1960, 
Atlantic Acceptance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Working papers file no. 3 of 6, 
year ended December 31, 1960, of 
Atlantic Acceptance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald. 


Working papers file no. 4 of 6, 
year ended December 31, 1960, 
Pinewood Motors—Atlantic Accept- 
ance Corporation Limited from 
Offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Working papers file no. 5 of 6, 
year ended December 31, 1960, 
Atlantic Acceptance Corporation— 
Industrial division, from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Working paper file no. 6 of 6, 
year ended December 31, 1960, 
Atlantic Acceptance Corporation 
Limited — Current audit, from 
Offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Working papers, December 8:1, 
1960, Atlantic Finance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Working papers, December 31, 
1960, Atlantic Acceptance Corpor- 
ation Limited— (St. Thomas) from 
Offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Exhibit 
No. Description 
3538. Working papers, year ended De- 


3540, 


3543. 


3544, 


3546. 


3547, 
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cember 31, 1960, Atlantic Accept- 
ance (Toronto) Limited from offices 
of Wright, Erickson, Lee & Mac- 
Donald, Chartered Accountants. 


Working papers, year ended De- 
cember 31, 1960, Great Lakes In- 
surance Agencies Limited from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Audit working paper file for year 
ended December 31, 1961, Atlantic 
Acceptance (St. Thomas) Limited 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered 
Accountants. 


Audit working paper file for year 
ended December 31, 1961, Atlantic 
Finance Corporation Limited from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Audit working paper file for year 
ended December 31, 1961, Atlan- 
tic Acceptance (Toronto) Limited 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered 
Accountants. 


Audit working paper file for year 
ended December 31, 1961, Great 
Lakes Insurance Agencies from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Actount- 
ants. 


Audit working paper file for 1961, 
Atlantic Acceptance Corporation 
Limited, current audit, from offices 
of Wright, Erickson, Lee & Mac- 
Donald, Chartered Accountants. 


Audit working paper file for year 
ended December 31, 1961, Atlantic 
Acceptance Corporation Limited 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered 
Accountants. 


Audit working paper file-—Confirm- 
ation letter, no. 5 of 7—December 
31, 1961, Atlantic Acceptance Cor- 
poration Limited from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Audit working paper file—Pine- 
wood Motors Division, December 
31, 1961, Atlantic Acceptance Cor- 
poration Limited from offices of 


Wright, Erickson, Lee and Mac- 


Donald, Chartered Accountants. 


Exhibit 


No. 
3548. 


3549. 


3250. 


2 ieey 


Sey 


S55: 


3554, 


3555. 


3556. 


chy Se 


Description 


Audit working paper file—Indus- 
trial division, December 31, 1961, 
Atlantic Acceptance Corporation of 
Wright, Erickson, Lee & Mac- 
Donald, Chartered Accountants. 


Audit working paper file—Liabil- 
ities, capital, expense accounts, 
no. 2 of 7, December 31, 1961, 
Atlantic Acceptance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Audit working paper file—Assets, 
no. 1 of 7, Atlantic Acceptance 
Corporation Limited, December 31, 
1961, from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Audit working paper file—Decem- 
ber 31, 1962, Atlantic Acceptance 
(Toronto) Limited from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Audit working paper file—Decem- 
ber 31, 1962, Atlantic Finance 
Corporation Limited from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Audit working paper file—no. 8 of 
8, December 31, 1962, Atlantic 
Acceptance Corporation Limited 
from offices of Wright, Erickson, 


Lee & MacDonald, Chartered 
Accountants. ) 

Audit working paper file—1i962 
confirmation file no. 8 of §8, 


December 31, 1962, Atlantic Ac- 
ceptance Corporation Limited from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Audit working paper file—Current 
audit—1962, December 31, 1962, 
Atlantic Acceptance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Audit working paper file—no. 6 of 
8, December 31, 1962, Pinewood 
Motors (1962) from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Audit working paper file—Account 
analysis, December 31, 1962, At- 
lantic Acceptance Corporation Lim- 
ited from offices of Wright, Erick- 
son, Lee & MacDonald, Chartered 
Accountants. 


Exhibit 
No. - Description 
3558. Audit working paper file—Liabil- 


3359, 


3560. 


3561. 


3562: 


3563. 


3564. 
3565. 
3566. 


3567. 
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ities and capital, no. 3 of 8, De- 
cember 31, 1962, Atlantic Accept- 
ance Corporation Limited from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Audit working paper file—Assets, 
no. 2 of 8, December 31, 1962, 
Atlantic Acceptance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Audit working paper file—Prospec- 
tus 1962, no. 1 of 8, December 31, 
1962, Atlantic Acceptance Corpor- 
ation Limited, from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Audit working paper file—Assets, 
no. 1 of 5, December 31, 1963, 
Atlantic Acceptance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Audit working paper file—Liabil- 
ities and capital, no. 2 of 5, De- 
cember 31, 1963, Atlantic Accept- 
ance Corporation Limited from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Audit working paper file—Expense 
accounts, no. 3 of 5, December 
31, 1963, Atlantic Acceptance Cor- 
poration Limited from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Audit working paper file—Confir- 
mation letters, no. 4 of 5, Decem- 
er 31, 1963, Atlantic Acceptance 
Corporation Limited from_ offices 
of Wright, Erickson, Lee & Mac- 
Donald, Chartered Accountants. 


Audit working paper file—Current 
audit no. 5 of 5, December 31, 
1963, Atlantic Acceptance Corpor- 
ation Limited from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants . 


Audit working paper file—Prospec- 
tus, December 31, 1963, Atlantic 
Acceptance Corporation Limited 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered 
Accountants. 


Audit working paper file—Decem- 


ber 31, 1963, Atlantic Acceptance 
(Toronto) Limited from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 
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Exhibit 
No. Description 
3568. Audit working paper file undated— 


3569. 


S370; 


3571: 


SP P4s 


3373. 


3574. 


S575: 


3576. 


SteN te 


Correspondence, Atlantic Finance 
Corporation Limited, from offices 
of Wright, Erickson, Lee & Mac- 
Donald, Chartered Accountants. 


Audit working paper file undated— 
Correspondence, Atlantic Accept- 
ance Corporation Limited, from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Audit working paper file undated 
— unmarked correspondence file 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered Ac- 
countants. 


Audit working paper file assets, 
liabilities & capital, December 31, 
1963, Atlantic Finance Corporation 
Limited from offices of Wright, 
Erickson, Lee & MacDonald, 
Chartered Accountants. 


Audit working paper file—Expense 
analysis, December 31, 1963, At- 
lantic Finance Corporation Limited 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered Ac- 
countants. 


Audit working paper file—Confir- 
mation, December 31, 1963, Atlan- 
tic Finance Corporation Limited 
from offices of Wright, Erickson, 
Lee & MacDonald, Chartered Ac- 
countants. 


Audit working paper file—Interim 
audit notes, current audit—1963, 
December 31, 1963, Atlantic Fi- 
nance Corporation Limited from 
offices of Wright, Erickson, Lee & 
MacDonald, Chartered Account- 
ants. 


Audit working paper file—Prospec- 
tus—-1964, December 31, 1963, At- 
lantic Acceptance Corporation Lim- 
ited from offices of Wright, Erick- 
son, Lee & MacDonald, Chartered 
Accountants. 


Audit working paper file—Consoli- 
dated file, December 1961, Atlan- 
tic Acceptance Corporation Lim- 
ited and subsidiaries from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Audit working paper file, Consoli- 
dated file, December, 1962, At- 
lantic Acceptance Corporation Lim- 
ited and subsidiaries from offices 
of Wright, Erickson, Lee & Mac- 
Donald, Chartered Accountants. 


Exhibit 
No. Description 
3578. Audit working paper file, Consoli- 


3579. 


3580. 


SEES 


3353 


3584. 


3585. 


3586. 


B87: 


3588. 
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dated file, December, 1963, Atlan- 
tic Acceptance Corporation Limited 
and subsidiaries from offices of 
Wright, Erickson, Lee & MacDon- 
ald, Chartered Accountants. 


Working papers, Premier Finance 
Corporation Limited for year ended 
December 31, 1958 from offices of 
E. M. Sprackman, Siderson and 
Company, Chartered Accountants. 


Working papers, Premier Finance 
Corporation Limited for year ended 
December 31, 1959, from offices of 
E. M. Sprackman, Siderson and 
Company, Chartered Accountants. 


Working papers, Premier Finance 
Corporation Limited for year ended 
December 31, 1960 from offices of 
E. M. Sprackman, Siderson and 
Company, Chartered Accountants. 


. Working papers, Premier Finance 


Corporation Limited for year ended 
December 31, 1961 from offices of 
E. M. Sprackman, Siderson and 
Company, Chartered Accountants. 


Working papers, Premier Finance 
Corporation Limited for year ended 
December 31, 1962 from offices of 
E. M. Sprackman, Siderson and 
Company, Chartered Accountants. 


Working papers, Premier Finance 
Corporation Limited for year ended 
December 31, 1963 from offices of 
E. M. Sprackman, Siderson and 
Company, Chartered Accountants. 


Working papers, Premier Finance 
Corporation Limited for year ended 
December 31, 1964 from offices of 
E. M. Sprackman, Siderson and 
Company, Chartered Accountants. 


Working papers, Standard Discount 
Corporation Limited for year ended 
June 30, 1961 from offices of Stone, 
Conway, Anger and Stone, Chart- 
ered Accountants. 


Working papers, Standard Discount 
Corporation Limited for year ended 
December 31, 1961 from offices of 
Stone, Conway, Anger and Stone, 
Chartered Accountants. 


Working papers, Standard Discount 
Corporation Limited for year ended 
December 31, 1962 from offices of 
Stone, Conway, Anger and Stone, 
Chartered Accountants. | 


Exhibit 


No. 
3589. 


Boo. 


Boo Ls 


3592: 


30933 


3594. 


39D: 


3596. 


3397. 


3598. 


Description 


Working papers, Standard Discount 
Corporation Limited for year ended 
December 31, 1963 from offices of 
Stone, Conway, Anger and Stone, 
Chartered Accountants. 


Working papers, Standard Discount 
Corporation Limited for year ended 
December 31, 1964 from offices of 
Stone, Conway, Anger and Stone, 
Chartered Accountants. 


True copy of ledger card of Royal 
Bank of Canada, Freeport, Grand 
Bahama relating to Account in 
name of “Morgan Trust” for period 
February 22, 1965 to October 4, 
1965 with covering letter, received 
from Mr. Clennett, Assistant Gen- 
et Manager, Royal Bank of Can- 
ada. 


Folder entitled “C.S.A. Working 
Papers, 1964” containing accounts 
receivable, verifications and  fi- 
nancial statements as at December 
31, 1964 from offices of Wagman, 
Fruitman & Lando. 


Folder entitled “Working papers, 
1964” containing accounts receiv- 
able, verifications and _ financial 
statements of Commodore Factors 
Limited for the year ended Decem- 
ber 31, 1964 from offices of Wag- 
man, Fruitman & Lando. 


Folder entitled “Dallas Holdings 
Limited, Current” containing work- 
ing papers for the years ended 
December 31, 1962, 1963 and 1964, 
from offices of Wagman, Fruitman 
& Lando. 


Folder entitled “Valley Farm & 
Enterprises Limited, working papers, 
1964” containing working papers of 
Valley Farm and Enterprises for 
the year ended June 30, 1964, from 
offices of Wagman, Fruitman & 
Lando. 


Folder entitled “Dalite Corporation 
(Canada) Limited Working Sheets 
1964, 31 December” containing 
working papers of Dalite Corpor- 
ation (Canada) Limited, 31 De- 
cember, 1964 from offices of Wag- 
man, Fruitman & Lando. 


Folder entitled “Pro Musica Lim- 
ited, 1964” containing working 
papers of Pro Musica Limited for 
the year ended September 30, 1964. 


Memorandum of notes with refer- 
ence to evidence to be given orally 


Exhibit 


No. 


fies 


3600. 


3601. 


3602. 


3603. 


3604. 


3605. 


3606. 


3607. 
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Description 


by Mr. Walker re: loans made by 
Commodore Sales Acceptance Lim- 
ited. 


Schedule prepared by Mr. Walker 
entitled “A. J. and E. Goldberg 
Brothers Limited, Corporate Infor- 
mation”. 


Schedule prepared by Mr. Walker 
entitled “A. J. and E. Goldberg 
Brothers Limited, trading as ‘Seven 
Crown Motel’, Advances by Com- 
modore Sales Acceptance Limited”. 


Certified copy of declaration of 
partnership of Albert George Wool- 
frey “In Trust” re: Seven Crown 
Motel, registered 10 April, 1963 
under copartnership no. 43820 in 
Registry Office for Registry Divi- 
sion of Toronto. 


Certified copy of declaration of 
dissolution of sole proprietorship of 
Albert George Woolfrey, registered 
21 February, 1964, under copart- 
nership no. 47887 in Registry 
Office for Registry Division of 
Toronto. 


Certified copy of declaration of 
sole proprietorship of A. J. & E. 
Goldberg Brothers Limited, carry- 
ing on a sole partnership under 
the name Seven Crown Motel, 
registered 21 February, 1964, under 
copartnership no. 47888 in Regis- 
try Office for Registry Division of 
Toronto. 


Schedule prepared by Mr. Walker 
entitled “A. J. & E. Goldberg 
Brothers Limited trading as ‘Furni- 
ture Sales Registered’, Advances by 
Commodore Sales Acceptance Lim- 
ited”. 


Certified copies from the Depart- 
ment of the Provincial Secretary 
for the Province of Ontario, of 
debenture and correspondence re- 
lating thereto, made by A. J. & E. 
Goldberg Brothers Limited in 
favour of Commodore Sales Ac- 
ceptance Limited in amount of 
$250,000 as partial security against 
inventory loans. 


Schedule prepared by Mr. Walker 
entitled “Hilltop Holdings Limited, 
Corporate Information”. 


Schedule prepared by Mr. Walker 
entitled “Hilltop Holdings Limited, 
Advance from Commodore Sales 
Acceptance Limited”. 
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No. Description 
3608. Certified copy of abstract of title 


3609. 


3610. 


3611. 


3612. 


3613. 


3614. 


3615. 


3616. 


36.17, 


3618. 


3619. 


3620. 


re: Block Z, Plan 1305, Town of 
New Toronto, (being property 
known as 300 Dwight Ave.) com- 
mencing with Instrument No. 18160 
registered 2 April, 1952 and con- 
cluding with Instrument No. 30372 
registered 28 June, 1966 in Regis- 
try Office, County of York. 


Certified copy of mortgage, Regis- 
tered Instrument No. 27140 dated 
15 March, 1962 between Eugene 
Last as mortgagor, Hilltop Hold- 
ings Limited as mortgagee, and 
Elsie Last as third party, in 
amount of $100,000 registered in 
Registry Office, County of York. 


Schedule prepared by Mr. Walker 
entitled “Hebard Holdings Limited, 
Corporate Information”. 


Schedule prepared by Mr. Walker 
entitled “Hebard Holdings Limited, 
Advance by Aurora Leasing Cor- 
poration Limited”. 


Schedule prepared by Mr. Walker 
entitled “Premiumwares Limited, 
Corporate Information”. 


Schedule prepared by Mr. Walker 
entitled “Premiumwares Limited, 
Advances by Commodore Sales 
Acceptance Limited”. 


Schedule prepared by Mr. Walker 
entitled “Hancock Telecontrol Cor- 
poration, Advance from Commo- 
dore Factors Limited”. 


Schedule prepared by Mr. Walker 
entitled “Modern Hospital Equip- 
ment Design Limited, Corporate 
Information”. 


Schedule prepared by Mr. Walker 
entitled “Modern Hospital Equip- 
ment Design Limited, Advances by 
Commodore Factors Limited”. 


Schedule prepared by Mr. Walker 
entitled “Opekar Investments Lim- 
ited, Corporate Information”. 


Document prepared by Mr. Walker 
entitied “Opekar Investments Lim- 
ited, Advance from Adelaide Ac- 
ceptance Limited”. 


Schedule prepared by Mr. Walker 


entitled “Louis Sheriff Limited, 
Corporate Information”. 


Schedule prepared by-Mr. Walker 
entitled “Louis Sheriff Limited, 
Advance from Adelaide Acceptance 
Limited”. 


Exhibit 
No. Description 
3621. Schedule prepared by Mr. Walker 


3622. 


3623. 


3624. 


entitled “Latina Tavern Limited, 
Corporate Information”. 


Schedule prepared by Mr. Walker 
entitled “Latina Tavern Limited, 
Advance by Aurora Leasing Cor- 
poration Limited”. 


Schedule prepared by Mr. Walker 
entitled “Ottawa Valley Amuse- 
ments Limited, Corporate Informa- 
tion”. 

Schedule prepared by Mr. Walker 
entitled “Ottawa Valley Amuse- 
ments Limited, Advance by Aurora 
Leasing Corporation Limited’ 


3490.1 Handwritten memorandum entitled 


3626. 


3627. 


3628. 


3629. 


3630. 
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“Insert to Report to Shareholders” 
which was taken from a file of con- 
solidated working papers dated 
December 31, 1964 of Atlantic 
Acceptance Corporation Limited 
from offices of Deloitte, Plender, 
Haskins & Sells, Chartered Ac- 
countants. 


Photostatic copy of typewritten 
page headed “18. Standard Form 
Report” dated March 16, 1964, 
with attached copy headed “Extract 
from TPM re use of Percentages” 
which are taken from the Technical 
Procedure Manual of Deloitte, 
Plender, Haskins & Sells, Chartered 
Accountants. 


Schedule prepared by Mr. Moreton 
entitled “Atlantic Acceptance Cor- 
poration and Subsidiary Companies 
—Schedule showing the Effect of 
Commodore Sales Acceptance Lim- 
ited (with its Subsidiary Commodore 
Factors Limited) and Adelaide Ac- 
ceptance Limited on the Earnings 
and Financial Position of the 
Atlantic Complex” with subsidiary 
schedules attached. 


Chart prepared by Mr. Moreton 
illustrating graphically the calcula- 
tions on Exhibit No. 3627. 


Photostatic copy of letter dated 
January 14, 1964 from P. E. 
Prowse, Head Office, Atlantic Ac- 
ceptance Corporation Limited to 
S. G. Baker, Standard Discount 
Corporation Limited with attached 
copy of invoice charging Standard 
Discount additional management 
fees in amount of $50,000. 


Photostatic copy of letter from files 
of Walton, Wagman & Co., dated 
November 28, 1958 to Mr. C-P 


Exhibit 


No. 


862.1 


2006.1 


oo2 


3635, 


3636. 


916.1 


916.2 


Description 


Morgan from W. L. Walton, 
Walton, Wagman & Company 
enclosing signed promissory note 
re: loan from Atlantic Acceptance 
Corporation Limited to Kipling In- 
dustria! Equipment Limited. 


Three-page document from brief- 
case in office of H. Wagman, re: 
William L. Walton and Harry Wag- 
man, being statement of assets and 
liabilities, schedule of investments 
and statement of investments, all 
as at August 31, 1962. 


Carbon copy of letter from files of 
Mr. Weinrott, from Valley Farm 
and Enterprises Limited signed by 
H. Wagman, to George H. Wein- 
rott, dated May 1, 1963 re: sub- 
scription for $100,000 in common 
shares of Cimcony of Canada 
Limited by Valley Farm. 


Bank ledger card for account no. 
668964 in the name of H. Wagman, 
Esq., Bank of Nova Scotia, Octo- 
ber, 1960, to which is attached 
cancelled cheque signed by H. 
Wagman in the amount of $6,- 
971.25 payable to C. P. Morgan. 


Photostatic copy of unaudited 
statement of Sprayfoil Corporation, 
from files of Wagman, Fruitman & 
Lando, prepared by Walton, Wag- 
man & Company dated 31 March, 
1964 for the year ended 31 Decem- 
ber, 1963. 


Copy of corporation income tax 
return for Commodore Portable 
Typewriter Company Limited for 
the fiscal period ending January 31, 
1959, signed by Mr. Kapp as 
Director, to which are annexed 
several statements and documents. 


Photostatic copy of a document in 
the files of the Mercantile Bank 
entitled “Statement of Affairs” 
dated 4 August, 1964, signed by 
Mr. Tramiel. 


Signed carbon copy of agreement, 
from files of Solomon & Singer, 
dated 2 April, 1964, between 
A.C.E. Business Machines and ACE 
Industries Limited of Ireland by 
which A.C.E. Business Machines 
sold to ACE Industries Limited 
dies, parts and tools relating to the 
Quick Adding Machine for 
$435,000. 


Signed carbon copy of agreement, 
from files of Solomon & Singer, 
dated 10 May, 1963, between Com- 


Exhibit 


No. 


B07. 


3640. 


3641. 


3642. 


3643. 


3644. 
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Description 


modore Business Machines Inc. and 
A.C.E. Business Machines Inc. by 
which Commodore Business Ma- 
chines sold to A.C.E. Business 
Machines dies, parts and tools rela- 
ting to the Quick Adding Machine 
for $410,000. 


Photostatic copy of share certifi- 
cate no. C7057 for 75,000 shares 
of Atlantic Acceptance Corporation 
Limited registered in name of Hugo 
Oppenheimbank (Canada) Limited 
dated June 14, 1965 with attached 
assignment and transfer form 
signed on behalf of Hugo Oppen- 
heimbank by J. Tramiel and F. S. 
Draper, space for assignee being 
left blank. 


Cheque dated February 17, 1961, 
drawn on the Royal Bank of Can- 
ada, payable to Commodore Port- 
able Typewriter Company Limited, 
in the amount of $24,992.50 from 
Netherlands Overseas Corporation 
(Canada) Limited. 


Impression of stamp of Commo- 
dore Portable Typewriter Company 
Limited. 


Photostatic copy of page 13 of the 
Wall Street Journal, Wednesday, 
June 2, 1965 being a _ full-page 
Advertisement for the Racan Dry 
Copier. 


Photostatic copy of letter giving 
authorization to purchase certain 
securities dated June 11, 1965 to 
H. Douglas Lawrence & Co., New 
York, from Sassoon’s Far Eastern 
Trust Limited, signed “N. Farmer”. 
Attached photostatic copy of 
envelope postmarked June 12, 
1965, Nassau, Bahamas with nota- 
tion “If undelivered return to 
Sassoon’s Far Eastern Trust Lim- 
ited, P. O. Box 824, Nassau 
Bahamas” and photostatic copy of 
cheque from Sassoon’s Far Eastern 
Trust Limited dated June 11, 1965, 
payable to H. Douglas Lawrence & 
Co. in amount of $60,000 drawn 
on Royal Bank of Canada, Nassau 
—signed “N. Farmer”. 


Letter from Lawrence H. Douglas 
& Co., Inc., New York, dated June 
24, 1965, to United States Securi- 
ties & Exchange Commission, New 
York, signed by Lawrence H. 
Douglas setting forth series of 
events with respect to transactions 
with Sassoon’s Far Eastern Trust 
Limited. 
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Exhibit 
No. Description 
3645. Photostatic copy of invoice no. 


3646. 


3647. 


3648. 


3649. 


3650. 


3651, 


3652. 


3653. 


3654. 


1379 of Provincial Envelopes Lim- 
ited, Toronto to Associated Cana- 
dian Holdings Limited dated Sep- 
tember 9, 1963 in the amount of 
$4,971.77 for 120,000 envelopes, 
postages, typing and inserting. 


Handwritten list, made by Mr. 
Christie at a Directors’ Meeting 
of Atlantic Acceptance, of four 
debtor companies with sizeable 
loans from Atlantic Acceptance 
Corporation Limited — General 
Spray Service Inc., Treasure Island, 
Eastgate Motors and Phantom In- 
dustries. 


Submission prepared by Mr. J. G. 
Arthur, F.C.A. being an outline 
of generally accepted accounting 
principles and auditing standards 
and procedures as they relate to 
certain business enterprises. 


Submission prepared by Mr. St. 
E. V. Smith, F.C.A. relating to 
accounts peculiar to finance com- 
panies. 


Submission prepared by Mr. W. J. 
Ayers, F.C.A. relating to subject of 
independence of auditors. 


Submission prepared by Mr. R. B. 
Dale-Harris, F.C.A. relating to 
duties of an auditor as to compli- 
ance with requirements of trust 
deeds and reports in the case of 
loan and trust companies. 


Submission prepared by Mr. G. R. 
Ferguson, F.C.A. relating to: (a) 
recommended auditing procedures 
where a holding or parent com- 
pany is audited by one firm of 
public accountants and its major 
subsidiaries are audited by an- 
other; (b) auditors report insofar 
as it relates to. reliance on other 
auditors. Attached to submission is 
a research study and bulletin of 
Canadian Institute of Chartered 
Accountants. 


Transcript of examination of Wil- 
liam George Blacklock in bank- 
ruptcy of Valley Farm and Enter- 
prises Limited, October 27, 1965. 


Transcript of examination of 
Mastino Della Scala in bankruptcy 
of Aurora Leasing Corporation 
Limited, February 2, 1966. 


Transcript of examination of Wil- 
frid Palmer Gregory in bankruptcy 
of N.G.K. Investments Limited, 
December 15, 1965. 


Exhibit 


No. Description 
3655. Transcript of examination of Wil- 


3656. 


3057, 


3658. 


S659. 


3660. 


3661. 


3662. 


3663. 


3664. 


3665. 


3666. 


3667. 


3668. 
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frid Palmer Gregory in bankruptcy 
of Aurora Leasing Corporation 
Limited, December 15, 1965. 


Transcript of examination of Wil- 
frid Palmer Gregory in bankruptcy 
of Associated Canadian Holdings 
Limited December 15, 1965. 


Transcript of examination of 
Rennie Arthur Goodfellow in 
bankruptcy of Associated Canadian 
Holdings Limited, January 5, 1966. 


Transcript of examination of Mrs. 
Eva Hoffman in bankruptcy of 
Racan Photo-Copy Corporation 
Limited, November 9, 1965. 


Transcript of examination of Ray- 
mond Charles Hicks in bankruptcy 
of Evermac Office Equipment Com- 
pany Limited, October 6, 1965. 


Transcript of examination of J. C. 
Laidlaw in bankruptcy of Masco 
Construction Company Limited, 
October 18, 1965. 


Transcript of examination of John 
Claris Laidlaw in bankruptcy of 
Aurora Leasing Corporation Lim- 
ited, November 26, 1965. 


Transcript of examination of Al- 
bert Morris Lando in bankruptcy 
of Associated Canadian Holdings 
Limited, November 5, 1965. 


Transcript of examination of Al- 
bert M. Lando in bankruptcy of 
Dallas Holdings Limited, Novem- 
ber 29, 1965. 


Transcript of examination of Ken- 
neth George Lennie in bankruptcy 
of Racan Photo-Copy Corporation 
Limited, October 8, 1965. 


Transcript of examination of Car- 
man G. King in bankruptcy of 
Aurora Leasing Corporation Lim- 
ited, January 17, 1966. 


Transcript of examination of Eu- 
gene Last in bankruptcy of Dalite 
Corporation (Canada) Limited, 
November 30, 1965. 


Transcript of examination of Eu- 
gene Last in bankruptcy of Dalite 
Corporation (Canada) Limited, 
December 3, 1965. 


Transcript of examination of Eu- 
gene Last in bankruptcy of Dalite 
Corporation (Canada) Limited, 
December 7, 1965. 


Exhibit 


No. 
3669. 


3670. 


3671. 


3672. 


20/5. 


3674. 


30192 


3676. 


3017; 


3678. 


3679. 


3680. 


3681. 


3682. 


Description 


Transcript of examination of C. P. 
Morgan in bankruptcy of Evermac 
Office Equipment Company Lim- 
ited, October 22, 1965. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Evermac 
Office Equipment Company Lim- 
ited, October 29, 1965. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Trans 
Commercial Acceptance Limited, 
November 3, 1965. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Fred- 
erick’s Department Store Limited, 
November 25, 1965. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Masco 
Construction Company Limited, 
November 25, 1965. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Asso- 
ciated Canadian Holdings Limited, 
January 26, 1966. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Dalite 
Corporation (Canada) Limited, 
January 27, 1966. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Valley 
Farm and Enterprises Limited, 
January 25 and 27, 1966. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Dallas 
Holdings Limited, February 4, 
1966. 


Transcript of examination of C. P. 
Morgan in bankruptcy of N.G.K. 
Investments Limited, February 4, 
1966. 


Transcript of examination of C. P. 
Morgan in bankruptcy of Cimcony 
of Canada Limited, February 11, 
1966. 


Transcript of examination of Ralph 
Olver in bankruptcy of Frederick’s 
Department Store Limited, Novem- 
ber’ 18,.\1965. 


Transcript of examination of Wal- 
ter Pahn in bankruptcy of Aurora 
Leasing Corporation Limited, No- 
vember 26, 1965. 


Transcript of examination of Wal- 
ter Pahn in bankruptcy of Aurora 
Leasing Corporation Limited, No- 
vember 29, 1965. 


Exhibit 
No. Description 
3683. Transcript of examination of 


3684. 


3685. 


36386. 


3687. 


3688. 


3689. 


3690. 


3691. 


36292. 


3693. 


3694. 


Sil 


Donald Reid in bankruptcy of 
Frederick’s Department Store Lim- 
ited, November 18, 1965. 


Transcript of examination of 
Donald Reid in bankruptcy of 
Aurora Leasing Corporation Lim- 
ited, January 10, 1966. 


Transcript of examination of E. Y. 
Rabbiah in bankruptcy of Racan 
Photo-Copy Corporation Limited, 
December 22, 1965. 


Transcript of examination of E. Y. 
Rabbiah in bankruptcy of Racan 
Photo-Copy Corporation Limited, 
January 21, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume B, Herbert John Span- 
ton, January 21, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume C, Herbert John Span- 
ton, January 24, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D, Roy Gordon Calla- 
dine, January 26, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
Volume EF, David Murray 
Samuel, January 26, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume J, David Murray Samuel, 
February 11, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume G, Mrs. Hilda Green- 
berg, January 28, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume H, David Davidson, 
January 28, 1966. 


Transcript of examination  con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume kK, William George 
Blacklock, February 16, 1966. 
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Exhibit 
No. Description 
3695. Transcript of examination con- 


3696. 


3697. 


3698. 


3699, 


3700. 


3701. 


3702. 


3703. 


3704. 


a70S. 


ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume L, William George 
Blacklock, February 17, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume N1, Ralph Carter, Feb- 
ruary 25, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume Q, Neville Levinson, 
May 31, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume R, Carman George King, 
June 23, 1966. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume §S, Irving Gould, July 
20, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume T, Lillian Rosetta Cas- 
selton (Martin), August 8, 1966. 


Transcript of examination  con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume JJ, Lillian Rosetta Cas- 
selton (Martin), September 2, 1966. 


Transcript of examination  con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume U, Samuel John Hogg, 
August 8, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume V, Elsie Olga Last, Aug- 
ust 8, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume W, Eugene Last, August 
8, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume X, Ernest Nelson Kemp, 
August 11, 1966. 


Exhibit 
No. Description 
3706. Transcript of examination con- 


3708. 


3709. 


3710. 


cup ee 


S7AZ. 


Lo) 
| 
—- 
ivy) 


3714. 


3716. 


oie 


ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume Y, Robert Elwood Hart, 
August 17, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume EE, Robert Elwood 
Hart, August 26, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume Z, James Eliot Thomson, 
August 17, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume GG, James Eliot Thom- 
son, August 29, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume BB, Frank Rasky, Au- 
pustl23y"1966: 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume CC, Jules Robert Tim- 
ins, Jr., August 24, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume II, Lena Sofhia Ben- 
nett, September 1, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume KK, Joseph Goldberg, 
September 2, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume LL, Arnold Carrington 
Burke, September 21, 1966. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume MM, Arthur’ Brooks 
Drohan, September 21, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume NN, Bernard Chernov- 
sky, September 21, 1966. 


Exhibit 


No. 
5 a 


3718. 


3719: 


3720. 


dba 


3723. 


3724. 


Jos 


3726. 


S727; 


3728; 


Description 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume OO, Ian Young Morri- 
son, September 21, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume PP, Tino Aranio Pisci- 
one, September 21, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume RR, Robert John Mc- 
Cullagh, November 30, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume SS, Ken M. Somers, 
December 8, 1966. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume TT, Alexander McLeish, 
December 8, 1966. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume UU, James Edward Mc- 
Connell, December 9, 1966. 


Transcript of examination. con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume VV, John Canning, De- 
cember 9, 1966. 


Transcript of examination  con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Donald E. Batten, November 22, 
1965. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Norma Bergeron, November 22, 
1965. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—George W. Blacklock, November 
4, 1965. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Burke Avery Brown, December 
pi Ba A few 


Transcript of examination con- 
ducted pursuant to the order of 


Exhibit 


No. 


122. 


3730. 


Sy eiths 


SF ay ee 


S732) 


3736. 


S07. 


3738. 


B72. 


3740. 
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Description 


the Ontario Securities Commission 
—J. R. Campbell, November 5, 
1965. 


Transcript of examination  con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Enid Mary Mario, November 18, 
1965. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Enid Mary Mario, November 22, 
1965. 


Transcript of examination  con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Enid Mary Mario, November 24, 
1965. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—QOmer Poirier, December 8, 1965. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Gerald Moore Purcell, April 2, 
1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Donald Walter Reid, February 
23, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Paul Rouleau, November 4, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—R. T. Alger and J. 
W. McCleary, March 25, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—R. T. Alger and J. 
W. McCleary, April 19, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Simon E. W. Bowler, 
March 7, 1966. 


Transcript of -examination con- 
ducted by the Ontario Securities 
Commission William Charles 
Bryan, April 1, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission William Charles 
Bryan, Jamiary 21, 1966. 


APPENDIX B 


Exhibit 
No. Description 
3741. Transcript of examination con- 


3742. 


3743. 


3744. 


3745. 


3746. 


3747. 


3748. 


3749, 


3750. 


Ev ONS 


S752, 


eWeek 


3754. 


ducted by the Ontario Securities 
Commission — Frederick Burton, 
April 14, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Frederick Burton, 
June 8, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Vernon Harding 
Campbell, August 17, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Joseph Cebulla, 
August 12, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Gordon Joseph 
Ciglen, February 9, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Robert A. Copper- 
nath, March 24, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Robert Morgan Cul- 
len, March 2, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 


Commission — Thomas Michael 
Devitt, March 23, 1966. 
Transcript of examination con- 


ducted by the Ontario Securities 
Commission—Alvin Martin Fruit- 
man, August 31 and September 16, 
1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Morton Robert Gold- 
har, November 10, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Jerold Grammer, 
September 16, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Jerold Grammer, 
September 21, 1965. 


Transcript of examination § con- 
ducted by the Ontario Securities 
Commission Wilfrid Palmer 
Gregory, April 21, 1966. 


Transcript of examination § con- 
ducted by the Ontario Securities 


Exhibit 


No. 


3TOO% 


315.0; 


BIDE. 


3758s 


3759. 


3760. 


3761. 


31625 


3763. 


3764. 


3165: 


3766. 


376i; 


314 


Description 


Commission—Earl Brodie Hawkins, 
December 6, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Joseph Carl Heindl, 
August 30 and 31, 1965 and Sep- 
tember 7, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Eva Hofiman, March 
17, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Betty Rosetta 
Hughes, April 21, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Glenna MHusak, 
March 25, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Henry F. Janes, 
October 12, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Henry F. Janes, 
February 9, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Godfrey Graham 
Jarvis, September 29, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Godfrey Graham 
Jarvis, March 9, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Cecil Charles Kent, 
August 30, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 


Commission — Carman George 
King, March 14, 1966. 
Transcript of examination con- 


ducted by the Ontario Securities 
Commission — Hannelore Klinge- 
mann, March 22, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Hannelore Klinge- 
mann, April 12, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Walter Kuettner, 
August 18, 1965. 


Exhibit 


No. 
3768. 


3762. 


3770. 


Sil. 


Sin 


eek 


3774. 


Bp MEE 


3776. 


3777: 


ayo. 


S779: 


3780. 


3781. 


Description 
Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Walter Kuettner, 
December 7, 1965. 
Transcript of examination con- 


ducted by the Ontario Securities 
Commission — Eric Horatio Le- 
Maister, August 30, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Eric Horatio Le- 
Maister, September 1, 1965. 


Transcript of examination  con- 
ducted by the Ontario Securities 


Commission — Ivan E. Lenard, 
March 25, 1966. 
Transcript of examination con- 


ducted by the Ontario Securities 
Commission—Gerald Little, March 
4, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Gerald Little, March 
11, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Benjamin London, 
June 21, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Evelyn Long, March 
1720 and 20, 1906. 


Transcript of examination con- 
ducted by the Ontario Securities 


Commission — Melba Love, April 
22351966. 
Transcript of examination con- 


ducted by the Ontario Securities 
Commission — Lachlan William 
MacPherson, March 14, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Lillian Rosetta Mar- 
tin (Casselton), August 25, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 


Commission — James McCleary, 
May 17, 1966. 
Transcript of examination con- 


ducted by the Ontario Securities 
Commission—Barrie Lester Mc- 
Fadden, June 29, 1965. 


Transcript of examination § con- 
ducted by the Ontario Securities 
Commission — Raymond Anthony 
McFarland, March 9, 1966. 


Exhibit 
No. Description 
3782. Transcript of examination con- 


3783. 


3784. 


3189 


3786. 


3787. 


3788. 


3789. 


3790; 


SRA 


Eh Pa 


3.93. 


3794. 


S795. 
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ducted by the Ontario Securities 
Commission—Walter Peter Muel- 
ler, March 10, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Hans - Joachim 
Noeckel March 10, 1966. 


Transcript of examination § con- 
ducted by the Ontario Securities 
Commission — John Christopher 
O’Brien, August 17, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Morton W. Rashkis, 
March 2, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Maxwel! Lawrence 
Rotstein, January 21, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Israel Rotterman, 
June 21, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Dr. Kenneth Roy 
Rozee, March 9, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — John Watson Shaw, 
March 28, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Norman Mitchell 
Similas, March 25, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—James La _ Verne 
Simpson, June 16, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission James Hamilton 
Simpson, June 22, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—E. Manning Sprack- 
man, April 25, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Dolores Stewart, 
March 21, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Herbert Keith Tay- 
lor, April 4, 1966. 
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No. Description 
3796. Transcript of examination con- 


SHOT. 


3798. 


3799. 


3800. 


3801. 


3802. 


3803. 


3804. 


3805. 


ducted by the Ontario Securities 
Commission — Alfred Weidman, 
September 22, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—John Edward Wil- 
liams, June 24, 1965. 


Transcript of examination  con- 
ducted by the Ontario Securities 
Commission—Bruce Wilson, Sep- 
tember 8, 1965. 


Transcript of voluntary appearance 
of C. Powell Morgan, September 2, 
1965. 


Transcript of examination for dis- 
covery in action in the County 
Court of the County of York 
Bernard Chernovsky, Dalite Corpo- 
ration (Canada) Limited, February 
1, 1965. 


Transcript of examination for dis- 
covery in action in the County 
Court in the County of York— 
Eugene Last, Dalite Corporation 
(Canada) Limited, February 1, 
1965. 


Transcript of voluntary deposition 
of Carrol M. Shanks, October 20, 
1966. 


Transcript of voluntary deposition 
of George H. Weinrott, October 
21, 1966. 


Consent of Ontario Securities Com- 
mission, dated 28 January, 1968. 


Consent of Ontario Securities Com- 
mission, dated 13 January, 1967. 


3651.1 List of transcripts filed as Exhibits 


3807. 


3808. 


3652 to 3803 inclusive. 


Letter from J. B. Lind, Secretary 
to the Commission—copy sent to 
every person who had claimed pro- 
tection of the Acts in connection 
with any transcripts of examina- 
tions which were to be introduced 
as evidence. 


Six page list entitled “Witnesses 
claiming the Protection of the Evi- 
dence Acts”. 


3808.1 List of files and documents received 


from Mrs. C. P. Morgan by Wil- 
liam Arden Smythe, on Monday, 
February 6, 1967—Exhibits nos. 
3809 to 3874 inclusive. 


Exhibit 
No. Description 
3809. File, received from Mrs. Morgan 
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marked “Manhattan Sound Corp.” 
containing the following: 

—One cheque dated March 29, 
1963 in amount of $2,500 US. 
($2,696.77 Cdn.) drawn on Toronto- 
Dominion Bank, 25 Adelaide St. 
W., Toronto by C. P. Morgan pay- 
able to Manhattan Sound Corpo- 
ration. 

—QOne cheque dated August 14, 
1963 in amount of $5,000 US. 
($5,428.12 Cdn.) drawn on Toronto- 
Dominion Bank, 25 Adelaide St. 
W., Toronto by C. P. Morgan pay- 
able to Manhattan Sound Corpo- 
ration. 

—One cheque dated October 2, 
1963 in amount of $2,500 U.S. 
($2,700 Cdn.) drawn.on Canadian 
Imperial Bank of Commerce, 25 
King St. Ws. foronto, oy Gaal 
Morgan payable to Manhattan 
Sound Corporation. 

—Photocopy of agreement dated 
i4 November, 1963 between the 
Grand Bahama Development Com- 
pany Limited. 

Adobe International Supply Lim- 
ited, Freeport International Com- 
pany Limited and The Lucayan 
Beach Hotel Company Limited. 
Carbon copy of indenture dated 
the blank day of blank month, 1964 
between Daylite of Grand Bahama 
Company Limited as landlord and 
The Lucayan Beach Hotel Com- 
pany as tenant with attached in- 
ventory for efficiency units. 
—Report dated 28 February, 1964 
signed by F. K. Cockburn ‘re: 
D.H.1. Limited. 

—tLeiter dated January 21, 1966 
to Mrs. Mildred L. Morgan from 
William R. Fisher of Royall, 
Koegel & Rogers, New York re: 
signing of proxy for annual share- 
holders meeting of Manhattan 
Sound Corporation. 

—Letter dated January 21, 1966 to 
Mrs. Mildred Morgan from Fred 
B. Adair Jr. re: annual _ share- 
holders meeting of Manhattan 
Sound Corporation. 

—Carbon copy of minutes of a 
special meeting of board of di- 
rectors of Manhattan Sound Corpo- 
ration held on January 26, 1966 in 
New York. 

—Photocopy of notice of annual 
meeting of stockholders of Man- 
hattan Sound Corporation to be 
held on February 8, 1966 in New 
York. 


Exhibit 


No. 
3810. 


3811. 


3812. 


3813. 


3814. 


Description 


File, received from Mrs. Morgan, 
marked “Aurora Leasing Corp. 
Ltd.” containing the foilowing: 
—Letter to C. P. Morgan from 
Harries, Houser, Brown & Houlden 
dated February 2, 1966 re: cancel- 
lation of examination for February 
7, 1966 at Peter McHugh’s office. 
—One Aurora Leasing Corp. Ltd. 
share certificate no. 0125, 100 
shares to Walter Pahn in trust. 
—One Aurora Leasing Corp. Ltd. 
share certificate no. 0126, 100 
shares to John C. Laidlaw in trust. 
—One Aurora Leasing Corp. Ltd. 
share certificate no. 0127, 6,800 
shares to Carl M. Solomon. 
—One Aurora Leasing Corp. Ltd. 
share certificate no. 0200, 700 
shares to Walter Pahn in trust. 


File, received from Mrs. Morgan, 
marked ‘“Conarm Development 
Company” containing the following: 
—Letter dated May 29, 1963 to 
C. P. Morgan from Cuzner & Mac- 
Quarrie, Solicitors, Ottawa, On- 
tario, enclosing declaration of 
trust and share certificate no. 10 
—2,999 common shares in capital 
stock of Conarm Developments 
Limited in name of Roy Henderson 
Cuzner in trust. 

—lLetter to C. P. Morgan dated 
August 31, 1966 from legal firm of 
Goodman & Goodman, Toronto, 
re: Conarm Developments Limited. 
—One share certificate of Conarm 
Developments Limited no. 7, 1 
share in the name of C. Powell 
Morgan. 


File, received from Mrs. Morgan, 
marked “L.B.H. Management” con- 
taining the following: 

—tLetter addressed to Mr. Morgan 


dated October 11, 1965 from 
Lucayan Beach Hotel signed 
“Frank”, showing advances of 


$185,169.83 U.S. on March 1, 1965; 
May 5, 1965 $25,000 U.S. 


File, received from Mrs. Morgan, 
marked “Masco Construction Co.” 
containing the following: 

—one card dated November 5, 
1965 from Clarkson Company Ltd. 
re: claim of $100,000 against the 
Estate of Masco Construction Co. 


File, received from Mrs. Morgan, 
marked “N.G.K. Investments Ltd.” 
containing the following: 

Letter from Department of the 
Provincial Secretary and Citizen- 
ship, Companies Branch to N.G.K. 


Exhibit 


No. 


3815. 


3816. 


3817. 
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Description 


Investments Limited, c/o Mr. C. 
Powell Morgan and return letter 
from Mr. Morgan attached. 
—Statement of assets and _liabil- 
ities as at July 29, 1955 of N.G.K. 
Investments Limited. 

—One share certificate no. 74, 
100 shares of N.G.K. Investments 
Limited to C. Powell Morgan. 
—One share certificate no. 64, 
699 shares of N.G.K. Investments 
Limited to C. Powell Morgan. 
—One share certificate no. 6, 1 
share of N.G.K. Investments Lim- 
ited to C. Powell Morgan. 

—One N.G.K. Investments Limited 
convertible promissory note no. 
33, in the amount of $2,000 pay- 
able to C. Powell Morgan. 

—Card, dated August 25, 1965 
addressed to C. Powell Morgan 
from Clarkson Company Limited 
re: Mr. Morgan’s claim for $2,000 
plus interest against estate of 
N.G.K. Investments Limited. 


File, received from Mrs. Morgan, 
marked “Bauman’s”, containing the 
following: 

—Envelopes and bill to Mrs. 
Morgan re: processing of film. 


File, received from Mrs. Morgan, 
marked “Associated Canadian Hold- 
ings Ltd.” containing the following: 
—Letter dated August 11, 1965 to 
Mr. C. P. Morgan from Canadian 
Imperial Bank of Commerce certi- 
fying that the guarantee bond and 
postponement of claim for the 
indebtedness of Associated Cana- 
dian Holdings Limited to the Bank 
for $50,000 has been cancelled. 
—Resolution of the board of di- 
rectors of Associated Canadian 
Holdings Ltd. granting authority to 
sell and assign securities. 

—One share certificate of Associ- 
ated Canadian Holdings Limited 
no. 19, 52,237 common shares to 
C. Powell Morgan. 

—One share certificate of Associ- 
ated Canadian Holdings Limited 
no. 11, 26,118 preference shares 
to C. Powell Morgan. 


File, received from Mrs. Morgan, 
marked “Lucayan Beach Hotel & 
Development” containing the fol- 
lowing: 

— Balance sheet at 30 September, 
1965 re: Lucayan Beach Hotel and 
Development Limited and its sub- 
sidiaries. 

—QOne cancelled cheque dated 
March 25, 1964, payable to E. D. 
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Sassoon Banking Co. Ltd. in the 
amount of $15,000 drawn on 
Toronto-Dominion Bank, 25 Ade- 
laide St. West, Toronto signed by 
C. P. Morgan. 

—One cancelled cheque dated 
March 3, 1964, payable to E. D. 
Sassoon Banking Co. Ltd. in the 
amount of $10,000 drawn on To- 
ronto-Dominion Bank, 25 Adelaide 
St. West, Toronto, signed by C. P. 
Morgan. 


File, received from Mrs. Morgan, 
marked “Cleardale Properties Lim- 
ited” containing the following: 
—Letter to Powell Morgan dated 
January 7, 1966, signed by J. A. 
Sinnott, President, stating that 
Cleardale Properties Limited was 
indebted to Mr. Morgan in the 
amount of $2,000 as of 30 Sep- 
tember, 1965. 

—Statement of disposition of 
Cleardale Properties Limited held 
jointly by William L. Walton, 
Harry Wagman, C. Powell Morgan. 
—Cleardale Properties Limited, 
auditors report, financial  state- 
ments dated 30 September, 1965. 
—Four letters, dated September 16, 
1965, December 16, 1965 (2) and 
February i, 1966, to Powell Mor- 
gan from J. A. Sinnott, President, 
Cieardale Properties Limited re: 
endeavouring to sell Mr. Morgan’s 
share of Cieardale Properties Ltd. 
—Photocopy of an Agreement 
dated 30 April, 1965 between 
Thomas Lawson, George H. Bel- 
ton, Roscoe James, Edwin C. Har- 
ley, Reginald A. Palmer, Powell 
Morgan, William M. Sifton, Lyle 
F. Pepino, James Sinnott, Charles 
A. Thompson, Doris Sifton, Granite 
Investment & Development Limited, 
Roy James Construction Limited, 
Woodhoime Holdings Limited and 
Braeburn Securities Company Lim- 
ited of the first part and Clarkside 
Corporation Limited of the second 
part concerning shares of Clear- 
dale Properties Limited. 


File, received from Mrs. Morgan, 
marked “Peter D. Graham” con- 
taining the following: 
—Assignment to purchase fully 
paid, non-assessable shares. of 
capital stock of the Lucayan Beach 
Hotel Company Limited signed by 
Peter D. Graham (original and two 
copies). 

—Copy of Five Wheels of Grand 
Bahama Limited balance sheet as 
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Description 
at 31 December, 1963 (Canadian 
dollars). 
—Two newspaper clippings from 
Toronto Daily Star on Lucayan 
Beach Hotel, dated February 1, 
1964. 


File, received from Mrs. Morgan, 


marked “Goodman & Goodman” 
containing: 
—Correspondence between legal 


firm of Goodman & Goodman and 
C. P. Morgan re: Morgan ats. Re- 
gina Investment Corporation. 
Morgan ats. Arcan Corporation 
Limited 

Royal Commission on _ Atlantic 
Acceptance 

Account for legal fees. 

Personal letter. 

—Correspondence between legal 
firm of McMillan, Binch, Stuart, 
Berry, Dunn, Corrigan & Howland 
and C. P. Morgan re: 

Royal Bank of Canada Freeport 
and Royal Commission on Atlantic 
Acceptance Corporation Ltd., with 
attached authorization. 

—Registered mail, personal letter 
dated 7, July; .1965atouMeE (Cer. 
Morgan from William S. Hulton, 
Manager of the Mercantile Bank 
of Canada. 

—Handwritten notes of C. P. 
Morgan re: Royal Commission on 
Atlantic Acceptance Corporation 
Limited hearings. 


File, received from Mrs. Morgan, 
marked “Chartered Management 
Consultants” containing the follow- 
ing: 

——Correspondence between Mr. C. 
P. Morgan and Mr. Peter Yardley, 


Assistant Registrar of the Institute 


of Chartered Accountants of On- 


‘ tario re: proposed change of name 


% of Chartered Management Consult- 
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ants (of Canada) Limited to Cam- 
mil Management Consultants of 
Canada Limited. 


—Letter dated December 16, 1965 


to C. P. Morgan from Toronto- 
Dominion Bank, 111 Richmond St. 
West, Toronto, re: signing author- 
ities for Chartered Management 


- Consultants of Canada Limited. 


Letter dated June 25, 1965 from 
Carl M. Solomon to the board of 
directors of Chartered Management 
Consultants of Canada Limited 
tendering his resignation’ as a 
director and/or officer of Char- 
tered Management Consultants of 
Canada Limited. : 
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—tLetter dated December 2, 1965 
from M. H. Chusid of Pivnick, 
Givens & Chusid, Solicitors to 
Chartered Management Consult- 
ants of Canada Limited enclosing 
letter of resignation of Sidney 
Chusid as Director and Secretary- 
Treasurer of Chartered Manage- 
ment Consultants of Canada Lim- 
ited. 

—Handwritten carbon copy letter 
dated November 26, 1965 to A. J. 
B. Gray, Assessment Commissioner, 
from Chartered Management Con- 
sultants of Canada Limited signed 
C. P. Morgan re: 1966 assessment 
notice for premises at 111 Rich- 
mond Street West and card in reply 
from Mr. A. J. B. Gray. 
—Appellant’s notice stamp dated 
February 25, 1966, to Chartered 
Management Consultants (of Can- 
ada) Limited from City Clerk re: 
adjustment of 1965 business tax 
on Room 1002 — 111 Richmond 
Street West. 

—Working paper trial balance 
Chartered Management dated 31 
October, 1965. 

—Banking resolution in blank 
with handwritten note dated Sep- 
tember 30, 1965 which reads (1) 
Either Sidney P. Chusid or C. P. 
Morgan to sign, (2) C. P. Morgan 
alone; together with two blank 
cheques of Chartered Management 
Consultants (of Canada) Limited. 
—Draft annual return to the 
Department of Provincial Secretary 
and Citizenship as of 31 March, 
1965 re: Chartered Management 
Consultants (of Canada) Limited. 
__4 statements from Barrett Good- 
fellow & Company Limited to 
Chartered Management Consultants 
of Canada’ Limited re: security 
position re: Lucayan Beach Hotel 
Development. 

—Original -and carbon of blank 
personal property taxation return, 
Bloomington, Minnesota, County of 
Hennepin addressed to Chartered 
Management Consultants of Can- 
Limited re: DBA Sprayfoil Cor- 
poration. 

—Notice of assessment of Char- 
tered Management Consultants of 
Canada Limited (trade name DBA 
Sprayfoil Corporation) in the 
amount of $2,673.36 for property 
in Bloomington. 

—Notice of credit balance of 
taxes on 111 Richmond Street 
West, dated April 20, 1966 from 
Tax Branch, City Hall, Toronto to 
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Chartered Management 
ants of Canada Limited. 
—1 share certificate no. 0163 for 
1570 Shares of Aurora Leasing 
Corporation Limited in the name 
of the Chartered Management 
Consultants of Canada Limited. 
—Ledger sheets of various entries 
in loose form, not identified. 
—Blank return re: security trans- 
fer tax for the year ended 30 
November, 1965 re: Chartered 
Management Consultants of Can- 
ada Limited. 


Consult- 


File, received from Mrs. Morgan, 
marked “Estate of Allan William 
Steggles T/A Bruce Natural Stone 
—cCorrespondence (misc.) (A-Z)” 
containing the following: 

—Letter dated August 3, 1964 to 
Mr. C. Powell Morgan and Mr. 
Rennie Goodfellow from S. Donald 
Moore, Calgary, Alberta re: Do- 
minion Leaseho!ds Ltd. which letter 
serves as an agreement. 

—Envelope containing financial 
statement of Mavety Film Delivery 
Limited as at 31 March, 1965 pre- 
pared by Wagman, Fruitman & 
Lando, Chartered Accountants. 
—Interim financial statements of 
Associated Canadian Holdings 
Limited as at 31 March, 1965. 
—Interim financial statements of 
Dallas Holdings Limited as at 31 
March, 1965. 

—Interim financial statements of 
Gassem Enterprises Limited as at 
31 March, 1965. 

—Interim financial statements of 
Hilltop Holdings Limited as at 31 
March, 1965. 

—Interim financial statements of 
Mavety Film Delivery Limited as 
at 31 March, 1965. 

—Interim financial statements of 
N. G . K. Investments Limited as 
at 31: March, 1965. 

Interim financial statements of 
Triangle Warehousing Limited, as 
at 31 March, 1965. 

-—Interim financial statements of 
Yarrum Investments Limited as at 
31 March, 1965. 

—Letter dated April 27, 1965 to 
Treasure Island Gardens Limited 
from A. M. Lando, C.A. of Wag- 
man, Fruitman & Lando enclosing 
interim financial statements of 
Treasure Island Gardens Limited 
as at 31 March, 1965 prepared by 
Waeman, Fruitman & Lando, 
Chartered Accountants. 
—Statement dated June 30, 1965 to 
Mr. Powell Morgan: from Jenkin, 
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Evans & Co. Limited, stock brok- 
ers, re: shares of Commodore 
Business Machines (Canada) Lim- 
ited. 


Four-page letter, received from 
Mrs. Morgan, dated July 10, 1964 
to Mr. C. Powel! Morgan from S. 
Donald Moore, Box 636, Calgary, 
Alberta re: Dominion Leaseholds— 
Wright-Woolcott. 


Carbon copy of receipt, received 
from Mrs. Morgan, given to 
Toronto-Dominion Bank, King & 
Yonge Streets, Toronto for secur- 
ities of American International 
Bowling Corp., Five Wheels Lim- 
ited and Trans-Alaska Telephone 
Co. signed in pencil by H. Wagman, 
Secretary-Treasurer for Associated 
Canadian Holdings Limited and 
dated August 17, 1964 in pencil. 
Attached to receipt is a thermofax 
copy of a certificate of corporate 
resolutions re: St. Lawrence In- 
dustries Inc. signed by Milton E. 
Mermelstein, Secretary. 


Carbon copy of a letter, received 
from Mrs. Morgan, dated August 
30, 1965 to The Clarkson Company 
Limited, Trustee, Associated Cana- 
dian Holdings Limited from C. 
Powell Morgan re: purchase of 
shares of Five Wheels Limited by 
Mr. Shelman from Associated Can- 
adian Holdings Limited. 


Interim financial statement, re- 
ceived from Mrs. Morgan, of 
Aurora Leasing Corporation Lim- 
ted as at 31 March, 1965. 


Brown envelope, received from 
Mrs. Morgan, addressed to C. P. 
Morgan, Alantic Acceptance Cor- 
poration Limited containing the 
following: 

—tLetter dated May 24, 1961 to 
H. P. Haddrath, President, Pro 
Musica Limited, signed R. Kenton, 
C.P.A. with attached financial 
Statements as at 28 February, 1961 
of Pro Musica Limited, Life Radio 
and Television Company, the Solar 
Radio and Television Company, 
Vancouver Music House, Ottawa 
Music Centre. 

—tLetter dated May 25, 1961 to 
Commodore Sales Acceptance Lim- 
ited, attention Messrs. C. P. Mor- 
gan and H. Wagman signed by H. 
P. Haddrath re: Pro Musica Lim- 
ited and affiliated companies. 
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from Mrs. Morgan, dated 4 Sep- 
tember, 1964 between Deak & 
Company Inc. and Yassin Rabbiah. 


Handwritten note, received from 
Mrs. Morgan, dated May 15, 1964 
to David Rush, trustee for Jerome 
Brian Rush signed by E. Y. Rab- 
biah being authorization to release 
balance of 65,000 shares of Racan 
Photo-Copy Corp. Ltd. stock held 
by Premier Finance Corp. under 
agreement dated 2 July, 1963. At- 
tached is photostat of the agree- 
ment, dated 2 July, 1963 between: 
Louis Herman and David Rush as 
Trustee for Jerome Brian Rush and 
Elias Rabbiah. Also attached is 
handwritten receipt dated October 
11, 1963 to Louis Herman, Q.C., 
signed by David Rush for certifi- 
cate no. C2589 of Racan Photo- 
Copy Corporation Limited. 


One folder, received from Mrs. 
Morgan, containing news clippings, 
magazine articles, brochures re: 
Lucayan Beach Hotel, Dalite Cor- 
poration (Canada) Limited and 
Daylite of Grand Bahama Com- 
pany Limited. 


1 small brown envelope, received 
from Mrs. Morgan, addressed to 
Mr. C. Powell Morgan containing 
the following: 

—Statement of stock position dated 
February 26, 1965 to Mr. Powell 
Morgan from Jenkin, Evans & Co. 
Limited. 

—Statement of stock position dated 
February 26, 1965 to C. Powell 
Morgan, Esq., from O’Brien & 
Williams. 

—Statement of stock position dated 
February 28, 1965 to Mr. C. P. 
pean from Annett Partners Lim- 
ited. 

—Statement of stock position dated 
February 28, 1965 to C. Powell 
Morgan from Barrett, Goodfellow 
& Co. 

SOMES Tec memo dated March 
9. 


One small white envelope, received 
from Mrs. Morgan, with hand- 
written notation “Powell says Ren- 
nie Goodfellow paid for these 
tickets” containing the following: 

—Trans World Airlines Inc. ticket 
dated February 4, 1965 in name of 
Mr. C. P. Morgan for flight 
Toronto-New York-Paris-Geneva- 
Zurich-London-New York-Toronto. 
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—Trans World Airlines Inc. ticket 
dated February 4, 1965 in name of 
Mrs. C. P. Morgan for_ flight 
Toronto-New York-Paris-Geneva- 
Zurich-London-New York-Toronto. 
—Trans World Airlines Inc. ticket 
dated March 29, 1965 in name of 
Mr. C. P. Morgan for flight 
Toronto-New York-Paris-London- 
Toronto. 


One Bank of Nova Scotia current 
account deposit book, received 
from Mrs. Morgan, in name of 
Daylite of Grand Bahama Com- 
pany Limited with Code no. 5160- 
15 containing duplicate deposit 
slips from January 28, 1964 to 
April 30, 1965. 


One Royal Bank of Canada, Free- 
port, Grand Bahama U.S. dollar 
cheque book, received from Mrs. 
Morgan, with notation on cover 
‘Daylite of Grand Bahama Co. 
Limited, Rent Account”. 


Letter, received from Mrs. Morgan, 
dated September 30, 1963 to C. 
Powell Morgan from Doherty, 
Roadhouse & McCuaig Bros., stock 
brokers with attached receipt for 
2,000 shares of Atlantic Accep- 
tance 2nd preferred series A and 
also attached is a letter dated 
October 2, 1963 re: error in mail- 
ing a contract for sale of 100 At- 
lantic Acceptance 2nd _ preferred 
series A. 

—tLetter dated October 8, 1963 to 
Mr. C. Powell Morgan from 
Doherty Roadhouse & McCuaig 
Bros. enclosing receipt for 3,000 
shares of Atlantic Acceptance 2nd 
preferred series A. 

—Transaction trading slips of sale 
of Atlantic Acceptance shares sold 
by Doherty, Roadhouse & McCuaig 
Brothers Limited, Stock Brokers 
for Mr. C. Powell Morgan during 
the month of October, 1963. 


Letter, received from Mrs. Morgan, 
dated September 26, 1963 to C. 
Powell Morgan from British Mort- 
gage & Trust Company, Stratford, 
Ontario, re: 3 x 1,000 Atlantic 
Acceptance Corporation Limited 
second preferred series A with a 
blank promissory note attached. 


Four statements, received from 
Mrs. Morgan, of stock position of 
C. P. Morgan re: Analogue Con- 
trols dated February 28, 1965, April 
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30, 1965 (two) and July 31, 1965 
to Royal Bank of Canada, Freeport 
from Barrett, Goodfellow & Co. 
with attached copies of ledger 
sheets. 


One bundle of ledger cards, re- 
ceived from Mrs. Morgan, with 
cancelled cheques and debit slips 
for the account of C. Powell Mor- 
gan at the Toronto-Dominion Bank, 
King & Bay Streets Branch from 
February 13 to June 22, 1965. 


One bundle of ledger cards, re- 
ceived from Mrs. Morgan, together 
with cancelled cheque and debit 
slips for the account of C. Powell 
Morgan at the Bank of Nova 
Scotia, Toronto Branch, from April 
28, 1961 to August 25, 1965. 


One bundle of ledger cards, re- 
ceived from Mrs. Morgan, together 
with cancelled cheques and debit 
slips for the account of C. Powell 
Morgan at the Canadian Imperial 
Bank of Commerce, 25 King 
Street West from September 5, 
1963 to July 29, 1965. 


One bundle of ledger cards, re- 
ceived from Mrs. Morgan, together 
with cancelled cheques and debit 
slips for the Account of Daylite of 
Grand Bahama Company Limited 
at the Bank of Nova Scotia, To- 
ronto branch, from January 28, 
1964 to July 6, 1965 and also a 
demand note dated June 20, 1962 
in the amount of $94,500 to 
Aurora Leasing Corporation Lim- 
ited from Don Mills. 


One bundle of ledger cards, re- 
ceived from Mrs. Morgan, together 
with a cancelled cheque and 
credit slips for the U.S. dollar 
account of Daylite of Grand Baha- 
ma Company Limited at the Bank 
of Nova Scotia, Toronto Branch 
aoe August 14, 1964 to July 9, 
1965. 


One Canadian passport no. 
5-082006 in the name of Campbell 
Powell Morgan issued April 19, 
1960, received from Mrs. Morgan. 


Bundle of ledger cards, received 
from Mrs. Morgan, together with 
cancelled cheques and debit slips 
of Toronto-Dominion Bank, 25 
Adelaide Street West to Mr. C. 
Powell Morgan from March 30, 
1961 to February 25, 1965. 


APPENDIX B 


Exhibit 
No. Description 
3845. Carbon copy of a memo, received 


3846, 


3847. 


3848. 


3849. 


3850. 


3851. 


from Mrs. Morgan, dated June 19, 
1965 to A. G. Wooilfrey from F. H. 
Hoge, Jr. re: lease programme with 
Associates Leasing. attached is a 
photocopy of a special delivery 
letter dated June 11, 1965 from 
Associates Leasing Corporation of 
Indiana to Mr. Francis H. Hoge, 
Jr. re: lease programme with at- 
tached draft guaranty form. 


Carbon copy of a letter, received 
from Mrs. Morgan, dated May 10, 
1962 to Commodore Sales Accept- 
ance Limited, attention Mr. Wool- 
frey from Solomon, Singer & Rosen 
re: Commodore Sales Acceptance 
Limited—Loan to Dalite Corpor- 
ation (Canada) Limited. 


Carbon copy, received from Mrs. 
Morgan, of financial statement 
marked “Preliminary Draft Only” 
of Dalite Corporation (Canada) 
Limited as at 31 July, 1962 pre- 
pared by Walton, Wagman & Com- 
pany. 


Letter, received from Mrs. Morgan, 
dated April 25, 1963 to C. Powell 
Morgan from Solomon, Singer & 
Rosen re: Commodore Factors 
Limited and Messrs. J. G. Meckier 
and M. J. Lazar, together with 
carbon copy of a letter to Lang, 
Michener, Cranston & Renwick, 
and attached draft of an acknowl- 
edgement, authorization & release 
to Commodore Factors Limited et 
al from J. George Meckler and 
Maurice J. Lazar. 


Letter, received from Mrs. Mor- 
gan, dated June 23, 1965 to Mr. C. 
P. Morgan from Commodore Busi- 
ness Machines Company signed by 
F. S. Draper re: $100,000 note 
from Anglo-Overseas. 


Letter, received from Mrs. Morgan, 
dated December 29, 1963 to Com- 
modore Business Machines (Can- 
ada) Limited from E. Y. Rabbiah 
re: shares of Racan Photo-Copy 
Corporation Limited and shares of 
Commodore Business Machines 
(Canada) Limited. 


Carbon copy of a letter, received 
from Mrs. Morgan, dated June 16, 
1964 to Mr. Samuel Ciglen c/o 
Anglo-Overseas Capital Corpora- 
tion from Racan Photo-Copy Cor- 
poration Limited per M. Kapp re: 
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JSS. 
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funds for basic expenses of Racan 
Photo-Copy Corporation Limited. 
Attached is a carbon copy of esti- 
mate of basic expenditures June- 
September 1964 of Racan Photo- 
Copy Corporation Limited and 
copy of letter dated 9 June, 1964 
from National Trust Company to 
Racan Photo-Copy Corporation 
Limited re: mortgage on 268 Mer- 
ton Street. 


Copy of a letter, received from 
Mrs. Morgan, dated the blank day 
of June, 1963 from E. Y. Rabbiah 
to Louis Herman, Esq., Q.C., re: 
45,090 shares of Racan Photo- 
Copy Corporation Limited owned 
by Louis Herman and held by E. 
Y. Rabbiah in trust for Mr. Her- 
man. 


Carbon copy of an agreement, re- 
ceived from Mrs. Morgan, between 
Anglo-Overseas Capital Corpora- 
tion Limited, Nassau, Bahamas and 
Elias Y. Rabbiah dated 18 April, 
1964, signed by E. Y. Rabbiah and 
N. Bloch, President, Anglo-Over- 
seas Capital Corporation Limited. 


Carbon copy of memorandum, re- 
ceived from Mrs. Morgan, of meet- 
ing held December 18, 1963 be- 
tween Mr. C. P. Morgan, Mr. E. M. 
Sprackman and Mr. E. Y. Rabbiah 
re: Premier Finance Corporation 
Limited, O’Nei!l Finance Company 
Limited and Racan Photo-Copy 
Corporation Limited and subsidi- 
aries. 


Financial statement, received from 
Mrs. Morgan, of Racan Photo- 
Copy Corporation Limited and its 
wholly-owned subsidiaries for year 
ended 30 June, 1963 prepared by 
Grammer, Birnbaum & Co. 


Carbon copy of assignation, re- 
ceived from Mrs. Morgan, of 
Shares of Dale Estate Limited to 
Annett & Company Limited, Fed- 
eral Farms Limited and Yarrum 
Investments Limited dated 19 
January, 1962, unsigned. 


Carbon copy of a letter, received 
from Mrs. Morgan, on letterhead 
of British Mortgage & Trust Com- 
pany dated April 2, 1963 to Mr. 
Carman G. King, Annett & Com- 
pany Limited re: Commodore 
Business Machines (Canada) Lim- 
ited signed “Wilf”. 
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Carbon copy of a letter, received 
from Mrs. Morgan, dated Septem- 
ber 6, 1963 to. E. .Y.° Rabbiah, 
President, Racan Photo-Copy Cor- 
poration Limited from Manfred 
Kapp, Vice-President, Associated 
Canadian Holdings Limited, re: 
purchase of Photocopy Division of 
Racan Photo-Copy Corporation 
Limited. 


Letter, received from Mrs. Morgan, 
dated October 18, 1961 to Mr. C. 
Powell Morgan from Donald W. 
Reid re: share certificates of 
Ween Department Store Lim- 
ited. 


Copy of News Bulletin of Inter- 
national Counseling, 99 Wall Street, 
New York 5, N.Y. re: purchase of 
leading West German _ Business 
Machine Manufacturers Company 
by Commodore Business Machines, 
received from Mrs. Morgan. 


One brown envelope marked Box 
605, Oakville, Ontario, received 
from Mrs. Morgan, containing the 
following: 
—Advertisement re: 
Copier. 

—Two business reply cards adver- 
tising Racan Dry Copier. 
—Financial statement of E. D. 
Sassoon Banking Company Limited 
for year ended 31 December, 1962 
with pencilled notations. 
—Letter dated October 21, 1964 
on British Mortgage & Trust Com- 
pany letterhead to C. P. Morgan, 
Esq., signed “Wilf” re: holdings of 
Commodore. 

—Statement dated January 4, 1965 
of Securities held by Toronto- 
Dominion Bank, 25 Adelaide 
Street West as collateral security 
on account of C. Powell Morgan. 
—tLetter dated April 15, 1965 to 
C. Powell Morgan from Toronto- 
Dominion Bank, 25 Adelaide 
Street West listing securities held 
by them as collateral security on 
account of Mr. C. P. Morgan. 
—Statement dated November 9, 
1965 of securities held by Toronto- 
Dominion Bank, 25 Adelaide 
Street West as collateral security 
on account of C. Powell Morgan. 
—U.S. bank lines of credit, by 
States. 


One brown’ envelope, received 
from Mrs. Morgan, addressed to 
C. P. Morgan with return address 
of Wagman, Fruitman and Lando 


Racan Dry 
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with pencilled notations on back 
and containing the following: 
—Statement of account of Masco 
Construction Company Limited 
with Bank of Nova Scotia at May 
31, 1965. 

—Statement of account of C. 
Powell Morgan with Bank of 
Nova Scotia, Toronto branch at 
October 29, 1964 together with 
cancelled cheque and debit slips. 
—Bundle of cancelled cheques 
and debit slips drawn on Morgan 
trust account with the Royal 
Bank of Canada, Freeport, Grand 
Bahama from February 26, 1965 
to April 30, 1965. 

—Undated handwritten note which 
reads as follows: “I thought that 
you may like to know that I dis- 
covered Farkas’ cache. My face is 
pretty red and it teaches me a 
lesson that you just can’t trust 
everybody. The goods are in the 
garage and basement of the place 
where Turtle lives on Brooke Ave.” 
and is signed “Herb”. 
—Letter dated June 8, 1962 to 
Aurora Leasing Corporation Lim- 
ited, attention C. Powell Morgan 
from Annett Partners Limited with 
attached list of securities which 
Annett Partners is keeping for 


Aurora. 
—original and two copies of an 
undated, unsigned acknowledge- 


ment to Barrett, Goodfellow & 
Company Limited. 

—Statement of the Morgan trust 
account with the Royal Bank of 
Canada at 3 May, 1965. 

—2ist page of an agreement 
which is unsigned between Lawson 
& Jones Limited and Commodore 
Business Machines (Canada) Lim- 
ited with pencilled notes on the 
reverse side as follows: 

“Interim statement to 4/30/65 
Sales—1,125,000; Expense 364,- 
JO2 SO; Has ©7 SOL2T «392.203. 775 
Repaid Loans 619,279.20; a/cs Rec. 
100,536.25”. 

—one Royal Bank of Canada 
empty cheque book with list of 
cheques issued. 


One brown envelope addressed to 
Wilfrid P. Gregory, Esq., Q.C., 
President and General Manager, 
British Mortgage & Trust Company, 
received from Mrs. Morgan, con- 
taining the following: 

—carbon copy of a letter dated 
July 19, 1963 to G. Groship, Presi- 
dent, Arcan Corporation Limited 
from H. B. Mayer, of Wahn, Mc- 
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No. 


3864. 


3865. 


3866. 


Description 


Alpine Mayer, etc., enclosing a 
carbon copy of an opinion of Mr. 
Mayer’s investigations into the 
issue of 285,000 shares of Arcan 
Corporation Limited on September 
14, 1962. 

—Agreement dated 5 December, 
1963 between Lucayan Beach Hotel 
Company Limited and Associated 
Canadian Holdings signed by Allan 
S. Manus and Manfred Kapp. 
—Letter dated January 2, 1964 to 
Peter Graham, Nassau, Bahamas, 
signed by Allan S. Manus re: 
option to purchase shares of Luc- 
ayan Beach Hotel. 

—Carbon copy of a letter dated 
July 12, 1963 to Aurora Leasing 
Corporation Limited, attention Mr. 
Harry Wagman, from Solomon, 
Singer & Rosen re: John Belli 
Operations Limited: 

Refinancing: sale of shares to 
John R. Shemilt. Attached are 
carbon copy of four releases, 
three of which were signed by C. 
Powell Morgan and the other one 
by J. C. Laidlaw. Also attached is 
a carbon copy of an agreement 
dated July 2, 1963 between C. 
Powell Morgan, John R. Shemilt 
and John Belli Operations Limited, 
signed by C. P. Morgan and John 
R. Shemilt and witnessed by Irwin 
Singer. 


Six cheques, received from Mrs. 
Morgan, payable to Carl Solomon 
from C. P. Morgan drawn on the 
Toronto-Dominion Bank, 25 Ade- 
laide St. W.. for $1,000. each, 
marked “retainer” for months of 
September, October, November, 
December, 1963 and January and 
February, 1964. 


Pencilled handwritten memoran- 
dum undated, received from Mrs. 
Morgan, headed “Masco Construc- 
tion Co.” re various loan trans- 
actions between Commodore Sales 
Acceptance, Daylite of Grand Ba- 
hama and Masco Construction. At- 
tached are blank promissory notes 
from Daylite of Grand Bahama 
Company Limited to Masco Con- 
struction Company Limited. 


Carbon copy of a letter, received 
from Mrs. Morgan, dated Decem- 
ber 15, 1964 to A. Camisso, Esq., 
from S. Donald Moore re: Domin- 
ion Leaseho!ds—Wright—Woolcott 
with attached carbon copy of letter 
dated December 15, 1964 to R. S. 
Matheson, Esq., from S. Donald 


Exhibit 


Naw 


3867. 


3868. 


3869. 
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Description 


Moore re: Dominion Leaseholds— 
Wright—Woolcott. 


Two letters, received from Mrs. 
Morgan, dated July 13, 1962 and 
July 18, 1962 to Walton & Wagman, 
attention Mr. Harry Wagman, from 
Solomon, Singer & Rosen re: trans- 
fer of shares of Commodore Busi- 
ness Machines (Canada) Limited. 


Letter, received from Mrs. Morgan, 
dated March 17, 1964 to C. Powell 
Morgan from Solomon & Singer re: 
shares of Fun-A-Marin Limited. 
Attached are four share certificates 
of Fun-A-Marin Limited dated 
February, 1964 registered as fol- 
lows: 

1—One share certificate no. 4 in 
name of C. Powell Morgan for 
1350 preference shares. 

2—One share certificate no. 5S in 
name of Mildred Morgan for 1000 
preference shares. 

3—One share certificate no. 9 in 
name of C. Powell Morgan for 520 
common shares. 

4—-One share certificate no. 10 in 
name of Mildred Morgan for 174 
common shares. 

Also attached is a promissory note 
dated February 10, 1964 to C. 
Powell Morgan for $1,500. signed 
by J. C. Laidlaw for Fun-A-Marin 
Limited. 


One brown envelope, received from 
Mrs. Morgan, marked P. O. Box 
605, Oakville, Ont., Mr. Morgan 
containing the following: 
—carbon copy of minutes of first 
meeting of directors of Daylite of 
Grand Bahama Company Limited 
held August 30, 1963. 

—Carbon copy of minutes of first 
annual general meeting of share- 
holders of Daylite of Grand Baha- 
ma Company Limited held August 
30, 1963. 

—Carbon copy of minutes of an 
extraordinary general meeting of 
shareholders of Daylite of Grand 
Bahama Company Limited held 
December 3, 1963. 

—Carbon copy of memorandum of 
Association of Daylite of Grand 
Bahama Company Limited dated 
August 26, 1963. 

—Copy of articles of association 
of Daylite of Grand Bahama Com- 
pany Limited dated August 26, 
1963. 

—Five acknowledgements all dated 
30 August, 1963 signed by Alice L. 
Albury, Beryl V. Bethel, Dorothy 


Exhibit 


No. 


3870. 


3871. 


Description 


G. Bethel, Jolanta M. Graham and 
Bernard A. Thompson declaring 
that beneficial interest in shares of 
Daylite of Grand Bahama Com- 
pany Limited held by them is 
vested in Dalite Corporation (Can- 
ada) Limited. 

—Handwritten notations in _ inter- 
office memorandum form of At- 
lantic Acceptance Corporation 
Limited. 


One white envelope, received from 
Mrs. Morgan, with handwritten 
notation “Left by Powell on his 
desk prior to his re-entering hos- 
pital Friday, September 9, 1966” 
containing the following: 

—Statement of account of C. P. 
Morgan with Barrett, Goodfellow 


& Co. from August 10, 1961 to 
January 25, 1962. 
—bundle of cancelled cheques 


drawn on account of C. P. Morgan 
at Toronto-Dominion Bank, 25 
Adelaide Street West from May, 
1961 to April, 1965. 
—One cancelled cheque dated 
August 31, 1963 payable to Atlantic 
Acceptance Corp. Ltdi by C../P. 
Morgan drawn on Canadian Im- 
perial Bank of Commerce, 25 King 
St. West. 

—One cancelled counter cheque 
dated June 6, i963 payable to 
Fun-A-Marin Limited by C. P. 
Morgan drawn on Bank of Nova 
Scotia, King & Bay Streets branch. 
—tLetter dated February 2, 1966 to 
C. Powell Morgan from D. E. Baird 
of Harries, Houser, Brown & Houl- 
den enclosing two cheques dated 
December 29, 1964 and May 18, 
1965 payable to Associated Cana- 
dian Holdings Limited in amount 
of $128,019.50 and $24,000. drawn 
on Account of C. P. Morgan at 
Toronto-Dominion Bank, 25 Ade- 
laide St. West. These cheques were 
used as Exhibits to Examinations of 
C. P. Morgan in bankruptcy of 
ia ae Canadian Holdings Lim- 
ited. 


Carbon copy of a memorandum, 
received from Mrs. Morgan, en- 
titled “Transcription of tape made 
by C. Powell Morgan at St. 
Michael’s Hospital (around 4 
October, 1966) in the presence 
of his wife, Mildred, Tape is avail- 
able”. Tape is re: Commodore 
Sales Acceptance minority interest 
and is addressed to “Honourable 
Samuel Hughes, Commissioner into 
the Atlantic Enquiry”. 


Exhibit 


No. 
387e 


3S 70% 


3874. 


3875. 


3877. 


3378. 


3878.1 


Description 


Letter, received from Mrs. Morgan, 
dated June 28, 1965 on British 
Mortgage & Trust Company letter- 
head to Mr. C. Powell Morgan 
signed “Wilf” re: assignment of 
interest in North Wellington Prop- 
erties and his Barrett, Goodfellow 
account to British Mortgage & 
Trust Company with two copies of 
assignment of interest in blank 
form enclosed for Mr. Morgan’s 
signature. 

Handwritten letter addressed “Dear 
Powell” signed “Wilf” re: failure to 
execute above assignment of inter- 
est. Two news bulletins of the 
International Financial Advisory 
Service. 


bulletin from International 
Counseling, received from Mrs. 
Morgan, re: new adding machine 
plant at Shannon, Ireland which 
will utilize Commodore Business 
Machines tools and dies. 


News 


Handwritten note, received from 
Mrs. Morgan, dated May 15, 1963, 
to Premier Finance Corp. 500 Uni- 
versity Avenue, signed E. Y. Rab- 
biah re: delivery instructions re- 
lating to shares of Racan. Attached 
thereto handwritten note to Pre- 
mier Finance Corp. re: delivery 
instructions relating to sum of 
$100,000. U.S. dollars in Anglo- 
Overseas 5% convertible notes. 


Photostatic copy of judgment of 
the Court of Appeal for Ontario 
pronounced 1 February, 1967, re: 
case stated by the Commissioner. 


Schedule prepared by Mr. Wolfman 
entitled “C. Powell Morgan, Esti- 
mated Net Worth”. 


Certified true copies of documents 
comprised of correspondence, inter- 
nal memoranda and other like 
documents relating to, Mrv Ci <P. 
Morgan found in possession of 
Toronto-Dominion Bank at the 
main branch in Toronto. 


Certified true copy of unsigned 
statement of affairs, obtained from 
Toronto-Dominion Bank, dated 
March 24, 1960 listing assets of C. 
Powell Morgan. 


3878.2 Certified true copy of pencilled 


S25 


note, obtained from  Toronto- 
Dominion Bank, dated March 24, 
1961, said to be in the handwriting 
of Mr. Morgan, commencing with 
the words “Real Estate”. 
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3878.3 Certified true copy of statement of 


affairs, obtained from Toronto- 
Dominion Bank, dated September 
6, 1961, signed by C. Powell Mor- 
gan, showing his net worth as 
$443,865. 


3878.4 Certified true copy of document, 


3883. 


obtained from ‘Toronto-Dominion 
Bank, entitled “Application for 
Credit” in name of C. Powell Mor- 
gan, dated February 20, 1961. 


Schedule prepared by Mr. Wolfman 
entitled “Atlantic Acceptance Cor- 
poration Limited, Remuneration 
Paid to C. Powell Morgan”. 


3878.5 Certified true copy of carbon copy 


of letter, obtained from Toronto- 
Dominion Bank, dated March 16, 
1960, from W. R. Collier, Manager, 
Toronto-Dominion Bank, 25 Ade- 
laide St. W. to the Cashier, the 
Manufacturers and Traders Trust 
Company, Buffalo, N.Y., together 
with attached handwritten note 
dated March 16, 1960, signed 
“Powell”, addressed to “Ross” re: 
certification of cheque from Nevil 
Plastics Inc. to C. P. Morgan, dated 
March 12, 1960 in amount of 
$2,000. 


3878.6 Certified true copy of original let- 


3886. 


3887. 


3888. 


3889. 


ter, obtained from Toronto-Domi- 
nion Bank, dated March 16, 1960, 
from W. R. Collier, Manager, 
Toronto-Dominion Bank, to the 
Cashier, the Manufacturers and 
Traders Trust Company with hand- 
written notation “Delivered cert. 
cle lvien 2 1/60; « 


Schedule prepared by Mr. Wolfman 
entitled “C. Powell Morgan, Source 
and Disposition of Known Major 
Cash Gains Related to Atlantic 
Acceptance Corporation”. 


Statement prepared by Mr. Wolf- 
man of Mr. Morgan’s net worth 
at 11 June, 1965, together with ten 
supporting schedules of individual 
assets and liabilities. 


Certified true copy of bank ledger 
cards obtained from Bank of Nova 
Scotia for account of C. Powell 
Morgan at the Bank of Nova Sco- 
tia, 44 King Street West for period 
May 1959 to February 1966. 


Certified true copy of bank ledger 
cards obtained from Victoria and 
Grey Trust Company for joint 
account of C. Powell Morgan and 


Exhibit 


No. 


3890. 


3891. 


3892. 


3893. 


3894. 


Description 


Mildred Morgan at British Mort- 
gage & ‘Trust Company, 2200 
Yonge Street for period March 
1964 to October 1966. 


Certified true copy of bank ledger 
cards obtained from Canadian Im- 
perial Bank of Commerce, for 
Account of C. Powell Morgan at 
the Canadian Imperial Bank of 
Commerce, 25 King Street West for 
period September 1963 to Decem- 
ber 1965. 


Schedule, prepared by Mr. Wolf- 
man entitled “Analysis of Morgan 
Trust Account, Royal Bank of 
Canada, Freeport” based on C. P. 
Morgan’s analyses and cancelled 
bank vouchers. 


Memorandum entitled “Atlas Bank 
Limited, Incorporated on 2nd No- 
vember, 1963”, setting out results 
of an inquiry by Touche, Ross, 
Bailey & Smart into the public 
records of the Bahamas relating to 
the Atlas Bank Limited. 


Photostatic copy of letter dated 
July 30, 1965 from Monireal Trust 
Company to  Toronto-Dominion 
Bank, International Division, pho- 
tostatic copy of debit slip of 
Toronto-Dominion Bank Oakville, 
dated August 3, 1965 charging 
Account of Atlantic Acceptance 
Corporation Limited with sum of 
$307,138, photostatic copy of let- 
ter from E. D. Sassoon Banking 
Co. Ltd., to Montreal Trust Com- 
pany dated August 4, 1965, photo- 
static copy of letter from Montreal 
Trust Company to Atlantic Accept- 
ance Corporation Limited, dated 
August 10, 1965, all relating to 
purchase by Montreal Trust Com- 
pany of 1,250,000 shares of Lu- 
cayan Beach Hotel and Develop- 
ment Limited held by E. D. Sas- 
soon Banking Co. as _ collateral 
against loan of $250,000 to C. P. 
Morgan. 


Schedule prepared by Mr. Wolf- 
man entitled “C. Powell Morgan— 
Bank of Nova Scotia Cheques 
made payable to F. Kulunderino”. 


3841.1 Certified cheque dated June 26, 


326 


1964 in amount of $45,000 pay- 
able to F. Kulunderino from Day- 
lite of Grand Bahama Company 
Limited signed by E. Last and H. 
Wagman, deposited to credit of 
Galco Trust Reg. 


Exhibit 
No. Description 


3841.2 Certified cheque, dated October 
14, 1964 in amount of $35,000 pay- 
able to F. Kulunderino from Day- 
lite Grand Bahama Company Lim- 
ited signed by E. Last and H. Wag- 
man, deposited to credit of A. 
Gillieron & Banque Jordaan S.A. 


3841.3 Certified cheque dated October 26, 
1964 in amount of $25,000 pay- 
able to F. Kulunderino from Day- 
lite of Grand Bahama Company 
Limited signed by E. Last and H. 
Wagman, deposited to credit of L. 
G. Beaubien, J. L. Levesque Inc., 
Montreal, Canada. 


3841.4 Certified cheque dated November 
5, 1964 in amount of $25,000 pay- 
able to F. Kulunderino from Day- 
lite of Grand Bahama Company 
Limited signed by E. Last and H. 
Wagman, deposited to credit of 
W. C. Pitfield & Company Limited, 
Montreal. 


3841.5 Certified cheque dated November 
12, 1964 in amount of $25,000 
payable to F. Kulunderino from 
Daylite of Grand Bahama Com- 
pany Limited signed by E. Last and 
H. Wagman, deposited to credit of 
Boucqueau Luyckx & Co., Brussels. 


3841.6 Certified cheque dated November 
19, 1964 in amount of $25,000 
payable to F. Kulunderino from 
Daylite of Grand Bahama Com- 
pany Limited signed by E. Last 
and H. Wagman, deposited to credit 
of W. C. Pitfield & Company Lim- 
ited, Montreal. 


3841.7 Certified cheque dated November 
27, 1964 in amount of $25,000 
payable to F. Kulunderino from 
Daylite of Grand Bahama Com- 
pany Limited signed by E. Last and 
H. Wagman, deposited to credit of 
W. C. Pitfield & Company Limited, 
Montreal. 


3841.8 Certified cheque dated December 
8, 1964 in amount of $25,000 pay- 
able to F. Kulunderino from Day- 
lite of Grand Bahama Company 
Limited signed by E. Last and H. 
Wagman, deposited to credit of 
W. C. Pitfield & Company Limited, 
Montreal. 


3841.9 Certified cheque dated January 8, 
1965 in amount of $10,000 payable 
to F. Kulunderino from Daylite of 
Grand Bahama Company Limited 
signed by E. Last and H. Wagman, 
deposited to credit of W. C. Pit- 
field & Company Limited, Mont- 
real. 
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3841.10 Certified cheque dated January 
15, 1965 in amount of $25,000 pay- 
able to F. Kulunderino from Day- 
lite of Grand Bahama Company 
Limited signed by E. Last and H. 
Wagman, deposited to credit of W. 
C. Pitfield & Company Limited, 
Montreal. 


3841.11 Certified cheque dated January 
22, 1965 in amount of $25,000 pay- 
able to F. Kulunderino from Day- 
lite of Grand Bahama Company 
Limited signed by E. Last and H. 
Wagman, deposited to credit of W. 
C. Pitfield & Company Limited, 
Montreal. 


3841.12 Certified cheque dated January 
29, 1965 in amount of $27,500 
payable to F. Kulunderino from 
Daylite of Grand Bahama Com- 
pany Limited signed by E. Last and 
H. Wagman, deposited to credit of 
W. C. Pitfield & Company Limited, 
Montreal. 


3841.13 Certified cheque dated February 
5, 1965 in amount of $12,500 pay- 
able to F. Kulunderino from Day- 
lite of Grand Bahama Company 
Limited signed by E. Last and H. 
Wagman, deposited to credit of W. 
C. Pitfield & Company Limited, 
Montreal. 


3841.14 Certified cheque dated February 
12, 1965 in amount of $42,400 pay- 
able to F. Kulunderino from Day- 
lite of Grand Bahama Company 
Limited signed by E. Last and H. 
Wagman, deposited to credit of 
W. C. Pitfield & Company Limited, 
Montreal. 


3909. Copy of extract from supplement 
to 1965 annual report of Indus- 
trial Acceptance Corporation Lim- 


ited. 


Schedule prepared by Mr. Moreton 
entitled “Atlantic Finance Corpora- 
tion Limited, ‘Rebate Test’ Applied 
to Unearned Interest”. 


Schedule prepared by Mr. Moreton 
entitled “Atlantic Finance Corpora- 
tion Limited — Effects on Unearn- 
ed Interest and Profits of Taking- 
Up Different Proportions of Pre- 
Computed Interest in the Month of 
Acquisition”. 

Schedule prepared by Mr. Moreton 
entitled “Atlantic Acceptance Cor- 
poration Limited — Effect on Un- 
earned Interest and Profits of Tak- 
ing-Up Different Proportions of 
Pre-Computed Interest in the 
Month of Acquisition”. 


S210. 


39411. 


B9N2. 


Ooi 
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3913. Printed form entitled “Sales Fi- 
nance Company Questionnaire”. 

3914. Printed form entitled, “Commer- 
cial Financing Questionnaire” 
otherwise known as the “Yellow 
Sheet”. 

3915. Photostatic copy of an _ excerpt 


2940.2 Handwritten letter, 


2940.3 Handwritten letter, 


3918. 


39:19: 


3920. 


S921; 


manual of 


from the operating 
Corporation 


Atlantic Acceptance 
Limited. 


from file of 
Roberts, Archibald, Seagram & 
Cole, dated September 21, 1962 
from W. R. Miller to Eugene Last, 
President, Dalite Corporation (Can- 
ada) Limited submitting Mr. Mil- 
ler’s resignation as officer and em- 
ployee of Dalite Corporation (Can- 
ada) Limited. 


from file of 
Roberts, Archibald, Seagram & 
Cole, dated September 21, 1962 
from W. R. Miller to the board 
of directors of Dalite Corporation 
(Canada) Limited submitting Mr. 
Miller’s resignation as officer and 
employee of Dalite Corporation 
(Canada) Limited. 


Brown pay envelope of _ the 
Toronto-Dominion Bank with pen- 
cilled inscriptions on reverse side 
with figures “Total $4,000” iden- 
tified as being in handwriting of 
Mr. R. Ashley, employee of Dalite 
Corporation (Canada) Limited. 


Photostatic copy of front and re- 
verse side of cheque no. 12254 of 
Samsonite of Canada Limited dated 
August 5, 1965 payable to Dalite 
Corporation (Canada) Limited in 
amount of $415.80 and endorsed 
over to Rehau Plastics. 


Photostatic copy of letter dated 
August 17, 1965, addressed to Las- 
co Products Limited, 1017 Seneca 
Avenue, Port Credit, Ontario 
signed “E. Last, President, San Jose 
Construction Company Limited”, 
re: loan of $6,000 to Lasco Prod- 
ucts from San Jose Construction, 
together with photostatic copy of 
credit slip from the Toronto- 
Dominion Bank for account no. 
4393, dated August 17, 1965. 


Photostatic copy of statement of 
Lasco Products Limited dated Feb- 
ruary 1, 1966 totalling $5,244.90, 
together with a photostatic copy of 
an adding machine tape, together 


Exhibit 


No. 


Description 


with a copy of a memorandum of 


calculations of certain expenses, 
all three documents being made in 
connection with expenses paid to 
Eugene Last by Lasco Producis 
Limited. 


2936.1 Copy of first floating charge de- 


S929; 


3924. 


2936.2 Newspaper 


2936.3 Notice from the 


Cease 
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benture no. 00001 DC of Dalite 
Corporation (Canada) Limited to 
Commodore Sales Accestance Lim- 
ited in the amount of $369,000 
dated 1 March, 1962, from file of 
Roberts, Archibald, Seagram & 
Cole. 


Letter from file of the Clarkson 
Company Limited, dated July 21, 
1965 from H. H. Robertson Com- 
pany Limited to Messrs. Clarkson, 
Gordon & Company and carbon 
copy of letter of reply dated Aug- 
ust 3, 1965 from Clarkson, Gor- 
don & Company to H. H. Robert- 
son Company Limited re: Bank- 
ruptcy of Dalite Corporation (Can- 
ada) Limited. 


Original appointment of the Clark- 
son Company Limited as Receiver 
and Manager of Dalite Corporation 
(Canada) Limited dated 10 Au- 
gust, 1965. 


clipping from _ the 
Toronto Globe & Mail of Friday, 
August 20, 1965 advertising the 
auction of the assets of Dalite 
Corporation (Canada) Limited to 
be held cn August 26, 1965, from 
file of Roberts, Archibaid, Sea- 
gram & Cole. 


Clarkson Com- 
pany Limited as trustee to credi- 
tors of Dalite Corporation (Can- 
ada) Limited, of first meeting of 
creditors to be held on 15 Septem- 
ber 1965 with attached list of 
creditors, from file of Roberts, 
Archibald, Seagram & Cole. 


. Letter from file of the Clarkson 


Company Limited dated 7 Septem- 
ber, 1965 from the Postmaster at 
Toronto, to the Clarkson Com- 
pany Limited re: the bankruptcy of 
Dalite Corporation (Canada) Lim- 
ited and redirection of mail, ad- 
dressed to bankrupt company, to 
the Clarkson Company Limited. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Dalite Corpora- 
tion (Canada) Limited, General 
Account, Bank of Montreal Ac- 
count Number 1000-034, June 30, 
1965 to August 5, 1965”. 


a 


Exhibit 
No. Description 
3929. Photostatic copies of two ledger 


2930, 


B934.. 


3932, 


3933; 


3934. 


3935. 


3936. 


3937. 


3938; 


3939: 


cards from the Bank of Montreal 
for the period from June 30, 1965 
to August 5, 1965 for account no. 
1000-034 in name of Dalite Corpo- 
ration (Canada) Limited. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Dalite Corpora- 
tion (Canada) Limited Salary Ac- 
count and Wages Account, The 
Toronto-Dominion Bank”. 


Ledger cards, received from the 
Toronto-Dominion Bank, for 
salary account of Dalite Corpora- 
tion (Canada) Limited at Toronto- 
Dominion Bank, Brown’s Line for 
a June 30, 1965 to August 13, 
1965. 


Six ledger cards, received from 
Wages Account of Dalite Corpora- 
tion (Canada) Limited at Toronto- 
Dominion Bank, Brown’s Line for 
period June 30, 1965 to September 
14, 1965. 


Credit memorandum of Toronto- 
Dominion Bank dated August 6, 
1965 showing deposit in amount of 
$3024.42 to wage account of Da- 
lite Corporation (Canada) Limited. 


Credit memorandum of Toronto- 
Dominion Bank dated August 9, 
1965 showing deposit of $3052.69 
to wage account of Dalite Corpo- 
ration (Canada) Limited. 


Schedule prepared by Mr. Mc- 
Loughlin entitled “Dalite Corpora- 
tion (Canada) Limited, Payments 
by Mamann Brothers re: Purchases 
from Dalite Corporation (Canada) 
Limited, July 1965 and August 
1965”. 


Memorandum book of account of 
Mamann Brothers, received from 
Jack _Mamann. 


Copy of purchase order received 
from Rathbone Lumber, dated 
July 16, 1965, George Rathbone 
Lumber Company Limited to Da- 
lite Corporation (Canada) Limited 
covering purchase of ten table tops. 


Copy of bill of lading received 
from Rathbone Lumber, dated 
August 3, 1965 re: delivery of 
merchandise from Dalite Corpora- 
tion (Canada) Limited to George 
Rathbone Lumber Company. 


Photostatic copy of invoice mo. 
14728, received from Rathbone 
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3940, 


3941, 


3942. 


3943. 


3944. 


3945. 


3946. 


3947. 


3948. 
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Lumber, dated August 11, 1965, 
Lasco Products Limited to George 
Rathbone Lumber Company Lim- 
ited in amount of $104.72. 


Photostatic copy of cheque voucher 
no. 2521 received from Rathbone 
Lumber dated September 28, 1965, 
George Rathbone Lumber Com- 
pany Limited to Lasco Products 
Limited in amount of $104.72. 


Books of account of Panfab Cor- 
poration Limited covering the 
period August, 1965 to December 
31, 1966. 


Bundle of bills of lading of Lasco 
Products Limited for the month 
of August, 1965 received from 
Panfab Corporation Limited. 


Photostatic copy of purchase or- 
der no. 43859 received from W. S. 
Tyler & Co., dated June 3, 1965, 
The W. S. Tyler Company of Can- 
ada Limited to Dalite Corporation 
covering two sets of formica faced 
wainscots. 


Copy of carrier’s bill no. T462- 
450, received from W. S. Tyler & 
Co., dated August 3, 1965 from 
McAnally Freight-Ways addressed 
to W. S. Tyler and Company of 
Canada Limited, Shipper Dalite 
Corporation, covering 2 sets wain- 
scois. 


Photostatic copy of invoice no. 
14734, received from W. S. Tyler & 
Co., dated August 11, 1965, Lasco 
Products Limited to W. S. Tyler 
Company of Canada Limited in 
amount of $614.20. 


Photostatic copy of cheque no. 
41667, dated September 15, 1965 
from the W. S. Tyler Company of 
Canada Limited payable to Lasco 
Products Limited in amount of 
$601.92. 


Photostatic copies of invoices from 
Aluminum Company of Canada 
Limited to Dalite Corporation 
(Canada) Limited covering sales of 
aluminum for the period April 24, 
1962 to November 11, 1964 re- 
ceived from Aluminum Company 
of Canada. 


Photostatic copies of invoices from 
Durofoam Installation Limited to 
Dalite Corporation (Canada) Lim- 
ited covering sales of styrofoam for 
the period December 31, 1963 to 
March 31, 1964. 
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3949. Receipt from Dalite Corporation 


3950. 


a9 SLs 


2940.4 Share of certificate no. 1, 


(Canada) Limited, signed by V. 
Last, to Continental Jobbers for 
sum of $4000. 


Invoice no. 6093 dated July 28, 
1965 Continental Jobdbers to Can- 
dian Refrigeration Limited in 
amount of $5,849.70 for 22,940 
lbs. of aluminum. 


Photostatic copy of invoice no. 
7002, dated August 18, 1965 Con- 
tinental Jobbers to Pyramid Mobile 
Homes, in amount of $21,450 for 
65,000 lbs. of aluminum. 


from 
file of Roberts, Archibald, Sea- 
gram & Cole, for one common 
share of Dalite Company of Dela- 
ware Limited in name of Victor 
Last dated June 19, 1962. 


2940.5 Share certificate no. 2, from file 


of Roberts, Archibald, Seagram & 
Cole, for one common share of 
Dalite Company of Delaware Lim- 
ited in name of Eugene Last, dated 
June 19, 1962. 


2940.6 Share certificate no. 5, from file 


2940.7 Share certificate no. PB-1, 


3956. 


3957: 


3958: 


of Roberts, Archibald, Seagram & 
Cole, for 237,498 common shares 
of Dalite Company of Delaware 
Limited in name of Eugene Last, 
dated July 4, 1962. 


from 
file of Roberts, Archibald, Sea- 
gram & Cole, for 24,280 class B 
preference shares of Dalite Com- 
pany of Delaware Limited in name 
of Eugene Last, dated July 4, 1962. 


Photostatic copy of cheque dated 
December 2, 1964 in amount of 
$250 payable to V. Last, signed by 
S. J. Hogg drawn on the Canadian 
Imperial Bank of Commerce, Lake- 
shore and Seventh, New Toronto 
re: shipping plywood to Welsh 
Lumber. 


Photostatic copy of cheque dated 
April 28, 1965, in the amount of 
$700 payable to Alex Meikleham, 
signed Arthur B. Drohan, drawn on 
the Royal Bank of Canada, Eglin- 
ton & Sinnott. 


Two-page schedule prepared by 
Mr. Walker entitled “Payments by 
Pyle-National (Canada) Limited” 
covering the period May 4, 1964 
to November 27, 1964. 


Exhibit 
No.. Description 
3959. Five invoices, received from Pyle- 


3960. 


3961. 


3962. 


2963. 


3964. 


3965. 


3966. 


3967. 


3968. 


3969. 
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National (Canada) Limited, on the 
letterhead of Arthur B. Drohan, 12 
Deerfield Place Scarborough, On- 
tario, addressed to Pyle-National 
(Canada) Limited for the period 
June 2, 1964 to November 27, 
1964. 


Cheque of Pyle-National (Canada) 
Limited no. 5927, dated May 4, 
1964 payable to A. B. Drohan in 
amount of $186.65. 


Certified copy, received from Can- 
adian Imperial Bank of Commerce, 
of credit voucher dated May 5, 
1964 crediting account of Messrs. 
Samuel Hogg and Arthur B. Dro- 
han in amount of $186.65 re: 
cheque from Pyle-National (Can- 
ada) Limited. 


Cheque of Pyle-National (Canada) 
Limited no. 6966, dated August 11, 
1964 payable to Art Drohan in 
amount of $504. 


Certified copy, received from Royal 
Bank of Canada, of deposit slip 
dated August 14, 1964 to Account 
no. 3095 in name of A. B. Drohan 
showing deposit of a cheque in 
amount of $504, a receipt of $104 
in cash, leaving net deposit of $400. 


Cheque of Pyle-National (Canada} 
Limited no. 7408 dated September 
11, 1964 payable to A. B. Drohan 
in amount of $500. 


Certified copy, received from Royal 
Bank of Canada, of deposit slip 
dated September 14, 1964 to Ac- 
count no. 3095 in name of Arthur 
B. Drohan showing deposit of a 
cheque in amount of $500. 


Cheque of Pyle-National (Canada) 
Limited no. 7874 dated October 
23, 1964 payable to A. B. Drohan 
in amount of $142. 


Cheque of Pyle-National (Canada) 
Limited no. 7875 dated October 
23, 1964 payable to A. B. Drohan 
in amount of $400. 


Cheque of Pyle-National (Canada) 
Limited no. 8414 dated November 
27, 1964 payable to Northern 
Electric Company Limited in 
amount of $6848.30. 


Cheque of Pyle-National (Canada) 
Limited no. 8412 dated November 
27, 1964 payable to A. B. Drohan 
in amount of $10,488. 


Exhibit 
No. Description 
3970. Certified copy, received from Royal 


“ERE 


BOTS. 


3974. 


SOG 5: 


3976. 


B27 2. 


3978. 


Bank of Canada, of deposit slip, 
dated November 27, 1964 to 
account no. 3095 in name of A. 
B. Drohan showing deposit of two 
cheques in amounts of $10,488 and 
$1,584.25, 


Cheque of Pyle-National (Canada) 
Limited no. 8413 dated Novem- 
ber 27, 1964 payable to A. B. 
Drohan in amount of $1584.25. 


Certified copies, received from 
Royal Bank of Canada, of fourteen 
ledger cards for account no. 
3095, A. B. Drohan, Royal Bank 
of Canada, Eglinton & Sinnott 
branch covering period November 
22, 1961 to September 20, 1966. 


Certified copy, received from Royal 
Bank of Canada, of cheque dated 
November 27, 1964 payable to Mr. 
A. J. Sherrard in amount of $500 
signed by Arthur B. Drohan. 


Certified copy, received from Royal 
Bank of Canada, of cheque dated 
November 27, 19654 payable to Mr. 
S. J. Hogg in amount of $2500 
signed by Arthur B. Drohan. 


Certified copies, received from 
Canadian Imperial Bank of Com- 
merce, of nineteen ledger cards 
for account no. 00064-32, Samuel 
J. Hogg, Canadian Imperial Bank 
of Commerce, 2935 Lakeshore 
Blvd. West, New Toronto covering 
pened May 7, 1963 to August 8, 
1966. 


Certified copies, received from 
Canadian Imperial Bank of Com- 
merce, of three credit memos for 
account no. 00064-32, S. J. Hogg, 
Canadian Imperial Bank of Com- 
merce, 2935 Lakeshore Blvd. West, 
dated June 19, 1964, December 1, 
1964 and January 8, 1965. 


Certified copies received from 
Canadian Imperial Bank of Com- 
merce, of three cheques in 


amounts of $250 dated December 
23, 1963, $250 dated July 20, 1964 
and $250 dated December 2, 1964 
drawn on account no. 00064-32, 
S. J. Hogg, Canadian Imperial Bank 
of Commerce, 2935 Lakeshore 
Blvd. West. 


Certified copies, received from 
Canadian Imperial Bank of Com- 
merce, of two ledger cards for 
joint account no. 01363-36 in 


9 


aa 


Exhibit 


No. 


3972. 


3980. 


3981. 


3982. 


5983. 


3984. 


3985. 


af, 


Description 


names of S. J. Hogg and A. B. 
Drohan, Canadian Imperial Bank 
of Commerce, New Toronto cover- 
ing period April 24, 1964 to August 
27, 1964. 


Certified copy, received from 
Canadian Imperial Bank of Com- 
merce, dated May 22, 1964 pay- 
able to Mr. A. B. Drohan in 
amount of $150 signed by A. B. 
Drohan and S. J. Hogg. 


Carbon copy of two-page letter 
dated June 11, 1964 addressed to 
Pyle-National (Canada) Limited, 
attention Mr. A. J. Sherrard, signed 
on behalf of Dalite Corporation 
(Canada) Limited, “S. J. Hogg” re: 
lack of co-ordination in delivery of 
electrical material for motel 
marina distribution system for 
Grand Bahama Island. 


Carbon copy of three-page letter 
dated June 25, 1964 addressed to 
Dalite Corporation (Canada) Lim- 
ited, attention Mr. S. J. Hogg from 
Pyle - National (Canada) Limited, 
per A. J. Sherrard, Manager of 
Marketing, outlining changes in 
distribution system which resulted 
in delays of delivery of material 
referred to in Exhibit 3980. 


Photostatic copy of letter dated 
July 27, 1964 to Mr. A. G. Wool- 
frey, Commodore Sales Acceptance 
Limited with typewritten signature 
“Tan Y. Morrison” re payments 
made by Pyle-National (Canada) 
Limited to Northern Electric Com- 
pany Limited on behalf of Cans- 
americ Industries Limited. 


Letter dated August 12, 1964 from 
Credit Supervisor of Northern Elec- 
tric Company Limited to Mr. 
Young, Pyle-National (Canada) 
Limited acknowledging receipt of 
cheque in amount of $980 paid to 
Northern Electric on behalf of 
Cansameric Industries Limited. 


Letter dated July 30, 1964 from 
Dalite Corporation (Canada) Lim- 
ited, signed by S. J. Hogg to Pyle- 
National (Canada) Limited re pay- 
ments made by Pyle-National on 
behalf of Cansameric Industries 
Limited and commissions paid to 
Officers of Cansameric Industries. 


Certified copies, received from 
Canadian Imperial Bank of Com- 
merce, of three cheques drawn on 
the Canadian Imperial Bank of 
Commerce, Lakeshore and 7th, 
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No. 


3986. 


Description 


New Toronto on the joint account 
of A. B. Drohan and S. J. Hogg, 
dated April 29, 1964 in amount cf 
$525 to A. B. Drohan; April 29, 
1964, in amount of $34 to S. J. 
Hogg; and May 4, 1964 in amount 
of $400 to cash. 


Certified photostatic copies, received 
from Canadian Imperial Bank of 
Commerce, of two deposit slips for 
joint account of A. B. Drohan 
and S. J. Hogg at the Canadian 
Imperial Bank of Commerce, dated 
April 24, 1964 showing deposit of 
$972 and April 29, 1964 showing 
deposit of $62.20. 


2940.8 Licensing agreement, from file of 


Roberts, Archibald, Seagram & 
Cole, dated 12 June, 1964 between 
Dalite Corporation (Canada) Lim- 
ited, signed by E. Last and Dalite 
Company of Delaware Limited, 
signed by S. J. Hogg which licensed 
Dalite of Delaware to handle all 
sales of prefabricated buildings out- 
side of North America. 


2935.1 Original undated unexecuted draft 


3989. 


3990. 


CEL ATP 


agreement, from file of Roberts, 
Archibald, Seagram & Cole, headed 
“Draft, June 3, 1965” between 
Commodore Sales Acceptance Lim- 
ited, Dalite Corporation (Canada) 
Limited and Eugene Last, photo- 
static copy of which was entered as 
Exhibit No. 3205. 


Photostatic copy of agreement in 
letter form dated March 8, 1965 
between Messrs. James E. Thomson 
and S. J. Hogg, trustees for Day- 
lite (International) Limited and 
J.T. M. Mills, Solicitor re: contract 
Congress Inn Limited re contract 
for construction of 120 room hotel 
at Windsor Field in Nassau. 


Photostatic copy of three-page 
letter of commitment dated May 
26, 1965 addressed to Nassau Con- 
gress Inn Limited being committal 
to S. J. Hogg and James E. Thom- 
son, trustees for Dalite Interna- 
tional Limited to proceed with con- 
struction of Nassau Congress Inn, 
acknowledged and_ signed by 
Nassau Congress Inn Limited and 
Dalite International Limited. 


Photostatic copy of letter dated 
July 8, 1965 to Peter D. Graham 
on re: Dalite (International) Limited 
—Nassau from E. Last, President, 
Dalite International Limited, pre- 
pared by S. J. Hogg and signed 


Exhibit 


No. - 


3992, 


3993. 


3994, 


3995. 


3996. 


3997 


3998) 


3990: 


352 


Description 


by E. Last, enclosing resignation of 
James E. Thomson as officer of 
Dalite International and listing new 
officers and directors. 


Copy of Western Union telegram 
headed “A RSA 149 ZFQ 423” 
undated, addressed to Jules 
Timmins, sent by Graham Co. con- 
firming new agreement re: owner- 
ship of Aircraft Owners and Pilots 
Club. 


Letter dated June 15, 1965 on the 
letterhead of Dalite Corporation 
(Canada) Limited, addressed to 
board of directors of Dalite Cor- 
poration signed by S. J. Hogg sub- 
mitting his resignation as both 
Officer and Director of Dalite Cor- 
poration (Canada) Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Panfab Corporation Limited, for- 
merly Lasco Products Limited. 


Copy of invoice no. 16008 of Pan- 
fab Corporation Limited to Welsh 
Lumber Company dated March 28, 
1966 with attached bill of lading 
re: complete blueprint machine on 


loan and charge of $75.19 for 
paper. 
Certified copies, received from 


Canadian Imperial Bank of Com- 
merce, of three cheques dated 
January 8, 15 and 29, 1965 drawn 
on Account of S. J. Hogg at the 
Canadian Imperial Bank of Com- 
merce, in favour of Mr. James 
Thomson $3,000, Mrs. A. Hogg 
$2,000 and cash $270. 


Certified copies from Canadian 
Imperial Bank of Commerce of 
three credit memos for account of 
S. J. Hogg, Canadian Imperial 
Bank of Commerce dated August 
15, 1963 in amount of $700, Sep- 
tember 3, 1963 in amount of $900, 
April 24, 1964 in amount of $1,250. 


Two volumes consisting of 1,311 
pages of transcript of evidence 
taken at the preliminary hearing of 
charges against E. Y. Rabbiah and 
K. G. Lennie. 


Photograph of the Racan Photo- 
Copy Corporation premises on 
Merton St., Toronto found in a 
Suitcase which had been removed 
by K. G. Lennie to his home from 
office of E. Y. Rabbiah 62 Rich- 
mond St. West, on closing of office 
in 1965. 


Exhibit 


No. 
4000. 


4001. 


4002. 


4003. 


Description 

Photostatic copy of an original 
letter, found in suitcase from office 
of E. Y. Rabbiah, being a state- 
ment of account dated June 26, 
1962, for Racan Photo-Copy 
promissory notes from O’Neill 
Finance Company Limited, signed 
by E. Ferguson. 


Photostatic copy of original letter, 
found in suitcase from office of 
E. Y. Rabbiah, being a statement 
of account, dated June 26, 1962, 
for Racan Photo-Copy promissory 
notes from Premier Finance Cor- 
poration Limited, signed by E. 
Ferguson. 


Photostatic copies of nine docu- 
ments, relating to banks in Switzer- 
land found in suitcase from office 
of E. Y. Rabbiah. 


Bundle of cancelled cheques, debit 
and credit memos, for bank 
accounts of E. Y. Rabbiah at 
Royal Bank of Canada, Toronto- 
Dominion Bank, Canadian Imperial 
Bank of Commerce and First 
National Bank, New York City, 
found in suitcase from office of 
E. Y. Rabbiah. 


4003.1 Photostatic copies of cancelled 
cheques drawn on account of 
Racan Photo-Copy Corporation 


4005. 


4006. 


4007. 


Limited at Royal Bank of Canada, 
St. Clair and Alvin branch, and 


photostatic copies of cheques 
drawn on account of Racan Office 
Supplies Limited at Toronto- 


Dominion Bank, Mount Pleasant 
Road and Davisville Avenue branch 
—originals found in suitcase from 
office of E. Y. Rabbiah. 


General journal of Racan Photo- 
Copy Corporation Limited cover- 
ing period April 1, 1960 to Febru- 
ary 29, 1964 found in carton of 
documents removed by K. G. 
Lennie to his home from office of 
E. ¥. Rabbiah on closing of office 
in 1965. 


Photostatic copies of two sheets, 
found in carton of documents from 
office of E. Y. Rabbiah, from 
accounts payable ledger of Racan 
Photo-Copy Corporation Limited 
headed “Speed-O-Print (Canada) 
Limited”. 


Photostatic copies of six original in- 
voices, found in carton of docu- 
ments from office of E. Y. Rabbiah, 
from Speed-O-Print Business Ma- 


Exhibit 


No. 


4008. 


4009. 


4010. 


4011. 


4012. 


4013. 


4014. 


865 


Description 


chines (Canada) Limited to Racan 
Photo-Copy Corporation Limited for 
period September 14, 1964 to Feb- 
ruary 5, 1965 totalling $171,635. 


Blue document in Arabic language, 
no. 11290, issued in Baghdad on 
May 13, 1939 which states that 
Elias was born in Baghdad in 1923, 
son of Shlomo and Rosa, this docu- 
ment found in suitcase from office 
of E. Y. Rabbiah. 


Pink booklet in Persian language 
known as an Iranian identity card, 
no. 3198 purportedly issued by 
Iranian Consulate in Beirut, 
Lebanon in 1954 bearing photo- 
graph of E. Y. Rabbiah, this book- 
let found in suitcase from office of 
E. Y. Rabbiah. 


Photostatic copy of letter to Mr. 
McGuire from Iranian Embassy 
in Ottawa dated August 11, 1966 
re: Elias Rabbiah’s Iranian identity 
card, Exhibit No. 4009. 


Lebanese passport no. 8/56, found 
in suitcase from office of E. Y. 
Rabbiah, issued at Johannesburg, 
South Africa, on May 6, 1956 in 
name of Yassin Rabbiaah, born in 
Baghdad in 1923, son of Souleman 
and Rosa, with endorsement on 
page 4 to effect that a new pass- 
port no 574 was issued on Decem- 
ber 26, 1958. 


Lebanese passport no. 574, found 
in suitcase from office of E. Y. 
Rabbiah, issued at Ottawa, Decem- 
ber 26, 1958 in name of Yassin 
Rabbiaah, renewed annually, en- 
dorsement on last page dated Janu- 
ary 16, 1964. 


Photostatic copy of letter dated 
August 16, 1966 from  Chargé 
d’Affaires, Lebanese Embassy, 
Ottawa to Mr. McGuire stating that 
Elias Salman Rabiha is not of 
Lebanese nationality, therefore his 
Lebanese passport must have been 
obtained by fraudulent means. 


Photostatic copy of letter, obtained 
by Mr. McGuire from Royal Cana- 
dian Mounted Police, dated July 
5, 1966 from The Minister of the 
Interior of Italy to Commissioner 
of Police, Royal Canadian Mounted 
Police, Ottawa enclosing photo- 
graph and fingerprint card of Elie 
Rabiea alias Yassin Rabbia and 
annexed copy of letter dated May 
30, 1962 to Royal Canadian 
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No. 


4015. 


4016. 


4017. 


4018. 


4019. 


4020. 


4021. 


Description 


Mounted Police, Ottawa from 
Israeli Government stating that Eli 
Rabiea was issued an Israeli pass- 
port no. 26279 in Milan, Italy on 
July 12, 1954. 


Letter, found in suitcase from office 
of E. Y. Rabbiah, dated December 
3, 1965 to Mr. Yassin Rabbiah 
from the Department of Citizenship 
and Immigration, Ottawa, advising 
him that his application for Cana- 
dian citizenship has been rejected. 


Photostatic copies of 19 cheques 
obtained by the Ontario Securities 
Commission from the Royal Bank 
of Canada, St. Clair and Alvin 
branch, Toronto drawn on _ the 
Racan Photo-Copy Corporation 
Limited Account payable to S.O.P. 
Business Machines. 


Statement, in the handwriting of 
Mr. McGuire, signed by D. M. 
Ortiz and witnessed by Mr. Mc- 
Guire, dated May 24, 1966, Mexico, 
re: endorsements on cheques from 
Racan Photo-Copy Corporation to 
S.O.P. Business Machines. 


Typewritten document in Spanish 
language being translation of hand- 
written statement in English, 
Exhibit No. 4017 made by Depart- 
ment of Provincial Secretary and 
Citizenship with affidavit dated July 
8, 1966 signed “D. M. Ortiz” be- 
fore a notary public with annexed 
photograph of E. Y. Rabbiah, ini- 
tialled by Mr. Ortiz, and photo- 
static copy of Mr. Ortiz’ statement, 
typewritten in English. 


Schedule prepared by Mr. Orr, 
setting out history of loans of 
Racan Photo-Copy Corporation 
Limited with Premier Finance Lim- 
ited, taken from records of Premier 
Finance Corporation. 


Photostatic copy of certified 
cheque of Premier Finance Cor- 
poration Limited drawn on the To- 
ronto-Dominion Bank, King & 
Yonge Street branch, payable to 
Racan Photo-Copy Corporation 
Limited in the amount of $152,- 
886.40 dated December 6, 1961. 


Schedule prepared by Mr. Orr, of 
loans from Trans Commercial 
Acceptance Limited and Com- 
modore Sales Acceptance Limited 
to Racan Photo-Copy Corporation 
Limited, taken from records of 
Trans Commercial Acceptance and 
Commodore Sales Acceptance. 


Exhibit 


No. 
4022. 


4023. 


4024. 


4025. 


4026. 


4027. 


4024.1 
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Description 


Schedule prepared by Mr. Orr of 
directors of Racan Photo-Copy 
Corporation Limited from incep- 
tion, May 6, 1960 to March 17, 
1964, taken from corporate records 
of company filed in office of Pro- 
vincial Secretary. 


Photostatic copy of annual 
accounts of Racan Photo-Copy 
Corporation Limited, obtained from 
Price, Waterhouse & Co., at June 
30, 1962, which include a balance 
sheet, earnings statement for 9 
months ended June 30, 1962, 
notes to the financial statements, 
and opinion of auditors to the 
shareholders dated October 12, 
1962. 


Working papers of Price, Water- 
house & Co., Chartered Account- 
ants, re: Racan Photo-Copy Cor- 
poration Limited, obtained from 
Price, Waterhouse & Co. 


Report of Racan Photo-Copy Cor- 
poration Limited for period March 
15, 1960 to September 30, 1960 
which includes an interim balance 
sheet, interim statement of profit 
and loss and an auditor’s report 
dated October 18, 1960 signed by 
Wm. Eisenberg & Co. Chartered 
Accountants. 


Typewritten balance sheet and 
statement of profit and loss of 
Racan Photo-Copy Corporation 
Limited at December 31, 1963 
from files of E. M. Sprackman, 
Siderson & Co. 


Photostatic copy of document 
headed “Schedule B—Racan Photo- 
Copy Corporation Limited, Annual 
Report 1964” which includes a 
consolidated balance sheet as at 
June 30, 1964, consolidated profit 
and loss and retained earnings 
statement for year ended June 30, 
1964, notes to the financial state- 
ments and auditors’ report to 
shareholders signed by Grammer, 
Birnbaum & Co., dated December 
17, 1964. 


Form, from working papers of 
Price, Waterhouse & Co., headed 
“June 26, 1962, Statement of Ac- 
count for Racan Photo-Copy” and 
signed O’Neill Finance Company 
Limited per E. Ferguson, recording 
amounts paid on interest and prin- 
cipal, and balance at periods from 
September 15, 1961 through June 
30, 1962. 


Exhibit 


No. 
4029. 


4030. 


4031. 


4032. 


4033. 


4035. 


. Photostatic copies 


Description 


Photostatic copies of accounts re- 
ceivable cards and loan cards of 
O’Neill Finance Company Limited 
for Racan Photo-Copy Corporation 
Limited, obtained from Ontario 
Securities Commission. 


Photostatic copy of certified 
cheque no. 464, obtained from 
Ontario Securities Commission, of 
O’Neill Finance Company Limited 
drawn on Toronto-Dominion Bank, 
King & Yonge Sts. branch, dated 
April 17, 1962 payable to Racan 
Photo-Copy Corporation Limited in 
amount of $190,000. 


Photostatic copy of cheque no. 
497, obtained from the Ontario 
Securities Commission, of O’Neill 
Finance Company Limited drawn 
on Toronto-Dominion Bank, King 
& Yonge Sts. branch, dated May 
18, 1962, payable to Racan Photo- 
Copy Corporation Limited in 
amount of $150,000. 


Photostatic copy of cheque no. 
528, obtained from Ontario Securi- 
ties Commission, of O’Neill Fi- 
nance Company Limited drawn on 
Toronto-Dominion Bank, King & 
Yonge Sts. branch, dated June 15, 
1962, payable to Racan Photo- 


Copy Corporation Limited in 
amount of $75,000. 
Photostatic copy of promissory 


note dated June 15, 1962 in 
amount of $75,000 from Racan 
Photo-Copy Corporation Limited 
to O’Neill Finance Company Lim- 
ited. 


of 18 ledger 
cards, obtained from the Canadian, 
Imperial Bank of Commerce, 
Yonge & St. Clair branch, for the 
account of Racan Photo-Copy Cor- 
poration Limited covering the 
period August 2, 1960 to August 
16, 1962. 


Photostatic copies of 24 ledger 
cards, obtained from Ontario Se- 
curities Commission, of the Cana- 
dian Imperial Bank of Commerce 
for the Account of Yassin Rabbiah, 
the first card being marked “Prop- 
erty Account’, covering the period 
November 27, 1959 to August 31, 
1964. 


4024.2 Photostatic copy of statement of 


account, from working papers of 
Price, Waterhouse & Co., for Racan 
Photo-Copy Corporation Limited 


Exhibit 


No. 


4024.3 Photostatic copy 


4024.4 Photostatic copy of letter, 


4039. 


4040. 


4041. 


Description 


on the letterhead of Premier Fi- 
nance Corporation Limited, dated 
June 29, 1962 being a record of 
eight interest payments from March 
27, 1962 to June 30, 1962 totalling 
$18,557.68. 


of letter, from 
working papers of Price, Water- 
house & Co., on the letterhead of 
Premier Finance Corporation Lim- 
ited dated June 29, 1962 headed 
in handwriting “Paper Purchases” 
stating that several thousand boxes 
of paper were sold to Racan Photo- 
Copy Corporation Limited between 
March 20 to June 30, 1962 and 
payments totalling $279,215.40 
were received on account. 


from 
working papers of Price, Water- 
house & Co., on the letterhead of 
Premier Finance Corporation Lim- 
ited to the attention of Mr. E. Rab- 
biah dated June 29, 1962 stating 
that Premier Finance is holding the 
balance of the paper shipment, 
7,518 boxes in amount of $50,124. 


Photostatic copies of set of cards, 
obtained from Ontario Securities 
Commission, entitled “Racan 
Photo-Copy Corporation Limited, 
Premier Account”. 


Photostatic copy of four promissory 
notes, obtained from records of 
Premier Finance in hands of soli- 
citor for trustee, from Racan 
Photo-Copy Corporation Limited, 
signed E. Y. Rabbiah, all paid to 
the order of Premier Finance Cor- 
poration in amounts of $150,000 
$45,000, $75,000, and $19,000 
dated June 6, 1962, June 15, 1962, 
June 27, 1962 and June 25, 1962 
respectively. 


Photostatic copies of four certified 
cheques of Premier Finance Cor- 
poration Limited to Racan Photo- 
Copy Corporation Limited in 
amounts of $50,000, $75,000, 
$160,960 and $93,380 dated Janu- 
ary 11, 1962, February 5, 1962, 
February 9, 1962 and March lI, 
1962 respectively. 


4024.5 Photostatic copy of bank confirma- 


BOD 


tion form, from working papers of 
Price, Waterhouse & Co., of the 
Canadian Bank of Commerce, 
Yonge & St. Clair branch, marked 
“Duplicate” indicating a nil bal- 
ance at December 31, 1961 in 
Account of Racan Photo-Copy Cor- 
poration Limited. 
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4043. Photostatic copy of bank confirma- 


tion form, obtained from Ontario 
Securities Commission, of Canadian 
Bank of Commerce, Yonge & St. 
Clair branch, marked “Original” 
indicating a balance of $10,230.20 
at December 31, 1961 in account 
of Racan Photo-Copy Corporation 
Limited. 


4024.6 Photostatic copy of letter of rep- 


4045. 


4046. 


4047. 


4048. 


4049. 


resentation, from working papers of 
Price, Waterhouse & Co., from 
Racan Photo-Copy Corporation 
Limited dated July 25, 1962 ad- 
dressed to Price, Waterhouse & Co., 
signed “Racan Photo-Copy Corpo- 
ration Limited, E. Y. Rabbiah, 
President” re: Racan Photo-Copy 
Corporation financial statements, 
June 30, 1962. 


Photostatic copies of carbon copies 
of (a) letter dated June 30, 1963 
from O’Neill Finance Company 
Ltd. to Racan Photo-Copy Corp. 
Ltd. confirming that Mr. E. Y. 
Rabbiah has paid $7,825.47 to 
O’Neill on behalf of Racan, (b) 
letter dated June 30, 1963 from 
O’Neill Finance Company Ltd. to 
Racan Photo-Copying Corp. Ltd. 
acknowledging receipt by O’Neill 
of $125,000 from Mr. E. Y. Rab- 
biah on behalf of Racan, (c) letter 
dated June 30, 1963 from Premier 
Finance Corporation Ltd. to Racan 
Photo-Copy Corp Ltd. confirming 
that Mr. E. Y. Rabbiah has paid 
$590,124 plus $7,500 in interest to 
Premier on behalf of Racan; from 
files of E. M. Sprackman. 


Photostatic copies of two accounts 
in general ledger of Racan Photo- 
Copy Corporation Limited account 
no. 240 (research and develop- 
ment) November, 1963, through 
June, 1964; account no. 900 (sus- 
pense) December 31, 1962 to June 
30, 1963. 


Photostatic copies of disbursements 
ledger sheets of Racan Photo- 
Copy Corporation Limited dealing 
with copy distributors, January, 
1965 to June, 1965. 


Photostatic copies of four uncashed 
cheques of Racan Photo-Copy Cor- 
poration Limited nos. 1189-1192 
inclusive, all dated April 26, 1965 
totalling $53,000 payable to S.O.P. 
Business Machines. 


Photostatic copies of 7 deposit 
slips of Canadian Imperial Bank of 


Exhibit 


No. 


4050. 


4052. 


4053. 


4054. 


55. Photostatic 
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Commerce, Yonge & St. Clair 
branch, for account no. 77-00016 
in name of E. Y. Rabbiah relating 
to deposit of 19 cheques entered as 
Exhibit No. 4016. 


Photostatic copies, obtained from 
Ontario Securities Commission, of 
Canadian Imperial Bank of Com- 
merce ledger cards, Yonge & St. 
Clair Branch for account of Yassin 
Rabbiah covering the period Aug- 
ust 31, 1964 to May 31, 1965. 


. Photostatic copies, obtained from 


Ontario Securities Commission, of 
eleven Royal Bank of Canada led- 
ger cards for account of Racan 
Photo-Copy Corporation Limited 
covering the period October 1964 
to June 1965. 


Photostatic copies of three sheets 
of working papers obtained from 
Ontario Securities Commission, pre- 
pared by Mr. Grammer, auditor 
of the company, headed “Racan 
Photo-Copy Corporation Limited, 
Research and Development”, the 
final page covering expenditures on 
research from 1961 to June 30, 
1963. 


Photostatic copies of four sheets 
of working papers, from files of E. 
M. Sprackman, Siderson & Co., re- 
lating to Racan Photo-Copy Cor- 
poration Limited research and 
development, prepared by Mr. 
Sprackman, auditor of Premier Fi- 
nance Corporation Limited and 
director of Racan Photo-Copy Cor- 
poration Limited. 


Photostatic copy of English trans- 
lation from files of E. M. Sprack- 
man, Siderson & Co., of agreement 
of license in German dated 4 Janu- 
ary, 1962, between Karl Heinz 
Haenisch and Elias Yassim Rab- 
biah by which MHaenisch grants 
Rabbiah the right to manufacture 
and sell the photo-reproduction 
process invented by MHaenisch in 
return for payments of $10,000 a 
year if invention is developed plus 
5% of factory cost of each ma- 
chine made. 


copy of agreement 
from files of E. M. Sprackman, 
Siderson & Co., dated 26 June, 
1963 between E. Y. Rabbiah and 
Racan Photo-Copy Corporation 
Limited by which Rabbiah asigns 
to Racan Photo-Copy all his in- 
terest in contract with Haenisch — - 
Exhibit No. 4054. 


Exhibit 

No. Description 

4056. Affidavit in German language with 
annexed English translation, of 
Carl-Heinz Haenisch taken before 
a notary, dated 2 November, 1965, 
stating that he had received no 
payments on contract with Rab- 
biah either from Rabbiah or Racan 
Photo-Copy Corporation Limited— 
obtained from Mr. Cochrane of 
Toronto Daily Star who was pres- 
ent when affidavit was obtained in 
Germany. 


4003.2 Photostatic copy of cheque, found 
in suitcase from office of E. Y. 
Rabbiah, dated 15 April, 1965, 
signed by E. Y. Rabbiah made pay- 
able to the Canadian Imperial 
Bank of Commerce in amount of 
$5400 with endorsement on reverse 
“Re: Purchase of draft in favour of 
Mutual Bank & Trust Co. $5000 
U.S. funds”. 


4003.3 Photostatic copies of five cheques, 
found in suitcase from office of E. Y. 
Rabbiah, ali payable to Bache & 
Company signed by E. Y. Rabbiah, 
one dated April 2, 1965, two dated 
April 6, 1965, one dated April 7, 
1965 all in amount of $5,000 and 
one dated April 8, 1965 in amount 
of $6,000. 


4003.4 Photostatic copy of cheque, found 
in suitcase from office of E. Y. 
Rabbiah, dated April 5, 1965 pay- 
able to E. Y. Rabbiah signed by E. 
Y. Rabbiah in amount of $20,000. 


4003.5 Photostatic copy of cheque, found 
in suitcase from office of E. Y. 
Rabbiah, dated April 7, 1965 pay- 
able to Chemical Bank New York 
Trust Company from Elias Rabbiah 
in amount of $2,959.72 Canadian. 


4003.6 Photostatic copy of cheque, found 
in suitcase from office of E. Y. 
Rabbiah, dated April 14, 1965 pay- 
able to Mutual Bank and Trust 
Company from Elias Rabbiah in 
amount of $5,412.50 Canadian. 


4003.7 Photostatic copy of cheque, found 
in suitcase from office of E. Y. 
Rabbiah, dated April 2, 1965 pay- 
able to K. G. Lennie from Elias 
Rabbiah in amount of $10,007.50. 


4003.8 Photostatic copy of cheque, found 
in suitcase from office of E. Y. 
Rabbiah, dated April 9, 1965 pay- 
able to E. Y. Rabbiah signed by 
Rabbiah in amount of $22,000. 


Exhibit 

No. Description 

4064. Photostatic copy of page 46 of 
general journal of Racan Photo- 
Copy Corporation Limited for the 
year 1964. 


Photostatic copy, obtained from 
Ontario Securities Commission of 
agreement between E. Y. Rabbiah 
and K. Haenisch in German lan- 
guage, English translation of which 
is Exhibit No. 4054. 


4003.9 Photostatic copies of five cheques, 
found in suitcase from office of E. 
Y. Rabbiah, drawn on account of 
E. Y. Rabbiah and deposited to 
credit of Racan Photo-Copy Cor- 
poration Limited in March and 
April 1965 totalling $303,659.48. 


Transcript of evidence of Max 
Block Jr. before the Securities and 
Exchange Commission on May 26, 
1966 in the City of New York. 


. Transcript of evidence of Allen S. 
Manus before the Securities and 
Exchange Commission on October 
27, 1966 in the City of New York. 


Transcript of. evidence of Allen S. 
Manus before the Securities and 
Exchange Commission on Novem- 
ber 29, 1966 in the City of New 
York. 


Photostatic copy of two-page let- 
ter of opinion, received from the 
Clarkson Co., dated July 14, 1965 
addressed to Clarkson Company 
Limited from G. S. Webb, Man- 
ager, Real Estate and Sales Divi- 
sion, Montreal Trust Company 
giving estimated market value of 
property at 300 Dwight Avenue as 
$110,000. 


Schedule prepared by Mr. Walker 
entitled “Calcutta Holdings Lim- 
ited (formerly Calcutta Petroleums 
Limited), Corporate Information”. 


4065. 


4067. 


4069. 


4070. 


4071. 


4072. Two-page schedule prepared by 
Mr. Walker entitled “Calcutta 
Holdings Limited, J. T. Frame and 
J. Brewster, Advances by Commo- 


dore Sales Acceptance Limited”. 


Schedule prepared by Mr. Walker 
entitled “Clare’s Sportswear Wool- 
ens & Imports Limited, formerly 
Clare’s Sportswear Woolens & Im- 
ports, Partnership and Corporate 
Information”. 


Schedule prepared by Mr. Walker 
entitled “Douglas R. Annett, Clare’s 
Sportswear, Woolens & Imports 
Limited, Advances by Commodore 
Sales Acceptance Limited”. 


4073. 


4074. 


Sou 
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Exhibit 
No. Description 
4075. Certified copies of annual returns 


4076. 


4077. 


4078. 


4079. 


4080. 


4081. 


4082. 


4083. 


4084. 


for Tropical Holiday Club Limited 
for the years 1962 and 1963 from 
the office of the Secretary’s De- 
partment, Province of Quebec. 


Schedule prepared by Mr. Walker 
entitled “Tropical Holiday Club 
Limited, Corporate Information”. 


Schedule prepared by Mr. Walker 
entitled “Tropical Holiday Club 
Limited, Advances by Commodore 
Sales Acceptance Limited”. 


Schedule prepared by Mr. Walker 
entitled “Trans Carribean Invest- 
ments Limited, Corporate Informa- 
tion”. 


Schedule prepared by Mr. Walker 
entitled “Trans Carribean Invest- 
ments Limited, Advances by Com- 
modore Sales Acceptance Limited”. 


Executed carbon copy of agree- 
ment, obtained from the Clarkson 
Co., made in July, 1964, between 
Trans Carribean Investments Lim- 
ited and Dalite Corporation (Cana- 
da) Limited, by which Trans Car- 
ribean Investments sold its interest 
in information, plans, specifications 
gathered on possibilities of manu- 
facturing and marketing prefabri- 
cated houses in Mexico, to Dalite 
Corporation. 


Schedule prepared by Mr. Walker 
entitled “Albert George Woolfrey, 
Advances by Furniture Sales Regis- 
tered and Trans Carribean Invest- 
ments Limited”’. 


Original letter, obtained from the 
Clarkson Co., dated July 9, 1965 
from D. M. Samuel to Trans Car- 
ribean Investments Limited re: the 
Montana Restaurant property, Rex- 
dale Boulevard, Etobicoke. 


Schedule prepared by Mr. Walker 
entitled “Modern Hospital Equip- 
ment Designs Limited, Advances by 
Commodore Sales Acceptance Lim- 
ited and Commodore Factors Lim- 
rae — revision of Exhibit No. 
3616. 


Executed duplicate agreement from 
files of McCarthy & McCarthy, 
dated 8 July, 1963, between Albert 
Turk, of the first part and Albert 
J. West, Peter Pain, Modern Hos- 
pital Equipment Designs Inc. and 
Modern Hospital Equipment De- 
signs Limited of the second part, 


Exhibit 


No. 


4085. 


4086. 


4087. 


4088. 


4089. 


4090. 


4091. 


4092. 


4093. 
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Description 


by which Albert Turk agrees to 
assign the U.S. patent and to re- 
execute assignment of the Cana- 
dian patent for hospital bed sides 
to the parties of the second part 
for a total consideration of $25,000. 


Cancelled cheque no. 0334 drawn 
on the trust account of Solomon, 
Singer & Rosen dated July 8, 1963 
payable to Albert Turk in amount 
of $25,000 with notation “re: Pur- 
chase of Patent (Commodore 
Sales)”. 


Document from files of McCarthy 
& McCarthy being on assignment 
of Canadian patent no. 629331 by 
Albert Turk in favour of Albert J. 
West and Peter H. Pain, dated 8 
July, 1963. 


Document from files of McCarthy 
& McCarthy being an assignment 
of Canadian patent no. 629331, by 
A. J. West and P. H. Pain in favour 
of Irwin Singer, dated 8 July, 1963. 


Documents from files of McCarthy 
& McCarthy being two assignments 
dated 8 July, 1963, of U.S. patent 
no. 2972153: Albert Turk in favour 
of A. J. West and P. H. Pain; and 
A: J. West” and ‘Pi Hr Painein 
favour of Irwin Singer. 


Cheque no. 1221, dated July 23, 
1963 from Solomon & Singer gen- 
eral account to McCarthy & Mc- 
Carthy in amount of $60 with 
notation “re: Registration of As- 
signment of Patents”. 


Cheque no. 1465, dated October 
16, 1963 from Solomon & Singer 
general account to McCarthy & 
McCarthy in amount of $10 with 
notation “re: Assignment of Pa- 
tents”. 


Certified copy of certificate of in- 
corporation of Manhattan Sound 
Corporation, no. 357604 on file in 
the Department of State, State of 
New York. 


Certified copy of certificate of in- 
corporation of Manhattan West 
Sound Inc. no. 20344 on file in 
the Department of State, State of 
New York. 


Schedule prepared by Mr. Walker 
entitled “Manhattan Sound Corpo- 
ration and Manhattan West Sound 
Inc., Advances by Commodore 
Factors Limited”. 


Exhibit 
No. Description 
4094. Schedule prepared by Mr. Walker 


4095. 


4096. 


4097, 


4098. 


4099. 


entitled “Motion Picture Security 
Corporation, Advances by Commo- 
dore Factors Limited”. 


Schedule prepared by Mr. Walker 
entitled “Annett & Company Lim- 
ited, Advance by Aurora Leasing 
Corporation Limited”. 


Certified cheque no. 511, dated 
November 15, 1962, payable to 
Annett & Company Limited from 
Aurora Leasing Corporation Lim- 
ited in amount of $360,000. 


Certified cheque no. 8076, dated 
November 15, 1962, payable to 
Atlantic Acceptance Corporation 
Limited from Annett & Company 
Limited in amount of $489,000. 


Schedule prepared by Mr. Walker 
entitled “Mrs. Kathleen Christie, 
Advances by Aurora Leasing Cor- 
poration Limited”. 


Schedule prepared by Mr. Walker 
entitled “Wilfrid P. Gregory, Ad- 
vances by Aurora Leasing Corpo- 
ration Limited”. 


1637.1 Original letter, from file of Waiton 


4101. 


4102. 


4103. 


$53.1 Letter, 


Wagman & Co., on letterhead of 
British Mortgage & Trust Company 
dated March 21, 1963, addressed to 
Mr. Harold Wagman, signed “Wilf 
Gregory” re: repayment to Aurora 
Leasing Corporation Limited of 
Mr. Gregory’s personal loan in 
amount of $530,000 including in- 
terest. 


Schedule prepared by Mr. Walker 
entitled “Mastino Developments 
Limited, Corporate Information”. 


Schedule prepared by Mr. Walker 
entitled “Mastino Developments 
Limited, Advances by Aurora Leas- 
ing Corporation Limited”. 


Schedule prepared by Mr. Walker 
entitled “J. G. Meckler & M. J. 
Lazar, Advances by Aurora Leas- 
ing Corporation Limited”. 


from files of Solomon, 
Singer & Solway, dated January 15, 
1962 from Ulmer, Berne, Laronge, 
Glickman & Curtis, Attorneys at 
Law, Cleveland, Ohio to Carl M. 
Solomon re: purchase of securities 
of Jacroy Canada Limited by 
Messrs. J. G. Meckler and M. J. 
Lazar with money advanced by 
ga Leasing Corporation Lim- 
ited. 


Exhibit 


No. 


Description 


853.2 Carbon copy, from files of Solo- 


4106. 


4107. 


4108. 


4109. 


4110. 


4111. 


4112. 


4113. 
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mon, Singer & Solway, of report- 
ing letter dated April 2, 1962 from 
Solomon & Samuel to Aurora Leas- 
ing Corporation Limited re: Aurora 
Leasing Corporation loan to 
Messrs. Meckler & Lazar. 


Schedule prepared by Mr. Walker 
entitled “Towers Marts and Proper- 
ties Limited, Allied Towers Mer- 
chants Limited —- Leasing Arrange- 
ments with Aurora Leasing Corpo- 
ration Limited and Advance by 
eer a Leasing Corporation Lim- 
ited”. 


Printed copy of annual report 
of Towers Marts and Properties 
Limited for year ending September 
30, 1965, consisting of consoli- 
dated balance sheet statement of 
consolidated income and expense 
and deficit, notes to balance sheet 
and auditors’ report. 


Schedule prepared by Mr. Walker 
entitled “Dallas Holdings Limited, 
Corporate Information”. 


Schedule prepared by Mr. Walker 
entitled “Dallas Holdings Limited, 
Analysis of Liabilities at 31 De- 
cember, 1961, 1962, 1963, 1964 
and 30 July, 1965”. 


Chart prepared by Mr. Walker 
entitled “Advances to Dallas Hold- 
ings Limited”, covering the period 
December 1961 to December 1965. 


Schedule prepared by Mr. Walker 
entitled “Dallas Holdings Limited, 
Analysis of Assets at 31 December, 
1961, 1962, 1963, 1964 and 30 
July, 1965”. 


Schedule prepared by Mr. Walker 
entitled “Dallas Holdings Limited, 
Analysis of Securities Held at 
Each Balance Date, 31 December, 
1961, 1962, 1963, 1964 and 30 
July, 1965, and Analysis of Profits 
(Losses) on Sales of Securities 
and/or on the Variation of the 
Revaluation of Securities on Hand 
at Each Fiscal Year End from the 
Cost of Such Securities or the 
Valuation Thereof at the Preced- 
ing Fiscal Year End”. 


Schedule prepared by Mr. Walker 
entitled “Dallas Holdings Limited, 
Operating Results for Years Ended 
31 December, 1961 to 1964 and 
Seven Months ended 30 July, 1965, 
and Surplus (Deficit) at Each Bal- 
ance Sheet Date”. 
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Exhibit 
No. Description 
4114. Schedule prepared by Mr. Walker 


4115. 


4116. 


4117. 


4118. 


4119. 


4120. 


4121. 


entitled “Dallas Holdings Limited, 
Estimate of Losses”. 


Photostatic copy of letter on letter- 
head of Commodore Sales Accept- 
ance Limited, received from Mr. 
Woolfrey, dated August 7, 1964 
with that date stroked out and 
above it the date written in “June 
25/65”, to Mr. C. P. Morgan, Presi- 
dent, Commodore Sales Acceptance 
Limited from A. G. Woolfrey ten- 
dering his resignation as Treasurer 
and Director of Operations of 
Commodore Sales Acceptance Lim- 
ited and Commodore Factors 
Limited. 


Two carbon copies of promissory 
note dated April 1, 1965 from A. 
G. Woolfrey to Trans Carribean 
Investments Limited in amount of 
$13,866.25 with an endorsement on 
the back in type “payable by 
blended monthly payments of 
$111.08 commencing April 1, 
1965”, received from Mr. Wool- 
frey. 


Carbon copy, received from Mr. 
Woolfrey, of a letter dated 31 
March, 1965 addressed to Mr. M. 
Wasserman, c/o D. M. Samuel, 
Barrister & Solicitor, from Com- 
modore Sales Acceptance Limited 
per A. G. Woolfrey, Treasurer, 
enclosing cheque in amount of 
$13,866.25 issued to D. M. Samuel, 
in trust, to discharge first mortgage 
held by Mrs. N. Worthington on 
property at 17 Margdon Rd. 


Photostatic copies, received from 
Mr. Solomon, of books of account 
of Messrs. Solomon & Singer, com- 
mencing on May 1, 1962 and con- 
tinuing until March, 1966. 


Certified true copy of liability led- 
ger sheet for loan account of C. 
M. Solomon at Canadian Imperial 
Bank of Commerce, Queen and 
Bathurst Street branch. 


Certified true copy of ledger card, 
relating to loan account of Mr. 
Solomon at Canadian Imperial 
Bank of Commerce, Queen & Bath- 
urst Street branch. 


Letter, received from Mr. Solomon, 
dated March 7, 1966 from Ex- 
change and Investment Bank of 
Geneva to Messrs. Solomon & 
Singer re: transfer of $100,000 
U.S. on behalf of unnamed client, 


Exhibit 


No. 


4122. 


4123. 


4124. 


4125. 


4126. 


4127. 
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Description 


from Zurich branch of Exchange 
and Investment Bank of Geneva to 
trust account of Solomon & Singer, 
June 1964. 


General accounting records of 
Cansameric Industries Limited, re- 
ceived from A. B. Drohan, for the 
period March, 1961 to end of 


1964. 
Two-page schedule prepared by 
Mr. James entitled “Cansameric 


Industries Limited, Payments to E. 
Lasts 


Promissory note, dated February 
21, 1963 in amount of $22,703.12 
in favour of Cansameric Industries 
Limited from Dalite Company of 
Delaware Limited signed by E. 
Last. 


Three copies from records of Cans- 
americ Industries Limited of in- 
voice no. 2569 with amended date 
of September 15, 1962, Cansameric 
Industries Limited to Dalite Cor- 
poration (Canada) Limited in 
amount of $25,686 for 15 sets of 
complete plumbing, heating and 
electrical work and 28 sets of com- 
plete floor tiling, top copy of in- 
voice marked “Cancelled” and dup- 
licate copies used to redraft details 
for typing on to other invoices. 


Three copies, from records of Can- 
americ Industries Limited, of in- 
voice no. 2598 dated September 
15, 1962, Cansameric Industries 
Limited to Dalite Corporation 
(Canada) Limited in amount of 
$17,175 for 15 sets of complete 
plumbing and heating, top copy 
marked “Cancelled. See Inv. 2600”. 


Three copies, from records of Cans- 
americ Industries Limited of in- 
voice no. 2599 dated September 
15, 1962, Cansameric Industries 
Limited to Dalite Corporation 
(Canada) Limited in amount of 
$14,083.28 for 15 sets of complete 
electrical work and 28 sets of com- 
plete floor tile, top copy marked 
“Cancelled. See Inv. 2601”. 


Two credit notes from records of 
the company, of Cansameric In- 
dustries Limited, nos. 132 and 133 
in amounts of $16,435 and $14,- 
823.28 to Dalite Corporation (Can- 
ada) Limited dated December 5, 
1962, cancelling invoices no. 2600 
and 2601. 


Exhibit 


No. 
4129. 


4130. 


4131. 


4132. 


4133. 


4134, 


4135. 


Description 


Credit note, from records of the 
company, of Cansameric Industries 
Limited No. 134 to Dalite Corpo- 
ration (Canada) Limited, dated 
December 5, 1962 in amount of 
$427.72 with notation “See Inv. 
2600 & 2601, Oct. 15”. 


Three copies, from records of Cans- 
americ Industries Limited of in- 
voice no. 2872 dated November 9, 
1962, Cansameric Industries Lim- 
ited, to Dalite Corporation (Can- 
ada) Limited, on two copies of 
which amount is shown as $6,- 
187.50 and on the third copy as 
$6,000 for extra labour and mate- 
rial on 33 homes. Top copy has 
handwritten notation “Cancelled, 
made out in error” and signed 
“A.B.D.” 


Cheque no. 1110 of Cansameric 
Industries Limited from records of 
the company, dated Cctober 18, 
1962, pay to the order of “Cash” 
in amount of $6,000, endorsed on 
back “D. M. Leiterman, A. B. Dro- 
han for deposit” and bank stamp 
‘Deposited to Credit of E. Last 
in the Toronto-Dominion Bank, 
2802 Lakeshore Blvd. W”. 


Certified true copy of deposit slip 
of Toronto-Dominion Bank, Lake 
Shore Boulevard & Third Street 
branch showing denosit of a cheque 
in amount of $6,000 less $3, net 
deposit of $5,997 to account of E. 
Gasty(October 17; 1962: 


Photostatic copy from records of 
Cansameric Industries Limited, of 
bank statement for account of 
Cansameric Industries Limited at 
the Royal Bank of Canada covering 
period October 22, 1962 to October 
51201962: 


Invoice no. 3026, from the re- 
cords of the company, of Cans- 
americ Industries Limited to Dalite 
Corporation (Canada) Limited 
dated January 23, 1963 in amount 
of $19,976.29 for materials pur- 
chased at Thompson, Manitoba for 
the first stage of Thompson project. 
Attached is a handwritten note set- 
ting out the description on the 
invoice. 


Cancelled cheque of Cansameric 
Industries Limited no. 1308 dated 
January 23, 1963 in the amount of 
$16,703.12 payable to Royal Bank 
of Canada re: U.S. draft $15,000, 
U.S. currency $500. 


Exhibit 
No. Description 
4136. Certified photostatic copy of direc- 


4137. 


tion to Royal Bank of Canada 
dated January 23, 1963 being in- 
structions to issue a draft in favour 
of Eugene Last in amount of $15,- 
000 U.S., signed “Cansameric In- 
dustries Limited”. 


Certified photostatic copy of face 
and reverse side of draft no. 
760454 of Royal Bank of Canada 
marked “Pay to the order of 
Eugene Last $15,000 U.S. funds”. 


4133.1 Photostatic copy, from records of 


4239. 


4140. 


4141. 


4142. 


Cansameric Industries Limited 
of bank statement for account of 
Cansameric Industries Limited at 
the Royal Bank of Canada covering 
the period December 31, 1962 to 
January 25, 1963. 


Certified true copies of ledger 
cards for account of E. Last at 
the Toronto-Dominion Bank, 2802 
Lakeshore Blvd. West & Third 
Street branch covering period De- 
cember 10, 1960 to February 1, 
1965. 


Duplicate depesit book of Cans- 
americ Industries Limited covering 
the period November 21, 1962 to 
February 21, 1963, taken from 
records of the company. 


Accounting records of Dalite Com- 
pany of Delaware Limited for the 
period 1960 to May 31, 1963, con- 
taining the general ledger and cash 
disbursements, receipts and a 
journal. 


Schedule prepared by Mr. James 
entitled “Dalite Company of Dela- 
ware Limited, Movement of Funds 
June 26, 1962 to May 31, 1963”. 


2940.9 Two-page carbon copy of interim 


4144, 


4145. 
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balance sheet as at May 31, 1963, 
Dalite Company of Delaware Lim- 
ited, dated June 17, 1963 with sig- 
nature “Glick & Levine, Chartered 
Accountants”, from file of Roberts, 
Archibald, Seagram & Cole. 


Two-page schedule prepared by 
Mr. James entitled “Cansameric 
Industries Limited, Payments to S. 
J. Hogg” with attached page 
entitled “Cansameric Industries 
Limited, Re: Sam Hogg”. 


Cancelled cheque no. 606 of Cans- 
americ Industries Limited, taken 
from records of the company, in 
amount of $1,700 dated June 21, 
1962, drawn on Royal Bank of 
Canada, 2043 Eglinton Avenue 
East, in favour of A. B. Drohan. 
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Exhibit 
No. Description 
4146. Handwritten memorandum headed 


4147. 


4148. 


4149. 


4150. 


4151. 


4152. 


4153. 


4154. 


“Cansameric Industries Limited, 
Sundry Memos For Year Ended 
December 31, 1962” received from 
Messrs. Glick & Levine, Chartered 
Accountants. 


Canceiled cheque no. 0801 of 
Cansameric Industries Limited, 
taken from records of the com- 
pany, in amount of $2,960. dated 
August 3, 1962 payable to S. J. 
Hogg. 


Duplicate deposit book of Cans- 
americ Industries Limited covering 
the period July 26, 1962 to Novem- 
ber 19, 1962, taken from records 
of the company. 


Handwritten memorandum headed 
“Cansameric Industries Limited, 
Final Memos as at December 31, 
1962” from files of Glick & Levine. 


Cancelled cheque no. 1152 of 
Cansameric Industries Limited, 
taken from records of the com- 
pany in amount of $1,000 dated 
November 2, 1962 payable to S. J. 
Hogg. 


Cancelled cheque no. 1169 of 
Cansameric Industries Limited, 
taken from records of the com- 
pany, in amount of $1,200 dated 
November 14, 1962 payable to 
cash and endorsed by D. M. Leiter- 
man. 


Two-page handwritten schedule en- 
titled “Cansameric Industries Lim- 
ited, Adjusting Entries, December 
31, 1962” from files of Glick & 
Levine. 


Invoice, with attached memoran- 
dum of typing instructions, of Cans- 
americ Industries Limited, taken 
from records of the company, 
dated February 27, 1963 to Mr. 
Sam Hogg in amount of $364.96 
for one furnace less a burner plus 
installation costs. 


Signed carbon copy of agreement 
of June, 1963 between Dalite Cor- 
poration (Canada) Limited and 
Cansameric Industries Limited and 
E. A. Brown and A. B. Drohan, 
with two schedules attached, which 
agreement provided that (a) Da- 
lite Corporation would discharge 
debts accumulated by Cansameric 
Industries on Thompson, Manitoba 
project in amount of $52,730.99 


Exhibit 


No. 


4155. 
4156. 


4157. 


4158. 


4160. 


4161. 


4162. 


4163. 


4164. 


4165. 


4166. 


4167. 


342 


Description 


(b) Dalite would furnish Cans- 
americ with receipted invoice in 
amount of $58,271.01 to set-off 
Cansameric’s accounts payable in- 
curred with Dalite. 


Minute book of Damere Limited. 


Transcript of examination of Man- 
fred Kapp, in bankruptcy of Ever- 
mac Office Equipment Company 
Limited, October 5, 1965. 


Transcript of examination of Man- 
fred Kapp in bankruptcy of Trans 
Commercial Acceptance Limited, 
October 21, 1965. 


Transcript of exemination of Man- 
fred Kapp, in bankruptcy of Asso- 
ciated Canadian Holdings Limited, 
January 6, 1966. 


Transcript of examination of Carl 
Morton Solomon in bankruptcy of 
Aurora Leasing Corporation Lim- 
ited, November 30, 1965. 


Transcript of examination of Carl 
Morton Solomon, in bankruptcy of 
Aurora Leasing Corporation Lim- 
ited, February 14, 1966. 


Transcript of examination of Jack 
Tramiel, in bankruptcy of Evermac 
Office Equipment Company Lim- 
ited, September 23, 1965. 


Transcript of examination of Jack 
Tramiel, in bankruptcy of Associ- 
ated Canadian Holdings Limited, 
November 8, 1965. 


Transcript of examination of Jack 
Tramiel, in bankruptcy of Associ- 
ated Canadian Holdings Limited, 
November 17, 1965. 


Transcript of examination of Jack 
Tramiel, in bankruptcy of Associ- 
ated Canadian Holdings Limited, 
November 30, 1965. 


Transcript of examination of Jack 
Tramiel, in bankruptcy of Trans 
Commercial Acceptance Limited, 
September 29, 1965. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Associ- 
ated Canadian Holdings Limited 
November 12, 1965. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Associ- 
ated Canadian Holdings Limited, 
December 6, 1965. 


Exhibit 
No. Description 
4168. Transcript of examination of Harry 


4169. 


4170. 


4171. 


4172. 


4173. 


4174, 


4175. 


4176. 


4177. 


4178. 


4179. 


4180. 


4181. 


Wagman, in bankruptcy of Valley 
Farm and _ Enterprises Limited, 
November 5, 1965. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Valley 
Farm and Enterprises Limited, 
November 15, 1965. 


Transcript of examination of Harry 
Waginan, in bankruptcy of Valley 
Farm and Enterprises Limited, 
December 13, 1965. 


Transcript of examination of Harry 
Waginan, in bankruptcy of Masco 
Construction Company Limited, 
November 23, 1965. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Dallas 
Holdings Limited, December 8, 
1965. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Dalite 
Corporation (Canada) Limited, 
December 13, 1965. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Cim- 
cony of Canada Limited, December 
13,1965. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Aurora 
Leasing Corporation Limited, Janu- 
ary 24, 1966. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Aurora 
Leasing Corporation Limited, Feb- 
ruary 22, 1966. 


Transcript of examination of Harry 
Wagman, in bankruptcy of Fred- 
erick’s Department Store Limited, 
November 23, 1965. 


Transcript of examination of Wil- 
liam Lewis Walton, in bankruptcy 
of Aurora Leasing Corporation 
Limited, January 20, 1966. 


Transcript of examination of Wil- 
liam Lewis Walton, in bankruptcy 
of Dalite Corporation (Canada) 
Limited, January 20, 1966. 


Transcript of examination of Wil- 
liam Lewis Walton, ia bankruptcy 
of Valley Farm & Enterprises Lim- 
ited, January 20, 1966. 


Transcript of examination of Wil- 
liam Lewis Walton, in bankruptcy 


Exhibit 


No. 


4182. 


4183. 


4184. 


4185. 


4186. 


4187. 


4188. 


4189. 


4190. 


4191. 


4192. 


4193. 


4194. 
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Description 


of Associated Canadian Holdings 
Limited, January 20, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — R. A. Goodfellow, 
August 10, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Manfred Kapp, 
April 6, 1966. 


—— 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Albert M. Lando, 
September 1, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Albert M. Lando, 
September 15, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Kenneth George 
Lennie, September 14, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — C. Powell Morgan, 
November 16, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — David Rush, Feb- 
ruary 9, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — David Rush, April 
14, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Jack Tramiel, April 
6, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Harry Wagman, 
September 3, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Harry Wagman, 
September 10, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Albert George Wool- 
frey, April 18, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
the Ontario Securities Commission 
— Volume HH, George Doble 
Bowman, August 31, 1966. 


APPENDIX B 


Exhibit 
No. Description 
4195. Transcript of examination con- 


4196, 


4197. 


4198. 


4199. 


4200. 


4201. 


4202. 


4203. 


ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume N, Mrs. Elizabeth Ruth 
Crisp, February 24, 1966. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume O, Mrs. Elizabeth Ruth 
Crisp, Frederick Stewart Draper, 
Marvin Arnold Goldberg, Manfred 
Kapp, Irwin Singer, Celicia Carole 
Anne Smith, Jack Tramiel, John 
Canning, Donald S. Chapman, 
Solomon Sidney Chusid, Leonard 
Murray Eades, Sidney Fromer, 
Shirley Fruitman, John Claris Laid- 
law, Albert Morris Lando, Walter 
Pahn, David Murray Samuel, Hu- 
bert Jud Stitt, Albert George Wool- 
frey, February 28, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume QQ, Eugene Last, No- 
vember 8, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume FF, Jack Ewart Lumb 
and George Alexander Robb, Au- 
gust 26, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume M, Irwin Singer and 
Carl Morton Solomon, February 
24, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume P, Carl Morton Solo- 
mon, March 2, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
Volume AA, Brian Wilmot 
Sparks, August 19, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
Volume A, Harry Wagman, 
January 19, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume F, Harry Wagman, Janu- 
ary 28, 1966. 


Exhibit 
No. Description 
4204. Transcript of examination con- 


4205. 


4206. 


4207. 


4208. 


4209. 


4210. 


4211. 


4212. 
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ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume I, William Louis Walton, 
February 10, 1966. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
— Omer Poirier, December 23, 
1965. 


of evidence 
4156 to 


Lists of transcripts 
entered as Exhibit nos. 
4205 inclusive. 


File and contents entitled “Modern 
Hospital Equipment Design Lim- 
ited, Inventory Loan” being a file 
of Commodore Sales Acceptance 
Limited from the records of the 
Clarkson Company Limited. 


File and contents entitled “Modern 
Hospital Equipment Designs Inc., 
Legal Documents, 1962” being a 
file of Commodore Sales Accept- 
ance Limited from the records of 
the Clarkson Company Limited. 


Slio of paper with the inscription 
“Edward Lawrence Stone” which is 
a signature specimen of Mr. Stone’s 
handwriting. 


Two-page schedule prepared by 
Mr. Singer entitled “Analysis of 
Carl M. Solomon, Irwin Singer, 
Morton Goldhar and C. Powell 
Morgan Stock Transactions in Ra- 
can Photo-Copy Corporation June 
Through November, 1963”. 


Folder, received from Mr. Singer, 
containing documents being work- 
ing papers used in preparation of 
schedule, Exhibit no. 4210. 


Letter, received from Mr. Singer, 
dated June 16, 1964 from G. T. 
Ormston, Manager, Canadian Im- 
perial Bank of Commerce, Queen & 
Bathurst Sts. branch to C. M. Sol- 
omon re: outstanding balance of 
$8,000 on original loan of $15,000 
used to purchase shares of Racan 
Photo-Copy Corporation Limited, 
with attached note bearing printed 
heading “From the desk of G. Orm- 
ston” and in handwriting, “Is this 
what you want? G”. Also attached 
is carbon copy of letter dated June 
17, 1964 from C. M. Solomon to 
C. Powell Morgan enclosing copy 
of the letter from the bank. 


“CW SS 


Exhibit 
No. Description 
4213. File and contents, received from 


Mr. Singer, entitled “Commodore 
Factors Limited, Loan to Peter 
Pain Hospital Designs Limited”. 


4213.1 Carbon copy, from files of Solomon 


4213.2 Letter, 


4216. 


4217. 


4218. 


4219. 


4220. 


Singer, of letter dated January 
5, 1965 to Mr. Woolfrey, Commo- 
dore Factors Limited from Mr. 
Irwin Singer notifying Mr. Wool- 
frey of receipt from McCarthy & 
McCarthy of duplicate copies of 
assignment of “Turk” patents to 
Irwin Singer (in trust). Attached is 
copy of bill of account from Solo- 
mon & Singer to Commodore Fac- 
tors Limited. 


from files of Solomon 
Singer, dated 10 February 1965 to 
Mr. I. Singer from A. G. Wolfrey 
Commodore Factors Limited, en- 
closing cheque in reimbursement 
of fees with regard to assignment 
of bed rail patents and asking Mr. 
Singer to hold the assignments as 
trustee for Commodore Factors 
Limited. 


Certified true copy of record of 
cable, date of despatch June 23, 
1964, Canadian Imperial Bank of 
Commerce International Depart- 
ment, head office to City Hall 
branch of the bank advising of a 
credit to the branch of $100,000 
U.S. remitted from Zurich. 


Certified true copy of translation of 
telegram received June 25, 1964 
by Canadian Imperial Bank of 
Commerce International Depart- 
ment from Zurich advising that 
$100,000 U.S. referred to in Ex- 
hibit no. 4216 is for deposit to ac- 
count of Solomon & Singer in trust. 


Certified true copy of credit memo 
of Canadian Imperial Bank of 
Commerce, City Hall branch, 
showing a deposit to account No. 
09-04317, U.S. suspense account 
of the bank, in amount of $100,000 
with notation “C. Solomon Trust, 
Zurich”. 


Certified true copy of debit memo 
of Canadian Imperial Bank of 
Commerce City Hall branch, debit- 
ing account no. 09-04317, US. 
suspense account of the bank with 
$100,000 and crediting the moneys 
to Solomon & Singer. 


Certified true copies of ledger cards 
for account of Solomon, Singer & 
Rosen for the period from Decem- 


Exhibit 


No. 


4221. 


4223. 


4224, 


1045.2 Counter 


4226. 


4227. 


4228. 
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Description 
ber 31, 1962 to May 1, 1963, and 
for account of Solomon & Singer 
from May 1, 1963 to August 31, 
1965 at the Canadian Imperial 
Bank of Commerce. 


Certified true copy of advice slip 
from Canadian Imperial Bank of 
Commerce to Solomon & Singer, 
dated June 26, 1964 showing de- 
posit to trust account no. 85- 
01610 of $90,000 plus U.S. Pre- 
mium of $7,228.13. 


. Certified true copy of advice slip 


from Canadian Imperial Bank of 
Commerce, to Solomon & Singer, 
dated June 26, 1964 showing de- 
posit to trust account no. 85- 
01610 of $10,000 U.S. with nota- 
tion “Re: error other deposit of 
June 26” — Exhibit No. 4221. 


Certified true copy of cash requi- 
sition, dated June 23, 1964 indicat- 
ing shipment of $12,000 U.S. from 
the head office of the Canadian 
Imperial Bank of Commerce to 
City Hall branch and premium of 
$997.50 being charged. 


Certified true copy of cash requi- 
sition, dated June 26, 1964 indicat- 
ing shipment of $98,000 Cdn. from 
the head office of the Canadian 
Imperial Bank of Commerce to 
City Hall branch. 


cheque, from files of 
Solomon & Singer, dated June 26, 
1964, drawn on the Canadian Im- 
perial Bank of Commerce, City 
Hall branch, Toronto payable to 
order of C. Solomon in amount of 
$107,228.13, signed “Solomon and 
Singer In Trust per Carl M. Solo- 
mon” and endorsed on reverse side 
“C. Solomon”. 


File containing certified copy of 
letters patent, supplementary letters 
patent and other documents on file 
in the Department of Provincial 
Secretary for Ontario re: British 
Mortgage & Trust Company. 


Schedule prepared by Touche, Ross, 
Bailey & Smart, entitled “British 
Mortgage & Trust Company, Board 
of Directors and Officers from 1952 
to July 27, 1965”. 


Book of by-laws of British Mort- 
gage & Trust Company from 1877 
to 1964 together with two files con- 
taining copies of by-laws and cor- 
respondence relating thereto. 


APPENDIX B 


Exhibit 
No. Description 
4229. Book of resolutions of British 


Mortgage & Trust Company, Com- 
pany from 1931 to 1965. 


Schedule prepared by Touche, 
Ross, Bailey & Smart entitled “Brit- 
ish Mortgage & Trust Company, 
Comparative Balance Sheets at 
Fiscal Year Ends 1957-1964 and 
June 30, 1965”. 


Schedule prepared by Touche, 
Ross, Bailey & Smart entitled “Brit- 
ish Mortgage & Trust Company, 
Comparative Statement of Revenue 
and Expenditure and Undivided 
Profits, Fiscal Years 1957-1964 and 
6 Months to June 30, 1965”. 


Report of the Registrar of Loan 
and Trust Corporations of Ontario 
—1957. 


Report of the Registrar of Loan 
and Trust Corporations of Ontario 
—1958. 


. Report of the Registrar of Loan 
and Trust Corporations of Ontario 
—1959. 


Report of the Registrar of Loan 
and Trust Corporations of Ontario 
—1960. 


Report of the Registrar of Loan 
and Trust Corporations of Ontario 
—1961. 


Report of the Registrar of Loan 
and Trust Corporations of Ontario 
62. 


4230. 


4231. 


4232. 


4233. 


4236. 


4237. 


4238. Report of the Registrar of Loan 
and Trust Corporations of Ontario 


—1963. 


Report of the Registrar of Loan 
and Trust Corporations of Ontario 
—1964. 


Report of the Registrar of Loan 
and Trust Corporations of Ontario 
—{i965. 


2561.1 Annual report to Registrar of Loan 
and Trust Corporations of Ontario 
by British Mortgage & Trust Com- 
pany — 1957, 1958. 


2561.2 Annual report to Registrar of Loan 
and Trust Corporations of Ontario 
by British Mortgage & Trust Com- 
pany—1959. 


4239. 


4240. 


2561.3 Annual report to Registrar of Loan 
and Trust Corporations of Ontario 
by British Mortgage & Trust Com- 
pany—1960. 


Exhibit 
No. Description 
2561.4 Annual report to Registrar of Loan 
and Trust Corporations of Ontario 
by British Mortgage & Trust Com- 
pany—1961. 


2561.5 Annual report to Registrar of Loan 
and Trust Corporations of Ontario 
by British Mortgage & Trust Com- 
pany—1962. 


2561.6 Annual report to Registrar of Loan 
and Trust Corporations of Ontario 
by British Mortgage & Trust Com- 
pany—1963. 


2561.7 Annual report to Registrar of Loan 
and Trust Corporations of Ontario 
by British Mortgage & Trust Com- 
pany—1964. 


4248. Financial statements and annual 
report of British Mortgage & Trust 


Company—1957. 


Financial statements and annual 
report of British Mortgage & Trust 
Company—1958. 


4249. 


4250. Financial statements and annual 
report of British Mortgage & Trust 


Company-—1959. 


4251. Financial statements and annual 
report of British Mortgage & Trust 


Company—1960. 


4252. Financial statements and annual 
report of British Mortgage & Trust 


Company — 1961. 


4253. Financial statements and annual 
report of British Mortgage & Trust 


Company—1962. 


4254. Financial statements and annual 
report of British Mortgage & Trust 


Company—1963. 


. Financial statements and annual 
report of British Mortgage & Trust 
Company—1964. 

4256. Copy of report of a committee of 

the Institute of Chartered Account- 

ants dated November 16, i959 to 
the Provincial Government on 
audit sections of the Loan and 

Trust Corporations Act of Ontario, 

received from Institute of Chartered 


Accountants. 
4257. Three-page schedule prepared by 
Touche, Ross, Bailey & Smart 


showing effect on the equity of 
British Mortgage & Trust Company 
of the change in accounting for 
interest income. 
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Exhibit 


No. 
4258. 


4259. 


4260. 


4261. 


4262. 


4263. 


4264. 


4265. 


4266. 


4267. 


Description 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Financial Statements, 
1962-1964”, 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & ‘Trust, Audit Program, 
1963”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Audit Detail, 1962- 
1963”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Year End Papers, 
1963”: 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Audit Program, 1964- 
1965”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, 1964-1965, Detail”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Branch Reports Oct. 
31/64, Year End Papers, October 
Sw 9O4. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Audit Program 1963- 
1964, Detail”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Branch Audit Year 
Ended 31 October 1963”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Oct. 1964, Confirma- 
tions”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust November, 1962-July, 
1965, Correspondence (further in- 
formation)”. 


Exhibit 

No. Description 

4269. File from office of Campbell, 
Lawless & Punchard, Chartered 


4270. 


4271. 


4272. 


4273. 


4274, 


4275. 


4276. 


4277. 


4278. 
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Accountants entitled “British Mort- 
gage & Trust, Year End Papers, 31 
October, 1964”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Estates, Trusts and 
Invested Assets”’. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust 1963-1964 Detail”. 


File from office of Campbell, 
Lawless & Punchard, Chartered 
Accountants entitled “British Mort- 
gage & Trust, Branch Audit, 1964”. 


File from office of Solomon & 
Singer entitled “C. P. Morgan et al, 
Commodore Business Machines 
(Canada) Limited, Series B. De- 
bentures”’. 


Chart prepared by Touche, Ross, 
Bailey & Smart entitled British 
Mortgage & Trust Company, Per- 
centage Growth of Assets in Com- 
parison to Industry Averages, 1959- 
1964”. 


Chart prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Com- 
pany, Comparison of Asset Com- 
position with Trust Companies’ 
Industry Average, 1959-1964” with 
supplement. 


Chart prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Com- 
parison of Asset Composition with 
Mortgage & Loan Companies’ In- 
dustry Average, 1959-1964” with 
supplement. 


Chart prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Com- 
parison of Liability Composition 
with Mortgage and Loan Com- 
panies’ Industry Average, 1959- 
1964” with supplement. 


Chart prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Com- 
parison of Liability Composition 
with Trust Companies’ Industry 
Average 1959-1964” with supple- 
ment. 
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Exhibit 
No. Description 
4279. Schedule prepared by Touche, 


4280. 


4281. 


Ross, Bailey & Smart entitled “Brit- 
ish Mortgage & Trust Company, 
Branch Office Development”. 


File of British Mortgage & Trust 
Company re: Toronto Advisory 
Board. 


File of British Mortgage & Trust 
Company re: reports of Managing 
Directors, 1956-1964. 


4281.1 British Mortgage & Trust Company, 


Managing Director’s report, No- 
vember 1, 1962 to October 31, 
1963. 


4281.2 British Mortgage & Trust Company, 


4284. 


4285. 


4286. 


4287. 


4288. 


4289. 


Managing Director’s report, No- 


vember 1, 1963 to October 31, 
1964. 
Statements prepared by British 


Mortgage & Trust Company of op- 
eration of branch offices for six 
months ended April 30, 1965 with 
attached summary prepared by 
Touche, Ross, Bailey & Smart en- 
titled “British Mortgage & Trust 
Company, Summary of Branch 
Losses for the six months’ period 
ending April 30, 1965”. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Mort- 
gage Loans in Excess of $50,000, 
1957-1964”. 


List of stocks held by British Mort- 
gage & Trust Company in 1957 
taken from the report of the com- 
pany to the Registrar of Loan and 
Trust Corporations in 1957. 


List of stocks held by British Mort- 
gage & Trust Company in 1964 
taken from the report of the com- 
pany to the Registrar of Loan and 
Trust Corporations in 1964. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, In- 
vestment in Financial Institutions 
other than Banks, October 31, 
1964”. 


Schedule prepared by Touche, Ross, 
Bailey & Smart showing invest- 
ments of British Mortgage & Trust 
Company in government bonds, 
corporate investments, notes and 
collateral loans, 1957 to 1965 and 
gradual increase in investments in 
Atlantic complex 1959 to 1965”. 


Exhibit 
No. Description 
4290. Schedule prepared by Touche, Ross, 


4291. 


4292. 


4293. 


Bailey & Smart entitled “British 
Mortgage & Trust Company, De- 
tails of Each Type of Investment in 
Atlantic and Allied Interests and 
Other Corporations”. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, In- 
vestments in Atlantic Acceptance 
and Associated Companies, Secur- 
ity Transactions Before and After 
Fiscal Year Ends”. 


Chart prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Anal- 
ysis of Corporate Investments and 
Collateral Loans, 1958-1965” show- 
ing total corporate investments, in- 
vestments in Atlantic Acceptance 
Corporation and Investments in 
Atlantic Acceptance complex at 
each month end. 


Schedule prepared by Touche, Ross, 
Bailey & Smart, British Mortgage 
& Trust Company showing limita- 
tions of investment by reference 
to capital and reserve, under the 
Loan and Trust Corporations Act, 
Section 142. 


2553.1 Photostatic copy of letter from 


office of Registrar of Loan and 
Trust Corporations, dated March 
4, 1963 to W. P. Gregory, British 
Mortgage & Trust Company re: 
mortgage reserves. 


2553.2 Photostatic copy of letter from 


Registrar of Loan and Trust Cor- 
porations, dated April 2, 1965 to 
W. P. Gregory, British Mortgage & 
Trust Company asking Mr. Greg- 
cry to substantiate that the figure 
of $900,000 for mortgage reserve 
shown on balance sheet in annual 
statement at October 31, 1964 is 
sufficient. 


2553.3 Photostatic copy of letter from W. 


P. Gregory, British Mortgage & 
Trust Company dated April 20, 
1965 to Registrar of Loan & Trust 
Corporations giving assurance that 
mortgage reserve as shown in 
1964 statement is adequate and 
outlining reasons. 


4268.1 Copy of letter from Campbell, Law- 
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less & Punchard, auditors of the 
company, to British Mortgage & 
Trust Company dated November 
22, 1962 pointing out that the 
holdings in Atlantic Acceptance 


Exhibit 


No. 


4297. 


4298. 


4299. 


4300. 


4301. 


4302. 


4303. 


4306. 


4307. 


4308. 


4309. 


4310. 


4311. 


4312. 


Description 


Corporation at November 19, 1962 
constituted a breach of Section 142 
(i)iti of Loan and Trust Corpora- 
tions Act. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to (Messrs.) Annett, King, Duncan, 
eicin 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to Associated Canadian Holdings”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to Bensinger, Charles’. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to Alan T. Christie”. 


File of British Mortgage & Trust 
Company entitled “Coilateral Loan 
to Kathleen Christie”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to J. Franklin Hartzel”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to Manfred Kapp”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to Carman G. King”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to Mrs. Kathrine P. LeLandais”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to C. Powell Morgan”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to N.G.K. Investments Limited’. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to E. George Poindexter”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to Jack Tramiel”. 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to Trans Commercial Acceptance 
ctd?* 


File of British Mortgage & Trust 
Company entitled “Collateral Loan 
to William L. Walton’. 


File of British Mortgage & Trust 
Company entitled “Collateral Loans 
—Miscellaneous Information”. 


Exhibit 

No. Description 

4313. File of British Mortgage & Trust 
Company entitled “Short-Term 


4314. 


4316. 


Notes, Promissory, etc.” 


Financial statements and annual 
report of Western Heritage Proper- 
ties Limited for year ending De- 
cember 31, 1964. 


. Photostatic copy of auditors’ re- 


port and financial statements of 
Sherwood Properties Limited at 
October 31, 1964. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Esti- 
mated Losses on Corporate Invest- 
ments and Collateral Loans In- 
volved in The Atlantic Complex”. 


4297.1 Photostatic copy of letter from 


Annett & Company Limited to 
British Mortgage & Trust Company 
dated June 24, 1964 re: collateral 
loan to Messrs. Annett, King, Dun- 
can etc. to purchase 75,000 shares 
of The Dale Estate Limited at 
$1.50 per share plus commission. 


4297.2 Photostatic copy of letter from 


4312.1 


Annett & Company Limited to Brit- 
ish Mortgage & Trust Company 
dated October 23, 1964 enclosing 
cheque in payment of interest on 
collateral loan of Messrs. Annett, 
King, Duncan etc. from June to 
October 1964 and also enclosing a 
letter from the Secretary, Annett 
& Company Limited stating value 
of the equity of Annett & Company 
in S.A.F. Holdings assigned to 
British Mortgage as collateral. 


Photostatic copy of letter to British 
Mortgage & Trust Company from 
Chisholm & Co. dated September 
14, 1964 setting out particulars of 
collateral loan to Chisholm & Co. 
from British Mortgage. 


4300.1 Photostatic copy of letter from 


4321. 
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Annett & Company Limited to 
British Mortgage & Trust Company 
dated November 14, 1963, re: 
loans for Mrs. Kathleen Christie 
and Alan T. Christie in amounts of 
$75,000 each, listing securities, 
giving market and margin values, 
to be pledged as collateral with 
British Mortgage. 


Carbon copy of reporting letter 
from A. V. Crate, Assistant Gen- 
eral Manager, Victoria and Grey 
Trust Company Toronto to R. G. 
Thomas, Q.C., General Manager, 
Victoria and Grey Trust Company, 


APPENDIX B 


Exhibit 


No. 


4322. 


4268.2 


Description 


Lindsay dated April 26, 1966 re: 
sale of securities of Commodore 
Business Machines (Canada) Lim- 
ited held by the company, on their 
own behalf or pledged on collateral 
loans. 


Letter from Victoria and Grey 
Trust Company, Stratford to A. W. 
Moreton, Touche, Ross, Bailey & 
Smart dated January 24, 1967 en- 
closing list of Aurora Leasing Cor- 
poration Limited notes, with photo- 
static copies of the notes, held by 
Victoria and Grey Trust Company. 


Photostatic copy of letter from 
Campbell, Punchard & Lawless, 
auditors of the company, to Brit- 
ish Mortgage & Trust Company 
dated November 22, 1963 pointing 
out that the company by holding 
22,850 common shares of Aurora 
Leasing at October 31, 1954, is in 
breach of section 142(1)(b) of 
the Loan and Trust Corporations 
Act. 


4268.3 Photostatic copy of letter from 


4325. 


4326. 


British Mortgage & Trust Com- 
pany to Campbell, Punchard & 
Lawless, auditors of the company, 
dated November 25, 1963 stating 
that the company have sold 350 
shares of Aurora Leasing and are 
now within the limit specified by 
the Loan and Trust Corporations 
Act. 


Nine-page schedule prepared by 
Touche, Ross, Bailey & Smart en- 
titled “W. P. Gregory — Securities 
Held, December 31, 1960, 1961, 
1962, 1963 and 1964 and June 
1965”. 


Photostatic copy of file of British 
Mortgage & Trust Company re: 
Aurora Leasing Corporation Lim- 
ited. 


2553.4 Photostatic copy of letter from 


4328. 


British Mortgage & Trust Company 
to Registrar of Loan and Trust 
Corporations dated April 27, 1965 
re: eligibility of investments of 
British Mortgage & Trust in the 
Atlantic complex. 


Schedule prepared by Victoria and 
Grey Trust Company entitled “Brit- 
ish Mortgage & Trust Company, 
Estates, Trusts, Agencies, Retire- 
ment Savings Plans & Equity Fund, 
Statement of Losses’’. 


Exhibit 

No. Description 

4329. Schedule prepared by Touche, 
Ross, Bailey & Smart entitled 
“Summary of Losses to Estates, 
Trusts & Agencies arising from 
Investments in British Mortgage & 
Trust Company and Atlantic Ac- 
ceptance Corporation and its Affili- 
ates”. 


4330. Photostatic copies of bundle of 
memoranda, from files of British 
Mortgage & Trust, from R. R. 
Swanson, Assistant Manager, Trust 
Department, British Mortgage & 
Trust Company to W. P. Gregory 
re: investment of funds available 
from estates, trusts and agencies. 


2553.5 Photostatic copy of letter dated 
March 25, 1964 to W. P. Gregory, 
Esq., Q.C., President, British Mort- 
gage & Trust Company, Stratford, 
Ontario from F. E. A. Jackson, 
Examiner, Office cf Registrar of 
Loan and Trust Corporations re: 
eligibility of securities held as 
collateral. 


2553.6 Photostatic copy of letter dated 
April 29, 1964, to Mr. F. E. A. 
Jackson, Examiner, office of Regis- 
trar of Loan and Trust Corpora- 
tions, from Wilfrid P. Gregory, 
President, British Mortgage & Trust 
Company, Stratford, Ontario re: 
shares, bonds, collateral loan 
security and mortgages held by 
British Mortgage. 


2553.7 Photostatic copy of letter marked 
“Personal” dated March 22, 1965 
to Mr. C. Richards, Registrar of 
Loan & Trust Corporations from 
Wilfrid P. Gregory, President, Brit- 
ish Mortgage & Trust Company, 
Stratford, Ontario, re: loans and 
investments made by British Mort- 
gage. 


2553.8 Photostatic copy of letter dated 
April 8, 1965 to Mr. C. Richards, 
Registrar of Loan and Trust Corpo- 
rations from Wilfrid P. Gregory, 
President, British Mortgage & Trust 
Company, Stratford, Ontario assur- 
ing Mr. Richards that extensive 
reserves are not required as no 
impairment exists and all action 
taken is in accordance with the pro- 
visions of the Loan and Trust Cor- 
porations Act. 


2553.9 Photostatic copy of letter dated 
April 15, 1965, from W. P. Greg- 
ory, President, British Mortgage & 
Trust Company, Stratford, Ontario 
to C. Richards, Registrar of Loan 
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Exhibit 


No. 


4337. 


4338. 


4339. 


4340. 


4341. 


4342. 


4343. 


Description 


& Trust Corporations re: real estate 
held for investment and sale and 
mortgage investments. 


List of market price quotations on 
the Unlisted Market relating to 
British Mortgage & Trust Com- 
pany, 1957-1965 from firm of 
McDonnell, Adams & Company 
Ltd., Stock Brokers. 


Two-page schedule prepared by A. 

W. Moreton, entitled “Wilfrid P. 

Gregory, Estimated Statement of 

ee and Liabilities at June 17, 
Bn. 


Certified true copy, received from 
Canadian Imperial Bank of Com- 
merce, of statement of affairs of 
W. P. Gregory at July 20, 1965, 
being an unaudited statement with 
explanatory notes attached, pre- 
pared by Mr. Gregory for the 
Bank. 


Seven-page schedule prepared by 
Touche, Ross, Bailey & Smart set- 
ting out W. P. Gregory’s trading 
between 1960 and 1965 in Ana- 
logue Controls, Canadian Chemical 
Co., Commodore Business Ma- 
chines, Inter-Provincial Steel & 
Pipe, and Atlantic Acceptance Cor- 
poration”. 


Six-page handwritten schedule pre- 
pared by Touche, Ross, Bailey & 
Smart setting out holdings in British 
Mortgage & Trust Company of 
members of the Gregory family. 


Working paper entitled “British 
Mortgage & Trust Company, Dis- 
posal of Atlantic Acceptance Invest- 
ments June 30 to July 15, 1965”. 


Schedule prepared by A. W. More- 
ton entitled “British Mortgage & 
Trust Company, Results if Shares 
in Atlantic Acceptance Had Been 
Treated as a Group and Appor- 
tioned Between the Company, the 
Loan Account and Estates, Trusts 
and Agencies”. 


851.1 Photostatic copy of promissory 


note, from file of Solomon, Singer 
& Solway, dated October 10, 1962, 
payable to Aurora Leasing Corpora- 
tion Limited in amount of $224,- 
402.50 from Commodore Business 
Machines (Canada) Limited. 


846.1 Photostatic copy of letter dated 


January 29, 1963 to Aurora Leas- 
ing Corporation Limited from Solo- 
mon, Singer & Rosen enclosing 


Exhibit 


No. 


851.2 Receipt, 


4347. 


851.3 Receipt, 


Description 


promissory note in amount of 
$150,000 payable to Aurora Leas- 
ing from Camerina Petroleum Cor- 
poration, originally held by C. M. 
Solomon, trustee for British Mort- 
gage, as security for loan of 
$250,000 from British Mortgage to 
Aurora Leasing. Receipt of note is 
acknowledged by Harry Wagman 
for Aurora Leasing on bottom of 
letter. 


from files of Solomon, 
Singer & Solway, dated January 
7, 1963, on letterhead of Aurora 
Leasing Corporation Limited for 
signature by Carl M. Solomon 
acknowledging that he holds, as 
trustee for British Mortgage, a 
promissory note in amount of 
$224,402.50 from Commodore 
Business Machines to Aurora Leas- 
ing, as security for a loan of 
$250,000 from British Mortgage 
to Aurora Leasing. 


Letter, from files of British Mort- 
gage & Trust Company, dated May 
8, 1963 to Wilfrid P. Gregory, Q.C. 
British Mortgage & Trust Company 
from Aurora Leasing Corporation 
Limited asking for return of their 
promissory note dated January 4, 
1963 in amount of $250,000 which 
had been renewed by note dated 
April 4, 1963 and also asking for 
due date on note dated January 29, 
ie for loan in amount of $250,- 


from files of Solomon, 
Singer & Solway, dated 3 April, 
1963, to Aurora Leasing Corpora- 
tion Limited signed by Carl M. 
Solomon for promissory note dated 
January 31, 1963 in amount of 
$435,000 payable to Aurora Leas- 
ing from N. G. K. Investments Lim- 
ed, which note is held by C. Solo- 
mon as trustee for British Mort- 
gage being security for a loan of 
$250,000 to Aurora Leasing. 


851.4 Promissory note from file of Solo- 


4350. 


851 


mon, Singer & Solway, dated Janu- 
ary 31, 1963 to Aurora Leasing 
Corporation Limited from N. G. K. 
Investments Limited, signed by C. 
P. Morgan, in amount of $435,- 
000. 


Transcript of examination of R. G. 
Calladine in bankruptcy of Bel- 
field Investments Limited, April 14, 
1965. 


APPENDIX B 


Exhibit 
No. Description 
4351. Five-page schedule prepared by Mr. 


4352. 


4353. 


4354. 


4355. 


4356. 


4357. 


4358. 


Walker entitled “British Mortgage 
& Trust Company, Analysis of 
Advances of Principal against Secu- 
rity of Mortgages, Leaseholds and 
Real Property as at October 31, 
1960 to 1964 inclusive and July 19, 
1965”. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re: British Mort- 
gage & Trust Company—File no. 
1 of 6, reports and trial balances, 
examination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re: British Mortgage 
& Trust Company—File no. 2 of 
6, working papers “B” to “C”, 
examination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re: British Mortgage 
& Trust Company—File no. 3 of 6, 
working papers “D” to “H 38”, 
examination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re: British Mortgage 
& Trust Company—File no. 4 of 
6, working papers “H 39” to “108”, 
examination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—File no. 5 of 
6, working papers “I” to “X’’, ex- 
amination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—File no. 6 of 
6, working papers general (of lim- 
ited value), examination of British 
Mortgage & ‘Trust Company on 
July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: St 
Mary’s—Working papers, examina- 
tion of British Mortgage & Trust 
Company on July 19, 1965. 


Exhibit 
No. Description 
4359. File from office of Peat, Marwick, 


4360. 


4361. 


4362. 


4363. 


4364. 


4365. 


4366. 


4367. 
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Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: Exeter 
—Working papers, examination of 
British Mortgage & Trust Company 
on July 19, 1965. 


File from office of Peat, Marwick, 
Miichell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: Gode- 
rich, working papers, examination 
of British Mortgage & Trust Com- 
pany on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: Han- 
over, working papers, examination 
of British Mortgage & Trust Com- 
pany on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: Lis- 
towel, working papers, examina- 
tion of British Mortgage & Trust 
Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: 2200 
Yonge Street, working papers, ex- 
amination of accounts, British 
Morigage & Trust Company on 
July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: 635 
College Street, working papers, ex- 
amination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: 1887 
Eglinton Avenue, working papers, 
examination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: 2267 
Bloor Street West, working papers, 
examination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 


Exhibit 


No. 


4368. 


4369. 


4370. 


4371. 


4372. 


4374. 


4375. 


Description 


& Trust Company—Branch: 1520 
Danforth Avenue, working papers, 
examination of accounts, British 
Mortgage & Trust Company on 
July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: Port 
Credit, working papers, examina- 
tion of accounts, British Mortgage 
& Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: New- 
market, working papers, examina- 
tion of British Mortgage & Trust 
Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
é& Trust Company—Branch: Rich- 
mond Hill, working papers, ex- 
amination of accounts, British 
Mortgage & Trust Company on 
July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company — Branch: 
Brampton, working papers, ex- 
amination of British Mortgage & 
Trust Company on July 19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Branch: execu- 
tive office, 4 King Street West, 
Toronto —- working papers and 
photostats, examination of British 
Mortgage & Trust Company on 
Jaly-19, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Correspondence 
and memorandum file from July 
17, 1965 to October 8, 1965. 


File from office of Peat, Marwick, 
Mitchell & Company—Report to 
Denison Mines re British Mortgage 
& Trust Company—Correspondence 
and memorandum file, also con- 
taining newspaper clippings dated 
8 July 13, 1965 to October 4, 
65. 


Copy of report of Peat, Marwick, 
Mitchell & Company, dated Aug- 
ust 19, 1965 to the board of direc- 
tors of Denison Mines Limited. 


Exhibit 
No. Description 
4376. Schedule prepared by Mr. Walker 


4377. 


4378. 


4379. 


4380. 


entitled “Belfield Investments Lim- 
ited and Associated Companies, 
Schedule showing Relationship at 
January 31, 1964, of Loans by 
Aurora Leasing Corporation Limit- 
ed and Charges Superior in Rank 
to Those Loans to Valuation of 
Relative Properties by L. W. 
Facey.” 


Survey of part of Lots 24 and 25, 
Concession 1, from the Humber, 
Township of Etobicoke re buildings 
owned by Indus Investments Lim- 
ited and Surpass Investments Lim- 
ited. 


Application, from files of British 
Mortgage & Trust Company, made 
by William Arthur Pike to British 
Mortgage & Trust Company, for a 
loan of $35,000 on property at 
Graham & Maple Streets in West 
Lorne, dated 26 March 1962. 


Certified abstract of title, from 
Registry Office, Registry Division of 
County of Dundas, pertaining to 
Lot Nos. 19 and 20, Plan 107, Vil- 
lage of West Lorne, commencing 
with Instrument No. 10921 regis- 
tered September 9, 1891 and clos- 
ing with Instrument No. 107941 
registered July 15, 1965. 


Photostatic copy of file of Ander- 
son, Neilson, Ehgoetz, Bell, Diiks 
& Misener, Solicitors, re agree- 
ment of purchase and sale of 
property in West Lorne between 
William Pike and Albert Hazel- 
wood. 


4380.1 Photostatic copy from file of An- 


derson, Neilson, Ehgoetz, Bell, 
Dilks & Misener, of agreement of 
purchase and sale between W. Pike 
and A. Hazelwood, dated 22 No- 
vember, 1961, by which W. Pike 
agrees to purchase Lots 19 and 20, 
Plan 107, Village of West Lorne 
at price of $46,000 from A. Hazel- 
wood. 


4380.2 Photostatic copy of letter dated 


ai) 


May 30, 1962 from Anderson, Neil- 
son, Ehgoetz, Bell, Dilks & Misener 
to Mr. William A. Pike, British 
Mortgage & Trust Company, re- 
porting on the purchase of the 
property in West Lorne and enclos- 
ing a statement of adjustments 
relating to the purchase by W. H. 
Pike from A. Hazelwood and a 
statement of adjustment relating 
to sale by W. A. Pike to British 
Mortgage & Trust Company as 
Trustee. 
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Exhibit 
No. Description 
4383. Certified photostatic copy, received 


4384. 


4385. 


4386. 


4387. 


4388. 


from Victoria and Grey Trust Com- 
pany, of two cheques drawn on 
account no. 10330 at British Mort- 
gage & Trust Company signed by 
W. P. Gregory, dated March 30, 
1962, first cheque payable to An- 
derson, Neilson & Co. in amount 
of $10,000 and the second cheque 
payable to W. A. Pike in amount 
of $1,000. 


Photostatic copy of card or ledger 
sheet from the files of Anderson, 
Neilson, Ehgoetz, Bell, Dilks & 
Misener, showing a $10,000 credit 
to their trust account on March 
30, 1962 with particulars “By ch. 
W. P. Gregory”. 


Photostatic copy of letter, from 
files of British Mortgage & Trust 
Company, addressed to British 
Mortgage & Trust Company dated 
May 1, 1962, from John Gaffney 
Construction Company Limited, 
signed by O. J. Gaffney instructing 
British Mortgage to acquire the 
West Lorne property at the price 
of $52,000 as an investment for 
the company’s pension fund. 


Certified photostatic copy, received 
from Victoria and Grey Trust Com- 
pany of ledger cards for account 
no. 24427 in name of W. A. Pike 
at British Mortgage & Trust Com- 
pany covering the period July 1954 
to November 1962. 


Certified photostatic copy received 
from Victoria and Grey Trust 
Company, of ledger cards for ac- 
count no. 7 in name of W. A. 
Pike at British Mortgage & Trust 
Company covering the period Janu- 
ary 1960 to April 1966. 


Certified photostatic copy, received 
from Victoria and Grey Trust 
Company, of ledger card for ac- 
count no. 17,213A in name of W. 
A. Pike at British Mortgage & 


Trust Company covering period 
April 18, 1962 to November 1, 
1962. 


4380.3 Letter, from file of Anderson, Neil- 


son, Ehgoetz, Bell, Dilks & Mise- 
ner, from British Mortgage & Trust 
Company to Anderson, Neilson & 
Co., dated May 18, 1962, request- 
ing ‘them to act on behalf of British 
Mortgage in the purchase of the 
West Lorne property from W. A. 
Pike as an Investment for John 


Exhibit 


No. 


Description 


Gaffney Construction Company 
Limited improved pension trust. 


3706.1 Letter, received from Mr. R. E. 


Hart, dated May 31, 1962 from W. 
A. Pike to R. E. Hart enclosing 
cheque in amount of $3,479.38 
being Mr. Hart’s share in sale of 
I1.G.A. store on West Lorne prop- 
erty. 


3706.2 Handwritten memorandum, receiv- 


ed from Mr. Hart, dated July 17, 
1961 on letterhead of British Mort- 
gage & Trust Company being a 
declaration signed by R. A. Palmer 
stating that he holds all rights, title 
and interest of, in and to the 
property being built for I.G.A. in 
Forest, Ontario, in trust for W. P. 
Gregory, R. E: Hart “and W: A. 
Pike in addition to himself, all four 
sharing equally. 


3706.3 Handwritten memorandum, receiv- 


4393. 


4394, 


4394.1 Letter, 


ed from Mr. Hart, dated July 17, 
1961 on letterhead of British Mort- 
gage & Trust Company being a 
declaration signed by W. P. Greg- 
ory, stating that he holds all right, 
title and interest of, in and to the 
property being built for I.G.A. in 
Owen Sound, Ontario, in trust for 
R.. .Hart;-W.. A. Pike and Rh A. 
Palmer in addition to himself, all 
four sharing equally. 


Certified abstract of title from 
Registry Office, Registry Division of 
North Riding of County of Grey, 
pertaining to Lot No. 1 Plan 535 
Township of Derby, (Owen Sound 
property) commencing with patent 
dated 17 January 1851 and closing 
with Instrument No. 77984 regis- 
tered 16 April, 1963. 


File of Marron & Keon, Solicitors, 
Owen Sound re purchase and sub- 
sequent sale of property, referred to 
in Exhibit No. 4393, by Mr. W. P. 
Gregory. 


from file of Marron & 
Keon, from W. A. Pike, British 
Mortgage & Trust Company to 
Messrs. Marron & Keon, Solicitors, 
Owen Sound, dated November 27, 
1961 requesting that Marron & 
Keon act for Mr. Gregory in the 
purchase of the property in Owen 
Sound. 


4394.2 Letter, from file of Marron & Keon, 
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dated November 30, 1961 from 
Commodore Sales Acceptance Lim- 
ited to Marron & Keon, Solicitors, 


Exhibit 


No. 


4397. 


4398. 


4399, 


4400. 


4401. 


4402. 


Description 


Owen Sound enclosing cheque in 
the amount of $131,000, forwarded 
on request of W. P. Gregory for 
purpose of closing transaction with 
regard to purchase of the I.G.A. 
store, Owen Sound. 


Certified photostatic copy, received 
from Victoria and Grey Trust 
Company, of two cheques drawn 
on account no. 10330 at British 
Morigage & Trust Company, sign- 
ed by W. P. Gregory, the first 
cheque dated August 3, 1961 pay- 
able to W. A. Pike in amount of 
$2,000, with notation “re I.G.A.” 
and the second cheque dated 
March: 2, 1962 in amount of 
$134.85 payable to Marron & Keon. 


Certified photostatic copy, received 
from Victoria and Grey Trust 
Company, of cheque drawn on ac- 
count no. 7 at British Mortgage & 
Trust Company signed by W. A. 
Pike, dated August 9, 1961, in 
amount of $2,000 payable to Stan- 
ley Kazman. 


Certified photostatic copy, received 
from Victoria and Grey Trust Com- 
pany, of ledger cards for account 
no. 10330 in name of W. P. Greg- 
ory at British Mortgage & Trust 
Company covering the period Aug- 
USO LoDo LOeADII 27, L965, 


Certified copy, received from Cana- 
dian Imperial Bank of Commerce, 
of ledger cards for current ac- 
count in name of W. P. Gregory 
at Canadian Imperial Bank of Com- 
merce, Stratford covering the 
period February 1960 to December 
1965. 


Certified true copies, received from 
Canadian Imperial Bank of Com- 
merce, of 35 pages of correspond- 
ence between Stratford Branch of 
Canadian Imperial Bank of Com- 
merce and the Head Office, Toronto 
re applications for renewal credit 
for W. P. Gregory covering the 
period October 13, 1960 to March 
8, 1965. 


Certified true copies, received from 
Canadian Imperial Bank of Com- 
merce, of credit correspondence, 
collateral security cards, liability 
ledger cards, hypothecation of 
securities forms, and statement of 
allairs..,10f,s saccount. of. .W., P. 
Gregory at Canadian Imperial Bank 
of Commerce, 25 King Street West, 
Toronto covering period January 
1963 to December 1966. 


Exhibit 


No. 


Description 


4394.3 Carbon copy, from file of Marron 


4404, 


& Keon, of letter dated February 
15, 1962 from Marron & Keon to 
Atlantic Acceptance Corporation 
Limited enclosing two cheques pay- 
able to Atlantic Acceptance in 
amounts of $51,215.14 and $83,296 
re Gregory sale to Midland Distri- 
butors Limited. 


Photostatic copy of letter dated 
February 15, 1962 from Commo- 
dore Sales Acceptance Limited to 
W. P. Gregory acknowledging re- 
ceipt of cheques totalling $134,- 
511.14 from Marron & Keon and 
enclosing cheque in refund of 
$3,116.98 and original promissory 
mote from W. P. Gregory for 
$132,500. 


4394.4 Carbon copy, from file of Marron 


4406. 


& Keon, of reporting letter dated 
February 27, 1962 from Marron & 
Keon to W. P. Gregory enclosing 
cheque in amount of $1,054.17 
being rent for December 1961 for 
Owen Sound property and a state- 
ment of adjustments in respect of 
sale of the property to Midland 
Distributors Limited. 


Photostatic copy, received from 
Marron & Keon, of statement of 
account dated February 27, 1962 
from Marron & Keon to W. P. 
Gregory in amount of $1,806.25, 
amended in handwriting to 
$1,188.85, for disbursements and 
fees re W. P. Gregory purchase of 
Owen Sound property from Dising 
Limited and subsequent sale to 
Midland Distributors Limited. 


4394.5 Letter, from file of Marron & Keon, 


4408. 


4409. 


200 


dated March 2, 1962, from W. P. 
Gregory to Marron & Keon en- 
closing payment of their account 
in amount of $1,188.85 for fees and 
disbursements re purchase and sale 
of Owen Sound property, account 
having been amended to allow Mr. 
Gregory half fees because of his 
status as a solicitor. 


Cheque of British Mortgage & 
Trust Company dated March 23, 
1962, payable to W. P. Gregory in 
amount of $5,000 and deposited in 
Mr. Gregory’s account at British 
Mortgage. 


Cheque of Commodore Sales Ac- 
ceptance Limited, dated February 
16, 1962, payable to Wilfrid P. 
Gregory in amount of $3,116.98. 
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Exhibit 
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4410. Cheque of Marron & Keon, in trust, 


4411. 


4412. 


4413. 


4414, 


4415. 


4416. 


. Photostatic 


dated December 6, 1961, payable to 
Wilfrid P. Gregory, in amount of 
$1,054.17, endorsed by W. P. 
Gregory on reverse “Pay to order 
of Marron & Keon”. 


Three-page schedule prepared by 
Mr. Walker entitled “British Mort- 
gage & Trust Company, Trans- 
actions involving I.G.A. Stores at 
Owen Sound and West Lorne by 
W. P. Gregory, W. A. Pike, R. E. 
Hart and R. A. Palmer”. 


Certified photostatic copy, received 
from Victoria and Grey Trust 
Company, of three cheques all 
dated May 30, 1962 drawn on 
account no. 17213A at _ British 
Mortgage & Trust Company signed 
by W. A. Pike, first cheque payable 
to W. P. Gregory in amount of 
$6,527.51, second cheque payable 
to R. A. Palmer in amount of 
$3,479.38 and the third cheque 
payable to R. E. Hart in amount of 
$3,479.38. 


Schedule prepared by Mr. Walker 
entitled “Calculation of Net Profit 
of W. P. Gregory and W. A. Pike 
relating to I.G.A. Stores at West 
Lorne and Owen Sound”. 


Certified copy, received from Vic- 
toria and Grey Trust Company, of 
cheque dated July 14, 1961 drawn 
on account no. 24427 at the 
British Mortgage & Trust Corpora- 
tion of Ontario signed by W. A. 
Pike payable to W. P. Gregory in 
amount of $1,000. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of memorandum dated December 
2, 1963 from W. A. Pike, head 
office, British Mortgage & Trust 
Company to George Bowman, To- 
ronto office re application of Tip 
Top Tailors Limited for loan. 


Photostatic copy of three-page 
letter received from Victoria and 
Grey Trust Company, on the letter- 
head of Tip Top Tailors Limited 
dated December 9, 1963 addressed 
to British Mortgage & Trust Com- 
pany, 2200 Yonge St., Toronto, 
attention G. D. Bowman, enclosing 
application for a $500,000 mort- 
gage over 10 years at 742%. 


copy of three-page 
memorandum received from Vic- 
toria and Grey Trust Company, 
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No. 


4418. 


4419. 


4420. 


4421. 


4422. 


4423. 


4424, 


4425. 


4426. 
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from G. D. Bowman, Toronto 
office, British Mortgage & Trust 
Company, to W. A. Pike, head 
office, dated December 12, 1963 
enclosing mortgage application of 
Tip Top Tailors Limited together 
with financial statement and valua- 
tion of property to be mortgaged. 


Photostatic copy of loan applica- 
tion form, Tip Top Tailors Lim- 
ited to British Mortgage & Trust 
Company, dated December 9, 1963, 
obtained from Victoria and Grey 
Trust Company, application by Tip 
Top Tailors Limited for a loan of 
$500,000 for ten years at 742%. 


Annual report of Tip Top Tailors 
Limited for fiscal year ended 
March 2, 1963. 


Annual report of Tip Top Tailors 
Limited for fiscal year ended Feb- 
ruary 29, 1964. 


Annual report of Tip Top Tailors 
Limited for fiscal year ended Feb- 
FUATY>2 1471965: 


Annual report of Tip Top Tailors 
Limited as at July 30, 1966. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of memorandum dated January 6, 
1964, G. D. Bowman, Toronto 
office, British Mortgage & ‘Trust 
Company, to W. A. Pike, head 
office, enclosing application of Tip 
Top Tailors Limited for increase of 
$500,000 over the original approved 
$500,000 loan with recommenda- 
tion of Mr. Bowman for approval 
of the increase on a re-evaluation 
of the property at $1,500,000. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of letter from A. C. Duncan, 
S.R.A., Appraisal Consultant, dated 
January 10, 1964 to British Mort- 
gage & Trust Company, Stratford, 
attention W. A. Pike estimating 
marketing value of property of Tip 
Top Tailors Limited at $1,700,000. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of application form of Tip Top 
Tailors Limited, dated January 2, 
1964 for loan of $1,000,000 for 
ten years at 84% % interest. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of two-page document of British 


Exhibit 


No. 


4427. 


4428. 


4429. 


4430. 


4431. 


4432. 


4433. 


4434. 


Description 


Mortgage & Trust Company, dated 
26 February, 1964, signed by W. H. 
Gregory, Chairman of the board 
and W. P. Gregory, President, 
certifying that British Mortgage 
holds in trust for Aurora Leasing 
Corporation Limited the sum of 
$100,000 received from Aurora 
Leasing for investment in Tip Top 
Tailors Limited mortgage. 


Photostatic copy of mortgage led- 
ger card, received from Victoria 
and Grey Trust Company, for ac- 
count no. 15801, in name of Tip 
Top Tailors Limited covering 
period January 21, 1964 to March 
1, 1966. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of cash disbursements sheet no. 
8385 from records of British Mort- 
gage & Trust Company for Feb- 
ruary 19 and 20, 1964. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of accounting sheet no. 8610 from 
register of receipts of British 
Mortgage & Trust Company, show- 
ing entry of $100,000 re Tip Top 
Tailors and Aurora Leasing. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card of British Mortgage 
& Trust Corporation of Ontario, 
entitled “Aurora Leasing Cor- 
poration Limited” covering period 
March 19, 1964 to May 3, 1965. 


Schedule prepared by Mr. Walker 
entitled “Cost to British Mortgage 
& Trust Company of Participation 
of Aurora Leasing Corporation 
Limited in Mortgage to Tip Top 
Tailors Limited”. 


Schedule prepared by Mr. Walker 
entitled “Dale Estate, Limited and 
Calvert-Dale Estates Limited (The 
Dale Estate Limited), Corporate 
Information”. 


Schedule prepared by Mr. Walker 
entitled “Dale Estate, Limited and 
the Dale Estate Limited, Summary 
of Significant Events for the period 
25 July, 1961 to 3 March, 1965”. 


File, obtained from _ offices. of 
Solomon, Singer & Solway, entitled 
“William L. Walton, Draft Option 
Agreement file number 790”. 


4434.1 Original letter, from file of Solo- 


mon, Singer & Solway, dated Sep- 


Exhibit 


No. 


4436. 


Description 

tember 26, 1961 from William L. 
Walton to Carl Solomon with at- 
tached list of shareholders of The 
Dale Estate Limited who have 
granted an option to C. P. Morgan 
to purchase their shares. Also at- 
tached is a copy of the option pur- 
chase agreement. 


Certified copies of documents on 
file in office of Registrar General 
and Registrar of Companies of the 
Bahama Islands re Oceanic Invest- 
ment Company Limited. 


1697.1 Original letter, from files of Walton, 


4438. 


4439. 


Wagman & Co., dated October 19, 
1961 from C. M. Solomon, Solo- 
mon & Samuel, to Oceanic Invest- 
ment Company Limited reporting 
on acquisition of all issued and 
outstanding capital stock of The 
Dale Estate Limited on behalf of 
Oceanic Investment. 


Schedule prepared by Mr. Walker 
entitled “Oceanic Investment Com- 
pany Limited, Source and Disposi- 
tion of Funds involved in Purchase 
and Sale of Shares in Dale Estate, 
Limited”. 


Schedule prepared by Mr. Walker 
entitled “Yarrum Investments Lim- 
ited (formerly Colonial Sundry 
Wholesalers Limited), Corporate In- 
formation”. 


1697.2 Original demand promissory note, 


1697.3 Receipt, 


from files of Walton, Wagman & 
Co., dated October 19; 1961) in 
amount of $640,000 from Colonial 
Sundry Wholesalers Limited, sign- 
ed by W. L. Walton and Harry 
Wagman, to the Toronto-Dominion 
Bank. 


from files of Walton, 
Wagman & Co., from Toronto- 
Dominion Bank to Colonial Sundry 
Wholesalers Limited for 1,786 
shares of The Dale Estate Limited, 
par value $100 each, registered in 
name of Carl M. Solomon (in trust) 
together with executed power of 
attorney to transfer shares signed 
by W. L. Walton and Harry 
Wagman for Yarrum Investments 
Limited. 


1697.4 Original ledger card, from files of 


30 


Walton, Wagman & Co., for ac- 
count of Colonial Sundry Whole- 
salers Limited at Toronto-Dominion 
Bank, King & Yonge Streets, cover- 
ing the period October 19, 1961 
to October 30, 1961. 
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1697.5 Cheque, from files of Walton, Wag- 
man & Co., dated October 19, 1961, 
in amount of $640,000 from Colo- 
nial Sundry Wholesalers Limited, 
payable to Carl M. Solomon, in 
trust. 


1045.3 Cheque, from files of Solomon & 
Singer, dated October 19, 1961 
from Solomon & Samuel trust ac- 
count at Canadian Bank of Com- 
merce payable to Commodore Sales 
Acceptance Limited in amount of 
$640,000. 


1697.6 Cheque, from files of Walton, Wag- 
man & Co., dated October 25, 1961 
from Colonial Sundry Wholesalers 
Limited to Bank of Nova Scotia 
Trust Company (Bahamas) Limited 
in amount of $640,000. 


Certified true copy, received from 
Bank of Nova Scotia, of ledger 
card of the Bank of Nova Scotia 
for account of Bank of Nova 
Scotia Trust Company (Bahamas) 
Limited covering the period Sep- 
hee 29, 1961 to October 31, 
1961. 


Photostatic copy of cheque no. 
4128 dated October 24, 1961 from 
Federal Distributors Limited to 
Bank of Nova Scotia Trust Com- 
pany (Bahamas) Limited in amount 
of $481,600. 


4446, 


4447, 


4448. Certified cheque, obtained from 
records of Annett & Company 
Limited, dated October 23, 1961 
from Annett & Company Limited 
to Bank of Nova Scotia Trust Com- 
pany (Bahamas) Limited in amount 
of $481,600. 


4449. Certified true copy, received from 
Toronto-Dominion Bank, of call 
loan sheet showing loan of $481,- 
600 to Annett & Company Limited 
from Toronto-Dominion Bank on 
security of 1344 shares of The Dale 
Estate Limited with attached hand- 
written memorandum. 


4450. Certified photostatic copy, received 
from Bank of Nova Scotia, of de- 
posit slip for account no. 140-726 
in name of Commodore Sales Ac- 
ceptance Limited at Bank of Nova 
Scotia dated October 27, 1961 
showing deposit of cheque from 
Bank of Nova Scotia Trust Com- 
pany in amount of $825,000. 


1697.7 Two documents, from files of Wal- 
ton, Wagman & Co., stapled to- 


Exhibit 
No. Description 


gether, the first an original credit 
memo dated October 30, 1961 
issued by Toronto-Dominion Bank, 
King & Yonge Streets branch, to 
Colonial Sundry Wholesalers Lim- 
ited in the amount of $640,000 with 
notation “Settlement: The Bank of 
Nova Scotia, Toronto, Ont.” and 
attached a carbon copy of letter 
dated October 30, 1961 addressed 
to Toronto-Dominion Bank signed 
William L. Walton authorizing the 
Bank to deposit the amount of 
$640,000, received from the Bank 
of Nova Scotia, Toronto, to ac- 
count of Colonial Sundry Whole- 
salers Limited. 


764.1 Carbon copy of ledger card, re- 
ceived from Guaranty Trust Com- 
pany for account no. 9771 in name 
of Walton, Wagman & Co. (trust 
account) covering the period No- 
vember 1, 1961 to November 30, 


19615 


Original deposit slip, received from 
Guaranty Trust Company, for ac- 
count no. 9771 in name of Walton, 
Wagman & Company (trust ac- 
count) at the Guaranty Trust Com- 
pany of Canada, dated November 
1, 1961 showing deposit of cheque 
from Bank of Nova Scotia in 
amount of $125,000. 


Certified true copy, received from 
Bank of Nova Scotia, of ledger 
card for account of the Bank of 
Nova Scotia Trust Company 
(Bahamas) Limited at the Bank of 
Nova Scotia covering the period 
October 31, 1961 to November 24, 
1961. 


4434.2 Statement of account, from file of 
Solomon, Singer & Solway, render- 
ed by L. Murray Eades, Solicitor, 
to Oceanic Investments Limited, 
c/o Solomon & Samuel, for pro- 
fessional services, dated December 
15, 1961 in amount of $1,875. 


1045.4 Cheque no. 0929, from files of 
Solomon & Singer, dated December 
19, 1961, drawn on trust account 
of Solomon & Samuel payable to 
L. Murray Eades in amount of 
S15875: 


Certified true copy, received from 
Toronto-Dominion Bank, of ledger 
card for account of Mr. L. Murray 
Eades at the Toronto-Dominion 
Bank, 121 Richmond Street West, 
covering the period December 22, 
1961 to December 28, 1961. 


765.1 


4454. 


4457. 
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1697.8 Letter, from files of Walton, Wag- 


4459. 


1702.1 Handwritten memorandum, 


4461. 


4462. 


4463. 


4464, 


4465. 


man & Co., dated October 12, 1962 
from Zaldin & Fine, Solicitors, to 
Walton, Wagman & Company re- 
porting on the acquisition of The 
Dale Estate Limited by Annett & 
Company Limited, Yarrum Invest- 
ments Limited and Federal Farms 
Limited with attached photostatic 
copy of financial statements of The 
Dale Estate Limited covering the 
period July 1, 1961 to April 9, 
1962. 


Cheque, from file of Walton, Wag- 
man & Co. dated January 19, 1962, 
from Hilltop Holdings Limited to 
Solomon & Samuel in trust in 
amount of $10,000. 


from 
files of Walton, Wagman & Co., 
dated March 17, 1962, said to be 
in Mr. Walton’s writing, entitled 
“Schedule re cost of Dale Shares”. 


Schedule prepared by Mr. Walker 
entitled “The Dale Estate Limited 
—Chart showing transactions in- 
volving the 10,000 Shares in The 
Dale Estate Limited initially 
acquired by Carl M. Solomon (In 
Trust for Hilltop Holdings Lim- 
ited) from Dale Estate, Limited”. 


Certified true copies of six registry 
sheets obtained from Canada Per- 
manent Trust Company for com- 
mon shares of The Dale Estate 
Limited dated February 16, 1962 
to December 4, 1964. 


Certified true copy, received from 
Canadian Imperial Bank of Com- 
merce, of two-page stock and bond 
index, collateral or safekeeping 
record of Canadian Imperial Bank 
of Commerce relating to shares of 
The Dale Estate Limited held as 
security for advances to Dallas 
Holdings Limited and H. Wagman, 
W. L. Walton and C. P. Morgan. 


Printed copy of Toronto Stock Ex- 
change listing statement for The 
Dale Estate Limited and attached 
copy of prospectus for 400,000 
shares without par value of The 
Dale Estate Limited dated Decem- 
ber 11, 1961. 


Schedule prepared by Mr. Walker 
entitled “Dale Estate, Limited, 
Analysis of Profits of the Three 
Sponsor Groups in the Acquisition 
and Reorganization of Dale Estate, 
Limited”. 
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4466. Photostatic copy, received from 


4467. 


4468. 


4469. 


4470. 


4471. 


Victoria and Grey Trust Company, 
of mortgage application dated 26 
October 1961, The Dale Estate 
Limited to British Mortgage & 
Trust Company, for loan of 
$500,000 for 5 years at 714%. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger cards for mortgage ac- 
count no. 13947 of The Dale 
Estate Limited at British Mortgage 
& Trust Company for Mortgage 
of $500,000 on real estate holdings 
in Brampton. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of mortgage application dated 15 
January, 1965, The Dale Estate 
Limited to British Mortgage & 
Trust Company for loan of 
$400,000 for 15 years at 742%. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger cards for mortgage ac- 
count no. 16840 of The Dale 
Estate Limited at British Mort- 
gage & Trust Company for mort- 
gage of $400,000. 


Copy of agreement dated 29 Janu- 
ary, 1965 between The Dale Estate 
Limited, British Mortgage & Trust 
Company, Montreal Trust Com- 
pany and Walter E. Calvert Lim- 
ited, with annexed schedule de- 
scribing lands and premises owned 
by The Dale Estate Limited. 


Correspondence file no. 12745 of 
British Mortgage & Trust Com- 
pany entitled “Janus Apartments” 
received from Victoria and Grey 
Trust Company. 


4471.1 Mortgage application, from file of 


British Mortgage & Trust Com- 
pany, dated 6 January, 1960, Janus 
Apartments Limited to British 
Mortgage & Trust Company for 
Loan of $150,000 for nine months 
aval. per cent: 


4471.2 Carbon copy, from file of British 


eis 


Mortgage & Trust Company, of 
memorandum of agreement dated 
25 January, 1960 executed under 
seal by Janus Apartments Limited 
which states that Janus Apartments 
has executed a first mortgage in 
favour of Central Mortgage & 
Housing Corporation in amount of 
$853,666 and provides that any 
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4474, 


4475. 


4476. 


4477. 


4478. 


4479, 


4480. 


Description 


advances over $600,000 from Cen- 
tral Mortgage & Housing to Janus 
Apartments shall be paid to British 
Mortgage in reduction of principal 
and accrued interest on second 
mortgage held by British Mortgage. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage ac- 
count no. 12745 of Janus Apart- 
ments Limited at British Mortgage 
& Trust Company for mortgage of 
$150,000 on property at Fennel 
Ave. & East 14th Street, Hamilton. 


Schedule prepared by Mr. Walker 
entitled “British Mortgage & Trust 
Company, Advances to Lincoln- 
Church Shopping Plaza Limited 
Guaranteed by Hudson Roland El- 
more”’. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Lincoln-Church Shopping Plaza 
Limited. 


File of British Mortgage & Trust 
Company entitled “14270. Gran- 
tham and Church, St. Catharines” 
received from Victoria and Grey 
Trust Company. 


File, obtained from the firm of 
Cavers, Chown, Cairns and Hicks, 
Solicitors, St. Catharines, entitled 
“2264. British Mortgage & Trust 
Company and_ Lincoln-Church 
Plaza Limited’. 


File, obtained from the firm of 
Cavers, Chown, Cairns and Hicks, 
Solicitors, St. Catharines, entitled 
“2272. Elmore  (Lincoln-Church 
Shopping Plaza Limited) and British 
Mortgage & Trust Company”. 


File, obtained from the firm of 
Cavers, Chown, Cairns and Hicks, 
Solicitors, St. Catharines, entitled 
“4152. Lincoln-Church Plaza and 
British Mortgage & Trust Com- 
pany”. 


4477.1 Mortgage application from file of 


British Mortgage & Trust Com- 
pany, dated 6 November, 1959, 
Hudson Roland Elmore to British 
Mortgage & ‘Trust Company for 
loan of $210,000 for seven months 
at 12 per cent on property at 
Grantham Ave. and Church Rd., 
St. Catharines. 


4477.2 Letter, from file of British Mort- 


gage & Trust Company, on the 
letterhead of H. R. Elmore Invest- 


Exhibit 
No. Description 
ments Limited, dated December 21, 
1959,. addressed to. Hart Real 


Estate, enclosing photostatic copy 
of letter dated December 9, 1959 
from Mortgage Underwriting Divi- 
sion of London Life Insurance 
Company approving a first mort- 
gage loan of $215,000 to Lincoln- 
Church Shopping Plaza Limited 
subject to certain conditions, with 
attached carbon copy of letter dated 
December 11,~1959 from H. R. 
Elmore to London Life Insurance 
Company accepting terms and con- 
ditions of mortgage offer. 


4477.3 Mortgage application form from 


file of British Mortgage & Trust 
Company, blank on the face except 
for signature “H. R. Elmore”, re- 
verse side having the typewritten 
notation “$320,000 at 15 per cent 
(increase $110,000)” on property at 
Grantham Ave. and Church Rd., 
St. Catharines. 


4477.4 Letter, from file of British Mort- 


gage & ‘Trust Company, dated 
August 26, 1960 from H. R. EI- 
more Investments Limited to British 
Mortgage & Trust Company enclos- 
ing two-page photostatic copy of 
letter of commitment dated August 
24, 1960 from Manufacturers Life 
Insurance Company to H. R. EI- 
more re purchase of Dominion 
Store at Grantham Ave. and 
Church Rd., St. Catharines. 


4477.5 Mortgage application, from file of 


British Mortgage & Trust Com- 
pany, Hudson R. Elmore to British 
Mortgage & Trust Company for 
loan of $550,000 at 14 per cent 
on property at Grantham Ave. and 
Church Rd., St. Catharines with 
valuator’s report dated May 19, 
1961 on reverse side. 


4477.6 Mortgage application, from file of 


4487. 
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British Mortgage & Trust Com- 
pany, undated, H. R. Elmore to 
British Mortgage & Trust Company 
for loan of $700,000 for three 
years at 11 per cent on property at 
Grantham Ave. and Church Rd., 
St. Catharines. 


Certified abstract of title from 
Registry Office, Registry Division 
of County of Lincoln pertaining to 
part Lot 124, Corporation Plan No. 
5, City of St. Catharines commenc- 
ing with Instrument No. 50905 
registered 29 January 1960 and 
closing with Instrument No. 152983 
registered April 4, 1967. 


Exhibit 


No. 
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4480.1 Carbon copy, from file of Cavers, 


Chown, Cairns & Hicks, of letter 
dated July 6, 1962 from Cavers, 
Chown, Cairns & Hicks to Harries, 
Houser, Brown & Houlden enclos- 
ing trust cheque in amount of 
$149,163.45 to discharge three 
mortgages from _ Lincoln-Church 
Shopping Plaza Limited to Fred- 
erick Burton, Mercantile Bank of 
Canada, and Lesbury Limited. At- 
tached is registered letter dated 
July 9, 1962 from Harries, Houser 
a ©o; uo Cavers: "Chown’&- Co., 
enclosing the three mortgages and 
executed discharges. 


4477.7 Letter, from file of British Mort- 


gage & Trust Company, dated Jan- 
uary 16, 1962 from H. R. Elmore 
Investments Limited to W. A. Pike, 
British Mortgage & Trust Company, 
Stratford re offer by Canadian Gen- 
eral Electric Pension Trust to pur- 
chase Lincoln-Church Shopping 
Plaza for $830,000. 


4477.8 Original (unsigned) and signed car- 


bon copy of letter, from file of 
British Mortgage & ‘Trust Com- 
pany, dated February 2, 1962, 
H. R. Elmore Investments Limited 
to W. A. Pike, British Mortgage 
& Trust Company, Stratford, sub- 
mitting proposal that British Mort- 
gage purchase the Lincoln-Church 
Shopping Plaza and lease it back to 
H. R. Elmore Investments. At- 
tached is handwritten memorandum 
with notation “It’s very illegal for 
us to buy and lease back to Elmore. 


999 


Sounds good tho’ ”. 


4477.9 Letter, from file of British Mort- 


gage & Trust Company, dated Feb- 
ruary 9, 1962 from H. R. Elmore 
Investments Limited to W. A. Pike, 
British Mortgage & Trust Com- 
pany, Stratford, expanding the 
proposal that British Mortgage pur- 
chase the Lincoln-Church Shopping 
Plaza and providing the reasons 
behind the application. 


4480.2 Letter, from file of Cavers, Chown, 


Cairns & Hicks on letterhead of 
H. R. Elmore Investments Limited 
dated 31 March, 1962, addressed 
to Messrs. Cavers, Chown, Cairns 
& Hicks enclosing letter from 
British Mortgage and copy of offer 
from Canadian General Electric 
Pension Trust to purchase Lincoln- 
Church Shopping Plaza. 
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4493. Executed carbon copy of indenture, 


received from Cavers, Chown, 
Cairns & Hicks dated 25 June, 1962 
between Lincoln-Church Shopping 
Plaza Limited and British Mort- 
gage & Trust Company, being an 
assignment of agreement dated 28 
December, 1961, between Lincoln- 
Church Shopping Plaza Limited and 
Electric Pension Realty Company 
Limited for purchase and sale of 
the shopping plaza. 


4494. Three-page letter on the letterhead 


4495. 


4496. 


4497. 


of Canadian General Electric Pen- 
sion Trust dated August 12, 1966, 
addressed to The Royal Commis- 
sion on Atlantic Acceptance Cor- 
poration Limited outlining steps 
pertaining to proposed purchase on 
a lease-back basis of a Dominion 
Store supermarket in St. Catharines 
from Hudson R. Elmore as recorded 
in the minutes of Canadian Gen- 
eral Electric Pension Trust. 


Correspondence file no. 13598 of 
British Mortgage & Trust Com- 
pany entitled “Grand River Ter- 
race” received from Victoria and 
Grey Trust Company. 


Certified copy of documents on file 
in the Department of the Provincial 
Secretary for Ontario re Grand 
River Terrace Apartment (Building 
no. 1) Limited. 


Photostatic copy of ledger card, 
received from Victoria and Grey 
Trust Company for mortgage ac- 
count no. 13260 of Hudson R. 
Elmore “In Trust” at British Mort- 
gage & Trust Company for mort- 
gage of $200,000 on property at 
Lynnwood Dr. & Pauline Johnson 
Dr., Brantford. 


4495.1 Two-page document, from file of 


4499. 
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British Mortgage & Trust Com- 
pany, dated September 29, 1960, 
being an Approval of Loan from 
Monireal Trust Company to H. R. 
Elmore “In Trust” in amount of 
$300,000 for twenty years at 714 
per cent on a six storey apartment 
building. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage ac- 
count no. 13598 of Hudson R. 
Elmore at British Mortgage & Trust 
Company for mortgage of $285,000 
on property known as Grand River 
Terrace Apartments, Brantford. 
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4500. Photostatic copy, received from 


4501. 


4502. 


4503. 


4504. 


4505. 


4506. 


4507. 


Victoria and Grey Trust Company, 


of ledger card for mortgage 
account no. 17530 of Mohawk 
Towers (Brantford) Limited at 


British Mortgage & Trust Company 
for mortgage of $400,000 on prop- 
erty at 27 Linwood Dr., Brantford. 


File of British Mortgage & Trust 
Company no. 13450 containing 
documents relating to the Elmore 
blanket mortgage, received from 
Victoria and Grey Trust Company. 


File of British Mortgage & Trust 
Company no. 13450 containing 
documents relating to Elmore 
blanket mortgage, received from 
Victoria and Grey Trust Company. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of mortgage application dated 30 
January, 1961 Hudson R. Elmore to 
British Mortgage & Trust Company 
for loan of $160,000 for one year 
to be blanket first and second 
mortgages on vacant land and 
houses. 


Photostatic copy, received from Vic- 
toria and Grey Trust Company, of 
ledger card for mortgage account 
of Hudson R. Elmore at British 
Mortgage & Trust Company cover- 
ing the period February 27, 1961 
to September 13, 1965. 


File of British Mortgage & Trust 
Company entitled “Fairview Gar- 
dens Subdivision, Brantford, 1963 
and end of 1964” received from 
Victoria and Grey Trust Company. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
H. R. Elmore Investments Lim- 
ited. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 


of ledger card for mortgage 
account sino. 1352538 of) °H.~ R. 
Elmore Investments Limited at 


British Mortgage & Trust Company 
for loan of $344,000 on property 
described as Fairview Subdivision, 
Brantford. 


4501.1 Four-page letter, from file of British 


Mortgage & Trust Company, from 
Anderson, Neilson, Ehgoetz, Bell, 
Dilks & Misener, Solicitors, Strat- 
ford, dated March 8, 1963, to 


Exhibit 


No. 


4509. 


4509.1 Mortgage 


4511. 


Description 


British Mortgage & Trust Company 
re H. R. Elmore Investments Lim- 
ited—Mortgage on Plan 974, Brant- 
ford — Fairview Gardens Subdivi- 
sion. 


File of British Mortgage & Trust 
Company no. 14258, _ entitled 
“Queenston Road”, received from 
Victoria and Grey Trust Company. 


application, received 
from Victoria and Grey Trust Com- 
pany, dated 27 February, 1962, 


Hudson R. Elmore to British Mort- 
gage & Trust Company for loan of 
$50,000 at 12 per cent on property 
on Queenston Road, Hamilton. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 14258 of Hudson R. 
Elmore at British Mortgage & Trust 
Company for mortgage of $50,000 
on property on Queension Road, 
Hamilton. 


4509.2 Letter, from file of British Mort- 


gage & Trust Company, dated June 
13, 1962 from Christilaw, Gage, 
Wigle & Stanger, Solicitors, Hamil- 
ton to Mortgage Department of 
British Mortgage & Trust Company 
enclosing duplicate registered copy 
of mortgage no. 201105 H. L. 
from Hudson R. Elmore to British 
Mortgage securing the sum of 
$50,000 and advising that title to 
property on Queenston Rd. Hamil- 
ton has been searched and found to 
be free and clear of encumbrances 
with exception of first and second 
mortgages of F. Burton and Royal 
Bank of Canada respectively, said 
Mortgages to be discharged out of 
proceeds of mortgage loan from 
British Mortgage. 


4509.3 Letter, from file of British Mort- 


4514. 
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gage & Trust Company, with state- 
ment of adjustments and statement 
of account from Anderson, Neil- 
son, Ehgoetz, Bell, Dilks & Misener, 
dated February 12, 1965 to British 
Mortgage & Trust Company re sale 
part Lot 29, Queenston Road, 
Hamilton to Hampstead Holdings 
Limited (Wein). 


File of British Mortgage & Trust 
Company entitled “Interim 1962, 
Correspondence, Ottawa” received 
from Victoria and Grey Trust Com- 
pany. 


Exhibit 


No. 
4515. 


4516. 


4517. 


4518. 


4519. 


Description 


File of British Mortgage & Trust 
Company entitled “Interim 1963, 
Correspondence, Ottawa” received 
from Victoria and Grey ‘Trust 
Company. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Interim Building Credits Limited. 


Mortgage application, received 
from Victoria and Grey Trust Com- 
pany, unsigned and undated, In- 
terim Building Credits Limited to 
British Mortgage & Trust Company 
for loan of $217,416 at 9 per cent 
on property in townships of 
Cumberland and Gloucester to east 
of Ottawa. 


Photostatic copy, received from 
Christilaw, Gage, Wigle & Stanger, 
dated June 26, 1962 rendered to 
H. R. Elmore Investments Limited, 
by Christilaw, Gage, Wigle & 
Stanger, with statement of adjust- 
ments as of 11 June, 1962 attached, 
relating to purchase of property in 
Ottawa from Marling Estates Lim- 
ited. 


Schedule prepared by Mr. Walker 
entitled “British Mortgage & Trust 
Company, Advances to Interim 
Building Credits Limited for the 
period February 28, 1962 to De- 
cember 3, 1964”. 


4514.1 Carbon copy of two-page letter, 


from file of British Mortgage & 
Trust Company, dated June 5, 1962, 
addressed to Christilaw, Gage, 
Wigle & Stanger from W. A. Pike, 
British Mortgage & Trust Company 
requesting the solicitors to act for 
British Mortgage & Trust Company 
in obtaining the necessary papers 
regarding loans approved for 
Interim Building Credits Limited in 
Ottawa area. 


4514.2 Letter, from file of British Mort- 


4522. 


gage & Trust Company, from 
Christilaw, Gage, Wigle & Stanger 
to British Mortgage & Trust Com- 
pany dated July 30, 1962 enclosing 
seventy-six registered mortgages 
from H. R. Elmore Investments 
Limited to Interim Building Credits 
Limited and assignments of all 
these mortgages from Interim 
Building Credits Limited to British 
Mortgage & Trust Company. 


Mortgage application form,  re- 
ceived from Victoria and Grey 


Exhibit 


No. 


4524. 


Description 


Trust Company, blank on applica- 
tion side, reverse side showing 
application for loan by Interim 
Building Credits Limited, Ottawa 
accepted by British Mortgage & 
Trust Company in amount of 
$855,065 at 914 per cent, dated 
June 26, 1962. 


Photostatic copy of three ledger 
cards, received from Victoria and 
Grey Trust Company, for mort- 
gage account nos. 14082 and 
14296, Interim Building Credits 
Limited at British Mortgage & 
Trust Company for mortgage of 
$855,065 on property in Ottawa. 


Photostatic copy received from 
Christilaw, Gage, Wigle & Stanger, 
on two-page account dated July 6, 
1962 rendered by Christilaw, Gage, 
Wigle & Stanger to H. R. Elmore 
Investments Limited with attached 
statement of adjustments relating 
to purchase of property in Ottawa 
from Parks and Gardens Home 
Development Limited. 


4514.3 Letter, from file of British Mort- 


4526. 


4528. 
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gage & Trust Company, dated 
February 24, 1962 to W. A. Pike, 
British Mortgage & Trust Company 
from H. R. Elmore advising that 
the Canadian Imperial Bank of 
Commerce will set up a $500,000 
head office credit for British 
Mortgage to use for investment 
with Interim Building Credits Lim- 
ited. Attached is a carbon copy 
of letter from W. A. Pike to H. R. 
Elmore stating that at present 
British Mortgage has no need of 
bank credit as they have more 
than sufficient funds to invest in 
temporary financing. 


Photostatic copies of three ledger 
sheets from records of Victoria and 
Grey Trust Company re property 
held for resale, account of Interim 
Building Credits Limited covering 
the period December 11, 1964 to 
March 17, 1967. 


Three-page schedule prepared by 
Mr. Walker entitled “Belfield In- 
vestments Limited and Associated 
Companies, Corporate Informa- 
tion”. 


File received from Victoria and 
Grey Trust Company entitled “No. 
14042, 70 Belfield Road” and 
bundle of documents relating to 
loan on property at 70 Belfield Rd. 


APPENDIX B 


Exhibit 


No. 


Description 


4528.1 Mortgage application from file of 


4530. 


4531. 


4532. 


4533. 


4534. 


4535. 


4536. 


4534.1 Mortgage 


4538. 


Victoria and Grey Trust Company, 
dated 20 September, 1961, Belfield 
Investments Limited to British 
Mortgage & Trust Company for a 
loan of $320,000 for fifteen years 
at 8 per cent on property on Bel- 
field Rd., Etobicoke. 


Photostatic copy received from Vic- 
toria and Grey Trust Company, of 
ledger card for mortgage account 
no. 14042 in name of Belfield In- 
vestments Limited, at British Mort- 
gage & Trust Company for loan 
of $320,000 on property at 70 Bel- 
field Rd., Etobicoke. 


Printed copy of estimated state- 
ment of affairs of Belfield Invest- 
ments Limited at October 7, 1964, 
obtained from Clarkson Company 
Limited. 


Printed copy of three-page letter 
from the Clarkson Company Lim- 
ited, ‘dated October 15,. 1964, 
addressed to the creditors of Bel- 
field Investments Limited re pro- 
posal made under Part III of Bank- 
ruptcy Act by Belfield Investments 
Limited and attached Schedule A 
entitled “Belfield Investments Lim- 
ited and Related Companies, Sum- 
mary of Encumbrances on Prop- 
erties at September 15, 1964”. 


File, received from Victoria and 
Grey Trust Company, entitled “No. 
14417, 50 Belfield Rd.”. 


Bundle of documents received from 
Victoria and Grey Trust Company 
relating to loan on property at 50 
Belfield Road. 


Minute book of 50 Belfield Road 
Limited obtained from Mr. G. R. 
Reisman, trustee for 50 Belfield 
Road Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 50 
Belfield Road Limited. 


application, received 
from Victoria and Grey Trust Com- 
pany, dated 8 June, 1962, 50 Bel- 
field Road Limited to British Mort- 
gage & Trust Company for a loan 
of $550,000 for twenty years at 8 
per cent on property at 50 Belfield 
Rd., Etobicoke. 


Photostatic copy, from files of Vic- 
toria and Grey Trust Company, of 


Exhibit 


No. 


Description 


ledger card for mortgage account 
no. 14417 in name of 50 Belfield 
Road Limited, subsequently in 
name of Louis Weisfeld, at British 
Mortgage & Trust Company for 
loan of $550,000 on property at 50 
Belfield Rd., Etobicoke. 


4533.1 Inter-office memo, from file of Vic- 


4540. 


4541. 


4542. 


4543. 


toria and Grey Trust Company, 
from L. W. Facey, Toronto Office, 
British Mortgage, to W. A. Pike, 
head office, dated January 27, 
1964 with attached three-page car- 
bon copy of letter from Mr. Facey 
to Mr. C. P. Morgan re additional 
financing of Belfield Investments 
Limited and participation of Aurora 
Leasing Corporation Limited in 
amount of $850,000. 


Cancelled cheque, received from 
Victoria and Grey Trust Company, 
dated February 6, 1964 from British 
Mortgage & ‘Trust Company to 
Shuyler & Ecclestone, solicitors, in 
amount of $850,000 and deposited 
to trust account of Shuyler & 
Ecclestone. 


Schedule prepared by Mr. Walker, 
entitled “British Mortgage & Trust 
Company, Cost to British Mortgage 
& Trust Company of participation 
of Aurora Leasing Corporation 
Limited in Advances to the Belfield 
Companies”. 


File, received from Victoria and 
Grey Trust Company, entitled “No. 
15819, 60 Belfield Road, Rexdale”. 


Bundle of documents, received 
from Victoria and Grey Trust Com- 
pany, relating to loan on property 
at 60 Belfield Road, Rexdale. 


4542.1 Two-page letter, from file of Vic- 


4545. 
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toria and Grey Trust Company, 
dated April 18, 1962 to British 
Mortgage & Trust Company, Strat- 
ford from L. W. Facey, Toronto 
Mortgage Manager of British Mort- 
gage & Trust Company, enclosing 
application of Belfield Investments 
Limited for loan of $600,000 for 
twenty years at 8 per cent on 
multiple tenancy factory building 
on Belfield Rd., Etobicoke and giv- 
ing a description of the property. 


Certified true copies, received from 
Victoria and Grey Trust Company 
of three mortgage account ledger 
sheets of British Mortgage & Trust 
Company; no. 14262 in name of 


Exhibit 


No. 


Description 


Belfield Investments Limited for 
loan of $600,000; no. 14458 in 
name of 60 Belfield Road Limited 
for loan of $600,000, shown as 
renewal of no. 14262; no. 14593 
in name of 60 Belfield Road Lim- 
ited for loan of $650,000, renewal 
of no. 14458. 


4542.2 Carbon copy, from file of Victoria 


4547. 


4548. 


4549. 


4550. 


and Grey Trust Company, of letter 
dated January 22, 1964 to Belfield 
Investments Limited, with initials 
W.A.P., advising that application 
for an increased first mortgage of 
$900,000 on property at 60 Belfield 
Road, Rexdale has been approved 
subject to certain conditions. At- 
tached is carbon copy of form of 
British Mortgage relating to repay- 
ment clause to mortgage on 60 Bel- 
field Rd. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 15819 in name of 60 
Belfield Road Limited, subsequently 
in name of Louis Weisfeld, at 
British Mortgage & Trust Company 
for a loan of $900,000 on prop- 
erty at 60 Belfield Rd., Rexdale. 


File, received from Victoria and 
Grey Trust Company, entitled “No. 
14674, Belfield Road ‘A’ Indus 
Limited”. 


Documents, received from Victoria 
and Grey Trust Company, relating 
to loan on property at Belfield Rd. 
and Hwy. 27, Etobicoke. 


Minute book of Indus Investments 
Limited. 


4548.1 Mortgage application, from file of 


4552. 


Victoria and Grey Trust Company, 
dated 6 December 1962, Indus Lim- 
ited to British Mortgage & Trust 
Company for loan of $532,000 for 
twenty years at 8 per cent on Build- 
ing ‘A’, Belfield Rd. and Hwy. 27, 
Etobicoke. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 


of ledger card for mortgage 
account no. 14674, in name of 
Indus Investments Limited, sub- 


sequently in name of Louis Weis- 
feld, at British Mortgage & Trust 
Company for a loan of $532,000 
on property described as Building 
‘A’, Belfield Rd. Etobicoke. 


Exhibit 
No. Description 
4553. Certified true copy, received from 


4554. 


4555. 


4556. 


Victoria and Grey Trust Company, 
of cheque no. G10226, from 
British Mortgage & Trust Company 
to Aurora Leasing Corporation 
Limited dated March 1, 1965 in 
amount of $160,000. 


File, received from Victoria and 
Grey Trust Company, entitled “No. 
14886, Belfield Road, ‘B’, Surpass 
Limited”. 


Documents received from Victoria 
and Grey Trust Company, relating 
to loan on property described as 
Building B, Belfield Rd. and Hwy. 
27, Etobicoke. 


Minute book of Surpass Invest- 
ments Limited. 


4554.1 Mortgage application, from file of 


4558. 


4559. 


4560. 


Victoria and Grey Trust Company, 
dated 6 December, 1962, Surpass 
Limited to British Mortgage & 
Trust Company, for loan of $508,- 
000 for twenty years at 8 per cent 
on property described as Building 
B, Belfield Rd. and Hwy. 27, Etobi- 
coke. 


Photostatic copy, received from Vic- 
toria and Grey Trust Company, of 
ledger card for mortgage account 
no. 14886 in name of Surpass In- 
vestments Limited, subsequently in 
name of Louis Weisfeld, at British 
Mortgage & Trust Company for a 
loan of $508,000 on property de- 
scribed as Building ‘B’, Belfield 
Road, Etobicoke. 


File, received from Victoria and 
Grey Trust Company, entitled “No. 
15438, Belfield Road, Etobicoke, 
Transdallas”. 


Minute book of Trans-Dallas In- 
vestments Limited. 


4559.1 Two-page inter-office memo, from 
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file of Victoria and Grey Trust 
Company, dated September 26, 
1963 from L. W. Facey, Toronto 
office, British Mortgage, to W. A. 
Pike, head office, enclosing appli- 
cation by Trans-Dallas Investments 
Limited for loan of $800,000 for 
twenty years at 734 per cent on 
building on part Lot 25, Concession 
3, Belfield Rd. and Hwy. 27, giving 
description of building and sug- 
gesting a tentative schedule of 
advances. 
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Exhibit 
No. Description 
4562. Photostatic copy, received from 


4563. 


4564. 


4565. 


4566. 


Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 15438 in name of 
Trans-Dallas Investments Limited, 
subsequently in name of Louis 
Weisfeld at British Mortgage & 
Trust Company for loan of $800,- 
000 on property on part Lot 25, 
Concession 3, Etobicoke. 


File, received from Victoria and 
Grey Trust Company, entitled “No. 
15525, Mulock Dr., Newmarket, 
part lot 91/1”. 


Bundle of documents, received from 
Victoria and Grey Trust Company, 
relating to loan to Hi-Homes Lim- 
ited, Newmarket. 


Minute book of Hi-Homes Lim- 
ited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Hi-Homes Limited. 


4563.1 Mortgage application, from file of 


4568. 


4569. 


4570. 


4571. 


Victoria and Grey Trust Company, 
dated 18 July 1963, Hi-Homes Lim- 
ited to British Mortgage & Trust 
Company for a loan of $160,000 
for twenty years at 8 per cent on 
property described as part Lot 91, 
Concession 1, Newmarket. 


Certified true copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 15524 in name of 
Hi-Homes Limited at British Mort- 
gage & Trust Company for loan 
of $150,000 on property on part 
Lot 91, Concession 1, Mulock Dr., 
Newmarket. 


File, received from Severn Invest- 
ment Company Limited, containing 
eight letters relating to dealings of 
the company with British Mortgage 
& Trust Company. 


Audited financial statement, re- 
ceived from Eddis and Associates, 
Chartered Accountants, of Severn 
Investment Company Limited and 
its wholly-owned subsidiary Severn 
Finance Limited for period ending 
31 December, 1963. 


Financial statement of Severn In- 
vestment Company Limited and its 
wholly-owned subsidiary Severn 
Finance Limited for four month 
period ending 30 April, 1964 pre- 


Exhibit 


No. 


4572. 


4573. 


4574. 


4575. 


4576. 


4577. 


4578. 


4579. 


Description 


pared by Eddis and Associates Lim- 
ited received from Severn Invest- 
ment Company Limited. 


Financial statement of Severn In- 
vestment Company Limited and its 
wholly-owned subsidiary Severn 
Finance Limited for period ending 
30 June, 1964. 


File of British Mortgage & Trust 
Company re Severn Investment 
Company Limited containing three 
letters, received from Victoria and 
Grey Trust Company. 


Minute book of Parkay Investments 
Limited. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 15642 in name of 
Parkay Investments Limited at 
British Mortgage & Trust Company 
for Loan of $600,000 on property 
described as Building A, Rutherford 
Rd., Brampton. 


Minute book of Trans-Swiss In- 
vestments Limited. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 16107 in name of 
Trans-Swiss Investments Limited at 
British Mortgage & Trust Company 
for loan of $600,000 on property 
described as Building B, Ruther- 
ford Rd., Brampton. 


Photostatic copy of reporting 
letter, received from Victoria and 
Grey Trust Company, dated Octo- 
ber 25, 1966 from Shuyler. Eccle- 
stone & Green, Solicitors to Mr. 
Alexander V. Crate, Victoria and 
Grey Trust Company with attached 
amended statement of  adjust- 
ments re sale of 98-100 Rutherford 
Road, Brampton, Ontario by Vic- 
toria and Grey Trust Company to 
Sheraton Manufacturing Company 
Limited. 


File, received from Victoria and 
Grey Trust Company, entitled “No. 
15973, 51 Belfield Road, Rexdale, 
Hi-Homes”. 


4579.1 Mortgage application from file of 
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Victoria and Grey Trust Company, 
dated 18 February, 1964, Hi-Homes 
Limited (R. G. Calladine) to British 
Mortgage & Trust Company for 
loan of $144,000 for twenty years 
at 8 per cent on property at 51 
Belfield Rd., Rexdale. 


Exhibit Exhibit 


No. Description 


Description 


4581. Photostatic copy, received from 4583. 5 Original letter, from file of Vic- 


Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 15973 in name of Hi- 
Homes Limited at British Mortgage 
& Trust Company for loan of 
$144,000 on property at 51 Belfield 
Rd., Rexdale. 


4582. Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 


toria and Grey Trust Company, 
dated June 20, 1960, from Mag- 
wood, Frith & Casey, Solicitors, to 
W. A. Pike, British Mortgage & 
Trust Company, Stratford, Ontario 
enclosing a copy of the subdivision 
agreement concerning Indiancrest 
Limited and requesting a cheque 
for $215,000 to close mortgage 
loan on June 24, 1960. 


Leasebuy Limited. 4583.6 Carbon copy, from file of Victoria 


4583. Four files received from Victoria 
and Grey Trust Company, no. 
13016, Indiancrest Limited, Chat- 
ham; no. 13637, 127 McFadden; 
no. 13638, 39 Chippewa; and no. 
13639, 3 Chippewa. 


4583.1 Application, from file no. 13016 
of Victoria and Grey Trust Com- 
pany, dated 9 May, 1960 consisting 
of three pages and attached sched- 
ules, for a loan from British Mort- 


and Grey Trust Company, of letter 
dated June 22, 1960, from Assistant 
Secretary, British Mortgage & Trust 
Company to Magwood, Frith & 
Casey, Solicitors, returning copy of 
the subdivision agreement, enclos- 
ing a cheque for $214,700 to cover 
a first advance of $215,000 on 
mortgage loan to Indiancrest Lim- 
ited less inspection and valuation 
fee of $300, and requesting Certi- 
fication of Title. 


gage & Trust Company by Ian D. 4583.7 Letter, from file of Victoria and 


Morrison, trustee; William Adams, 
Trustee; and Leasebuy Limited in 
amount of $250,000 on property 
described as part Lot 24, Conces- 
sion 2, City of Chatham, held in 
trust for a Company to be incor- 
porated and known as Indiancrest 
Limited. 


4583.2 Document, from file of Victoria 
and Grey Trust Company, dated 
June 1, 1960, prepared by Chatham 


Grey Trust Company, dated April 
6, 1961 from Magwood, Frith & 
Casey, Solicitors, to W. A. Pike, 
Mortgage Manager, British Mort- 
gage & Trust Company, re improve- 
ment in title position of Indiancrest 
Limited property by deposit of two 
statutory declarations filed as no. 
119846 in Registry Office at Chat- 
ham, March 23, 1961 by Mr. Mor- 
rison. 


Real Estate appraising the Indian- 4583.8 Letter, from file of Victoria and 


crest property in Chatham at 
$111,720. 


4583.3 Document, from file of Victoria 
and Grey Trust Company, dated 
May 20, 1960 signed by W. A. 
Pike, estimating value of proposed 
Indiancrest subdivision, Chatham at 
$852,500. 


Grey Trust Company, dated Sep- 
tember 14, 1960 from Magwood, 
Frith & Casey, Solicitors, to W. A. 
Pike, Mortgage Manager, British 
Mortgage & Trust Company re- 
questing cheque for balance of 
ap: loan to Indiancrest Lim- 
ited. 


4583.9 Carbon copy of letter, from file of 


4587. Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 13016 in name of 
Indiancrest Limited at British Mort- 
gage & Trust Company for loan of 
$250,000 on Indiancrest Subdivi- 
sion in Chatham. 


4583.4 Original letter, from file of Vic- 


Victoria and Grey Trust Company, 
dated September 15, 1960 from 
Assistant Secretary, British Mort- 
gage & Trust Company to Mag- 
wood, Frith & Casey, Solicitors, en- 
closing cheque in amount of 
$28,268.37 as requested in payment 
of final advance to Indiancrest Lim- 
ited. 


toria and Grey Trust Company, 4583.10Letter, from file of Victoria and 


dated June 15, 1960 from Mag- 
wood, Frith & Casey, Solicitors, to 
W. A. Pike, British Mortgage & 
Trust Company, Stratford, Ontario 
enclosing draft of proposed mort- 
gage re Indiancrest Limited. 
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Grey Trust Company, dated May 
30, 1960 from Leasebuy Limited to 
British Mortgage & Trust Company 
setting out details as to incorpora- 
tion and capitalization of Indian- 
crest Limited. 
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No. 


Description 


4583.11 Two-page letter, from file of Vic- 


4596. 


4597, 


toria and Grey Trust Company, 
dated July 6, 1960, from Magwood, 
Frith & Casey, Solicitors, to W. A. 
Pike, British Mortgage & Trust 
Company advising of issue of 
20,000 common shares of Indian- 
crest Limited to British Mortgage & 
Trust Company, and 5,000 com- 
mon shares each to W. P. Gregory 
and W. A. Pike. 


Books of account of Indiancrest 
Limited, comprising the books of 
original entries in the general 
ledger, in one binder, obtained 
from office of J. S. L. King, Sec- 
retary-Treasurer of Indiancrest Lim- 
ited. 


Duplicate deposit book, obtained 
from office of J. S. L. King, Sec- 
retary-Treasurer of Indiancrest Lim- 
Med,10r account. no. 174-18 “in 
name of Indiancrest Limited at 
Bank of Nova Scotia. 


4583.12 Letter, from file of Victoria and 


Grey Trust Company, dated Decem- 
ber 20, 1961 from Edwin Schenck, 
United Co-operatives of Ontario to 
W. A. Pike, British Mortgage & 
Trust Company re Co-operative 
Construction Services Ltd. vs. In- 
diancrest Ltd., Chatham Project. 


4583.13 Carbon copy of letter, from file 


4600. 


4601. 


4602. 


of Victoria and Grey Trust Com- 
pany, dated January 31, 1962 from 
“W. A. P.” to Indiancrest Limited, 
Toronto re proposal made by 
Co-operative Construction Services 
Limited to take over eighty lots 
in Indiancrest Limited subdivision. 


Carbon copy of report dated June 
29, 1960 from Magwood, Frith & 
Casey, Solicitors, to British Mort- 
gage & Trust Company, certifying 
that Indiancrest Limited has title 
to property in Chatham on which 
British Mortgage holds a first 
mortgage of $250,000. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of mortgage application dated 21 
February, 1961, Old York Lane 
Properties Limited to British Mort- 
gage & Trust Company for loan 
of $250,000 for twenty years at 9 
per cent on property at 115 York- 
ville Ave., Toronto. 


Certified true copy, received from 
Victoria and Grey Trust Company, 
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No. 


4603. 


4604. 


4605. 


4606. 


4607. 


4608. 


4609. 


4610. 


4611. 
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Description 


of ledger card for mortgage ac- 
count no. 13583 in name of Old 
York Lane Properties Limited at 
British Mortgage and Trust Com- 
pany for loan of $250,000 on 
property at 115 Yorkville Ave., 
Toronto. 


Financial statements and auditors’ 
report signed by Glendinning, Jar- 
rett, Gould & Co., Chartered Ac- 
countants, for Old York Lane 
Properties Limited as at February 
28, 1965 received from Gauld, Hill 
& Kilgour, solicitors for the com- 
pany. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of mortgage application dated 
January 2, 1959 Hengran Develop- 
ments Limited to British Mortgage 
& Trust Company for loan of 
$390,000 for ten years at 7% per 
cent on property on Elliot Plaza, 
Elliot Lake, Ont. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage ac- 
count no. 12146 in name of Hen- 
gran Development Limited at Brit- 
ish Mortgage & Trust Company for 
loan of $390,000 on property de- 
scribed as Newfoundland Block, 
Elliot Lake Plaza. 


Minute book of Promenade-Swiss 
Corporation Limited, obtained from 
offices of Campbell, Godfrey and 
Lewtas, Solicitors. 


Register of directors and_ share- 
holders of Promenade-Swiss Cor- 
poration Limited, obtained from 
offices of Campbell, Godfrey and 
Lewtas, Solicitors. 


Common share certificate book of 
Promenade-Swiss Corporation Lim- 
ited, obtained from offices of Camp- 
bell, Godfrey and Lewtas, Solicitors. 


Preferred share certificate book of 
Promenade-Swiss Corporation Lim- 
ited, obtained from offices of Camp- 
bell, Godfrey and Lewtas, Solicitors. 


Minute book of Yonge-Eglinton 
Building Limited, obtained from of- 
fices of Campbell, Godfrey and 
Lewtas, Solicitors. 


Register of directors and _ share- 
holders of Yonge-Eglinton Building 
Limited, obtained from offices of 
Campbell, Godfrey and Lewtas, 
Solicitors. 
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No. 
4612. 


4613. 


4614. 


4615. 


Description 


Common share certificate book of 
Yonge-Eglinton Building Limited, 
obtained from offices of Campbell, 
Godfrey and Lewtas, Solicitors. 


Preferred share certificate book of 
Yonge-Eglinton Building Limited, 
obtained from offices of Campbell, 
Godfrey and Lewtas, Solicitors. 


Certified true copies of banking 
documents relating to account no. 
974083 in name of Yonge-Eglinton 
Building Limited at Toronto-Do- 
minion Bank, 55 King St. West, 
Toronto, comprising the following: 
ledger sheet no. 2, entitled “The 
Toronto-Dominion Bank, Cash Col- 


lateral Account, Yonge-Eglinton 
Building Limited”; demand loan 
ledger account; general ledger 


account for period January 18, 
1961 to August 30, 1962; negoti- 
able security sheets nos. 10562 and 
10794; memoranda and_ corre- 
spondence covering the period 
March 3, 1961 to August 30, 1962. 


File, received from Victoria and 
Grey Trust Company, entitled “No. 
13589, 2200 Yonge St.” relating to 
Yonge-Eglinton Building Limited. 


4615.1 Mortgage application, from file of 


Victoria and Grey Trust Company, 
dated 21 February, 1961, Yonge- 
Eglinton Building Limited to British 
Mortgage & Trust Company for 
loan of $600,000 for ten years at 
10 per cent on property at 2200 
Yonge St., Toronto. 


4615.2 Document from file of Victoria and 


4618. 


4619. 


Grey Trust Company, dated Feb- 
ruary 28, 1961, signed by W. A. 
Pike estimating value of property 
at 2200 Yonge St., Toronto at that 
date as $1,000,000 and on comple- 
tion as $8,250,000. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 13589 in name of 
Yonge-Eglinton Building Limited at 
British Mortgage & Trust Com- 
pany for loan of $600,000 on 
property at 2200 Yonge St. 


Certified true copy, received from 
W. H. Bosley & Company Limited, 
of valuation report dated Novem- 
ber 2, 1962, prepared by W. H. 
Bosley & Company Limited on 
property of Tip Top Tailors Lim- 
ited at 637-657 Lakeshore Blvd. 
West, Toronto. 


Exhibit 
No. Description 
4620. File, received from Victoria & Grey 


Trust Company, entitled “637/657 
Lakeshore Road, Tip Top Tailors 
Limited”. 


4620.1 Photostatic copies, from file of Vic- 


4622. 


4624. 


4625. 


4626. 


4627. 
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toria and Grey Trust Company, of 
valuation letter of A. C. Duncan, 
S.R.A., dated January 10, 1964 and 
attached five-page valuation report 
on 637 Lakeshore Boulevard West, 
Toronto, property of Tip Top Tai- 
lors Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Janus Apartments Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Parkay Investments Limited. 


File, received from W. P. Gregory, 
entitled “Atlantic Acceptance 1959” 
containing notices of directors’ 


meetings, minutes of meetings, 
financial statements and _ corre- 
spondence relating to Atlantic 


Acceptance Corporation Limited. 


File, received from W. P. Gregory, 
entitled “Atlantic Acceptance 1960- 
1961” containing notices of direc- 
tors’ meetings, minutes of meet- 
ings, financial statements and 
correspondence relating to Atlantic 
Acceptance Corporation Limited. 


Photostatic copies of documents 
from the file of British Mortgage & 
Trust Company relating to the Dale 
Estate mortgage loan, received 
from Victoria and Grey Trust 
Company. 


Photostatic copy of carbon copy of 
draft letter dated May 7, 1962, 
addressed to O. J. Gaffney from 
British Mortgage & Trust Company 
and photostatic copy of carbon copy 
of draft letter dated May 1, 1962 to 
British Mortgage & Trust Company 
from John Gaffney Construction 
Company Limited relating to pur- 
chase of I.G.A. store in West Lorne 
from W. A. Pike as an investment 
for the John Gaffney Construction 
Company Limited, pension fund. 
Attached is letter from Victoria 
and Grey Trust Company to the 
Royal Commission on Atlantic 
Acceptance Corporation Limited, 
dated May 1, 1967 certifying the 
letters to be true copies. 
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Exhibit 
No. Description 
4628. Copy of inspection report relat- 


4629. 


4630. 


4631. 


4632. 


4633. 


4634. 


4635. 


4636. 


4637. 


ing to British Mortgage & Trust 
Company dated August 19, 1946 
received from office of Registrar of 
Loan and Trust Corporations, On- 
tario. 


Copy of inspection report relating 
to British Mortgage & Trust Com- 
pany dated August 14, 1956 
received from office of Registrar of 
Loan and Trust Corporations, On- 
tario. 


Copy of inspection report relating 
to British Mortgage & Trust Com- 
pany dated September 2, 1957 
received from office of Registrar of 
Loan and Trust Corporations, On- 
tario. 


Copy of inspection report relating 
to British Mortgage & Trust Com- 
pany dated August 18, 1959 
received from office of Registrar of 
Loan and Trust Corporations, On- 
tario. 


Copy of inspection report relating 
to British Mortgage & Trust Com- 
pany dated June 23, 1960 received 
from office of Registrar of Loan 
and Trust Corporations, Ontario. 


Copy of inspection report relating 
to British Mortgage & Trust Com- 
pany dated January 28, 1963 re- 
ceived from office of Registrar of 
Loan and Trust Corporations, On- 
tario. 


Document entitled “Submission by 
the Federated Council of Sales Fi- 
nance Companies to the Royal 
Commission on Atlantic Acceptance 
Corporation Limited” dated May 
11,1967. 


Auditors’ report to British Mort- 
gage & ‘Trust Company dated 
November 18, 1964 and financial 
statements for year ended October 
31, 1964 including balance sheet, 
statement of undivided profits, 
statement of revenue and expen- 
diture and statement of general 
and administrative and occupancy 
expense. 


File, from office of Solomon, 
Singer & Solway, entitled “Trans 
Commercial Acceptance Limited, 
Incorporation File No. 2514”. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Winlark Investments Limited. 


Exhibit 
No. Description 
4638. Correspondence file, received from 


4639. 


Victoria and Grey Trust Company, 
entitled “No. 13640, Lawrence East 
and Midland, Winlark Invest- 
ments”. 


Documents, received from Victoria 
and Grey Trust Company, pertain- 
ing to mortgage loan to Winlark 
Investments Limited from British 
Mortgage & Trust Company. 


4639.1 Carbon copy, received from Vic- 


toria and Grey Trust Company, of 
mortgage application, dated 30 
March 1961, Winlark Investments 
Limited to British Mortgage & 
Trust Company for a loan of 
$600,000 for twenty years at 8 per 
cent on property at Lawrence Ave. 
East and Midland Ave., Scarbo- 
rough. 


4638.1 Appraisal report, from file of Vic- 


4642. 


4643. 


4644, 


4645. 


toria and Grey Trust Company, on 
property at Lawrence Avenue East 
and Midland Avenue prepared by 
Shortill and Hodgkins Limited 
dated April 11, 1961 addressed to 
L. W. Facey, British Mortgage & 
Trust Company. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 13640 in name of 
Winlark Investments Limited at 
British Mortgage & Trust Com- 
pany for loan of $600,000 on 
property on Lawrence Ave. E. and 
Midland Ave., Scarborough. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re: 
Subseven Investments Limited. 


Correspondence file, received from 
Victoria and Grey Trust Company, 
entitled “No. 14617, Carlton and 
Bunting Streets, St. Catharines”. 


Document file, received from Vic- 
toria and Grey Trust Company, 


marked ‘“Subseven Investments 
Limited, Carlton and Bunting 
Streets, St. Catharines, No. G- 
14617”. 


4645.1 Mortgage application, from file of 
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Victoria and Grey Trust Company, 
dated 28 September 1962, Subseven 
Investments Limited to British 
Mortgage & Trust Company for 
loan of $675,000 for twenty-five 
years at 8 per cent on property at 
Carleton and Bunting Streets, St. 
Catharines. Attached is carbon 


Exhibit 


No. 


4647. 


4648. 


4649. 


4650. 


Description 


copy, dated November 13, 1962, of 
a statement of L. W. Facey setting 
out income valuation basis. 


Photostatic copy received from Vic- 
toria and Grey Trust Company, of 
ledger card for mortgage account 
no. 14617 in name of Subseven 
Investments Limited at British 
Mortgage & Trust Company for 
loan of $675,000 on property at 
Carlton and Bunting Sts., St. Catha- 
rines. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Nasham Investments Limited. 


Correspondence file received from 
Victoria and Grey Trust Company 
entitled “No. 14619—Nash Road, 
Hamilton”. 


Document file received from Vic- 
toria and Grey ‘Trust Company 
entitled “G 14619, Nasham Invest- 
ments Limited, 640 Queenston 
Road, Hamilton”. 


4650.1 Mortgage application, from file of 


4652. 


4653. 


4654. 


4655. 


Victoria and Grey Trust Company, 
dated 28 September 1962, Nasham 
Investments Limited to British 
Mortgage & Trust Company for 
loan of $575,000 for twenty-five 
years at 8 per cent on property on 
Nash Rd., Hamilton. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 14619 in name of 
Nasham Investments Limited at 
British Mortgage & Trust Com- 
pany for loan of $575,000 on 
property on Nash Rd., Hamilton. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Webdear Investments Limited. 


Correspondence file, received from 
Victoria and Grey Trust Company 
entitled “No. 14623, Bridgeport 
Road and Weber Street, Waterloo, 
Ontario”. 


Document file, received from Vic- 
toria and Grey Trust Company 
entitled “G 14623, Webdear Invest- 
ments Limited, 70 Bridgeport Road 
and Weber Street, Waterloo”. 


4655.1 Mortgage application, from file of 


Victoria and Grey Trust Company, 
dated 28 September, 1962, Webdear 


Exhibit 


No. 


4657. 


4658. 


4659. 


4660. 


Description 

Investments Limited to British 
Mortgage & Trust Company for 
loan of $650,000 for twenty-five 
years at 8 per cent on property on 
Bridgeport Rd. and Weber St. 
Attached is carbon copy, dated 
November 13, 1962, of statement 
of L. W. Facey setting out income 
valuation basis. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 14623 in name of 
Webdear Investments Limited at 
British Mortgage & Trust Company 
for loan of $650,000 on property 
at Bridgeport Rd. and Weber St., 
Waterloo. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Guard Holdings Limited. 


Correspondence file, received from 
Victoria and Grey Trust Company, 
entitled “Guard Holdings Limited, 
part of Lot 12, Concession 2, Town- 
ship of Kingston, K.C. 16344”. 


Document file, received from Vic- 
toria and Grey Trust Company 
entitled “Guard Holdings Limited, 
No. K.C. 16344”. 


4660.1 Mortgage application, from file of 


4662. 


4663. 


4664. 
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Victoria and Grey Trust Company, 
dated 5 May, 1964, Guard Hold- 
ings Limited to British Mortgage & 
Trust Company for loan of $750,- 
000 for twenty years at 8 per cent 
on property described as part Lot 
12, Concession 2, Township of 
Kingston. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 16344 in name of 
Guard Holdings Limited at British 
Mortgage & Trust Company for 
Loan of $750,000 on property on 
part Lot 12, Concession 2, Town- 
ship of Kingston. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Graystones Aurora Holdings Lim- 
ited. 


Correspondence file, received from 
Victoria and Grey Trust Company, 
entitled “Graystones Aurora Hold- 
ings Limited, Loan No. 16345”. 
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Exhibit 
No. Description 
4665. Document file, received from Vic- 


toria and Grey Trust Company, for 
Graystones Aurora Holdings Lim- 
ited. 


4665.1 Mortgage applicaticn, from file of 


4667. 


4668. 


4669. 


4670. 


Victoria and Grey Trust Company 
dated 5 May, i$64, Guard Hold- 
ings Limited to British Mortgage & 
Trust Company for loan of $750,- 
000 for twenty years at 8 per cent 
on property at London Road & 
Murphy Road, Sarnia. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 16345 in name of 
Graysiones Aurora Holdings Lim- 
ited at British Mortgage & Trust 
Company for loan of $750,000 
on property on London Rd., Sarnia. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Sentry Department Stores Limited. 


Correspondence file, received from 
Victoria and Grey Trust Company, 
entitled “No. 17009 — Ottawa” 
relating to loan to Sentry Depart- 
ment Stores. 


Document file no. 17009, received 
from Victoria and Grey Trust Com- 
pany, for Sentry Department Stores 
Limited, 1460 Merivale’ Rd., 
Ottawa. 


4670.1 Mortgage application, from file of 


4672. 


4673. 


Victoria and Grey Trust Company, 
dated 26 April, 1965, Sentry 
Department Stores Limited to Brit- 
ish Mortgage & Trust Company for 
loan of $900,000 for twenty years 
at 8 per cent on property at 1468 
Merivale Rd., Ottawa. Attached is 
valuation report of W. A. Pike 
dated April 26, 1965. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 17009 in name of 
Sentry Department Stores Limited 
at British Mortgage & Trust Com- 
pany for loan of $900,000 on 
property on Merivale Rd., Ottawa. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Beno Financial Corporation Lim- 
ited. 


Exhibit 
No. Description 
4674. Correspondence file, received from 


4675. 


Victoria and Grey Trust Company, 
entitled “No. 17010—7171 Yonge 
St., Toronto, Reno Financial Cor- 
poration Limited”. 


Document file, received from Vic- 
toria and Grey Trust Company, 
entitled “7171 Yonge St., Toronto, 
Reno Financial Corporation Lim- 
ited”. 


4675.1 Mortgage application, from file of 


4677. 


4678. 


Victoria and Grey Trust Company, 
dated 26 April, 1965, Reno Finan- 
cial Corporation Limited to British 
Mortgage & Trust Company for 
loan of $925,000 for twenty years 
at 8 per cent on property at 7171 
Yonge St., Toronto. Attached is 
valuation report of W. A. Pike 
dated April 26, 1965. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 17010 in name of 
Reno Financial Corporation Lim- 
ited at British Mortgage & Trust 
Company for loan of $925,000 on 
property at 7171 Yonge Street, 
Toronto. 


Correspondence file, received from 
Victoria and Grey Trust Company 
entitled “972 Hamilton Road, King 
Shopping Plaza (London), 14445”. 


4678.1 Mortgage application from file of 


4680. 


4681. 
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Victoria and Grey Trust Company, 
unsigned and undated, King Shop- 
ping Plaza (London) Limited to 
British Mortgage & Trust Company 
for loan of $400,000 for twenty 
years at 734 per cent on property 
on Hamilton Road, London. 
Attached is valuation report of W. 
A. Pike dated August 17, 1962. 


Photostatic copies, received from 
Victoria and Grey Trust Company 


of ledger cards for mortgage 
account no. 14445 in name of 
King Shopping Plaza (London) 


Limited at British Mortgage & 
Trust Company for loan of $400,- 
000 on property at 972 Hamilton 
Rd., London. 


Mortgage application, received 
from Victoria and Grey Trust 
Company, dated October, 1961, 


Wildor Holdings Limited to British 
Mortgage & Trust Company for 
loan of $750,000 for one year at 
12 per cent on property at Welling- 
ton St. and Hwy. 401, London. 


Exhibit 


No. 
4682. 


4683. 


4684. 


4685. 


4686. 


4687. 


4688. 


4689. 


Description 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger card for mortgage 
account no. 13889 in name of 
Wildor Holdings Limited at Brit- 
ish Mortgage & Trust Company for 
loan of $750,000 on property on 
Wellington St., London. 


Mortgage application, received 
from Victoria and Grey Trust Com- 
pany, dated 30 January, 1962, Wil- 
dor Holdings Limited to British 
Mortgage & Trust Company for 
loan of $1,500,000 for one year 
Biol Leper Cele, 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of ledger cards for mortgage 
account no. 14050 in name of 
Wildor Holdings Limited at British 
Mortgage & Trust Company for 
loan of $1,500,000 on property 
described as Treasure Island Shop- 
ping Centre. 


Photostatic copy, obtained from 
Anderson, Neilson & Co., of offer 
to purchase re: Treasure Island 
Shopping Centre signed by D. W. 
Reid as trustee and accepted by 
British Mortgage & Trust Com- 
pany, dated April 1, 1963. 


Correspondence file, received from 
Victoria and Grey Trust Company, 
entitled “Treasure Island Properties 
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Limited”. 


Correspondence file, received from 
Victoria and Grey Trust Company, 
entitled “Treasure Island Properties 
Limited and Treasure Island Gar- 
dens”. 


Mortgage application, received 
from Victoria and Grey Trust 
Company, dated 25 March, 1963, 
Donald Walter Reid, as trustee, to 
British Mortgage & Trust Company 
for loan of $1,500,000 for one 
year at 11 per cent on property 
described as Treasure Island Shop- 
ping Centre, London. 


Photostatic copies, received from 
Victoria and Grey Trust Company, 
of ten ledger sheets for mortgage 
account no. 14930 in name of 
Treasure Island Properties Limited 
at British Mortgage & Trust Com- 
pany for loan of $1,100,000 on 
property described as Treasure 
Island Shopping Centre, London. 


Exhibit 
No. Description 
4690. Correspondence file, no. 17134, 


4691. 


4692. 


4693. 


4694. 


4695. 


4696. 


4697. 


4698. 


received from Victoria and Grey 
Trust Company, entitled “Treasure 
Island Gardens”. 


Photostatic copy, received from 
Victoria and Grey Trust Company 
of ledger card for mortgage 
account no. 17134 in name of 
Treasure Island Gardens Limited 
at British Mortgage & Trust Com- 
pany for loan of $750,000. 


Photostatic copy, received from 
Victoria and Grey Trust Company, 
of extract from Journal 55 of Bri- 
tish Mortgage & Trust Company, 
showing entry dated June 30, 1965 
re Treasure Island Gardens Limited. 


Certified true copy, received from 
Victoria and Grey Trust Company, 
of ledger sheet for collateral 
loans account no. 311 at British 
Mortgage & Trust Company cover- 
ing period May 31, 1965 to Sep- 
tember 30, 1965. 


Certified true copy, received from 
Victoria and Grey Trust Company, 
of sheet no. 49 of general journal 
of British Mortgage & Trust Com- 
pany dated May 31, 1965. 


Certified true copy, received from 
Victoria and Grey Trust Company, 
of ledger sheet for short-term 
notes account no. 318 at British 
Mortgage & Trust Company cover- 
ing period November 1. 1963 to 
July 31, 1965. 


Certified copies of documents on 
file in the Department of the 
Provincial Secretary for Ontario re 
Unden Limited. 


Corresvondence file, received from 
Victoria and Grey Trust Company, 
entitled “No. 13352, I.G.A.” 


Document file, received from Vic- 
toria and Grey Trust Company, 
entitled ‘“Unden Limited, I.G.A. 
Supermarkets, Brantford, Aylmer, 
Listowel, Stratford”. 


4698.1 Mortgage application, from file of 
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Victoria and Grey Trust Company, 
dated 14 September, 1960, Unden 
Limited to British Mortgage & 
Trust Company for loan of 
$350,000 for twenty years at 8%, 
first blanket mortgage on I.G.A. 
Food Stores to be erected in 
Aylmer, Listowel, Stratford and 
Brantford. Attached are valuations 
prepared by John Hess Limited 
dated October 8, 1960. 
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Exhibit 


No. 


4700. Protostatic 


4701. 


4702. 


Description 


copy, received from 
Victoria and Grey Trust Company, 
of ledger cards for mortgage 
account no. 13352 in name of 
Unden Limited at British Mortgage 
& Trust Company for loan of 
$350,000 on I.G.A. Stores in 
Aylmer, Listowel, Stratford and 
Brantford. 


Certified true copy, received from 
Victoria and Grey Trust Company, 
of short-term note ledger card 
in name of London Lighthouse 
Investments Limited at British 
Mortgage & Trust Company show- 
ing short-term note of $480,000 
dated February 15, 1965, due date 
May 31, 1965. | 


Schedule prepared by Mr. Walker 
entitled “British Mortgage & Trust 
Company, Advances to Interim 
Building Credits Limited on proper- 
ties in Lakewood Gardens Subdi- 
vision, Grimsby, Ontario”. 


4514.4 Letter, from file of British Mort- 


4704. 


4705. 


gage Trust Company, dated 
August 18, 1962 from H. R. Elmore 
Interim Building Credits Limited 
to W. A. Pike, British Mortgage & 
Trust Company, requesting first 
advances on mortgages on five 
lots in Grimsby. Attached is car- 
bon copy of reply from W. A. Pike 
to H. R. Elmore stating that British 
Mortgage will make the advances 
requested on receipt of the N.H.A. 
inspection report. 


Five page schedule prepared by 
Mr. Walker entitled “British Mort- 
gage & Trust Company, Advances 
to Interim Building Credits Limited 
for Ottawa Properties”. 


Photostatic copy of an agreement, 
received from Christilaw, Wigle, 
Goldberg and Stanger, Solicitors 
dated 24 April, 1962 between 
Marling Estates Limited and H. R. 
Elmore Investments Limited and 
the Clarkson Company Limited 
covering sale made by Clarkson 
Company Limited as Interim Re- 
ceiver of the equity left in Marling 
Estates Limited to H. R. Elmore 
Investments Limited. 


4514.5 Letter, from file of British Mort- 


gage & Trust Company, dated July 
20, 1962 from Christilaw, Gage, 
Wigie & Stanger to British Mort- 
gage & Trust Company enclosing 
a letter from Central Mortgage and 


Exhibit 


No. 


Description 


Housing Corporation dated May 
28, 1962 addressed to Harries, 
Houser, Brown & Houlden with 
attached two-page schedule entitled 
“Marling Estates Limited” dated 
May 25, 1962 showing amounts 
approved to be lent on listed 
properties in Ottawa. 


4514.6 Copy of letter, from file of British 


Mortgage & Trust Company, dated 
June 29, 1962 from Mortgage 
Manager, British Mortgage & Trust 
Company to Messrs. Christilaw, 
Gage, Wigle & Stanger, stating that 
British Mortgage have approved 
several new loans to be compieted 
in accordance with the company’s 
arrangement with Interim Building 
Credits Limited and attaching a 
list of lots and plan numbers, 
amounts of mortgages and _ initial 
advances. 


4514.7 Letter, from file of British Mort- 


gage & Trust Company, dated 
August 18, 1962 from H. R. 
Elmore Investments Limited to 
British Mortgage requesting further 
advance of $22,800 on 19 lots in 
Ottawa area. Attached is carbon 
copy of letter from British Mort- 
gage to Christilaw, Gage, Wigle & 
Stanger. Solicitors enclosing cheque 
for $22,800 and requesting certifi- 
cate of title for loans, increased 
insurance and agreement from 
Interim Building Credits Limited 
to interest rate of 912% per 
annum. 


4514.8 Carbon copy, from file of British 


4710. 


4711. 
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Mortgage & Trust Company, of 
letter dated October 15, 1962, from 
Mortgage Manager, British Mort- 
gage & Trust Company to Messrs. 
Cavers, Chown, Cairns & Hicks 
stating that $140,000 has been 
wired c/o Royal Bank of Canada, 
main branch, Ottawa representing 
a first advance of $2,500 on 71 
lots in Township of Cumberland, 
County of Russell less $37,500 
retained by British Mortgage on 
instructions of H. R. Elmore and 
applied on outstanding loans. 


Minute book of 60 Belfield Road 
Limited obtained from Mr. G. 
Reisman, trustee for 60 Belfield 
Road Limited. 


File received from Magwood, Frith 
& Casey, Solicitors, entitled “British 
Mortgage & Trust Company Loan 
to Indiancrest Limited, Indiancrest 
Subdivision, Chatham, Ontario”. 


Exhibit 
No. Description 
4712. Certified true copy, received from 


4713. 


4714. 


4715. 


4716. 


4717. 


4718. 


4719. 


4720. 


4721. 


4722. 


Victoria and Grey Trust Company, 


of ledger card for mortgage 
account no. 14093 in name of Co- 
operative Construction Services 


Limited at British Mortgage & 
Trust Company for loan of $206,- 
800 on property described as 
Indiancrest Subdivision, Chatham. 


Original file, received from Victoria 
and Grey Trust Company, contain- 
ing documents relating to mortgage 
loan to Dale Estate by British 
Mortgage & ‘Trust Company. 
Photostatic copes of certain docu- 
ments from this file were entered 
as Exhibit 4626. 


Report prepared for the Royal 
Commission on Atlantic Acceptance 
Corporation Limited by John 
Norman Abell entitled “Report on 
the Money Market Aspects of the 
Failure of Atlantic Acceptance 
Corporation” dated August, 1966. 


Document, received from Montreal 
Trust Company, entitled “Memo- 
randum as to the Initial Award of 
Compensation, Atlantic Acceptance 
Corporation Limited in Receiver- 
ship” dated 17 November, 1966. 


File of the late Meyer Rotstein, 
Solicitor, entitled “Meyers Invest- 
ments Limited re mortgage 50-60- 
70 Belfield Road” received from 
Mr. Maxwell Rotstein. 


File of the late Meyer Rotstein, 
Solicitor, entitled “Coronation-Bel- 
field second mortgage” received 
from Mr. Maxwell Rotstein. 


File of the late Meyer Rotstein, 
Solicitor, entitled “Belfield Invest- 
ments Limited Incorporation” re- 
ceived from Mr. Maxwell Rotstein. 


File of the late Meyer 
Solicitor, entitled “70 
Road” received from Mr. 
Rotstein. 


File of the late Meyer Rotstein, 
Solicitor, entitled “S50 Belfield 
Incpn.” received from Mr. Maxwell 
Rotstein. 


File of the late Meyer Rotstein, 
Solicitor, entitled “60 Belfield 
Incorporation” received from Mr. 
Maxwell Rotstein. 


File of the late Meyer Rotstein, 
Solicitor, entitled “Indus Invest- 
ments Limited” received from Mr. 
Maxwell Rotstein. 


Rotstein, 
Belfield 
Maxwell 


Exhibit 


No. 
4723. 


4724. 


4725. 


4726. 


4727. 


4728. 


4729, 


4730. 


4731. 


4732. 


4733. 
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Description 


File of the late Meyer Rostein, 
Solicitor, entitled “Surpass Invest- 
ments Limited Incorporation” re- 
ceived from Mr. Maxwell Rotstein. 


File of the late Meyer Rotstein, 
Solicitor, entitled “Belfield-Domin- 


ion Stores” received from Mr. 
Maxwell Rotstein. 
File, from office of Spring & 


Greenbaum, Solicitors, entitled 
“547, Two Seven Warehousing 
Limited”. 

Common share certificate book 


for Belfield Investments Limited 
received from Mr. Maxwell Rot- 
stein. 


Common share certificate book 
for 50 Belfield Road Limited re- 
ceived from Mr. Maxwell Rotstein. 


List of documents entered as 
Exhibits 4729 to 4742 inclusive. 


Certified copies of letters patent, 
dated 30 June 1958, and supple- 
mentary letters patent dated 29 
December, 1958 of Adelaide 
Acceptance Limited (formerly Crest 
Acceptance Corporation Limited) 
received from the Department of 
the Provincial Secretary for On- 
tario. 


Certified copy of letters patent, 
dated 8 September, 1959, of 
Blacam Realties Limited received 
from the Department of the Pro- 
vincial Secretary for Ontario. 


Certified copy of letters patent, 
dated 10 October, 1958, of Com- 
modore Business Machines (Can- 
ada) Limited (formerly Commodore 
Portable Typewriter Company 
Limited) received from the Depart- 
ment of the Provincial Secretary 
for Ontario. 


Certified copy of letters patent, 
dated 4 February, 1955, of Dallas 
Holdings Limited received from the 
Department of the Provincial Sec- 
retary for Ontario. 


Certified copy of letters patent, 
dated 11 May, 1954, of Great 
Northern Capital | Corporation 
Limited (formerly Consolidated 
Toronto Development. Corporation 
Limited) received from the Depart- 
ment of the Provincial Secretary 
for Ontario. 


APPENDIX B 


Exhibit 
No. Description 
4734. Certified copy of letters patent, 


4735. 


4736. 


4737. 


4738. 


4739. 


4740. 


4741. 


4742. 


4743. 


dated 28 December, 1953, of Hill- 
top Holdings Limited received from 
the Department of the Provincial 
Secretary for Ontario. 


Certified copies of letters patent, 
dated 4 March, 1959 and Supple- 
mentary letters patent dated 2 
December 1960 of Home Smith 
Developments Limited (formerly 
Commodore Sales Acceptance Lim- 
ited) received from Department of 
the Provincial Secretary for On- 
tario. 


Certified copy of letters patent, 
dated 18 June 1949, of Standard 
Discount Corporation Limited re- 
ceived from the Department of the 
Provincial Secretary for Ontario. 


Certified copy of letters patent, 
dated 18 June 1949, of Yarrum In- 
vestments Limited (formerly Col- 
onial Sundry Wholesalers Limited) 
received from the Department of 
the Provincial Secretary for Ontario. 


Certified copy of letters patent, 
dated 7 March, 1929, of The Pre- 
mier Finance Corporation Limited 
received from the Department of 
the Provincial Secretary for On- 
tario. 


Certified copy of letters patent 
dated 19 October, 1956 and annual 
returns of W. & W. Investments 
Limited received from the Depart- 
ment of the Provincial Secretary 
for Ontario. 


Certified copy of certificate of 
incorporation dated 20 November, 
1961 of Nevil Enterprises, Inc. re- 
ceived from Department of State, 
State of New York. 


Certified copy of certificate of 
incorporation dated 21 February, 
1964 of Turf Kings Inc., received 
from Department of State, State of 
New York. 


Certified copy of certificate of 
incorporation dated 29 May, 1964 
of Turf Kings Leasing Inc. received 
from Department of State, State of 
New York. 


Certified true copy, received from 
the Department of the Provincial 
Secretary for Ontario, of an affida- 
vit of Eugene Last, sworn on the 
2nd day of March, 1962 and 
attached thereto as Exhibit “A” a 


Exhibit 


No. 


4744, 


4745, 


4746. 


4747. 


4748. 


4749. 


4750. 


4751. 


4752. 


4753. 
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Description 


true copy of a debenture in the 
amount of $369,000 principal made 
by Dalite Corporation (Canada) 
Limited in favour of Commodore 
Sales Acceptance Limited on March 
1, 1962, filed in the Department of 
the Provincial Secretary as No. 
5052. 


Certified true copy, received from 
the Department of the Provincial 
Secretary for Ontario, of an affi- 
davit of Eugene Last sworn on the 
2nd day of March, 1962 and 
attached thereto as Exhibit “A” a 
true copy of a debenture in the 
amount of $631,000 made by Dalite 
Corporation (Canada) Limited in 
favour of Commodore Sales Ac- 
ceptance Limited on March 1, 1962, 
filed in the Department of the 
Provincial Secretary as No. 5051. 


Certified true copy, received from 
Department of the Provincial Sec- 
retary, of an assignment dated 3 
April 1962, made by Commodore 
Sales Acceptance Limited in favour 
of Adelaide Acceptance Limited of 
first floating charge debenture of 
Dalite Corporation (Canada) Lim- 
ited with attached affidavit of exec- 
ution of Albert George Woolfrey 
dated 4 April, 1962. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Meyers Investments Limited. 


Index of files from the offices of 
Maxwell L. Rotstein—(Exhibit 4748 
to Exhibit 4757 Inclusive). 


File from the offices of Maxwell L. 
Rotstein entitled “Belfield Leases— 
Lanzino”’. 


File from the offices of Maxwell L. 
Rotstein entitled “Belfield re Cel- 
wood Industries — Lease, 60 Bel- 
field Road”. 


File from the offices of Maxwell L. 
Rotstein entitled “Belfield purchase 
from Wardlaw”. 


File from the offices of Maxwell L. 
Rotstein entitled “Susin Construc- 
tion Arbitrations”’. 


File from the offices of Maxwell L. 
Rotstein entitled “Belfield — Land 
transfer tax — Indus”. 


File from the offices of Maxwell L. 
Rotstein entitled “Surpass — Re- 
mington Rand”. 


Exhibit 
No. Description 
4754, File from the offices of Maxwell L. 


4755. 


4756. 


4757. 


4758. 


4759. 


4760. 


4761. 


4762. 


4763. 


4764. 


4765. 


4766. 


Rotstein entitled “Indian Line — 
Postponement”. 


File from the offices of Maxwell L. 
Rotstein entitled “Trans-Dallas — 
File #2”. 


Minute book of Flomar Securities 
Limited from offices of Maxwell 
L. Rotstein. 


Minute Book of Two Seven Ware- 
housing Limited from the offices of 
Maxwell L. Rotstein. 


Index of files from the offices of 
British Mortgage & Trust Company, 
Toronto, 2200 Yonge Street Branch 
and Stratford Branch — (Exhibit 
4759 to Exhibit 4777 Inclusive). 


File from the offices of British 
Mortgage & Trust Company, To- 
ronto entitled “70 Belfield Road, 
Rexdale (Belfield Investments Lim- 
ited)”. 


File from the offices of British 
Mortgage & Trust Company, To- 
ronto entitled “60 Belfield Road, 
Rexdale Belfield Investments 
Limited”. 


— 


File from the offices of British 
Mortgage & Trust Company, To- 
ronto entitled “50 Belfield Road, 
Rexdale (Belfield Investments Lim- 
ited)”. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “Belfield Road & 
Highway 27, Building ‘A’, Indus 
Limited”. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “Highway 27 and 
Belfield Road, Building ‘A’, Indus 
Limited”’. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “Highway #27 & Bel- 
field Road, Indus Investments Ltd.”. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “Belfield Road & 
Highway 27, Building ‘B’, Surpass 
Limited”. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “Highway 27 and Bel- 


Exhibit 


No. 


4767. 


4768. 


4769. 


4770. 


4771. 


4772. 


4773. 


4774. 


4775. 


4776. 


4777. 


4778. 


377 


Description 
field Road, Building ‘B’, Surpass 
Limited”. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “280 Belfield Road, 
Trans-Dallas Investments”. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “N/S Belfield Road 
and Highway #27, Part Lot 25, 
Concession 3, Trans-Dallas Invest- 
ments”. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “Brampton, Ontario, 
98-100 Rutherford Road’. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “51 Belfield Road, 
Rexdale, Hi-Homes Limited (Bel- 
field Investments Ltd.)”. 


File from the offices of British 
Mortgage & Trust Company, Tor- 
onto entitled “Aurora Leasing Cor- 
poration Ltd., 100 Adelaide St. W., 
Mr. McFadden”. 


File no. 14042 from the offices of 
British Mortgage & Trust Company, 
Stratford entitled “Belfield Road, 
Etobicoke”’. 


File no. 15819 from the offices of 
British Mortgage & Trust Company, 
Stratford entitled “60 Belfield Road 
Limited”. 


File no. 14417 from the offices of 
British Mortgage & Trust Company, 
Stratford entitled “50 Belfield 
Road”. 


File no. 14674 from the offices of 
British Mortgage & Trust Company, 
Stratford entitled “‘A’ Belfield 
Road”, 


File no. 14886 from the offices of 
British Mortgage & Trust Company, 
Stratford entitled ‘“‘B’ Belfield 
Road”. 


File no. 15438 from the offices of 
British Mortgage & Trust Company, 
Stratford entitled “Belfield Road, 
Etobicoke, Trans- Dallas Invest- 
ments Limited”. 


Index of files from the offices of 
Shuyler, Ecclestone & Green — 
(Exhibit 4779 to Exhibit 4814 
inclusive ). 
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Exhibit 
No. Description 
4779. File no. 5314 from the offices of 


4780. 


4781. 


4782. 


4783. 


4784. 


4785. 


4786. 


4787. 


4788. 


4789. 


4790. 


4791. 


Shuyler, Ecclestone & Green en- 
titled “B.M. & T. Loan to Belfield 
Investments Ltd., 70 Belfield Road, 
Etobicoke”. 


File no. 5341 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Copies of Leases and Assign- 
ments of Leases re 60 Belfield 
Road Limited”. 


File no. 5343 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to 60 Belfield 
Road Ltd.” 


File no. 5345 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. 2nd mortgage 
loan to 60 Belfield Road Limited”. 


File no. 5346 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. Increased loan 
to 60 Belfield Road Ltd.”. 


File no. “D” from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to 60 Belfield 
Road Limited, second mortgage 
loan’. 


File no. 5618 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to 60 Belfield 
Road Limited”. 


File no. 6248 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Aurora Leasing Corporation 
Ltd. and 60 Belfield Road Limited”. 


File no. 5311 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to Belfield 
Investments Ltd..—50 and 60 Bel- 
field Road, Etobicoke”. 


File no. 5315 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to 50 Belfield 
Road Limited—Part Lots 24 and 
25, Concession 1, Etobicoke’. 


File no. 5340 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Copies of Leases and Assign- 
ment of Leases re 50 Belfield Road 
Limited”, 

File no. 5344 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. 2nd mortgage 
loan to 50 Belfield Road Limited”. 


File no. 6249 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Aurora Leasing Corporation 
Ltd. & 50 Belfield Road Limited”. 


Exhibit 
No. Description 
4792. File no. 6089 from the offices of 


4793. 


4794, 


4795. 


4796. 


4797. 


4798. 


4799. 


4800. 


4801. 


4802. 
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Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to Indus 
Investments Limited, part Lot 25, 
Concession 3, Etobicoke”. 


File no. “A (#2)” from the offices 
of Shuyler, Ecclestone & Green 
entitled “B.M. & T. loan to Indus 
Investments Limited—Building ‘A’ 
( 2) 


File no. “C” from the offices 
of Shuyler, Ecclestone & Green 
entitled “Copies of Leases and As- 
signment of Leases re Indus Invest- 
ments Limited, Building ‘A’ ”. 


File no. “A” from the offices 
of Shuyler, Ecclestone & Green 
entitled “Copies of Leases & Assign- 
ment of Leases re Surpass Invest- 
ments Limited—Building ‘B’”’. 


File no. “B” from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to Surpass 
Limited, Building ‘B’ Belfield Road, 
Etobicoke, Pt. Lot 25, Concession 
Bs 


File no. 6251 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Aurora Leasing Corporation 
Ltd. and Surpass Investments Ltd.”. 


File no. 5737 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to Trans- 
Dallas Investments Limited”’. 


File no. 6084 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Copies of Leases and As- 
signment of Leases re Trans-Dallas 
Investments Limited”. 


File no. 6250 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Aurora Leasing Corporation 
Fee and Trans-Dallas Investments 
Etdee 


File no. 5726 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to Trans- 
Swiss Investments Limited, Pt. Lot 
4, Concession 2, East of Hurontario 
Street, Brampton”. 


File no. 6264 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to Parkay 
Investments Limited, Pt. Lot 4, 
Concession 2, East of Hurontario 
St., Brampton”. 


Exhibit 
No. Description 
4803. File no. 6265 from the offices of 


4804. 


4805. 


4806. 


4807. 


4808. 


4809. 


4810. 


4811. 


4812. 


4813. 


4814. 


Shuyler, Ecclestone & Green en- 
titled “Copies of Leases and Assign- 
ment of Leases re Parkay Invest- 
ments Limited —- Brampton Prop- 
erty”. 


File A from the offices of Shuyler, 
Ecclestone & Green entitled “B.M. 
& T. loan to Parkay Investments 
Limited, Trans-Swiss Investments 
Limited, second mortgage loan”. 


File no. 5886 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to Hi-Homes 
Limited, 51 Belfield Road, Rex- 
dale”. 


File no. 587 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Aurora Leasing Limited loan 
to 50 Belfield Road Limited”. 


File no. 5446 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T loan to Belfield 
Investments Limited, Part Block 
‘B’, Mills Road, Ajax”. 


File no. 6086 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “B.M. & T. loan to Surpass 
Investments Limited, Ajax Prop- 
erty 


File from the offices of Shuyler, 
Ecclestone & Green entitled “L. W. 
Facey and Belfield Investments 
Ltd? 


File from the offices of Shuyler, 
Ecclestone & Green entitled “L. W. 
Facey—Applications for Incorpor- 
ation, 50 & 60 Belfield Road Ltd.”. 


File from the offices of Shuyler, 
Ecclestone & Green entitled “Facey 
— Applications for Incorporation, 
Trans-Dallas Investments Limited, 
Parkay Investments Limited”. 


File No. 5734 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Facey purchase from Fox- 
ton, Lake Simcoe Property”. 


File no. 5674 from the offices of 
Shuyler, Ecclestone & Green en- 
titled “Facey sale to Sanders, Lot 
17, Concession 9, Township of 
Hamilton (Rice Lake)”. 


Certified copies of Shuyler, Eccle- 
stone & Green client general and 
trust ledger cards for British Mort- 
gage & Trust Company Accounts 
35 574,392,004) 3942 396,397, 


Exhibit 


No. 


4815. 


4816. 


4817. 


4818. 


43819. 


4820. 


4821. 


4823. 


4824. 


4825. 


4826. 
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Description 
457, 460, 461, 466, 468 and 501 
—Belfield Companies. 


Index of files from the offices of 
Gauld, Hill & Kilgour—(Exhibit 
4816 to Exhibit 4819, inclusive). 


From the offices of Gauld, Hill & 
Kilgour, copies of client’s general 
ledger, George Robb re Old York 
Lane Properties Ltd., for the period 
December 19, 1960 to December 
152.1963 


From the offices of Gauld, Hill 
& Kilgour, copy of client’s trust 
ledger, George Robb re Old York 
Lane Properties Ltd., for the period 
December 30, 1960 to June 27, 
1961. 


File from the offices of Gauld, Hill 
& Kilgour entitled—“Old York Lane 
Properties Limited—re Incorpora- 
tion”. 


File from the offices of Gauld, Hill 
& Kilgour—‘“Old York Lane Prop- 
erties Limited Re Purchase of Cum- 
berland and Yorkville Properties”. 


List of certified copies of documents 
received from the Department of 
the Provincial Secretary for Ontario 
and entered as Exhibit 4821 to Ex- 
hibit 4832, inclusive. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
A.J.C. Investments and Holdings 
Limited. 


. Certified copies of documents on 


file in the Department of the Pro- 
vincial Secretary for Ontario re 
Clare’s Sportswear, Woolens and 
Imports Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Arcan Eastern Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Flomar Securities Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Hengran Developments Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
King Shopping Plaza (London) 
Limited. 
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No. Description 
4827. Certified copies of documents on 


4828. 


4829. 


4830. 


4831. 


4832. 


4833. 


4834. 


4835. 


4836. 


file in the Department of the Pro- 
vincial Secretary for Ontario re 
Phantom Industries Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Yonge-Egilinton Building Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Harry Winton Investments Limited. 


Certified copies of documents on 
file in the Department of the Pro- 
vincial Secretary for Ontario re 
Two Seven Warehousing Limited. 


Certified copy of registration of 
copartnership 48614 in the County 
of York re Two Seven Warehousing 
Limited received from Registry 
Office, Registry Division of Toronto. 


Copy of certificate of incorpora- 
tion dated May 8, 1963 of Tools 
and Molds, Inc. received from De- 
partment of State, State of New 
York. 


List of bank documents received 
from various chartered banks and 
British Mortgage & Trust Company, 
now Victoria and Grey Trust Com- 
pany, for accounts of various indi- 
viduals and corporations, entered 
as Exhibit 4834 to Exhibit 4860, in- 
clusive. 


Chartered Management Consultants 
(of Canada) Limited bank ac- 
count, no. 330-600 at Canadian 
Bank of Commerce, 25 King Street 
West, Toronto Certified true 
copies of ledger cards December 
5, 1961 to September 13, 1965 and 
loan ledger card July 4, 1962 to 
July Se1963. 


L. W. Facey—certified true copy of 
salary received from British Mort- 
gage & Trust Company for period 
1962-1963, 1964. 


L. W. Facey bank account no. 
189 at Bank of Nova Scotia, Yonge 
& Eglinton branch, Toronto—certi- 
fied true copies of ledger card for 
the period July 5, 1963 to May 31, 
1964, loan ledger card July 10, 
1963 to March 15, 1965, deposit 
slips and credit notes 1963-1965, 
cheques July 1963-November 1964. 


Exhibit 
No. Description 
4837. Margaret E. Facey (Mrs.) Bank 


4838. 


4839. 


4840. 


4841. 


4842. 


4843. 
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account no. 164 at the Canadian 
Imperial Bank of Commerce, York 
Mills Road at Parkwood Village 
Drive, Toronto — certified true 
copies of ledger cards, January 12, 
1962 to February 1, 1965, signature 
card, March 16, 1960, deposit 
slips 1963-1964, cheques March 2, 
1963-July 2, 1964. 


Wilfrid P. Gregory bank account 
at Royal Bank of Canada—Strat- 
ford, Ontario—certified true copies 
of ledger cards, August 14, 1956 
to February 9, 1966, loan ledger 
card, February 28, 1956 to De- 
cember 31, 1965, certified cheques 
November 28, 1961 and December 
11, 1961, deposit slips January 29, 
1959-July 6, 1965, signature cards, 
October 26, 1965, inter office mem- 
oranda of bank re loans to W. P. 
Gregory December 6, 1960, June 
20, 1962 and December 29, 1964. 


Wilfrid P. Gregory, bank account 
at the Bank of Nova Scotia, Strat- 
ford, Ontario—certified true copies 
of ledger card January 9, 1955 to 
November 30, 1957, demand loan 
diary — October 31, 1951 to De- 
cember 3, 1958. 


Wilfrid P. Gregory, bank account 
at the Bank of Montreal, Stratford, 
Ontario — certified true copies of 
ledger cards, July 29, 1964 to 
November 8, 1965, signature card, 
loan ledger card, July 29, 1964 to 
July 7, 1965, application for credit, 
May 13, 1965, receipt for securi- 
ties held for safekeeping. 


Eugene Last bank account at the 
Royal Bank of Canada, Freeport, 
Grand Bahamas — certified true 
copies of sterling account ledger 
sheets, from November 9, 1964 to 
July 20, 1965 and deposit slips 
dated November and December, 
1964. 


Eugene Last bank account at the 
Royal Bank of Canada, Freeport, 
Grand Bahamas — certified true 
copies of U.S. dollar account 
ledger sheets, September 25, 1964 


to July 22, 1965, deposit slips 
dated September to November, 
1964. 


Campbell Powell Morgan bank ac- 
count no. 456-347 at the Bank of 
Nova Scotia, Toronto—certified true 
copy of demand loan diary, June 
4, 1959 to July 11, 1966. 


Exhibit 


No. 
4844. 


4845. 


4846. 


4847. 


4848. 


4849. 


4850. 


4851. 


Description 


Campbell Powell Morgan bank ac- 
count No. 3016 at the Toronto- 
Dominion Bank, King and Bay 
Streets, Toronto — certified true 
copies of ledger sheets, February 
20; 1957 to December 30, 1958; 
demand loan diary April 22, 1960 
to May 25, 1966 certified cheque 
payees, 1964-1965. 


Hugo Oppenheim und Sohn Nachf, 
Berliner Privatbank A.G. Bank Ac- 
count at the Bank of Nova Scotia, 
Toronto — certified true copies of 
ledger cards, December 31, 1964 
to April 29, 1966, bank credit 
slips 1965. 


Lucy Pike bank account no. 32 at 
the Royal Bank of Canada, Strat- 
ford, Ontario—certified true copies 
of ledger sheets, April 12, 1962 to 
November 3, 1966, signature card 
1962, deposit slips 1963-1966, 
cheques 1963-1966. 


William Arthur Pike bank account 
no. 3582 at the Bank of Montreal, 
Kitchener, Ontario — certified true 
copies of ledger cards December 
17, 1959 to December 14, 1964, 
deposit slips, cheques and signa- 
ture card. 


William Arthur & Lucy Pike joint 
bank account no. 26 at The Royal 
Bank of Canada, Stratford, Ontario 
—certified true copies of ledger 
sheets, June 15, 1954 to February 
9, 1966, demand loan diary, Janu- 


aya) «950 PMoO une’ .29, 1962: 
cheques 1961-1965, deposit slips 
1961-1965. 


Solomon & Singer, general account 
at the Bank of Commerce, City 
Hall Branch, Toronto — certified 
true copy of ledger sheets, May 1, 
1963 to December 31, 1965. 


Jack Tramiel and Manfred Kapp 
bank account no. 2327 at Toronto- 
Dominion Bank, King Street, To- 
ronto — certified true copies of 
ledger sheets, September 21, 1959 
to February 28, 1964, deposit slips 
1962-1963, cheques 1962-1963 and 
1964, signature card — Manfred 
Kapp. 


Harry Wagman bank account no. 
3914 at Canadian Imperial Bank of 
Commerce, City Hall branch, To- 
ronto—certified true copy of ledger 
sheets, June 3, 1957 to April 27, 
1965, deposit slips, 1959-1965, 
cheques 1959-1965. 


Exhibit 
No. Description 
4852. Harry Wagman bank account no. 


4853. 


4854. 


4855. 


4856. 


4857. 


4858. 


4859. 


4860. 
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94-26418 at the Canadian Imperial 
Bank of Commerce, Toronto—cer- 
tified true copy of ledger sheet, 
February 19, 1964 to February 27, 
1964. 


Harry Wagman bank account no. 
94-26418 at Canadian Imperial 
Bank of Commerce, Toronto—cer- 
tified true copies of ledger sheets, 
February 28, 1964 to December 29, 
1965, loan ledger sheets, collat- 
eral securities record card. 


Harry Wagman bank account no. 
3931 at Bank of Nova Scotia, To- 
ronto — certified true copies of 
ledger cards October 14, 1960 to 
January 14, 1966. 


Wm. L. Walton bank account no. 
94-04813 at Canadian Imperial Bank 
of Commerce, 25 King Street West, 
Toronto — certified true copies of 
ledger sheets, December 30, 1960 
to February 27, 1964, loan ledger 
sheets, collateral securities record 
card. 


Wm. L. Walton bank account no. 
1692 at Bank of Nova Scotia, 
Yonge & Adelaide, Toronto—certi- 
fied true copies of ledger sheets, 
August 1961 to November 3, 1965, 
deposit slip, signature card. 


William L. Walton and Harry Wag- 
man bank account no. 029-951 at 
Canadian Imperial Bank of Com- 
merce Toronto — certified true 
copies of ledger: sheets, October 
31, 1960 to February 26, 1964. 


William L. Walton and Harry Wag- 
man bank account no. 94-04716 
at Canadian Imperial Bank of 
Commerce, King Street West, To- 
ronto—certified true copies of loan 
ledger sheets collateral securities 
record card, safe keeping securi- 
ties record card. 


Wm. L. Walton or H. Wagman 
bank account no. 975-551 at To- 
ronto-Dominion Bank, King & 
Yonge Streets, Toronto — certified 
true copies of ledger sheets, Sep- 
tember 16, 1963 to June 30, 1964, 
demand loan card, credit slip 
September 17, 1963. 


Wm. L. Walton, H. Wagman & 
C. Powell Morgan bank account 
no. 94-16013 at Canadian Imperial 
Bank of Commerce, King Street 
West. Toronto—certified true copies 
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Exhibit 


No. 


4861. 


4862. 


4864. 


4865. 


4866. 


4867. 


4868. 


4869. 


4870. 


4871. 


. Transcript 


Description 


of ledger cards, March 16, 1962 
to November 29, 1963, loan ledger 
sheet, collateral securities record 
card. 


List of examinations conducted by 
commission personnel pursuant to 
Ontario Securities Act — (Exhibit 
4862 to Exhibit 4903 inclusive). 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D (Cont’d.), Roy Gor- 
don Calladine, May 26, 1967. 


of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D (Cont’d.), Roy Gor- 
don Calladine, June 6, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D (Cont’d.), Roy Gor- 
don Calladine, June 19, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume WW, Armand Mamann, 
January 11, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
— Volume XX, Jack Mamann, 
January 11, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume YY, Alex J. Meikleham, 
January 11, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume ZZ, Allen J. Sherrard, 
January 11, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume A2, Allen J. Sherrard, 
January 17, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 


— Volume A3, Murray Charles 
Chalk, January 17, 1967. 
Transcript of examination con- 


ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume A4, Mrs. Shirley Marion 
Sherrard, January 17, 1967. 


Exhibit 
No. Description 
4872. Transcript of examination con- 


4873. 


4874. 


4875. 


4876. 


4877. 


4878. 


4879. 


4880. 


4881. 


4882. 


4883. 
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ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume A5, Arthur Brooks Dro- 
han, January 17, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume Bl, Arthur Erooks Dro- 
han, January 20, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume A6, John Canning, Janu- 
ary 17, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume A7, Henry Jack Kates, 
January 20, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume A8&8, Patrick Dermot Mc- 
Caughey, January 20, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 


— Volume A9, Walter Edward 
Pahn, January 20, 1967. 
Transcript of examination con- 


ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume B2, John Belli, January 
20, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume C4, John Belli, February 
13,7 £967. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume B3, Aubrey Lee Pancer, 
January 23, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume B4, Romek Flam, Janu- 
ary 23, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume B5, Gilbert Howard Ris- 
man, January 23, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 


Exhibit 


No. 


4884. 


4885. 


4886. 


4887. 


4888. 


4889. 


4890. 


4891. 


4892. 


4893. 


4894. 


Description 


the Ontario Securities Commission 
—Volume B6, Philip Young, Janu- 
ary 23, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume B6A, David Calligan 
Dwyer, January 23, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
— Volume B7, Morrey Solway, 
January 24, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
— Volume B8, Perry Frederick 
Smith, January 24, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume B9, John Willett Pitman, 
January 24, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume Cl, John Claris Laidlaw, 
January 26, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume C2, Arthur Harvey Gel- 
goot, January 31, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume C3, George Purvin, Feb- 
ruary 3,11967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 


— Volume C5, Robert George 
Webb, April 14, 1967. 
Transcript of examination con- 


ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume C6, Jacob Klein, April 
14, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume C7, L. Murray Eades, 
May 19, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume C8, Melba Lillian Love, 
June 5, 1967. 


Exhibit 
No. Description 
4895. Transcript of examination con- 


4896. 


4897. 


4898. 


4899. 


4900. 


4901. 


4902 


4903. 


4904. 


4905. 


4906. 
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ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume C9, Fred Michael Bon- 
geli, June 14, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
— Volume Di, Edwin Thomas 
Lynch, June 20, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D2, Frank Henry Strean, 
June 26, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
— Volume D3, George Stanley 
Scott, June 29, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D4, Marven Rosen, June 
29, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D5, Irving Aaron, July 
123, 19678 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D6, Wm. Arthur Pike, 
Julyi2s1967- 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D7, Norman Alexander 
Armstrong, Thomas Alexander 
Armstrong, July 13, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D8, Ada Florence 
Palmer, July 28, 1967. 


List of examinations in bankruptcy 
—(Exhibit 4905 to Exhibit 4910 
inclusive ). 


Transcript of examination of An- 
drew Calladine in bankruptcy of 
Belfield Investments Limited, De- 
cember 21, 1964. 


Transcript of examination of Roy 
Gordon Calladine in bankruptcy of 
Belfield Investments Limited, Janu- 
ary 28, 1965. 
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Exhibit 
No. Description 
4907. Transcript of examination of Roy 


4908. 


4909. 


4910. 


4911. 


4912. 


4913. 


4914. 


4915. 


4916. 


4917. 


4918. 


4919. 


4920. 


Gordon Calladine in bankruptcy of 
Belfield Investments Limited, March 
8, 1965. 


Transcript of examination of Roy 
Gordon Calladine in bankruptcy of 
Belfield Investments Limited, March 
B11 965: 


Transcript of examination of Roy 
Gordon Calladine in bankruptcy of 
Belfield Investments Limited, Janu- 
ary 19, 1966. 


Transcript of examination of Melba 
Love in bankruptcy of Belfield In- 
vestments Limited, January 25, 
1965. 


List of miscellaneous documents— 
(Exhibit 4912 to Exhibit 4915 in- 
clusive). 


Affidavit of Mildred L. Morgan, 
dated 30 June, 1967. 


Atlantic Acceptance Corporation 
Limited in receivership—Report of 
Montreal Trust Company dated 15 
August, 1967. 


Atlantic Acceptance Corporation 
Limited in receivership—Financial 
statements, December 31, 1966 re- 
ceived from Montreal Trust Com- 


pany. 


Photostatic copy of minute book of 
Wildor Holdings Limited. 


List of the membership of the 
Trust Companies Association of 
Canada at September 1967 received 
from Mr. Nelson, Executive Direc- 
tor of the Association. 


List of officers holding office in 
the Trust Companies Association 
of Canada for year 1967-1968, re- 
ceived from Mr. Nelson, Executive 
Director of the Association. 


Submission to the Royal Commis- 
sion on Atlantic Acceptance Cor- 
poration Limited by the Trust 
Companies Association of Canada. 


List of certified copies of docu- 
ments on file in the Department of 
the Provincial Secretary for Ontario 
—(Exhibit 4920 to Exhibit 4928 
inclusive). 


Certified copies of documents on 
file in the Department of The Pro- 
vincial Secretary for Ontario re 
Allied Towers Merchants Limited. 


Exhibit 
No. Description 
4921. Certified copies of documents on 


4922. 


4923. 


4924. 


4925. 


4926. 


4927. 


4928. 


4929. 


4930. 


4931. 


4932. 


4933. 


4934. 
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file in the Department of The Pro- 
vincial Secretary for Ontario re 
Arthritic and Rheumatic Baths Lim- 
ited. 


Certified copies of documents on 
file in the Department of The Pro- 
vincial Secretary for Ontario re 
Boneto Food Limited. 


Certified copies of documents on 
file in the Department of The Pro- 
vincial Secretary for Ontario re 
Bonito Foods Limited. 


Certified copies of documents on 
file in the Department of The Pro- 
vincial Secretary for Ontario re 
Indian Line Investments Limited. 


Certified copies of documents on 
file in the Department of The Pro- 
vincial Secretary for Ontario re 
Kenveigh Development Company 
Limited. 


Certified copies of documents on 
file in the Department of The Pro- 
vincial Secretary for Ontario re 
Towers Marts of Canada Limited. 


Certified copies of documents on 
file in the Department of The Pro- 
vincial Secretary for Ontario re 
Towers’ Marts and Properties Lim- 
ited. 


Certified copies of documents on 
file in the Department of The Pro- 
vincial Secretary for Ontario re 
William’s Millinery Limited. 


Index of files from the offices of 
Gilbert R. Barrett, C. A. (Exhibits 
4930 to 4932 inclusive). 


File from the office of Gilbert R. 
Barrett re Highlight Distributors 
Limited. 


File from the office of Gilbert R. 
Barrett re Mart Buying Services 
Limited. 


File from the office of Gilbert R. 
Barrett re Tor-Mont Musical In- 
struments Limited. 


Index of files from the offices of 
Shuyler, Ecclestone & Green—(Ex- 
hibits 4934 to 4940 inclusive). 


File from the offices of Shuyler, 
Ecclestone & Green entitled “British 
Mortgage & Trust Company loan 
to Miranda Consiruction Ltd., part 
Lot 23, Shaft Road, Etobicoke”. 


Exhibit 
No. Description 
4935. File from the offices of Shuyler, 


4936. 


4937. 


4938. 


4939. 


4940. 


4941. 


4942. 


4943. 


4944, 


Ecclestone & Green entitled “British 
Mortgage & Trust Company Loan 
to Calladine Bros. Builders Ltd., re 
Lot 128, Oakdale Road, North 
W.OLK 


File from the offices of Shuyler, 
Ecclestone & Green entitled “British 
Mortgage & Trust Company Loan 
to Roy G. Calladine et al, 350 
Blackthorn Avenue, Toronto”. 


File from the offices of Shuyler, 
Ecclestone & Green entitled “British 
Mortgage & Trust Company Loan 
to Miranda Construction (Carn- 
forth Leaseholds Ltd.), Carnforth 
Road, R Plan 249-3100”. 


File from the offices of Shuyler, 
Ecclestone & Green entitled “British 
Mortgage & Trust Company Loan 
to Miranda Construction Ltd., Lot 
132, Rt. Lot 133, Oakdale Road, 
North York”. 


File from the offices of Shuyler, 
Ecclestone & Green entitled “British 
Mortgage & Trust Company Loan 
to Caliladine Bros. re Carnforth 
Road, North York”. 


File from the offices of Shuyler, 
Ecclestone & Green entitled “British 
Mortgage & Trust Company Loan 
to Varsity Construction re Pt. Lot 
1, Plan R365, Carnforth Road”. 


List of certified copies of abstracts 
of title and instruments registered 
in the Registry Office of the coun- 
ties of Pee! and York in the Prov- 
ince of Ontario (Exhibit 4942 and 
4952 inclusive). 


Certified copies of abstract of title 
no. 25456 and Instrument Nos. 
286749, 286750, 285119, 286748 
and 277086 registered in the Regis- 
try Office of the County of York in 
the Province of Ontario re Trans- 
Dallas Investments Limited, part of 
Lot 25, Concession 3, Etobicoke. 


Certified copies of abstract of title 
nos. 25455 and Instrument Nos. 
275170, 277526, and 281158 regis- 
tered in the Registry Office of the 
County of York in the Province of 
Ontario re Surpass Investments 
Limited, part of Lot 25, Concession 
3, Etobicoke. 


Certified copies of abstract of title 
no. 25804 and Instrument Nos. 
266021 and 266022 registered in 


Exhibit 


No. 


4945, 


4946. 


4947. 


4948. 


4949. 


4950. 


4951. 
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Description 


the Registry Office of the County 
of York in the Province of Ontario 
re 50 Belfield Road Limited, part of 
Lots 24 and 25, Concession 1, 
Etobicoke. 


Certified copies of abstract of title 
no. 25454 and Instrument Nos. 
275169 and 281160 registered in 
the Registry Office of the County 
of York in the Province of Ontario 
re Indus Investments Limited, part 
of Lot 25, Concession 3, Etobicoke. 


Certified copies of abstract of title 
no. 25451 and Instrument Nos. 
261280, 262633, 265262, 266234 
and 281159 registered in the Regis- 
try Office of the County of York in 
the Province of Ontario re 60 Bel- 
field Road Limited, part of Lots 24 
and 25, Concession 1, Etobicoke. 


Certified copies of abstract of title 
no. 25452 Instrument Nos. 254887, 
255932, 257652, 257696 and 267137 
registered in the Registry Office of 
the County of York in the Province 
of Ontario re Belfield Investments 
Limited, part of Lots 24 and 25, 
Concession 1, Etobicoke. 


Certified copies of abstract of title 
no. 49562 and Instrument Nos. 
49792, 51287 and 52133 registered 
in the Registry Office of the County 
of Peel in the Province of Ontario, 
re Parkay Investments Limited, 
part of Lot 4, Concession 2, East 
Hurontario Street, Brampton. 


Certified copies of abstract of title 
no. 25453 and Instrument No. 
287998 registered in the Registry 
Office of the County of York in the 
Province of Ontario, re Flomar 
Securities Limited, part of Lot 24, 
Concession 1, Etobicoke. 


Certified copy of lease no. 284507 
registered in the Registry Office of 
the County of York in the Province 
of Ontario re Trans-Dallas Invest- 
ments Limited and Sherbrooke 
Paper Products Limited. 


Certified copy of mortgage no. 
281161, registered in the Registry 
Office of the County of York in the 
Province of Ontario,—50 Belfield 
Road Limited, 60 Belfield Road 
Limited, Trans-Dallas Investments 
Limited, Indus Investments Limited 
and Surpass Investments Limited to 
Aurora Leasing Corporation Lim- 
ited. 
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Exhibit 
No. Description 
4952. Certified copy of abstract of title 


4953. 


4954. 


4955. 


4956. 


4957. 


4958. 


4959. 


4960. 


4961. 


4962. 


no. 69588A registered in the Regis- 
try Office of the County of York in 
the Province of Ontario re Hi- 
Homes Limited, Block “B”, Plan 
541, Town of Newmarket. 


List of miscellaneous documents, 
(Exhibit 4954 to Exhibit 4995 in- 
clusive). 


Minute book of Dale Estate Lim- 
ited for the period May 1, 1959 to 
June 22, 1962. 


General ledger of Hilltop Holdings 
Limited for the period January 1954 
to February 1962. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “Lucayan 
Beach Hotel and Development Lim- 
ited and Subsidiary Companies, 
Consolidated Profit and Loss Ac- 
count from February 1, 1964 to 
September 30, 1967”. 


Certified copies of corporate rec- 
ords from the Office of the Registrar 
General, Nassau, Bahamas re Day- 
lite of Grand Bahama Company 
Limited. 


Certified copies of corporate rec- 
ords from the office of the Regis- 
trar General, Nassau, Bahamas, re 
Lucayan Beach Management Lim- 
ited. 


Letter from Price, Waterhouse & 
Company, Freeport, Bahamas with 
enclosures dealing with payment of 
British Mortgage & Trust Company 
cheque for $50,000 U.S. to Peter 
D. Graham, Solicitor, Nassau. 


Letter from Barbeau, McKercher & 
Collingwood, Vancouver, B.C., en- 
closing sworn affidavit of L. W. 
Facey and photostatic copy of 
undertaking signed by R. G. Calla- 
dine re Belfield Investments Limited 
and its associated Real Estate Hold- 
ing Companies. 


Certified copies, received from Vic- 
toria and Grey Trust Company of 
ledger cards of British Mortgage 
& Trust Company for mortgage 
account of Black Duke Investments 
Limited. 


Certified copies, received from Vic- 
toria and Grey Trust Company of 
ledger cards of British Mortgage & 
Trust Company for Mortgage Ac- 
count of Hi-Homes Limited. 


Exhibit 
No. Description 
4963. Certified copies, received from Vic- 


4964. 


4965. 


4966. 


4967. 


4968. 


4969. 


4970. 


4971. 


4972. 


4973. 
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toria and Grey Trust Company of 
ledger cards of British Mortgage 
& Trust Company for mortgage 
account of Parkay Investments 
Limited. 


Certified copies, received from Vic- 
toria and Grey Trust Company of 
ledger cards of British Mortgage 
& Trust Company for mortgage 
account of Trans-Swiss Investments 
Limited. 


Certified copy of indictment from 
the office of the Clerk of the Peace, 
County of York, the Queen vs. 
Harry Wagman, January 1968. 


Certified copy of indictment from 
the office of the Clerk of the Peace, 
county of York, the Queen vs. 
William Louis Walton, November 
1965. 


Certified copy of indictment from 
the office of the Clerk of the Peace, 
county of York, the Queen vs. 
William Louis Walton, October 
1967. 


Photostatic copies of income tax 
returns of L. W. Facey for the 
period 1962-1965 inclusive. 


Report on Dalite Corporation (Can- 
ada) Limited, interim statement of 
receipts and disbursements for the 
period August 11, 1965 to July 31, 
1967 prepared by The Clarkson 
Company. 


Interim report of the Receiver and 
Manager of Atlantic Acceptance 
Corporation Limited 1967 prepared 
by Montreal Trust Company, dated 
February 27, 1968. 


Certified photostatic copy of the 
assignment of book debts to Com- 
modore Sales Acceptance Limited 
from Aurora Leasing Corporation 
Limited made December 21, 1960 
received from Clerk of County 
Court, County of York. 


Ledger card received from To- 
ronto-Dominion Bank for USS. 
dollar account of Atlantic Accept- 
ance Corporation Limited covering | 
peuge May 31, 1965 to June 18, 
1965. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Loan 
to Belfield Investments Limited”. 


Exhibit 


No. 
4974. 


4975. 


4976. 


4977. 


4978. 


4979. 


4980. 


4981. 


4982. 


4983. 


4984. 


4985. 


Description 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Loan 
to 60 Belfield Road Limited”. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Loan 
to 50 Belfield Road Limited”. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Loan 
to Indus Investments Limited”’. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Loan 
to Surpass Investments Limited”. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Loan 
to Trans-Dallas Investments Lim- 
ited”. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Loan 
to Parkay Investments Limited”. 


Schedule prepared by Touche, Ross, 
Bailey & Smart entitled “British 
Mortgage & Trust Company, Loan 
amas Investments Lim- 
ited”. 


File no. 14626 from the office of 
British Mortgage & Trust Company, 
Stratford, Ontario re SO Belfield 
Road. 


File no. 14627 from the office of 
British Mortgage & Trust Company, 
Stratford, Ontario re 60 Belfield 
Road. 


Certified true copies, received from 
Victoria and Grey Trust Company, 
of British Mortgage & Trust Com- 
pany ledger cards re short term 
loans to Aurora Leasing Corpora- 
tion Limited. 


Certified photostatic copies, re- 
ceived from Torento-Dominion 
Bank, of deposit slips, signature 
card and ledger card for account 
of Cecil R. Early at Toronto- 
Dominion Bank. 


Letter dated February 1, 1968 from 
the Law Society of Upper Canada 
to the Royal Commission on Atlan- 
tic Acceptance Corporation Lim- 
ited with reference to Maxwell L. 
Rotstein. 


Exhibit 
No. Description 
4986. Schedules prepared by Touche, 


4987. 


4988. 


4989. 


4990. 


4991, 


4992. 


4993. 


4994. 


387 


Ross, Bailey & Smart summarising 
the position of the Belfield Com- 
panies in the property management 
trust account of British Mortgage 
& Trust Company at November 12, 
1963, April 1, 1964, April 14, 1964, 
May 31, 1964, and at various dates 
during June 1964. 


Certified photostatic copies, re- 
ceived from Bank of Nova Scotia, 
of banking documents pertaining to 
account of William L. Walton at 
the Bank of Nova Scotia, College 
& Bathurst, Toronto, for the period 
1961-1963 inclusive. 


Certified photostatic copies of docu- 
ments relating to Clairtone Sales 
Limited and Hi-Way Warehousing 
including letter of agreement and 
cancelled cheques from the office 
of Clairtone Sales Limited. 


Certified copy of assignment of 
book debt. Bank of Nova Scotia 
and Hi-Way Warehousing from the 
office of the Clerk of the County 
Court, County of York. 


Certified photostatic copies of leas- 
ing documents between Common- 
wealth Premium Company Limited 
and Hi-Way Warehousing from the 
office of Commonwealth Premium 
Company Limited. 


Certified photostatic copies, re- 
ceived from Victoria and Grey 
Trust Company, of collateral sav- 
ings account ledger cards of Bel- 
field Investments Limited at British 
Mortgage & Trust Company. 


Certified photostatic copies, re- 
ceived from Canadian Imperial 
Bank of Commerce of ledger cards 
for current account of Belfield 
Investments Limited for the period 
January 1962-March 1964 at the 
Canadian Imperial Bank of Com- 
merce. 


Certified photostatic copies,  re- 
ceived from Royal Bank of Canada 
of ledger cards for account of 
Belfield Investments Limited for 
the period April 1964 to October 
1964 at the Royal Bank of Canada. 


Certified photostatic copy of Iden- 
ture No. 266773—Indian Line In- 
vestments Limited and Indus In- 
vestments Limited from the office 
of the Registry Division of the east 
and west ridings of the County of 
York. 
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Exhibit 
No. Description 
4995. Certified photostatic copies of ap- 


4996. 


4997. 


4998. 


4999, 


5000. 


5001. 


5002. 


5003. 


5004. 


5005. 


praisal reports on Belfield Invest- 
ments Limited Properties prepared 
by Stewart, Young & Mason, Real 
Estate appraisers. 


List of files from the office of the 
Clarkson Company Limited re 
Belfield Investments Limited, (Ex- 
hibit 4997 to Exhibit 5004 inclu- 
sive). 


File from the office of the Clark- 
son Company Limited containing 
correspondence re Belfield Invest- 
ments Limited, September to 
December 1964. 


File from the office of the Clark- 
son Company Limited containing 
correspondence re Belfield Invest- 
ments Limited, January to February 
1965. 


File from the office of the Clark- 
son Company Limited containing 
correspondence with Belfield Invest- 
ments Limited re cancellation of 
Hi-Way Warehousing lease. 


File from the office of the Clark- 
son Company Limited containing 
minutes of meetings for creditors 
& inspectors re Belfield Investments 
Limited. 


File from the office of the Clark- 
son Company Limited re examina- 
tions for discovery in bankruptcy 
of Belfield Investments Limited. 


File from the office of the Clark- 
son Company Limited containing 
copies of agreement between Bel- 
field Investments Limited and Ethnic 
Breweries Limited, unaudited bal- 
ance sheet of Ethnic Breweries at 
August 31, 1964 and working 
papers. 


File from the office of the Clark- 
son Company Limited containing 
correspondence, working papers and 
appraisals re Ethnic Breweries 
Limited. 


File from the office of the Clark- 
son Company Limited containing 
correspondence and working papers 
re financial information on Belfield 
buildings. 


List of files from Clarkson Gordon 
& Company re Belfield Investments 
Limited, (Exhibit 5006 to Exhibit 
5008 inclusive). 


Exhibit 

No. Description 

5006. File from the office of Clarkson 
Gordon & Company re Belfield 
Investments Limited, current au- 


5007. 


5008. 


5009. 


5010. 


S011: 


0127 


S013. 


5014. 


50 fd: 


5016. 


JOLT. 


5018. 


S019. 
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dit, 1962. 


File from the office of Clarkson 
Gordon & Company re Belfield 
Investments Limited, audit 1963. 


File from the office of Clarkson 
Gordon & Company re Belfield 
Investments Limited, working 
papers, balance sheet, October 31, 
1963. 


List of files from Victoria and Grey 
Trust Company re Belfield Invest- 
ments Limited, (Exhibit 5010 to 
Exhibit 5019 inclusive). 


File from the office of Victoria and 
Grey Trust Company re the Clark- 
son Company Limited — Trustees 
for Belfield Properties. 


File from the office of Victoria and 
Grey Trust Company re property 
management, monthly statements 
—70 Belfield Road. 


File from the office of Victoria and 
Grey Trust Company re property 
management, monthly statements 
—50 Belfield Road. 


File from the office of Victoria and 
Grey Trust Company re property 
management, monthly statements 
—60 Belfield Road. 


File from the office of Victoria and 
Grey Trust Company re property 
management, monthly reports — 
Trans-Dallas Building. 


File from the office of Victoria and 
Grey Trust Company re property 
management, monthly statements 
—Indus Building. 


File from the office of Victoria and 
Grey Trust Company re property 
management, monthly statements 
Surpass Building. 


File from the office of Victoria and 
Grey Trust Company re Belfield 
Trust—51 Belfield Road and Flo- 
mar Securities Limited. 


File no. 15294 from the office of 
Victoria and Grey Trust Company 
re Streetsville Investments Limited 
(Jay-Mil! Holdings Limited). 


File from the office of Victoria and 
Grey Trust Company containing 
memoranda re outside companies 
—Belfieid Investments Limited. 


Exhibit 


No. 
5020. 


S02 Te 


5022. 


5025. 


5024. 


S025; 


5026. 


S027 


5030. 


Description 


List of files from the offices of 
Shuyler, Ecclestone & Green re L. 
W. Facey, (Exhibit 5021 to Exhibit 
5027 inclusive). 


File no. 5637 from the offices of 
Shuyler, Ecclestone & Green con- 
taining correspondence with L. W. 
Facey re Showhome Associates 
Limited. 


File no. 5232 from the offices of 
Shuyler, Ecclestone & Green re L. 
W. Facey Purchase from Rivington 
Construction Limited, Lots 203 & 
204 Hanbury Road, Etobicoke. 


File no. 5233 from the offices of 
Shuyler, Ecclestone & Green re L. 
W. Facey Sale to Furbacher, Lots 
203 & 204 Hanbury Road, Eto- 
bicoke. 


File no. 5639 from the offices of 
Shuyler, Ecclestone & Green con- 
taining correspondence with L. W. 
Facey re Discharge of Mortgage to 
Denton. 


File no. 5705 from the offices of 
Shuyler, Ecclestone & Green con- 
taining correspondence with L. W. 
Facey re Bayview Avenue Property. 


File no. 6280 from the offices of 
Shuyler, Ecclestone & Green re L. 
W. Facey sale to Huxtable (Lake 
Simcoe Property). 


File no. 6289 from the offices of 
Shuyler, Ecclestone & Green re L. 
W. Facey sale to Hing (Lake Sim- 
coe Property). 


List of miscellaneous documents 
(Exhibit 5029 to Exhibit 5088 
inclusive). 


Affidavit and certified copies of L. 
W. Facey account no. 1114, Bank 
of Montreal, Yonge & Eglinton 
Branch, Toronto, including copies 
of cheques, deposit slips, demand 
loan diary and three original Bel- 
field investment cheques. 


File from offices of Magwocd, Frith 
& Casey entitled “Facey Sale to 
Phillips 6. Tetbury. Crescent, 
North York”, containing certified 
copies of ledger sheets re sale of 
38 North Hills Terrace and pur- 
chase of 6 Tetbury Crescent, and 
agreements, deed and _ correspon- 
dence. 


Exhibit 
No. Description 
5031. Documents from Stiver, Vale, Pep- 


5032. 


5033. 


5034. 


SU5): 


5036. 


5037. 


5038. 


503.9% 


5040. 


5041. 
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piatt & Errington, Solicitors, New- 
market re Hi-Homes Limited and 
British Mortgage & Trust Company. 


File from the office of Bruce Mc- 
Guire, Solicitor, entitled “Frederick 
Michaels”’. 


Copies of clients’ ledgers obtained 
from J. H. Crang & Company, 
Stockbrokers, Stratford for W. P. 
Gregory, W. A. Pike and Lucy 
Pike. 


Five volumes of the books of 
account of Hi-Way Warehousing 
received from R. Dixon of Hi-Way 
Warehousing. 


File obtained from Fred T. Reis- 
man, C.A., entitled “L. W. Facey” 
containing copy of 1963 tax re- 
turn and copy of ledger sheet re 
Hi-Homes. 


Documents obtained from Roberts 
& Anderson, Solicitors, re Streets- 
ville Investments Limited. 


File from Messrs. Gordon, Key- 
fetz, Hall & Baker, Solicitors re 
Belfield Investments Limited. 


Certified copy, received from Bank 
of Montreal, of banking resolution 
dated 28 November 1963 and led- 
ger card for property management 
account of British Mortgage & 
Trust Company for September 1964 
at Bank of Montreal, Yonge & 
Eglinton branch. 


Envelope containing photostatic 
copies of documents re C. Early 
purchase from Indian Line Invest- 
ments Limited. 


Photostatic copies, received from E. 
M. Sprackman, C.A., of documents 
relating to purchase by Aurora 
Leasing Corporation Limited of 
Indian Line Investments Limited 
mortgage on pt. Lots 25 and 26, 
Concession 3, Etobicoke, February 
L965" 


Envelope of documents from Blake, 
Cassels & Graydon containing: a) 
carbon copy of release dated Feb- 
ruary 7, 1963 re Century Insurance 
Company Limited policies no. 
256811 and no. 256824—50 & 60 
Belfield Road. 

b) Original Direction to Corona- 
tion Investments Limited, and 
Blake, Cassels & Graydon, dated 
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Exhibit 


No. 


5042. 


5043. 


5044. 


5045. 


5046. 


5047. 


Description 


January 31, 1963 from 50 Belfield 
Road Limited and 60 Belfield Road 
Limited re proceeds of Second 
mortgage of $400,000 on 50 and 60 
Belfield Road. 

c) Original paid cancelled certified 
cheque—Blake, Cassels & Graydon, 
trust no. 485, dated February 7, 
1963 to Margaret Facey in amount 
of $7,329.80 endorsed on _ the 
reverse side, “Margaret Facey” 
negotiated at the Canadian Imperial 
Bank of Commerce, York Mills & 
Parkwood Village Drive Branch, 
February 12, 1963. 


Photostatic copies of ledger cards, 
demand loan diary and signature 
card for joint account no. 26 in 
names of William Arthur Pike and 
Lucy Pike at Royal Bank of Can- 
ada, Stratford, covering period 
January 1955 to February 1966. 


Photostatic copies of ledger cards 
for joint account no. 5945 in 
names of Roy and Georgina Calla- 
dine at the Toronto - Dominion 
Bank, Eglinton & Dufferin, covering 
period December 2, 1959 to Feb- 
ruary 22, 1966. 


Documents from Hurst Electric 
Sales & Service, Orillia re L. W. 
Facey including copies of invoices 
and cheque and contracts re cot- 
tage. 


Letter from Toronto - Dominion 
Bank, 2211 Dundas St. W. & 
Ronvesvalles Ave. to Royal Com- 
mission on Atlantic Acceptance 
Corporation Limited dated June 27, 
1967 stating that they cannot locate 
any account in name of Mr. C. R. 
Early. 


Certified copy, received from Vic- 
toria and Grey Trust Company, of 
ledger card for mortgage account 
of Streetsville Investments Limited 
at British Mortgage & Trust Com- 
pany for loan of $246,000 on 
property at 190 Queen St. South, 
Streetsville, and photostatic copy 
of cheque of British Mortgage & 
Trust Company dated July 26, 
1963 in amount of $1,000 to L. W. 
Facey. 


Certified copy received from Cana- 
dian Imperial Bank of Commerce 
of ledger card for account of C. 
R. Early at Canadian Imperial 
Bank of Commerce, January 9, 
1962 to March 8, 1962. 


Exhibit 


No. 
5048. 


5049. 


5050. 


5051. 


5052. 


S053: 


5054. 


3055; 


5056. 


S057: 


5058. 


S059. 
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Description 


Cancelled cheque dated July 24, 
1964 to Avenue Road Marine in 
the amount of $200 signed “J. W. 
Shaw, Comptroller” and copies of 
two invoices dated August 19, 1963 
to J. W. Shaw from Avenue Rd. 
Marine re purchase of boat. 


Certified cheque dated October 4, 
1963 from. Belfield Investments 
Limited to Mr. C. Early in amount 
of $15,000. 


Photographs of L. W. Facey’s cot- 
tage. 


File from the office of Feller & 
Kates, Real Estate Brokers, re 
Lanigan Lease. 


Schedules prepared by Mr. R. 
Crawford, Touche, Ross, Bailey & 
Smart, re British Mortgage & Trust 
Company loans to Belfield Com- 
panies. 


Schedule prepared by Mr. R. Craw- 
ford, Touche, Ross, Bailey & Smart, 
re Facey loans to Belfield and 
repayments from British Mortgage 
& Trust Company property man- 
agement account. 


Documents obtained from N. A. 
Armstrong, Armstrong Door Com- 
pany, re 70 Belfield Road. 


Box containing paid cancelled 
cheques, Belfield Investments Lim- 
ited, 1962-1964. 


Schedule prepared by Touche, Ross, 
Bailey & Smart, entitled “Payments 
to L. W. Facey & M. Facey, 1962- 
1964” plus 4 cheques payable to 
L. W. Facey by Belfield Investments 
Limited. 


Certified copies, received from Vic- 
toria and Grey Trust Company, of 
ledger cards for account no. 

in name of W. A. Pike at British 
Mortgage & ‘Trust and _ ledger 
cards for mortgage account no. 
14173 of W. A. Pike & Mrs. Lucy 
Pike for loan of $20,000. 


L. W. Facey—Credit card vouch- 
ers 1963-1964, B.P. Canada Lim- 
ited, obtained from Fred T. Reis- 
man, C.A. 


W. A. Pike—Credit card vouch- 
ers, August 14, 1963 to October 7, 
1964, B.P. Canada _ Limited, 
obtained from Fred T. Reisman, 
C.A. 


Exhibit 
No. Description 
5060. Shuyler, Ecclestone & Green client 


5061. 


5062. 


5063. 


5064. 


5065. 


5066. 


5067. 


5068. 


5069. 


ledger card re Lawrence Facey, 
July 31, 1961 to November 23, 
1966. 


British Mortgage & Trust Company 
property management file entitled 
“Special Instructions re 50-60-70 
Belfield Road”. 


Certified copies, obtained from 
Canada Permanent Mortgage Cor- 
poration, of ledger cards for sav- 
ings account no. 2892 in name of 
A. M. Ecclestone at Canada Per- 
manent Mortgage Corporation, 
November 30, 1961 to April 12, 
1965. 


Documents relating to British Mort- 
gage & Trust Company property 
management account at Bank of 
Montreal, Yonge St. & Eglinton 
Ave.: deposit book, May 25 to 
July 31, 1964, duplicate cheque 
register May 1964, paid cancelled 
cheques and original bank ledger 
cards May and June, 1964. 


Ledger card, received from Bank 
of Montreal, for Account of R. G. 
Calladine at Bank of Montreal, 
Fairbank branch, covering period 
December 27, 1961 to June 8, 1964. 


Certified copies, obtained from 
Bank of Nova Scotia, of ledger 
cards and other banking documents 
for account of Hi-Way Warehous- 
ing at Bank of Nova Scotia, Yonge 
& Eglinton, for the period Septem- 
ber 17, 1963 to December 18, 1964. 


Certified copies of banking docu- 
ments for personal chequing ac- 
count no. 27004 in name of L. W. 
Facey at Bank of Nova Scotia, 
Yonge & Eglinton, for the period 
July 10, 1963 to November 15, 
1965. 


Certified copies, received from 
Bank of Montreal, of ledger cards 
for property management account 
of British Mortgage & Trust Com- 
pany at Bank of Montreal, Yonge 
St. & Eglinton Ave. branch, cover- 
ing the period April 21, 1964 to 
September 30, 1964. 


Certified copies of documents on 
file in the Department of The 
Provincial Secretary for Ontario re 
Bar-Sak Associates Limited. 


Ledger cards for noteholders of 
Atlantic Acceptance Corporation 
Limited 1963 and 1964, received 
from Atlantic Acceptance. 


Exhibit 


No. 
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SO7t: 


5072. 


5073. 


5074. 


5075. 


5076. 


S077" 


5078. 
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Description 


Letter dated February 14, 1968 
from Touche, Ross, Bailey & Smart 
to the Royal Commission on Atlan- 
tic Acceptance Limited enclosing 
extracts from accounting records of 
Spring & Greenbaum, Solicitors for 
1963 and 1964. 


Paid canceiled cheques and ac- 
counting documents of Messrs 
Spring & Greenbaum, and of 
Spring, Greenbaum & Rotstein from 
the office of Spring & Greenbaum. 


Original trust ledger account book 
of Spring & Greenbaum for the 
period 1962 to 1964 from the office 
of Spring & Greenbaum. 


Certificate signed by the Registrar 
in Bankruptcy, Supreme Court of 
Ontario stating that name of Mar- 
vin Rosen does appear in index 
book, assigned October 20, 1965, 
Higgins Co. Ltd., trustee. 


File from the office of the Ontario 
Securities Commission relating to 
share trading and price quotations 
of Shares of Atlantic Acceptance 
Corporation Limited for the period 
1956 to 1965 (incl.) 


File from the office of the Chief 
Examiner, office of the Superinten- 
dent of Insurance, Ontario re Brit- 
ish Mortgage & Trust Company. 


File entitled “Groship Companies” 
containing certified copies of affi- 
davits re issue of Debentures by 
Groship Companies to Commodore 
Sales Acceptance Limited received 
from Department of Provincial 
Secretary for Ontario, certified 
copies of affidavits of partnership 
registration received from Registry 
Office, Registry Division of Toronto 
and certified copy of assignment of 
book debts from Kelton Ultrasonics 
Limited to Standard Discount Cor- 
poration Limited received from 
Clerk of County Court, County of 
York. 


Copy of letter from L. W. Facey to 
British Mortgage & Trust Company 
dated June 7, 1960, obtained from 
the office of W. A. Pike, British 
Mortgage & Trust Compay, Strat- 
ford, Ontario, re loan to Calladine 
Brothers Building Limited for 
Carnforth Road, North York. 


Copy of letter from L. W. Facey 
to British Mortgage & Trust Com- 
pany dated November 4, 1960, 
obtained from the office of W. A. 


APPENDIX B 


Exhibit 

No. Description 
Pike, British Mortgage & Trust 
Company, Stratford, Ontario re 
loan to Miranda Construction 


S07 9) 


5080. 


5081. 


5082. 


5083. 


5084. 


5085. 


5086. 


5087. 


Limited for Oakdale Road, North 
York. 


Copy of letter from L. W. Facey 
to British Mortgage & Trust Com- 
pany dated November 25, 1960, 
obtained from the office of W. A. 
Pike, British Mortgage & ‘Trust 
Company, Stratford, Ontario, re 
loan to Calladine Brothers for 
Carnforth Road, North York. 


Copies of correspondence covering 
the period January 1961 to Novem- 
ber. 1962 between L. W. Facey 
Toronto Mortgage Manager and 
British Mortgage & Trust Company, 
Stratford, obtained from the office 
of W. A. Pike, British Mortgage & 
Trust Company, Stratford, Ontario, 
re loan to Miranda Construction 
Company, Carnforth Road, North 
York. 


Three capital stock register books 
of British Mortgage & Trust Com- 
pany for the period 1960 to 1966 
from the office of British Mortgage 
& Trust Company. 


File from the office of British 
Mortgage & Trust Company con- 
taining cancelled capital stock 
register sheets of British Mortgage 
& Trust Company for the period 
1960 to 1965. 


Certified copy of declaration of 
copartnership no. 44620 re Hi- 
Way Warehousing, received from 
the Registry Office for the Registry 
Division of Toronto. 


Cheque no. 36814 dated September 
5, 1964 from Daylite of Grand 
Bahama Limited in the amount of 
£8,928.11.5 to Latham Marine 
Construction Company Limited. 


Cheque no. 00731 dated Septem- 
ber 24, 1964 in the amount of 
$35,000 U.S. from Daylite of 
Grand Bahama Limited to Latham 
Marine Construction Company 
Limited. 


Cheque no. 36860 dated October 
17, 1964 in the amount of £5,357.- 
2.9. from Daylite of Grand Bahama 
Limited to Latham Marine Con- 
struction Company Limited. 


British Mortgage & Trust Company 
policy manual from the office of 
British Mortgage & Trust Company. 


Exhibit 
No. Description 
5088. List of shareholders of British 


5089. 


5090. 


5091. 


5092. 


D093: 


5094. 


5095. 


5096. 


SOOT: 


5098. 


5099. 
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Mortgage & Trust Company for 
1963, 1964 & 1965 from the office 
of British Mortgage & Trust Com- 
pany. 


List of examinations conducted by 
Commission personnel pursuant to 
Ontario Securities Act (Exhibit 
5090 to Exhibit 5107 inclusive). 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume D9, Carol Mae Holt, 
October 11, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume El, Jan Duinker, Octo- 
beral2 31967 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 


—Volume E2, Robert Andrew 
White, October 11, 1967. 
Transcript of examination con- 


ducted pursuant to the order of 
the Ontario Securities Commission 


— Volume E3, Charles Mont- 
gomery, October 11, 1967. 
Transcript of examination con- 


ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume E4, Edward Lee, Octo- 
ber 11, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume E5, Wilhelmina Eugina 
Bakkenes, October 11, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
Volume E6, Alfred Alonzo 
Amos, October 12, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume E7, Renee Fine, October 
12,1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 


— 


— Volume E8, James Keith 
Breakey, October 12, 1967. 
Transcript of examination con- 


ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume E9, John Raymond She- 
milt, October 17, 1967. 


Exhibit 


No. 
5100. 


S101, 


S102: 


5103: 


5104. 


3105: 


5106. 


SLOT. 


5108. 


09: 


5110): 


Sha. 


Description 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume F1, Shirley Robertson, 
October 17, 1967. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume F2, Hubert Judd Stitt, 
November 20, 1967. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume F3, Maxwell L. Rotstein, 
January 18, 1968. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
— Volume F4, Alfred Meadows 
Ecclestone, January 31, 1968. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume F5, William Arthur Pike, 
February 19, 1968. 


Transcript of examination con- 
ducted pursuant to the order of 
the- Ontario Securities Commission 
—Volume F6, James Wallace Mc- 
Cutcheon, February 22, 1968. 


Transcript of examination § con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
—Volume F7, James Elliot Thom- 
son, April 3, 1968. 


Transcript of examination con- 
ducted pursuant to the order of 
the Ontario Securities Commission 
— Volume F8, Edward Morton 
Field, April 4, 1968. 


List of examinations conducted by 
the Ontario Securities Commission, 
(Exhibit 5109 to Exhibit 5116 in- 
clusive). 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Roy Gordon Calla- 
dine, May 14, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Roy Gordon Calla- 
dine, January 17, 1966. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission Manfred Kapp, 
September 7, 1965. 


Exhibit 
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5112. Transcript of examination con- 
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ducted by the Ontario Securities 
Commission — Campbell Powell 
Morgan, July 8, 1965. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Elias Yassin Rab- 
biah, February 10, 1964. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission — Elias Yassin Rab- 
biah, February 25, 1964. 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Rudy H. Reiter, April 
1, 19653; 


Transcript of examination con- 
ducted by the Ontario Securities 
Commission—Rudy H. Reiter, May 
5; 1965: 


List of voluntary depositions of 
Laurence William Facey and Fran- 
cesco Fazio—(Exhibit 5118 to Ex- 
hibit 5121 inclusive). 


Transcript of voluntary deposition 
of Laurence William Facey, Octo- 
ber.25,, 19677 


Transcript of voluntary deposition 
of Laurence William Facey, Octo- 
ber 26, 1967. 


Transcript of voluntary deposition 
of Laurence William Facey, Octo- 
ber 2721967- 


Transcript of voluntary deposition 
of Francesco Fazio, October 25, 
1967. 


Transcript of evidence of Benjamin 
C. Wheeler before the Securities 
and Exchange Commission on July 
31, 1967 in the City of New York. 


Report of the Montreal Trust Com- 
pany, Receiver and Manager of At- 
lantic Acceptance Corporation Lim- 
ited, and Financial Statements as at 
December 31, 1967. 


Report of Clarkson Company Lim- 
ited in eight volumes, all dated 
March 31, 1966, entitled “Atlantic 
Acceptance Corporation Limited, 
Commodore Sales Acceptance Lim- 
ited, Commodore Factors Limited, 
Adelaide Acceptance Limited, Au- 
rora Leasing Corporation Limited: 
Review of Loans”. 
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APPENDIX C 


Case Stated to the Court of Appeal 
in the Matter of 
The Public Inquiries Act R.S.O. 1960 
Chapter 323 


by the Commissioner 
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APPENDIX C 


IN THE SUPREME COURT OF ONTARIO 


IN THE MATTER OF THE PUBLIC INQUIRIES ACT, R.S.O. 1960, 
CHAPTER:3 23 


and 


IN THE MATTER OF A COMMISSION APPOINTED TO INVESTI- 
GATE AND REPORT UPON THE AFFAIRS OF ATLANTIC 
ACCEPTANCE CORPORATION LIMITED BY LETTERS PATENT 
DATED THE 12TH DAY OF AUGUST, 1965 


CASE STATED TO THE COURT OF APPEAL 


I was appointed the Commissioner by the said Letters Patent and 
my terms of reference as set forth therein are as follows: 


1. To investigate, inquire into and report upon, 


(a) The events involved in and the causes of the recent failure of 
Atlantic Acceptance Corporation Limited to meet the obligations 
evidenced by its securities. 


(b) The effect this failure has had on the money market in the 
Province of Ontario and on the affairs of any TIES company, 
corporation or organization. 


(c) The activities and conduct of any person, company, corporation 
or organization in relation, whether direct or indirect, to such 
failure and into the activities and conduct of any person, com- 
pany, corporation or organization including British Mortgage & 
Trust Company who is, was or claims to be a creditor, debtor 
or security holder of Atlantic Acceptance Corporation Limited 
or of any company, corporation or organization which, in the 
opinion of you Our said Commissioner, is or was a subsidiary 
of, or associated with, Atlantic Acceptance Corporation Limited. 


(d) The existing legislation relating to loan and trust corporations 
and to corporations engaged in the finance business and the 
money market generally, and to consider what, if any, additional 
legislation may be required in regard thereto. 


2. To make such recommendations in regard to the above, as you 
Our said Commissioner may deem fit, to the Lieutenant Governor 
in Council. 


AND WE DO HEREBY CONFER on you, Our said Commisisoner, 
the power to summon any person and require him to give evidence on 
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oath and to produce such documents and things as you Our said Com- 
missioner deem requisite for the full investigation of the matters into 
which you are appointed to examine. 


AND WE DO HEREBY FURTHER ORDER that all Our depart- 
ments, boards, commissions, agencies and committees shall assist you, 
Our said Commissioner, to the fullest extent, and that in order to carry 
out your duties and functions, you shall have the authority to engage 
such counsel, research and other staff and technical advisers as you 
deem proper. 


As will be seen from volume 94 of the transcript of the proceedings 
of the Commission taken on the 17th day of January, 1967, five copies 
of which are submitted herewith, notice was given by letter dated the 
Sth day of January, 1967 to those persons and their solicitors of record 
with the Commission that Counsel for the Commission intended on the 
17th day of January, 1967 to offer in evidence at a public hearing of 
the Commission, transcripts of their testimony given in proceedings 
under the Bankruptcy Act, R.S.C. 1952, Chapter 14 as amended and 
under the Securities Act, R.S.O. 1960, Chapter 363 as amended in which 
transcripts it was recorded that the said persons had objected to answer 
the questions put to them on the grounds set forth in Section 5 of the 
Canada Evidence Act, R.S.C. 1952, Chapter 307 and Section 9 of the 
Evidence Act, R.S.O. 1960, Chapter 125 or either of them. The persons 
to whom the said letter was addressed were invited to show cause why 
these transcripts or any of them should not be received in evidence. 

At a public hearing of the Commission on the 17th day of January, 
1967, Counsel to the Commission, A. E. Shepherd, Q.C., offered in 
evidence a transcript of the examination for discovery of Manfred Kapp, 
taken on the 5th day of October, 1965 in connection with proceedings 
under the Bankruptcy Act in the matter of the bankruptcy of Evermac 
Office Equipment Limited and a transcript of the evidence of William 
Louis Walton, taken under similar circumstances on the 20th day of 
January, 1966 in the matter of the bankruptcy of Aurora Leasing Corpo- 
ration Limited, the said Kapp and the said Walton having on the 
occasions of their examinations, pursuant to the provisions of the said 
statutes, objected to answer questions put to them and having then been 
directed to answer. J. B. Pomerant, Esq., appearing for Kapp and R. J. 
Carter, Esq., appearing for Walton objected to my receiving in evidence 
the said transcripts and the question of their admissibility was argued at 
length, as will appear from perusal of volume 94 of the Commission’s 
proceedings referred to above. 

At the conclusion of the argument and after consideration, I ruled 
that the said transcripts of evidence were receivable in evidence before 
me whereupon Mr. Pomerant asked me to state a case for the Court of 
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Appeal pursuant to the provisions of Sub-Section 1 of Section 5 of the 
said Public Inquiries Act, an application with which Mr. Carter 
associated himself. 


Was I right in ruling that the transcript of the evidence given by 
Manfred Kapp on discovery in the matter of the bankruptcy of Evermac 
Office Equipment Limited on 5th day of October, 1965 and the trans- 
cript of evidence of William Louis Walton given on discovery in the 
matter of the bankruptcy of Aurora Leasing Corporation Limited on 
the 20th day of January, 1966 were receivable in evidence before me 
and may be used by me as Commissioner appointed pursuant to the 
provisions of the Public Inquiries Act, R.S.O. 1960, Chapter 323, not- 
withstanding their having, on the occasions of giving such evidence, 
objected to answering questions put to them on the grounds stated in 
Section 5 of the Canada Evidence Act, R.S.C 1952, Chapter 307 and 
Section 9 of the Evidence Act, R.S.O. 1960, Chapter 125 and having 
been directed to answer the questions objected to? 


DATED this 23rd day of January, 1967. 


AM 


Commissioner 
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APPENDIX C (Continued) 


COURT OF APPEAL 


Porter, C. J. O., MacKay and Kelly, JJ.A. 


IN THE MATTER OF THE PUBLIC | J.B. Pomerant and 
INQUIRIES ACT, R.S.O. 1960, R. J. Carter 

CHAPTER 323; for Appellant (Plaintiff); 
AND IN THE MATTER OF A COMMISSION | Frank Callaghan O.C. 
APPOINTED TO INVESTIGATE AND and A. E. Charlton 
REPORT UPON THE AFFAIRS OF for the Attorney General 


ATLANTIC ACCEPTANCE CORPORATION | for Ontario 
LIMITED BY LETTERS PATENT DATED 
THE 12TH DAY OF AUGUST, 1965. Argued Ist Feb. 1967. 


PORTER, C. J. O. (Orally at the conclusion of the argument): 


This is a case stated by the Honourable Samuel Hughes as Com- 
missioner under The Public Inquiries Act. The case is stated pursuant 
to section 5 of The Public Inquiries Act and reads as follows: 


Was I right in ruling that the transcript of the evidence given by 
Manfred Kapp on discovery in the matter of the bankruptcy of Evermac 
Office Equipment Limited on 5th day of October, 1965 and the transcript 
of evidence of William Louis Walton given on discovery in the matter 
of the bankruptcy of Aurora Leasing Corporation Limited on the 20th 
day of January, 1966 were receivable in evidence before me and may 
be used by me as Commissioner appointed pursuant to the provisions of 
the Public Inquiries Act, R.S.O. 1960, Chapter 323, notwithstanding 
their having, on the occasions of giving such evidence, objected to 
answering questions put to them on the grounds stated in Section 5 
of the Canada Evidence Act, R.S.C, 1952, Chapter 307 and Section 9 
of the Evidence Act, R.S.O. 1960, Chapter 125 and having been 
directed to answer the questions objected to?” 


The receipt and the use by the Commissioner appointed under The 
Public Inquiries Act of Ontario of the said transcript does not constitute 
the use and receiving of the answers given by the deponent Manfred 
Kapp to questions put to him on the said discovery, as evidence against 
him in a civil proceeding or in a proceeding under any Act of the Legis- 
lature. 

For the same reasons the transcript of the evidence of William Louis 
Walton may be received and used by the said Commisisoner. 

The question in the stated case should be answered in the affirma- 
tive. There should be no order as to costs. 
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APPENDIX D 


Registered Shareholders 
Holding 1% or More of Shares 
in Each Class Issued 
and 
Registered Shareholdings of Directors 
as at June 30, 1964 and June 17, 1965 
as certified by 
Eastern & Chartered Trust Company 
(Now Canada Permanent Trust Company) 
as 
Transfer Agent and Registrar of 


Atlantic Acceptance Corporation Limited 
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APPENDIX D 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Registered Shareholders 


Holding 1% or More of Shares in Each Class Issued 


COMMON 


AR Ole Une T 3.0, 1904 —— E PEASUly tate taice ico teac chick cccnavlctss Re RE Annee, 
AS *Olg CT 1g rl 9O5——T TOASUEY 0 .i5 oie nce csv 2 ores ss sth oss 0 ek eee ae 


1ST PREFERENCE 


PASIOLAIMINGas Urs 9O47aNG JUNE E7» hOOS ocho: ks i..ss-actace cea eee 


2ND PREFERENCE (Series A) 


AStOMUners O19 O4FandysUne.t 7, 965) gs... - t.b.ty en eee 


2ND PREFERENCE (Series B) 


AS Oruume.5 061 964"and June:1 7, 1965.07 cece. c oe 


3RD PREFERENCE 


JENS) Cay ic AREY TSE 8) Os 1 UTE Ie baleen i aie Oa 1 0 ENO A OM MS NBME EEG 8 
PA SHO GE UNC BI) R190) soe Fo oss rote vi teint os kooei ccs ele Ce 


COMMON | 


June 30, 1964 
(Treasury 444,718) 


Barrett Goodfellow & Co., 
SOURED AVAOtSMLOLOMtO, ORATION nrc itt Sole hernan & 


British Mortgage & Trust Company, 


TC ehOXe be Se stratrord,: OntariO. ia... 4c eee 26,088 
British Mortgage & Trust Corporation, 
SEP ALLOLOMEONCATION ccc tere St Pinal sacs asts sas ee ee 12,082 


Consolidated Toronto Development, 
Corporation Limited, 
SOsKine ote, Toronto, Ontario. |..cichsh ee ee 214,790 


Great Northern Capital 

Corporation Limited, 

80 King St. W., 

MIOLONTO Re ODLATIOn cc APO cotesi9 ro adscdiveadecet ee 


Home Smith Properties Limited, 
Room 1407—80 King St. W., 
OT ONTO mI § 5 ONtATION Steers ice. sive es 6,000 


Humbria Limited, 
80 King St. W., Room 1407, 
TOTO MATE AL IO 5k Arete tee sos agen ieee ee 


O’Brien & Williams, 
P.O. Box 1836, Station B, 
MONTE a tas UC DEC tat Mig d cic cheoseee are ees 


Hugo Oppenheimbank (Canada) Ltd., 

c/o Commodore Business Machines 

(Canada) Limited, 

946 Warden Avenue, Scarborough, Ont. ..........0........... 


C. Powell Morgan, 
1208 Concourse Bldg., 
TOO Adelaide: St. W,.. Loronto 1; Ont. 4.0.4.0 oe 10,000 


The Ford Foundation, 
477 Madison Ave., 
INR eee Ch ate 2 oh 5. sncesnoin hte naneee Moai ote 25,000 
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444,718 


699,718 
14,515 


190,000 


25,000 


15,665 
30,588 


12,082 


214,790 


120,100 
17,601 
11,259 


28,300 


75,000 
24,000 


25,000 


shares 
shares 


shares 


shares 


shares 


shares 
shares 


June 17, 1965 
(Treasury 699,718) 


APPENDIX D (Continued) 


June 30, 1964 June 17, 1965 
(Treasury 444,718) (Treasury, 699,718) 
Heil & Co., 
c/o United States Trust Company, 
45 Wall Street, 
INGWiey OfK" 5 NOW >) O©K a) SANs ie Pe ace vee 5,000 5,000 


Hugo Oppenheim & Sohn Nachf, 

Berliner Private Bank, 

32 Kurfurstemmdam Strasse, 

IBeriinyaywviest Geritian. tien 6 tee ae ee 11,390 


McConnell Securities Corporation Ltd., 

Northern Life Bldg., 

291 Dundas St., 

0530x3477; 

WPASTCOM ICMAT I Ole ete se kes SA Ne eo. Gore) |e Meee 9,700 


Thomas & Co., 
c/o First National City Bank, 
20 Exchange Place, 


ING Wa ODKOMINGY cot FOOL S51 S Ae cab os eaects te inorsavece hak caee 12,000 12,000 
STE REDE RENCE Mat cace tata le temas oh ate Sy SUE Seb his dices tonlsoeh 14,515 Shares 
June 30, 1964 June 17, 1965 


Brant Investments Limited, 
c/o The Royal Trust Company, 


GOEKINe Stew. sboronto.1,°Onity 2), .6..c6sf esse ee 305 
British Mortgage & Trust Company, 
StHPEOLC OO CALIOs yay 24 Wee re in mee ene eon 1,395 1,395 


British Mortgage & Trust Corporation 
of Ontario, 


SCRAICONG mC ALiO Ri ean tee kore ere ante een ee 1,400 1,400 
Empire Stamp Corporation Limited, 

S025 2a VONse 1Oe:, 11 OL OMtOn by ONt fy eee ea 150 280 
First Investors Corporation Ltd., 

Financial Bldg., Edmonton, Alta. 00.0.0... ceeeeeeeee eee 550 

James W. Cochrane, 

Bee bayast. © OLOntO; OntaliOn + 48) os nee ee 5 1 ie 


Mrs. Ruth S. Davidson, 
3036 Woodland Park Rd., 
SLA SLU CIC ALIO Me aha tants is tet ite Be occ a ale 192 12 


Norman F. Firth, 
144 St. Clair Ave., 
Age OM ME COUNTATIO fs eis ce ee eee ee ae ns oe 1,000 1,000 


Mrs. Margaret Gill, 
1231 Beach Dr., 
UNS ROg I TEM OSs ARE DR eee ennete anit INES! a Aaa © WN Stl 150 150 


Edwin J. Hallett, 
c/o Royal Bank of Canada, 


Kinceoveyonee.sts., ..oronto 4, Onts )...0hiaihen ees 200 200 
Findlay Harvey, 

pimseanteste A Ve4e LOronto, Ont? 5.0666.c¢si est ce.centae 250 250 
R. Douglas Hunter, 

PEVVOOUIIIE-AVe.7ot. Catharmes: "Ont: © ....:.105acchecens 27s 275 
Mrs. Nancy M. O. Kennedy, 

p012——146 st.. Edaionton, Alta. <........2826).4..0.ce 150 150 


APPENDIX D (Continued) 


June 30, 1964 
Walter H. Martin, 


3461 Credit Woodlands, Cooksville, Ont. 0.0.0.0... 1,200 
Mrs. Helen Frances May, 

Box 551, Niagara-On-The-Lake, Ontario. .................... 700 
David H. Medland, 

2 Old: Forest: Hil Rd. ol orontod); Ont. d 250 
John W. Medland, 

(2 -Oldetiorest Hille Rds Toronto? 7, Onts) teaccatecn sevice 250 
J. Aubrey Medland, 

TOldeborest rill Rd. LOoronto-7,,ONG. 8). btwn). 1,000 
Miss Pamela H. Medland, 

ZO ldsr Oresteriliend., COTOntos) «Ont. none. 

Mrs. Mildred L. Morgan, 

VISSUUVeSeO@ les. WLOrONnto sl 2 sONt. on oho ncddleccesy eee 200 


George E. Morrison, 
2163 S. W. Marine Dr., 
VATICOULVC EAN oe Dhi ne SORBR hs or ats. teense erkans 


Mrs. Janel E. Reucassel, 
114 Mona Dr., 
POEOMLORIED HOLATION sees ek ac ee ee iicde eR 


Peter R. U. Stratton, 
704-602 W. Hastings St. _ 
Ry ANCOUVE Tae tt Go ox ce ane ee Onsen ea ect ee eI 


Clyde Vivian, 
5 Rosscliff Dr., 
PUTRI TOR CO DMATIO.y ccc. te ete eo er een ret ee 200 


Margaret L. Elliott, 

17 Robinson St., 

Apt. 408, 

Pai COR ae ONL ATOM heat Anccbuosh cen Seon ace ee 150 


C. Grant Firth, 
72 Cait Court, P.O. Box 145, 
PATICASIET. mOMLATION | pate sit ccsont uses sco ieee eee cee 1,400 


James A. Moore, 
3265 West 36th Ave., 
IVATICO UV lee 1 peels Qe: mois dein hanatisiss. doves cone deste neceimeoeen anette: 


R. Fleming, 
503 Riverside Dr., 
SORTA OTL ATIO anc ites tats nas - ca eiuacede stasinea nae apeggete es ca 200 


Russell V. Fleming, 
503 Riverside Dr., 
OTOMIGRo MODUATIO. (5% Aas rte a scivn heteoe oer eee et 150 


IND PP REPERENCE: SA?) bo50 fcc. Sicaticth ra teongemninia nets gas tence conan oak 


June 30, 1964 


British Mortgage & Trust Co., _ 
Ontario st. sirattord, Ontario i. .ic0-.:5. ona eet ne 20,000 


Cains & Co., 

c/o Bank of Montreal, 

Drummond & St. Catharine Sts. Branch, 

1202 St. Catherine St. W., 

Wontreatiee OUuebeCs Sik eats. uteisnngctaradoumnienantercus Remeese 2,000 
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June 17, 1965 
1.200 


700 


250 


250 


250 


200 


500 


250 


200 


200 


150 


1,400 


150 


.... 190,000 Shares 


June 17, 1965 


22,705 


2,000 


APPENDIX D (Continued) 


June 30,1964 June 17, 1965 
Corporate Investors Limited, 
67 Yonge St., Ste. 1220, 
TOLOMuto m1, -ODCABIO WW, Raise Se ae ane 3,000 5,000 


Trust General Du Canada, A/C 252, 
84 Ouest Rue St. Jacques, 


MONTES OQUCDECSE Seta isu ae ett aCe case vsverslcrinee 4,000 4,000 
Welland Securities Limited, 

Trust A/C b, 

3 Robinson St., 

Ita Said bis aOMtATIO: apc tere tks san seuades 2,000 2,000 


Frank R. Rutherford, 
248 Bay St., 
SECC CODE ATION: ser. td tee ect ii oe ands 1,900 


The Ford Foundation, 
477 Madison Ave., 
PG Wah OUR? 2 PIN EY erie UTA ene ccs ded ou pec tele cso eas 45,000 45,000 


Fonds F.I.C. Inc., 
360 St. James St. W., 
IVIGHELOA arte OUC UCC. te. sR, caatdnr ante IG eh ack 2,500 


END ERR LO RUCRUING By SRS <6 Rb Scien Mk, ee emer sae, cp tosiae ata «a ean ee 10,000 Shares 


Connecticut General Life 
Insurance Company, 
Am Ord Ge GON. 6, WS As, 5 ot Heat ae washer eek coe 10,000 10,000 


3RD PREFERENCE 
June 30, 1964 June 17, 1965 
(25,000 shares) (10,000 shares) 


Schmidt & Co., 

P.O. Box 1479, 

Church St. Station, 

INGW AOL RESIN Meee UO St fouitnae of Rett va cactec uhh eacucs ee 2,000 2,000 


Thomas & Co., 

c/o First National City Bank, 

20 Exchange Place, 

INGW BVOGK IN Vig UA, oo Goss cenvabeuntt Spade teehon 8,000 8,000 


Royal Securities Corporation Ltd., 
360 Bay Street, 
SP CROTICOM Fe ONCATIO Ns cet oe. a icine hee 15,000 


Registered Shareholdings of Directors 
as at June 30, 1964 and June 17, 1965 


COMMON 


C. P. Morgan, 
11 St. Ives Crescent, 
THOT ESy PAROS) EY Ca eel ee ee Ue Se eee ra ee Games 39 39 


C. Powell Morgan, 

1208 Concourse Bldg., 

100 Adelaide St. W., 

OR OTUGre MR ROIILALIO', 5 Pu deceres 8 rn octave Migadisads olpenshde vances 10,000 24,000 
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June 30, 1964 June 17, 1965 


APPENDIX D (Continued) 


Wilfrid P. Gregory, Q.C., 
1 Ontario St., 


SUTarcOrdsteOMtALION be tee tes 


J. Aubrey Medland, 
12 Old Forest Hill Rd., 


PPOFOMLO SM  eOMMALIO‘ 8s iter eect 


Alan T. Christie, 

c/o Consolidated Toronto 
Development Corporation, 
80 King St. W., 


TOLORtO nL ONLATION saci ere 


Anthony C. Rooney, 
Room 1407—80 King St. W., 


SUOLOMLORD, MOMATION. 6 os ssi a ocvu creedvanks 


Walter H. Martin, 
3461 Credit Woodlands, 


Mooksvilles: Ontario, hans tetccwe en 


William H. Wallace, 
1460 Macgregor Ave., 


Montreal. QueDeGss .n.c..5.cinns. vr beetsonn cts 


Paul C. Sheeline, 
2 Wall St., 


INGWILYOFK2 INDY 5 Us ScA snare gee 


Jacques Kayaloff, 
2 Wall St., 


News Y Ork.N. ¥¢.- US. Alone hie 


1ST PREFERENCE 


C. P. Morgan, 
11 St. Ives Cres., 


MPGLOMOML 2 OntliOy Gtk eee 


Campbell P. Morgan, 
11 St. Ives Cres., 


MOrOn Om OntAriOn pic cee 


Walter H. Martin, 
3461 Credit Woodlands, 


Gooksville, Ontario. 25). Moss A ee. 


J. Aubrey Medland, 
12 Old Forest Hill Rd., 


MOUTONIO ts PONTATIO,€ Cc, 68.0 oe ens 


2ND PREFERENCE, A & B 
No Accounts for— 


Campbell P. Morgan 
W. P. Gregory 

J. A. Medland 

A. J. Christie 


June 30, 1964 


ite Satara «Men set Pseek 1,700 


bag itaters ae of Aaoet 3,000 


inner he SC e eee 105 


eo ane ANG te ae 100 


Nag ERE ee 3,600 


SRT cee eee 1,000 


et eee sae ee 82 


BER ot 1 ot ee, Neopet 01 


Nag eRe ie pees cancels 18 


Wad en Ec ay ee 10 


Be Ace eee eee 1,200 


Ee lel oR tet ee 1,000 


A. C. Rooney 
W. H. Martin 
W. H. Wallace 
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June 17, 1965 


1,700 


4,000 


105 


3,600 


1,000 


82 


01 


18 


10 


1,200 


APPENDIX E 


Noteholders of 
Atlantic Acceptance Corporation Limited 
as at June 17, 1965 
prepared by 
Montreal Trust Company 


(With respect to the 614 % first series subordinated 
notes due June 1, 1983, only the names of holders 
of fully-registered notes are shown.) 


APPENDIX E 


SHORT TERM SENIOR DEBT 


Adams Brands Limited, 
40 Bertrand Avenue, 


Toronto; Ontario, 4) .5..csnsee $200,000 Cdn. 


The American Lutheran Church, 
242 South Sth Street, 
Minneapolis 15, Minnesota, 
US. 


Jo Wy et Some Ride ee eo ae Rha ee $500,000 U.S. 


Angus Dale Limited, 
McConnell Securities Corp. Ltd. 
P.O. Box 3477, 


London. Ontario... (2s. $250,000 Cdn. 


Atlantic Sugar Refineries Company 
Limited, 
P.O. Box 7, 
Montreal, Quebec 
Attn: Mr. A. Beaulieu 
Vice-President—Finance. 


$1,300,000 Cdn. 


Aviation Electric Limited, 
Mr. J. De Montigny, Comptroller, 
200 Laurentian Blvd., 


St. Lambert, Quebec ............ $100,000 Cdn. 


GC. T. Ball 

c/o Bank of Montreal, 
Peel Street Branch, 
Montreal, Quebec 


Attn: Mr. A. M. Phillips ........ $9,000 Cdn. 


Commodore Sales Acceptance Limited, 
100 Adelaide Street West, 


HW OLronto, Ontariows.7..50. $750,000 Cdn. 


James C. Binnie, 
13 Ottawa Street, 


Toronto 7, Ontario ................ $20,000 Cdn. 


The Borg/Warner Corporation, 
Attn: Mr. W. Valiant, 
200 South Michigan Avenue, 


Chicago 4, Illinois, U.S.A..... $500, 000 USS. 


The British Empire Motor Club 
Incorporated, 

c/o James Wallace, Esq., 

Messrs. Beckett & Wallace, 

302 Bay Street, 


‘LerOnto |, Ontario®..+/,;.-...., $10,000 Cdn. 


British Mortgage & Trust Company, 
Mr. J. D. Gordon, 


Stratford. Ontario... $2,400,000 Cdn. 


Walter W. Brydges, 
17 Robinson Street, 


Guelph Ontario (i oio.caccce $100,000 Cdn. 


Cains & Co. 
Suite 1150, 
2055. Peel Street, 


Montreal, Quebec ................ $475,000 Cdn. 


Calgary Brewing & Malting Company 
Limited, 

297 Victoria Street, 

Toronto, Ontario 

Attn: Mr. C. C. Henderson....$150,000 Cdn. 


Campbell Soup Company Limited, 
60 Birmingham Street, 
New Toronto, Ontario 
Attn: Mr. John Hospodar, 
Comptroller .......... $1,000,000 U.S. 
$250,000 Cdn. 


Canada & Dominion Sugar Company 
Limited, 
1410 Montmorency Street, 
Montreal, Quebec ................ $100,000 U.S. 
$250,000 Cdn. 


Canada Permanent Trust Company, 
320 Bay Street, 
Toronto, Ontario .............. $1,396,000 Cdn. 


The Canadian Bar Association, 

Attn: Mr. R. C. Merriam Q.C., Secretary, 
Room 320, 

90 Sparks Street, 

Ottawa;* Ontariow a ae $40,000 Cdn. 


Canadian Gas & Energy Fund Limited, 
2200 Yonge Street, 
Toronto 12, Ontario .......... $400,000 Cdn. 


Canadian Utilities Limited, 
Wilner Building, 
Edmonton, Alberta .......... $1,100,000 Cdn. 


The Carling Breweries Limited, 
1047 Yonge Street, 
Toronto, Ontario 
Attn: Mr. Donald K. Marquis 
Vice-President—Finance 
$450,000 Cdn. 


Mr. C. C. Kimball, 

The Chesapeake & Ohio Railway 
Company, 

Law Department, 

3100 Terminal Towers, 

P.O. Box 6419, Cleveland, Ohio 


AATOLS US Aa aciee: $2,000,000 U.S. 
Chrysler of Canada Limited, 
Box 60, 


Windsor, Ontario 


Attn: Mr. W. C. McGage .... $100,000 Cdn. 


The Commonwealth Savings and Loan 
Corporation, 
170 The Donway West, 
Don Mills, Ontario 
Attn: Mr. Stan A. Senn, 
Comptroller «4.38 $100,000 Cdn. 
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Commonwealth Trust Company, 
562 Burrard Street, 


VanicOUVer.=B:G, s.1-4) eee $200,000 Cdn. 


Concordia Life Insurance Company, 
100 University Avenue, 


Toronto, Ontario <....50.0.00.2.... $20,000 Cdn. 


Consolidated Financial Corporation, 
Suite 1010, 
208 South La Salle Street, 
Chicago 4, Illinois, U.S.A. 
Attn: Mr. Peter B. Eriksen, 
LGC ASULel. 6 5 ener: $1,010,000 Cdn. 


Continental Can Company of Canada 
Limited, 

790 Bay Street, 

Toronto, Ontario 

Attn: T. G. Walsh, 


iT reASUretey.s4n cee $200,000 Cdn. 
Corphold Limited, 
Suite 602, 
1224 St. Catharines Street West, 
Montreal, Quebec .................. $42,000 Cdn. 


Credit Suisse (Canada) Limited, 

1010 Beaver Hall Hill, 

Montreal, Quebec 

Attn: Mr. L. Weber ............ $250,000 Cdn. 


CTV Television Network Limited, 

42 Charles Street East, 

Torontom-Ontario ¥e rhe $25,000 USS. 
$150,000 Cdn. 


Cyanamid of Canada Limited, 
635 Dorchester Blvd. W., 
Montreal. Oue i456 5007 $250,000 Cdn.. 


Dajon Investments Limited, 

c/o Toronto Dominion Bank, 

30 Queen Street, 

St. Catharines, Ontario .......... $10,000 Cdn. 


Denison Mines Limited, 

4 King Street West, 

(Roronto,. Ontario 2:66). ss... $400,000 U.S. 
$250,000 Cdn. 


Dominion Securities Corporation Limited, 
50 King Street West, 
Toronto, Ontario 
Attn: Mr. N. D. Young, 
Vice-President .......... $250,000 Cdn. 


Domtor Company, 
c/o Toronto Dominion Bank, 
King and Bay Streets, 
Toronto, Ontario 
Attn: Mr. E. Lawrence, 
Dept. Gen. Mer. ...... $125,000 Cdn. 


Dow Chemical of Canada Limited, 
Sarnia, Ontario 
Attn: Mr. B. A. Howard, 

fircastiret' cts xe $2,952,400 Cdn. 


Moody’s Investors Inc., 

c/o Gairdner & Co., 

320 Bay Street, 

Toronto; Ont st ene eee $50,000 U.S. 


James M. Dunwoody, 

330 Bay St., 

5th Floor, 

TLoronto,,Ont.. eee $100,000 Cdn. 


Evandon Exploration & Holding Limited, 
c/o Brian Donaldson, 

200 Bay Street, Room 301, 

Toronto; Ontano 2... 2. $195,596.65 Cdn. 


Ed Ferguson Limited, 
3407 St. Clair Avenue East, 
Scarborough, Ontario ............ $10,000 Cdn. 


Federated Growth Fund Limited, 
20th Floor, Elveden House, 
Calgary, Alberta 
Attn: Mr. A. F. Womack, 
Senior Vice Pres. ...... $300,000 Cdn. 


First National City Bank, 

399 Park Avenue, 

New York, N.Y. 10022, 

U.S.A. 

Attn: Canadian District .... $3,000,000 U.S. 


Gairdner & Company in Trust, 
320 Bay Street, 
Toronto. 1. Ontario =.= $500,000 Cdn. 


Arthur Galarneau, 
1300 Second Street East, 
Cormwall, Ontariosy: sae $25,000 Cdn. 


Gee:.& Co., 
c/o Canadian Imperial Bank of Commerce, 
25 King Street West, 


LOLOMLO ss ONLAlIO = ae ee $205,000 Cdn. 
Gold Bond Company, 

50 Colville Street, 

‘LOTON(OWONtALIO. esata $100,000 Cdn. 


Great Northern Capital Corporation 
Limited, 

Attn: Mr. A. Roy Voelker, 

35 Old Mill Road, 

Toronto .18, Ontario ......% $300,000 Cdn. 


Gussmans Limited, 
1642 Notre Dame Street West, 
MontrealjfQue. ....5.:crcnee $15,000 Cdn. 


Moe Gussman, 
1642 Notre Dame St. West, 
Montreal, Que... 1.25.23, see $10,000 Cdn. 


Guycourt of New York, 

c/o Burns Bros. & Denton Limited, 

44 King St. West, 

‘Toronto: Ontario 0 ee $10,000 U..S 
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R. M. P. Hamilton, 
c/o General Engineering Co. Ltd., 
100 Adelaide Street West, 


PPOCONLO 7 ONtaATIO lee. ssi. es $50,000 Cdn. 


Hayes Steel Products Limited, 
Hayes Road, 


ehHoroldss Ontario. tc... ess $250,000 Cdn. 


Hot Stove Lounge Club, 
452 Church Street, 


Moronto. Ontarions. aie. $60,000 Cdn. 


John Francis Henderson, 
5 Mallory Gardens, Apt. 502 


Toronto 7, Ontario ............... "$50,000 Cdn. 


Home Smith Properties Limited, 
35 Old Mill Road, 


Toronto 18, Ontario .......... $900,000 Cdn. 


Hooker Chemical Corporation, 
277 Park Avenue, 


New York, N-Y..-U-SA2 2 $563,900 Cdn: 


Humbria Limited, 
35 Old Mill Road, 


Toronto 18, Ontario .......2..:4.. $50,000 Cdn. 


International Trust Company, 
105 Adelaide Street West, 


TorontogstaOntario .......4. $250,000 Cdn. 


Jefferson Lake Petrochemicals of Canada 
Limited, 

Pacific Building, 

Calgary, Alberta 

Attn: Mr. H. W. Manley, 


Presidentset ee. $200,000 Cdn. 


Kent Trust & Savings Company, 
381 Pelisier Street, 


WimGsSOmeOnt. oc soe. c-48 eco $50,000 Cdn. 


Lambert & Co., 
660 Madison Avenue, 


Newsy ork NeY10021 255% $500,000 U.S. 


August Lenz and Co. of Canada Limited, 
1425 Bayview Avenue, 


MoOronros ONtariOnssercect aan $20,000 Cdn. 


Eastern & Chartered Trust Company, 


Toronto, Ontario <.26 6s $506,000 Cdn. 


Madison Fund Inc., 

c/o Kuhn Loeb & Co., 

40 Wall Street, 

New York, N.Y. 10005, U.S.A. 


Mr. John T. Monzani ...... $1,000,000 US. 


William M. Mercer Limited, 
21 King Street West, 


TOLOntOeOnlaliGu ec. $425,000 Cdn. 


Meta Uranium Mines Limited, 
c/o Brian Donaldson, 

200 Bay Street, 

Room 301, 


Minnesota Mining and Manufacturing 
Company, 

Building, 220 13W, 

2501 Hudson Road, 

St. Paul, Minn., U.S.A. 

Attn: Mr. K. T. Bacon .... $1,000,000 U.S. 


Montreal Trust Company, 

Account No. V 286, 

112 King Street West, 

Toronto, Ontario: 3...) $500,000 Cdn. 


Mrs. Helen L. Moore, 
4 Darlingbrook Crescent, 
Islington; Ontariows sae $20,000 Cdn. 


Moulded Fibre Limited, 
81 Elgin Street, 
Brantford, Ontario 
Attn: Mr. K. T. Hayden, 
Assistant Treasurer .... $75,000 Cdn. 


National Lead Company, 
111 Broadway, 
New York, N.Y. 10006, U.S.A. 
Attn: Mr. Archer D. Sargent 
$2,500,000 U.S. 


The National Life Assurance Company of 
Canada, 

522 University Avenue, 

Toronto; Ontario... $125,000 Cdn. 


National Trust Company, 
21 King St. East, 
Lorontoy Ontarioy nates ee $25,000 Cdn. 


Chester W. Young, Assistant Treasurer, 

Northwest Nitro-Chemicals Ltd., 

P.O. Box 310, 

Medicine Hat, Alta. ............ $250,000 U.S. 
$275,000 Cdn. 


Miss Annemarie Otto, 

c/o Burns Bros. & Denton Limited, 

44 King St. West, 

Toronto [eOnatasiow 4. $77,000 U.S. 


Mrs. Annemarie Otto, 

c/o Burns Bros. & Denton Limited, 

44 King Street West, 

Toronto ls Ontariors eet $8,000 U.S. 


Miss Barbara Otto, 

c/o Burns Bros. & Denton Limited, 

44 King Street West, 

Forontovie Ontario 4.4.4. $71,000 U.S. 


Mrs. Hans Otto, 

c/o Burns Bros. & Denton Limited, 

44 King Street West, 

FLOFONtOn- ONtaTIO fe $33,000 U.S. 


Mrs. Ingeborg H. Holzhey Otto, 
c/o Burns Bros. & Denton Limited, 
44 King St. West, 


Toronto; Ontario *..-...” D204, 039 12°Cdn., Foronto, Ontatio’ 25.5.5” $70,000 U.S. 
a 


APPENDIX E (Continued) 


Mrs. Michael Peers, 
224 Forest Hill Road, 
Toronto, Ontario ................ $108,200 Cdn. 


Petrogas Processing Ltd., 
5th Floor, Pacific Building, 
Calgary, Alberta 

Attn: Mr. H. W. Manley, 


President $500,000 Cdn. 


Pilkington Glass Manufacturing Company 
Limited, 

55 Eglinton Avenue East, 

Woronto, Ontario ............ $250,000 Cdn. 


The Procter & Gamble Company of 
Canada, Limited, 
P.O. Box 355, Terminal “A”, 
Toronto, Ontario 
Attn: Mr. W. T. Watson, 
Assistant Treasurer $1,500,000 Cdn. 


Quality Records Ltd., 
380 Birchmount Rd., 


MN OLOUCO HOMLATION 054... eek $70,000 Cdn. 
Range Investments Limited, 

c/o Greenshields, Inc., 

11 Adelaide St. West, 

Toronto.1, Ontario. «2....25... $50,000 Cdn. 


Rayonier Canada ‘B.C.’ Limited, 
1111 West Georgia Street, 
Vancouver, B:Ce 2... $750,000 Cdn. 


Rayonier Inc., 

Attn: Mr. R. Allyn Buddington Jr., 

161 East 42nd Street, 

New York 17, N.Y., 

LUIS yaa SN AAI A ie $1,000,000 U.S. 


Reed Shaw & McNaught, 
25 Adelaide Street West, 
Toronto, Ontario. 
Attn: Mr. D. Bonyun, 
Comptroller .............. $300,000 Cdn. 


Regents of the University of Minnesota, 
c/o Northwestern National Bank, 

6th and Marquette Streets, 

Minneapolis 2, Minnesota, 

TOMAS Ie ee, LACE ao cia iok $250,000 U.S. 


Richardson de Pencier Ltd., 
217 Bay Street, 
moronto sl, Ontario’ 2.42.03... $25,000 Cdn. 


The Royal Bank of Canada, 
20 King Street West, 
Toronto 1, Ontario, 
Atin: Mr. H. E. McClenaghan, 
Assistant General Manager 
$2,000,000 Cdn. 


Royal Securities Corporation, Limited, for 
the account of Walker Whitehead & Co. 
tas 

630 Dorchester Blvd. West, 

ILOUUFOALS ONE. 50h oc. ee $10,000 Cdn. 


The Royal Trust Company, 
10039 Jasper Avenue, 
Edmonton, Alberta .............. $20,000 Cdn. 


Bituminous Coal Institute of Canada, 
159 Bay Street, 
Toronto; Ontario ai. $10,000 Cdn. 


Seven Up, Montreal Limited, 
160 Graham Boulevard, 
Town of Mount Royal, Quebec 
Attn: Mr. W. Keith Wallace, 
President <.2)...-: $200,000 Cdn. 


Shawinigan Chemicals Limited, 
P.O. Box 6030, 
Montreal, Quebec 
Attn: G. A. Donald, 
EVCASUEED, cess Aivts aiae $250,000 Cdn. 


The Oshawa Wholesale Limited, 

Oshawa, Ontario” ........ 468) $400,000 Cdn. 
Skelly Oil Company, 

Box 1650, 

Tulsa, Oklahoma, U.S.A.....$1,080,000 Cdn. 


Slimlake Mines Limited, 

Suite 509, 

25 Adelaide Street West, 

TOLOntO, Ontario... 4 $20,000 Cdn. 


T.C.F. of Canada Limited, 
Box 159, 
Cornwall, Ontario 
Attn: Allan R. Turner, 
Secretary Treasurer ....$325,000 Cdn. 


Hamilton Trust and Savings Corporation, 
Hamilton,<Ontario =... $50,000 Cdn. 


The Toronto Dominion Bank, 
King and Bay Streets, 
Toronto 1, Ontario 
Attn: Mr. Edward Lawrence, 
Deputy General Manager 
$4,000,000 U.S. 
$1,250,000 Cdn. 


The Trustees of The Proctor and Gamble 
Company of Canada, Limited Profit 
Sharing Pension Plan, 

P.O. Box 355, Terminal “A”, 

Toronto, Ontario 

Attn: Mr. W. T. Watson, 

Assistant Treasurer ...... $135,000 Cdn. 


Trustees of the University of Pennsylvania, 
1500 Walnut Street, 

Philadelphia, Pa. 19102 

Attn: Mr. L. T. Hundr, Jr...$568,000 Cdn. 


The Underwriters Bank, Hamilton, 

c/o C. V. Starr & Co. Inc., Bermuda, 

120 Maiden Lane, 

New York 5, N.Y., U.S.A. 

Attn: Mr. Kenneth N. Bell....$500,000 U.S. 
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The Underwriter’s National Assurance 
Company, 

2859 North Meridian Street, 

Indianapolis, Indiana, 


MO GRSs Ne eirete e 7odNY nia sade dss at $100,000 U.S. 


Union Carbide Canada Limited, 
123 Eglinton Avenue East, 
Toronto 12, Ontario 

Attn: Mr. A. W. G. Farwell 


$600,000 Cdn. 


Hans Otto Wald, 

c/o Burns Bros. & Denton Limited, 

44 King Street West, 

SFOTONIO SONtAlIOW 4.2 reste 5. $9,000 U.S. 


Watson Lake Mines Limited, 

c/o Canadian Imperial Bank of Commerce, 
King and Bay Streets, 

Loronto, Ontarionns.accc ih. $20,000 Cdn. 


Witco Chemical Company, Inc., 
277 Park Avenue, 
New York, N.Y. 10017, 


UES Aa Ss dese eam rao mente $1,000,000 U.S. 

Maple Leaf Gardens Ltd., 

Toronto; Ontario nee. $150,000 Cdn. 
$33,520,137.77 Cdn. 
$19,953,000.00 U.S. 


MEDIUM TERM SENIOR DEBT 


Aetna Insurance Company, 

c/o Connecticut General Life Insurance 
Gos 

Securities Dept. W. 32, 

Hartford, Connecticut 06115, U.S.A. 

Attn: Mr. Edward N. Bennett 


$2,000,000 U.S. 
Angusdale Limited, 
c/o Prismac Limited, 
Northern Life Building, 
291 Dundas Street, 
HONGON GEATIO § 43s vnc eee $300,000 


Burlington Investments Limited, 
Post Office Box 156, 
Burlington, Ontario 
Attn: Mr. W. R. Rodger, 
DeCrelal yn sotke oectee. $100,000 


First National City Trust Company of 
Canada, 

105 Adelaide Street West, 

‘Toronto, Ontatio 55.4. $100,000 


The Ford Foundation, 
477 Madison Avenue, 
New York 22, N.Y., U.S.A. 
Attn: Mr. John E. Granger 
$2,000,000 U.S. 


Mrs. Nedra Pilkey, 

Post Office Box 156, 

Burlington, Ontario 

Atins- Mra W.. Re Rodger 25 ee $40,000 


Prismac Limited, 

Northern Life Building, 

291 Dundas Street, 

Rondon Ontano =e ee ee $400,000 


$4,940,000 


LONG TERM SENIGR DEBT 
642% SERIES A NOTES, DUE JANUARY 1, 1967 (U.S.) 


American Missionary Association, 

c/o Chase Manhattan Bank, 

P.O. Box 1508, Church Street Station, 
New York 8, N.Y. 

ACEBINO 25254660 © oe ite $170,000 


Annuity Fund of Congregational Ministers, 
c/o The Bank of New York, 

P.O. Box 1364, 

Newyork’ 15, (NY. 

PCChe OOD) Vite, Fae R lice $170,000 


Corporation for The General Council of 
the Congregational Christian Churches 
of the United States, 

c/o Hanover Bank, 

70 Broadway, 

ewe Gl Ks lov ies Vict bei oe $42,000 


The Fidelity Mutual Life Insurance 
Company, 

The Parkway at Fairmount Ave., 

Philadelphiaalivea a oe oe $423,000 


The Guardian Life Insurance Company of 
America, 
Park Avenue South at Seventeenth St., 


INewaly O©ks 3, Nel. = cetera $423,000 
Heil & Co., 

45 Wall Street, 

Newey Oreo iNcY eat ee ae $846,000 


Home Life Insurance Company, 

253 Broadway, 

New York 8, N.Y. 

Attn: Securities Department ...... $422,000 
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Massachusetts Mutual Life Insurance Retirement Fund for Lay Workers, 
Company, P.O. Box 238, 
1295 State Street, New. York .8; NoVai aie eee $42,000 
Sprinstield=4, «Masso. eee $846,000 DE oes REY: 
$3,384,000 


612% SERIES B NOTES, DUE JANUARY 1, 1976 


Monray & Co., The T. Eaton Life Assurance Company, 
P.O. Box 1900, Postal Station ‘B’, 199 Yonge Street, 
omtreale: 7 Oe gs wn a $212,000 | Toronto,Ontario,.-..2 = eee $84,000 


The Trustees of The Eaton Retirement 


Montreal Trust Company, Annuity Fund, 


112 King St. West, 1 Hayter Street, 
oLromto, Ontaioved, etxe 4 so), 9212,000 Toronto, Ontario ............... 1) 338,000 
| $846,000 
544% SERTES C NOTES, DUE GCTOBER 1, 1967 
The T. Eaton Life Assurance Co., The Trustees of the Eaton Retirement 
1907Yonge: Sti, Annuity Plan, 
ShOPGHLO. CO mtatlOmcan ss ou err-cu $100,000 1 Hayter St., 
WOrontor ONLATIO <0. %. eee $500,000 
$600,000 
5%4 % SERIES D NOTES, DUE GCCTOBER 1, 1968 
The T. Eaton Life Assurance Co., The Trustees of the Eaton Retirement 
190 Yonge Street, Annuity Plan, 
(ROFOntO, <Onario qe ee een ee $190,000 1 Hayter St., 
FEOroOnto, Ontario. .6 oa ee $300,000 
$400,000 
644% SERTES E NOTES, DUE GCTOBER 1, 1969 
The T. Eaton Life Assurance Co., The Trustees of the Eaton Retirement 
190 Yonge Street, Annuity Plan, 
PE OLORIO Mt LAI TO ideas fie eoegesre: $100,000 1 Hayter Street, 
Toronto, ‘Ontario’ — 2... $300,000 
$400,000 


614 % SERIES F NOTES, DUE OCTOBER 1, 1970 


The Trustees of the Eaton Retirement 
Annuity Plan, 

1 Hayter St., 

HOLONUO VOMtILION Stat deta... $100,000 


614% SERIES G NOTES, DUE GCTOBER 1, 1971 


The Trustees of the Eaton Retirement 
Annuity Plan, 

1 Hayter Street, 

EOROUGOS: ONLATIO So ee. AA $100,000 
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6% SERIES H NOTES, DUE JUNE 1, 1972 


The T. Eaton Life Assurance Company, 
190 Yonge Street, 
MOTOM(O ONE eke is ran eke: $200,000 


6% SERIES I NOTES, 


The Canada Life Assurance Company, 
330 University Avenue, 
SPOLONtOmONUILION. Gps cteee cee. $250,000 


The Excelsior Life Insurance Company, 
36 Toronto St., 
POTOMO + ONLATIOTe } yee fe tee wl $100,000 


The Imperial; Life Assurance Company of 
Canada, 

20 Victoria St., 

LOGO DUOMO MUATION. «ee texans ants: $100,000 


Monray & Co., 

P.O. Box 1900, Station ‘B’, 

NMontteaie2 «© ue beC.-s...s0eu. 0s. $325,000 
Montreal Trust Company, | 

P.O. Box 1900, Postal Station ‘B’, 


NONULCoImeO UC Sen, afi 8c. Feel $150,000 
Montreal Trust Company, 

Acct. J-33, 

P.O. Box 695, 

lee ORT AING Dire eer: plea ee $25,000 


Trustees of the Eaton Retirement Annuity 
Plan, 

1 Hayter Street, 

Toronto vOntanosees eae $500,000 


$700,000 


DUE JUNE 1, 1982 


Montreal Trust Company, 

Acct. lay 

15 King Street W., 

Toronto 1AOntirioetsee ee $75,000 


Montreal Trust Company, 
Acct, 122; 
15 King St. West, 


‘Toronto:.1;.@Ontarioysee eee $50,000 


Montreal Trust Company, 

Acct. T463, 

15 King St. West, 
TorontoMlesOntariowees eee $25,000 


Montreal Trust Company, 
Acct. T464, 
i5 King St. West, 


Toronto, Ontanonsea eae $50,000 


The National Life Assurance Company of 
Canada, 

522 University Ave., 

Moronto.-Ontarion ce aee ye ee ee $100,000 


$1,250,000 


6% SERIES J NOTES, DUE JUNE 15, 1975 (U.S.) 


The Lincoln National Life Insurance 
Company, 

c/o Bankers Trust Company 98290, 

P.O. Box 704, Church Street Station, 

ING WEGOE R255 1ING Vso e tek ea ee $1,250,000 


The Guardian Life Insurance Company of 
America, 

50 Union Square, 

NewaMmorkeGRINeyr. so ee $1,000,000 


$2,250,000 


6% SERIES K NOTES, DUH JUNE 15, 1975 (U.S.) 


Massachusetts Mutual Life Insurance 
Company, 

1295 State Street, 

Springfield Mass., U.S.A. ........ $1,000,000 


The Berkshire Life Insurance Company, 
700 South St., 
PittshieldwaMassin UcS. Acie oes $500,000 


$1,500,000 


6% SERIES L NOTES, DUE OCTOBER 1, 1974 (U.S.) 


Connecticut General Life Insurance 
Company, 

Hartford, Connecticut, 

Attn? securities Depti.i..ca0 $1,000,000 


Massachusetts Mutual Life Insurance 
Company, 

1295 State St., 

Springfield, Mass. 

Attn: Investments Dept. ............ $500,000 


First National City Bank, 

c/o Weber & Co., 

P.O. Box 1530, Grand Central Station, 
NeweyorksNiuy % LOOnTs. Jee $1,000,000 


$2,500,000 
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6% SERIES M NOTES, DUE OCTOBER 1, 1979 (U.S.) 


The Connecticut Mutual Life Insurance 
Company, 
140 Garden St., 
Hartford 15, Conn. 
Attn: Gaylor Weir, Second Vice- 
President, Investments .... $1,000,000 


Northwestern National Life Insurance 
Company, 

Box 430, 

Minneapolis 40, Minn. 

Attn: Securities Dept. .............. $1,000,000 


Continental Illinois National Bank & 


Trust Co., 

a/c of State Farm Life Insurance 
Company, 

Lock Box ‘H’, 

Chicazo 90, sllinois =.2.. a. $500,000 


$2,500,000 


534% SERIES N NOTES, DUE FEBRUARY 1, 1983 (U.S.) 


Aetna Life Insurance Company, 
151 Farmington Ave., 

Hartford, Conn. 06115, 

Attn: Securities Section— 


Cashiers *Dept..2 $2,000,000 
The Connecticut Mutual Life Insurance 
Company, 


140 Garden St., 

Hartford 15, Conn. 

Attn: Mr. G. C. Weir, Second Vice- 
President, Investments .... $2,000,000 


Continental Assurance Company, 

310 South Michigan Ave., 

Chicago 4, Illinois, 

Attn: Investment Dept. ............ $1,000,000 


Continental Illinois National Bank & Trust 
Company, 

c/o State Farm Life Insurance 
Company, : 

Lock Box ‘H’, 

Chicago 90; Illinois =... 25.4— $500,000 


The Travellers Insurance Company, 

700 Main St., 

Hartford 15, Conn. 

Attn: Securities Dept. .............. $2,000,000 


$7,500,000 


648% SERIES O NOTES, DUE JULY 15, 1978 (Cdn.) 


The Travellers Insurance Company, 
1 Tower Square, 
Hartiord, GConns-06115. 6.46. $1,500,000 


6% SERIES P NOTES, DUE SEPTEMBER 1, 1976 (U.S.) 


The Mutual Benefit Life Insurance 
Company, 
520 Broad Street, 
Newark 1, New Jersey 07101, 
Attn: Securities Investment Dept. 
$1,500,000 


6% SERIES Q NOTES, DUE AUGUST 1, 1978 (U.S.) 


Aetna Life Insurance Company, 
151 Farmington Ave., 

Hartford, Connecticut 06115 
Attn: Securities Section— 


CashiersyDepl ee $2,000,000 
The Connecticut Mutual Life Insurance 
Company, 


140 Garden Street, 
Hartford, Connecticut 06115 
Attnee GC. Weir, Esq., 
Second Vice-President, 
SIGIEIOS ts, .4, 00s eee $1,000,000 


The Guardian Life Insurance 
Company of America, 
201 Park Avenue, South 
New York, New York 10003, 
Attn: Securities Investment 
Dept) 2.52.4. anv $500,000 


The Lincoln National Life 
Insurance Company, 
c/o Bankers Trust Company 98290, 
P.O. Box 704, Church Street Station, 
New-York’ 8. NEY"... eee $1,000,000 
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New England Mutual Life Insurance 
Company, 

501 Boylston Street, 

Boston, Massachusetts 02117, 

Attn: Securities Dept. .............. $2,000,000 


Phoenix Mutual Life Insurance Company, 
One American Row, 

Hartford, Connecticut 06115, 

Attn: Security Division ............ $1,000,000 


Weber & Co., 

First National City Bank, 

P.O. Box 1530, Grand Central Station, 
New York Ney. 10097 (7... $1,000,000 


$8,500,000 


57% % SERIES R NOTES, DUE FEBRUARY 1, 1980 (U:S.) 


Aetna Life Insurance Company, 
151 Farmington Avenue, 
Hartford, Conn. 06115, 
Attn: Securities Section— 
Washiers. Dept. sn 472075 $1,400,000 


Life and Casualty Insurance Company 
of Tennessee, 
Life and Casualty Tower, 


Neshvilte benny 3/219 25 wecnt $280,000 

Massachusetts Mutual Life Insurance 
Company, 

1295 State Street, 

Springfield: 1), Mass.. ....:..20.0..:. $2,100,000 


6144 % SUBORDINATED NOTES — 


Coupon 


A. Herbert Adams, 
42 Abilene Drive, 
ISHNETON AOD. fo tine acct le $10,000.00 


Harold Adams, 
c/o Canada Trust Company, 
40 King Street, 


Staaeatiorines, Ont. o.tacnctree ares $5,000.00 
Mrs. M. Lilian Adams, 

ReReroe 

Beamsville Ont ee syeeeedcsetee: $1,000.00 


Mrs. Allie May Agar, 
2 Clarendon Avenue, Apt. 401, 
TOrOntoney HOD Russe. ees $4,000.00 


Allan R. Alexander, 
2114 Beacon Road, 
SIDS VE ae ae ee ee Te $1,000.00 


Clifford A. Alexander, 
110 Mount Pleasant St., 


Branuord Ont. lea nee $2,000.00 
Mrs. Mildred E. Alger, 

PCOS TAIO 3 Onto cis sas srecvccvonces $1,000.00 
Roy Alton, 

Rieke. & 

BOM hatte esto aes $2,000.00 


National Life Insurance Company, 
Montpelier, Vermont 05602 ........ $700, 000 


Phoenix Mutual Life Insurance Company, 
1 American Row, 


Hartford’ Conn, 0GHioi ae $700,000 
The Union Central Life Insurance 
Company, 
Box 179, 
Cincinnati. Ohio 4520 la $280,000 
$5,460,000 
Total $40,990,000 


FIRST SERIES, DUE JUNE 1, 1983 


Sa eee $3,631,000 


869,000 
$4,500,000 Cdn. 


Chris H. Anderson, 
606 Pine Ave., 
Brooks: 7A lta: te wt ee $1,000.00 


Anthony J. Appel, 
104 1065 West 11th Avenue, 
Vancouvere BiG. ee $1,000.00 


Richard T. Arden, 
Milnes Landing, 
POM B. Corr eA tee eee $1,000.00 


Richard A. Baily, 
616 Catherine Street, 


Victoria Bh © te eee $2,000.00 
Mrs. Mary Balf, 

S'Sial; 

Kanmloop,- BiG. nc ee 2,000.00 


Mrs. Dorothy Ball, 
28 Woodlawn Avenue, 
Ottawa. Ont: fh. ee $1,000.00 


Mrs. Elizabeth Bauldry, 
1835 Bayview Ave., Apt. 423 


Toronto 17, Ont «<1. ie ”... $2,000.00 
Paul F. Beardsley, 

Box 34, 

HAN Over tOnt et s.acsisenad eee $1,000.00 
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Samuel B. Beare, 
93 Dunvegan Road, 
Torontord Git. 62. as ok ek $6,000.00 


Paul L. Belcourt, 
1521 Lemarchant Street, Apt. 9A, 
Elaligaxe= NOVa. SCO oes $1,000.00 


Mrs. Kate K. Bennett, 

Apt. 3, Aurora Mansions, 

1669 Fairfield Rd., 

AYALel rein Od 2 RS Me on Serer ete mr ees em $1,000.00 


Mrs. Amy Benson, 
291 Dalhousie St., 
Brantrord, Ont: 22)-2.h ee $1,000.00 


Mrs. Dorothy Mae Bird-Dews, 
2 Gladstone Ave., 
Eeammetons Ont, 65.2. ee $4,000.00 


Walter A. Biss, 
88 Chelsea Rd., 
RIC Nener FOnts 25,528) shoveads eneteice $1,000.00 


Mrs. Louise G. Blake, 
1775 -19thSt.; 
West Vancouver, B.C. ................ $1,000.00 


Alice Boudreau, 
130 Jameson Avenue, Apt. 614, 


SUOLOMLOs © Lit say. wide erss iene eee eee $5,000.00 
Mrs. Bessie E. Bowen, 

P.O. Box 394, 

Rigeewave Ont... pee eee. $5,000.00 


Mrs. Irene Brenton, 
39 Cline Avenue South, 


Evansilcons@nty yee a ee $1,000.00 
Mrs. Joyce I. Brinkworth, 

Box 575, 

Fort Qu’Appelle, Sask, .............. $3,000.00 


British Mortgage & Trust Company, 
Account T 445, 

P.O. Box 128, 

SteatlordOnt. -.asc0..c.. 2. ee $25,000.00 


William H. Brooks, 
33 Arjay Crescent, 
Witlowdale. Ont? 2--..5...... 2k $2,000.00 


The Brothers of the Christian Schools 
of Ontario, 
c/o Provincial Bank of Canada, 
1396 Mount Royal Ave. East, 
Montreal, Que. 
Divigendsa/<. 56/50. 6s. $30,000.00 


Mrs. Helen F. Brown, 
270 Lytton Boulevard, 
MOLOHtGw ae Ont! fees 2 hy $2,000.00 


Mrs. Katherine Ann Brown, 
54 Toledo Road, 


Po mieokes Ontre uc, F eens $2,000.00 
Mrs. Mildred E. Brown, 
CPOTTNIGY © 2. OTIL. ce. corte gasses $4,000.00 


Mrs. Marcia Hamilton Browne, 

c/o Montreal Trust, 

1057 Fort Street, 

Victoria, B.Com. ieee eee $1,000.00 


Arthur M. Brydon, 
300 Lacile Street, 
OriliasOnt.2.. eee $3,000.00 


Miss Margaret P. Buchanan, 

POBox 2255; 

Postal Station “D”, 

Ottawa; Ont) Fate eee $5,000.00 


Mrs. Margaret M. Bull, 
4408 Westview Avenue, 
Powell?River, iB .C..20 7 eae $1,000.00 


Bernard F. Burrell, 
26 Bristol St., 
Hamilton; Ont-’..2.0.. cee $1,000.00 


Marye Butler, 

c/o Posno Flowers, 

Cathcart Street, 

London? Onté 42352 ee $2,000.00 


Harry Butterworth, 
5 Woodland Ave., 
Beaconsfield, Qué: ....... sseieea ee $1,000.00 


Mrs. Edith D. Cameron, 

Cdn. Army Staff College, 

Fort Frontenac, 

Kingston, Ont... kee $3,000.00 


Mrs. Evelyn W. Campbell, 
157 Heath St. East, 


‘Orono, “ONE, 44. $1,000.00 
Warren Campbell, 

R.R. 4, 

GhathamsOnt, 2.3 se ee $1,000.00 


Canada Permanent Trust Company, 

Acct. 2221 Van, 

455 Granville Street, 

Vancouver 2; B.C: ........d802 ae $4,000.00 


Keith M. Casselman, 
332 Oakdale Ave., 
OftawazOnt. Goicc)o.n.ak eee $1,000.00 


E. Merle Chamberlin, 
1903 Bayview Ave., Apt. 401, 
oronto. 17. Ont). csiccckc oe $1,000.00 


Florence A. Chamberlin, 
1903 Bayview Ave., Apt. 402 
Lorontonl 7sOnt. oe ee $2,000.00 


Lawrence R. Charlton, 
3041/2 Forest Avenue, 


St... Enomas, Ont. 3... 2 $1,000.00 
Mrs. Charity Clarke, 

Box 916, 

Picton; -Onten, 5S A eee $5,000.00 


Mrs. Grace E. Cochran, 
3511 Garner Avenue, 
Regina, Sask: (5:0)... eee $3,000.00 
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Mrs. Mildred Cole, 
2246 Beach Drive, 
ACEI ICE Dees See ee one AG $2,000.00 


Mrs. Ruth A. Cole, 

1607 The Carillon Towers, 

23 Lascelles Blvd., 

TOLOMOni s ONS eat ee $2,000.00 


James Norman Collins, 
2278 Dunlevy Street, 
Victoria.) b.Gaa. oe ee $8,000.00 


Mrs. J. Clare Collins, 
25 Norfolk Street North, 
STINCOG MOM. hoi ie ns) luc eee a $1,000.00 


Mrs. Helen F. Correll, 
6 Belvedere Blvd., 
MOroutools, Ont. eke a. $3,000.00 


John Cowan, 
2451 W. 37th Ave., 
MANCOUVCISNE DO no ot eee $1,000.00 


Mrs. Clara E. Cox, F. Gordon Cox, & 
Alfred A. Cox, Trustees of the Estate 
of the late Alfred H. Cox, 

86 Willingdon Blvd., 


MOronto ses Ont feet $5,000.00 
Harold W. Crealock, 

R-Re 2: 

Parkway, 

IRitchener Ont, o c)..a5.c5. ee: $1,000.00 


Herbert Cross, 
1345 Kitchener Ave., 
Ottawa Ont: 2..).ae ee ee $1,000.00 


Mrs. Feodora B. Crowe, 
181 McIntyre St. W., 
INOineR ay 2O0L doc scree $2,000.00 


James Curry, 
188 Pendrith St., 
worontoesds sOnte oo. ae $1,000.00 


Mrs. Florence K. Dale, 
1126 Dallas Road, 
MECC ELS bh Coa ra ne $1,000.00 


Francis Denomy, 
454 Victoria Ave., 
LOLI OAY trek 611 ied, eee, See eeneemee $1,000.00 


Frederick L. Doty, 

c/o Canadian General Electric Company, 
1350 Castlefield Ave., 

TEOTOREO SOUL eee a $2,000.00 


Harold M. East, 
459 Broadview Ave., 
TOLD rtawOnt ek) ot $5,000.00 


R. Russell Emerson, 
1233 Wellington Crescent, 
Winnipeg 9, Manitoba .............. $10,000.00 


Mrs. Minnie Engler, 

c/o The Royal Bank of Canada, 

Banks St. & First Ave., 

Ottawa Ont sears try.) cow tee $1,000.00 


Arthur L. Evans, 
61 Woodland Park Road, 


Scarborough; Ont 06.0.8 ake $2,000.00 
Charles Evans, 
Ridgetown, Ont. ac..00.. bee $1,000.00 


Watson W. Evans, 
14 Valleyanna Drive, 
Toronto; 127-Ontee 4 eee $10,000.00 


Percy W. Farnsworth, 
4312 West 14th Avenue, 
Vancouver, B:C.s. hone ne eee. $2,000.00 


Fenelon-Albion Limited, 

c/o Mr. W. Geo. Cowan, 

201 Dawlish Avenue, 

Loronto “127 Ont, eae ee $5,000.00 


Mrs. Margaret Ferguson, 
480 Duplex Ave., 


Toronto 12; Ont. eae $2,000.00 
Fred Fisher, 
Marshall@'Saskz cot ee $2,000.00 


Herbert Forbes-Roberts, 
425 Burlington Ave., 
Burlington) Onta...4<2s se $3,000.00 


J. Vaughn Ford, 
P.O. Box 749, 
Blenheim. Ont. «74,54. eee $2,000.00 


Miss Elizabeth H. Foster, 
1703 Green Oaks Terrace, 


VACLOTI AA ESC iccahn st en oe $1,000.00 
Roy William Freele, 

R.R. 1, 

BellesRiver, Ont: i... Ne ryan $1,000.00 


Mrs. Grace Galey, 
620 11th Ave. S.W., 
Calgary. Alta. ees <> kus. eee $1,000.00 


Mrs. Ethel Garland, 
16 Ridge Valley Crescent, 
Islington? Ont). 2270 $5,000.00 


James Gaschnitz, 
Box 1139, 
DrumhbellersAlta. 4.405 © $1,000.00 


Alfred Gauthier, 
Box 49, 
Bariton2Onty 6 ti ccuct ce Re ee $5,000.00 


Mrs. Agnes Dodge Gilbert, 
15 Jessie St., 
Brockville” Ontssr. ces eee $2,000.00 


Glengate Investments Ltd., 

c/o C. H. Sanders, 

160 Eglinton Ave. E., 

Torontoss2, Ont: oss... eee $10,000.00 
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Robert W. Golding, 
1598 Mileva Lane, 
VictOtia; BiCi eee eee $1,000.00 


Miss Anna F. Gough, 
13 Louisa St., 
Ottaway Ont) cate ee $2,000.00 


Harold F. Gould, 
168 Claremont Ave., 
Ratchener a ONnte cccssecl alae $2,000.00 


Mrs. Marjorie N. Green, 
9 Victoria Ave., 


RIGLEtOWN; Ont? i..6 en sh ee $1,000.00 
Edith A. Greene, 

Box 67, 

PHOENLON MONE e. :. cc tdeessccatie eee $1,000.00 


Robert A. Gretton & Mrs. Doris M. 
Gretton as Joint Tenants with 
Right of Survivorship and not as 
Tenants in Common, 

1934 Waterloo Road, 

WHCLOLIAt De Ref ane $1,000.00 


Mrs. Ella L. Guiou, 
380 Driveway, 
taal: ohio ee cy 8 $1,000.00 


Robert A. Hadden, 
Suite 309, The Champlain Towers, 
200 Rideau Terrace, 


OttawawOnt. ho Sick lee ee $3,000.00 
Mrs. Kathleen L. Harvey, 

R:Ro 1; 

Goodewood, Ont. 2.............0000.. .... $3,000.00 


Lewis Harvey, 
1448 Lands End Road, 
IGHCYVALV. 61 eb Ce a. Spee. $1,000.00 


H. Roy Haug, 
1746 Water Street, 
KelOwnaniD GO. 8c ee $6,000.00 


A. Sean Henry, 
9335 Almond Cres., 
CSN ALEA TaN LE, Aaa eae oe $1,000.00 


A. Warren Henry, 

c/o D. W. Henry, 

Reb. 2; 

WrenHOn tts Cos eee se 9. oe ee $1,000.00 


Mrs. Mabel Hiatt, 
1640 4 A St. N.W., 
Calgary Altar ie. eal es $2,000.00 


Denis Hlynka, 
121 Oakview Avenue, 
Winnipes 5;; Manet O es $1,000.00 


Myron Hlynka, 
121 Oakview Avenue, 


MinmipesS. Mane. soon, $1,000.00 
William J. Hore, 
midvetown, Ont, .4...2:. 400 ax $1,000.00 


George Irwin Horner, & Victoria & 

Grey Trust Company, Executors 

Estate of Mason Horner, 
c/o Victoria & Grey Trust Company, 
Lindsay;;Ont) 440 $10,000.00 


Mrs. Teresa M. Houston, 
19 Lascelles Blvd., Apt. 903, 
‘Loronto, ‘Ont... eee $10,000.00 


J. Russel Howie, 
235 Somerset Street West, Apt. 905, 
Ottawa 4h Ontac 2 etcon eee $5,000.00 


Arthur J. Huenergard, 
147 Dunbar Rd. S., 
Waterloo Ont...) eee $5,000.00 


Jack E. Huggett, 
Box 434, 


Gravenhurst Ont... eee $1,000.00 


James W. Hutcheson, 
74 Truman Rd., 
Willowdale*P.O.,. Ont. ....50.0) $1,000.00 


Mrs. E. Haldane Hutchins, 
Daelas Farm, 
Schonibergn Ont. .......1c.1es ee $1,000.00 


Mrs. Doris Isobel Hutton, 

6 Royal York Road S., Apt. 502, 
Mimico, 

Toronto; Ont)....4...0.<3... eee $5,000.00 


Fred S. Jackson, 
123 Col. Danforth Trail, 
West Hill; Onti 3.5.0 4.5...45, eee $2,000.00 


Mrs. Annette M. James, 
2121 Allenby Street, 
VictOtia..b:C). cae eee $2,000.00 


Mrs. Florence Isabel Jamieson and 
Mrs. Elizabeth A. Dixon, Executrices 
of the Estate of Ernest F. Jamieson, 
c/o Mrs. Elizabeth A. Dixon, 
1220 Chilver Rd., 
Windsor Ont .../0).0.05... eee $1,000.00 


Mrs. Emily Janzen, 


RR. 2, 
Breslau, Ont .24.0.0)0.4. ee $1,000.00 


Henry Janzen, 


Bréslau, Onts suc .cccdic ee $1,000.00 


G. Edward Jepson, 

P.O. Box 181, 

Ancaster, .Onts.4..45.. 4%. ee $5,000.00 
George G. Jewett, 

Box 86, 

Leamington; Onts tv...0cct eee $1,000.00 


Otto K. Johnson, 
5 Wilberton Road, 
Toronto: 7; Ont: 334... eee $1,000.00 


E. Mildred Jones, 
125) King Ste i= 
Kingston, Ont............ eee $1,000.00 


422 


APPENDIX E (Continued) 


George Kalman, 
805 Giles Blvd. E., 
WiIndsOreOntasetss' act ee $1,000.00 


Mrs. Sylvia Kaplan, 
59B Government Road, 
West Kirkland Lake, Ont. .......... $1,000.00 


John D. Kehoe, 
10506 97 Ave., 
BPAMoOntOn MAAN =o eh ee. $1,000.00 


Mrs. Yyvonne Anne Kendall, 
1920 90th Ave., 
Daweonr Creeks BC. & 650. Jee. $2,000.00 


Mrs. Marjorie Kennedy, 
104 Cortleigh Blvd., 
Morentoet2; Onts nee $10,000.00 


James L. Kergan, 
P.O. Box 608, 
Dromnener cA tay etnias $1,000.00 


Mrs. Shirley R. Kerr, 
831 Adams St., 
AW Ot cone ee $7,000.00 


W. Ross Kerr, 
2 Valleyview Street, 
MiGrontos «ON. fo iie.cer cee owes $6,000.00 


John B. Lambe, 
18 Lynwood Ave., 
Orono. Ont; «hn... heen $1,000.00 


John S. Lamont, 
20 Delaware Avenue, 
GYUERV EEN | O01 |e ae en Neatea mien ee aie $2,000.00 


Miss Beatrice Lamoureux, 
7606 Osler St., 
WANCOMVED aL Aa Betis. e eke ey $3,000.00 


Mrs. Isabel McDonald Lane, 
76 Blackburn Avenue, 
UAW AMON ero. Ee eee $1,000.00 


Miss Eliza Larkin, 
79 Stewart Street, 


CLES | Gaeta ee tee ee $5,000.00 
Walter T. Lea, 

RiB.e2, 

EDUC Petes tisincsortas de ro $1,000.00 


Gordon Levine, 
52 Durham St., 
STUTEN MONG, 080 ek agen oae teen $5,000.00 


R. Ruth Lewis, 

Apt. 703, The Colonnade, 

131 Bloor St. West, 

Prorontge). Ont). ek, Fe $1,000.00 


Arthur J. Lewis, 
56 Glenagar Drive, 


Piineton. Ont: acta sae $1,000.00 
Lewis T. Lewis, 

1830 Haultain Street, 

MiTTOLiaet Aer ho cer i ko ae, $2,000.00 


L’Industrielle Compagnie 

D’Assurance Sur La Vie, 

1080 Chemin St. Louis, 

sillery;, P:OOuGss as eee, $100,000.00 


Mrs. Bertha M. Lister, 

c/o 11 Parkman Place, 

Westmount, 

Montreal 6" Ouecn: = ener... $10,000.00 


Cyril A. Lister, 
11 Parkman Place, 
Westmount:6, Ques... 4 $2,000.00 


Mrs. Alice E. Loeb, 
45 Castle Frank Crescent, 
Torento5,Onth... ee $5,000.00 


Bernard Loeb, 
45 Castle Frank Crescent, 
Toronto;5,:Ont. 2. eee $10,000.00 


Nettie Loftus, 
120 Rosedale Valley Road, Apt. 607, 


Toronto 54Ont. 2 $1,000.00 
Mrs. Stella A. Lohnes, 
Lunenburg, Nova Scotia ............ $1,000.00 


Mrs. Muriel G. Longhurst, 
8 Evans Ave., 
Toronto.) -Onts.cnc eee $1,000.00 


Oden M. Lonvik, 
926 2nd Ave. N.W., 
Calgary oA lta.g heed ee $1,000.00 


Charles R. Luchia, 
1215 6 Ave., “A” South, 
Rethbridge; Alta...) 2..-.03 sete $5,000.00 


Ernest Lynn, 
36 Seven Oaks, 
Worontosl Ss. Onte 25.8 eee $1,000.00 


Mrs. Willa S. MacKinnon, 
6892 Adera St., 
Vancolver 14,4B.G.. Se see $1,000.00 


Sidney G. Martin, 

801 Bickerton Court, 

250 Douglas Street, 

Victoria <b. Giada oe $2,000.00 


William E. Master, 
1477 Bayview Avenue, Apt. C 33, 
SMOTONtO: ii7, ON. cic et ere $2, 000.00 


Mrs. Helen K. Matthews, 
2895 Ashley Rd., 
ViCtOnia HOt rece. ci tr eee ee $1,000.00 


Mrs. Elizabeth L. Meneice, 
S1O01ezsrd. Sts 
V GrnOteHs CA ke he a ee ee $5,000.00 


Iva A. Middleton, 
64 Cuffley Crescent North, 
Downsview, Ont, .c.0..c8e $1,000.00 


Mrs. Jessie Mitchell, 
3870 West 8th Avenue, 
WHCOUVER 0; Cri cals 2 .igaccncee tere $2,000.00 
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Robert C. Mizen, 
177 Kensington Ave. S., 
Hamiltons.Ont...--.4 poe ee $1,000.00 


Edward H. Moore, 
78 Dalewood South, 
HaniitonecOnt:: tis tie $2,000.00 


Mrs. Madeline Moore, 
7 Dalewood Avenue South, 
Hamilton Oat...) ee $1,000.00 


Mrs. Minna Mossler, 
706 Mount Joy Ave., 
WACORIAG DC tit) 25. ceed Lee $1,000.00 


Percy A. Muirhead, 
2154 Kildare Rd., 
WiaIKenvibley Ont. sc; ec:.. atte $1,000.00 


Mrs. Marion Munro, 
2831 Alexandria Blvd., 
Souths Windsor, Ont. ic ee $1,000.00 


John Robert McCoubrey, 
922 Colborne Street, 


HONGO cON. «5:5 eae aa $2,000.00 
Mrs. Margaret J. McDonald, 

29 Lisgar Avenue, 

bHisonoirg, Ont 2... 2, $1,000.00 


Mrs. Isabel McDowell, 
1186 Greyrock Crescent, 
Ciawe eM meumns onset eee $2,000.00 


Mrs. Marie McGowan, 
2309 Jefferson Avenue, 
Westav.ancouver, B.C. 0.5... $2,000.00 


Arthur E. Nelson, 
P.O. Box 192, Sta. A, 
WAMCOUVET ob G8 oc. ae nae: $1,000.00 


Edward F. Newlands, 
1750 West 59th Avenue, 
Wancouver- 14° B.C. 225 .0%...2. $2,000.00 


Mrs. Aline F. Nicolls, 
3919 Lauder Road, 
WaetOlla eB Oe on, he Mie pe) $1,000.00 


Karl E. Nowlan, 
WV OLENALEOSG Neher Sri oo kre eR $2,000.00 


Clifford A. Odell, 

P.O. Box 11, Station H, 

1420 St. Catherine St. West, 

INGONI ECA. ©) Ue rew. . hh, Lt $1,000.00 


A. R. Olson Holdings Ltd., 
Box 764, 
Drumheller, Alta. 


Victor Olson, 
2750 Quinn Drive, 
Vor aitile OEY kegs Cone 6 aera ie Ea $5,000.00 


Fillmore R. Park, 

P.O. Box 298, 

R-Ro 

CMP AM ARO TNE rice 35. sce ote Sa $2,000.00 


ce NCRE Sen ee $1,000.00 


Mrs. Norma Parker, 
Box 404, 
Dingham; Onts ii ate oe $1,000.00 


Mrs. Carrie B. Parkinson, 
263 First Avenue, 
Ottawary Onty <5 rate see $2,000.00 


A. Stanley Paterson, 
2347 Yonge St., 
‘horontos l2 "Ont. -........ sae ee $1,000.00 


Mrs. Margaret E. Paugh, 
728 Trafford Drive, 
Calgarys Altai ues see eee $2,000.00 


Mrs. Kathleen Pearson, 
623 8th St., 


New Westminster, B.C. .............. $2,000.00 


James E. Penhale, 
96 Saskatoon Drive, 
Weston Ont: v0). eee $5,000.00 


Mrs. Valma M. Perkins, 
7215 Marquerite St., 
Vancouver 14) BC...) se $5,000.00 


Mrs. Helen Lyle Phin, 
459 Waverley St., 
Wainnipes.9."Man’.!..,.-....¢ eee $1,000.00 


Mrs. Gladys Phinn, 
88 Baldwin Avenue, 
BrantiOrd Ontario: «<2... eee $10,000.00 


Marion B. Platt, 
31 Alexander St., Apt. 1012, 
PLOLONLO’ Ss ODE! Ayes cl $2,000.00 


Mrs. Bessie S. Polson, 
41 2046 Beach Ave., 
Vancouver’S, -B.G.s:.0'4 eee $9,000.00 


Mrs. Philippa Polson, 
6205 St. Georges, 


West Vancouver, B.C. ................ $4,000.00 


Lewis S. Powell, 
2056 E. 3rd. Avenue, 
Vancotiver 12, B.C: ..... = $1,000.00 


Mrs. Mary E. Powell, 
2056 E. 3rd. Avenue, 
Wancouver. 12, B.C. 2. eee $1,000.00 


The Premier Insurance Company, 
25 Dundas Street West, 


LOrOntO, Ont |...sic0a ee $10,000.00 
George W. Price, 

Box 407, 

Chemainus, B.C... eee $1,000.00 
Mrs. Renate Radke, 


P.O. Box 1086, 
OldswAlbertas 0) ic ee $2,000.00 


Mrs. Diana W. Read, 
35 Wilton Cres., 
Ottawa;Onhi..28. aia. $4,000.00 
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Hon. John E. Read, 
35 Wilton Crescent, 
COLA Drake haat ee $2,000.00 


Fred J. Redmond, 
18 Sunnybrook Road, 
Poronto-34 Ont. Act ee. $2,000.00 


Mrs. Mabel M. Reive, 
178 Claremont Ave., 
Patchener Ont, ce<2.c... 4 nee: $2,000.00 


Mrs. Carrie I. Riddell, 
468 Lorne Street, Apt. 407, 
Buriinstons Ont... 2, sh autt ee $7,000.00 


Mrs. Elsie B. Rising, 
278 Kempenfeldt Drive, 
Bare SOO ass iccu Cancelled on issue 


Mrs. Barbara Roberge, 

c/o D. J. Patterson, 

9683 Ardmore Drive, 

CtON are Ge... 6. ne os oe $1,000.00 


D. Patrick Robertson, 
144 Victoria St., 
Ghathame Ont... neces veces une. $2,000.00 


Mrs. Ida M. Roe, & Luke A. Roe, 
15321 Russell Ave., Suite 3, 
NU ANILEL CK LD AS oi ee cai A nats $3,000.00 


G. Earle Rogers, 

DS Manor Gardens, 

2307 West 41st Avenue, 

Vancouver ioe bic. 22 ee $1,000.00 


Mrs. Frances P. Ross, 
216 Rideau Terrace, 
OU AWE ONL. tec ncves eoteencnan cee $1,000.00 


Caroline V. Green, Peter Rowland & 
James Rowland, Trustees of the Estate 
of T. Winston Rowland, 

c/o Rogers & Rowland, 

133 Richmond St. W., 

Toronto, Ont. 0 cic: $5,000.00 


Caroline V. Green, Peter Rowland & 
James Rowland, Trustees of the Estate 
of T. P. T. Rowland, 

c/o Rogers & Rowland, 

133 Richmond St. W., 

TOTOM Ord ONG. Se Seats ovate 0 $10,000.00 


Ursula M. Rush, 
315 Holmwood Ave., Apt. 704, 


Oftawa monte ca doce al Dae $8,000.00 
Clifford B. Russell, 

P07 Box 5555 

Beameville Ont.) ....-6 sch cats $2,000.00 


Mrs. Mildred E. Rutledge, 

c/o Bank of Montreal, 

Main Branch, 

CARY a ue” de ccs ants ince ee $4,000.00 


Louis Sachs, 
17 Gordon Ave., 
Katenenher. -Ontiret veer ctiancer $1,000.00 


Mrs. Helen Sanders, 
17 Dufferin Ave., 
Brantiord)-Onts eves $2,000.00 


Saskatchewan Mutual Insurance Company, 
142 Second Ave. North, 
Saskatoon: Saskt e- pc a $5,000.00 


Albert Schade, 
433 Erie St., 
Stratford; Ont.7 57.0 eee $2,000.00 


Elliot Alfred Schmidt, 
1766 West 4th Ave., 
Vancouver 10: B.C? 20.5... $5,000.00 


Mrs. H. Dorothy Schultz, 
8 Arthur St., 
Brantford) Onts.) <Jcte ere $1,000.00 


Mrs. Mae Secor, 
1139 Royal York Road, Apt. 301B, 
{slinvtonsOnta a. ck eee $2,000.00 


Morris H. Selick, 
254 Germain St., 
Saint-Jonny Ni Bae ee $1,000.00 


Michael Shulman, 
21 Dundas Square, Suite 1204, 


Toronto: 22O nte3 ocean es. $1,000.00 
Mrs. Betty Simms, 
Boring. Onts cece ee $4,000.00 


William S. Simpson, 
2801 Seaview Road, 
VaCtOrias gs Osc. ee $1,000.00 


Mrs. Beatrice A. Smith, 
1800 Des Cheneux Rd., 
Three’ Rivers, Que. 4.3... $1,000.00 


F. Howard Smith, 
779 Bessborough Drive, 


Oshawa Ont Sa oo. tee $10,000.00 
Mrs. Innes C. Smith, 

Box 362, 

Ports Dover; Ont ue $1,000.00 


Noel A. Smith, 
60 Hutchinson Ave., 


Ottawa, Ont ss Aen i.e $4,000.00 
Gordon M. Soper, 
‘Lhamesyville, Ontos eas $1,000.00 


Mrs. Winnifred A. Stainnes, 
707 Eglinton Ave. West, 
Toronto 17;-Ont.. 2. uae ae. $5,000.00 


Robert E. Stanhope, 
10303 Saskatchewan Drive, 
Edmonton, Alta: °2s=63:.toream $5,000.00 


James F. Stephen, 
23 Anewen Drive, 
‘Foeronto 6, Ont 08... ae ae $3,000.00 


Gordon A. Stevens, 
6936 Tupper Grove, 
Mralirare NGS ete eee $1,000.00 
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C. Keith Stevenson, 

c/o Halton & Peel Trust & Savings Co., 
282 Lakeshore Road East, 

Gakville “Ont. 2s kG eee $1,000.00 


Mrs. Mabel Jean Stockton, 
The Tiffanay Dr., Suite 305, 
Ottawa Ont os en ce $13,000.00 


Alexander G. Stuart, 
1247 Rudlin Street, 


NCL OL Am GC Amity ns cae Stee $1,000.00 
Mrs. Laura May Stuart, 
SCOPaNnGs ONtov ssn ota... oe eee $1,000.00 


Mrs. Dorothy A. Swayze, 
351 Bessborough Drive, 


PROLODLOR Ls Onts svete te $1,000.00 
Mrs. Adell Taylor, 
Mad OC* -OMlablOn edie. cs snc $1,000.00 


Mrs. Edith May Taylor, 
105 Broadway Ave., 
rebate OO Sina oak $5,000.00 


Roy Taylor, 
IMAC OC SO Tie Wear tet ek) 0. eee. $1,000.00 


William Thomas, 
107 - 1645 Comox St., 
WMancouNvetyo, B.C ae. ves $5,000.00 


Mrs. Laura L. Thompson, 
315 Riverdale Avenue, 
OttawarmOnts..n rat kes $1,000.00 


Charles W. Tisdall, F. F. Tisdall, 
in trust, 
c/o Charles W. Tisdall, 
Tisdall, Clark & Lesly Ltd., 
6 Crescent Rd., Toronto 5, Ont...$5,000.00 


Miss Cora C. Trethewey, 
2450 S.W. Marine Drive, 
Mancouvermd4. B.C... cee. $5,000.00 


Mrs. Frances E. Trimble, 
54 Donlea Drive, 
PLOULO MI eOnt. 5. eee ee $1,000.00 


Miss Charlotte A. Trumpour, 
2534 Edgar St., 
COI AO ASKE wee Marites csi $1,000.00 


Mrs. Eileen A. Twentyman, 
4532 West 6th Avenue, 
MaleOUVED: 8: b7C. i) 66 ens, $3,000.00 


Mrs. Beatrice Vollans, 
Rene lepraincourt,.Ont.-....66 4% $1,000.00 


Mrs. Ellen S. Veary, 
31 Miles Court, 
PanmioneOnt eres ou foe $1,000.00 


Gloria Vollans, 
R Rel baincourt, Ont. .:.. 0s. $1,000.00 


Peter Warren, 
2340 York Street, 
Vancouver 9AB:C) o.oo $5,000.00 


Mrs. Ida Walker, 

1320 Lombard Crescent, Apt. 14, 

Town of Mount Royal, 

Montreal, Ques b.-53 ee $4,000.00 


Mrs. Evelyn B. Watson, 
35 Elgin Avenue, 
Loronto:.5; ONG. = 4 ee eee $2,000.00 


Mrs. Audrey Wedd, 
19 Stratheden Rd., 
Toronto: 12:.Ont x. =e $2,000.00 


Sydney E. Wedd, 
44 King St. W., 
Toronto; Ont. oo oe $3,000.00 


Mrs. Anna E. Wilkinson, | 
1477 Bayview Ave., Apt. J-1, 
Toronto Ont. Stirs ss ee $1,000.00 


Miss Thelma Williams, 
26 Nepean, Apt. 43, 
Ottaway Ont) 3). a eee $1,000.00 


Mrs. Flora Wilson, 
1125 Valois Avenue, 
Caleary,;Albettane:. 33.50 $1,000.00 


Lynne A. Wilson, 
3 Hatton Place, City View, 
OttawarOnt oss. sete $1,000.00 


Dr. Douglas Wong, 
2286 Carling Ave., Suite 101, 
Ottawarl4; Onts fea ecceeregee $1,000.00 


Mrs. Marie Wong, 
300 Croydon Ave., 
Ottawa; Ont. (2... 80 wos see $1,000.00 


Mrs. Gladys G. Wright, 
4541 Deer Lane, 
West: Vancouver, B:C. .°...-e496 $5,000.00 


Mrs. Alma C. Wright, 
c/o E. E. H. Wright, 
Welland Vale Manufacturing 
CoLtds 
St: Catharine. Ont............4.e $5,000.00 


Mrs. Barbara M. Wyman, 
4 Sleepy Hollow, 
Dundas® Ontjve cc Aa eee $5,000.00 


Edith M. Yelland, 
Suite 103, 1150 Rockland Ave., 
Victoria, (B.Cx 334) $1,000.00 


York Fire & Casualty Company, 
7699 Yonge Street, 
Thornhill, Ont. 2... eee $5,000.00 


Mrs. Beatrice M. Young, 
261 First Ave., 
Ottawa, On. «...5..2 eee $2,000.00 
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J. Ernest Zeron, 
Canada Building, 
WVATIOSOTAMONIt er ae eee $2,000.00 


J. Ernest Zeron, in trust, 
Canada Building, 
WATTS, MOTs lilac ictes te oetedeevante $2,000.00 


Air Vice Marshall Robert A. Cameron, 
Delegation to NATO, Canadian, 
Place du Marechal de Lattre de 
Tassigny, 
PATISe(O BETOnCes >. tee $1,000.00 


Mrs. Bernice Imwalle, 
Route 1, Box 352, 
armel AllLOFMla 5. .4,4ocsee $1,000.00 


Mrs. Margaret Lusby, 

21 Lakeshore Drive, Apt. C/1, 
Farmington, Connecticut 06032, 

RSEAY GA Se aeee ree Re ane ce cette $2,000.00 


Mendil Collerman, 
Ste. 2-194 McAdam Ave., 
Winnipeg 4, Man. ....................5.. $1,000.00 


Gerald Estabrooks Rising, Eleanor 
Reevie & Harold Leslie Vanwyck, 
Exors. Elsie B. Rising Estate, 

Box 96, 

Owen Sound, Ont) (a0... $11,000.00 


Transportation Fire & Casualty Co., 
7699 Yonge Street, 
‘Lhornhill, Onte...08 $5,000.00 


$869,000.00 


614% SUBORDINATED NOTES—FOURTH SERIES 
DUE FEBRUARY 1, 1980 (U.S.) 


Aetna Life Insurance Company, 
151 Farmington Ave., 
Hartford, Conn. 06115 ....$ 600,000 


Life and Casualty Insurance 
Company of Tennessee, 

Life and Casualty Tower, 

Nashville, Tennessee, 3729 $ 120,000 


Massachusetts Mutual Life 
Insurance Company, 

1295 State Street, 

Springfield 1, Mass. ........ $ 900,000 


National Life Insurance Company, 
Montpelier, Vermont 


OS G0 Qi ele ee ee ee $ 300,000 
Phoenix Mutual Life Insurance 
Company, 


1 American Row, 
Hartford, Conn. 06115 ....$ 300,000 


The Union Central Life Insurance 


Company, 
P.O. Box 179, 
Cincinatti, Ohio 4501 ...... $ 120,000 
$2,340,000 U.S. 


644% SUBORDINATED NOTES—FIFTH SERIES—DUE JUNE 15, 1970 (US.) 


Connecticut General Life Insurance 
Company, 

Montpelier, Vermont 
OS602- 2. =... ate $1,000,000 


National Life Insurance Company, 
Montpelier, Vermont 
O5S602 52 eee ee $1,000,000 


$2,000,000 U.S. 


6% JUNIOR SUBORDINATED NOTES, SERIES 1, DUE MAY 31, 1967 


The Connecticut General Life 
Insurance Company, 
Hartford, Conn. 06115 .... $2,000,000 U.S. 


614% JUNIOR SUBORDINATED NOTES, SERIES 2, DUE MARCH 1, 1966 


The Mutual Benefit Life 
Insurance Company, 
§20 Broad Street, 
Newark, New Jersey 
UP 4 U0) Eo Gre tea ee Bet eo Ole $500,000 U.S. 
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6% % JUNIOR SUBORDINATED NOTES, SERIES 3, DUE JANUARY 31, 1968 


The Trustees of the Eaton The T. Eaton Life Insurance 
Retirement Annuity Plan, Company, 
1 Hayter St., 190 Yonge Street, 
AOL ONO eO it 7. bi. ae eee $200,000:Gdn.. ).Toronto;-Onte ax. ee $200,000 Cdn. 
$400,000 Cdn. 


634% JUNIOR SUBORDINATED NOTES, SERIES 4, DUE JULY 15, 1969 


North West Life Assurance 
Company, 
2124 West Broadway, 
NV ancCOUVeL D.C. Sian $150,000 Cdn. 


JUNIOR SUBORDINATED SHORT TERM NOTES 
British Mortgage and Trust 


Company, 
Siratlroras Ont so). 2.0, os. $1,000,000 Cdn. 
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Atlantic Acceptance Corporation Limited 


in Receivership 
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Montreal Trust Company 
Receiver and Manager 
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PREAMBLE 


This memorandum has been prepared for the purpose of assisting the Court in determin- 
ing a fair and equitable initial award of compensation to Montreal Trust Company and its 
agents and outlines the services performed by them during the period from June 15th, 1965 
to August 31st, 1966. 


The claim for compensation is being made by Montreal Trust Company in its capacities 
as Trustee under the indenture dated February ist, 1961 providing for the issuance of and 
securing senior notes of Atlantic Acceptance Corporation Limited and as Receiver and Manager 
of Atlantic Acceptance Corporation Limited and its subsidiary companies as follows:— 


Atlantic Finance Corporation Limited 

Commodore Sales Acceptance Limited, in Receivership 
Commodore Factors Limited 

The Premier Finance Corporation Limited, in Receivership 
Adelaide Acceptance Limited 

Standard Discount Corporation Limited 

Atlantic Acceptance (Toronto) Limited 

Pay As You Study Plan Limited 

Concourse Agencies Limited. 


The memorandum deals with only the major problems and decisions with which Montreal 
Trust has been faced in performing its duties in this complex matter since it is felt that to make 
a report on routine and day to day matters would be an onerous task and would not warrant 
the time and effort necessary to produce such a report. However, it must be stressed that 
whether major or routine, and regardless of the assistance and advice of agents and solicitors, 
the ultimate and final decision for actions taken and policies established and the responsibility 
for such decisions had to be borne solely by Montreal Trust. 


EVENT OF DEFAULT 


On June 15th, 1965, Montreal Trust received a telephone call from Mr. B. L. McFadden, 
Treasurer of Atlantic Acceptance Corporation Limited, advising that a cheque issued by 
Atlantic on the previous day in payment of a matured senior note had not been honoured by 
the bank on which it was drawn. Because this event represented a default under the indenture 
securing the senior notes of Atlantic, Montreal Trust arranged for an immediate meeting with 
Mr. McFadden and Mr. C. Powell Morgan, President of Atlantic. At the meeting Mr. Morgan 
gave details of the dishonoured cheque and the affairs of the Corporation during the preceding 
month. He explained that the Corporation did most of its borrowing in the United States 
and that since the cutback of available funds in that country, Atlantic had been finding it 
increasingly difficult to meet its obligations as they matured. The matter was finally brought 
to a head by the Corporation’s bankers refusing to honour its cheque because the Corpora- 
tion had already exceeded by a substantial margin the amount of revolving credit granted to 
‘t by such bankers. Upon further questioning of Mr. Morgan, he revealed that the total princi- 
pal amount of senior notes due on June 14th and 15th was $13,458,000 and that a further 
$12,000,000 principal amount of notes would become due within the next thirty days. Mr. 
Morgan stated that the assets of the Corporation were more than sufficient to meet its liabilities 
and he felt that the present financial difficulties would be quickly resolved either by additional 
borrowing or by a sale of part of the receivables. In the meantime, he suggested that Montreal 
Trust should enter into possession as mortgagee and operate the Corporation and its sub- 
sidiaries. In view of the seriousness of Mr. Morgan’s disclosures, Montreal Trust arranged for 
a meeting the following day with the solicitors of both parties to be in attendance. Following 
the termination of the initial meeting the officers of Montreal Trust in Toronto had several 
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telephone conferences with its senior management in Montreal and its solicitors to apprise 
them of the situation. In addition, because the default of Atlantic had become known to some 
of the investing public, Montreal Trust began to receive telephone enquiries from brokers, 
noteholders and the press requesting information on the default. 


On the following day the events of the previous weeks were reviewed for the benefit of 
Montreal Trust’s solicitors and meetings were held with executives of Atlantic and its solicitors. 
There followed renewed discussion of the Corporation’s prospects as a going concern, the 
provisions of the senior note indenture and Mr. Morgan’s suggestion that Montreal Trust 
operate the Corporation as mortgagee in possession on a temporary basis. Montreal Trust was 
unwilling to accede to this suggestion and it was decided that receivership was essential for 
the preservation of the assets of the Corporation and for the protection of the creditors’ interests. 


However, before taking this step it was felt that the Corporation’s bankers should be 
contacted to ascertain whether they would be willing to lend further funds to the Corporation. 
A meeting was arranged with the bankers and their solicitors but since the results of the meeting 
were negative, it was decided to proceed with the receivership forthwith. 


Further conferences were held with the senior management of Montreal Trust in Montreal 
and the decision was made that it should seek appointment as receiver and manager of Atlantic. 
Its solicitors were then instructed to prepare the necessary documentation with respect to its 
application for appointment as receiver and manager. 


By this time the default of Atlantic had become widely known and Montreal Trust was 
inundated by telegrams, telephone and personal calls from interested parties. 


In the initial stages Montreal Trust was engaged in reviewing and settling with its solicitors 
the documents pertaining to the Corporation’s acknowledgment of its insolvency, acceleration 
of maturity of notes, demands for payment by the Trustee, affidavits, etc. Formal notices 
were mailed to the noteholders accompanied by a letter setting forth the facts as then known and 
advising of the impending receivership. Also, in an attempt to stem the number of enquiries 
_Montreal Trust was receiving and to get information into the hands of all interested parties 
as quickly as possible, a press report was prepared and released. 


On June 17th, 1965 application was made to the Supreme Court of Ontario for a receiving 
order and by order of Mr. Justice Parker, Montreal Trust was appointed Receiver and Manager 
of the undertaking, property and assets of Atlantic Acceptance Corporation Limited. The 
receiving order also ordered the Receiver and Manager to manage and operate the business 
and undertaking of and to preserve the property of the subsidiary companies of Atlantic. 


INITIAL SERVICES 


The Receiver and Manager considered that its immediate responsibility was to take 
possession of the property and assets of Atlantic with a view to their preservation. In addition, 
and pursuant to the powers granted it at the time of its appointment, a determination was 
made that its duty was to carry on the business of Atlantic and of its subsidiary companies 
as the best means of preserving the value of their property and assets. In view of the nature 
of the business the need for continuity of operations by the Receiver and Manager appeared 
to be of the greatest importance. The Receiver and Manager considered that its prime duty 
was to ensure that as large a recovery as possible was made on the receivership assets, which 
consisted largely of accounts receivable, and that the prospects of recovery on such receivables 
would inevitably be better if the Corporation were carrying on business and able to make 
further loans than would be the case if it were merely collecting outstanding accounts. In 
addition, it was felt that a large part of the worth of a finance company lies in its skilled em- 
ployees and that the cessation of business would inevitably dissipate the team of Atlantic 
employees buiJt up over the years. Accordingly, the Receiver and Manager considered it to be 
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essential to take steps immediately to ensure that Atlantic and its subsidiary companies 
should continue to carry on business with a minimum of disruption of their operations, subject 
to certain restrictions which are set out later in this memorandum. 


The Receiver and Manager was aware that the Atlantic group of companies carried on an 
extensive lending operation. An indication of the extent of their notes receivable, after deducting 
unearned interest and estimated allowance for possible loss as at June 17th, 1965, is set out 
below :— 


No. of Notes 
Company Accounts Receivable 

muantic ncceptance Corporation Limited.) Crs 27 5. fa toe, 34,184 $53,282,257 
Prlinitic Hindece @OrpGra lon Limited er..cem Be de> chs ntens 54,477 33,167,133 
com mouore oales Acceptance Limited). J. Sii.le eee Pee e wn 63 35,560,344 
SecisdOLer ac Ore tlInitec at aoe ye aus tanger atta oh say te tae 17 10,707,401 
P@elaideraceeptance ‘LAnited yee. osha, ae win mene Read was ee aie 16 4,295,612 
Dtancuacdsiscount, Corporation Lamiteds aches 7c one ae, 70,714 3,683,083 
the Premicr:Pmance,Corporation. Limited... 0. es. 2 a 6,997 666,849 
Atlantic Acceptance (Toronto) Limited 
Rave sey OUPOLUCY Lialtvbtiniled. 7 we othe ok keene 108 290,364 
Concourse Agencies Limited 

166,576 $141,653,043 


The first action taken by the Receiver and Manager upon receipt of the receiving order 
was to arrange for an immediate examination of the large industrial and commercial loans to 
ascertain their status. Most of these loans were made by Commodore Sales Acceptance Limited, 
Commodore Factors Limited and Adelaide Acceptance Limited, commonly called the Com- 
modore group of companies, and the book value of these loans represented approximately 
one-third of the total amount of receivables of Atlantic and its subsidiary companies. (See 
pages 10 to 14 dealing with the Commodore companies.) 


The Receiver and Manager contacted the firm of Deloitte, Plender, Haskins & Sells who 
had prepared the consolidated financial statements of Atlantic and its subsidiaries for the 
year ended December 31st, 1964, and this firm agreed to make an immediate and preliminary 
examination of such large loans at the Head Office of Atlantic in Oakville and at the offices of 
the Commodore companies at 100 Adelaide Street West, Toronto. During the evening of Friday, 
June 18th, an initial report was made to the Receiver and Manager and because of its adverse 
nature a meeting was arranged for a full review of the auditors’ findings. In addition to the 
senior officers in Toronto of the Receiver and Manager and its solicitors, there were also 
present at the meeting the Vice-President, Finance, and a Supervisor from its Head Office 
in Montreal who had been sent to lend their assistance. 


The preliminary report with respect to the Commodore group of companies was most 
disquieting. Although the loans made by these subsidiaries were not too numerous nearly every 
one was substantially in arrears. Also, another factor which caused great concern was that 
most of the names of the borrowers were unknown to the meeting. The Receiver and Manager 
checked telephone directories and other reference books in an attempt to obtain information 
on these borrowers, without success. 


It soon became apparent to the Receiver and Manager that a complete appraisal of the 
industrial and commercial loans had to be made without delay so that the Receiver and 
Manager could take whatever action was necessary to protect the portfolio. Discussions then 
took place as to the appraisal procedure and the preparation by the auditors of financial 
statements as at June 17th, 1965. Because of the need for haste it was decided that additional 
help would be required and it was resolved that Clarkson, Gordon & Co., and its affiliate 
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The Clarkson Company Limited should be engaged to help in the audit and appraisal of the 
receivables of the Commodore group. The Receiver and Manager then contacted principals 
in the Clarkson, Gordon firm and arrangements were immediately made for the use of approxi- 
mately twenty-five of their partners and senior managers to begin an investigation of the 
Commodore loans forthwith. 


Another pressing problem that the Receiver and Manager had to deal with immediately 
after its appointment was the restoration of normal banking functions. After the default occurred 
the chartered banks determined not to credit the accounts of their customers with cheques drawn 
by Atlantic and its subsidiaries until the cheques had been cleared, nor to accept and credit 
Atlantic and its subsidiaries with any cheques drawn or endorsed in favour of the latter until 
they had been cleared and paid by the banks on which the cheques were drawn. In addition, 
certain of the banks ceased temporarily to honour any cheques of Atlantic or its subsidiaries 
irrespective of the existence of credit balances in their accounts. It was crucial to the conduct 
of the operations of Atlantic that cheques drawn by it or in its favour be cleared promptly, 
and this action constituted a serious threat to the ability of the Receiver and Manager to 
continue to carry on the business. Negotiations with the banks were immediately undertaken 
by the Receiver and Manager and arrangements for the resumption of normal banking were 
concluded with the banks concerned shortly after the Receiver and Manager’s appointment. 
The arrangements required the giving of indemnity by the Receiver and Manager to one of 
the banks involved. 


A further banking problem which the Receiver and Manager had to resolve quickly 
involved the chartered banks which were creditors of Atlantic. The Corporation had loans 
outstanding with these banks which were secured by the deposit of senior notes. The banks 
informed the Receiver and Manager that they intended to hold funds deposited to the account 
of Atlantic and to claim the right to set off such funds against the amounts owed to them by 
Atlantic. In discussions conducted shortly after the commencement of the receivership, the 
Receiver and Manager obtained the agreement of the banks concerned to restrict their claims 
of set-off to funds deposited with them up to the date of the receiving order and to regard 
funds deposited with them after the opening of business on June 18th, 1965 as being for the 
account of the Receiver and Manager. 


Because of the agreement it was necessary for the Receiver and Manager to call in all 
outstanding cheques issued prior to June 18th, 1965 and to issue new cheques in respect of 
those liabilities which had to be met if the operations of Atlantic were to continue. 


OPERATION UNDER RECEIVERSHIP OF ATLANTIC 
AND ITS SUBSIDIARIES 


Once the more urgent matters were disposed of, as outlined in the preceding sections, the 
Receiver and Manager turned its attention to the task of converting the companies into an 
efficient and properly managed organization. 


Initially, meetings were held with the executives of Atlantic and the operating heads of 
each of the subsidiaries. The Receiver and Manager explained in detail the events leading to 
the receivership, the duties and responsibilities of a receiver and manager, and the plans for 
the future. The Receiver and Manager laid down operating policies, pointing out that sufficient 
funds would be available either from the cash flow or from borrowings by way of receiver’s 
certificates to continue the business of the organization but on a reduced scale. In summary, 
the Receiver and Manager’s instructions were to the effect that all wholesale automobile 
financing and capital loans to dealers were to be discontinued as quickly as possible, no further 
loans to minors were to be made and other loans were to be made only to borrowers with 
top credit ratings. 
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One of the difficulties with which the Receiver and Manager was faced in its administration 
was the absence of chief executive officers in the organization through whom the Receiver and 
Manager would have normally controlled and directed business operations. The Receiver 
and Manager had, for various reasons, relieved the President of his duties and the Senior Vice- 
President and another Vice-President also resigned. These difficulties were resolved by the 
Receiver and Manager by transferring a chartered accountant from its staff to the Corpora- 
tion’s head office in Oakville and by entering into an agreement dated July 14th, 1965 with 
General Acceptance Corporation of Allentown, Pennsylvania under which G.A.C. assigned to 
the Receiver and Manager experienced personnel from its staff to advise and consult with the 
Receiver and Manager with respect to the operations and conduct of Atlantic and its sub- 
sidiaries, with the exception of Standard Discount Corporation Limited, the Commodore 
group of companies and Concourse Agencies Limited. Standard Discount was engaged in 
supplying short term financing for the sale of soft goods through retail stores, particularly in 
the Metropolitan Toronto area and was being efficiently operated by its former owners. Con- 
course Agencies was a dormant company and, as mentioned previously, the affairs of the 
Commodore group of companies are dealt with at pages 10 to 14. 


One of the most important and time consuming continuing functions of the Receiver and 
Manager was the handling of delinquent receivables. The preliminary examination of the large 
commercial and industrial loans, the report of General Acceptance Corporation after its 
assessment of the receivables at some of the branches of Atlantic, and the subsequent audit 
of accounts, revealed that Atlantic and its subsidiaries had continued to carry on their books 
receivables which, in fact, had become worthless or were of little value. In addition, because 
of the impact that the collapse of Atlantic had on the economy of the country, and the tight 
money policy resulting therefrom, many loans which otherwise would have been repaid in the 
normal course of events became delinquent. Thus, during the period covered by this mem- 
orandum, it became necessary for the Receiver and Manager to write off in excess of 15,000 
accounts having a book value of approximately $15,900,000. 


In dealing with delinquent accounts the following procedure was laid down by the Receiver 
and Manager. Branch Managers were instructed to submit write-off requests to the Head 
Office of Atlantic for any account which was 90 days or more past due. The write-off request 
was scrutinized by Head Office personnel and then submitted to the Receiver and Manager 
for final approval or disapproval. In examining the write-offs the Receiver and Manager had 
to be satisfied that all avenues of collection had been pursued and that the write-off was 
justified. This necessitated the Receiver and Manager’s perusal of not only the write-off request 
but also the complete file for each account which, in many cases, was quite voluminous. 


In many of the large loans the Receiver and Manager spent considerable time and effort 
in negotiations and correspondence to effect settlements or compromises. In these cases, a 
number of which included real estate transactions and third and fourth mortgage loans, the 
Receiver and Manager was forced to settle for less than the debt owing because the value of 
the security or collateral held was considerably less than the amount of the loan. The Receiver 
and Manager agreed to these compromises only after receiving appraisals or valuations of the 
security, considering any available legal remedies and determining the value of other assets, 
if any, owned by the borrower. 


Written-off accounts were then transferred to the Special Services Branch which the 
Receiver and Manager established for the purpose of liquidating the accounts of Premier 
Finance. This branch is staffed with personnel who are specialists in dealing with collection 
problems. As at August 31st, 1966 the branch had on its books $9,943,606 of written-off accounts 
and was actively following collection procedures with respect thereto. Since receivership the 
branch has recovered $483,121 from written-off accounts. 


In addition to daily consultations with operating personnel, representatives of General 
Acceptance and The Clarkson Company as to collections, delinquencies, liquidations, new 
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business and routine day to day transactions, the Receiver and Manager attended to the 
following specific matters:— 


1 


10. 


Tt: 


1s 


13: 


14. 


ilies 


Arranged for the issuance of a new fidelity policy to insure the Receiver and Manager 
against fraud, theft, disappearance of money and securities. The Atlantic policy in effect 
at the time of receivership was abruptly cancelled by the insurer and the Receiver and 
Manager obtained new coverage only after a great deal of difficulty. 


The closing of bank accounts and the opening of new accounts in the name of the Receiver 
and Manager involving lengthy consultations and correspondence with the banks regarding 
the form of required resolutions and other documents. 


Consultation with its solicitors and arranging for the removal of the officers and directors 
of the subsidiary companies and replacing same with personnel of the Receiver and 
Manager so as to give the Receiver and Manager more effective control. 


Correspondence and discussions with the banks regarding guarantees that Atlantic had 
given to the banks with respect to loans made by them to Atlantic’s customers and arrang- 
ing for the cancellation of such guarantees where possible. 


Correspondence with landlords regarding the branch offices in the various provinces 
leased by Atlantic and Atlantic Finance. Continuing the leases for the offices which the 
Receiver and Manager wished to retain and arranging for the termination of others. 


Discussions and correspondence with solicitors who were handling collection litigation 
at the time of receivership. Giving necessary instructions and furnishing copies of the 
receiving order and other documents. 


Discussions and correspondence with borrowers as to the effect of the receivership on 
their liability and the manner in which they were to make their monthly payments. 


Correspondence and interviews with Government officials regarding payment of taxes, 
income tax deductions from employees, etc. 


Discussions and correspondence with certain Canadian and United States banks relating 
to pre-receivership contracts for the future purchase of U.S. funds and arranging for the 
cancellation of such contracts. 


Discussions with solicitors and arranging for the appointment of law firms in all the 
provinces, other than Quebec, to handle legal problems for the Receiver and Manager in 
their respective provinces. 


Arranging for the continuation of essential services — telephone, hydro, credit card 
purchases for gasoline, airline transportation, etc. 


Closing the Toronto executive offices of Atlantic, Commodore Sales and Adelaide 
Acceptance and negotiating and settling the cancellation of leases and disposing of furniture 
and equipment to new tenants. 


Cancelling the co-transfer agencies for Atlantic’s preference and common stock in New 
York and in other cities in Canada and ultimately the main transfer agency in Toronto. 


Correspondence and conferences with the Superintendent of Insurance, Ottawa, regarding 
the affairs of Atlantic Finance and in particular the continuation of its licence under the 
Small Loans Act and reaching agreement with the Superintendent as to the continuation 
of such licence. 


Discussions with the banks regarding the borrowing of funds on the security of receiver’s 
certificates and arranging for the borrowing of the total sum of $2,513,000 from time to 
time during the months of June, July and August, 1965, all of which was repaid by 
September, 1965. 
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16. 


v7; 


18. 


19. 


20. 


21. 


Bae. 


23: 


24. 


20 


26. 


Consultations with solicitors regarding the advisability of continuing to use the services 
of the law firm which had handled most of Atlantic’s legal work prior to receivership, 
leading to a decision to discontinue relations and correspondence and meetings to settle 
the procedure to be followed in transferring the accounts to a new law firm appointed 
by the Receiver and Manager. 


Executing documents, discharges, releases, etc., and attending closings with respect to 
settlements of loans and other transactions. 


Correspondence and interviews with two of Standard Discount Corporation’s largest 
customers and their solicitors regarding the capability of Standard to continue normal 
business operations due to the receivership of the parent company and settling with 
the solicitors a form of assurance to be given to such customers. 


Ascertaining that Standard had excess space at its office at Eglinton Avenue East and 
subletting same and arranging for the cancellation of subleases of its former office on 
University Avenue. 


Meetings and negotiations with potential purchasers of Standard Discount and arranging 
for a business consultant to complete a study of Standard and receiving a detailed report 
and discussing same with the consultant and with the officers of Standard leading to a 
decision to defer any action with respect to disposing of Standard for the time being. 


Reviewing the insurance coverage on the life of the late President of Atlantic, C. Powell 
Morgan, for $100,000 and discussing same with the solicitors and determining to continue 
to keep the policy in effect. 


Taking steps to place Commodore Sales Acceptance Limited and The Premier Finance 
Corporation Limited in receivership to protect their assets against the claims of unsecured 
creditors and applying for and receiving appointment as Receiver and Manager of such 
corporations. 


Examining the operations of Premier Finance and ascertaining that prior to June 17th, 
1965 its better receivables had been sold to Standard Discount and that it was in the 
process of liquidating the remainder of its accounts before being wound-up. Determining 
that space rented by Premier was too expensive for liquidation purposes and taking the 
necessary action to move Premier to less expensive quarters and subleasing the former 
space. 


Studying the position of the receivership in jurisdictions outside Ontario where branch 
offices were located and reviewing the same with local advisors. Obtaining authorization 
from the Supreme Court of Ontario to obtain ancillary appointments as receiver and 
manager in other jurisdictions where necessary and prosecuting the requisite applications 
for the same. 


Negotiations and actions to protect the position of Atlantic with respect to the head 
office premises of Atlantic in Oakville and arrangements with the trustee in bankruptcy 
of the landlord to remain in possession at a reduced rental after credit of a portion of the 
rental against indebtedness of the bankrupt to Atlantic. 


Consultations and discussions as to the preparations of the financial statements as at the 
date of the receivership and preparing and issuing the preliminary report of the Receiver 
and Manager of August 18th, 1965. 


Arranging for the appointment of Price Waterhouse & Co. as auditors of the Receiver 
and Manager to replace Deloitte, Plender, Haskins & Sells; and conferring with such 
auditors on the carrying out of the year end audit of the accounts of Atlantic and sub- 
sidiary companies and in the preparation and settlement of the financial statements and 
report of the Receiver and Manager of August 3rd, 1966. 
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28. Attending frequent meetings with representatives of the Royal Commission and the 
Ontario Securities Commission with respect to the affairs of Atlantic prior and subse- 
quent to receivership. Supplying vast quantities of copies of reports, documents, certifi- 
cates, etc. and reporting to both Commissions on fraudulent actions respecting transac- 
tions prior to receivership and supplying evidence of same as well as preparing and giving 
testimony at hearings of the Royal Commission. 


COMMODORE GROUP OF COMPANIES 


The Atlantic subsidiaries to be dealt with under this heading include Commodore Sales 
Acceptance Limited, Commodore Factors Limited and Adelaide Acceptance Limited. In 
addition, the remarks in this section will relate to the loans of Aurora Leasing Corporation 
Limited, in which the Atlantic group have a major investment. 


This memorandum will not attempt a detailed description of the efforts of the Receiver 
and Manager to salvage each of the loan situations but in a general way will illustrate the 
nature and scope of the work performed. Detailed reports have been prepared on each of the 
major loans and an index to the several volumes of loan reports and the reports on other 
matters is included as an appendix to this memorandum. 


The loans made by the Commodore group were of a commercial or industrial nature and the 
loan operation was completely under the control of the President of Atlantic, C. Powell Morgan, 
who operated the lender companies with the assistance of Mr. A. G. Woolfrey and four clerks. 


As mentioned previously, when the Receiver and Manager was appointed on June 17th, 
1965 it made a preliminary review of the portfolio of investments in this area by reviewing 
each of the loans with Mr. Woolfrey and Mr. Morgan. It was apparent at the outset that there 
were difficulties in the loan portfolio and the information contained in the Commodore file was 
entirely inadequate to support such substantial loans. As a step in assuming control of the 
Atlantic assets the Receiver and Manager took over the operations of the Atlantic subsidiaries 
and appointed its nominees as directors and signing officers in order to control receipts and 
disbursements of the companies. Also, as referred to earlier in this memorandum, it arranged 
~ to retain the services of the Clarkson, Gordon & Co. organization and with its assistance 
immediately undertook a detailed review of each of the major loan situations and established 
contact with the debtors. 


Montreal Trust Company was subsequently appointed Receiver and Manager of Com- 
modore Sales Acceptance Limited. By arrangements with the officers of Aurora Leasing the 
Receiver and Manager also took over the operations of that Company on June 20, 1965 until 
it was adjudged bankrupt on July 30, 1965 and formal responsibility for its affairs passed to 
The Clarkson Company Limited. 


Results of Initial Review 


From the initial detailed review it was apparent that almost all loans in the Commodore 
group were highly doubttul of collection. Many of the borrowing companies were owned directly 
or indirectly by Atlantic’s President together with partners in the auditing firm which was 
responsible for the audit of the Commodore group and which, in fact, also acted as auditors 
of many of the borrowing companies. Many of the borrowing companies kept their offices at 
the same address as the Commodore group’s auditors. The loans which appeared to be made 
to outsiders were generally in not much better condition than the loans to the insiders. 


It is interesting to note that almost all of the presentations made to date before the Royal 
Commission enquiring into the Atlantic matter have been made with respect to the activities 
of the Commodore group. 


One of the first problems faced was that of sorting out the relationships between the lenders 
and the borrowers and those between many of the borrowers themselves. It became apparent 
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that many devious and highly complicated schemes had been used to enable the loans to be 
made in the first instance and then to be carried on the lenders’ books so as to appear to be 
reasonably current and collectible. One of the first tasks undertaken by the Receiver and 
Manager was, therefore, a detailed analysis of the corporate organization of each major bor- 
rower and the preparation of a summary for each showing, along with other data, its involve- 
ment with other borrowers. 


(a) 


(b) 


The loans fell into three major categories:-— 


The Receiver and Manager took the decision to liquidate certain loans immediately. 
Some of the borrowing companies were no longer operating and were in effect already 
liquidating. In other cases the companies were operating at substantial losses and investi- 
gation disclosed that there was no way they could carry on without further advances 
from Atlantic which in turn would produce further losses. It was apparent that some of the 
principals of the debtor companies could not be relied upon and immediate action was 
called for. Several petitions in bankruptcy were issued naming The Clarkson Company 
Limited as Trustee and The Clarkson Company Limited was also appointed receiver in 
certain cases where Atlantic held debenture security. Some of the loans that were liquidated 
immediately were:— 


General Spray Service Inc. (New York) 

Fredericks Department Stores Limited (London) 

Valley Farms & Enterprises Limited (Ottawa) 

Associated Canadian Holdings Limited (Toronto) 

The “Little Scot’’ Group of Discount Stores (15 companies located in 
various Ontario centres). 


The Receiver and Manager decided to continue the support of some of the borrowing 
companies in order to attempt to sell them on a going-concern basis. It was believed that 
the companies in this category were not worthy of continued long term support since it 
did not appear that they would ever earn sufficient profits to repay their loans but it was 
decided that a going-concern sale or reorganization would permit a better recovery than 
a forced liquidation. Some of the major companies in this category were:— 


Canadian Nevil Enterprises Inc. (Buffalo) 

Furniture Sales Registered (Toronto) 

D. H. I. Limited (Brampton) 

American Marsh Pumps (Canada) Limited (Brantford and Toronto) 
Sprayfoil Inc. (Milwaukee) 

Symphony Paints Inc. (Cleveland). 


It should be mentioned that the company officials, Mr. Morgan and Mr. Woolfrey urged 
the Receiver and Manager to continue to support many other borrowing companies 
because they believed that the companies had good prospects of turning past losses into 
profits. The Receiver and Manager made a detailed investigation of all companies which 
might fall in this category, frequently using the assistance of consultants some of whom 
were associated with the Clarkson organization, and decided each case on its merits, 
generally rejecting the advice of Messrs. Morgan and Woolfrey. A great deal of time was 
spent in searching out and negotiating with prospective purchasers of the businesses listed 
above. In many cases the Receiver and Manager was able to effect a going concern sale 
but some of the loans in this category ended up in liquidation. In these cases the opera- 
tion of the borrower companies for some months prior to their liquidation served the pur- 
pose of working out inventories and improving the quality of their receivables to facilitate 
a higher return on the liquidation. 
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(c) Finally, there were a few loans where it was felt that a much greater recovery could 
eventually be made if substantial additional financing was made available to the companies 
involved to permit them to continue to carry on business. The three major loans in this 
category were :— 


Lucayan Beach Complex 
Treasure Island Group 
Conarm Developments Limited.. 


In each of these cases the representatives of the Receiver and Manager have been involved 
in the day to day operation of the businesses of the companies and have taken the responsi- 
bility for major policy decisions. In the case of the Lucayan Beach Complex and Conarm 
it has been necessary to advance substantial additional funds to permit the businesses 
to carry on. 


In almost every one of the loans in each of the three categories the Receiver and Manager 
felt it necessary to police the day to day transactions of the borrower. Most of the debtors 
could not be relied upon to carry on their business operations without close supervision. The 
workload involved varied from situations where the Receiver and Manager had one of his 
own representatives in full time attendance managing the business of the debtor, to others 
where daily or weekly inspections to review progress were found to be sufficient. 


Special Problems in dealing with the Commodore loans 


The work involved in dealing with the Commodore loan portfolio was particularly onerous 
for many reasons. The Receiver and Manager received some co-operation from the officers 
of the lender companies initially but when it became ap; .rent that some of the officers and 
some of the members of the firm of auditors engaged by the Commodore group were personally 
involved in many of the loan situations as shareholders, officers and directors of the borrowing 
companies, this co-operation diminished and finally, for all practical purposes, disappeared. 
~The Receiver and Manager commenced certain lawsuits against the late President of Atlantic 
and the auditors of certain of the Commodore groups which will be discussed below. 


The records of the Atlantic subsidiaries were woefully inadequate. Due to the absence of 
satisfactory records much of the information with respect to the loans and the borrowing 
companies had to be obtained from Mr. Morgan. His memory appeared to vary with the loan 
situation and with the extent of his own involvement with the loan. The records of the borrow- 
ing companies were also inadequate. In many cases these were maintained by the auditors of 
the Commodore group and when certain members of the auditing firm ceased to co-operate 
information became very difficult to obtain. 


There were a host of extremely complicated and highly questionable transactions between 
the lenders and the borrowers and many between the various borrowers themselves. Some of 
these have resulted in lawsuits instituted by the Receiver and Manager or by the trustees in 
bankruptcy of the companies concerned, and some have resulted in action by the Crown. 
The officials of the Commodore group and the debtor companies involved in these transactions 
were most reluctant to assist the Receiver and Manager and the investigation effort in these 
areas was most onerous and time consuming. 


As indicated earlier herein, the Receiver and Manager retained the services of the 
Clarkson organization to assist it in the salvage of the assets in the Commodore group of 
companies and to deal with the problems outlined above. The Clarkson organization supplied 
additional personnel skilled in the field of financial investigation and accounting, trustee and 
receivership work, taxation, management consulting and business management to work with 
the Receiver and Manager. 
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A considerable number of the personnel of the Clarkson organization and the Receiver 
and Manager became involved at the outset of the receivership and have continued to be 
involyed—some on a full time and others on a part-time basis. Much of the work has had to be 
carried on outside of Toronto as there were major loans and investments in a number of 
Canadian and U.S. cities, the Bahamas and Europe. Some idea of the extent of the travel 
involved may be gleaned from the fact that disbursements for travelling expenses alone now 
exceed $52,000, this in spite of the fact that considerable use has been made of the staff of the 
Receiver and Manager and the Clarkson organization resident in other Canadian and US. 
cities, in the Bahamas and in Germany. 


Sale of shares of subsidiary companies 


As Receiver and Manager of Atlantic, Montreal Trust became entitled to the shares of 
each of Atlantic’s wholly owned subsidiary companies. Some of the subsidiary companies 
had incurred substantial losses which would ordinarily be available to offset future taxable 
income, if any. A method of financial reorganization was developed which made it possible to 
offer for sale the shares of certain of the Canadian subsidiaries of Atlantic to other corpora- 
tions having a substantial taxable income. The Receiver and Manager searched diligently for 
parties who might purchase these shares and negotiations were carried on with approximately 
fifteen different companies that indicated a serious interest therein. These negotiations involved 
financial investigations and many meetings with solicitors and accountants acting for the 
interested parties. 


The Receiver and Manager was successful in selling its interest in the shares of Commodore 
Sales Acceptance Limited to Great Northern Capital Corporation Limited and received in 
return shares of that corporation which shares had a market value of approximately $700,000 
at the time of the purchase. It is anticipated that the ultimate recovery when these shares are 
disposed of will be in excess of that sum. The Receiver and Manager made a considerable 
effort in this area and succeeded in turning what was otherwise a worthless asset into a valuable 
one. 


Extensive discussions and negotiations have taken place in connection with proposals to 
dispose of the shares of other subsidiaries. Continuing efforts are being made in that direction 
nothwithstanding the difficulties of negotiating such transactions due to the great notoriety 
of the whole Atlantic affair and the reluctance of outside parties to become involved in any way. 


Recovery of prior years’ income taxes 


It was quite apparent to the Receiver and Manager that profits in some of the Atlantic 
companies had been grossly overstated in earlier years and that, as a result, income taxes 
actually paid by the companies would not have been payable had the companies’ incomes 
been stated properly. The Receiver and Manager held meetings with officials of the income 
tax division and has prepared a voluminous report in connection with prior years’ earnings 
of the subsidiary companies in order to document the errors in the previous years’ statements. 
It is anticipated that these efforts will result in the recovery of substantial sums for the creditors 
of Atlantic. 


Lawsuits 


The Receiver and Manager has commenced certain actions against the auditors of the 
companies in the Commodore group and, as mentioned, has also instituted an action against 
the late President of Atlantic, C. Powell Morgan. Many other lawsuits are being instituted, a 
complete description of which is included in the detailed memoranda referred to in the index 
reproduced as an appendix to this memorandum, and many of the more important of which 
are described in the section headed ‘‘Litigation’”’ at pages 22-24 hereof. Because of their highly 
technical nature, lawsuits commenced by the Receiver and Manager against the auditors and 
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Mr. Morgan have required a very extensive analysis of the accounts and financial reports of 
the companies for earlier years. The detailed report prepared by the Receiver and Manager 
in this connection is referred to in the index and is available for review. 


As Receiver and Manager, Montreal Trust Company was charged with the overall re- 
sponsibility for the work and members of its own staff were required to participate in all signif- 
icant policy decisions, investigations and many settlement negotiations. The numerous bank- 
ruptcy proceedings required Montreal Trust representatives to assume onerous and time- 
consuming responsibilities as inspectors in supervising such proceedings. 


In order to assist the Court to become familiar with the problems encountered in the 
Commodore group of companies and to satisfy itself as to the manner in which the salvage 
operation was carried out, the Receiver and Manager has prepared a set of reports which 
cover each of the important loans and describes the steps taken to effect recovery. These 
reports, together with the special reports on the sale of the Commodore shares, the investiga- 
tion for income tax recoveries and the lawsuits, run to about 1,600 pages and are contained in 
8 volumes. An index to the reports is included as an appendix to this memorandum. 


NEGOTIATIONS FOR AND SALE OF RECEIVABLES 


The opinion of the Receiver and Manager at the outset was that time should be taken to 
produce financial statements and make a general appraisal of the assets and operations of 
Atlantic and its subsidiaries before entering into any serious discussions of the possibility of a 
sale or merger. This decision was conveyed to a number of companies who enquired by letter 
and telephone about the intentions of the Receiver and Manager. There appeared to be par- 
ticular interest in the receivables of the small loan subsidiary, Atlantic Finance Corporation 
Limited, but the Receiver and Manager wished to obtain a comprehensive evaluation of the 
whole operation before dealing with any of its parts. 


Early reports arising from the initial examination of the commercial/industrial loans in 
the Commodore group of subsidiaries soon made it clear that the loss exposure in this portfolio 
- could very seriously impair the capital of the parent company. In the meantime, officers of 
General Acceptance Corporation of Allentown, Pennsylvania, had commenced discussions with 
certain Atlantic directors of the basis on which a proposal for acquisition or merger could be 
formulated. These directors also represented Great Northern Capital Corporation Limited 
which held a majority interest in the shares of Atlantic. Learning of these discussions, the 
Receiver and Manager suggested it participate therein and disclosed to both parties the extent 
of the problems in the Commodore group. General Acceptance Corporation proposed that it 
be authorized to undertake immediately, without cost to the Receiver and Manager, an opera- 
tional audit of Atlantic and its subsidiaries to establish whether or not a proposal to the share- 
holders could be developed. Within a very few days G.A.C. reported that very substantial 
losses were likely and that they could make no offer which gave any consideration for the 
common shares. The basis of a proposal for the acquisition of certain receivables and collection 
of others was outlined and negotiations as to the terms thereof commenced at once. 


At this point, the Receiver and Manager informed other interested parties of its intention 
to negotiate and invited them to renew discussions. Disclosure was made of the problems 
discovered in the commercial/industrial sector and of the serious impairment of capital. 
Walter E. Heller & Company and International Telephone and Telegraph Corporation indi- 
cated further interest and negotiations ensued. The latter withdrew without submitting a 
formal proposal but, at a later date when proposals were before meetings of noteholders, 
announced that it would participate with Walter E. Heller & Company if the Heller proposal 
was accepted. 


Negotiation of the G.A.C. proposal proceeded and culminated in the signing of a purchase 
agreement on July 21st, 1965. The agreement was expressed to become effective only with 
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final court approval. Details of the purchase agreement were kept confidential as other nego- 
tiations took place until a copy of the purchase agreement was mailed to noteholders on Sep- 
tember 1st, 1965. Discussions had continued with representatives of Walter E. Heller & 
Company for a further period of five weeks until their proposal was submitted on August 
27th, 1965. 


In view of the terms of the proposals received and being negotiated, the Receiver and 
Manager took early action in advertising for bids to obtain all likely proposals and, pursuant 
to an Order of the Court, meetings of noteholders were called to consider and vote upon all 
proposals. Advertisements were placed in newspapers in Toronto and New York and offered 
for sale all or any part of the Atlantic assets. As a result of this action one additional approach 
was made and on August 19th, 1965 discussions with Laurentide Financial Corporation Ltd. 
were commenced. These continued through the date of the first noteholders’ meeting on Sep- 
tember 10th and up to the date of the adjourned meeting a week later. 


During this period the Receiver and Manager was heavily involved in the preparation of 
a report to noteholders as to the preliminary actions taken by it and as to the state of the 
operations of Atlantic and the Corporation’s financial position. It was felt that such a report 
would have first to be submitted for the information of noteholders prior to a meeting at which 
proposals for sale would be considered. This report was completed and mailed on August 18th, 
1965 and was closely followed by information on the G.A.C. and Heller proposals, and analyses 
of the potential recoveries which the proposals would afford. Some idea of the volume of 
literature sent to noteholders at this time may be gained by an examination of the list of letters 
and enclosures set out at pages 19-20 of this memorandum. 


Work continued on the negotiation of the Laurentide proposal and its terms and an 
analysis of the possible recoveries was sent to noteholders on September 3rd, 1965. Prepara- 
tions for the note-holders’ meetings continued and a great deal of material was assembled for 
the information of noteholders in anticipation of the questions which would be forthcoming. 
The details and procedure of the meetings are dealt with elsewhere but it is relevant here to 
comment further on the various proposals. As previously mentioned, the terms of the Lauren- 
tide proposal were still being settled up to the time of the September 10th meeting and supple- 
mentary material had to be prepared for distribution to noteholders at the meeting. The first 
meeting also led to an offer from the Walter Heller organization to amend the terms of its 
proposal to overcome certain objections voiced by noteholders. These were concerned with the 
inclusion in the Heller proposal of a collection arrangement on the commercial /industrial 
receivables which involved a flat fee of $3,000,000, as well as a clarification of the terms of the 
proposal to acquire small loan receivables at percentage discounts based on delinquency 
condition. Following the meeting, the Receiver and Manager negotiated the proposed revisions 
and prepared new material for the adjourned meeting on September 17th, 1965. 


During these negotiations the Receiver and Manager and its solicitors were principally 
concerned with the problems of obtaining the best possible terms for noteholders of Atlantic. 
Without any proposal for reorganization having been brought forward, and with the very 
large and undetermined loss exposure acting as a deterrent to any possibility of a merger 
proposal, the best solution appeared to lie in the negotiation of a sale which would give some 
recognition of the vaJue of an established business, operating personnel and branch locations. 
The three proposals involved continuity of operations and permitted the Receiver and Manager 
to give some assurances to staff on the prospects of continued employment. A considerable 
loss of management staff was actually experienced with a detrimental effect on collections 
but the volume of business in the small loan subsidiary was maintained at least at pre-receiver- 
ship levels. 


The alternative to the type of proposal sought by the Receiver and Manager was a pro- 
gramme of outright liquidation, shrinking staff and closing offices progressively. The best 
opinions obtained on the subject indicated that delinquency would rise quickly and that 
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heavy losses could be anticipated. Liquidation through collection agencies was a possibility 
but the fees which would be charged were considered high. In July the Receiver and Manager 
had met with senior executives of three of the major finance companies to discuss the situation 
and it was indicated that they would consider an arrangement to take over and collect receiv- 
ables on a flat fee basis per instalment but that they would be unwilling to service heavily 
delinquent accounts or onerous collection problems. During the first noteholders’ meeting 
this approach came up for discussion and a tentative proposal was discussed at the adjourned 
meeting. Since the meeting voted to accept the G.A.C. proposal the matter was dropped. 


In addition to the meetings of senior noteholders previously mentioned, meetings of the 
subordinated and junior subordinated noteholders were held. The subordinated noteholders 
were informed of the proceedings of the senior noteholders and the possible conflicts between 
the senior and subordinated noteholders were discussed. It was indicated that Montreal Trust 
Company was prepared to turn over the trusteeship of the subordinated notes to a successor 
trustee. It was suggested that a formal committee of subordinated noteholders could be set 
up under the provisions of the trust indenture to represent the interests of the class and such 
a committee was officially constituted. The meeting was adjourned and a date for a new 
meeting set to follow immediately after the adjourned meeting of senior noteholders. The 
meeting of junior subordinated noteholders was very brief, and was adjourned indefinitely. 


The adjourned meeting of the senior noteholders, held on September 17th, 1965, considered 
the revised proposals of Walter E. Heller & Company and Laurentide Financial Corporation 
Ltd. The Receiver and Manager had prepared revised estimates of realisation and considerable 
discussion ensued on the comparative merits of the proposals. After a motion for further 
adjournment was defeated, the meeting moved to accept the G.A.C. proposal and to authorize 
an application to the Court for approval of its implementation. 


The meeting of subordinated noteholders which followed moved to oppose acceptance of 
the G.A.C. proposal and instructed the committee appointed at the first meeting to take all 
necessary steps to present such opposition. Counsel for the Trustee proceeded at once to obtain 
-a date for a hearing on the proposal and the Court was asked to add the committee for the 
subordinated noteholders as a party to the action to permit them to be heard. Preparations 
were made for the hearing, which commenced October 12th, 1965 and continued until October 
15th, 1965. After hearing the parties for and against the proposal, Mr. Justice Parker approved 
the G.A.C. purchase agreement and handed down an order to that effect immediately. 


The terms of the G.A.C. purchase agreement deferred its implementation until time had 
run for an appeal or until any appeal against the order of approval had been dealt with. The 
committee for the subordinated noteholders entered an appeal within the time allowed but 
their right to appeal without leave of a judge of the Supreme Court was successfully contested 
by counsel for senior noteholders supporting the agreement. The committee then sought leave 
to appeal and this was granted by a judge of the Supreme Court of Ontario on November 
12th, 1965. 


In the meantime, the time limit imposed by G.A.C. had passed and it appeared likely 
that they would not leave the agreement open for the extended period which was in prospect. 
The operations of Atlantic were suffering from personnel losses, and delinquency ratios were 
rising. As an inducement to G.A.C. to extend the termination date until the appeal could be 
disposed of, the Receiver and Manager negotiated with them an agency agreement which 
established a fee basis for management assistance in the sales finance and small loan operations, 
the major portion of such fee to be rebated when the purchase agreement could be implemented. 
At that time the committee for the subordinated noteholders had formulated and mailed to 
senior noteholders a tentative scheme of reorganization. The Receiver and Manager called 
an informal meeting of senior noteholders to give the committee an opportunity to advance 
their scheme but a spokesman for the committee advised the meeting that they did not propose 
to speak to the matter. The Receiver and Manager then presented the agency agreement and 
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explained its background. The meeting was advised that formal approval of the agreement 
could not be given by the meeting but that the Receiver and Manager proposed to seek Court 
approval if no substantial opposition was voiced. On a show of hands, with only one dissenter, 
the meeting approved the implementation of the agency agreement. It was presented to the 
Court and approved over the opposition of the committee for the subordinated noteholders. 


From that time on, until the appeal was heard and dismissed, G.A.C. provided manage- 
ment assistance to the Receiver and Manager. Atlantic staff were reassured as to the con- 
tinuity of their employment and the operations were stabilized to a great extent. The effect 
on recoveries of the delays imposed by the appeal were impossible to assess beyond the extra 
fee paid to G.A.C. for its management assistance for a four month period. It was anticipated 
that this could be considered as a cost of maintaining the value of the asset until the purchase 
agreement could be implemented and, if nothing else, it had the effect of reducing the period 
required for the appraisal and sale of small loan receivables once the agreement was imple- 
mented. The responsibilities of the Receiver and Manager with respect to maintaining the 
value of the assets were considerably extended and the administrative burden imposed was 
much greater than anticipated. 


Sale of Personal Loan Receivables 


Upon receipt of advice that the committee for the subordinated noteholders had abandoned 
its opposition, the G.A.C. purchase agreement became effective. The Receiver and Manager 
then turned its attention to the means of implementing the agreement which necessitated 
meetings, correspondence and telephone conversations with G.A.C. and the solicitors of both 
parties. G.A.C. advised the Receiver and Manager of its intention to exercise its option to 
purchase the receivables of Atlantic Finance and to take over the leases of 97 of the branch 
offices and much time was spent in implementing the sale and transfer of the receivables and 
branch offices to G.A.C. 


The mechanics of closing were settled and during the period of May 17th, 1966 to August 
4th, 1966, the Receiver and Manager held ten separate closings at its office during which the 
Receiver and Manager sold approximately 85% of the receivables of Atlantic Finance against 
payment of $21,021,491.57. In addition, because there were unavoidable delays between pur- 
chase date and closing date, with respect to each of the 97 branches, the Receiver and Manager 
negotiated an agreement with G.A.C. whereby it would pay the Receiver and Manager interest 
at the rate of 514% per annum on the purchase price. This payment amounted to $29,475.00. 


Sale of Residual Sales Finance Receivables 


Included in the purchase agreement with G.A.C. was an option by the terms of which 
G.A.C. could buy sales finance receivables of Atlantic for the amount of the unpaid balance 
thereon less unearned charges, dealer reserves and any other applicable liabilities or reserves. 
At the time the agreement was negotiated Atlantic had sales finance receivables, net of reserves, 
of $53,780,807. Because of the conservative lending policies imposed by the Receiver and 
Manager there was only $4,443,375 of new business written between June 17th, 1965 and 
April 30th, 1966, the day preceding the implementation of the purchase agreement. The total 
value of sales finance receivables at April 30th, 1966 after collections of $30,789,034 and write- 
offs of $2,511,923 was reduced to $24,923,225. Under the terms of the G.A.C. agreement these 
could be purchased but, in effect, the better paper had been collected out and the balance had 
been subject to a rising delinquency rate which reduced its attraction to a purchaser. In addition 
the rising cost of money experienced by all finance companies substantially reduced the profit- 
ability of an investment in these receivables and it became apparent that none would be pur- 
chased. 

Under the purchase agreement G.A.C. was obliged to continue collection of these receiv- 
ables and was entitled to charge against the collection proceeds the costs of maintaining the 
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remaining sales finance offices. It had been expected that G.A.C. would be acquiring a port- 
folio of receivables in these offices for its own account and that operating costs to the Receiver 
and Manager would be reduced thereby but conditions in the industry have not been favour- 
able to new business development and this compensating build-up did not occur and did not 
appear to be an early prospect. 


Estimates of continuing expense indicated that there would be an increasing proportionate 
load on collections and the Receiver and Manager was concerned with finding an alternative 
to continued operation. At the request of the Receiver and Manager, G.A.C. appraised the 
sales finance receivables and negotiations led to a proposal from G.A.C. to buy the total out- 
standing receivables as at June 30th, 1966, amounting to $19,921,784 at a discount of 27%, 
less unearned interest and dealer reserves. The discount of $5,378,881 was considerably less 
than the $6,861,696 already reserved against these receivables as a provision for losses and the 
27% rate did not compare unfavourably with the actual average loss experience of 23% from 
the date of receivership. 


Payment for the receivables was to be made in 6% Capital Notes of G.A.C. maturing in 
four annual instalments in amounts approximately equal to the estimated cash flow in con- 
tinued liquidation. The Receiver and Manager was satisfied that the proposal was an advan- 
tageous one to the creditors of Atlantic and the terms of the proposal with comparative esti- 
mates of recovery were conveyed to noteholders in a letter dated September 9th, 1966 advising 
them of a hearing before the Court to seek approval of the transaction. 


The hearing took place on September 23rd, 1966 before Mr. Justice Parker and the pro- 
posal was approved without opposition. 


NOTEHOLDERS 


During the early stages of receivership, while busily engaged with numerous urgent 
matters, the Receiver and Manager was beseiged by requests from the noteholders for informa- 
tion and advice on the default of Atlantic and for estimates of the losses they might incur. The 
Receiver and Manager was hard pressed to deal with these enquiries initially since it took 
considerable time to sort out the facts but as a clearer picture emerged the Receiver and 
Manager attempted to keep all noteholders fully informed of developments, either by written 
reports or meetings. 


The first of such meetings took place on July 19th at the Lord Simcoe Hotel in Toronto, 
approximately one month after the date of receivership. This was an informal meeting of 
representatives of institutional senior noteholders called by the Receiver and Manager to afford 
them an opportunity to ask questions about the affairs of Atlantic and for the Receiver and 
Manager to give a preliminary report on the progress of the receivership. The other meetings 
held are detailed at page 14 of this memorandum under the heading ‘Negotiations for and 
Sale of Receivables”. 


Before each of these meetings personnel of Montreal Trust spent considerable time with 
its solicitors and others in preparatory work. In the case of the formal meetings, the prepara- 
tions included the drafting and settling of formal notices of meetings, regulations, proxies, 
ballots, agendas and comparisons of the offers received from G.A.C., Laurentide and Heller; 
arranging for the printing of all material and mailing same to registered noteholders; publishing 
notices of meetings; arranging for rental of a hall for the meetings and for microphones to be 
available for questions from the floor and for a tape recording machine to record the meetings. 


At the formal meeting Montreal Trust supplied a staff of approximately 25 to record 
attendance, issue material and to act as scrutineers. In addition, a senior officer of Montreal 
Trust acted as chairman at all meetings. 


As mentioned above, Montreal Trust also kept noteholders informed of all developments 
in the receivership through the mailing of various reports, statements and notices. A complete 
list of such mailings to August 31, 1966 follows:— 
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June 16, 1965 — Letters to senior, subordinated and junior subordinated noteholders advising 
of the event of default. Enclosure — Notice of Default. 


August 18, 1965 — Letters to senior, subordinated and junior subordinated noteholders 
advising of meeting to be held on September 10, 1965 for the purpose of considering 
proposals for the sale or realization of the assets of Atlantic. Enclosures — Notice of 
Meeting; Regulations; Proxy Form and Report of the Receiver and Manager dated 
August 18, 1965. 


September 1, 1965 — Letters to senior, subordinated and junior subordinated noteholders re 
the General Acceptance Corporation and Walter E. Heller & Company proposals. En- 
closures — copies of the G.A.C. and Heller proposals and Summaries and Estimates of 
Realization of the G.A.C. and Heller proposals. 


September 3, 1965 — Letter to noteholders advising of offer received from Laurentide Financial 
Corporation Ltd. Enclosure — copy of Laurentide offer. 


September 13, 1965 — Letter to senior noteholders advising of adjourned meeting to be held 
on September 17, 1965 to discuss the various proposals received by the Receiver and 
Manager. 


September 13, 1965 — Letter to subordinated noteholders advising of adjourned meeting to 
be held on September 17, 1965 to discuss the various proposals received by the Receiver 
and Manager and of a resolution passed at the meeting held on September 10, 1965 appoint- 
ing a committee to represent the holders of subordinated notes. Enclosure — Extra- 
ordinary Resolution of Holders of Subordinated Notes. 


September 14, 1965 — Letter to noteholders setting out proposed amendments to the Heller 
offer. 


September 23, 1965 — Notice of Motion relating to hearing to be held before Mr. Justice 
Parker on October 1, 1965 to determine procedure for approval of G.A.C. purchase agree- 
ment. 


October 5, 1965 — Letter to senior noteholders reporting on application to be made to the 
Supreme Court of Ontario on October 12, 1965 for approval of the G.A.C. purchase agree- 
ment, and on writ issued by Donald Ross. Enclosure — Notice of Motion. 


November 12, 1965 — Letter to senior noteholders advising of informal meeting of senior 
noteholders to be held on November 18, 1965 to discuss the proposed Plan of Reorganiza- 
tion put forward by the committee for the subordinated noteholders, and other matters. 
Enclosure — Proxy Form. 


December 2, 1965 — Letters to senior, subordinated and junior subordinated noteholders 
reporting on the results of the informal meeting held on November 18, 1965 including the 
rejection of the Plan of Reorganization and the acceptance of the G.A.C. agency agree- 
ment by the meeting, and approval of same by Mr. Justice Parker; also reporting on the 
appointment of an informal committee to represent senior noteholders and advising as to 
the date of hearing of the appeal of the committee for the subordinated noteholders. The 
letter also advised noteholders of the appointment of Price, Waterhouse & Co. as auditors 
of the Receiver and Manager to prepare the financial statements for the year ended 
December 31, 1965. Enclosures — Copy of statement made to the meeting by Donald 
H. Tetzlaff, Chairman, Subordinated Noteholders Committee; Summary of Sales Finance 
and Small Loan Portfolios as at October 31, 1965; Copy of agency agreement with G.A.C. 


January 22, 1966 — Letter to senior noteholders reporting on the Royal Securities Corpora- 
tion Limited action and hearing to be held before Mr. Justice Parker on January 28, 
1966. Enclosure — Notice of Motion. 
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Februaty 3, 1966 — Letter to senior noteholders reporting on the Donald Ross and Royal 
Securities Corporation Limited litigation. Enclosure — Donald Ross Statement of Claim. 


February 17, 1966 — Letter to senior noteholders advising of the dismissal of the appeal taken 
by the committee for the subordinated noteholders from the decisions approving the 
G.A.C. purchase agreement. Enclosure — Reasons for Judgment. 


April 1, 1966 — Letter to senior noteholders reporting on the decision of committee for the 
subordinated noteholders not to appeal to the Supreme Court of Canada and advising that 
the G.A.C. purchase agreement had accordingly become effective. The letter also reported 
on the progress of the audit and set out a Statement of Condition as at June 17, 1965. 


August 3, 1966 — Report of the Receiver and Manager dated August 3, 1966. Enclosure — 
Financial statements for the year ended December 31, 1965. 


Informal Committee of Senior Noteholders 


At the last informal meeting of senior noteholders held on November 18th, 1965 a dis- 
cussion took place as to the desirability of having a senior noteholders’ committee to advise 
and work with the Receiver and Manager and the formation of such a committee was proposed. 
Because this was not a formal meeting no voting was held on the proposal. However, an in- 
formal committee was organized comprising eight representatives of institutional investors 
in Canada and the United States, plus one individual noteholder. 


The Receiver and Manager has kept the informal committee advised on all matters of the 
receivership including matters which, for various reasons, could not be disclosed to the note- 
holders at large. In addition to numerous telephone conversations and correspondence, the 
Receiver and Manager has also held several day long meetings with the committee at which 
representatives of G.A.C., The Clarkson Company Limited and the auditors and solicitors of 
the Receiver and Manager were also present. 


PERSONNEL 


As mentioned previously, one of the prime assets of the Atlantic organization was its 
staff of skilled employees. This fact was borne out when the Receiver and Manager was engaged 
in negotiating with potential purchasers of Atlantic’s receivables and in the case of G.A.C. 
it was a condition of their proposal that there would be no material change in the number of 
employees should their proposal be accepted. Therefore, the Receiver and Manager took 
great pains to keep the employees fully informed of developments for the purpose of gaining 
their confidence and to avoid, if possible, their resignations. On June 22nd, 1965, the Receiver 
and Manager wrote to each employee advising of the receivership and giving assurance that his 
salary, employee benefits and any rights he may have would be the responsibility of the 
Receiver and Manager. In addition, the Receiver and Manager promised to redeem all out- 
standing thrift certificates issued to employees. The status of these certificates was causing 
the employees a great deal of concern and the Receiver and Manager had received numerous 
telephone calls from employees to ascertain the Receiver and Manager’s intentions. These 
certificates were issued by Atlantic Acceptance pursuant to an arrangement whereby its 
employees left a portion of their salary with the Corporation payable on demand. The aggregate 
debt evidenced by thrift certificates outstanding at June 17th, 1965 was $47,720. Since this 
debt was unsecured, the Receiver and Manager was, in the opinion of its solicitors, not under 
a legal obligation to recognize it ahead of the claim of the holders of senior notes. However, 
it was readily apparent that failure on the part of the Receiver and Manager to recognize 
this claim and make an immediate announcement to employees of its intentions in this regard 
would seriously prejudice the relationship of the Receiver and Manager with the employees. 
The potential harm which, it was felt, would result from taking no action on the claim seemed 
to the Receiver and Manager to be such that the ultimate return to the creditors would be 
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decreased by a greater amount than that represented by the thrift certificates outstanding. 
Accordingly, the Receiver and Manager recognized the thrift certificates and has made pay- 
ment on them as requested. 


After the approval of the G.A.C. purchase agreement by the senior noteholders and the 
Court the employees became restless with the delays in implementation resulting from the 
appeal taken by the committee for the subordinated noteholders and the Receiver and Manager 
had great difficulty in retaining staff. On two occasions the Receiver and Manager arranged 
meetings with all supervisors and branch managers across Canada in attempts to alleviate 
their fears and create a feeling of security for employees at all levels. On the whole the efforts 
of the Receiver and Manager were successful. While there were various resignations, including 
some at the branch manager and supervisory level, the Receiver and Manager was able to fill 
the vacancies, relying heavily on promotions from within the organisation. 


Insofar as the senior management was concerned, the Receiver and Manager experienced 
some difficulty in retaining the services of Mr. A. G. Woolfrey, Director of Operations of 
Commodore Sales Acceptance Limited on what was known to be a temporary basis only. 
Mr. Woolfrey resigned in July, 1965 but after negotiations with the Receiver and Manager 
agreed to withdraw his resignation until the Receiver and Manager advised him that his 
services were no longer required. Because Messrs. Morgan and Woolfrey were the only officers 
who had complete knowledge of the affairs of the Commodore group of companies and since 
it was unknown as to how long Mr. Morgan would be available for consultations, it was essential 
for the Receiver and Manager to retain Mr. Woolfrey as a source of information. The Receiver 
and Manager dispensed with his services at the end of January, 1966. 


In addition to Messrs. Morgan and Woolfrey, the Receiver and Manager also discharged 
the following senior officers of the Corporation as and when their services were no longer 
required—David Davidson, Secretary; Barrie L. McFadden, Treasurer and Assistant Secretary 
and Donovan R. Lytle, Assistant Treasurer. This action, of course, resulted in substantial 
savings in payroll costs. 


INVESTMENTS 


Because of the Receiver and Manager’s policy of reduced lending activities the Receiver 
and Manager began to accumulate surplus funds from the cash flow early in the receivership. 
The Receiver and Manager initially invested these funds in short term treasury bills and other 
Government of Canada obligations to obtain the necessary liquidity. When it became apparent 
that the funds would not be required for working capital the Receiver and Manager began 
to invest most of the funds in long term bank deposit receipts which resulted in a substantial 
increase in yields. From time to time when attractive yields were not obtainable from the 
banks the Receiver and Manager reverted to investment in short term obligations of the 
Government of Canada. These obligations were sold and the proceeds reinvested as new invest- 
ment opportunities occurred. Prior to making any investment the Receiver and Manager 
canvassed investment dealers and banks in order to obtain the highest yields possible. 


One of the investment problems encountered by the Receiver and Manager was to deter- 
mine the approximate date of an interim distribution to senior noteholders so that maturity 
dates of investments could be arranged accordingly. The Receiver and Manager had hoped 
that funds could be turned over to the Trustee in May, 1966 for payment to noteholders and 
consequently the bulk of the first monies were invested to mature in that month. However, 
because of the Ross and Connecticut General actions, dealt with at pages 22-23 of this mem- 
orandum, it became evident that no distribution could be made until the end of 1966 at the 
very earliest. Because of the uncertainty of a distribution date the Receiver and Manager 
commenced negotiations with the banks to give the Receiver and Manager an early redemption 
privilege with respect to deposit receipts should funds be required prior to the maturity date 
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of the investment. The banks were at first reluctant to accede to the Receiver and Manager’s 
request but after further discussions satisfactory arrangements were concluded whereby the 
Receiver and Manager receives an excellent return on its investments coupled with liquidity 
and safety. 


A list of the investments, sales and redemptions made by the Receiver and Manager 
during the mentioned period is set out in a separate memorandum filed herewith. Income 
received and interest accrued, as at August 31st, 1966, amounted to $1,040,274. As of November 
9, 1966 the aggregate amount invested by the Receiver and Manager was $65,154,156.78. Of 
this sum $40,568,397.28 was in securities payable in Canadian dollars with an additional 
$12,427,511 represented by G.A.C. Capital Notes payable in Canadian dollars: $12,158,248.50 
was in securities payable in U.S. dollars. 


From the commencement of the receivership to November 9, 1966 the aggregate dollar 
value of investments purchased by the Receiver and Manager was $117,063,148.84. 


LITIGATION 


Montreal Trust, as Trustee or as Receiver and Manager, has been involved in a number of 
actions since the date of receivership. Those relating to the approval of the General Acceptance 
Corporation purchase agreement and the subsequent appeal against the order of the Court 
approving the agreement are dealt with at pages 16 to 17. Other litigation falls under the 
following headings :— 


Royal Securities Corporation Limited Action 


The initial event of default which precipitated the receivership arose from the refusal of 
a bank to honour a cheque issued by Atlantic in repayment of a senior note held by Royal 
Securities which became due on June 14th, 1965. The note, in the amount of $5,000,000, was 
then tendered by Atlantic for cancellation in the normal course of business and cancelled by 
the Trustee. On the following day the cheque was returned unpaid to Royal Securities and 
representatives of that company immediately sought the return of the note as evidence of 
their claim against Atlantic. The Trustee, after obtaining legal advice, took the stand that the 
note could not be reissued and restored to Royal Securities without Court direction. There 
ensued a series of meetings and discussions with solicitors for both parties to consider proceed- 
ings proposed by Royal Securities. The Trustee and its solicitors also consulted with several 
major holders of senior notes to determine the attitude which might be taken by noteholders 
in dealing with Royal Securities’ claim. 


The meetings and discussions required the attendance of officers of the Trustee on many 
occasions over the period from June 15th, 1965 to the end of March 1966 including attendance 
at all preliminary Court proceedings and at the trial of the action from March 28th to April 7th, 
1966. Judgment in the action was handed down in late October, 1966, and the note has been 
ruled to be validly outstanding and unaffected by the cancellation. No appeal has been taken 
from the decision insofar as it related to the validity of the note. 


Donald Ross Action 


On September 28th, 1965 an action was commenced by one Donald Ross acting on his 
own behalf and on behalf of other holders of a class of subordinated notes of Atlantic. In this 
action Mr. Ross sought a declaration of the Court that all senior notes issued after June 30th, 
1964, or such other date as might be determined, were issued in breach of a covenant in the 
senior note indenture restricting the amount of senior notes which could be issued to a multiple 
of the consolidated net worth of the Corporation and that such notes so issued were not valid 
senior notes and were not entitled to the security of the indenture. 
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Aljthough this action was commenced at a time when the attention of Montreal Trust 
was heavily involved with meetings of noteholders and the subsequent preparations for presen- 
tation of the G.A.C. purchase agreement to the Court for approval, it was required to devote 
considerable time in consultation with its solicitors on the alleged cause of action and the 
possible implications as to the position of the Receiver and Manager in pressing forward for 
approval of a proposal accepted by a majority of senior noteholders the greater part of whose 
notes, if this action were successful, were not validly issued. 


It was decided that the Ross action should not be permitted to delay the proceedings for 
approval of the G.A.C. purchase agreement and a notice to senior noteholders explaining the 
action was prepared and mailed and conferences were held with representatives of a number of 
senior noteholders on the merits of the action. Prior to the filing of a statement of claim on 
January 13th, 1966 and on up to the present, time has been spent with counsel and with 
senior noteholders and their representatives discussing the merits of the action and the 
available defences. 


Connecticut General Life Insurance Company Action 


On April 18th, 1966 a writ was served on the Trustee respecting an action commenced 
by Connecticut General, a holder of senior notes and subordinated notes but suing only as a 
holder of a Series L senior note and on behalf of the holders of all other notes issued by Atlantic 
in compliance with the terms of the senior note indenture, in which were put forward the same 
claims that were stated in the Ross action seeking a declaration that all senior notes issued 
after June 30th, 1964 were issued in breach of the covenant in the indenture limiting the 
amount of senior notes which could be issued and accordingly were not entitled to the security 
thereof. While the claims made were similar the status of the plaintiff as a holder of a senior 
note required reconsideration of the case and numerous meetings with counsel and conferences 
with various noteholders and their counsel have been held to consider the available defences 
and in particular as to seeking a means of joining in the action as defendants all holders of 
those senior notes which the plaintiff seeks to disqualify. 


Other Actions 


In the course of realising on the assets of Atlantic and its subsidiary companies the 
Receiver and Manager became aware, shortly after the commencement of the receivership, 
that the proper formalities had, in many cases, not been complied with in connection with the 
registration or filing of security instruments which had been obtained from debtor companies. 
The consequence of such failure is usually, depending on the circumstances of the particular 
case, to make the security instrument unenforceable by the person or company in whose 
favour it is given. 


The most serious case of improper registration involved an assignment of book debts 
given by Aurora Leasing Corporation Limited to Commodore Sales. This assignment was 
filed in the appropriate office but the trustee in bankruptcy of Aurora contends that the 
assignment is null and void as against it by reason of certain deficiencies in the affidavit which 
is required to be filed together with the assignment. The Receiver and Manager, on the advice 
of its solicitors, has decided to affirm the validity of the assignment and judicial proceedings 
will be required to determine the matter; such proceedings have been commenced. In order 
to ensure that recovery on the assets of Aurora is not impeded while the proceedings continue 
the Receiver and Manager has entered into an agreement with the trustee in bankruptcy 
of Aurora relating to interim realisation on accounts receivable. In addition, the Receiver 
and Manager has informed the solicitors responsible for the preparation of the assignment that 
action will be taken against them for the consequential loss if the assignment is held to be 
unenforceable. The Receiver and Manager has since heard from the insurers of the solicitors 
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who prepared the assignment and has discussed with them the proposed claim. It is estimated 
that if the assignment is held to be unenforceable Commodore Sales will recover approximately 
$600,000 less in the bankruptcy of Aurora than it would recover if the assignment was held 
to be enforceable. 


There are several other cases in which various types of security instruments have been 
challenged and in most cases the Receiver and Manager has, on the advice of its solicitors, 
acknowledged the unenforceability of the particular instrument involved. The following are 
the principal instances: 


(1) A floating charge debenture given by Fredericks Department Store Limited in favour of 
Adelaide Acceptance was not properly registered and is unenforceable resulting in a 
decrease in the estimated recovery of Adelaide in the bankruptcy of Fredericks of approxi- 
mately $145,000. Action has been commenced against the solicitors concerned; 


(2) A chattel mortgage and a floating charge debenture given by American Marsh Pumps 
(Canada) Limited in favour of Commodore Sales are unenforceable resulting in a decrease 
in the recovery by Commodore Sales of approximately $21,000. Negotiations are in pro- 
gress with the insurers of the solicitor responsible for the faulty registration and it appears 
probable that this claim will be settled; 


(3) An assignment of book debts given by Trans Commercial Acceptance Limited in favour of 
Commodore Sales was improperly registered and is unenforceable. It is not yet clear 
whether any damages will be suffered as a result of the improper registration. 


The Receiver and Manager also began shortly after the commencement of the receivership 
to consider whether the auditors of Atlantic and of certain of the subsidiary companies of 
Atlantic might be subject to some liability arising from their reports on the financial statements 
of such companies. It soon became apparent that the reserves for doubtful accounts set up on 
the balance sheets of these companies were grossly inadequate and the Receiver and Manager 
in consultation with its solicitors and The Clarkson Company determined to commence action 
against the auditors who reported on the financial statements of Commodore Sales and of 
Adelaide Acceptance. The trustee in bankruptcy of Aurora Leasing has commenced action 
against the same firm of auditors in respect of their reports on the financial gtatements of 
Aurora. These actions are difficult in nature and require detailed preparation. The Clarkson 
Company has conducted and reviewed with the Receiver and Manager the relevant information 
in order to provide the data upon which statements of claim may be based and it is anticipated 
that such statements of claim will be issued in the near future. 


Atlantic and its subsidiary companies held a fidelity insurance policy on their employees 
with maximum limits of $100,000, with supplementary coverage up to a maximum of $200,000 
for certain officers. After its initial investigation of the nature of certain of the accounts the 
Receiver and Manager determined that there were various outstanding loans which could only 
have been made as the result of fraudulent or dishonest acts on the part of certain Atlantic 
officers. The Receiver and Manager accordingly filed proofs of loss with the insurer. It may be 
that litigation will be necessary to settle this claim and the Receiver and Manager is prepared 
to take such steps as may be necessary for the purpose. 


The Receiver and Manager also determined that certain of the acts referred to in the 
preceding paragraph should provide sufficient basis for actions against the officers involved. 
One such action has been commenced, relating to loans to Valley Farms & Enterprises Limited, 
but the statement of claim in the action and the decision as to what other actions should be 
commenced may be postponed until the completion of the hearings of the Royal Commission 
on Atlantic. 
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PERSONNEL AND OFFICES OF MONTREAL TRUST 
INVOLVED IN THE RECEIVERSHIP 


Most of the actual contact and dealings with noteholders and other interested parties has 
been through officers of the Toronto branch of Montreal Trust, and the extent to which other 
personnel of Montreal Trust, both in Toronto and elsewhere, have been involved in the receiver- 
ship may not be fully appreciated. Time and space do not permit a detailed account of the 
specific services performed by the many members of the staff of Montreal Trust who have been 
extensively involved in this matter. Every major department of the Company in both Montreal 
and Toronto has been required to supply special service and allocate personnel for lengthy 
periods to assist in the receivership. 


For example, nearly every one of the other 22 branches of Montreal Trust in Canada has 
had to deal with enquiries from the noteholders, borrowers, landlords, investment dealers, etc. 
In addition, many of these offices have been used by Toronto Office for the purpose of obtaining 
information regarding borrowers and securities held for loans and for executing documents. 
In Nassau, Mr. J. H. Gaffney, President of Montreal Trust Company (Bahama) Limited, has 
spent considerable time with respect to the Lucayan Beach Hotel in Freeport, Grand Bahama, 
as have Messrs. Kerlin, Allison, McGinnity and Foss of Montreal office. Mr. Allison, a char- 
tered accountant and experienced in hotel management, has been required to make a great 
many trips to either Nassau or Freeport to deal with various matters. 


Mr. McGinnity, a mechanical engineer, has had to visit Freeport on many occasions to 
deal with the airconditioning and other mechanical equipment problems. Mr. J. H. Buchanan, 
Manager of the Ottawa Office and the real estate department of that branch has been closely 
involved with Conarm Developments Limited, a substantial debtor of Commodore Sales. 
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FINANCIAL CONDITION 


While the latest audited balance sheet of Atlantic was dated December 31st, 1965, 
unaudited figures of the parent company and its subsidiaries have been prepared monthly and, 
for the information of the Court, a pro forma balance sheet as of August 31st, 1966 has been 
prepared giving effect to the sale of the residual sales finance receivables in the parent company 
to G.A.C. This balance sheet is summarized below for the purpose of establishing the tangible 
assets position of the receivership at that date and to reflect the potential recovery for creditors: 


ASSETS 
Gashrandvde posit receipts tex tare edna eet goo age ey oA US weeds ean Ne Re % 533735,529 
Shares: of Great Northern Capital Corporation Limited .5)0.¢ 24. yes 700,000 
Notes ov General Acceptance: Corporation. 3). Se siars oe nee eee 12,427,511 
NIISCEIFAIIECOUS ACCOUIILS LECEIVADIC 3. Fe cre cae ce woe es ne hae ee + rene 811,675 
Income taxes recoverable in respect. of the year 1965... .... 2.8. smu meus 467,229 
Prepawnexpensesncncotner assets. 6) fee) i oy eect. Nyon hs Dea ale ode 41,544 
Investment in subsidiary companies’ shares at cost less amounts written off... . 3,695,154 
AG DAWA) SEES DS TO ORS os Ms Sin See DY pee Oe rh ae ee a kd Wn Aer 17,667,766 
Baus pmient<—-At COSts.. 20st vets, Fem ee AM ee uate oe Meg CRN ce A Pain ne eed 892 
MGCALEASSOTS Se re ee tle oe Bt age Ts OR ee Nene tL ne eee $ 89,545,100 
LIABILITIES 

PRECOUR ES DaVAUIEL OC ACCLUCE \CHLALQOS tects cans, ccravi rer bean On. eee rs hse ees $ 208,706 
Die CUED AVA Ccte he tose nape mine octagon ent eee ed ee 249,430 
PS CA TAG) CTC Lu Cee Sete Mate shat San Se ig ia sre & Sian Guo vacst te ts CCS are one ae cS Rae 118,903,291 
CN Fy eve y aia | Fp arava Pia (ol By Ben en ak Nae, SEN en Mere an emia next ROG Lore eS GAL AMER Dea 4 ENE Sc, 17,941,821 
UOreSOLa iia LeCede tit. os. creo Fab w, ei ee eens Wier nines ieee ee 4,655,166 
$141,958,414 

CATE UNE Gaye) Lore i ie og een ra Re oan See are $14,455,087 
DENG tee eke ae we eta ts a PCAN ee Tt 66,868,401 52,413,314 


$ 89,545,100 


The item ‘‘Investment in subsidiary companies’’ reflects the value of receivables still held 
for collection in those companies after providing reserves for losses consistent with those shown 
in the statements of the subsidiaries which were included in the financial statements of December 
31st, 1965. Of the liabilities shown little, if any, of the accounts payable and accrued charges 
will rank ahead of the claims of the senior noteholders, which also rank ahead of the dividend 
payable, so that, for practical purposes, the $89,545,100 asset figure represents a conservative 
estimate of recoveries for the senior notes (before deduction of receivership expenses), the 
liability on which ranks prior to the other liabilities. 


Additional recoveries are anticipated from the written-off accounts previously mentioned 
and the cash position of the Receiver and Manager will be augmented, up to the date of the 
first distribution to noteholders, by interest received on investments and deposits which is 
accruing at the rate of $250,000 per month. Over the life of the G.A.C. Capital Notes interest 
of $1,692,600 will be received. Additional cash realisations are possible from claims being 
litigated by the Receiver and Manager, from claims against insurers and from recoveries of 
income taxes paid in prior years. 
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Earnings and Expenses 


It will be of interest to the Court, and to the creditors of Atlantic, to review the performance, 
in terms of earnings, of the operating segments of Atlantic. For this purpose it is appropriate 
to summarize earnings and expense from June 17th, 1965 to August 31st, 1966. As of the latter 
date, operating expense virtually terminated as a result of the agreement to sell all of the 
residual sales finance receivables and of the completion, in August, of the appraisal and sale of 
small loan receivables to G.A.C. After that date expenses relate only to collection of residual 
receivables, except in the case of Standard Discount which continues to operate at a profit 
after providing for interest on the advances of Atlantic as well as an annual management fee. 
These items and other inter-company transfers are excluded. 


The financial statements rendered by the Receiver and Manager as at December 3\st, 
1965 contained operating figures for all subsidiaries but the important statement for this 
purpose is the combined statement of loss with respect to the period June 18th to December 
31st, 1965. The major portion of operating income and expense appears therein under the 
heading of Atlantic Acceptance and Atlantic Finance which at that point in time were still 
operating in the sales finance and small loan businesses pending approval of the G.A.C. purchase 
agreement. Operating income in a finance company is, of course, calculated on an accrual basis 
and is largely a monthly adjustment of the reserve account for unearned interest and discount. 
In the lowest category of small loans there are monthly cash collections of which part of the 
payment is allocated to interest earned and the balance to reduction of principal but this is a 
relatively small part of the amounts dealt with here. 


Operating expenses, which were detailed in the year-end financial statements, also include 
a few non-cash items such as provision for losses but in the periods discussed they were not signifi- 
cant amounts. Expenses shown include the full amount of fees paid to G.A.C. under the consult- 
ing agreement, up to November 18th, 1965, and under the agency agreement, from November 
18th, 1965 to March 31st, 1966, as well as all expenses of G.A.C. related to the services rendered 
to the Receiver and Manager. Expenses of the Receiver and Manager included in the accounts 
of Atlantic Acceptance over the period totalled $100,000. 


Atlantic Acceptance 
Corporation Limited 


Atlantic Finance 
Corporation Limited 


June 18- January 1- June 18- January 1- 
Dec. 31, 1965 Aug. 31,1966 Dec. 31,1965 Aug. 31, 1966 Total 
Operating Income...... $3,982,530 $2,500,852 $3,028,565 $2,812,185 $12,324,132 
Interest on advances 
Lucayan Beach Hotel 66,348 288,633 — — 354,981 
Interest on Marketable 
SECUTIMesa we be. Pees 100,114 940,160 — a 1,040,274 
$4,148,992 $3,729,645 $3,028,565 $2,812,185 $13,719,387 
Operating Expenses.... 1,596,156 1,030,198 1.920422 1,773,079 6,319,555 
Excess of income over 
expenses before pro- 
viding for accrual of 
interest on seniordebt. $2,552,836 $2,699,447 $1,108,443 $1,039,106 $ 7,399,832 
Interest on senior debt.. $3,149,081 $4,122,261 $$ — $ — $752 741,342 


Proposed Basis for Compensation 


The Receiver and Manager has been asked by a number of the noteholders and by the 
informal committee of senior noteholders for an estimate of the compensation which will be 
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claimed over the period of the receivership as a charge against the recoveries for creditors. 
In order to do this, it is necessary to give regard to the total estimated recoveries and the 
length of time and amount of effort which will still be required to effect them. The estimate 
has been made previously in this memorandum that $89,500,000 is a foreseeable recovery 
with additional recoveries possible from written-off accounts, interest earnings and miscella- 
neous claims. The Receiver and Manager holds cash and deposit receipts available for distribu- 
tion of over $50,000,000 at the present time but it is anticipated that at least four years will 
be required for realization of the balance. The Receiver and Manager and its agent The 
Clarkson Company Limited have been heavily involved with the affairs of Atlantic and its 
subsidiaries for a period of seventeen months and, in this period, the greater part of the effort 
required to effect the anticipated recoveries has been expended. However, at this time the 
Receiver and Manager and The Clarkson Company are only seeking an interim award which 
relates more closely to the proportion of recoveries to date than to the proportion of the effort 
expended. 


Having regard to the very large sums of money involved, the complexity of the matter, 
the great responsibility placed on the Receiver and Manager to resolve the problems encoun- 
tered, the success of the efforts to date and the potential future recoveries, it is estimated that 
the total compensation to be sought over the life of the receivership will be $2,925,000. 


In arriving at such amount the Receiver and Manager has considered the estimate of 
compensation submitted by its agent, The Clarkson Company Limited. Their estimated 
compensation is $1,500,000 for the total effort expended to date and to be expended over the 
remaining term of receivership and the Receiver and Manager has satisfied itself from dis- 
cussions with the officers of that company that such estimate is fair and reasonable. Against 
this amount it is the intention of The Clarkson Company to credit a portion of the fees which 
will be awarded to them in the bankruptcy proceedings which were instituted by the Receiver 
and Manager against a number of the debtors of the Commodore group. Recoveries in these 
matters are not all capable of estimation, nor are the awards of fees certain, but for the purpose 
of this submission it is possible to say that $375,000 may be available for abatement of The 
Clarkson Company’s compensation as the portion of the fees awarded to them that is appli- 
cable to the recoveries on claims made by Atlantic and its subsidiaries in such bankruptcies. 
Since there are other creditors in all such matters it is not possible for The Clarkson Company 
to waive completely their fees as trustee in bankruptcy. The estimated net amount which The 
Clarkson Company Limited will seek as total compensation from the Receiver and Manager 
is, therefore, $1,125,000. 


The Receiver and Manager for its services in the matter estimates a total claim for com- 
pensation over the term of the receivership of $2,000,000 which figure includes the claim of 
Montreal Trust for services rendered by it as Trustee during the term of the receivership. 
In stating this amount the Receiver and Manager is prepared to recognise the special charges 
that were imposed on the receivership by the appointment of G.A.C. in November, 1965 as an 
agent of the Receiver and Manager to assist in the management of the operations of the sales 
finance business of Atlantic and the small loans business of Atlantic Finance. This relationship 
was established to preserve the operating organization for the period required to dispose of the 
appeal taken by the committee for the subordinated noteholders against the approval by the 
Court of the G.A.C. purchase agreement which was accepted by meetings of the senior note- 
holders. The fee payable to G.A.C. was 10% of collections in the sales finance and small loan 
business, subject to a rebate of 75% of the fee when the appeal was disposed of and it became 
possible to implement the purchase agreement. The net cost of the agency arrangement for 
the period from November 18th, 1965 to March 31st, 1966 was $193,825 with respect to 
collections of sales finance receivables and $213,071 on the small loan receivables. These 
amounts were paid and charged to operating expenses in the accounts of Atlantic and Atlantic 
Finance and, in the latter case, the Receiver and Manager considers the expenditure to be a 
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reasonable cost of maintaining Atlantic Finance as a viable entity with no reduction in re- 
ceivables outstanding or earnings over the period. 

In the case of the sales finance receivables of Atlantic, on the other hand, the Receiver and 
Manager regards the expense as a part of the cost of liquidation, since little if any new business 
was written in the period, and is prepared to abate its estimate of compensation by $200,000 
on this account, reducing the total sum which may be claimed on its own behalf from $2,000,000 
to $1,800,000. 


To summarize, the estimated compensation to be claimed by the Receiver and Manager 
(and the Trustee) and its agent The Clarkson Company Limited, over the whole period of 
receivership, is as follows:— 


mecewvctrana Nianager. and Trust€e 2.002500 e vse ns « wasn hs aes $2,000,000 

mescrranowance:(oriees paid tO%G.A.G.) sco. d, . ee a Re 200,000 $1,800,000 

PceianicouiGOmpanyeLAMited: + +05: . So2 vse. bed ck deers $1,500,000 

Less: allowance for estimated bankruptcy fees................... 375,000 1,125,000 
POL alrestiina Lea COM PellSation pasa os) fae ee a Oe ee ee $2,925,000 


Interim Award of Compensation 

While the Receiver and Manager and its agent consider that the greater part of the 
compensation to be awarded by the Court has been earned by the work done to date and 
by the extent to which the problems of the receivership have been resolved, they seek only an 
interim award commensurate with the proportion of possible recoveries actually effected to 
date. It is not suggested that the Court approve the estimates given of total compensation, 
since actual awards must be justified as they are sought from time to time over the years to 
come, but rather that the Court consider and approve an interim award to the Receiver and 
Manager, to the Trustee, and to The Clarkson Company Limited recognizing that such award 
is substantially below a fair allowance for the services described in this memorandum and is 
not allowed as full compensation for such services, and also that the recipients will be entitled 
to subsequent awards, the total of which will reflect the ultimate benefit to the Atlantic credi- 
tors of such services. 

The Receiver and Manager accordingly recommends to the Court and requests approval 
of the following payments out of the funds held by the Receiver and Manager for the account 
of Atlantic Acceptance Corporation Limited in Receivership:— 

Montreal Trust Company, Receiver and Manager and Trustee................ $1,000,000 
Merete ATR GONECOM PANY WollNl ILE ts 5 anaes 5h Ata ce Cael poems a. as Wek Bk $ 750,000 


The Receiver and Manager further respectfully requests that the Court approve the 
payment of the expenses set out in the statement submitted to the Court together with this 
memorandum, which include the accounts submitted by the solicitors of the Receiver and 
Manager and of the Trustee for their fees and disbursements to July 31, 1966. The solicitors’ 
account addressed to the Receiver and Manager is for a fee of $175,000 and disbursements of 
$9,744.37, and that addressed to the Trustee is for a fee of $50,000 and disbursements of 
$109.10. These accounts are considered by the Receiver and Manager and the Trustee to be 
reasonable. The complete solicitors’ accounts are being submitted to the Court together with 
this memorandum. It should be noted that these accounts do not include the services of 
counsel retained by the Receiver and Manager and the Trustee for court appearances. The 
accounts of such counsel will be submitted to the Court at a later date. 


November 17, 1966 
MONTREAL TRUST COMPANY 
Receiver and Manager and Trustee 
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APPENDIX G 


STATEMENT OF FRANK KAFTEL TAKEN IN PARIS, 
MARCH 15, 1967 


(This statement was reduced to handwriting by A. E. Shepherd, Q.C., 
counsel to the Commission after two days of conversations with Kaftel 
at the Hotel Georges V. It was read over by Kaftel who made some 
changes to the text in his own hand, marked it “without prejudice” and 
“no publication” and signed it in the presence of the Commissioner and 
counsel “F. Kaftel” at the top of the first page. The corrections made 
by Kaftel to the original text were not made in literary form and the text 
here reproduced incorporates their sense. The original holograph is in 
the Commission’s files.) 


I was born in the U.S.A. 65 years ago next September. I arrived 
in Canada in the year 1942 and became a Canadian citizen in 1949. I 
have been living in Paris, France, since 1957. Until March, 1966 I 
was associated with International Financial Advisory Service (I.F.A.S.) 
with its head office in Luxembourg. This went out of business and I am 
not now associated with any business and have nothing to do with a 
similar service calling itself International Advisory Service or another 
one called International Advisory Financial Service. At the present time 
I have no business. 

I first heard the name of C. Powell Morgan, President of Atlantic 
Acceptance Corporation Limited, several years ago from Earl Glick, one 
of the principals of Delta Electronics Limited, who told me that he dealt 
with Morgan respecting financing required by that company. Sometime 
during the months of June or July, 1964 I met Allen Manus when he 
came to see me in Cannes at the Majestic Hotel. I had known Manus 
prior to this time but not favourably. He wanted to find a buyer for 
some shares of Lucayan Beach Hotel Company Limited (hereafter called 
L.B.H.). I do not now recall how many shares or at what price. In 
return for so doing I was to receive $50,000. I did find buyers but the 
cheque delivered to Jules Schoen was not good, and I received $20,000 
cash after telling Schoen to get this for me. I did not receive the balance. 

I have been shown a cheque for the sum of $45,000 drawn on the 
Bank of Nova Scotia at Toronto by Daylite of Grand Bahama Limited 
and made payable to F. Kulunderino. This was my father’s surname. 
The endorsement on the cheque is not in my handwriting. Schoen would 
receive such a cheque, cash it, and remit the balance to me in cash. I did 
not receive or handle cheques at any time—only cash. I did not receive 
$45,000 in relation to the L.B.H. transaction or any other transaction to 
which this payment could relate. I received only $20,000 and a promise 
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that I would receive the balance but I did not receive the balance. I 
recall that a lawyer was to be somehow involved in my receipt of the 
balance. I do not recall the details but I know I did not get the remainder 
of the money. 

I do not recall Manus talking to me about C. Powell Morgan. 
Manus gave me the impression that it was he, Manus, who owned the 
shares of L.B.H. 

Schoen was known to me for many years and was employed by me 
when I lived in Toronto. He was a runner or courier. It was his job to 
pay salesmen and others and to collect money due. He was always paid 
by a small share in profit equal to a full share taken by all salesmen. In 
connection with the L.B.H. transaction and the Commodore Business 
Machines (Canada) Limited transaction (hereafter C.B.M.) and the 
Analogue transaction his duty was to receive money and remit it to me. 
He introduced the C.B.M. transaction to me. 

I first heard of the C.B.M. transaction and of Morgan sometime 
during the month of October 1964. Schoen wrote me and told me that 
he was bringing Morgan over to Paris to discuss the sale of a deal in 
shares in Europe. I first saw Morgan on 31 October 1964 at the 
Georges V Hotel. He was accompanied by Jack Tramiel and Rennie 
Goodfellow. Schoen was also present. 

I have been told that both Tramiel and Goodfellow have stated 
that Tramiel was not present on this occasion from the beginning. This 
is absolutely untrue. All three arrived on the same day, all stayed at the 
same hotel, and I met all of them together. All took part in the discus- 
sions then held and all were aware of all arrangements made. 

Morgan showed me a list of the lenders to Atlantic and I was greatly 
impressed by the names and amounts listed. They all talked about a 
previous effort to sell shares in Europe during the previous year when 
they had arranged for Bank Maerklin through a Mr. Blaha and one 
Antin to find purchasers. As I remember it they said that about 180,000 
shares had been sold in Europe but that they had had to repurchase most 
of them although there were still many shares in European hands. 

Later on in the course of this transaction I had delivered to me 
copies of the transfer sheets relating to ownership of the shares of C.B.M. 
during the time that the shares were being distributed through Bank 
Maerklin in Europe and I carefully analysed them. I observed that the 
families of Tramiel, Kapp, and Gregory were sellers of their stock during 
this period which made it more difficult to support the market. I called 
this to Morgan’s attention and he professed to be very annoyed about it. 
I am not aware of any reason why Gregory should not have sold his 
shares (there were other officers of C.B.M. who sold), since he was not, 
so far as I am aware, a partner in the syndicate distributing stock, but I 
believed that Kapp and Tramiel were partners. 
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At this first meeting I examined the financial statements, inquired 
about the holdings of shares, and discussed the prospects of the company. 
I asked who owned the convertible debentures and Morgan said that he 
owned or controlled them. I noted that the company had plants in 
Europe and I decided to go and see them. Tramiel told me that the 
company was about to manufacture an electric portable typewriter and 
everything I heard about the company impressed me. 

The terms of the agreement then made were these: (1) I was to 
be paid $25,000 per week; (2) I was to recommend the purchase of the 
shares; (3) I was to cause 35,000 shares per week to be sold, on the 
average. 

I went to Berlin and to Baden-Baden to inspect the plants formerly 
owned by Willy Feiler and now subsidiary to C.B.M. I was very enthusi- 
astic about what I saw. I was shown a machine which they said was 
being manufactured and sold by them at a profit to I.B.M. for $3,000.00 
per machine and I was told that I.B.M. were able to get $30,000.00 for 
the same machine. I was shown a prototype of a portable electric 
typewriter which, I was told, had about half as many parts as the only 
competitor—the Royal typewriter, The management staff told me that 
the company could make this machine for $23.00 each and sell them for 
$93.00 each. They expected to sell 200,000 per year and showed me 
orders for 200,000. I noticed that the cost of labour was extremely low 
and I was also surprised with their adding machine and a small hand 
calculator which they were selling profitably in large numbers. I 
believed the company had great prospects and that the shares might 
well sell at $20.00. 

I recall receiving six payments of $25,000 each. I may have 
received all or part of the payment of $35,000 made by cheque dated 14 
October 1964. I do not have any written records and I cannot be sure. 
During 1964, therefore, I received not more than 125,000 plus a possible 
35,000. Tramiel was fully aware of this arrangement, as was Goodfellow. 
I recall, on the occasion of my second meeting with these three men, 
which occurred at the Georges V on 3 December 1964, Tramiel joined 
us about noon, having come from Berlin that morning. He told Morgan 
that he should not pay me $25,000 because we had not sold 35,000 
shares in the week then being discussed. I pointed out that we had sold 
35,000 shares per week on the average and stated that I was entitled to 
the money. Morgan made no difficulty about paying me. In all the 
discussions I had with Tramiel or Morgan it seemed to me that Tramiel 
was a full partner in this transaction relating to the C.B.M. shares and 
he was always fully informed and took a leading part in the discussions. 

I stopped all work on selling C.B.M. shares around 8th December 
1964 and, as my passport shows, I was absent from France from 8 
December to 4 January. I went to Rome and on, by stages to Bombay. 
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I met with Morgan and Goodfellow, again at the Georges V, on 10 or 
11 January 1965. At this time the deal on C.B.M. shares was changed. 
Henceforth I was to continue to support it in my bulletin. I was to 
receive $8,000 per week henceforth. My recollection is that these pay- 
ments were to be made for about four weeks. I have been shown 
cancelled cheques payable to F. Kulunderino dated as follows for the 
amounts referred to: 


Sit anuaryachOG57. 4:4 oes he $10,000 
LSevaniary PAO Ve eae 25,000 
DO anviarys 1900+. ee 25,000 
ZO ANUALY PaO 27,500 

OREO MALY 9 ON ee et aes. 12,500 
12 BeDIUATY GL9G) 20. eth 42,400 


I say that I did not receive the proceeds of these cheques and I do 
not know who did. The payment of my $8,000 per week was to be 
made at the end of the Analogue transaction, which I will deal with now. 

Morgan and Goodfellow told me that Morgan had acquired over 
400,000 shares of Analogue and wished to sell the shares. Morgan said 
they had cost him $2.00 per share but Goodfellow corrected him and 
said “No, Powell, we paid $2.20 per share”. The arrangement agreed 
to was that the proceeds of all shares sold in excess of $2.20 per share 
was to be divided equally between me and Morgan after the deduction 
of broker’s commission. Goodfellow was to keep the usual accurate 
record of the shares sold which I could check against the reported 
volume on the exchange. I was to receive my share of the proceeds from 
Schoen. I believe that Morgan had to make some further division of his 
interest but I do not know to whom he was to pay it or in what propor- 
tion. As far as I am aware David Rush had no part in this transaction 
and I do not believe he did. The only dealings I ever had with Rush 
in my life of this nature related to the Northway shares and I lost money 
on it. I have no reason to believe that S. Ciglen had an interest. I simply 
do not know who had any right to Morgan’s share other than I. My 
attention has been directed to a payment of $58,500 to Atlas Bank 
Limited. This money was not paid for my benefit and I do not know 
who got it. 

I do not know how much I was paid by Schoen, I know only 
that by June 1965 Morgan owed to me $256,000 as a result of the 
Analogue transaction and I was never paid that sum or any part of it. 
I asked Morgan for the money and he promised to pay me but he did 
not. I asked him for shares of C.B.M. or Atlantic or even Analogue in 
lieu of the money but he said I would receive the money the next day— 
this was in London. It has been called to my attention that payments 
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were made to Schoen out of the Royal Bank of Canada account in Free- 
port, Grand Bahama, substantially in excess of $300,000. I did receive 
some of that money but not as much as half of it. Schoen told me that 
he paid other people and gave some cash to Morgan. I felt I was not 
getting my share and I also believed that shares were being sold off the 
exchange of which I had no record. Morgan had asked me originally 
to find a purchaser for 10,000 shares and I did so at the beginning of 
the transaction. After Analogue collapsed I had to make good the loss 
offered by the purchaser because it was a bank whose goodwill I wished 
to retain. 

I knew that Atlantic borrowed money from financial institutions 
and I tried to find money for Atlantic in order to earn a commission. 
I referred Morgan once to a Middle Eastern bank which had large sums 
to lend from deposits by one of the oil sheikdoms. After some difficulty 
in getting Morgan to keep the appointment, he met with an agent of the 
bank in New York. The bank was prepared to consider lending very 
large sums—amounts up to fifty millions were discussed. Morgan told 
me later that he refused to continue the discussion because someone 
involved in the transaction wanted some money “under the table”. 

About one month before the collapse of Atlantic I obtained a firm 
commitment from a German bank of the highest reputation to lend ten 
million at 634 %. Morgan refused that offer on the ground that he would 
not pay more than 64%. I was astonished since money was getting 
hard to find. I asked him about this on a Saturday in early June 1965 
at the Westbury Hotel in London, England. He said he was getting 
twenty millions from Kuhn, Loeb in New York within a few days and 
he did not need the money. I believe this was Saturday, June 5, 1965. 
Until the collapse occurred I had no doubt about the stability of Atlantic. 

I met Tramiel twice at the Georges V in 1964 and once more at 
the same place in 1965 before the collapse of Atlantic. After the 
collapse I met him and Goodfellow at the Hilton Hotel in London, 
England. On the last occasion he was very critical of Morgan. I said 
that he had nothing when he met Morgan so even if he had nothing 
now he had broken even. I was interested in the future of C.B.M. 
because I had put so many of my clients in it. Goodfellow said there 
was a “mystery man” who was going to take over the company. Finally 
at a meeting in Bermuda in the late summer or early autumn of 1965 
he told me the mystery man was Irving Gould. 

I met Irving Gould in Nassau in the winter of 1965. He told me 
that he had received $400,000 out of C.B.M. when that company sold 
Willson Stationers and that Tramiel and Goodfellow also had an interest 
in that money. Gould was drinking heavily at the time. 

I forgot to mention that as part of the C.B.M. share deal, Morgan 
and Tramiel told me they made some arrangement with Antin to make 
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sure that the European clients to whom Antin had sold stock would 
continue to hold their shares while the sales were being made in late 
1964 and early 1965. 

During various discussions I had with C. Powell Morgan he would 
sometimes make telephone calls to Switzerland, I formed the impression 
that he had bank accounts in banks in Lausanne and Zurich and possibly 
in Geneva. Once I asked Morgan if he was satisfied with the outcome 
of the C.B.M. transaction involving the sale of shares in Europe. He 
said he was and had made over one million dollars. He once told me 
that he wanted to keep a large position in C.B.M. with a view to giving 
it ultimately to his son. In the spring of 1965—-about May—I suggested 
to Morgan that if he would like to sell 100,000 common shares of 
Atlantic for $22,000 less a 3% commission for me, I could find a 
purchaser readily, but he refused and said the stock had cost him more 
than that. I am certain that Morgan never thought that Atlantic was 
in any danger whatsoever of collapse. 
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Report on 
Analysis of Accounts Receivable 
and 
Bad Debt Allowance Requirements 
as at December 31, 1964 
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APPENDIX H 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 
AND SUBSIDIARY COMPANIES 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 
as at December 31, 1964 


Accounts Estimated 

Receivable Requirement for 

(Net of “‘Holdbacks” Allowance for 
and Unearned Interest) Bad Debts 
Commodore Sales Acceptance Limited........... $ 29,931,289 $10,486,300 

Commodore Factors Limited (Converted from U.S. 

PUPAE) Ree RE OP ine visto seve else Skbee 7,031,381 4,110,000 
Adelaide Acceptance Limited................... 4,018,027 3,294,000 
$ 40,980,697 $17,890,300 
Atlantic Acceptance Corporation Limited........ $ 47,271,151 $ 1,197,897 
Atlantic Finance Corporation Limited........... 27,392,743 353,530 
Atlantic Acceptance (Toronto) Limited.......... 304,737 12,000 
The Premier Finance Corporation Limited...... 4,406,572 1,675,000 
Standard Discount Corporation Limited......... 3,016,956 111,024 
Pay As You Study Plan Limited................ 27,360 16,619 
$123,400,216 $21,256,370 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 
AND SUBSIDIARY COMPANIES 


Allowance 


Provided in 
the Financial 


Statements 


$ 678,534 


172,756 
87,646 


$ 938,936 
$1,197,897 
353,530 
12,000 
93,308 
111,024 
16,619 


$2,723,314 


Additional 
Allowance 
Required 


$ 9,807,766 


3,937,244 
3,206,354 


$16,951,364 
1,581,692 


$18,533,056 


Effect on Shareholders’ Equity of Provision of Appropriate Allowance for 
Doubtiul Accounts as at December 31, 1964 


Shareholders’ equity as per published financial statements: 


ONTO WS 05 sas coke i ita Al ince yaaa an rae kl Ie Mit nae neh rt eae ae 


Add: 


Sila Ker ays eltay eh set aevelneiralisiivi se. 4 1@il¥.10) 9)’, ce) allele ieipieleliniiais iets ale els) <\eisiesienareteney © nia %« ier ear ere 


& 0) 0/e) 0:6 Bee 0 ells) wo 0 0.9 0 0 4518.6 a6 we 6 


FORO eH emer ere renee erereeereene 


Shareholders’ equity after correction for provision of appropriate allowance for doubtful 
accounts and adjustment of income tax provisions for current and previous year 
(impairment) 
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$14,455,087 


1,451,076 


$21,256,370 
2,723,314 
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$803,258 
$ 341,270 


$15,906,163 


$18,533,056 


($2,626,893) 


$ 1,144,528 


($ 1,483,365) 


APPENDIX H 
ATLANTIC ACCEPTANCE CORPORATION LIMITED 
AND SUBSIDIARY COMPANIES 


Effect on Consolidated Net Income of Appropriate Allowance for 
Doubtful Accounts as at December 31, 1964 


Consolidated net income as per published financial ASA Oe ie ae EO SRS Are EN ea, SV a $ 1,100,004 
Deduct: 
Estimated requirement for allowance for doubtful accounts..............-.+.++5++ $21,256,370 
Less allowance provided as per published financial statements. .............-...++5 2,723,314 
Additional allowance required. ,.g34.. cece sce ta ares sees tansy owes Gia tiee aug el sles sige aa) Arr gay $18,533,056 
($17,433,052) 
Add: 
Reversal of current year’s provision for income taxes... .......- eee cece eee eee eee eee eeees $ 803,258 
Consolidated net income for the year ended December 31, 1964 after correction for provision of 
appropriate allowance for doubtful accounts and adjustment of provision for current 
Weak NCOMIC AXES (GES) «J enka pegged a 4x sitacin wlstw eae oe 2 eleiec hee Hnie'+ 9 sgn = ga SS ae BE e kaluar ($16,629,794) 


Note: 
The above schedule does not reflect any adjustments which would have been necessary in the circumstances 
with respect to previous years’ income tax provisions, 


THE ATLANTIC GROUP—COMMERCIAL LENDING 


Analysis of Auditors and Accountants of Debtor Companies 
at December 31, 1964 


Percentage of total Accounts 
Accounts which were Clients which were Clients of Walton, 
of Walton, Wagman & Co. Wagman & Co. and/or Successor 


Total Accounts and/or Successor Firm Firm 
Number $ Value Number $ Value Number $ Value 
Commodore Sales Acceptance Limited... 55 $29,931,289 23 = $23,675,647 42% 79% 
Commodore Factors Limited........... 16 7,031,381 1 1,119,142 6% 16% 
Adelaide Acceptance Limited........... 18 4,018,027 4 3,231,509 Da 80% 
WR GUa leeeer ee nates ties oa Rieko awe oak 89 $40,980,697 28 $28,026,298 31% 68% 
Aurora Leasing Corporation Limited.... 42 $14,252,594 12 


$ 5,791,034 29% 41% 
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COMMODORE SALES ACCEPTANCE LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 
as at December 31, 1964 


Debtor's Financial Position 


Net Amount Book Value of Required 
Owing Net Tangible Discounted Allowance for 
Debtor (less reserves) Assets Net Assets Bad Debts 
1, Aurora Leasing Corporation Limited. . $ 8,825,244 $ 411,545 ($4,941,955) $ 1,800,000 
2. Cimcony of Canada Limited.......... 1,822,136 (79,741) (590,000) 400,000 
3. Dalite Corporation (Canada) Limited. . 7,335,828 148,593 (412,407) 1,354,000 
4. DTH Limited. nct sa eee 3,968,450 (1,646,858) (2,560,000) 1,600,000 
5s2Pro: Musica Mimited..2.......,..-.62. 1,139,433 (837,555) (1,028,000) 975,000 
6. American-Marsh Pumps (Can.) Limited 631,192 (327,041) (360,297) 400,000 
7. American Automation (Can.) Limited. . 426,605 426,000 
8. sak ‘ ©, KE. Goldberg protaers Limited aya 
rading as: Furniture Sales ; 
Registered & Seven Crown Motel... ripest (14,794) 80,000 
9. General Lawn Spray Limited......... 434,471 (184,148) (321,000) 256,000 
10a Mart Utilities Wimited: ss 4-escee ee. 422,251 (27,572) (544,000) 422,000 
11. Racan Photo-Copy Corporation 
TEIMILeM eee re cise Come hea ee 240,854 (895,689) 165,000 
12. Trans Canada Millinery Sales Limited. 472,559 (260,413) 472,000 
13. Trans Commercial Acceptance Limited 286,875 116,058 — 
14. Commodore Business Machines 
(Canadaypuimitedewe ae eer 359,170 1,031,875 —— 
15. Masco Construction Company Limited 810,298 (213) (454,000) 400,000 
16. Anglo Discount Sales Limited........ 112,139 (4,793) (101,978) 112,000 
cme RAIN etic. edn 6 Woe a taets td 55,945 — 
18. Calcutta Holdings Limited........... 93,000 (107,838) 80,000 
19, Canada Motor Products (Toronto) 
Limited, now Gassem Enterprises Ltd. 187,239 (96,969) (176,969) 148,000 
20. Canadian Dynamics Ltd............. 3,100 — 3,000 
21. Bond & Cosman Limited............. 64,719 (1,267,579) (1,686,579) 65,000 
22. Canadian Nevil Enterprises Limited... 5,074 (52,751) 4,300 
23. Celtic Discount Stores Limited....... 143,806 144,000 
24, Chatsworth Enterprises Limited...... 26,337 (26,003) 26,000 
25 eWilhamiC., Dymond...) sete eee 61,767 (15,413) 15,000 
26. J. Frame and J. Brewster............ 34,222 42,720 10,000 
27. Royalite Hospital Services........... 4 — 
DSubrontien Stcel INC eee: 1 ass 
29. Pearlsound Distributors Limited...... 135,417 (25,678) 65,000 
30. Golburn Discount Sales Limited. ..... 159,132 159,000 
31. Hastings Construction............... 1 — 
32. Hilltop Holdings Limited............ 100,100 4,833 — 
33. Jumbo Discount Sales Limited........ 171,914 172,000 
34. Kelton Ultrasonics Limited........... 31,501 31,000 
COMPU MWETICCNUISH IIs, ames es eae 15,000 111,700 — 
36. M-Dee Surgical Supply Company 
SIT LeG eer See crt ere ere 1 as 
37. Preston Lake Discount Stores Limited. 191,090 191,000 
38. Province-Wide Stores Limited........ 164,890 (56,237) (132,000) 165,000 
39. Saxon Discount Stores Limited....... 136,809 (19,838) (119,600) 137,000 
40. Solomon and Singer (in trust)........ 25,000 25,000 
41, Spadina Discount Stores Limited..... 161,574 161,000 
42> Toronto: Playtair itd). ..0.5......0..- 15,330 — 
43. Trans Carribean Investments........ (585) — 
44, Highlight Distributors Limited....... 23,116 23,000 
AD MER ERVVANCHEN Omen cet osen ate 3,009 ae 
4G Se Erie Promotions incessant as: (14) = 
47. National Cordage Co............... ae 51,204 $ 34,180 — 
48. American Metropolitan Enterprises... . 839 — 
49, Fenix Manufacturing Ltd............. 78 — 
50. McKee Bros. Mastern Ltd............ 563 — 
51. Tropical Holiday Club............... 13,000 ~ 
52. Valley Farm and Enterprises Limited. . 124,179 (163,100) ($ 843,100) — 
53. Corporate Plan Leasing Limited...... 21,000 — 
54. Halvan Equipment Leasing.......... 2,413 — 
55. Macardan Investments Limited....... 24,660 -- 
56, Miscellaneous .....0:-.:< oas.43 tee ee (6,101) = 
PLOUA Wen entree eo cute ok ee $29,931,289 $10,486,300 
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COMMODORE SALES ACCEPTANCE LIMITED 
List of Auditors and/ or Accountants of Debtor Companies 
as at December af 1864 


Auditors or Accountants Most Recent Financtal Statement 
(As per most recent financial statements Qualified or 
or as authorized by the records of the Opinion 
Debtor debtor company) Audited Withheld Unaudited 
Aurora Leasing Corporation Limited........ - Walton, Wagman & Co. and/or successor firm s 
Cimcony of Canada Limited............... Walton, Wagman & Co. and/or successor firm * 
Dalite Corporation (Canada) Limited........ Walton, Wagman & Co. and/or successor firm * 
VOSS Es BV orheritve"s a mete 4 cit Sesechc acim CES AIO McLeod, Dickson & Co. * 
A ProaMusicarboimited.. »-eeeeiiesic- «cree «4 iets _ Walton, Wagman & Co. and/or successor firm * 
American-Marsh Pumps (Canada) Limited... Walton, Wagman & Co. and/or successor firm * 
American Automation (Canada) Limited..... Not known 
A.J.&E. Goldberg Brothers Limited Trading as: 
Furniture Sales Registered & 
Seven Crown Motel............eeeee ». Walton, Wagman & Co, and/or successor firm 
General Lawn Spray Limited..............- K. E. Stoughton * 
Mart Utilities Limited............0...000 . Walton, Wagman & Co. and/or successor firm * 
Racan Photo-Copy Corporation Limited..... Grammer, Birnbaum & Co. 8 
Trans Canada Millinery Sales Limited....... Walton, Wagman & Co. and/or successor firm * 
Trans Commercial Acceptance Limited...... Walton, Wagman & Co. and/or successor firm ~ 
Commodore Business Machines (Canada) 
Tee a een a cna 58 ooldeern no eee Rose & Harrison * 
Masco Construction Company Limited...... Walton, Wagman & Co. and/or successor firm * 
Anglo Discount Sales Limited.............. Walton, Wagman & Co. and/or successor firm 
Dm RATING bt rae loniacisieleie'« aecie-s)<'si teiejeie — 
Calcutta Holdings Limited.............../. James Stone * 
Canada Motor Products (Toronto) Limited, 
now Gassem Enterprises Limited........ Walton, Wagman & Co. and/or successor firm * 
Canadian Dynamics Ltd.............+.+0+0 Not known 
Bond & Cosman Limited...............-.. Walton, Wagman & Co. and/or successor firm * 
Canadian Nevil Enterprises Limited......... M. M. Hahn & Co. Liquidators * 
- Celtic Discount Stores Limited.............. Walton, Wagman & Co. and/or successor firm 
Chatsworth Enterprises Limited............ Walton, Wagman & Co. and/or successor firm * 
EV Ulam VMONG . . 4 i< sa veces seks es = 
+ J. Frame and J. Brewster. ........-.-.-++-- — 
Royalite Hospital Services..........--+++0 Not known 
rontieristeeh nC < cise < 1s fee > is eels Not known 
‘Pearlsound Distributors Limited............ Walton, Wagman & Co. and/or successor firm * 
Golburn Discount Sales Limited............ Walton, Wagman & Co. and or successor firm 
Hastings Construction. ........2+---++ee+ss Not known 
Hilltop Holdings Limited................+-. Walton, Wagman & Co. and/or successor firm * 
Jumbo Discount Sales Limited.............. Walton, Wagman & Co. and/or successor firm 
Kelton Ultrasonics Limited..............+-- Not known 
ANG Grn edi eanccos sg cnomoosmencsededor —_— 
-M-Dee Surgical Supply Company Limited.... Not known 
Preston Lake Discount Stores Limited....... Not known 
Province-Wide Stores Limited.............. Walton, Wagman & Co. and/or successor firm 
Saxon Discount Stores Limited............. Walton, Wagman & Co. and/or successor firm 
Solomon and Singer (in trust)..........-.56- — 
Spadina Discount Stores Limited........... Not known 
Toronto Playfair Ltd.........-.seeeseeeees Not known 
Trans Carribean Investments............+++ Walton, Wagman & Co. and/or successor firm 
Highlight Distributors Limited............. Not known 
Tomb Wanchellon vaccine ccs siclo elon ss) visteleierea sfc — 
True Promotions Inc.......--.++eeeeeeeeees Not known 
National Cordage Co.........+-eeceeesseeee B. Gotlib 
American Metropolitan Enterprises.......... Not known 
Fenix Manufacturing Ltd...........--++ee-- Not known 
“McKee Bros. Eastern Ltd...........-.00+- Not known 
Tropical Holiday Club.......---+++++eeeeeee Not known 
Valley Farm and Enterprises Limited....... Walton, Wagman & Co. and/or successor firm 
Corporate Plan Leasing Limited............ Not known 
Halvan Equipment Leasing...........+-.++. Not known 
Macardan Investments Limited............. Not known 


COMMODORE SALES ACCEPTANCE LIMITED 


_Debtor—AURORA LEASING See le LIMITED 
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Latest Financial Report 


Audited financial statements prepared by, Wagman, Fruitman & Lando at 
December 31, 1964. 


Major Assets 


Term accounts receivable 
Notes receivable 


Cash... 


Discount of assets—allowance for bad debts required less $100,000 already provided 
Discounted net tangible assets 


Security held—General assignment of book: debts dated se 2, 1960 - 
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Major Creditors at December 31, 1964 


Commod 


British Mortgage & Trust Company 


Notes 


1. Commodore Sales Acceptance transferred a $631,000 receivable owing by Dalite Corporation (Canada) 
Limited to Aurora Leasing Corporation Ltd. Aurora Leasing Corporation Ltd., however, never accepted this 
account or recorded it on its books. Commodore Sales Acceptance Ltd. subsequently reversed the transaction 
and gave Aurora Leasing Corporation Limited a credit of $631,000. A formal legal assignment was never 


executed. 


2. Although Adelaide Acceptance Limited notes were described as “secured” on the Aurora Leasing pee oats 


ore Sales Acceptance Limited (Note 1) 
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Limited balance sheet, there was no evidence of any registered security. 


Allowance for Bad Debts 


Total ass 


Less: Deferred revenue 


Less: Estimated increase in allowance for doubtful accounts 


Estimate 


PE FORIIZADIC VAING OF ARIUS S coc icc sarc ate shane a ae ae aoa re ee 
Less: Preferred creditors—Income taxes payable................0ccceecuccccuccucuce $ 8,642 
Outstanding cheques up to amount of cash in-bank—say.........00....0.0ceeeee 252,876 


Less: Bri 


Assets available to meet Commodore Sales’ loan secured by a general assignment of book debts 
Commodore Sales Acceptance Limited’s loan 


Deficiency in security 


Allowance required, say 


ets per financial statements 
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tish Mortgage & Trust Company loan—secured by specific assignment of book debts 
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$ 9,456,244 
631,000 


— 


$ 8,825,244 


$ 1,422,768:..- 
1,303,767 

~ 8,878,610 
2,239,758 

. §,407,691 


"1,305,420 


252,876 


$ 993,316 
6,792,518 
529,000 
5,407,691 _ 
1,357,692 

$ 411,545 

$ 5,353,500 

($ 4,941,955) 


$8,825,244 
1;700,000 
2,210,883 


$15,710,890 
1,357,692 


$14,353,198 


_ 5,353,500 


-$ 8,999,698 


261,518 


$ 8,738,180 
$-1,700,000 


$ 7,038,180 
8,825,244 


($ 1,787,064) 


$ 1,800,000 
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Commodore Sales Acceptance Limited—(Continued ) 


Debtor—CIMCONY OF CANADA LIMITED 


Balaneerkeceivablevat. December: 3; 1964.5.4.52 2. eo ear eaicaes 6.2 eile otters uh ies nes AA a eee $ 1,822,136 


Latest Financial Report 


Unaudited financial statement prepared by Wagman, Fruitman & Lando at May 31, 1964. 


Major Asset 
TSQATIS SPE COLV A] Oop poder ry rst toes = ts exc Pe, eae AoE DVS aE RUSTICA eI Secu anaes $ 3,275,019 


Major Liability 
Hoans payabres(Commodore Sales.& Aurora) luieasing)).wc. «2s. cies eles vite oe eetneie ns eleiarsis oe eeu ane $ 3,354,815 


Major Creditors at December 31, 1964 


Commodore Sales Acceptance Limited at December 31, 1964.......................0. $ 1,822,136 
Aurora Leasing Corporation Limited at December 31, 1964........................00- 5445156 
oe $ 2,366,292 
Hookavalueopmetstanatplerassotss Genciency macayeivrcce cen ieen amare ie ceaseless ae ae Ce ($ 79,741) 


No allowance for bad debts on Cimcony of Canada’s books. 


Gurrentsposition-(worlkingrcapital Gencleney,) : = sererietas aici eros ee ines isin «|. ecuyetac iar Ges Caen ee 


—_ 


$ 82,000) 


Allowance for Bad Debts 


Virtually the only asset shown by this Company’s unaudited balance sheet is the above-mentioned item 
of Loans receivable in the amount of $3,275,019. In the circumstances, an auditor would normally require to 
look into the collectibility of this item and the firm of Wagman, Fruitman & Lando had considerable knowledge 
of the affairs of Cimcony Limited’s debtors and of their credit standing, 

The firm did all the accounting for Cimcony Limited and its subsidiaries, Briardale and Ticonderoga, and H. 
Wagman signed all cheques of these firms. Control of all expenditures was handled by Wagman’s office from 
November of 1964 and they were active in settling mechanic’s lien actions against the properties. owned by 
the group. 

It was known that no cash was generated to pay even the loan interest—this was being capitalized, the 
properties were being operated unprofitably. 

The loans were secured by $1,414,000 in mortgages on the Company’s properties with the balance of 
Commodore Sales Acceptance Limited’s loans ($408,000) unsecured. 


The unsecured portion of the loans at December 31, 1964 was represented, in part, by the following 
questionable assets of the Cimcony Limited companies: 
Mortgage receivable from Dalite Corporation (Canada) Limited.........0...0. 0000s cece cece cece eee $ 306,072 
(not recognized in the books of Dalite for which Wagman’s firm were the accountants) 


Mortgage receivable from Housing by Cimcony Limited...................c cece cece ceeeeeeeeeces $ 206,114 
(enquiry would show that this was purported to be expenses paid to Housing by Cimcony Limited for 
research and development, and therefore not recoverable). 


Discounted net tangible assets would therefore be in deficiency by at least............ 000.00 e cee ecceecee ($ 590,000) 
Total labilities’ofCimeony Timited‘at, May 31, 1964 were... ...5:505-..-2 00.0. clk lee ne cla cee le $ 3,354,815 
Estimated secured position— 
WH GTAP Y Te Bc: Pract Saree GES SDRC SOREN TIE RE sic cic PERS Rega a ork rh ah Sin te Meter Neamt alin Ae $ 1,414,000 
PASSIZUINEN COMATIANtICAMOtES ye lu.srsttcs soca Meee MEIN HO eT ee eee 2,000,000 


At May 31, 1964 the loans would have appeared to be fully secured. 


At December 31, 1964 Commodore Sales Acceptance Limited was the largest creditor with loans of 
$1,822,000 and security valued, prima facie, at only $1,414,000. 
In view of the estimated deficiency in assets and poor earnings, a full allowance would be required against 
the unsecured portion of the Commodore Sales Acceptance Limited’s loan, or approximately................ $ 400,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—DALITE CORPORATION (CANADA) LIMITED 


Balance Receivable at December 31, 1964 Notes receivable 
Add; Floating charge debenture 


SG RISES RSLS |e le: erelie ete. 6) aie! la) 0. eile ia eRaMEG! « igi eWelaitele ole. 's, «je ea) © 


Sa) St OY) Bra elm! 6) Ae a) Ke; ica e)se eu Fels i0! Ae) Te) 6) 5: weRiy ba) 010). 4), &)'e,y eM e) nhiatiey Silom sete NE 7s tal @! /eifeyeces.0..8/15 Lee, 8 xe Teale 


FPN fe ge T@,8 hie h4) 16) 18)i\ iim, 1e:T8| \©. 16) 6:1: 0),(00 <eie) (0 mal Mele ese a Sues, wh aise, wiles ies ecimisi ene. wirete a 


Latest Financial Report 


Unaudited financial statement prepared by Wagman, Fruitman & Lando at December 31, 1964. 


Major Assets 


Accounts receivable (net of 144% allowance for doubtful accounts) 
BIAS ORNs shes eae na ort Hes bons dhs Ble cast BG wwe BR Oats vibes RB hes dhe MA ae ten a ae 
Investment (of which $561,000 represents capital surplus “gain” and not a cash investment) 
Loans receivable 
Fixed assets 


DP SEI ECR, CRC RS) EOP ee Cb ARC RCO SL CD oy CC oat We Pea) CE CCR PROC RCNS Chriet) 7 fos) ry a eT esq nes 
Bip te) Tale. haitb sei Tiatr eye! Tel Tol oA Iki, |@) hfe. (aise (ca) 7a) Sue “el wiieLoete, '0\ \e)/6;.6) 1p WAG), 101 ev. 9 wie Welth) allie iahlnulntan aoe oUneR AS] Suc iL Saleh Guin stke tan MaMa 


Latest earnings (after writing-off intangible assets of $710,840) 
Sales for the year—$8,678,989 (1963—$1,709,216) 


Discounted net tangible assets: 


Bookavalue onetatan ei blemsseterenccc0 ev ace ect core ace ee ns ee eee $ 
Provision for loss on operating assets—unknown. 
Investments (non-cash transaction set up in 1962 in the financial statments prepared by 


Vualton a Wagmansé Cos)iennc shite ch ep ttt GG e Ok anes ER SARA ($ 561,000) 


Comments 


Based on the 1964 unaudited financial statements prepared by Wagman, Fruitman & Lando, an allowance 
of less than $400,000 appears prima facie to be required. However, an examination shows that the remarkable 
1964 improvement in operations is due to billings which were unpaid and which amount to over 91% of the loans 
receivable at December 31, 1964. 

Furthermore, these billings were for the account of Daylite of Grand Bahama Company Limited—a 
Company which is owned 50% by Dalite Corporation (Canada) Limited and 50% by Associated Canadian 
Holdings (a Company of which H. Wagman is an officer). 

It is apparent that Daylite of Grand Bahama Co, Ltd. had no capital and was financed completely by Dalite 
Corporation (Canada) Ltd. Wagman, Fruitman & Lando were the accountants for Daylite of Grand Bahama 
Co. Ltd. The collectibility of $6.7 million in receivables, was wholly dependent on the sale of Daylite of Grand 
Bahama Co, Ltd.'s projects to the Lucayan Beach Hotel on a cost plus 10% basis. However, Daylite of Grand 
Bahama Co, Ltd. could produce no contracts evidencing a cost-plus agreement. The only contracts were fixed 
price contracts of amounts well below the prices Dalite Corporation (Canada) Ltd. set up in its books. This 
would cast serious doubt on the collectibility of Dalite Corporation (Canada) Ltd.’s account receivable, In 
addition, the statements of the ultimate purchaser,’ the Lucayan Beach Hotel Company Limited, showed 
heavy operating losses and reflected a probable inability to pay for the projects. 

In view of the foregoing, it would be prudent to allow for losses in at least as great an amount as those 
which appeared necessary in 1963. 


ALLOWANCE TCG UIFEU | SAVE tic csc Peaa ore Re ee re et een a oo ane oe 89 ee 
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$ 6,704,828 
631,000 


$ 7,335,828 


$ 7,003,043 
186,580 
566,000 
519,935 

66,343 


$ 305,864 
7,508,193 
122,343 


$ 148,593 


$ = 37,112 


($ 412,407) 


$ 1,354,000 


APPENDIX H 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—D. H. I. LIMITED 


Balance Receivable at December SU OG are. cence cee cdie cle oo Taree Gite wie trete Sie Sate eet eleven earerecl seeetats 


Latest Financial Report 


Financial statements prepared without the expression of an audit opinion by McLeod, Dickson & Co. 
Chartered Accountants, at December 31, 1964. 


Major Assets 


Accounts receivable (net of 17% allowance for doubtful accounts)................ cece cece eee e eee eees 
IN VENLORLES——At: COSUI rs cantor oo iecerere osu coroners oOCraTe eossic oie evel os 40 eee oi alaicleyalinnclekens lolonectersi et tmtereteat atone) erate 


Major Liabilities 
Accounts payable, accruals and outstanding cheques.............ccccecccccecc cc cessecseeeesrereees 
ORNS DA VA DICM MENT RCN ee tere tice tie oorire, cetire rovers clasagetacoueravel Gis ore -9-sseuue ecer'e sere eveionehale mien sseueravemeaone ers 
even tucem ane mortganes PAyAbIG,... sence oe toe id eo oe oe ewe Cee siase aed kk es pelea ne Cones mee 
Due to Commodore Sales Acceptance Limited... ......6...cs00csscscccccsecscesneee $ 3,968,450 
Ayrorasieasing Corporation bimited ars cmmceeeeirda ice sie eile rer ares 356,158 


iBook value Onneustanpipierassets (CERCIENCYy mir crsracwe aries siete cle crete clone eo eieise sass «cic cis stare snes cher ener sia 
Currentspositlomi(workiNy capital denclency)iesciss eels ce ceases cee cele eiee oes ciclo nsiartie rays alors steiscalare 
RECENCREATTIN St (LOSS) ke aer rere cre comtere ea herares ors eee ere. waessee Reatte eaane at bercvopetere tons oialel aisle tere elefa scruples eleretesens 
Discount— 
Accounts receivable seem to have been written-down to a fair value............cceeeee eee cececeeeees 
Inventonies—-say, 207 gdiscountatorrealiza bilitync.. seis aise meister astactsieiere Verrier erento fatale ae 
Fixed assets—inflated value of Cerametal purchase. .............. cece ee cece cece eee cers eeeeeeeees 
Fixed assets—no depreciation taken—a write-down of 50% would seem reasonable (after deducting 
Gerametal inflation) Ase cr fie Foteravcens dic cigar eats corticl cs wits aesedeas SEN VS I Bee eae od aera Sree 


Discounted net, tangible assets) (deficiency) iiss ae. sies\e terete cicleee states aster eve okepeval celts alstoes sts she faseuotenenesesaitlele cane 


Allowance for Bad Debts 


In view of the insolvency of this account since the inception of dealings with Commodore Sales Acceptance 
Limited, the lack of complete security for the loan, and the poor operating results, this account could be con- 
sidered, at best, on an optimistic liquidation basis. 


On liquidation the creditors might expect to realize at the discounted value of tangible assets, as follows: 


Discounted tangible acsets. 2..02...02-5- + tenes eee A ME Ae Te Ne ORE EE Meee ae Ot ee 
Less: Outstanding cheques and preferred creditors..............c0ce-ceccccecscrwecsceees $ 167,391 
Secured creditors— 
Industrial Acceptance mortgage............. SEAN at | Ait ar RD te) gto N AME A Daa 174,576 
*Aurora Leasing Corporation Limited debenture................ccc eee ceeccrcereees 350,000 
Commodore Sales Acceptance Limited—assigned accounts receivable............... ¥, 1,930,140 
Commodore Sales Acceptance Limited debenture —balance of available assets......... 409,026 


(face value $750,000) 


Available for unsecured: CreEGitOrs (i see ieee Coa to tinh RGD elses cise es aula. Wa ae doe es See tee 


Unsecured portion of Commodore Sales Acceptance Limited loan ($3,968,450 less $2,339,166)............-.. 
ATIOWANCO PEG UILE ;. BAY: 3 .01--nc0.s s ore ye siwie's +1018 BSC ANeNe ote Bus ie ORT eTEls lace fer be rulitots clot fe oust cts lehagavetedelcetaaateaae 


*The Aurora Leasing Corporation Limited debenture represents a first charge on operating assets of the 
Company and would take priority in settlement over Commodore’s debenture. 
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$ 3,968,450 _ 


$ 1,930,140 
765,241 
963,671 


$ 1,008,048 
3,804,260 
635,015 


$ 4,324,608 
($ 1,646,858) 
($ 2,099,904) 
($ 1,563,559) 


Nil 
$ 153,000 
561,000 
201,000 
$ 915,000 


($ 2,560,000) 


$ 3,031,133 


$ 3,031,133 
Nil 


$ 1,629,284 
$ 1,600,000 


Commodore Sales Acceptance Limited—( Continued) 


Debtor—PRO MUSICA LIMITED 


Palancesmeccivable at. December 31, 1064. ao. oes «0 orcs bs vce vo dons voce acd ce¥ dene. Cop ee era $ 1,139,433 


Latest Financial Report 


Financial statements prepared by Wagman, Fruitman & Lando with a disclaimer of audit opinion because 
of failure to attend inventory count at September 30, 1964 


Major Assets 


EBVORUDEY 6. Mes Geek toinncerne ada atogs TRAIL KOON, 6. Di ~$ 381,438 
Mixed. aesets (Cepreciation. $0,020) sai. ofc oe atolaictas Blsleac cp denen ee ee eee : . 71,893 


BRO P OLN LSEDAYADIO Setesscc tenia aire ie OAS Gok mao ad ck each Fae a ean $ 167,251 

Pdepore nance COMPANY 2 65 co b5 o.acasaicheg sce co.5.0:hia 8 ncaa orien ee F 1,114,248 

AER BORO DRY SOIC oo re tk precast: 6 ale fs we digas 6 a's vie acne sins acne te ae a 12,750 
Book value of net tangible assets (deficiency)............... Meee en tele galiye Salis asin dicots a huey cy ($ 837,555) 
Current. position (working’capital deficiency). 65 Fic; ass wasloss sae Sheccta vate ee ee et ee ($ 473,400) 
Discounted net tangible assets (deficiency) after 50% inventory discount...............eccececccceuceceee ($ 1,028,000) 
Allowance for Bad Debts 


In view of the severe and continuing insolvency, the failure to pay interest or principal since 1962, the gT0ss 
loss on sales of 28% and the net loss on sales of 64% in 1964, this account was viewed on a liquidation basis 
as follows: 


USER OURS SG, Mana gig a RoR eL PR keel Eels gee erm rede. $ 456,694 
A PERMA OCHIO® LIADINUY TOL CUGY: voi 56.5 os. s/c ss eke ee ee eee $ 85,522 
MOTIC AIO DAV ADIOS: code i Scs tens od cs ace endure ome Mee ao 12,750 
Discount, offinventory—say 50%). ..icec oo oc eoeeec wees sectncuscesnec 190,719 

288,991 

Assets available to meet Commodore Sales Acceptance Limited debenture.................. $ 167,703 

Total due to Commodore Sales Acceptance Limited............ 0c. cccecccucceceuuceuees $ 1,139,433 

AUGWANCO FOCUIFOD <BRY bao < oS ens adhe bE ia Gos sce ese tn ees Ra Ce $ 975,000 
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APPENDIX H 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—AMERICAN-MARSH PUMPS (CANADA) LIMITED 


Balonce ReceivableatLecember ols 1964 ewe cree cee sitaletAe tino) odoseswieieso.ci2s8 wiaverg er) orular esis ys deekn  ateace terse $ 631,192 


Latest Financial Report 


Financial statements prepared by Wagman, F'ruitman & Lando—(rough draft statement to be submitted 
with an unqualified audit report as in 1963) at December 31, 1964. 


Major Assets 


ACCOUTLISIFECEIVADIE ANG AN VEntOLVan circ cele settee fee ete minions he + 5 eo) ever eies Seedte hen cto eoyie ae eevacaes eae $ 210,000 
Fixed assets (depreciation $30,416) ............ cece cece cence cent teen tenet e tere ence ne teen netes 129,000 
Dre VelOpINCNG COST 5. fc cice wc mee oot ps Wat te mae eRe SORE boas wih 08 BS Mina als oe Rene Naish e ampere mun 25,150 


Major Liabilities 


Outspanding Cheques: sacar dessa dete 2 orc eh ad ets aR CA ete a Tse h wash eee Rs ree alee Rs REA ore $ 93,000 
Advanced—Commodore Sales Acceptance Limited..... 0.2.2.0... 0c eee e eee cee eee nents 466,000 
Notes —Commodore Sales Acceptance Limited.............. 000s eee c eee e renee eee eee nts 128,800 
PeaNe Vg UD RTOONG coe Siete is Nasri vee niche eccteie nie Said ees slovenia nine wie # albino tye a cg oon nie eas ($ 241,037) 
Debt to C.S.A. exceeds tangible assets of Company by $631,000—$399,000... 0.0.0.6... eee e eee eee eee $ 232,000 
Book value of net tangible assets (deficiency)............ 0... e cee eee eee ee eee tee ete ee teen tenner nees ($ 327,041) 
Discounted net tangible assets (deficiency)..........6 0 cece eee rece ene eee e teen ete t teen nen e eens ($ 384,041) 


A review of the December 31 balance sheet in terms of a liquidation of the Commodore loan would produce 
the following analysis: 


Total assets per balance sheet. 00.05.25 a eae Neca e ence cee cen eee tener et eee tee enes $ 485,092 
Deduct intangible assets—development costs... ..... 6.0.0.0 e eee e ee eee eee eee eee $ 85,150 
==Or canizatiOUseXPCUSG mara. neler este = crete an es oe 854 

— 86,004 

$ 399,088 
Deduct probable prior claims—Walton Co......... 20-0. e cece eee eee eee e eens $ 10,000 
SMe FO TEETA OLE eee Aer ote tae ae tole eas ete vto ic cited yaya a 14,116 

————._ $___ 24,116 

$ 374,972 

Deduct cash in bank as contra against the outstanding cheques..... 5 fire er Telans Sr oNling age PRR ch, Last 47,077 

$ 327,895 

Deduct asset valuations: 

10% on receivables of $115,267... 2.2.02... .c ccc e cece cere renee teeter e een eeenes $ 12,000 
200, Gin velttories Of $95,836. 056... r ee sce en econ teins caonsnens oe caws 19,000 
20% on net fixed assets of $129,429... 2... 6... eee eee eee eet eee ee eens $ 26,000 

——— $ __ 57,000 

Estimated value of assets available to Commodore... .. 2.22.0... 0 ccc cet cece eect ent e eee ercecene $ 270,895 
Because of its fairly comprehensive security (floating charge debenture, etc.) it is probable that all the 
available assets would go to Commodore Sales Acceptance Limited. In this case the estimated loss would be as 

follows: 

Total loans to American-Marsh Pumps (Canada) Limited.............0 200 c eee e eee ene e eee eee ee $ 631,192 

TRS Tae Fs IRN AR CERT Fee eee See een Ao og Set rns Ce eno eke ocr Ogee 270,895 

MNES Se Wea ct rd = ibe MGR A Anes cw 9 os cis Rae elo Veesy Whig'ereis's ice, vide oon eile nce Ray a ee $ 360,297 


AMaw@ ANCA FOQUISED SAY fre dcoe sici sc nicld dag nares As mses Ade San uno igegiie oem wle's m: Gah Sint ck ae tate) aici cans $ 400,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—AMERICAN AUTOMATION (CANADA) LIMITED 


BalancesKeceivablevat: December 31 19643. 6 acted ott che eee co atevche es Ee otter RUS Ae ee ote. d $ 426,605 


Latest Financial Report 


There is no evidence of financial statements ever being prepared for this Company since its inception 
in 1962, 


Major Assets (estimated) 
100% of the shares of American-Marsh Pumps (Canada) Limited 


10;000%shares: Atcost ole. Se ee ta hE Se Re eee oa UE igen Sane ernie, Aes $ 62,400 
90% of the shares of Sprayfoil Corporation 
SPS AsDUOSNATESHAUCOSU OL those senator aT eI Ne dae oedls Stsiyafa slop nemtts Geshe Begone tok Gu A as ROT UENCE OER hae $ 275,400 
Major Liability 
Loan’of Commodore Sales Acceptance Limited ........ oc. cece es cere e ced tent oe cet etn e neetneneoateues $ 426,605 


This Company appears to be merely a holding company for the shares of American-Marsh Pumps (Canada) 
Limited and Sprayfoil Corporation. 
Although there may have been no financial statements available to the auditors, Walton, Wagman 
& Co. were the auditors of both subsidiaries and, as such, were in a position to assess the value of American 
Automation (Canada) Limited. 


The financial position of the two subsidiaries was as follows: 


American-Marsh Pumps (Canada) Limited 
Netatanpibletassetsn(deficiency,) mince associate eee Se cle rare coke alc ore aie ened oe metas os ($ 327,041) 


Sprayfoil Corporation 
Net itangiblewssets. (deficiency, ape riwerd dct. otstauecryh occ. 6. sera cuacie ae scans felei eheehey eee aes ($ 234,405) 


Allowance Required 


In view of the analysis which shows the only assets and security of this Company to be equity investments 
of questionable value, it would be prudent to set up a 100% allowance for bad debts. 
$ 426,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—A. J. & E. GOLDBERG BROTHERS LIMITED 
Trading as 
FURNITURE SALES REGISTERED & SEVEN CROWN MOTEL 


Balance Receivable at December 31, 1964—Furniture Sales Registered. ...........ccececececucuceceeuces $ 291,916 
Sevens CrowniM otelepes: it nk ee eee eee Rae ee oe 111,234 
hotalkamount receivapleat: December oli 0G4:s ee rituece cca eva cette sre oie edie aren de eet ee nS hector $ 403,150 


Latest Financial Report 


Unqualified audit report and financial statement prepared by Wagman, Fruitman & Lando at June 30, 
1964. 


Major Assets 


ATCCOUNESITECEL VAL ON allo WealCOLS42.6) jamercerertePe sioreeeroiauer-veveve a o> dices oscvavchoveye veaitelafouagererat shai elenem¥eten tere trate ae $ 101,168 
mivierstory——abicOstiicet errata ree ieee hod oer oe eo cucu tues bs s0 ars sas.dovtys: sysusvos RAM uetsioh: Sexe volercke peaoee weetaree 213,164 


HIXEGLASSEtSE(CEDIECIADIONGS 25449) ar recy caterers leroy seer sisteren se reeaeeote GIN ois che cle imnassyh ove on netolashare adeiodetanete 130,902 


Major Liabilities 
ACCOUNTS DAY ADL wasn te SIR CE-Gine als ae heen silanated i eee bapa ere ag ese Gant see Carat $ 42,442 


Loans payable—Commodore Sales Acceptance Limited.............cccccececscce cer ececeseeeeeces 318,701 
Mortgages payable— 
Hirst Mortgavce—R- De lnittle:& Son Limited: s.0.< cee err eee tee ee ee a 25,470 
Second Mortgage—Commodore Sales Acceptance Limited.................cccceeveweeeceseeecs 75,000 
Bauitya Geticiency, erones crn vcore weeseres erie ae keteie esaue ents rtaieecrs icles sie Mean on ooiiaaunese mia egare archon ete hee ($ 14,386) 
Book.valueroumnetstang blerassets:(Cefclenecy)s veer. savas Ser cke icesisacl noiae is eeiove vier srorpht Te aaaate hose ase ssia ales eral ae ($ 14,794) 
Share capital investment (this appears to be the total ownership investment since there are no shareholder 
LOAMSEtOst Hex om pan ys) are asenra eS ees. «have ins coc rarest teis etal con ree ane SENS. tree ws clo alan dn ae Seer $ 4 
Allowance for Bad Debts 


Although the financial statements did not reflect a serious insolvency, there were certain factors which 
cast doubt on the full collectibility of these loans. The valuation of assets was not conservative in that the 
allowance for bad debts was only .4% of accounts receivable, the inventory was stated at cost, rather than 
the lower of cost or market, and the newly constructed motel was only nominally depreciated. In addition, 
the original invested capital was $4.00 while the deficit account was $14,390. In other words, the creditors 
provided loans without the protection of any equity or subordinated “‘risk’’ capital. 

In view of the foregoing, an allowance of about 20% would be warranted. 


Allow ancesrequined ca VAemeeee, Sanrio teeter asain Sis ne ae ore Aha aie Meh IIe a oe barat Gs elect toe eee $ 80,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—GENERAL LAWN SPRAY LIMITED 


BalancetReceivable'at December'31 1964 is. cee f ccc etal eso 5.6 due eae OD eae eine Neos $ 434,471 


Latest Financial Report 
Rough draft financial statement—source of preparation unknown (Exhibit 247) December 31, 1964. 


Major Assets 


OUTTON TASSELS airs eee rai ors OG NSS a SIT Se Soar e eR Ota ic anaes SP oR enc ee $ 59,718 
ixedcassetsi (NO: depreciation sWOOKed)xc.nncck vai ete Rete ns wis tom eo Ce raishs les URE Smee Seats Ee ee ee 256,800 
De ferredvexpenses re scee seskreveNeye sclecs Bieler emhs aces Se isa ar Shae 0d. sid Seniesa See a 60,000 
Major Liabilities 
Aecountarpayaple-—trade and.equipmienbincrs¢ saisc7s odie baie te esis van, Le tinaais matte meer recat 8 elo iseree $ 49,200 
Notes payable to Commodore Sales Acceptance Limited. ............cccccveveccvsscccseccsereesses 421,257 
DHARCHOIGERS; AVANCE sy ere ees Nocatee Rsare ne PISS siamo Se vs, SUS EGR ee TR IS es ee 20,000 
DLS LAGE To ROA) bone gota Soe NL arts aE OAs 8: re ei CMP Pre SAA GAs sal ne edtied nay OG ats ($ 123,518) 
Bookavaluciotenet-tanyible assets (deficiency) 'ss..5...c.01.cs vas. co eerie ore orninro meee eee ene eerie tte ($ 184,148) 
Discount Required— 
Accounts receivable-—missing accounts A... sce snes asi cise ticks cie's s crelstote ce mseloere anes $ 9,050 
Fixed assets—a 50% reduction would probably be required on liquidation, since no 
depreciationvhas' beencwritten saeae vax.an <esiviciecdanisiche a orion eo eee eRe 128,000 
$ 137,050 
Discounted’ net’ tangible‘assets (deficiency)... eee te te ee ce ce ee eens Re eee ete ee ene ($ 321,000) 
Security— 
Commodore Sales Acceptance Limited advances are secured by $400,000 floating charge debenture. 
Discounted tangible assets available to meet liabilities... 0.0.0... ccc ce ec cece cece eect e eee resdeeeeees $ 179,517 
Less: Preferred creditor—Income Tax Department...........cccscccccecdencncevcreerreccecerereseeens 1,616 
Amount available to meet Commodore’s debenture............cccec cece cece cece eect eeeeeeveteessseeaee $ 177,901 
Allowance required for the balance of Commodore Sales Acceptance Limited’s advances..................- $ 256,000 
Debtor—MART UTILITIES LIMITED 
Balancemveceirvable:at; Decemberol, 1064 gac, 8o. accvayauc.cicvevorstere «1 ficieres shone feia ar arele oteierelele eis le store esa alaisests aise near $ 422,251 
Latest Financial Report 
Unaudited financial statement prepared by Walton, Wagman & Co. at July 31, 1963. 
Major Assets 
Advances to Bond & Cosman Limited 
(IN| bad debt allowance) jcc \5.c:0:eue:sice icons ovevesovenate lenexevepetetons we oreveis gis a rcie e eualaue were eee le eR $ 527,160 
Major Liability 
Loan payable to Commodore Sales Acceptance Limited............. ccc eens cece eect neces ene cence $ 566,705 
No confirmation of this account. 
Book value of net tangible'asseta (deficiency) x. .5... oes s.cce ccc cw secs esdeccces cece s occ heenel ciara ($ 27,572) 
Discount Required— 
re Bond & Cosman Limited advance (see schedule—Groship Companies—Combined Analysis). This 
Company has a net tangible asset deficit of ($1,269,490) and a further $237,137 was judged uncollectible by 
the auditors—Walton, Wagman & Co. 
In view of this situation the Bond & Cosman Limited receivable warrants a 100% allowance........... $ 527,160 
Discounted net tangible asseta.,(deficiency,)) i OB Vs. rciraslowiere «teers erorstenerstorsiciesimm uerartealchatolereveitios/aleicae eerste ($ 544,000) 


In view of an apparent severe insolvency, supported by auditor’s findings and disclaimer on the accounts 
of the Company’s major debtor, an allowance of 100% would be prudent. Say..............sceeee ee eeeee $ 422,000 
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APPENDIX H 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—RACAN PHOTO-COPY CORPORATION LIMITED 
Balance Receivable. at December 31, 196400. i. eo ta Pe awed cee « « ¢ «as viv cis Sulu EAT cee iat te $ 240,854 


Latest Financial Report 
Financial statements prepared by Grammer, Birnbaum & Co. at June 30, 1964 but audit opinion withheld. 


Major Assets 


RECO Sane tan at ck) UN es ok on ke Aa eS wate kat tn wa ohh eobibateen Satie $ 149,752 
SR OMRASC CUE hor ee Mh oF cel pasy yh Tae San, Seve eras ite we old Bis 9 9 4 edd LaRnie, CL, Ee 210,849 
Pibee GFCHIBNL ICCOIODIICN, GOStB kc: faecal lk Woe ulds do tie Ces eben cele we pea Cae een ae ee 1,374,239 


Major Liabilities 


MMAR AUC O74.) ty oh cial o CxS aut pew i nuchiouess VT e a AA We din ave oa ee ORI a een eee eee $ 858,424 

INOnt pares PAV ADO t ome cries catuoa kes oe Soe oid mia eas ih isis tome ee Atop letace ceed ee eee as 185,375 

BCG ASMA Dear ened (i, We ie Sey ge Ne MR en tas, a vel finaly alas vise es be £5 gon SO 157,480 
EI QUIty PEPER TED ree ee ee ee ere eer Ot aan a | TS ons ae hese ; $ 479,896 
Currenispos tious Gvorkille capitaliGeliciency, arc. cee cise Gr oe a oath cc hee kts o he ee ($ 1,079,607) 
CAC eMOVETIIG CELE IDI MSUCLE WM tse. eet orb va, Pape SiN chess Keka baad eeawae 1s etloewnalatn ($ 895,689) 
Loss for the year ended June 30, 1964 per unaudited report...............2-00c cece cece ce cececeeeeeeeees ($ 475,760) 


Tangible asset—deficiency as a percentage of total liabilities at June 30, 1964 was (eee ) 0% 
$1,305,297 

In addition to the poor state of affairs shown by the financial statements of Racan Photo-Copy Corporation 
Limited, and the refusal of the auditors to report on the financial statements, there were also reports in the 
press referring to foreclosure and garnishee actions being taken by a mortgage holder and the Ontario Govern- 
ment. Further press reports re takeover bids and new product development were confusing and contradictory. 

The company’s stock fell from an over-the-counter price of $25.00 in 1963 to $2.00 bid in 1964. 

If the auditors had enquired further, they would have learned that the major financing of Racan was being 
done by Premier Finance, another subsidiary of Atlantic Acceptance. Payments on this account were unsatis- 
factory and it seems evident that the opening of a Racan account with Commodore Sales Acceptance was not 
in the nature of a new financing, but rather, the continued financing of an unsatisfactory customer. 

In view of the foregoing, an allowance of at least the tangible asset deficiency would be warranted, or, say. . . $ 165,000 


Debtor—TRANS CANADA MILLINERY SALES LIMITED 


Balanceshecervableratsecembenclawl 04.7 seat aetenne rece rcasis teers as ete eee ce Pc iotsseat, aes Lene One $ 472,559 


Latest Financial Report 


Trial balance at July 1, 1964 (source unknown) and financial statement prepared by Walton, Wagman & Co. 
at July 31, 1963 without audit. 


Major Assets (July 1, 1964) 


ESET fATLOMII ROUTES Be 5 cra tere aleceisre oes acs aetna See dedi « shay dina. amen ye A ee $ 28,362 
WFEASEDOLAIIN DION ENCES aps ialc.c.a ra trois ol foods leyster fi ice) Zedea co uael S90 6 AS he Gua Wiley dis elena acide a ase, A ee 51,768 
RAY CML LOL. Veter g ie orcasestowe resco taxa c shove cesya abarors Nahe MSc cl eiSesl id oc aph wo Mee GES ds eerie ee Oto OE 8,959 


Major Liabilities 


Accountpayabie to pond Cosmanclimited:. .is.04cuucs ecceeseadnoneeaen ose ey ee ee $ 356,522 
Due to C.S.A. per C.S.A. records 

DECEIT DEIR Bl OG a tee ARTE Pe sear a concede oie oot ms rae Hae Sale, cp Siote eet eetls cae ene $ 455,381 

Byes ks RP GEG ee Oe Tae on ee eT eg SO eee Ge Mee On ea ee ees One See oe 472,559 


“These loans are not reflected on the books or statements of Trans Canada Millinery Sales Limited —the loan 
was probably part of a spin-off before the July date of these statements. 


Booksvalue’or net tangible assete'(deficiency) /. 2.2 S092. Pet ee Se en ae ees ($ 260,413) 

Most recent Garn iN gs: (1OSS)! fics cccke se Yoiss sco ycve1e oye sekeveite sie ia,ave se la note eyousuescue ot vencie co ee at Sa, pee ee ($¢ 100,975) 
This Company would appear to be completely insolvent with no hope of even paying costs of liquidation 

in order to realize any amount for the creditors. Accordingly, the required allowance is 100%. Say......... $ 472,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—TRANS COMMERCIAL ACCEPTANCE LIMITED 


Balance Receivable at December 31, 1964................. 0c cceeeeccceeecesceeuee ey Ma Ce OT ee $ 286,875 


Latest Financial Report 
Audited financial statement prepared by Wagman, Fruitman & Lando at December 31, 1964. 


Major Assets 


I ee ee eo ee ee. or ees rn ey er ee dosed $ 452,246 

Investments at cost—Commodore Business Machines (Canada) Limited...................eee00eeees 2,650,000 
Liabilities 

FORTSTANG IN ObERAD AY ADLER mare meee caespe Ad coninsrel on avse cael shah Sad. AEST a ree aga $ 2,977,642 


This account was not confirmed by the auditors in 1964. 
Booksvaiuerormetitan gible assets sty. sl cheesiest cee cite tor acs ocak ee ee ec ee eee eee $ 116,058 
Recen teary goer ce seas ore et tects ort ore SS ate we cs ean eee aR AE, SOE $ 26,674 


Allowance Requirements 


No allowance would apparently be needed per these statements. The value of the investments held by this 
Company depended inordinately on the fortunes of Commodore Business Machines (Canada) Limited. There 
is a high degree of risk in loaning on a short-term basis to an intermediary in order to provide half of a young 
company’s financing. However, in the absence of any disturbing financial reports in respect of Commodore 
Business Machines (Canada) Limited the allowance should be............... cc cece cc ceerescccevesees Nil 


Debtor—COMMODORE BUSINESS MACHINES (CANADA) LIMITED 
BalancemRectivable at December'31').19645 o.5.: oes saus oe oes ain toeine bo bee sus nc, ee eee $ 359,170 


Latest Financial Report 
Audited financial statements prepared by Rose and Harrison at June 30, 1964. 


Major Assets 


Washranditimesdeposite se. stent hans rec etirtn neat CRE Orie een oe era ac ne ee ee eee $ 634,070 
ACCOUNTS TECEIVADIO ner: 5 ws vem aoeek 4S oaaw oe. c lyse em aa Gee Malsgm es See ORBAN aah nL EE 1,594,174 
J URS) C100) he trate cee ane aa aE Ee RE Me ee AML laa ary oe ed od 1,932,676 
Investments im subsidiaries... -sinncenncnceeme coe eee ee re URS. SI FOR 6 2,096,960 
INEST Ga LOpASSe tay xe Li oeths eve, chet cea taies Bi a suse Ale i= Oe te te sR RE Te oleate PS te et Ne ee 513,470 
Rixediassetsivs. eeiNG Apoehh fc ee aretaals a See be he Ae bbs. 55a e Mo OT oles, eee 253,026 


Major Liabilities 


PA CCOULLSSOS VRDLC tractce ere Ce tote er eee aoe ee Tee on Tenens aa en $ 1,464,045 
WOADS ANG NOLES PAV ADO korres Wie rere wleE eS wledh ease ra eo ae hee ae oer ore Eee eee ee ee 439,562 
Advances from pinance-Companiesh-% tect eas oat ee ee eee ee ee eee 961,996 
ong-verm notes add eben turesiieyc ss aie stecce tie osatcle neu tepon tatoo tate Ee eed NICSE? ee ee 2,608,923 
PAUP ae cee ote a wed otis sic dn Une wand a hae ity ome Ww aea’s aan Mine uae eam sd EE Oe $ 1,545,344 
Book value of net.tanzible assets at: June 3010642 5 nctecteresnchew a weber ie oe eee ROA Gee ek hae eRe $ 1,031,875 
Gurrenti position saps) seas oan eacace tener dei sci Peas oil ens aE he a eae ee oe ees $ 1,204,807 
Most recent carnin gaat... tyuc ok soph s 65 Ste nc RRO Se ee ae au Reis She ONE ORE Aine ene $ 190,425 


Allowance required per these statements appears to be Nil—the financial position of this Company does 
not seem hazardous per the published financial statements, 


MUGWADCe SOAR nD aes cc certs e vate Secrs ee he ee ee ene pier er aia teres ee eae ree Nil 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—MASCO CONSTRUCTION COMPANY LIMITED 


Balance Receivable at December ol, 1964.0 -c. occ. retniaeh eco nee ey ae cette eee ee ee eee 


Latest Financial Report 


Prepared without audit by Wagman, Fruitman & Lando at July 31, 1964. 


Major Assets 


Notes receivable—Daylite of Grand Bahama Company Limited....................0ccccceccceeeees 
Investments—17,500 Common—Molly Corporation of Canada Limited....................eeeeeeeeee 
5,000 Common—Commodore Business Machines (Canada) Limited 


Major Liabilities 
Loan—re discount of notes with Commodore Sales Acceptance Limited 


Loan—Daylite of Grand Bahama Company Limited...............ccccecceccccocccccvecaccseecene 
OAV OF PAN eM MITE Tiere Pires each ste Aloe Seo ee Os ase ates Biale Ree cccl MS SSS rece bina 


OC 


Equity (deficiency)—net tangible assets 


eee eee toe ree eso eee reese eee eee rererereeeeerHrseereseeesreeeeereseD 


PR BLETE DIGG INS OU pene tris ce enes Slice fF ius ca ab ede tase Ad oe Wiis ae MOG vis mane eee ahs 


Discount Required 


Notes receivable—Daylite of Grand Bahama—total loan of $812,000 less $150,000 offset, less unearned 
revenue of say $30,000, leaves a net loan of $632,000. The auditors of Aurora Leasing would have arrived 
at a 50% allowance for unsecured loans to Daylite. This was also appropriate regarding this receivable. 


DDIRCCATIE TP CQUIFOHS tS okinl ne chen ct, one Heap romaine ase dou as Sata dee he eae en une e ae 
Investment—17,500 shares of Molly Corporation valued at a cost of $10.00 to $15.75 per share, The 
auditors of Dallas Holdings Ltd. would have accepted $4.00 per share as a maximum realizable value. 


PSC OUD ECU UISCE Mas Fic teae See Ret Samer ca atonal vice a & eae een RIED RSs rewicw meine at 


Discountedineti tangible assets!(deficiency) ss. .aae isc tek scan tse oe orecioes peek Cote Oe 
Allowance for Bad Debts 


In view of the questionable value of the assets of this Company and the absence of any equity to absorb 
losses, this loan would be viewed on a liquidation basis, as follows: 


Notes receivable—net 


SFO. (69) 0/6. ae, "0: 0. Fe! 0) 1h) 1p) 8 6. @:l0..@. @, 90:0) '6' 6.76/01 610 @.w Bmw) 68) (0b, 0) 8:6 6)6 $8 6 ele sie. a lune: 416) O4enul @ sl 6 ele bh mbene Ame eae 


Less: Discount 


#106 67S € (08 60 0 019 € 210 0.00 60 00 6 0 00 62 2 806 8 0 0 0 016 8 0 0 6 6 we 80 05 6 v0 6.0 6 0 810 06 0 0.6 6 2b 6 410 60 0 6 Bhd une le 
6 6 0 6 6 6 6 0 0 6 6 oles wi9 0 © 010 10) 6 os) 


POO ee eee meee e eee eee eee ee raseereeaneeeseeeesereeeee 


Unsecured balance of Commodore Sales Acceptance Limited loan 
Loan—C, P. Morgan 


Cr 


CORO eC ee rr rr rs 


ave) Gic8' Teale. #.e a0 a) (6:0. -6\-6 0:66.46 0) 6116) 8 6.0 .6)'6 876 6 6 Oke e's, ©, 0) e).0 0. 0)10\.0 Sale .dl auane cele) slalgievesacensicn, kin 


(CESSHNG cA 5 Ate eet ea ERG SSH IBY OR AE aS cr A Me ES ng eRe ele BO $ 5,297 
UN VestMen tdi ce rere cate orsches Ge oe ee cd oi ele Gla eu lec cen a 231,250 

$ 236,547 
TheRe UD ISCOUN Darina rere COREG Ate cculon teen cee, Oster s Shino we tamaee eS oe 138,750 


Expected loss on unsecured claims $445,501 or 82%. 


Allowance required for Commodore's loan—about 82% of the $493,298 unsecured portion, or say 
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see ewes 


810,298 
$ 812,000 
208,750 
22,500 
$ 811,500 
150,000 
50,000 
($ 213) 
$ 3 
$ 315,000 
$ 138,750 
$ 453,750 
($ 454,000) 
$ 632,000 
315,000 
$ 317,000 
$ 810,298 
$ 493,298 
50,000 
$ 543,298 
$ 97,797 
$ 


400,000 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—-ANGLO DISCOUNT SALES LIMITED 


TIGIONCD ECEIVADIO BY ECE DOr o1,71 904 cos val feos sh sich dance oe Ch ok ok vei ee Ae een $ 112,139 


Latest Financial Report 


No financial statements available. A trial balance as at July 31, 1964 was obtained from the files of the 
Commission. Walton, Wagman & Co. were appointed auditors in June, 1964. 


Major Assets 


ACcoUny roceivaple— Mart; Utilities Liltnited oa:c5 00 aires goin v Sis 's oreo N'w'a vrarelorutelatee ERI, «ele eee ee $ 97,186 
Major Liabilities 

Commodore sales Aqceptanco: Limited: <e. sas eaves ceca esa oc ok suc saben Oeste I ee eee $ 106,386 

Parmuie ee Dintribitons LAMIbed. yc << oars Gravee ae: wic 4 forst or xn n sicsins waa TAR 7,998 
NetAUIR INS OPEC CONCIOROY orice eects Creek Poe ec etne pot UAE SESE S pe ae eee (4,793) 
Discounted net tangible assets 

WIERCIONEY BE RDOVE 8 vite iol ue tice Sse let ieee ee: (4,792) 

Add 100% allowance on receivable from Mart Utilities Limited...................... 97,186 

($ 101,978) 


Security Taken 


There appears to be a floating charge debenture and a guarantee by Gerald Groship. We could not find 
any evidence to show that either of these had value. 


Allowance Requirements 


Since Mart Utilities Limited appears to be hopelessly insolvent, and this Company merely a shell for loans 
to Mart Utilities Limited, a 100% allowance is required. Say............ 0.0 ccc ce ceececeaceceuceccuceees $ 112,000 


Debtor—D. R. ANNETT 


Balance. Rereivable at: December 31; 1964. oes. 0 oa oo vines cee eee Sods a ee $ 55,945 


Latest Financial Report 


No financial reports available. 


Allowance for Bad Debts 


Mr. Annett was a Partner in Annett & Company and apparently possessed assets well in excess of his 
liabilities. This loan would appear fully collectible. 


TOWRA OD TARO 65 thugs Wi we SAR vis v's bis's wien eho esc B ie POR hak Leen LL OU a ee Nil 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—CALCUTTA HOLDINGS LIMITED 


BalancesRecervable.at. December Sl. 196455, <6 © eee ee ee eS ee a eae Oe eo eee $ 93,000 


Latest Financial Report 


Rough draft financial statement prepared by the Company’s accountant, James Stone, C.A. at 
December 31, 1964. 


Major Assets 
TEMPO Ue Les, PRAM orc oie os spausuens copa h 6 ots peatuoriess, «yh oucbote oto acok onsgeus Sires 5 CU aA Se aE ees a a $ 47,064 


PES RID Moab pene ee tev ey oh ie Pep chess eet eno zp snd sash aay ene opin SL cr i SPER Seek OVEN ORO? Act exree lk ley PRN ee $ 35,656 

ENOTTITUS TORRE (Sintec, it Ad aie rene at ey Se Oe Se aie he Weng heen toaeni ea Act eae thera A cere ed a AWnyher erie 16,019 

Notes payable—Commodore Sales Acceptance Limited........... 0.0... c ccc cee cee teen ee eee 93,000 
Bookavalue OLnetsanpi pie assets (GehClENCY,) 4 ....<ccncc.)= shave ccotsle en tisle os sini ieee eset ies eee oe Ae nee ($ 107,838) 


Security given for this loan— 
45,000 common shares of Kopan Developments Limited at market (January 1965—13.5¢ per share).... 6,075 
110,000 common shares of Dominion Leaseholds Limited. The book value of these shares at October 31, 
1964 year-end was 3¢ per share (although other companies audited by Wagman showed these shares 
at a cost of 18¢ per share, the market was below this at the end of 1964 and was regarded as a thin 


and closely controlled market. A valuation of 3¢ per share was appropriate)...................0-. 3,300 
$ 9,375 
Unsecuredeporuron OlslOath Trees ete s 5 cee See ee OR eee Te ee TE. cio ee tn ey ces Renae eas $ 83,675 


Allowance for Bad Debts 


This account was delinquent as to principal and interest since 1963. The statement produced subsequent 
to the death of J. Frame (Calcutta Holdings Limited’s President) shows the complete insolvency of the 
Company at December 31, 1964. 
The assets available (excluding the securities shown here) would be liquidated in meeting a first claim 
of the Bank under its loan. Thus the unsecured portion of the Commodore Sales Acceptance Limited loan would 
be virtually valueless. 
FRE Allowance reGUIred sWAS,IBAY, oc.i0 vcd cases:s) ae dreds slaveietesla orci. ayhate. d oeorae. ores GARI ORR eho Mee Re ahem $ 80,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—CANADA MOTOR PRODUCTS (TORONTO) LIMITED 
(Later Gassem Enterprises Limited) 


Balance Receivable at December 31, 1964— 


Toan-receivable-—Gassem) Enterprises imiteds. oe saree glace es pa es cis os + aielsii Seles Serio emrin ses cae $ 145,000 
Note receivable—Canada Motor Products Limited (in bankruptcy). ........... 02 cece ee eee eee e eens 42,239 
Total amount receivable at December 31s 1964... ces cose s eome oe crsie sccie soe cele ale ae eleutettiels et elcistelisleye at $ 187,239 


Latest Financial Report 


Unaudited financial statements prepared by Wagman, Fruitman & Lando at March 31, 1965 (last 
audited report prepared by Walton, Wagman & Co. at March 31, 1963). 


Major Assets 


Accounts receivable—Dallas Holdings Limited...............0.20cecccscncec cess sees t snes es rsees $ 39,105 
Investment—Canada Motor Products (Blackstone) Limited............... 0.0: cece cece eee eee ee eens 80,000 
Major Liabilities 
Notes payable—Commodore Sales Acceptance Limited.............6.. 0c cee eee eee terete eens $ 135,000 
Valley Farm & Enterprises Limited ./.....5.4)..65....0s 4. e <ul sae 5 Rent le ap feumees lela 60,000 
LDS cd OT ees, ae ie) ae ge aad Jie ae ted en Men Ar alG hte ind chy moma a on ob oo 0 22,500 
Bookivaluevofmetstancible assets'ianctacmecness ae las ettn ccs eee isiet re ehe cone ilo veyeret sy a pec eee mee eee nee ($ 96,969) 


Discount required— 
Investment in Canada Motor Products (Blackstone) Limited—this Company has net tangible assets 
of only $27,000, suffered a loss of $70,000 in 1963 and ceased operations in 1964. Walton, Wagman & Co. 
were the auditors and W. Walton was a director of the Company. This investment should be fully 
WEICCOTISO LT ates ie roe es, can cecra ae RRNDG ce wccer te avn rato er tet eee cette suerte ei at Siar everan she nuiensteua oene mneake hece oicua sisters ($ 80,000) 


$ 176,969) 
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Allowance Required 
In view of the serious insolvency of Gassem Enterprises and the complete uncollectibility of the note 
receivable from the bankrupt Canada Motor Products Limited, this account should be allowed for as follows: 
Secured by $200,000 debenture—recoverable amount... .,....-...0. 0 se eee eee senna $ 39,105 
The balance of the loan is totally unrecoverable. ......6... 66... ccc se ees verre reece rere rete eereres $ 148,000 


Debtor—CANADIAN DYNAMICS LTD. 


Balanceasteceivable at December oil 21964...) are soci siete chcpe estes clea losaier unis oer Rows aekelessitete coke Pom cnctsl = leyiey atts ote erat $ 3,100 


Latest Financial Report 


No financial report available. 


Allowance for Bad Debts 


There were no payments of either interest or principal on this account since 1963, This continued in 
early 1965. In view of the lack of any payments, a full allowance seems necessary. 


Allowahee rege’! RNY vos. nena < otic ow > Soak <tr oie um etes wien. iclkis Fis wesc ait n as APs BRS eased $ 3,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—BOND & COSMAN LIMITED 


Belanee:Receiyable.at December:31) 196400. en ee ee en ee 


Latest Financial Report 


Financial statements prepared by Walton, Wagman & Co. without audit at July 31, 1963. Trial balance at 
July 31, 1964, 


Major Assets 


Accounts receivable— 


enns Canada Millinery ales ft6.:7 42) nea s es dk cca ledee cco vuwaia cine ake $ 366,177 
(reported not collectible per auditors report of 1963) 
PAE NMLE AIL NKCUCEN ew Md ooo ee eR ee ae het e eee 106,078 
(no depreciation provided for) 
SDE SCROUENGI CORA arate en, ie te ae ee nee Rhos oP we Me ole 197,645 
Major Liabilities 
Accounts payable— 
eaten Gslittese CALCOT tee ene dF ol ca Sasa he Neha Rawle cee $ 518,876 
REORINCE 0) MIC OLOLCS LMTHIVOG 2)5.8:25. Bo siete is Sore GSO ¥ oe Cae WEIR « alee v ro bicnione Et 58,304 
Sunind Discount ales Camited «sir: «242 cds oda os Sle ee eee ed 95,468 
Celtic Discount otvores Linibed -2 <n ts... s055.d cneteioressss we ee ee ee 94,988 
Accounts payable— 
CCDS Tole sino! Ms oa RA DS coe Ee a nen ee 110,072 
Notes payable— 
Commodore Sales Acceptance Limited. ...............cccececcccececcucecees (1) 738,771 
Aurora teasing Corporauan, Limitedss soe ots 6 ache mo nishduie de We ethene niche (2) 118,500 


(1) Does not agree—Commodore loans probably a spin-off to other Groship Companies such as Jumbo Dis- 
count Sales Ltd., Celtic Discount Stores Ltd., Province-Wide Stores, etc. See Combined Analysis attached. 

(2) Not shown on Aurora Leasing Corporation’s books at December 31, 1964. 

Bookcvarao or let Laligi vie. assole CONCIENCY) 4.05.5 ses. Wie onde pods kz dees ee oc uccvs kouodL oe 


Discount Required 


Accounts receivable— 


Trans Canada Millinery Sales discount by 100% per Audit report finding.......... $ 366,000 
Furniture and fixtures—since no depreciation is written, a 50% discount is in order.. 53,000 
Discounted nev tanginie assets. (deficiency) 2. 260/.. ieee bese ns nic CaM ee ee 


Allowance required—100% write-off on this and all other related companies involved in spin-off of Commodore 
Bales moce ante Lamited Cents. cOay sitio: Mie te toe aids se viv egies sks oe Noli ca aes cdl ee 
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64,719 


($ 1,267,579) 


($ 1,686,579) 


65,000 
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NW £92'66 PLS‘IOT giqeyteae yaoder ony «= * ** * ' 8104g YuNOosI, vuIpedg 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—CANADIAN NEVIL ENTERPRISES LIMITED 


Balance:Receivable.at. December iol 71964)...5,. ab baw even nance on paw Sed ee wal Seo eon 


Latest Financial Report 
Financial statement in liquidation as prepared by M. Hahn & Co. at September 30, 1964. 


Major Assets 


ACCOUNTS TECCIVADIC-ANG AC VANCES! ar sie /8 csc tre asd Sistre see Sade ow wi alee ae ane La me nae 


Liabilities 
Due to Nevil. Pnterprises: Ine, ws ..5, 6s screw viecse Se eae so ok os, PEPE: ACTA OR ere oon 
West Ovo ters ase eciers Ne thats ceene aed seo ors Cire Ise euier tae RICE ACTS eh Ea 


GU VGOHCIEROV Iie 5 oo os ooce bigs iaeG Atos cover donieeer ss a oaee nice yeh EN Bias aeh ew we eg heer gas 


Comments 
The deficiency represents 81% of liabilities, all of which appear to be unsecured and ranking equally. 


An allowance for bad debts on the books of Commodore Sales Acceptance Limited is warranted in the 
AMOuNtO AL LEASE SUC OLA SAY secs esc eke ctu iene ec eine Sten eet HOOP aU ste etree Oar eReKere Orenatae Molsrorak ernie ears 


Debtor—CELTIC DISCOUNT STORES LIMITED 
BalancemReceivableiataDecembersa al 964) pss eine ponte oes ence eee earces eaves oi ones or cee 


Latest Financial Report 
No financial statements available—Walton, Wagman & Co. were appointed auditors in June, 1964. 
This appears to be a Bond & Cosman Limited spin-off of Commodore Sales Acceptance loans, 


Security (of questionable value) is a floating charge debenture of the Company and a guarantee by Gerald 
Groship. 


As previously stated, the possibility of any recovery from the Groship Companies seems negligible—refer 
to Analysis of Bond & Cosman Limited. Accordingly, a 100% allowance for doubtful debts is in order. 


PATO WMA COM OGUIFED mrt cniite Aer lot ok velar een anes aun eaters Ws ne pase Rea amen geen, Ban ene 


Debtor—CHATSWORTH ENTERPRISES LIMITED 


Balance Receivable at December's l 31 96405.28. Fees Aaah, a Sie re eee le nce EADIE es oe Stee 


Latest Financial Report 
Financial statements prepared without audit by Walton, Wagman & Co. at July 31, 1961. 


Major Assets 


Operétion Development costa 2. 74 Bl TT AE, Ss Pas oe 
Pixed-aseets 225 2e ee SSI FOS PR SAT OL PR ee Pee este 


Major Liabilities 
ReORTIA PAVRDIG S225 rok vy nan te nire iMG AE RE alag'Aed NoRaeRRaghake SAE SO sx Oe oss Ngeihs gia RR 
Snarehciders LoSn PAY ADO. civic ica «pone Seas xe Sais oreiek wind aa WIN Soya ipa opras'eG © Nu Amee Sia d ol oy plete om es 


Nat tanwilia aesete (G0 creney) yo «sian a ea/ae ths tree's slo wa eelne als meinen exerelae sey e° Wt «ce aca icete mrss eta he 


The tax file of Walton, Wagman & Co. (Exhibit 1060) shows a balance sheet for Chatsworth Enterprises 
Limited with only $3.00 as assets and $3.00 in equity as at December 31, 1963. There is no explanation for the 
inconsistency with the 1961 reports. 

The Wagman firm would have known at December 31, 1964 that Chatsworth Enterprises Limited was in- 
cluded in the Groship Group of Companies, A 100% allowance should therefore have been provided, Say.... 
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5,374 


12,627 


41,989 
24,283 


52,751) 


4,300 


143,806 


144,000 


26,337 


($ 
($ 


10,828 
26,089 


14,976 
36,600 


13,410) 
26,003) 


26,000 


APPENDIX H 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—WILLIAM C. DYMOND 


Balance Receivable at December 31, 1964 


@ ebb 6-0, 4) 5) @).e ican ia) #1 0, (8, 0S, 6) 0) (e/70Lw). 6s 1e) @rCES ime, © alle ce, dif le od ai eye sheers MET ENS ewer en Gne-cmetene 


Latest Financial Report 
No financial statements available—see Solicitor’s foreclosure report of D. M. Samuel. 


Major Asset 
ELOperi Veer LeXURl© BOWICVREG metwtcce's ice PM <n ictal Shewls: dy Robs dy ae ae ioke meee eee 
Major Liabilities 


See. 6:16 1s Ve) 6 B16, #194) (6) «0/01 6) 0. 01,6, ©: 014, 0):s) on ovale e) a) (e\(e Gre, 616 is laiet vials) elsys/ lela 


Allowance for Bad Debts 
Final mortgage foreclosure took place on November 18, 1964. Commodore Sales Acceptance Limited 
received title to this property and is attempting to sell it. 


Recent appraised value of property (W. H. Bosley & Co.).......... 0 ccc cece cccuecccceuce $ 85,000 
PeMBUE TO DSU NUOTLEALC. o, cee IA foot we oa a vccine aie aR Moock oe cha vaca Mebeaust 38,600 
DCSE TOPE 210 CLS Uae dan Ai or AS ROO se eee a es) eel ene ey a $ 46,400 

Less: Owing to Commodore Sales Acceptance Limited at Dec. 31, 1964.................... $ 61,800 
AOwancs FequitedyERy Maha oe. Soret ce rhs Pence Mee ae ee eee Te PUT USER 


Debtor—J. FRAME AND J. BREWSTER 


Daloneesvocervable at December St 1064) tc acjysc ve cee oe Ue ke < Sy ks oda canes ree eke cscaet 


Latest Financial Report 
Latest audited financial report of John Frame & Co. by Eddis & Associates at March 31, 1964. 


Major Assets 


Major Liabilities 
Calioans’ Gab samen. 2a sae ESO Ree Ce SAE CRE Eee A EE el Me 


CP CAO IO SI CEC UNCLE) CCC et iat) Cue BAIR TCI Oe, CC CECA T ORCC CaS Peck ati ceo 


ONS 6pa9 ie O16: ee Le 6.6: ag. 49) Geo) ey [wilde S lafiaite a. ©, (an) aa aT oie (fete lalie 


Security given for the loan— 
96,000 common shares of Kopan Developments Limited at market value (January 1965 13.5¢ per share)... . 


43,000 common shares of Dominion Leaseholds Limited. The book value of these shares at October 3, 1964 
was 3¢ per share. (Although other companies audited by Wagman showed these shares at a cost of 18¢ 
per share, the market was below this at the end of 1964 and was regarded as a thin and closely controlled 
market. A valuation of 3¢ per share was appropriate) 


DAT ORG CUCU CP Ce ECDC Te Car hi NOMI PL) AAS eee he 


Se EAT ECs ESE DEOTS 1008 LOATU ME Nas dG 95 oe csvo nfo nscpsn cccieiey Stora Pens hd Valse canoe neds Cele cies Horse ne edn ee 


Allowance for Bad Debts 


While the latest statements of John Frame & Co. showed equity just above that needed to liquidate Com- 
modore Sales Acceptance Limited loans, other factors known to the auditors needed consideration, i.e. the sus- 
pension of John Frame & Co. from the Toronto Stock Exchange in 1964; the guarantee of bank loans of Calcutta 
Holdings Limited by John Frame; the existence of other debts substantially in excess of assets. 

In view of the foregoing an allowance of say 50% of the unsecured loan would be reasonable 
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$ 61,767 
$ 85,000 
$ 38,644 
61,769 
($ 15,413) 
$  =15,000 
$ 34,222 
$ 953,444 
152,684 
93,780 
$ 675,000 
314,466 
42,720 
$ 42,720 
($ 29,706) 
$ 106,753 
$ 12,960 
1,290 
$ = 14,250 
$ 20,000 
$ 10,000 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—PEARLSOUND DISTRIBUTORS LIMITED 


Balance receivable at December 31, 1964 


Ce Roe remo reer see eeeeereenesresereersresresererereseeeeeesesrenese 


Latest Financial Report 
Audited financial statements prepared by Wagman, Fruitman & Lando at June 30, 1964. 


Major Assets 


CeCe eee eee Hee He oe er ereHeeeeeDereeeEereeeeeeerereseresresneseeereesee 
ee eee rere re reser eer reer ene seeeesrerereeeerer essere seeeseresestseeeeeteseeeeeiseseeeenesese 


COOH M ESE L EEE OHHH HTT HHSC SHE HEHEHE SESS LEH AHO OO CATE HELO R OL eH EEC Dee HMC Cee E EE POH Oe 


Major Liabilities 
Accounts payable 
Oy VC Ue re a OS, Re ee PM, CRAMER as eee Aas Tet Oe a 
Due to finance company 
Notes payable 


Bree, #0 (e\'#) (0/8 © 8: © e918 00 0110;'0.0 0) 016 86. 0 © 06) 6% 6.6 6.0.00 6:6 0's 0 0 ols © 0 46 6b lols 6, \0.\0 40) 0/4, 00 0.0 6) 6) oles 4) eis) com @ 


Cee e ee eer eee rere ese ree erereeeresreeesresere sere re essere reeeseereereesesese 


Coo ee eee eee ree eee eeeEeHeeeee nee eEeeeesrererereHneseeeEeeeeerereeeeerereeereseeseseseene 


Book value of net tangible assets (deficiency) 


Smee ee ew meee ee meee res e sere reese esorer eserves esesrerereeeses 


Current position (working capital deficit) 


Most recent earnings results (loss) 


eee ee meee rere rere sr ees eeresreeeeeseeeeeeerereeeeereeesereseerereseeere 


Based on the continued losses and the apparent insolvency of this Company, and the fact that it is com- 
pletely financed by Commodore Sales, an allowance of 50% on this account would be warranted—if 
liquidation ensued, it is quite possible that losses would well exceed this allowance. 


Allowance required 


wayele @) 6 © a © Oe, ea 10 (@ 64 @ 8,16) 6 0 0 «© 6:6 ¢ 0) 0)(0:\ 6)» 00) 06,0 6/0 166 (eo 6% se) )s [elle 0) oe 0) sire) e)ie wiles) el\eiuie e 6 264) 6b ete 6 


Debtor—GOLBURN DISCOUNT SALES LIMITED 


Balance receivable at December 31, 1964 


CC 


Latest Financial Report 


No financial statements available—Walton, Wagman & Co. were appointed auditors in June 1964. 
Another Bond & Cosman spin-off Company. 


The security consists of a floating charge debenture and a guarantee by Gerald Groship. See analysis of 
Bond & Cosman Limited for details behind 100% allowance required. 


Hoguired allowance: 3.fevcthtewchiAsug ick doracsailts onicadiada-eucianenoth adanees ant ts aident 
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$135,417 
$149,400 
27,800 
10,585 
$ 38,120 
30,000 
110,362 
28,684 - 
($ 25,678) 
($ 16,000) 
($ = 17,463) 
$ 65,000 
$ 159,132 


$ 159,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—HILLTOP HOLDINGS LIMITED 
Balancereceivableat-December isl, 1904 air... pmcrmete ten aro tork Saale cat eis, o mdiiontbtatet cracty eee mit atie 


Latest Financial Report 
Unaudited financial statements—prepared by Wagman, Fruitman & Lando at December 31, 1964.... 


Major Assets 
3rd. Mortgage receivable—E. Last (President of Dalite).............. 000.0 ccc eee ee eee eee een eee 
Property at 300 Dwight Avenue, Toronto 
There does not seem to have been any payment on this mortgage during the last three years. 
iMortvagce receivable-—V alley Harm Sox's. ste ae aisceraieie rere eis eo eiy alba sd he es w sieve weg © © 6) ole) eee ea 
Major Liabilities . 
Boans payables. xaeet cesar cia ne ay ca MON oe Me asin AS Acted ASE Sule bP NE Ae ea 
Mortgage payable—apparently on assignment of the 3rd. mortgage receivable........................ 
Bookavealueotunetitaneiblerassets ater te hi reetoe creer eA ece nce os care oneae eal biovs & sgenpitborage as yah SAM RRR 


Allowances for Bad Debts 


The realizability of this loan is contingent upon the value of the property mortgaged—there appears to be 
some inability to pay on this mortgage and the security of a third mortgage also gives cause for concern. 
These funds were re-advanced to E. Last who advanced the funds to Dalite Corporation. Recovery of the 
advance to Dalite is improbable. 

In the absence of an appraisal of the Dwight Avenue property, we cannot set an allowance for this account. 


NW aN ENACT ae eats Cae ol thoy BS OS SIS, Seay ee RIT IC oe SRR Riae OAD be PORE glo 


Debtor—JUMBO DISCOUNT SALES LIMITED 


BalancermecelvableratebecemDersa | il OG kc siset' arcisvara ecaies re seuniasiohibrete euch sia eB Leen avs Sua trav atest cyst cleysloxe eletare hoe 


Latest Financial Report 


No financial statement available—Walton, Wagman & Co. were appointed auditors in June, 1964. 


Background Information 


Another Bond & Cosman spin-off Company. 


In view of the position of the Groship Companies group as illustrated in analysis of Bond & Cosman 
Limited, full allowance is required against this account. 


PAlQWANCE LCOUIFEO TORY nmr mie tan chee col arate icteric aiuto are cislsatsierO A sonGihi nie gels sare ere Tae 


Debtor—KELTON ULTRASONICS LIMITED 


Balance receivable atsecember:als 1004 <..0s fhe vaca ensecs a esos avers’ soe etucs ill © so1oso; onsale fe clahace el aist ta tral tanner 


Latest Financial Report 
No financial statements available. 


As with other companies, the Wagman firm would have known that Kelton Ultrasonics Limited was 
included in the Groship Group of Companies. A 100% allowance should therefore have been provided. Say.... 
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$ 100,100 
$ 100,000 
$ 42,546 
$ 46,311 
$ 100,000 
$ 4,833 
Nil 
$ 171,914 
$ 172,000 
$ 31,501 
$ 31,000 


Commodore Sales Acceptance Limited—(Continued) 
ee ee oer ae an a AN gan Stal a eed ner nh NED ee, NS, SSR ET 


Debtor—J. W. KENTISH JR. 


Balabos rereivablernt Doveriber 31, 1964. 8. 5 Nel iia. co tees veces, elas ibs Meee oe a $ 15,000 


Latest Financial Report 
E Rough net worth statement available at July 1962 

NU GLEN oR SN ad aah oem scblsla Gs cGRS Sted area Richa SA cee ATS AN ee ale S700 
This account is paying interest regularly. 


It is secured by 150,000 shares of Dumont Nickel which appear to exceed the value of the loan. No allow- 
BOOP MA POG UIL OM cantatas rutin eS Su sn tors REN oR ceils MME Chg oe. EA, od ee mene ar ed ah Nil 


Debtor—PRESTON LAKE DISCOUNT STORES LIMITED 


Balance receivable at. December, 31, 19644).«ci ire iana.seendek Waes aaa ee ea eee oe ee $ 191,090 


Latest Financial Report 
No financial statements available. 


Security for this loan was a debenture which somehow was not prepared until February, 1965 even although 
a loan of $191,089 was owing to Commodore Sales Acceptance at December 31, 1964. 


This appears to be another Bond & Cosman spin-off which will require a full allowance per the Groship 
Group Analysis—See Bond & Cosman Limited. 


PearOU AUOWANOGL Eo. toe tee Ge anon, Cunt Men ante CoH UO Seis Oh nae Le $ 191,000 


Debtor—PROVINCE-WIDE STORES LIMITED 


Balance rece yablejate joven ber 3 21 964 ci hoje te trenns rgerndash ceeds os male oatnd dneeemdchd cab tations: $ 164,890 


Latest Financial Report 
Trial balance prepared at July 31, 1964—Walton, Wagman & Co. were appointed auditors in J une, 1964. 


Major Assets 


mecountraceivable-—bond «& Coaman. Se ¢ sic ncsile cued: ao ates Pee ae oe ee $ 58,304 

PUM GROEN POR PhS oho a0 ws area o'5 46 sFeted oiass dev Nigtine metal haere dee oe ae as 58,417 
Major Liabilities 

Accounts payabie—to Commodore Sales Acceptance ..............cccececeecececees $ 162,413 
Book value of net tangible assets (deficiency) (There appears to be no equity investment at all)............ ($ 56,237) 
Most. reoentenrnings (loan) SP ale easy a anced tea oe a ee ($ 56,237) 


Discount Required 


DOUG. @, CORMAN NOL COLOCU DIO <2 5 s.5 06 boa nti wi ovis nae MELE LE eR aeons $ 50,000 
Inventory say 707%, POAligalle s,s bis ok aspx wakes choaioe ae od co's MO ELMONE, Meee Ae 18,000 
Discounted net tatigible ancata (dohicioney) i. . <iu.c0n.03 banaue oe Rise sane sat a ra’ Sates adele etn ($ 132,000) 


Allowance required based on probable complete bankruptcy of the associated Groship Companies as 
per analysis—See Bond & Cosman Limited. 
Costs of liquidation will most certainly wipe out any apparent available assets. Say.................. $ 165,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—SAXON DISCOUNT STORES LIMITED 


Balance Receivable at December 31, 1964 .......... cece cece ce cnee reese cect cece scessscresrescssecs $ 136,809 


Latest Financial Report ; 
Rough trial balance prepared at July 31, 1964—Walton, Wagman & Co. were appointed auditors in June, 
1964. 
Major Assets 


Accounts receivable—Mart Utilities Ltd... ......-..-.-.cecccc cess eceseseeeeercrace $ 99,762 
TWVGIGORY 0 vitacta Rate tart. Shared ars olthe Bioaia wie ath vmsrnsi le stadie w= laialsicuts Haeiihistels Orers 6,356 


Major Liability 
Commodore Gales Acceptances yf. siri.es sda cele seeloseale Grosse be Sie siore bs lain ajae wel ialo.e sieferd inoicialgaaaveleveinte $ 126,274 
This Company is another spin-off of the Bond & Cosman loan within the Groship Group of companies. 


Book value of net tangible assets (deficiency).......... 0. cece reece eee eee e cence eee eset eect ee teenies ($ 19,838) 


Discount Required 


Insolvency of Mart Utilities will probably eliminate entire account receivable—100%............+-+.: $ 99,762 
Discounted net tangible assets (deficiency) ............ cece cece eee reece cree ee tence tees eters eeneeees ($ 119,600) 


Allowance required—100% of debt to Commodore Sales Acceptance per analysis—See Bond & Cosman 
CTE DR gee eae I eT MIRA 8 Pie re en Sree ieie ese cea OR een Tr cee Tae $ 137,000 


Debtor—SOLOMON AND SINGER (IN TRUST) 


BalancemeceivabloratsDecember ole dGG4 ter arn ose ayn wie elevate + ervas atotestaie) siete aietadevatwiele @ie/etsiriclasotelcleleioterataieialntetals $ 25,000 


Latest Financial Report 


Details of the nature of this advance were not available. 


Allowance for Bad Debts 


No payments were received on this account, nor was interest accrued or received since its inception in 1963. 
The identity of the debtor was apparently not known to the autditors. 


In view of the lack of payments and the lack of information regarding this account, a full allowance would 
be necessary. 


Al lewralice POGUE seca ecg boratecate ei dss wists icles he 0s ve wn ns Sensi tne AM Gee turin de a ean@ mye sino Om anoles $ 25,000 


Debtor—SPADINA DISCOUNT STORES LIMITED 


Halance Receivable.at December $1, 1064... 0)... ccc nce ec sen geece ce ndenaeen ae aw en es alae weeceoemaleu me $ 161,574 


Latest Financial Report 
No financial statements available. 


Background Information 
This Company is another Bond & Cosman spin-off. 


The floating charge debenture was not prepared until February, 1965 as security for a loan which was 
outstanding in 1964. 


Based on analysis of the Groship Companies (See Bond & Cosman Limited) a 100% allowance will be 
required against this account. 


Allowance required, BBY... 0.0. vse nedet eee Sect ahe ws ae ved eras ob onde ee os os Seamvnne eas Jie ete $ 161,000 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—TORONTO PLAYFAIR LTD. 


RIDDLES IS BCPIV ADO Ab DECOMUEL O15 19045. a 1s) coc ee ane odie vob berks Fe ee es 


Latest Financial Report 
No financial statements available. 


Allowance for Bad Debts 


This account was opened in 1964 and there appeared to be no reason to doubt its collectibility. 
aD AST TOME OM 0c Woke cst occrnys hire STEWS ES Ra Vea an ee 


Debtor—HIGHLIGHT DISTRIBUTORS LIMITED | 


Balances Recervabie. ab December ol, 1964 sec, cok nse Pee PK os aes hv sab mates See eee 


Latest Financial Report 


No financial statements available. 


Background Information 


This Company is another of the Groship Group and is covered by the analysis of Bond & Cosman Limited. 
The security consists of a floating charge debenture in the amount of $250,000; the debenture was not 


executed until April 30, 1965. 


LOOy AO WANCOOQUINED, BAY wort Pune sl ais ociood wien ae Aued 4s skeen ne ee hie ck ee 


Debtor—L. F. WINCHELL 


Baanceynecelvableatyl ecember aly 1904 ce ene rahe aR eT er rer ee ces 


Latest Financial Report 
No financial reports available. 


Allowance for Bad Debts 
This account was paying regularly and there is no reason to doubt its collectibility. 


PUOWATICE TEAUITOLS fiscis: nai ea rene oni Vile ke RID cue cpa ee RE ed 4 ee eae ee 


Debtor—NATIONAL CORDAGE CO. 


Balancesvecervableat December ol 10G4 50 © oa... czas inc aia cece Sere ear oo ence Ries en ee 


Latest Financial Report 
Interim report available at May 31, 1963. 
Last audited report prepared by Ben Gotlib, C.A. at October 31, 1962. 


Major Assets (May 31, 1963) 


Major Liabilities 


ACCOUNTS DAV Able sca iio tema Mec ee es Bere eee Nels Pak core a ete Wee sae Re ee ee tee 
Noetitangible:assetsa—October's 1196253 oS 22 agesmeces essen amet an treed cent at ee 
Latestspront—sevenmontha:toy May. 31) 1063. itso saucer eureyaae cise ak ieetie nisio erie uines Se nce tec Rare 


Allowance for Bad Debts 
In view of the acceptable financial condition of this Company, no allowance was required, 


MB Wanna POOR. 0c od yer Hee om 0S eins ac Sai wae eases eer mgaalal Ae ea austere aks eed 


$ 15,330 
Nil 
$ 23,116 
$ 23,000 
$ 3,009 
Nil 
$ 51,204 
$ 131,183 
143,400 
$ 225,619 
$ 34,180 
$ 23,988 
Nil 
——— 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—TROPICAL HOLIDAY CLUB 


Balance: Receivable:at December'31, 1964... <.entyettnse «.c vecceccplede > cise ee nregeisnb one Sols Se ol ataie sheeietae $ =: 18,000 


Latest Financial Report 
No financial data available. 


This was a new account in 1964. In view of the lack of information it would have been impossible to 
assess the collectibility of this account. 


PAW AICO T CCUIEEM Sifit ae tan ease Stee ts ea BAG ee OS ee SEAR ENN TAO apo ee ead Scar Nil 


Debtor—VALLEY FARM AND ENTERPRISES LIMITED 


Balance hecervablecateecember 91, 1904; =. .scts cictoc cictee ore cis cle WE etisne eine sos ns ayelvislereye es plamre Nera teate $ 124,179 


Latest Financial Report (June 30, 1964) 


Interim financial statements prepared by Wagman, Fruitman & Lando at April 30, 1965. Last unaudited 
annual report—prepared by Wagman, Fruitman & Lando at June 30, 1964. 


Major Assets (June 30, 1964) 


INGtestand loanstrecelvable stems ats octane Sicsco erie: Sie RG SE la ele tee 6 Gin os ashe oreo ord) wo ots amen poor as $ 826,617 
IKCCsaSSCtS— AG cee ee eter eter or ea ean rey are BSR betas tere ML URIN acl ba Gsarapn arare Risto, BiG iste separa 433,365 
SO NOR ese ete rare ees cles LNT? ot ole chara ote acade Stare ere Sauahaes OM WhaLe ave weiotecate os shee oaeaerenaCetens 119,126 


Major Liabilities (June 30, 1964) 


INGLES AYR Ge ccleras <o Sioccic tse Soa iciaue tec Rae Pets oa aes er eas eee ols che encode eek eles $ 1,183,500 

WVRortvarea payanie—UtOp LIGIGINGS Clyne cic bese oe ers Saas ects vin ee guides Wale walate cap aly es getiorn OARS 42,546 

= Commodore: sales A CCePtaNn CO space crs aya cars ole cee eens eee: kee ya eee 129,332 

Rook. valuerorenetitan gibleassetss(CeRCIENCY))iacs <4 erao.0% «aie sleeas is. © arian wom orieleeae ntiale eases opptets tier iereieu ae ($ 163,100) 

Carrentmosiion (Working CAPA! GENCIENCY) 245.02. +. enn 32 ev vam ae Ws sr Oeide sales ce em sna 6s ue ($ 586,257) 

INGostirecentsearnings (1OSS)tiirctseavac tie coer mse e riety re Gah kro meee erect ohse ise e tererasel al acorte Ne happen sy teya eae ($ 136,292) 
Discount— 


Loans receivable 
Canada Motor Products (Toronto) Limited 


(NordistribUtiONeCOMNSeCuUred \CreditOrs) iss scre srt sncratsin catereuercretates ect erereren =/o]esiccenecepriet enor nevete cre aietianners $ 60,000 
Canada Motor Products (Blackstone) Limited 
(Bankr pt—=novassetaravailable)! ter way nate ies cago siaistas icici tsar arate Seis a) Fa ajo ajeouesnuansoreraue ets 25,000 
Associated Canadian Holdings Limited. . 
(45% allowance estimated for unsecured loans, or say)............- Fe ch ae sae ee 155,000 
Dallas Holdings Limited 
(57% allowance estimated for unsecured loans, or SAY)............ 0. ee eee ee eee eee e teen ee eeees 100,000 
Cimcony of Canada Limited 
(20% allowance estimated for unsecured loans, or Say).........-.. 0.2 cece e ee eee eee eee ten eens 20,000 
Real Estate deposits—due from George Blacklock 
(insufficient personal assets to pay—allow say 50%)......... 1... cece eee cece ete t eee neaees 45,000 
$ 405,000 
Fixed assets 
Farming operations ceased in 1964—a 1962 appraisal of property value showed an $82,700 value. 
It would be appropriate to discount the fixed asset by say 50%, or......... 0.2. cece cece ee ence nee en neee 275,000 
$ 680,000 


Discounted net tangible assets at June 30, 1964 (deficiency)..............cecccceeseccevecrcsceeeccsnees ($ 848,100) 


Allowance for Bad Debts 


In view of the mortgage security held by Commodore Sales Acceptance, no allowance would be required 
since the value of the property would more than cover this debt, even if a substantial loss on liquidation was 
experienced. 

AIO WANICE TEGIITER Teac cs fe oo lets cs cist clea wic.c Sn termisie eam Aals eae Came e < ee A Nil 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—CORPORATE PLAN LEASING LIMITED 


Balance Receivable at December 31, 1964 


Latest Financial Report 
No financial statements available. 


This loan is secured by direct assignment of five mortgages which are paying regularly. 


Allowance for Bad Debts 
Allowance required 


Debtor—HALVAN EQUIPMENT LEASING 


Balance Receivable at December 31, 1964 


Latest Financial Report 


No financial statement available. 


Allowance for Bad Debts 


This account was paying interest and principal regularly and there seemed to be no doubt regarding its 
collectibility. 


AHOWRICO TOQUINOE fos, 6s sks MAES sss Oates Nearer ree ee ee ee ee ee ne nde Nil 


Debtor—MACARDAN INVESTMENTS LIMITED 


Balance ecervapie at. December 31, 1964: We Bese ee ak eee ee, ee Oe. $ 24,660 


Latest Financial Report 
No financial statements available. 


Allowance for Bad Debts 
This account originated in 1961 and was kept in a current position throughout. 


At December 31, 1964 it was secured by nine mortgages which appeared to be well reduced by payments 
against the original loans. 


Milowenee roauired ih) Miki ty Wreck Po ste, Seven ek vcok, Sa, voce amet ae teat yeti meee Nil 
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APPENDIX H 


COMMODORE FACTORS LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 


as at December 31,1964 (in U.S. Funds) 


Debtor’s Financial Position 


Net Amount OO Required 
Owing Book Value of Discounted Allowance 
Debtor (Less Reserves) Net Tangible Assets Net Assets For Bad Debts 
Barone trAssocia ves pines me ee racrn rosie es Sa titte Sie $1,119,142 $ 19,623 ($ 880,000) $ 615,000 
Commodore Business Machines (Canada) Limited..... (435,000) —_ 
General Spray Service, Inc.................. Seed 1,304,790 (241,385) (924,000) 800,000 
SPLaysonmConporavionee eeeneen oe sels nears cee cera 205,042 (358,423) (395,000) 55,000 
“tiie JEG Ta vasy, DBrVeheh, Belden tu. & anh aon ie ae, Airis ae 224,070 (116,777) (170,000) 170,000 
Hancock Telecontrol Corporation ................-.- 246,833 30,000 
Manhattan Sound Corporation..................-00- 732,927 (150,276) (480,000) 308,000 
Mannattan WesvioOund INC. feel ys se ose ee ers 170,381 (1,661) — 
Motion Picture Security Corporation................ POLST 2,965 (142,000) 142,000 
INevilghinterprises sina nyiericrs cancion cess oe Gels ee 879,280 (605, 268) 450,000 
The Symphony Paint Company..................... 1,322,970 (848,645) (1,054,000) 900,000 
Toolsande Molds sinciatey tte ene wate rte 435,075 (37,476) (211,476) 268,000 
INewsMerritelinterprisess*INC#: 52 ..0ne. 2c ane «cscs a 46,696 (330,557) 46,000 
Modern Hospital Equipment Designs Limited........ 25,503 25,000 
Cook-Hdenstarmise Carrer aacaciiey sce. neces 1 — 
Saeelsomand Mien Weintrauberinc et 4.2 soe ise ar oie 2 — 
$6,549,283 $3,806,000 
Canadian dollar equivalent. ... 0.0.06... ccneseseeees $7,031,381 $4,110,000 
COMMODORE FACTORS LIMITED 
List of Auditors and/or Accountants of Debtor Companies 
as at December 31, 1964 
Auditors or Accountants Most recent Financial Statement 
(As per most recent financial statements Qualified 
or as authorized by the records of the or opinion 
Debtor debtor company) Audited withheld Unaudited 
Baronet AssOCIAtes ING isin saat comer eicrrcmicen ates Walton, Wagman & Co. and/or 


successor firm 
Commodore Business Machines (Canada) Limited...Rose and Harrison 


General Spray Service, Inc..............-.---0-5: A. Jesse Goldstein & Co. 

SprayioileConporavion sya cae ave ns inle = seieiee ieee Walton, Wagman & Co. and/or 
successor firm 

PM UrteKan gen NGc se aero ecttte sae se estes ae Se che woes A, Jesse Goldstein & Co. 

Hancock Telecontrol Corporation................. Not known 

Manhattan Sound Corporation................... Joseph D. Blau & Co. 

Manhattan West Sound, Inc...................... Not known 

Motion Picture Security Corporation.............. Not known 

Nevilplinterprisee Ine %...6) oso cay snes oe Not known 

The Symphony Paint Company................... Horwath, Horwath, G.C. Smith & Co. S 

SROGIS SNC ONE PING. tren teint. ironies ists. 3-0e csi Not known. 

New Merrit Enterprises Inc..................e000: Not known 

Modern Hospital Equipment Designs............. Not known 

COOK=WGCH SH ANINs £1NG cs. ayers sree ores ciele’ ce once ie oer Not known 

%:.Pelson and‘M. Weintraub. .......0<00).000¢s00» Not known 
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COMMODORE FACTORS LIMITED 


Debtor—BARONET ASSOCIATES, INC. 


Dalanes Heceiyabiest December: 314100455. sees SCR er or ae Ae Pe ree ee 
Latest Financial Report 
Interim unaudited financial statements prepared by Wagman, Fruitman & Lando at December 31, 1964. 


Major Assets 


Notes receivable—Analogue Controle: Ine.. (2% i546. oo Can iio aecngs vb bis occ cavcidunonyaes cusueaionee 
HOUR OAIDAM Sita occ Pay EG. 11.1, SR A OR Sof a EOE EOD PA hE AUB ls Nee, 
BRVENI AD DNAUTIDUCONS 7 culan sans se aa os oa.v lanichk pee ROR reas Oe Rete noe 
Se MSO 23 Saatiirs pen caer cs oa rs aflorn cs eiiact 0 Mee aes Mee ces rere ene eee 
AIEOECRU TOLELV RING vette cached wich «cise oro wR Trek ow hd dae a Tet me LW eee RR 


Major Liabilities 


Commodore tactons Latmited (NOGO.1) sci hick cue Wc sore tid indie, ods wb ha toe ee 
MC onaGuOro usiness MACHINES 3 24:6 ccs sty.. Sania d oase ccs ark ion ns RE Me ade ti akties 
DNMLOUDIGOrSAeAILY CNOLGL EN eo co dies Aart derlos ainda Lomein Se nhl Aerck AL See Be Re ee eee 
DV OUMMBTIC TIO BENGUR Se. hth are Lake se ahs ne bus dig Dio caraan C miaencestoenla BN oie Geary ME ee OE A cee ee 


Notes 


1, An unexplained discrepancy of approximately $96,000 existed in accounting for the loan payable to 
Commodore Factors. 


2. This Company commenced operations with no invested capital. 


This Company was incorporated to assume loans made by Commodore Factors to companies connected 
with Commodore Business Machines, This led to Commodore Factors’ reduction of the interest rate by 314% 
with no apparent reason, since the lack of equity could not enhance the security to Commodore Factors. 


Discount Required 


A.C.E. Business Machines—no financial information available—this account was outstanding since 1963 
without payment of interest or principal and without any visible security. In view of this, an allowance of say 
SOCG was, Warranted oroy fo. ce hss5 5 eect Rhee aly Fee ee nN a Re oy? Been! ORs 

Jay-Man Distributors—at April 30, 1964 the financial statements reflected a $101,967 deficit with no 
paid-in capital. At April 30, 1965 this had increased to a $934,967 deficit. At this point the book value of 
assets were only 25% of liabilities. In view of this, an allowance of say 75% was warranted, or.—........ 


Discounted:net tangible assets (deficiency): h20 .o:c5 vadiacds vod non on seae ncn cadeaeees bkdekeusesn ne 


Allowance for Bad Debts 


In view of the unusual nature of this account, which was opened to take over other accounts (some of a 
doubtful nature) without any additional security, it was prudent to regard this loan on a liquidation basis. 
Looking to the very questionable value of assets which, at discounted values, approximate 45% of liabil- 
ities, it would be prudent to allow 55% of the loan to Baronet. 


PIR BRCOTCGUINEG, BAY << cts ares hice oh hiceyG, scerhiriass € 5 was rans abate ai eee ae 
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$ 1,119,142 


$ 280,119 
426,564 
914,089 

11,792 
20,331 


$ 1,023,277 


596,707 

$ = 20,748 
$ 19,623 
$ 215,000 
$ 685,000 
$ 900,000 
($ 880,000) 


$ 615,000 


APPENDIX H 


Commodore Factors Limited—(Continued) 


Debtor—GENERAL SPRAY SERVICE, INC. 


Balance Receivable at December 31, 1964 (including dealers’ truck lease-purchase financing) 


tame e rere neeree 


Latest Financial Report 
Trial balance from the office of A. Jesse Goldstein & Co. at December 31, 1964 (Exhibit 2327). 


This Company was administered under a March 20, 1964 “plan of arrangement’’ as provided for under 
Chapter XI of the U.S. Bankruptcy Act. 


Major Assets 


See ee ee meee eee ese ees aeeeeee rene seeeeerereee ee eee eeeeeeeeeeeseeereeeseEeeeeeeeeeeeoeeEeee 


SAV OMS LOLY catcis tere reeks ca eres Joes nner A enn edt Taicrohs RCBa acer lateral. ass lotave ee mga cle erate CR enn ve 
Investment in and advances to Sprayfoil Corporation 


Dem meer eee re ee sreeereseseresrereeesreseereseeeere 


Total Liabilities 


HECUTEE NOLES*PAVADIE=-DADKS 1G oie care canta RNA lieve ea tay Aes re Ce Coe leaner. 
Notes payable—Commodore Factors (* Note) 
Debenture bonds 
GG ereral itis lsh Giese. tes eon coos rats corer tek Reoshet are Shans tre Se eho olay en eare area als wiiaet Sera ek 
Duretowhurtelcnp sar cen tee eae eat eRe ae ears EMT ea te ro aeretade er lens a a Cee 
Shareholders’ equity (deficiency) after taking up surplus on reorganization under the Bankruptcy Act 
Book value of net tangible assets (deficiency) 


see w ewe eee nee rn oe nese e sees eeseoeseevseeeeereeeeeseveene 


ee CPO e oe Hee eee ere sere EEE OHHH FOr HEH EEE EHO E OEE EEE ERE EHE HEHEHE HET ESET HEHEHE OEE 


eee eens 


Beers eer ee seers rer ere se rerseeereseetreseoreeeeeeeeeeeeeHeeerer® 


*Norr: Commodore Factors records indicate a direct loan at December 31, 1964 of $765,598 plus dealers’ 
loans re truck purchases guaranteed by General Spray in the amount of approximately $545,000. 


Security Taken for the Loans 
Assignment of truck lease-purchase agreements, assignment of accounts receivable, inventory, chattel 


mortgages on trucks. 


Discount Required 


Inventory—— 20/7, sOtiSay iene Sree ot oo Sere: Sree EI a ict SEN $ 30,000 
Investment in and advances to Sprayfoil Corporation—insolvent—100% or say......... 225,000 
Truck lease-purchase agreements with dealers—30% or s8y.............0ceeeeceeeees 160,000 
Discrepancy in loan payable to Commodore Factors—shown as a payable on Sprayfoil 


books =-100°7: un collectible xtc acoso: <sos stewie arenas Sierra aot ok hee cs 268,000 


Discounted net tangible assets (deficiency) 


eee meee rere sete oes reese ores reer sees sreeereseeeeseseseeeeenn 


Allowance for Bad Debts 
In view of the continued insolvency of this Company and its subsidiaries (both before and after the 
creditors’ arrangements) the following allowance calculation was warranted: 


Commodore:Pactors:loanifaact antics tae aoe ee it oe eR ee sa Raeds See 
Less: Security estimated to be realized on: 


Truck lease-purchase agreements—70% realizable.................cceeeeeeveves $ 385,000 
Inventory— 607% realizable fs ats to c.arcc bene h oriak soon ane eae Se ee 131,000 

$ 516,000 

Deduct—security for bank loans (net of cash in hand)................c0cceeecceueeee 4,600 


Unsecured portion 


CC 


Assets available to Commodore Factors would be negligible after the completion of a 25% distribution 
to other unsecured creditors under the creditors’ arrangement. 


Allowance required, say 


Cee em eee eee mew ere ree eee eesesereserereeeeeeeeeeeeesee ee reese eeeeeEeeeees 
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$ 1,304,790 


$ 9,799 
161,010 
226,651 


$ 14,428 
497,950 
102,457 

23,593 

27,332 
($ 241,385) 
($ 241,385) 


$ 683,000 


($ 924,000) 


$ 1,304,790 


$ 511,400 
$ 793,390 


$ 800,000 


Commodore Factors Limited—(Continued) 


Debtor—SPRA YFOIL CORPORATION 


Balancesneceivaple.at,Decemberso1 51964). ethe at rhc us Cakes Bae nas oe eee dhe fee ea pao ee $ 205,042 


Latest Financial Report 
Trial balance from the offices of Wagman, Fruitman & Lando at December 31, 1964. 


Major Assets 


UNV CM CORV tropere cere tre tees An cesses eke OTH te eee meal Gh este RTE spe eas eee ahevehor cede Ppt oN a eae ge TEs $ 187,078 

Deferredtrescarch’and developments. 2s. .a sree eves olen ero el eee ee ee ee a ae 16,526 

Special: purpose COOMM gee ste lees creer rotete ae asters Tre he ra ee re tes TR en eee ctera ete 15,041 
Major Liabilities 

PR EOMET EE BIA Y DINOS cea sie o.oo, Aas chee, cee ote Ra C1 AE SAT AL Hk ban EIssn Ee $1 95237862 

Notes payable—Commodore Factors Limited (*Note)............00ccce eee ee eer e cess eeecseeeees 439,282 

Notesipayabie— Generales pray, Services NCSs sacs, cleric anise Seren a Se kee ETE 118,578 
Shareholders ¥equity (deficiency insatsetea to wears ea 8S nln ACHE cet ays aches lees Oh aig ts NOOR re aN ($ 326,856 
Hoecentearnin gs: (loss fOrsyvear) Srcundgcd cers Sho Wee EAA e os Re er eek te pa See aise ae aan ore ate ($ 65,326) 
Netitangibierassets«(denhcienty)s tenet Meee ee ee tae ene ctane Wt eine a ade ete ($ 358,423) 
Discount required—20% on liquidation of inventory, OF SAY......... 0. cee cece cece eee neces eeeeneeess $ 37,000 
Discounted: net-tangiblevassete (deficiency) <°. os; cents. sere beac ad dacs vaio na daca cones eiearoe Names eee ($ 395,000) 


*NortE: The discrepancy between Commodore Factors and Sprayfoil’s books regarding the amount of the loan 
payable to Commodore Factors was due to Sprayfoil recording more than half the advances as a direct 
loan rather than as an advance from General Spray. Commodore Factors continued to regard its pay- 
ments as advances to General Spray Service Inc., who in turn re-advanced the funds to Sprayfoil. 


Security held—assignment of accounts receivable and inventory. 


Allowance for Bad Debts 
Owing.to.Commodore Factors Limited scevse ccc cine oe st ecole ee ee ee $ 205,042 
Less: Security available 
Inveritory—-S00s realizable sarees ee ae PANS Sie Sante cen tee ct ack Sear eee eg ee 150,078 
Unsecured spor clomscstirecte over re oeye: cin dole etese 308 Sails WISro Nereis Sloe TSS eealsaace SOLOS he BSE ee te $ 54,964 


Assets available for unsecured creditors, after liquidation expenses, would be negligible. 
Allowance required «88. siaie nests stores a abee eins arene aeetiGs te bce RiGn REE ease a nae oee $ 55,000 


507 


APPENDIX H 


Commodore Factors Limited—(Continued) 


Debtor—TURF KINGS, INC. 
BalancosReceivable:at December/31, 19645925 pee ete nc tet oe ee ee oe ee ee eee 
Latest Financial Report : 
This company was incorporated on February 21, 1964 as a subsidiary of General Spray Service, Inc. There 


was available, a trial balance from the offices of A. Jesse Goldstein & Co. at December 31, 1964. 


Major Assets 


CAS eR ese U NICO sta Ste cat ES 5 EAS Ses A Senta esos tre can Oe eit alts EO aE ee 
Accounts Receivable—General Spray Service Inc. ............. 2.00 cc ceeeeeveeeecees $ 26,876 
GH OLirecay tires, tee ACRE ene ne Te Oi tes Ce NED 26,660 
TIVO LOL V Peete ieee ois Ae tie ane ekepase ee tcsin, SPSL g ee Oe oO us, Gtebswaial ini Gos Boe Gives iat acea ee e 
ACV ANCES LOSE LID OY CCS Pee RA rast Pein ek Ae Ma Ae eh ae VRS eee awe NN Ge ane ae ee 
Recreate LIM OrO VEMICN GA soo 005 6) pavaro sere n y-eivon Smo orale evatete AOE Ake a: Ue, Fee ee 
Major Liabilities 
Unsecured Notes Payable—Commodore Factors Limited..............ccccccccccecccccacsurvevecses 
Secured inventory loan—Commodore Factors Limited.............. 2... cceeeecccecccecceeeceveuees 
Shareholders’ equity (there were no capital contributions into this company)—(deficiency)................. 
Recent earnings (losses since inception in February 1964)..............cc cc ececcccvccccccereutecesceces 
Discount required: 
Accounts receivable 
GeneraliSprayaverviceiine: 000 pe <a sehen ees ins Pe ee ee $ 26,876 
OCe ra 2075 ies aod wir eke vs ati Mewar tial. iawn fe a ally dl bay ha Sener Pot A 5,000 
PAV ET bony ao 00 eee erry aisha ea te wee oe eink 5 ah ght oee eeue ed cee ie coopers sae SaaS 8,000 
Aclvancesstoremployees==1 O0CZ ute ic...t oo coistorsia su ttinid “inansves pbtgnie ges tan Siete ocd aoe 6,000 
Heascholdsimprovements——lO0U js screech here < Orson eve. gioucira goatee aie hone eee tees, sane aii oreo 7,000 
Discounted net tangible asséts—(deficiency) say. .........cccccsccucecccveccccvcceceeceeevtnceeueceee 


Allowance for Bad Debts 


In view of the fact that this company was totally financed by Commodore Factors Limited with no share 
capital investment at all, an allowance equal to the discounted net assets deficiency was warranted. 


OM RCE ITEM ett ste ate tres Ratan Aeterna oer eee Mee ne hes oie eae ai oe 


Debtor—HANCOCK TELECONTROL CORPORATION 


Ratancompecelvapleratmecempber a nl G64 a say. ic shecuerony ee ccave. 6 ster Sua as ehn.o-c sie baucharchavesein tatuscsucitreteece sie ie cea aes 


Latest Financial Report 

No financial data readily available. 

Confirmation of account—photocopies in our possession of the working papers of Wagman, Fruitman & 
Lando for December 31, 1964 include evidence of confirmation of the Hancock account apparently subject to 
remarks of the Controller which unfortunately are not included in the file. 


Allowance Requirements 

The pattern of payments and new loans changed favourably with respect to this account in 1964. Payments 
continued to be received regularly during the year as in 1963, but new loans were restricted to an amount of 
$12,003 only. The account was thereby reduced from $582,368 to $246,833 in 1964. 

Nevertheless, it would be prudent to maintain last year’s allowance of $30,000 in view of the substantial sum 
Bea ROUIATINAT EOS ON COMEOGE cular p ica Simo dhe nies «icy Sp Qioioivin S's, ccacas he ap wae Ca eee ae cn 


$ 224,070 


$ 1,674 
53,536 
40,338 


6,210 
7,328 


193,170 
27,591 
($ 116,777) 


($ 116,777) 


$ 52,876 
$ 170,000 


$ 170,000 


$ 246,833 


$ 30,000 


os 


Commodore Factors Limited—(Continued) 


Debtor—MANHATTAN SOUND CORPORATION 
AND MANHATTAN WEST SOUND, INC. 


Balance Receivable at December 31, 1964—Manhattan Sound.....................00000 $ 732,927 
Manhattan) Wests6. scr net oc ear taeiees 170,381 
Totalamount recelvable.at Decemberrals 1OG4 tesserae cere facta otiaee nile tue troteries a eiewentiore ovr aleicmsr ave Guerats 


Latest Financial Report 
Financial statements prepared without audit by J. D. Blau & Co. at November 30, 1964. 


Major Assets 


Investment in Analogue Controls (pledged to Commodore Factors).............. ce eseeceeeeeeeeeeees 
Fixed assets net OF GEPTOCIAWION 2 Ooo is og es ese soz ene unsinictes +e slp wet os ee aan emaein ne wie vig oe 
FRECOLV ADLER ATIC LIV CLL UOLV strom tees eras ottnetate’ evans coasters stein tietexcieNerone ra ei etacke tore ee oar ad eie eiciare) ements eaGTeMe 


Major Liabilities 
Dueto Commodore Pactorsnee ceo ene eerie terrane ee b ssdrep tye eR Nee ee 


IMOtOnePiCtUresOOCULIGY 2 ocr setee coco cia noe boa eere Sas leis ie bid ose a AO drei heel pe RRR La os ere ee ees ac 
CO bieera ences tee Sea eta ts, arcsec oo da cra er cha Srettocexeyies ecco oy eae Susi at aOaSt A OMEN oe ha aa emcee EE 


Sharchowiersveaulty. (GOuClen CY) sxe a.c,.04 0 '9.5.a.076 + ois. o.oe sol ave 1b 29.5. 4.0 ore 9 Sle shepote Selo cls guna sic sie Aa ee ore 
Add non-tangible assets such as pre-paid interest, organization expeNses............ce cece cence enceeeneee 
Net tangible assets (deficiency)................. A ened Sem ct striae RR Sete Re ec Neh A 
Current positionetworking capital Gemelt):. << oiies vs cas <isiays'he.0l ses sleep ele whe oid awe ois oo bon ein a aernietos arias Merete 
(catest earnings, (Shree montns) «i 2555 is cara a® sins im par bie eminence Sutil ealhenthcin xe mele atte weiner 
Manhattan West Sound, Inc.—Shareholders’ equity (deficiency). .............cceeeccce cece eeeerteeeees 


Confirmation of Account 
Discrepancy indicated—although H. Wagman’s papers indicate ‘‘as per Manhattan Books.” 


Security held— 
75,000 shares of Analogue Controls, and assignment of accounts receivable and equipment. 


Discount Required 


Investment in Analogue Controls—the full amount of the purchase price of 75,000 shares at $4.00 U.S. 
per share was loaned by Commodore Factors in October 1964. It was common knowledge that this 
was part of a block of 300,000 shares which were bought that month from Commodore Business Machines 
at ol-45 per share— (discount. $2.00'x 70;000)e eee aren ate ries oe ices cera ciet erent 

IR ccotnits FECetvaDlO=— 20/5. eke ok chee ane eee eee SFR crate Sai cad Pina PS rato Te aus Se teal SG oe states Siete Meters 

Hixed assets—3007 Orisa Vesta toe Sale et aR Jere eae sets ee, oe ridin fl oa early Ae 

Receivabletrom, Manhattan Wiest—1000 5 oso cesses eistoke fpeusieswies oe ieiese SeeseeloLs remiss atteiale ace ieee 

Woans *oceivablevand: NVventories——20e/oigecusy ccvccs ae chet s revelers cr cleisie enters sransaicre sister avon bolo rere enemec teres 


Dicopunted net taligible assets (ehiciency). 2. vs svcd) ce ede cas yoo sees niin ete aorensiees aa ee he eau 


Allowance for Doubtful Accounts 


__ In view of the apparent insolvency of this Company, and the questionable value of certain assets (both on a 
going concern basis and on liquidation) it would be prudent to allow for bad debts as follows: 


ifoan,payable:to, Commodore: Hactorss. 1. <cm sete «eines tes sivelelp roche ete solace eesie fel oaiae idem cle 
Mecounts recesvable— SUA realizables..a nm atc nine volcom ec ciereie ce sats ee eiraniis $ 119,852 
Investment in Analogue Controls—$1.45 per share.............-.ececeeceeeneeee 88,000 
ixedtassets=—100 realizables oece. «om esainsevsstcincidieeiee encarta cere citete itr a ais 197,876 
; $ 405,728 
Deduct taxes!and other preferred creditors sce cicclocs sles ita cla etic sere ne eterno s 15,348 
linsecured | balancG am. s.6sc sce clacton oie ais. croeuelotadele Byers erebeine ala wise o Gieetore ape, chonte UST Poe aCe ete 
Add: Other unsecured creditors 

Accounts payable.......... Aegina ae an slks SR ts Oe ea arse rain nyy Seeger $ 15,122 
Due to Motionericture Securitivec nce sms ac sean ey tmtncm erin. ae ne cremate acre 191,280 
Po tall unsecured: Claws cts eee, eae Vee Pon Rr OT Sea Tc TOON TEE RPE Fale ST eto 

Assets available to meet unsecured claims: 

BLN eee SN reat ore Soh a are es eal oe aN Ey eatin ata aha cae caflere eee aoa ketone stan ene rats $ 374 
Inventory. ($27-.o6 viless 2005). nce crocirctei nisin tie ccteree fetes imenyems sates eteaieperontcts 21,339 
Loans receivable ($36,883 less AVIAN EY Bertie pin Ci ore eiranMn cA AD ORAL Omoui RIG 29,883 
REOnMILY GE DOSINRE gsc bo a's fa eaimire Vib ed amie CO h MiMi a & Peaeins Gua le MRE 10,400 

Estimated loss on unsecured claims: 
ITHACA TN EG eee ea aT eases earch ace aca RRS PAM Aaah Rese Ka ove ica ca anes anseeeae ate neta 
POTCON ERTS scia hc wis ca wha ana e Ok wr na htscern ore eaheae Wn oMnadeye Mop Mert TNS Onin GaRmtc pen atas 90% 
Allowance required of about 90% on the unsecured balance of $342,547 or, say................ 


Nore: It was presumed that the secured loan to Manhattan West was adequately covered. 
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$ 903,308 
$ 279,181 
282,876 
213,074 
$ 726,938 
191,280 
30,470 
($ 77,559) 
($ = 72,737) 
($ 150,276) 
($ 11,000) 
($ 15,910) 
($ —-:1,661) 
$ 191,000 
29,000 
85,000 
12,000 
13,000 
$ 330.000 
($ 480,000) 
$ 732,927 
$ 390,380 
$ 342,547 
$ 206,402 
$ 548,949 
$ 61,996 
$ 486,953 
$ 308,000 


APPENDIX H 


Commodore Factors Limited—(Continued) 


Debtor—MOTION PICTURE SECURITY CORPORATION 


Balance-Reseivable at Decembor.o1,11064 0-2. jc. techie ones can een dec ae eee 


Latest Financial Report ; 
Interim, unaudited financial statements at October 31, 1964. 


Major Assets 


Instalment note—Manhattan Sound Corporation...............ccceccccevccecevcctcccceceveeevces 
Notes receivable-——mircellancoug 74.4.0: aa< x -esasoe oe hee oe ee ee, ee eee 


Major Liabilities 


PODMaVAINC OUTIL LAN GIDIO AMBOIN sn. 0s esd. ung. cdyl ae ee Date as eke Pe oe ee 
Gren teas Win ge --REVER THONUNS co 218 24.4:. gc soit eie ais ahi do RISE e rote ere Gale om ate deca ToT A Too ee 


Discount Required 


Instalment note of Manhattan Sound Corp. unsecured—90% uncollectible, or say....... $ 130,000 
Accountareceivable—say 20050. oes cee eee ee ee ae eee 14,000 
RB UCH TCORIVAULO LCG Gen !4 eRe sears ah shia has aA ea Mote eats tanec WN 1,600 
Diseounted netitanzible’assets (deficiency) 2, . wut. lac. ose sacks detente eee nee ee ee 


Allowance for Bad Debts 


In view of the very questionable value of this Company’s assets and the fact that Commodore Factors 
was the sole source of finance to this Company, an allowance equal to the discounted net tangible asset deficiency 
would be warranted. 


IO WSUCO TET EG eat seen Nee SRR Blk aN i. hd Se ae Hc AN ER ot eee See 
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$ 271,571 
$ 15,514 
70,150 
144,187 
7,454 

$ 237,305 
$ 85,810 
147,432 
1,098 


234,340 


$ 2,965 
$ 2,815 
$ 145,600 
($ 142,000) 
$ 142,000 


Commodore Factors Limited—(Continued) 


Debtor—NEVIL ENTERPRISES, INC. 


Balance necelvanle- au December: oll GG4 con Meritic sean cite ON akc mee ike ease I Oe wis Mim rome Pagan aes ee aes hand $ 879,280 


Latest Financial Report 


No audited financial statements available—apparently none were ever prepared. However, financial 
information has been obtained from the tax files of the Company (Exhibit 2494). 


Major Assets (July 31, 1964) 


FA CCOUNUSITECELVADIC nate crate csi ere AOR erates che cere me iO lacs Gio sacl < eta eiusenian SU EE rac a Nr Eee $72,213 

TA VON CORY ere crcrr cereals, eek cue eo sTarsatereabners aavcateRe ocame Bay Sele nc OATS ce adcsca saarapere kein one ee ete Ree See ey 301,000 

Dyas UC RETS FI eo vide One Oe pa eR fee Sr, ER ee BA Coen [eee te ORLA CMO tn Re Ae ike 73,159 

DEES) CER YRS a Re aka ack ae neh i i nde rR PMR peta Are tN Ov aril in ana anae Mont 1,000,000 
Major Liabilities 

Bankroverdrattand accounts Payables conte ser. luie to tictelajarslohewstnal ohana suche Rae eter ee ene $ 79,448 

DueworA tlanticza cceptance: Group s.caramersvake baa nmia s letcc eee sn oe 66 Stuer e TeTaeMe rere «CNT a ete 975,973 
Equity— 

Share capital (presumed contribution of patents—apparently an arbitrary valuation).... $ 1,000,000 

LOIS TG thes agai niche ger nears RY eat oe era am iaan HNL aS Ceca teel BEG EAE seats Eta delta Ae ($ 605,268) $ 394,732 
Recentrearmin gS" lOss, OL Vear ite a eeaece ee ie ee Raee ee ya ode SANTEE CSL On Ta Ee SE gie Rats ce ($ 394,285) 
Book value of ne tangible assets (patents regarded as intangible assets)—(deficiency)..................... ($ 605,268) 


Security taken—apparently none. 


Repayment pattern—Unfavourable—apparently the loan is considered by both borrower and lender as a 
long-term loan, say of five years’ duration. 


Comments 


Mr. C. P. Morgan was a Vice-President and Director of the Company as at March 28, 1962 and presumably 
continued to hold that office. 


Although the Wagman firm were not the auditors or accountants of the Nevil group of companies, the firm 
would be aware of total loans to the group by the Atlantic subsidiaries through their audits of these subsidiaries, 
Also, Mr. Wagman may have known of Mr. Morgan’s directorship in the Company and of his personal friendship 
with Mr. Levinson, which knowledge would assist in evaluating the collectibility of the account. 


Allowance Requirements 
Because of reasonable doubt concerning the fairness of the book valuation of patents, the unfavourable 


repayment pattern and the consistent loss experience in the Company’s two years of operations, the previous 
year’s allowance of 25% should be increased to 50%. Say..........cccceeesececscerrerecsereccereeces $ 450,000 


a el 


APPENDIX H 


Commodore Factors Limited—/(Continued) 


Debtor—THE SYMPHONY PAINT COMPANY 
(Formerly The Jacroy Company) 


Balancoecevable.at; December:o lal O64 ces nists seth. Gis eres ance Ge oe eee noe 


Latest Financial Report 


Unqualified audit report and financial statements prepared by Horwath & Horwath, G. C. Smith & 
Company at December 31, 1964. 


Major Assets 


UCHUEE TCCOLV ATE TRHOWANCE! 68/400) 555 8H a t)c ce cscs aos on be on to rte Cua lene eeE 
MoaintowacroysCanada Limited ts; \ Zens cas tte eo eat Ses CSO ae eid ie Sr ae ee 
LETRHCSIRI ASAT cy lis cs Ska eee cea ROE ORE IE te eR ADR RRR MMA LALA OS Se 
ixedeassetsl(depreciation 6131: 506) cactus leicctes scone oes he eons teste alkane emule: Tae eee 
Developmentscosts ape acer le oattcecstch rsty sreree Tete ee ee eee re On te ee eee 


Major Liabilities 


PCCOUTUSIDAV ADIOS Ghee payee PN eee anh es dds £6 si eta oe Rw ee vad dale SE eee an’ 
Loan payable—short-term...............ccceeeecceeaees Re oer eee oo So cee oman kc 
WIOHIGARCSDAV ADO cements en et  o6 o cioie hic eta arard oll. la cles anhshich mecca a See 
Oana ray able——lon geterinimeesr ree faery hsiars cetera acess veda coon earache od. 
Bans (acuciency mma 2... dant ih waa eu clas tee Nees sakuntiy, be at iad ta scored 
BMG uR Alan 1G ASSO CAM CC ELCNEY em pcs. 5/5 «5,060 ses ea aie Oo Sle Gia G ois vs Ewha He cele ves ow dtlaan yen gan aa 


Discount of assets 


Receivable from Jacroy Canada Limited—an insolvent Company—no proceeds expected..............- 
INCEOURIA TOCEIVAINE— SAV 200/o CISCOUND, cher 4 ceda oer eu cs tame Laueuec bbanibtaecaaucl eco eenen 
javentory.—say 20° ,/GiscOUnua. saniNien. fek..04, Sotttaeae 6. Hal ail. oles Hideo 
HIXCCUASSCUS= SA VESOUC A CISCOUL UE, OR Ta ete cic atari ee tne eee ers sarc a rh any C gk Ie ot eer eee 


Discountedsmettangiplemassets (deficiency, seen lanee oo nccindes tena ee eters As eee aka nie ee ono e ae ome 


Allowance for Bad Debts 


This Company was apparently controlled by C. P. Morgan, the President of Commodore Factors Limited. 
This Company’s retained earnings had been in a deficit position since Commodore first started loaning funds to 
this Company in December 1961. Since 1962 the Company’s financial statements showed an insolvent position. 

The allowance for bad debts on this account should be as follows: 


iotalyloansyom @ ommocoresh Actors) LllMiLed aeme ernie a ctcec eee ae craic ere ciomiere era eee 
Less: Security of estimated realizable value 
ACcountsrreceivables(S0lp realizable) meee metas cance aletastenaae aie csi erie eie $ 113,958 
inventorya (S0°7 realizabic) mse wece eri eer ita tee te ei Nog Nt a ee tes 215,772 
BUDE COUR CCULOA Bete Pai Si. et a ial ag ep Re oP i ok gt lial 
Other unsecured creditors ($131,096 less mortgage of $14,646 and insurance loan of $10,338)............ 
AU GUAIUNSECULCG CIALIS reteset Matera EPR tear ineisdn ones te eee cco ae edie ca eae en ee 
Available to meet unsecured claims: 
Cashier are ese Se nn: eee Sree s At perpniicls NaGG sak GM aie sane s+ 6 765 
Mixed -assots—/09Zirealizable cc cue tcisie «onc ce vis cies 0% s0's arn ine eieein so tte o's $ 123,747 
IESE TINGE. ced SORES Ok ae OT aaa ee cere 14,646 109,101 
Cash surrender value of Life Insurance Policies................e0.e00 16,199 
sess Bloitemnsurancoiloanse on ene, ee a Oe ewe ee 10,338 5,861 
TESTU ET G aren ek Me a es Pa a ee a ae en an eee en 2,751 
a eu MeO OLIN TINE PEAT Olly (ORNS —-AINIOUNG cme 00 aye’ n150) «an aiolevy' 9c odie d-o ks ae ue aes che wide deen ede 


—percentage 90% 
Required allowance on Commodore Factors Limited’s unsecured portion of the loan (90% of $1,003,240) or, say 
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$ 1,322,970 


$ 141,958 
71,008 
268,772 
176,747 
55,746 


$ 79,169 
969,108 
14,646 
453,576 


($ 792,899) 
($ 848,645) 


$ 71,000 
28,000 
53,000 
53,000 


$ 205,000 


($ 1,054,000) 


$ 1,332,970 


329,730 


$1,003,240 
106,112 


$ 1,109,352 


$ 118,478 
$ 990,874 


$ 900,000 


Commodore Factors Limited—(Continued) 


Debtor—TOOLS AND MOLDS, INC. 


DMARCEMOGRIVADIC/ At DOCOMbEr oli] 064 coos paced enced acca Poe Zhd 4 elie we Locttr du ata te nen $ 435,075 


Latest Financial Report 


No audited financial statements available (apparently none were ever prepared). However, financial infor- 
mation has been obtained from the tax files of the Company (Exhibit 2495) 


Major Assets (April 30, 1964) 


Ducdirom Nevilemuterprises denon rR es ea eae eee ee $ 91,500 
CMTE NALA RY Co. 4 Sela ied nN OR OTe hr OR OO, Sere | CRORES Sola ts ie saa Ane 256,000 


Major Liabilities 
DGS Ue FBLC ACCODERHCO GLOHD Sk cH ies 45s oe eG Ea GE Chk oon Ie HE obo eo eee $ 384,976 


AMICR olin Gate Shahin eso sks side Sh Spd 5 ASG Sodas MG aR hob ox SARC RM tee eR eae ae ee ($ 37,476) 
PpecensaroingaiossdGr VEAL) 5. 665 85 F 05 ce GEE SSG tee LP er ABs ea en ee Hee Ae ($ 37,476) 


IBOOKe Value as abovieu CERCIENCY,) 2.0. Paciceters Sor trots St ee ee ($ 37,476) 

Allowance required on account receivable from Nevil Enterprises Limited (see schedule 
OnuNeviletintenprises: bimited)=—DOCANsayiecce ie aie ean ene eee 46,000 

sPooistangeM olds-—o0; GISCOUNLE= sae tsiemiins san ecco Cen ce ane eee 128,000 


DDCBCIONE EOL NEL ARSON. 2.2 ncis ho Ack or <b ACESS Soke Se Fo on ESA eee ee ee $ 211,476 


Comments 


This Company was incorporated in 1963 as a New York Company for the apparent purpose of purchasing 
tools and molds from Nevil Enterprises Inc. and leasing them back. As shown by a certification document dated 
May 15, 1963 and addressed to the Chemical Bank New York Trust Company, the officers of Tools and Molds 
(ie ae oe) to be as follows: N. Levinson—President; P. Morgan—Vice-President and P. Drew—Secretary 

ibit 2492), 


Also, in May"1963 Commodore Factors loaned the Company $420,000 which money was used as follows: 


$320,000 to purchase the tools and molds from Nevil Enterprises Limited and $100,000 to loan to the 
same Company. Nevil Enterprises Limited paid $350,000 of this money back to Commodore Factors 
Limited to reduce its loan account. 


The loan to Tools and Molds Inc. was repayable in five years with an effective interest rate of about 14% 
per annum. A chattel mortgage on the tools and molds was given as security to Commodore Factors Limited. 


Allowance Requirements 


During 1964, this Company was able to meet only two monthly payments. In November, the account was 
renegotiated—interest of $2,991 was capitalized; a further amount of $10,550 was credited to Toolsand Molds 
Inc. and the repayment terms were set at $10,000 monthly for 60 months. The amount credited in November 
was reversed in December in lieu of that month’s payment requirement. 


An auditor would observe that no payments were met in 1964 up to the date of completion of his audit 
(in fact, no payments were ever made on this renegotiated loan). 


The loss experience of the Company, the deficiency of discounted net assets and the above circumstances 
of the renegotiations would concern an auditor and cause him to look to the security held. 


BalancewowiMeas AvOVE, «hi Movskorckeve each ssistoeceel gece ete eee hr ee $ 435,075 
Estimated realizable value of assets: 


Accounts receivable from Nevil Enterprises Limited...................--eceeeeeeee $ 91,500 
Tore GisCOUNs As: ADOVE—50 7p is.45 ¥ cn cak ews ER eee tar ar ee ay 46,000 
45,500 
‘Loolsiand-Moldsk(discountedsh09, weer, dere nae en ee, ee ee 128,000 173,500 
PRAISE MTEC PEACE OO run Gast cds Bl caaht tae rea ose ea oS as es eT ee $ 261,575 
Fase arises settee ns tae ed Rt i kre ec renes ep oe Ae BH eae ans Li $ 265,000 


513 


APPENDIX H 


Commodore Factors Limited—(Continued) 


Debtor—NEW MERRIT ENTERPRISES, INC. 


Balance Receivable at December 31, 1964 


et ey 


Latest Financial Report 


Financial statements were available and were apparently unaudited at February 28, 1965. 


Major Assets 
Funny Man TV film series (net of depreciation)................... ccc cece eeeeeees $ 192,881 
CC CE mene RTS tc A Pe ey i MAN St SMC, Wy ARM e ee Bike ty MEG Cents Fh al noe tea diay ere 21,000 
Major Liabilities 
Productionvad ances mae eos aes ea ee Lene Peni aks See ee ee $ 209,595 
IDGUERUIECS Seer rR tine cer ete Ae eFC ee a Mente de aye hope, eae te NG 175,870 
OCT Cree ie eee a Ie Rae eee MN occ EM a ac ee em ee aeons Cae a 158,704 


PLEIN OV MCAT RAE TAOIEG er chen set cls <icae ha S toca R aanke tR  T Ws ghai ake aurea ee ear he 
Book value of net tangible assets 
Current position (deficiency) 


S/o ,0°. 0) 010 elu eliele) (0) 6 vi 6) a, 0. 0) 9) a) 0&0] 0) 14 0, a.)e. 6) .6),9:\0),0)\0) a1]0 0818 © ag 6 (0 6): eUBhie, 6) sie) o1(6) oho 16) pe: ele) iere ieee @ 


ae) wha) (06 |e 9. '6\\e! 6) sili 6 ce 0) ele! o (961% e1l9 (6) 9) ee. #! 8) 0) 6 8 446616) oo 00d 6 oe 6 viefs\eis)in ce s/s chess © «+6 8) els 00's a6 


Allowance Requirements 


This account represents five notes which originally were due in April and May of 1964 but which were 
extended to the fall of 1964. 

No payments had been made by February of 1965 and the Company were negotiating for additional loans 
and the conversion of the loans to an equity position. 

In view of the apparently hopeless financial condition of the Company and the low priority of Commodore 
Factors Limited to the Company’s assets on liquidation, a 100% allowance should be provided. Say 


$ 
($ 


($ 
($ 


$ 


213,881 


544,169 


330,288) 
330,557) 
35,829) 


46,000 


Debtor—MODERN HOSPITAL EQUIPMENT DESIGNS LIMITED 


Balance Receivable atsDecember oils 164% ajeeaid hs eae ek eee ee eee oe ae oe eee 
Latest Financial Reports 


No financial data available. 


Allowance Requirements 


Commodore Factors Limited wrote-off $55,358 with respect to this account during 1964. With respect to 
the balance, the records of Commodore Factors Limited describe the item as ‘‘ Notes Receivable” with a 
Notation, “Assignment of U.S. and Canadian patent rights of bed sides.’” No payments have been received on 
this account since its inception in 1962 and in the absence of information regarding the value of the above 
patent rights, the account warrants a 100% allowance. Say 


@ (0 @ e:.0::8110).0; ©) (08) 00, 6118 o)/evle (e:'e! 6.1m. 0 (¢ 0) 91.0 0116 0 01-6, 0) Opp (bee) 6) ele wren 
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$ 


25,000 


ADELAIDE ACCEPTANCE LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 


as at December 31, 1964 


(Net of unearned interest) 


Debtor’s Financial Position 


—_ Required 
Book Value of Net Discounted Allowance for 
Debtor Amount Tangible Assets Net Assets Bad Debts 
Aurora Leasing Corporation Limited................ $2,210,883 $ 411,545 ($4,941,955) $2,200,000 
Verlerraraa(Pleetwood)c.ctnues chat lot oe-caod i eneaeds 2,663 — 
Frederick’s Department Store Limited .............. 609,000 (467,592) (677,300) 609,000 
Mersey Lanes Ltd. (Fleetwood)..............000000 15,063 6,000 
AGE OR es ret Riera tite ash saciid os etek 3,292 — 
Nevillbtiterprisest: Ince asst cath ce aan ee es 157,229 (605,268) 75,000 
INevilselastics: Limited a: since oe iene eee 376,922 (68,883) 125,000 
Opekar Investments Limited..................0.005 86,860 5,734 (30,416) 60,000 
Premier Bowls(Fleetwood)).2...00<<a:c0 «seein cateannca os 23,20 9,000 
Mouisioherise limited wer esycn.as eta saneee eters aus ace 67,438 (49,182) 34,000 
PRA OMONOY oes Gk Ot adh Sebi na oy te Ae Mieco as 5,537 — 
opplemsovwle(Hleetwood)a.--.0eeiacee ee ee neers 44,104 22,000 
DEC OMIAA I peo ants. Sk avin aioe Ges tases ha Be 6,539 Wy — 
Valley Farm and Enterprises Limited................ 251,800 (163,100) (843,100) 155,000 
We vcomana(Hleetwood ern... ote csd eee ee ee 4,233 x 2,000 
Dalite Corporation (Canada) Limited................ 159,826 148,593 (412,407) o 
Fleetwood Bowling Equipment Limited.............. (8,015) (3,000) 
PeeWee het ord. momar etre et 7, Reta ee eae ere ae 1,442 — 
ERO tAIS Rrra tht ee Aerie es, ioc aes, Mee ea ate Ree $4,018,027 $3,294,000 
ADELAIDE ACCEPTANCE LIMITED 
List of Auditors and/or Accountants of Debtor Companies 
as at December 31, 1964 
Most Recent 
Auditors or Accountants Financial Statement 
(As per most recent financial statements Qualified or 
or as authorized by the records of the Opinion 
Debtor debtor company) Audited Withheld Unaudited 
Aurora Leasing Corporation Limited....... Walton, Wagman & Co. and/or successor firm * : 
Velerraras(@leetwood) «)cirecne6 cise coeds — 
Frederick’s Department Store Limited..... Walton, Wagman & Co. and/or successor firm - 
Mersey Lanes Ltd. (Fleetwood)........... Not known 
POMONA IEE SUES gt, ea aa Saige RE — 
Nevillinterprises, Inc.......0.....< 0000.0: Not known ne 
iNevileblastios:Limitedaacsnas cnanes ie Not known * 
Opekar Investments Limited.............. McLeod, Dickson & Co. * 
Premier Bowl (Fleetwood)................ Not known 
Louis Sheriff Limited? /.....2-..s1.02 Sobel Sherman and Company . 
Redtoloway.. a eee ee — 
Toppler Bowl (Fleetwood)................ Not known 
MecDILVOFINaly, eee ker arc nian eens - 
Valley Farm and Enterprises Limited...... Walton, Wagman & Co. and/or successor firm “ 
EB. Yeoman (Fleetwood)................-. — 
Dalite Corporation (Canada) Limited...... Walton, Wagman & Co. and/or successor firm ‘ 


Fleetwood Bowling Equipment Limited... .Not known 
Pee We DELLORGE tera oe ier aie cee ed rete ia hs — 


515 


APPENDIX H 


ADELAIDE ACCEPTANCE LIMITED 


Debtor—AURORA LEASING CORPORATION LIMITED 


Balance:Receivableat:Decem ber: SUS 964 25.5: cay ee oo oot oo ahe aineeuw a eee eco eda Toorak oiniovem vine Molen aes ° 


Latest Financial Report 


Audited financial statements prepared by Wagman, Fruitman & Lando at December 31, 1964. 


Major Assets 


INVOr ESE oaeta ee ms ier toate Pete Meee Heke. aero Shea REECE ic IID DROOL 
Hediscounted Motes receivable... «vcs kts outasiaa sc Te ee wre ee oe own eee eee nee darters Sere eles ersten 
HauipmentslessidepreciationyOL-9 (1.S)12G) noe setenceie ste te eee arsteeyaie ie ice terete lc latelosat’s) seetorote otter ctete re ernie 
Major Liabilities 
Outstanding. cheques ses ccs. icra aceite nse Siec ee Sess AG aia WSIS Soa Sole otu bil aioe eo RES 
INOtesspAVADIE—-SECULEG fo3 cic oyssoc miei ishcisis eva ssc Vere ter Ne reie ct sakal Seen a, se Cialers wiasonaie svops Tahe, sre late eRe tee 
Convertible-unsecured Notes; payaplen cacciess <i oa-onievele Mee wie.c erates longish eve les wiavels evelevee, ge eheiewieiereoeiete 
Nese APEC ISCOUNLEU NOLES ore otes rele alee oso reteney sid ote ore eit TomeERt celal. oie ladon cle iowa tree a) orale sere wits iatoncre tsi oo stavarunces ers 
PD Gferred revenue ace vere d creche le wie cia cctne ole TG as enter ere oon er dee Shoe taal Tes donee an{SUStazs ahw focal ace ayteud onch Deae Rete 


Shareholders weaulty—netstan gible assets’ acne, ossicvets sre nteieienagais abe tale eis ieie Tava ov aces leieuers orotevpde” oo esteso lesions 
Discounts of assets—allowance for bad debts required less $100,000 already provided.....................- 
Discountedenet stan gible-assets cies, 5:0. iavcrtare oo tyeies oc tee ote cacconcyeh oracle orci cr oie oaanctate dine est eh aietssaleevel tos sysscser 2 ste terete 
Security held (Note 2) 
Major Creditors at December 31, 1964 

Gommodore salesrAcceptance: (NOteil)) scstenrre crac oor ottore te wiaje race rhciere fcieiere subtersctte aval stole, arekaloscus alls Glanctovs 


IBritishy MoortgagecQ@ul rust <tc ctr tse sierra saesy arerore ieee olacatecsuttare ecais res eas cyrce tae Si ose ouerste crsh sh onsranenetoh ee 
PR COIRIGETA CCEDLANOO TC NGGELE) ers < las nya itienc ttn tie one aie icae= eS ase Meise aio S elalserslens «26, 0a ais shame 


Allowance for Bad Debts 


Totaltassets) perifinancialistatements: <atvcc ciace ores stots cya cote ieee eie a tecle sere aieeia  evanal@ sholeve eiohesisie ilolsaater ats 
Wess:eDeterred revenue... sok cs ee torte esate Ge creates Rice) shel ce hole Chto orga © mtacaie, seen ate 


Less: Estimated increase in allowance for doubtful accounts. ............... 2c cee cece eee cece ee eeee 


‘Estimated realizablesvalue of asseteaniatccs cee crete fence cle che heros dette losers ere tjnovsrwiehereinasiestenes sie trois ere 
Less: Preferred creditors—income taxes payable............... cece e cer ee cect eeeees $ 8,642 
Outstanding cheques up to amount of cash in bank, say.............0...0000 ee 252,876 


Less: British Mortgage & Trust loan—secured by specific assignment of book debts................... 


Assets available to meet Commodore Sales’ loan secured by a general assignment of book debts......... 
GIN Od ONE Sales LOAM ease yctee ete TL ec vr te re Giese aac ve a ueID eterons Cena ite vcs ian eametoaks Raat 


PISUCICN CY INTRCCUTILY sets oe Ee eee cee Vo a Acces ra Semis sree a oN eae ae Oe wae creatal che genoa Mapas 
iAvailable:toumeet unsecured creditors cise cciecerthe cho okeccic on tens tele (aie e/a reichs, SiS els ot aco, oe.a ys lol elelatauss w oP Seve TD oer 
In view of the fact that Adelaide Acceptance held no registered security, it would be prudent to allow for a 


POWIDIOLE 1ORE OF, BAYS. 8 errs gd ateiess ines wis ata lors fears a0e nose cinco wave A:eorras oS ute in ga Sianleig ial ew ave gle 


Notes 


1. Commodore Sales transferred a $631,000 receivable owing by Dalite Corporation to Aurora Leasing. Aurora 
Leasing, however, never accepted this account or recorded it on its books. Commodore Sales subsequently 
reversed the transaction and gave Aurora a credit of $631,000. A formal legal assignment was never executed. 

2. Although Adelaide Acceptance notes were described as “secured” on the Aurora balance sheet, there was no 
evidence of any registered security. 
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$ 2,210,883 


$ 1,422,768 
1,303,767 
3,878,610 
2,239,758 
5,407,691 
1,305,420 


993,316 
6,792,518 
529,000 
5,407,691 
1,357,692 


$ 411,545 
$ 5,353,500 
($ 4,941,955) 


$ 8,194,244 
1,700,000 
2,210,883 


$15,710,890 
1,357,692 


$14,353,198 
5,353,500 


$ 8,999,698 


261,518 


$ 8,738,180 
$ 1,700,000 


$ 7,038,180 
8,194,244 


($1,156,064) 
Nil 


$ 2,200,000 


Adelaide Acceptance Limited—(Continued) 


Debtor—FLEETWOOD BOWLING EQUIPMENT LIMITED ACCOUNTS 


Allowance Requirements 
Balance Receivable at 


Individuai Accounts December $1, 1964 % Amount 
MA POPTALR We is eee OT eG oo oe CER A eet $ 2,663 20 — 
INECESO Va CINTEOR CCAS oe os rh, Sada bec Ra eee ee eee ee 15,063 40 $ 6,000 
Bio) TST at Ed Oe ey SN a a Rc 2 23,211 40 9,000 
LOPDIETEDOW are. Or AN ee Heh, MON ae ti, eRe AE Le” 44,104 50 22,000 
AYR iugs COMAN < aAa camer eh aeatulatrace: Le Merertedd ean denn: bette 84. donee k bx 4,233 40 2,000 
Peetroond (eunary eredite)y’ 20) nn css oka kee ae ek ott ee (8,015) 40 (3,000) 
AGUS ae ee nO RENO E of eol P R sere e e $81,259 $36,000 


Comments 

The above accounts originated in 1962 or in some cases in 1963 through the purchase from Fleetwood Bowling Equipment 
Limited of conditional sales contracts. Apparently the Fleetwood Company became bankrupt and Adelaide Acceptance found it 
necessary to deal directly with the individual parties to the contracts. 


Allowance Requirements 


Generally speaking, payments on the above accounts were slow in 1963 and continued to be slow during 1964. With the 
exception of V, Ferrara and Mersey Lanes, the allowance requirements were increased percentage-wise in all cases because of the 
slow progress made in the accounts during 1964. 
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APPENDIX H 


Adelaide Acceptance Limited—(Continued) 


Debtor—FREDERICK’S DEPARTMENT STORE LIMITED 


Balance Receivable at December 31, 1964 


FICE UE MCR COA CUCTICH RCRD CRT at PROCTOR ek TPC MCI aa Ae Cat TC ACN Ga yeh fal GS 


Latest Financial Report 


Audited financial statements prepared by Wagman, Fruitman and Lando January 31, 1964 (Exhibit 260) 


Major Assets 
ACER EADY ORI SS Tei arog STI ae ew AT Tae ae Pohlives M re alc tos Walaa Pac aden’ it amare abel miele akh gar 
Investment in F, C, Adams Ltd. (wholly owned subsidiary) at cost less substantial provision for possible 


Mee atal picks vaca eve leant le sales (eee ie is ois share alel sksuerelisy ely eiceretejie eieke shearer 9 .ete) ea enend Cena Te rae e Tele) eRe eee SAIS ae eee 


Bab eW ees ER ar ay vils: abate fateliel<etel is; @)wrisliaatsl be e¥'e Te pf loire\elieiral S\ieirere lel ehe eregeielca 1870. (6..8 6 \ sie) /efe" eS) Toke) 6 [6r 0 61,6 (916. €- 98 8.8) 9).0 See Tose oie 


Major Liabilities 
Bank overdraft, accounts payable and accrued 
INatea Ayala mney teeta soo r eae ane ciehag sre eats Weare Bere era ite ie dio anys Me eNlaN ee tena 
Debentures—secured by a floating charge on the operations and assets of the Company (payable to 

Adelaide) 


Equity (deficit) 


eee alii eta) Crete aleie: ole) eevalie stoners 19/6) #0, aie 01 4016.0. 0:0 010.6) © a 6/16 Sse ie) es) (= [aie 


Peers oUsn cena tetera wis serellete el boils.) eel (offaliers’ eer.) e) 6x6 -acal-e elene: S female e1e esr eenel sae OO Mri Orel eS Ore, (6 9 <ane ene: e) u winesitige jel SPS. 


a tehal att Lehele isteie le tetalelw: Seve 6 one eyere ane 18 eel be. $6 18) 088) 6) ele Gece 6 Oe. SiGe (owe Tee (Oa) COs ee. 6) (er 10 de: je eme_ie ne ndiie is Ver (6. a Ae esi ea 


Book value of net tangible assets (deficiency) 


i lexaheievleliepal bite rchelv eles wie eval elie eis si shee old, ssa lene! 9 gen errile re © ers ue ete ue nee eee. © 08 CE PE me 


Latest earnings (loss for year) on sales of $1,315,541 


a felle elelisie cece ters veiw res oieh Deeweriny sii! wile wus) ORO elle fee. \s een le\ je: eS eir's..'8 Welne} ge om 9ite) 


Commitments— 
25 year lease of London store premises at annual rental of $110,000 (1961) 
lease of store equipment and fixtures from Aurora (1961 and 1963) 


Allowance Requirements 


Book value of net tangible assets (deficiency)—as above 


Add 


Provision for possible losses in event of liquidation or sale—Inventory—50% 
Investment in F. C. Adams (see note below) 
BOOKSVALUE BS AOV. Ga erreecs emer reee lees era ne PS TOI che aici orsrer slayeiete tier olesersvarainaucsche%s $ 89,708 
istimatedtreaizablonvalue sey ater taissey obras scien cts clam iststsehecan toveneretetolane cralteiet iets 30,000 


Discounted net assets (deficiency) 


Ruetdialis) ol sieialisl's. vate a ceuelsl4 etekevlale! oie a @relateun) S)eielene! eel. o)(s)ank e916 s01e.8 [e).aipe es es ee Srey ole Bieelal ems 


NOTE 
Evaluation of Investment in F. C. Adams 


An auditor’s note to financial statements indicates that the book value of net tangible assets as at December 
31, 1963 is only $62,392. Considering that the Company’s latest reported operating results are a loss of $3,827, 
realizable value on sale or liquidation is estimated at 50% , or $30,000. 


A copy of a letter sent by Wagman et al to Frederick’s dated January 12, 1965 (obtained from Wagman 
files—Exhibit 719) indicates that the Wagman firm were enquiring about the audit of the accounts for the year 
ended January 31, 1965. However, there is no evidence that an audit was actually undertaken or that statements 
were even prepared. 


Based on the review as at January 31, 1964, it could reasonably be assumed that conditions had not im- 
proved in the past year and that an allowance of 100% would still be warranted 


Cece ere reser wren reece eerse 


D116? 


$ 609,000 
$ 300,462 
89,708 
44,656 
$ 80,495 
194,000 
600,000 
($ 422,936) 
($ 467,592) 
($ 314,649) 
$2,502,500 
176,628 
($ 467,592) 
150,000 
59,708 
($ 677,300) 
$ 609,000 


Adelaide Acceptance Limited—(Continued) 
a aN a a eI eee Hk Re hit tae Na hg Sed 


Debtor—C. G. MILLER 


Palsncevecsivabie. a December sl 10645, (ens he cos od olde eo neh hada aa de eee $ 3,292 


Latest Financial Report 
No financial data available, 


Allowance Requirements 


This appears to be a normal loan with no indications of doubtful collectibility, 


BEN EROS GORE Rta ee cee aera ck ee Toone OE TIE ce PE er oS eG Nil 


Debtor—NEVIL ENTERPRISES, INC. 


Balance Receivable at: December 31}31964 25, Se Scnisd ahs Moot Se alee eee oe ee ee $ 157,229 


Latest Financial Report 


No audited financial statements available—apparently none were ever prepared. However, financial 
information has been obtained from the tax files of the Company (Exhibit 2494), 


Major Assets (July 31, 1964) 


ACLGUNEE FOCEIVADIO «ca. - 55 4 ss wheeeteilad ou peeea bead eae as Gs ee ee Oe ee Sone $7 72:218 
POO NEOLY Ee Me tis: Se Acyl ho ga cas BRAM NOs Alea ie Pen aad net ee 301,000 
PAXOU BBGOUB. So sid oa c's aed bie Yes bo DORs UY te Oe eee ek ee a ot ae 73,159" 
PAtENtS 5.5, PE LGRIU. Soe BI HR Oe iON nd bli eY Ae phat ot ole oh ey CTL AY. Siig Ak ae arn 1,000,000 


Major Liabilities 


Bank overdraft.and accounts payables... 7/2 2e te SO ee ee a ee ae $ 79,448 

Duero-Atiantic Accophance:Group.... «dere ch 055. 6 4 aie a Beda eeniee dee a ee 975,973 
Equity— 

Share capital (presumed contribution of patents apparently at an arbitrary valuation)... $ 1,000,000 

LU) Td SS 5S Dae Oe gee Ree SOMO AD NEMA Pane Omen ROY gM Cn ANY RUN AT tae tude ll a Ren Ree (605,268) $ 394,732 
PLPrenemariin gay Oss TOT VeAP) x... 6 ie vse etic sk teen as ord Raa ihe ask ke ee Se So ted ($ 394,285) 
Book value of net tangible assets (patents regarded as intangible assets)—(deficiency)................0.00. ($ 605,268) 


Security taken—apparently none. 

Repayment pattern—During 1964, taking the Nevil Plastics Limited and Nevil Enterprises Inc. accounts 
together, the total loans outstanding, plus interest, increased by $77,910 from $456,241 to $534,151. The main 
activity in the accounts was to renew each note as it became due. 


Comments 


Although the Wagman firm were not the auditors or accountants of the Nevil group of companies, the firm 
would be aware of total loans to the group by the Atlantic subsidiaries through their audits of these subsidiaries. 
Also, Mr. Wagman may have known of Mr. Morgan’s directorship in the Company and of his personal friend- 
ship with Mr. Levinson, which knowledge would assist in evaluating the collectibility of the account. 


Allowance Requirements 


Because of reasonable doubt concerning the fairness of the book valuation of patents, and the consistent 
loss experience in the Company’s two years of operations, together with the unfavourable payment pattern, 
the previous year’s allowance of 25% should be increased to 50%. Say.........cccccececcuceccucvecuce $ 75,000 


ue 


APPENDIX H 


Adelaide Acceptance Limited—(Continued) 


Debtor—NEVIL PLASTICS LIMITED 
Balance Receivable at December 31, 1964.......... 0. ccc cece tee cere ete e eee eerste eeeeeesseees $ 376,922 


Latest Financial Report 


No audited financial statements available—apparently none were ever prepared. However, financial 
information has been obtained from the tax files of the Company (Exhibit 2490). 


Major Assets (February 28, 1964) 
Due from Associated Companies.......... 00.0 eee c cece eee e cence eee ete e teen ene neeeseecesenenae $ 367,223 


Major Liabilities 


Due to Atlantic Acceptance Group... 2. sc0s vee ecco nc cute Cneen er eeenes Crees reseensse ses $ 420,160 
SS EGE ETT) hyde pre OE DCE Gate op cR Nn “pp OMPE Cnr CoCr Curio tae iu ucegts so ($ 68,883) 
Recentrear niles (1658 Fae oc abel cic mate tian. oe Wate gies aetna sie euthaie hie mgnacsp bial oa ok eetee een nies ames ($ 680) 


Security taken—apparently none. 


Repayment pattern—During 1964, taking the Nevil Plastics Limited and Nevil Enterprises Inc. accounts 
together, the total loans outstanding, plus interest, increased by $77,910 from $456,241 to $534,151. The main 
activity in the accounts was to renew each note as it became due. 


Comments 


Although the Wagman firm were not the auditors or accountants of the Nevil Group of companies, the 
firm would be aware of total loans to the group by Atlantic subsidiaries through their audits of these subsidiaries. 
Also, Mr. Wagman may have known of Mr. Morgan’s personal friendship with Mr. Levinson, which knowledge 
would assist in evaluating the collectibility of the account. 


Allowance Requirements 
The only major asset of this Company was advances to associated companies which are in an impaired 
condition. There was reasonable doubt as to the collectibility and value of this asset. Because of the lack of 
information about this account, the unfavourable repayment pattern and the high-risk nature of Adelaide’s 
clients in general, the previous year’s allowance of 25% should be increased to 334% Sa Yereoteue cece $ 125,000 
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Adelaide Acceptance Limited—/ Continued) 


Debtor—OPEKAR INVESTMENTS LIMITED 


Balance Receivable at December 31, 1964 


CD EE EB et eR TOF IAN, COR Ua ae BOM AOC CNC IO CC) CRITE OC Pree ROR OR BEG 


Latest Financial Reports 
Unaudited financial statements as at May 31, 1964 prepared by McLeod, Dickson & Co. Toronto. The 
accountants’ comments are dated July 15, 1965. 

Major Assets (May 31, 1964) 


Investments—at cost or market: 


100,400 shares Ram Petroleums Limited at 63¢.......... 0000. c0cccccccceceeeee ee. $ 63,252 
AIST 26 co BRS 5 Aries Aart te Nat = gi ae ante Med JE eM ei Mink ei 21,502 
Oiltesses and drillingiexbenses, 6 c0iccadasdiaw¥ cba socu oievaal ceca) ALR Anes 
Major Liabilities 
wank loan (secured) sq cay ti25 ants ecco area las sadt sia tt. 627) 5)., en ee eee 
URORDE OVADIC: ct ointe crest. Sh ty EM O0 rss iin g Se AR. «in ccd. -o, Patee 
a AUIEY Tre Bo Saray atiniad rss da tek a Seth le ets raae’ ae Macnee ese Rena a ee 
Boor value:of not-tangible’aasete 8.0 nT atietery 1), Be ereale Sept Salle Be Gace We home 
excrenvicarninian (IRS LOP GeO), <. ho 2e,c2 nA aoc RUNG hae os nose Oe 
Discounted Net Tangible Assets 
Book value ot mettangible:askete. 8.5.0. tess Sct Sisotioeen ach ctahed ida Aeon $ 5,734 
Reduction of valuation of shares of Ram Petroleums to approximate book value of 27¢ each - (36,150) 


Comments 


Mr. R. J. Opekar was President of Opekar Investments Limited, Ram Petroleums Limited and R. J. 
Opekar Ltd. under which name he operated an investment dealership (he was not a member of the Investment 
Dealers’ Association), As of March 1964 he withdrew his investment dealership licence presumably owing to 
pressure of the Ontario Securities Commission who noted that his Company had inadequate records and had 
defaulted in an underwriting agreement for Ram Petroleums, 

Opekar Investments Limited apparently was incorporated in June of 1963. This Company, in 1963, 
purchased 100,400 shares of Ram Petroleums at 85¢ each or $85, 350, which money was borrowed from Adelaide 
for the purpose. (Most of the balance of the 250,000 share issue was purchased by Dallas Holdings—see 
schedule on Dallas.) 


Allowance Requirements 


Original cost of 100,400 shares of Ram Petroleums Limited.......................... $ 85,350 
Estimated realizable value based on unaudited financial statements as of December 31, 
1964 which showed a loss of $54,116 during the year and had tangible net assets of a 


book value of approximately 27¢ per outstanding BNANG GA oh ett noose « RT 27,100 
Rieernetec FOaUCtGI IN Walley 3 fcc :rci" «4 car ia pe We Ak eth Weds eC 58,250 
ecarunrecoried Interest. |. Wt es kerk: ai keen mutate Gchtia ea, Gk nee 1,510 

$ 59,760 


Allowance required, say 


rah ae AARC ek RAC AIR eT Cea te es Be CACHE CI Ta CIN Saat Se Im Ia Mh AC LTD OM YS CREAR ONO) CRGLCHER its Amory a 


Wed | 


$ 86,860 
$ 84,702 
10,068 

$ 13,350 
85,350 

$. 6,163 
SME 734 
($ 57) 
($ 30,416) 
$ 60,000 


APPENDIX H 


Adelaide Acceptance Limited—(Continued) 


Debtor—LOUIS SHERIFF LIMITED 
Balafice Receivable at. December oleh GOS srercc a5 acces citi aie ay ose Mer ore fehiote ols shetniwlevesenanstal clesererencletace fefeyeterrelate aes $ 67,438 


Latest Financial Report , 
Financial statements as at December 31, 1963 audited by Sobel, Sherman & Co, Toronto. 


Major Assets 


Machinery and equipment (less depreciation of $15,882). ........... 6. cece cece e een ee eee nee en ees Sitarcasr2s 
Major Liabilities 

Accounts payable and outstanding cheques.............. ccc eee cece cere eet eener ene eeteeeencenes $ 17,210 

Notes payable—Adelaide—due October 15, 1970....... 00... cece eee cece cee ene e tenner rene ennes 56,663 
Be AOALy Ci DRLEICOLILY Mee Aa.= ea rde. ano e wea ee AO hee ce lass git wink aNiwldin BBs SE RE Se Aw Sr Ap emadaae ($ 48,759) 
ECGNiceAtHINUSIIGES TOP FEAL) + e.7 cosine ooss sv ovis Hetty boca Rae ke lees cA eUNe eS Scale a nese Pea ($ 34,108) 
Bookuvalue.of net tangible assets, (deficiency) <2. 105 eacacc cies See acme tone A ddauetady oe lo eed lanes ($ 49,182) 


Security taken— 


Registered assignment of leases on machines of Towers Marts & Properties Limited and Sentry Depart- 
ment Stores Limited. 


Allowance Requirements 


No payments were received on this account since July, 1963. In view of the insolvency and the continuing 
loss experience of this Company, an auditor would look to the worth of the security held. The financial state- 
ments and accompanying notes seem rather to confuse than assist in determining the value of such security. 
For example, the repairs and maintenance expenditures on rental equipment seem high in relation to rental 
revenue; further, there is litigation in connection with the rental operation. 


Considering the long-term nature of the loans and the doubtful worth of the security held, an allowance 
PEP HOS SSCCMIS WALTETLED SE OY A tee sie om oS Ae Op abc elo OMe Mite cers Mdin Shela RT ot 4S Meade tar eis Giulia ge oy rae $ 34,000 


Debtor—R. J. SOLLOWAY 


iBalanceseceivapleratspecem bers il O64 er ios orctve arse crs ot rae or iete aiarete reaver eros 0 ects cietel vo. a) staleeay sucrose $ 5,537 


Latest Financial Report 
No financial data available. 


Allowance Requirements 


This appears to be a normal loan with no indications of doubtful collectibility. 


PAO WRI CO eee ete tM es ee a tan edie, teat ees wort eh eNomeaerol Ohad wer etre: eustAG mare Aietn chnietec ecuaapacant meee ere Nil 


Debtor—M. SILVERMAN 


BalancomeccivapleateDecemberss l, 1 OG4 nc ac caheisis vic clevsieisicie, .s/e.ciwisre wise ofeiels sis secon idiereeieve helena © ote eeerenters 3 6,539 


Latest Financial Report 
No financial data available. 


Allowance Requirements 


This appears to be a normal loan with no indications of doubtful collectibility. 
PANU WR INGE oe nee ha: sd civil ars wer Denne W'S w 2 a sins ahd o wicleWia'w quale yo aus 5 ve eigen ao Nil 


Adelaide Acceptance Limited—(Continued) 


Debtor—VALLEY FARM AND ENTERPRISES LIMITED 


Balance Receivable at December 31, 1964 


Latest Financial Report 


Ce ee i ad 


Pee ere oes er eeese essere reeerese 


Interim financial statements prepared by Wagman, Fruitman & Lando at April 30, 1965. 
Last annual report—unaudited—prepared by Wagman, Fruitman & Lando at June 30, 1964. 


Major Assets (June 30, 1964) 


Notes and loans receivable 


PO ee oso ree eee eee nee sae eeeresceeenoseosoes 


eee eee eee errr reer sor seoreeeveve 


Bixed maeetss—land 5 [ut PROS oe kN eel OR, «TOES conte e ke OREN Tie Ti isa 


Major Liabilities (June 30, 1964) 
INOUE DA VR ING earns tik Neca S Dicttd 2u Hi Choe So hk so ast aes mee Lis At SEN ce ee ae 


Mortgage payable—Hilltop Holdings Limited 
Commodore Sales Acceptance Limited 


Book value of net tangible assets (deficiency) 
Current position (working capital deficiency) 


Most recent earnings (loss) 


eee eee eee emer eeee rere saereseeesneosseeeeeresons 


Ce ry 


eee t eee eeeans 


eee eres ese rer enesseroeseoeeresen 


Cee e ese reser reese eereereseve 


eee eee eee eer meres aero vresersses 


Fete sere eeere eserves roreseses 


seer eee eee tore reser ereersoeesee 


Ses e sees eer eeeeecr ee esos eoresae 


Sees eeeeereeerooesrasesrerereoes 


$ 251,800 
$ 826,617 
433,365 
119,126 


$ 1,183,500 
42,546 
129,332 


($ 163,100) 
($ 586,257) 
($ 136,292) 


Discount— 
Loans receivable 
Canada Motor Products (Toronto) Limited (no distribution to unsecured creditors)................. $ 60,000 
Canada Motor Products (Blackstone) Limited (bankrupt, no assets available).................0.0.- 25,000 
Associated Canadian Holdings Limited, 45% allowance estimated for unsecured loans, or say......... 155,000 
Dallas Holdings Limited, 57% allowance estimated for unsecured loans, or say...........--ceseeees 100,000 
Cimeony of Canada Limited, 20% allowance estimated for unsecured loans, or say..............-.0% 20,000 
Real Estate deposit—due from George Blacklock, insufficient personal assets to pay—allow say 50% . 45,000 
$ 405,000 
Fixed assets 
Farming operations ceased in 1964—a 1962 appraisal of property values showed an $82,700 value. It 
would be appropriate to discount the fixed assets by say 50%, OF..........0.cccececcececeuceccuces 275,000 
$ 680,000 
Discounted net tangible assets at June 30, 1964 (deficiency)..............ccccceccececcuscucvccucene ($ 843,100) 


Allowance for Bad Debts 


PLOLAIIASSO RIALTO ING 0041 OG4 nce, soc ace he Pee ee i ee ne don hee ae 


Less: discount....... 


Seem oe meee me eee eee ere aee eee eso eeeeeoee re seresereeeeereseeee 


Less: mortgage payable to Commodore Sales Acceptance Limited.................00eeee00- 
Assetavavaiable for uusecured erediborsid «s/c. ssc yes coe no's: «OOo oa now d eae aaace boeh: 


Total unsecured creditors (excluding Hilltop Holdings Limited mortgage offset).............. 


Percentage available for unsecured creditors—38%4% 


Allowance required (6134% of $251,800) $154,857 or, say 


o25 


Ce rd 


ie apemate $1,379,108 
$680,000 

42,547 $ 722,547 

$656,561 

\ oleggstnets 129,332 


$ 527,229 
$ 1,370,733 


a 


$155,000 


APPENDIX H 


Adelaide Acceptance Limited—(Continued) 


Debtor—DALITE CORPORATION (CANADA) LIMITED 
BalanceiReceivable at. December oi, 1964s, taza craters. Sprvis-veiener se obecerhere sreiae sy sbel aie ere) eiahate Oe teietalcad eter 7s $159,826 


Latest Financial Report 
Unaudited financial statements prepared by Wagman, Fruitman & Lando at December 31, 1964. 


Major Assets ; 
Accounts receivable (144% allowance for doubtful accounts)............ 0. sce cece eee ence eee e tence ee $7,003,043 


RAE COES, Yo Oe Gute wn Bzcecs Wis elec ated wah ytce iv nro. aee aia wie Aa eR OMAES ae ogres ase miartl epalnle = w aaa One Pann eae 186,580 
Investment (of which $561,000 represents capital surplus “gain” and not a cash investment)........... 566,000 
Marae TECOLV A DIO Mai em iis eerie co ere te arc ea ace nie one ahs Giiatara onecmensorendty ote atonal eteiernandlers aga a OIC 519,935 
NEC ASSOES Meee re cree rire hore ee aS aeToe cep nske econ aie Su ecavon canta sahara eaalne| olay ee cr ete a fo¥ ia alien svete snoeon Rens 66,343 
Major Liabilities 
PeeOUTLaeAy ale tensiass fat ee ec ae tee Me hate ets cata aN eed Re one cement eee sts we elaine alway ceiver $ 505,864 
INGLES AD lORNS PAVADIC hc | ob se Sedek Oleg veces ee cod eome tae outtee eles viee nets canals Bietelsteles 9 suet a 7,508,193 
SATOH OIGCIS pA VATICOS me ree re re ec oe coke reat erslate eats = BIG coyaiia «chee aie ieerolon pe teantenaet ecole baer aig 122,343 
Book waluc or net tangible Assets secs s ocs.e oe acne de nye sid are wlnvsins 6 sis Vala diaei cic 06> date kOyuaelnamier ailnaee ware $ 148,593 
MS ieERCTHG AOSTA LON Ger oie orp Sb cisinlse ae eisraicis Sewn cio lap cms sy ves Go wee eRe Gal ne BV ne oss Oekeen wes $ 82,250 
Latest earnings (after writing-off intangible assets of $710,840)... 1.2.6.2... cece ee eee e eee e ee eee eee eee eee $37,112 


Sales for the year—$8,678,989 (1968—$1,709,216) 


Discounted net tangible assets: 
Bookavaltievommetitan viple assetsueeminaice se sence. etree ris cient eeete erelrate crete $148,593 
Provision for loss on operating assets—unknown 
Investments (non-cash transaction set up in 1962 in the financial statements prepared by 
Watton t Nap iil OO.) cotter neem e act et Lotte ee Coe eee OTS ch ane eee ame (561,000)  ($ 412,407) 


Allowance Requirements 


The regular payment pattern of this account and its secured nature through the assignment to Adelaide 
Acceptance Limited in 1962 of a First Floating Charge Debenture would indicate a probable collectibility 
regardless of the insolvency of Dalite Corporation (Canada) Limited. 


PRTG WAHCOOTECLIECE «3a fancies Aersit stone his tscatns seta: Sie laa Sisto ie sd, viele pense des eynG ReneS Cie in tesa eh pode toeaeiNS Nil 


Debtor—P. W. THETFORD 
iBalancerlvecelvablemtsbecem ber oiepl OO4 sacs nvrsrcietee sieveclei st cxcie talc storc/-tenciel fete felelerelevete ola stele aheasialelele| ofa: cnet $1,442 


Latest Financial Report 
No financial data available. 


Allowance Requirements 


This appears to be a normal loan which, although payments are slow, seems to be progressing towards payment in 
full. Mr. Thetford was an employee of Atlantic Acceptance. 


UNS R -a eheecperere me rte tet tra, aon) RUE rp ak Bp Rn a UO ac Sa he Bn RSP Rpt Svc} 2 Nil 
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AURORA LEASING CORPORATION LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 


(Including the total value of term accounts re: leases) 


Debtors’ Financial Position 


Book Value of 
Net Tangible Discounted 
Assets Net Assets 


$13,634,305 


(79,741) ($ 590,000) 
(1,646,858) (2,560,000) 
(163,100) (843,100) 
(467,592) (677,300) 
910,007 
(59,775) 
(75,035) 
(262,160) 


4,312,222 
3,681,378 526,887 


(3,006,039) 

(283,884) 
(156,462) (532,000) 

(828,719) 
97,514 (267,431) 


(5,907) (106,867) 
(55) (47,000) 


(207,726) 


(39,699) 


23,236 


4,036,823 


(140,587) 


as at December 31, 1964 
Net Amounts 
Owing 

Debtor (Less Reserves) 

Atlantic Acceptance Corporation Limited........ $ 341,573 
Cimcony of Canada Limited.................... 544,156 
PEL MALO A a ohase Pecks a ainimune ce Rack ae 739,602 
Valley Farm and Enterprises Limited............ 839,860 
Frederick’s Department Store Limited........... 467,073 
Associated Canadian Holdings Limited........... 1,122,597 
Evermac Office Equipment Company Limited.... 2,101,561 
Treasure Island Properties Limited.............. 1,335,094 
Treasure Island Gardens Limited................ 50,750 
D. W. Reid—White Oaks Shopping Centre....... 330,727 
Allied Towers Merchants Limited............... 476,662 
Freeport International Company Limited........ 1,755,014 
Daylite of Grand Bahama Company Limited..... 263,190 
Towers Marts and Properties Limited........... 65,982 
Conarm Developments Limited................. 956,835 
Dallas Holdings Limited. 7200'S. ee) eek ee 492,235 
Belfield Investments Limited................... 899,014 
N.G.K. Investments Limited................... 572,420 

Mortgage, Trust and Savings Corporation 

(Bahamas) Limited su. <0 soc@ccuubanatie dekeancal 255,410 
Mastino Developments Limited................. 157,300 
Ottawa Valley Amusements Limited............. 118,334 
arcane Corporabion: Lidscaetsy<cncce nek ctooncet 25,018 
Charcoal Supply & Sales of Ontario Limited...... 86,803 
aor ai tila coe Aken he hale Muinaeaty en ior SRG 75,034 
Hebard Holdings Limited...................00- 50,333 
Pun-A-Marin: Linnted 3.0 5 6o.chcs hee eae 26,500 
General Spray Service, Inc.............--2-.0e+e 82,928 
Inglewood Park Investments Ltd................ 63,492 
John Belli Operations Limited.................. 77,100 
G.B.S, Barbecues: Limited ness face ew «« eases seen 60,200 
MeckloriandyDazariae. aren ad eee eee ee 51,515 
ipelop. lallorsruimited ms sea enae ee eke 90,933 
RAS IRTOW OLED, 5 Me crater hives oak Gk Ca oe ee 10,100 
Hive. Wheels Limited . « . faded coctimarediteade at 315 
St. George’s Golf and Country Club Ltd......... 10,287 

Corporate Plan Leasing Limited................. (52) 
Commodore Sales Acceptance Limited........... 59 
Township o {Michipicoten, Ontario.............. 5,916 
pacrom: Canada Limited o...66 5 od oeces ak} cosas 8,775 
2 a EA BOs a a i cP a ee 1,038 
Martins (Pembroke) Limited. ...........:...... 8,463 
Parkhill Creamery, Limited. ...4,0. se eae chee ack 3,495 
$14,623,641 


Less Auditor’s Contra against Accounts Payable to 
Commodore Sales Acceptance regarding 
interest receivable on rediscounted notes..... (371,047) 


$14,252,594 


525 


Required 
Allowance 


For Bad Debts 


$ 100,000 
75,000 
516,000 
417,000 
250,000 
1,000,000 
550,000 
50,000 
280,000 
750,000 
130,000 
40,000 
300,000 
300,000 
90,000 
170,000 


157,000 
42,000 
12,000 
43,000 
40,000 
26,500 
65,000 


16,000 


25,000 


5,000 


$5,453,500 
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APPENDIX H 


AURORA LEASING CORPORATION LIMITED 


List of Auditors and/or Accountants of Debtor Companies 
as at December 31, 1964 


Debtor 


Atlantic Acceptance Corporation Limited. ... 
Cimcony of Canada Limited................ 
DEE TLIMICeU ee oaltioe hes shaun Moree 
Valley Farm and Enterprises Limited........ 
Frederick’s Department Store Limited....... 


Associated Canadian Holdings Limited...... 
Evermac Office Equipment Company Limited. 
Treasure Island Properties Limited.......... 
Treasure Island Gardens Limited........... 
D. W. Reid-White Oaks Shopping Centre.... 


Allied Towers Merchants Limited........... 
Freeport International Company Limited..... 


Daylite of Grand Bahama Limited.......... 
Towers Marts and Properties Limited. ...... 
Conarm Developments Limited............. 


DallassHotdings:Limited@n.-e so aseee ee 
Belfield Investments Limited............... 
N.G.K. Investments Limited............... 
Mortgage, Trust and Savings Corporation 
(Bahamas) Limited) 4.6... cece 
Mastino Developments Limited............. 


Ottawa Valley Amusements Limited......... 
wrenn Corporation Utd) .2. fk och. vate se ve 


Charcoal Supply & Sales of Ontario Limited. . . 


un-A'- Marine timited's s.4cc.cn0¢ os ose 0c ce 
General Spray Service, Inc................. 
Inglewood Park Investments Ltd............ 
John Belli Operations Limited.............. 
G.B.S. Barbecues Limited.................. 


Meckler and arate aso ciety do oe chee scott lets 
Rip Lop Vailors*Limited: 02... 2s00...0+6 
MS PAUUESTOWSUET Soe oo tes orcs niniaed wR 


Corporate Plan Leasing Limited............ 
Commodore Sales Acceptance Limited....... 
Township of Michipicoten, Ontario.......... 
Jacroy Canada Limited.................... 
Re Mahnekimited ener sce otis cle ciciniecice ete 


Martins (Pembroke) Limited............... 
Parkhill Creamery Limited................. 


Auditors or Accountants 


(As per most recent financial statements 
or as authorized by the records of the 
debtor company) 


Deloitte, Plender, Haskins & Sells 
Walton, Wagman & Co. and/or successor firm 
McLeod, Dickson & Co. 


Walton, Wagman & Co 


. and/or successor firm 


Walton, Wagman & Co. and/or successor firm 


Walton, Wagman & Co 
Rose & Harrison 
Walton, Wagman & Co 
Walton, Wagman & Co 
Not known 


. and/or successor firm 


. and/or successor firm 
. and/or successor firm 


Clarkson, Gordon & Co. 
Perlmutter, Orenstein, Giddens, Newman & 


Kofman 


Walton, Wagman & Co. and/or successor firm 
Clarkson, Gordon & Co. 
Armstrong, Cross & Co. 


Walton, Wagman & Co 


. and/or successor firm 


Clarkson, Gordon & Co. 


Walton, Wagman & Co 


Not known 


. and/or successor firm 


McLeod, Dickson & Co. 


R. L. Taylor 


Gilbert, Barrett & Co. & 
Touche, Ross, Bailey & Smart 


Touche, Ross, Bailey & 
Not known 
Not known 


Smart 


Walton, Wagman & Co. and/or successor firm 
A. Jesse Goldstein & Co. 


Not known 


Walton, Wagman & Co. and/or successor firm 


Sobel, Sherman & Co, 


Not known 


Not known 
Not known 


Not known 


Walton, Wagman & Co. and/or successor firm 


Smith, Winston, Wolman, Roth & Smith 


Not known 


Not known 
Not known 
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Audited 


Most Recent Financial Statement 


Qualified or 


Opinion 
Withheld Unaudited 


AURORA LEASING CORPORATION LIMITED 
Debtor—ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Balance Receivable at December 31, 1964. Term Accounts re Leases. .... 20.00.00 -0cccccccceececcecceccee, $ 341,593 
SCE PAUIEY OL INGA GIN DROY Es 0a Se ois, OR) Sones 2 Ses W's FORE at od ee $13,634,305 


The above term accounts represent the total value of leases on all furnishings in the branch offices of the 
Atlantic Acceptance and Atlantic Finance Corporation. 


In view of the fact that this loan is secured by the furnishing in the loan offices of Atlantic, and these loan offices 
are of value to Atlantic and its other creditors under any foreseeable circumstances, it is reasonable to expect a 
preferred payout with no allowance required (even in the event of bankruptcy.) 


BAM OW ARCO pea etc e AS Seon pete Cnet We le ar ae! ee a, ee a Tees ee ees Nil 
Debtor—CIMCONY OF CANADA LIMITED 
Balance Neteivableat, Decomber:S1, 1964.20. ws cs aie’. cave ats so. ghisee Fan ies ce ee $544,156_ 
Latest Financial Report 
Unaudited financial statements prepared by Wagman, Fruitman & Lando at Mayol, 1904.0: te eee ens 
Major Asset 
BED aNS LOUOVANG se a craiain's cp elaovane Sale ne die REE OY has Ge Dae eee ee $3,275,019 
Major Liability 
Loans payable— 
Commodore Sales Acceptance and Aurora Leasing. ............c0csccceccceccecececuvceccccceecces $3,354,815 
Due to— 
Commodore Sales Acceptance at December 31, 1964...............ccecccccecccccececccuceecccccccccce $1,822,136 
Aurora Leasingiat December sol 1964 uv scia ie docs 2 NE Fai i Oe MR oe a ae 544,156 
$2,366,292 
Book value of net tangible assets (deficiency). '. 90.96... Vee sca dec P one a ee eee eee ($79,741) 
No allowance for bad debts on Cimcony’s books 
Corrent: postion (working eapital deficiency) <5 inns cSascnzeacieclea Saker ase di ak ods a donation RIA ($82,000) 


Allowance for Bad Debt Requirements 


Virtually the only asset shown by this Company’s unaudited balance sheet is the above-mentioned item of 
Loans receivable in the amount of $3,275,019. In the circumstances, an auditor would normally require to look into 
the collectibility of this item and the firm of Wagman, Fruitman & Lando had considerable knowledge of the affairs 
of Cimcony’s debtors and of their credit standing. 

The firm did all the accounting for Cimcony and its subsidiaries, Briardale and Ticonderoga, and H. Wagman 
signed all cheques of these firms. Control of all expenditures was handled by Wagman’s office from November of 
1964 and they were active in settling mechanic’s lien actions against the properties owned by the group. 

It was known that no cash was generated to pay even the loan interest—this was being capitalized and the 
properties were being operated unprofitably. 

Commodore Sales’ loans were secured by $1,414,000 in mortgages on the Company’s properties with the balance 
of Commodore Sales’ loans ($408,000) unsecured. 

The unsecured portion of the loans at December 31, 1964 was represented, in part, by the following questionable 
assets of the Cimcony Companies: 


Mortgage receivable from. Dalite Corporation i 5 x2 ecno4.coe emo oto hos Sols betes Sn $ 306,072 


expenses paid to Housing by Cimcony for research and development, and therefore not recoverable)........ $ 206,114 
Discounted net tangible assets would therefore be in deficiency by at least.............-..0.000000-.-...0.... ($590,000) 
Lotalinabrities OG Cimecany at May 3173064 were eoonhes kdb asd oak eed pcp eet ee ee ai $3,354,815 
Estimated secured position— 

DEGAS ODA TINA, SI Me Siti, San eR Oe CRA OA SNe had NE Ne eee Cee $1,414,000 

PPA DETL) OF AIAN GIO MOLES 36) 88 Seo" Sk re ain a yay eR tte ccs oon pat eee ee 2,000,000 


At May 31, 1964 the loans would have appeared to be fully secured—at December 31, 1964 Commodore Sales 
was the largest creditor with loans of $1,822,000 and security valued, prima facie, at only $1,414,000. 

Aurora Leasing was a creditor in the amount of $544,156 (although the Aurora ledger described the loan, 
initially, as being due from Cimcony Limited (of Nassau, Bahamas). Aurora’s loan was made, ostensibly, to finance 
the purchase of 75,000 common shares of Analogue Controls Inc., 2,000 preferred shares of Cimcony Limited and 
an option to acquire 3,000 additional Cimcony preferred. 

Taking the Analogue stock at a Toronto Stock Exchange quoted price of over $5.00 and the Cimcony preferred 
at par of $100 per share, this Aurora loan would be fully secured. 

However, one month previously, these Analogue shares had been purchased as part of a wholesale purchase of 
over 300,000 shares at $1.45 each. Mr. Wagman seems to have had knowledge of this complete transaction since 
Aurora Leasing financed the initial purchase, and this subsequent sale of about 25% to Cimcony; in addition, 
Mr. Wagman received delivery of most of these shares from the broker. 

If this large block of shares could, in fact, not be sold at market price of $5.00 in a thin market, then the $1.45 
purchase might be a more reasonable value to place on this security. Given this, the total value of the security 
would be $308,750. > é 

In view of the auditor’s knowledge of these transactions, the questionable value of the security, and the expected 
deficiency in assets of Cimcony of Canada Limited, it would be prudent to set up an allowance of about 20%, or say. $ 100,000 


a2 


APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—D. H. I. LIMITED 


Balance Receivable at December 31, 1964—Term accounts re leaseS.............. cece eee e eee ee en eeeeee 
PACA SHNO ES TECOLVADIC ob sik eck ke os Gorces ate Sees Xe Se EHP RTOR b PE Bees e Ie Meregot clans ol Scvyetnte ae’ oere Steve een Iae 


Total amount receivable at December 31, 1964.......... petihe ete Sruxhetat nade cethe bo, ac xcs ee 


Latest Financial Report 


No audit opinion expressed—financial statements prepared by McLeod, Dickson & Co. at December 31, 
1964. 


Major Assets 


recta rrecolvaplen cls AO WALICE) os: xr ear Seek ees teeeentines nicen hia lata uta ee ioe SWEMaa.s a’ e natalte ya 
Urey Cr LOL ICSAC COR Gee T ie aes oe oy oer ae elas Lane so dove Hes Slggainl a Stoadagesandfarontiers Sectors sce uaiceaehe oonerens 
Mixedtasacts= ati Costin Ee Se Te cea SER I oman neine meme nelters eels caidas s 


Major Liabilities 


Accounts payable, accruals and outstanding cheques...........cccccvececsssccseeewsecgrescssecerns 
MOA PIA ALIE Meee e ee Ge REN or rete eraser Men OS ne Rieter cel ew ce ee 6 WE eam ie eh smo ere eats 


Dehentubestandemortoaces: payable ncn rcmvrte tic jc crstetette ce rieteleletereterere ero 5 cuore ch hel ohefejetevorsiel she te clare revcbnetel kerelote 


Wirenton@ommodore eal eseAcceDtallCe venir crm cinta oieeeiecretetate ete ereccieyola sense aval te oleic 
ATInOraplecas lle emerrcmre Cen e a ar ere Seba terete serene ease aise cosy cn Ore maysaaiafepaters 


$3,968,450 
356,158 


iBoolavaluerormetstangible ascetcn (LEfCleNCYy) cr -myeeste attract riled stele trast <oc a doreta asters everace elcloiensfouane erate lcetanersis 
Current position (working capital deficiency). .... 00. ..6.0.0. 000 vena tals vials sclele stele elec see eee seceding ecinee 
Revert Carl INEST LOSS) Saiicee sre ates «ek, See eric oe de Medan ER cas Sat Ns davit siyt owe «Sousa 
Discount— 
Accounts receivable seem to have been written-down to a fair value...............--.eee cues Nil 
Inyentories—say 20% discount for realizability ........<.d. sce ee cece wee te cs aewecsscterss 
Fixed assets—inflated value of Cerametal purchase................ cece cece eee reset eet 
Fixed assets—no depreciation taken—a write-down of 50% would seem reasonable (after deduct- 
mimiGoerametaliniatiOn) <n. . sk taj om te trae esha asin ats a eeenieniaieln Ake oles ee nd t= 


561,000 


Discounted net tangible assets (deficiency) oo. is... oc. cet eees ord neon ee se scien deans yee Say 


Allowance for Bad Debts 


In view of the insolvency of this account since its inception of dealings with Aurora Leasing, the lack of 
complete security for the loan, and the poor operating results, this account could be considered, at best, on an 
optimistic liquidation basis. 

On liquidation the creditors might expect to realize at the discounted value of tangible assets, as follows: 
Discounted tangle Assete en. hae cone ec tee eee ne OR ero ier eae alginic akan westoere GUIs a's gat certs Se ateeme 


Less: Outstanding cheques and preferred creditors. ...........:.ceces eee ee eee eereeeeenees $ 167,391 
Secured Creditors— 
DUS TIAA SCE DIANCe MMOLPEAZEs, acicy. 2s cal cielen osetia Aisin Sahai SRR wi 174,576 
Mairoral ensin gGepenbures. aetna c yet aroma ne R eee era te cone yee tens i yae 350,000 
Wommodore Sales—-assigned recelVables se ania em iericve ie eine eels ane science ewolae chontrecleieisie 1,930,140 
Commodore Sales debenture (face value $750,000)—balance of available assets.......... 


409,026 


Available for unsecured creditors 


Sie Bo 4 Cle Se clele viata So wed eC hae CeCe KA KewedK Cee enee ue eee esse Co cs © vlog se 9 ela © 


Aurora Leasing could expect a full recovery on its debenture loan. 

On its term loan releases it is in a position tantamount to loaning on the security of fixed assets to the 
extent that if it could realize full book value on the assets to be liquidated it would be fully secured. In the 
event of insolvency it would be prudent to allow a discount of at least 20% for loss on liquidation of leased 
assets. 


Allowance required—about 20% of $383,444, or say 


Pee saraeet eee nrse es woe uso 60 ae Dw up vale @.s oe sls 819 @ e18 @ 
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$ 383,444 
356,158 


$ 739,602 


$1,920,140 
765,241 
963,671 


$1,008,048 
3,804,260 
635,015 
$4,324,608 
($1,646,858) 


($2,099,904) 
($1,563,559) 


$ 915,000 


($2,560,000) 


$3,031,133 


$3,031,133 


Nil 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—VALLEY FARM AND ENTERPRISES LIMITED 


Balance’ Receivablevat December ol 61964 vce acan sx kee orn Seartiee ere ee ore ereats eee ee a en ON oe 


Latest Financial Report 


Interim financial statements prepared by Wagman, Fruitman & Lando at April 30, 1965. Last annual 
report—unaudited—prepared by Wagman, Fruitman & Lando at June 30, 1964. 


Major Assets (June 30, 1964) 


Notes andsloans receivables a.trasc anlem orci OK, sit cs ere Oe Sola ie a aakd SO Lee 
BE XOCGASSC LG] ATG ccs ¥exc tere iste as oc savor orders eats nar ae ahs say blah a cA RR ee Ea 


Major Liabilities (June 30, 1964) 


INSURES ONES 0) ela ecb Aaa uot ie aie ERO Dts Ga CIOL ONE ce MG ME IDEM ieheect umm na ec abinds Ubaoant 
Montgagespayable—Hilltopydloldings's. strc cricoteh chose ote ioe ae ce tee o oor eee eee 


BOOK valuewienetican gible-assets:(dehcieney) sacur.cmn meres eae ak eerste are ere tee a igesien feeore teva rensua erento 

Currenteposition(workingicapitalndenciency,) eres overreaction eee nearer ee are aieiaeiertey eee eee 

Mostirecent,earnings’ (loss) ses Se areas, Ve RUS RIG I Re tances CMe LE yes TP renee Spe Oa 

Discount— 

Loans receivable 

Canada Motor Products (Toronto) Limited (no distribution to unsecured creditors)............... 
Canada Motor Products (Blackstone) Limited (bankrupt—no assets available).................... 
Associated Canadian Holdings Limited (45% allowance estimated for unsecured loans, or say....... 
Dallas Holdings Limited (57% allowance estimated for unsecured loans, or say............2..-200- 
Cimcony of Canada Limited (20% allowance estimated for unsecured loans, or say................ 
Real Estate deposit—due from George Blacklock (insufficient personal assets to pay—allow say 50%) 


Fixed assets 
Farming operations ceased in 1964—a 1962 appraisal of property values showed an $82,700 value. 
It would be appropriate to discount fixed assets by say 50%, or....... 0.2. cee cece cece eeetceeees 


Discounted net tangible assets at June 30, 1964 (deficiency). ............ cee eeecec cece ccc eceneces 


Allowance for Bad Debts 
Totaltassets ati June 30, VOGA es vice csekicce seorerssais duassie eisree ss ticho epelalele a-chel eke otere ate MOPS TMe, clot, SENT Re Ee 


THessy Discounth wees & See wink hee eek Ss ant. Acet ack epee toe lade 
42,547 
Wess Mortgage pavable.to: Commodore: Sales saics.c. ac cots civ cvere scone geese creie fim aie Su cteral eve ake s) ole oh cge aretanaloeas 
AGggets available: tor UnsecureducreditOrs sec sicss, aeesicss.civie. Gece cg, clei daiasacc betes cisiaie, S beyan@/d Bolnvelaa siemens iterate 


Total unsecured creditors (excluding Hilltop mortgage offset)............. 0 cee cece cece cree teeeeneees 


Percentage available for unsecured creditors—3814% 
Allowance required (6134% of $839,860) —$516,514, say........... cece cece eee etree eee eee en ees 
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$ 839,860 


$ 826,617 
433,365 
119,126 


$1,183,500 
42,546 
129,332 
($ 163,100 
($ 586,257) 
($ 136,292) 


$ 60,000 
25,000 
155,000 
100,000 
20,000 
45,000 


$ 405,000 


275,000 
$ 680,000 


($ 843,100) 


$1,379,108 
722,547 


$ 656,561 
129,332 


$ 527,229 


$1,370,733 


$ 516,000 


APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—FREDERICK’S DEPARTMENT STORE LIMITED 


Balance Receivable at December 31, 1964—Notes including interest.............. cee ee cece cee ese ee eens $ 383,264 
INA) Derm ACCOUNTS FCLCASES s. o5.ote <th Sacs.cisuc also ale b che iaseud Ae res wih sunee wiete Hel Saisie OeIS re aut an anaeat rian sae Payee agers 83,809 
Total amount receivable at December 31, 1964......... TR ree ee OS Fae MRP ee NOE eS «) $ 467,073 


Latest Financial Report 
Audited financial statements prepared by Wagman, Fruitman & Lando as at January 31, 1964 (Exhibit 260) 


Major Assets 

TERING AS ca od POG cae Ula OAAe At Orne ats iors Aarne AEP AO GSN GRAN nA Aeatet Grams oit.cin babe $ 300,462 

Investment in F, C, Adams Ltd. (wholly-owned subsidiary) at cost less substantial provision for possible 

eRETEST aie aie eh NO Bee oe ie cone RE eo arn eae i EE OR Area ee AGT: 89,708 

Hiri team gi by] Cay eek erste eee A ec ecgiosen ore ler i orcnct «ition owe geste era soyoTene ‘ovevevene los ofa cuscone eee eRe Fete 44,656 
Major Liabilities 

Bankioverdratt accounts payableiand accrued. acc cu seers eee sls se asiparicin ese ne de daar eras $ 80,495 

INOUESHDE YA DLO Meare mes oe cise ecm ian sce ciate ie is ele eieig) pie cohe Seis see She UA ata erat dip piel = Oe karagah eee rye Staten Sere aes 194,000 

Debentures— 

Secured by a floating charge on the operations and assets of the Company (payable to Adelaide)...... 600,000 

BLE CY AUG CPN een cso ae ie acd ier ak Wg ie alas yp raee OTe aime: sie Vida GeO aeta foarcig eg WS W's n'vig ered ioe a ($ 422,936) 
Book waltie.of net tangible assets. (Geficiency:) Manas. ists dot acre ae nee tictees aod was dee ep okaizrelee @ wemrs Saisandtales ($ 467,592) 
Latest earnings (loss for year) on sales of $1,315,541. 2.0.0.0... cece ccc eee etter cece tee ence ee eee ($ 314,649) 
Commitments— 

25 year lease of London store premises at annual rental of $110,000 (1961)................... cc. eee $2,502,500 

lease of store equipment and fixtures from Aurora (1961 and 1963)........... 0... eee e eee e eee e ee ees 176,628 
Book value of net tangible assets (deficiency)—as AbOVE........... ccc eee ee eee cece ee ete eee ee ene n eee ($ 467,592) 
Add 

Provision for possible losses in event of liquidation or sale—Inventory—50%............2..0-- scenes 150,000 

Investment in F, C. Adams (see note below) 

BOOKA VA UG, AS ADOV.E ees erate ocxects fo orn evs eetereset asl rete eretestinte Starline Sele ha eee wkave elite $ 89,708 

stima tedereslizab eval tess. se eects cre Hee apollo she cre caren ata ore a ste ne eos ie ouenns Serra nioran rs 30,000 59,708 
Discounted netiassets dEenciency) a ccct.kee cree we Sree ets hess Bea erat hele eid lines eietale encarta e sae eee ($ 677,300) 
NOTE 


Evaluation of Investment in F. C. Adams 


Auditor’s note to financial statements indicates that book value of net tangible assets as at December 31, 
1963 is only $62,392. Considering that the Company’s latest reported operating results are a loss of $3,827, 
realizable value on sale or liquidation is estimated at 50%, or $30,000. 


Allowance Requirements 


Although there is evidence in the Wagman files (Exhibit 719) that the firm was enquiring regarding an 
audit for the year ended January 31, 1965, there is no evidence that an audit actually was undertaken. How- 
ever, based on the review for the previous year, it could reasonably be assumed that conditions had not 
improved in the interim. 


Provided 100% on demand notes of $383,264. ............ccececccerereeeeerceeecs $ 383,264 
Provide 40% on term accounts re leased equipment of $83,809.................-.05. 33,524 
$ 416,788 


SSR pee ree eee Sas oe iS aS ae Re taRe erica R GRIEG Oe eR ata Uo ale Aiale eal s ne camer Merete $ 417,000 
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Aurora Leasing Corporation Limited—(Continued) 


- Debtor—ASSOCIATED CANADIAN HOLDINGS LIMITED 


Balances Recomable st December Sly 1964s, 235. .ea aos oes libs ac sche cadet alo pe 


Latest Financial Report 


Audited financial statements prepared by Wagman, Fruitman & Lando at June 30, 1964 (Harry Wagman 
is reported as an officer of the Company) 


Major Assets 


BOE S eh COSC Zeeiarr PNM tics «tk PEEY SU wee ony cts Neb. c dra econ da 


Major Liabilities 
Banke. 295 3? Soe ORCS) gia APRS 9 gs, Oe eis Sn Yee ty: $ 225,000 


Paoketeurccounss Payable ints. <2 occa. MOURA wn Salk y dit dt, Sere Ae a een 346,087 

SURES CCOUUIS AVADIG ree MMs? 0. £0, VERON ee eb ets Mel) oe OO 152,867 
Notes Payable: 

EB retishs Morigavo: Web Tishaa cn tee ite MG. as bdo octal oS ee A 1,438,500 

ditsiis © omimncreis WA CceDtanCe ss. ON SG ots y sot dea Please diode ays ee. 30,000 

PAIDORA LG TIDE sirtcicgs Ate rrk e oe eee NTI pho: ca” A ck ee 915,000 

Dallas TOMO Ds 5. A he an AROe ays kre nes RS AG ne Phe od, cae Sons MO 113,122 

ValLCViPALUMe naan ack erect e tos Demeter TNR ay fe son,, Wega eee 346,519 

GUN emner eine ee eter on. ore naod., Sod Seen) AO Re a Mannie ih e/a er 912,042 

Book waltictol Nevitangible-aasetsrr cnn. hs coasters. wesc tel eae OY UO a 

SPE ELERE OS MOM Gr eam BY le 2% niccar ea Rance? Sees eat Dey cls 1s heen tee en 

Wi asbeHenent Warr mest ok cee Cee Snes funds Me Vk case evecare. ceo old Gal patie Rae Rome SM 


Allowance Requirements 


No allowance appears to be required based on the current market value of securities at the statement date 
and the 20% equity ‘margin’ in the Company. 

However, as pointed out in the schedule covering the 1963 account, not only were Walton, Wagman & Co. the 
accountants and auditors of the Company, but Harry Wagman was a director, signing officer and secretary of 
the Company. The firm of Walton, Wagman & Co. and its successor firm were therefore in an excellent position 
to obtain full knowledge of the Company’s affairs at any time. 

The allowance requirements are, therefore, estimated as follows: 


lucans quistanding,.moluding Mberest.« 6. uth. ols Dxous amrdal ae tian fesse se ee 
Secured portion, per attached schedule.s...5..)....6iedss.000scee0ececlececc..ccieel. $ 578,000 
Unsecured portion $544,597 at say 55% recoverable. ......... 0... .eecccccececeeee eee. 299,528 
ip DD eU LIU ONC CY, Bite fat oes aos sion ates ee de Lath eco Pate ene ee ee 
MOM ancoPeN Une Ayia i. cians nile tine ache gely laine ss do SRO eee 
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$1,122,597 


$4,412,808 


$ 910,007 


$ 910,007 


($ 192,558) 


$1,112,597 
877,528 
245,069 


$ 250,000 


APPENDIX H 


ASSOCIATED CANADIAN HOLDINGS 


Estimated Valuation of Assets Available to Creditors as at December 31, 1964 


Assets: 


Securities— 


390,024 shares of Commodore Business Machines. ...... 
Be HOIshares Atlantic stacysraci-h ice sicke o/s) eas Accom wartete wis 
Commodore Business Machines debentures............ 
Commodore Business Machines debenture—pledged.... 
LOOOOORDalevEsstatesharesaec- tee ie aera esi ine 
Arcanidebenturesan o.-k. cs coc cesar an dene se alae 
200:000\shares*Hive Wheels:..,.2.....-2-----c2an ann 
200,000 shares Lucayan Beach...................-+-- 


ETE GELCS Genre rE ence ara cesses acne Ut «peti ana eee Soares arouse 


Deduct Liabilities Apparently Secured: 
Ranksrandebrokers emer meri istk ork e cielo terete ons orser sc 
Britishe torts elacMUrustyastere tori ee tates cae ease 
Aurora 


10,000 shares Commodore Business Machines.......... 
200000 shares Hive, Wheels yee ate ets persed: 
INF CanuGebenitlre sce eceraaceeices eis ac ean to cases Aron 
Ibessysurplussto requirements meres cee tie cee 


Assets available for unsecured liabilities.................. 00005 


Unsecured Liabilities: 
Dallasieve val levebianinecemmer ore we ele corse) wena sta lets rel oepkee ke 
AUNTIE TAN ar oe coo ccen 750 sabe poe don duEooe poder, 
Mrans @ommercial Acceptances co... os penacrscis «le ole alo wits 
PATI LOLA Te ees Tate ow le ater anoles arenes 


Hatiunatecmerstanolplerassets aver eer ete renner r eel 


Assets available per dollar of unsecured liabilities.............. 


Notes 


(a) Earnings per common share in 1964 per Financial Post Survey of Tndustrlalseecee eee 
Suggested. price/earnings ratio... 6.6... sec e eee eee tree enn we nea sees enetenres 


(b) 


Sugcested valuation perenare: 6.05 j.nw. modem. gerne eee nance aes s typi yea ade © aleaeee 
ING beri is llar es ee terrn tee tie wirin et. Peni anstartus scerel eels Aes eiotais ris ats spete 
Suggested valuation $897,055, or say..............eeeeeee Sy ns in ht EE Re i 3 Pes Ss cr 


Book Value 


$ 3,796 


1,457,853 
107,600 
9,855 
237,500 
300,000 
350,000 
750,000 
1,200,000 
31,298 
29,200 


$4,477,102 


$ 571,087 
1,438,500 


40,000 
750,000 
350,000 

(17,403) 


$3,132,184 


$1,344,918 


$ 459,641 
152,867 
30,000 


$ 642,508 


$ 702,410 


Values 
Estimated by 
Commission 


$ 3,800 


900,000 
107,600 
9,000 
237,500 
180,000 
175,000 
380,000 
1,200,000 
15,000 
29,200 


$3,237,100 


$ 571,100 
1,438,500 


23,000 
380,000 
175,000 


$2,587,600 


$ 649,500 


$ 459,600 
152,900 
30,000 
544,597 
$1,187,097 


$ (537,597) 


$ 0.55 


Basis 0, 
Evaluation 


Note (a) 
Note (b) 


Average Market 
50% Allowance 
Approximate book value 
Cost 
50% Allowance 


$2.30 


$900,000 


Whereas the Trustee’s contention is well-founded that the Wagman firm should have known that the 
Atlantic shares were virtually worthless as at December 31, 1964, for our purposes we are accepting the 


book valuation. 
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Ta, ee 


Balance Receivable at December 31, 1964 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—EVERMAC OFFICE EQUIPMENT COMPANY LIMITED 


Latest Financial Report 


Unaudited financial statement obtained from the files of Wagman, Fruitman & Lando (Exhibit 1070)—as at 
February 28, 1965. 


Major Assets 


Allowance Requirements 


The collectibility of this account is subject to the future earning power, marketability and/or market or re-sale 


value of the investment in Hugo Oppenheim und Sohn Nachf. An auditor would be obliged to enquire into the 
background of this investment; probable results of enquiries as follows: 


3 


2. 
3. 
4 


oe 


Nature of investment—80% interest in shares of private German bank. 

Purpose of investment—unknown—this is a curious investment for an office equipment company to make, 
Who authorized loan by Aurora—presumably Mr. Morgan; the loan has no apparent justification, 

Security taken for loan—none except promissory notes. There is doubt that these notes ever existed. They have 
not yet been found after diligent search. 

Loan repayment schedule or terms—none specified. 

What use did the German bank make of the funds—to acquire 120,000 common shares of Atlantic Acceptance 
Limited being 50% of a new issue in November, 1964. 

What is the real source of funds—the funds had been supplied from Atlantic through Commodore Sales 
Acceptance Limited, Aurora and Evermac so that Atlantic was in effect financing the purchase of its own 
capital. 

Published statements indicate that the German bank had not been a profitable operation—a deficit of 
DM 328, 622.29 is reflected, 

Approximately 70% of the German bank’s assets at December 31, 1964 were comprised of investments in or 
advances to the following Canadian companies: 


Atlantic Acceptance Limited—81,500 shares... .... 0.0... 0-000 00000000000-000... DM 5,438,160.85 
Commodore Business Machines (Canada) Limited—15,796 shares................... 370,190.31 
drags CommercialAcceptance. 02 2000 eer eo bos oe ee 2,413,663.30 


Fe Ce ARMAS ONE POO er Be) vs 926,325.00 
DM 9,148,339.46 
Tobab onsets (excluding defeit) oo... .a.us sede ans ceelestoesseee ca eed. DM 13,385,719.41 


In view of the above information, an auditor would view the Evermac investment and Aurora’s collectibility 


of the Evermac account with grave concern, An allowance of 50% would not seem unreasonable in the circum- 
stances, 


Allowance Required, say 
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$2,101,561 


$2,254,055 
52,500 


59,671 
2,075,028 
233,125 
11,032 
17,898 
(56,929) 
(59,775) 
(66,874) 


$1,000,000 


APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—TREASURE ISLAND PROPERTIES LIMITED 


Balanceseceivablerat: December ol 719645 ciate eee elaine eis ee crete con ole s¥epsis wl anata acct otek el Nabetet et ob letevay-uetone(ardsecets 


Latest Financial Report 


Unaudited financial statements prepared by Wagman, Fruitman and Lando at March 31, 1965. 


Major Assets 


Accounts receivable (mostly Treasure Island Gardens—see item 6 under Comments below)... $ 491,174 


Hixedsuassets—noldepreciatioly.. 5s cscarineeaie serene ol < cle eet iene eeelehe seer ecaret tere 1,983,403 
Major Liabilities 

Notes payable—Aurora Leasing Corporation Limited...............00 eee es eeee eee eee $ 610,953 

Mortgage payable—British Mortgage & Trust Co............ 0. cece eee e eee e een e eens 1,100,000 

Mortgage payable—Aurora Leasing Corporation Limited. ............. 00. cece eee eee 800,000 
Bookavalueron net tan ciple assets sees etrerretrcictac iets sie a citcots ccietctcte a steletestcfevele cre evereuersleiehelepeleinisicheletaisle' = 
Current position: (working capital deficiency). . .vccces aces scowls es Ges vadiessilee vin va penbies a vie cee casene 
Comments 


1, Wagman, Fruitman and Lando were the accountants and auditors for the Treasure Island companies 
and Harry Wagman apparently was a signing officer. 


2. By the end of 1964, both the Treasure Island Properties Limited and the Treasure Gardens Companies 
had been operating for a year. In contrast with estimated annual profits before taxes of over $140,000, 
the Gardens Company suffered a loss of $137,000 in the eight months.ended April 30, 1965. 


The Properties Company suffered losses of nearly $65,000 in the year ended March 31, 1965. 


4, The financial condition of the Properties’ major tenant, Frederick’s Department Store Limited, had de- 
teriorated further. 

5. The Aurora account had risen to $1,335,094 with no interest payments having been made and secured 
only by a mortgage for $800,000. This mortgage for $800,000 ranks second in priority to the mortgage 
for $1.1 million held by British Mortgage & Trust Co. and to the leasehold mortgage for $750,000 
held by British Mortgage on Treasure Island Gardens Limited, (Royal Commission transcript page 
2055.) 

6. The working paper files of Wagman, Fruitman and Lando for the Gardens Company (Exhibit 744) 
show an amount of $474,596 owing to the Properties Company as at March 31, 1965. 

In view of the recent heavy losses of the Gardens Company, its insolvent position, and the priority of 
British Mortgage in case of exercise by that Company of its right under the leasehold mortgage, the 
account receivable from the Gardens Company should be fully reserved by the Properties Company. 


Allowance Requirements 


In the light of the above information and of the apparent difficulties facing the Properties Company, 
cognizance should be taken of the real possibility of forced discontinuance of the project and of foreclosure by 
the holder of the first mortgage. 


Allow the loan amount in excess of the second mortgage of $800,000 which is $535,094, or say 


ee 
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$1,335,094 


($75,035) 


($2,060,163) 


$ 550,000 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—TREASURE ISLAND GARDENS LIMITED 


palanceectivableatsDecetiber sl. 19845. Ne soc cd eee are te oie ae ee $50,750 


Latest Financial Report 
Unaudited financial statements prepared by Wagman, Fruitman and Lando at April 30, 1965. 


Major Assets 

PAXOd AssCie = UO, CEPrerintionins Utne, totter one tutte te oe Se ee $1,071,028 

dBA a1 eS i ap AE AA ee oad Ln Rin ante ier eee DS nee memo cou A) bm OT os 81,309 
Major Liabilities 

CCOUnIe Davaplogeee mania Coa ee eta YA eee ig fs Loy: Aly A 9 eae 79,700 

INDtCEMDAVADION NOGGIN) Gt c teat eres Lae soh Mee Sc monte ta, Ba) of vo he a ae 554,204 

DLOTIPATCMAY SIO CNGLOD) weeels bray che hhee an ou) Le oo ate. 6 ke cee Senne eee, 750,000 

DTC CS Oe oath oy AOS ea Ay ET oer ae a oe tod A ah U8 Fa cB ala A (180,851) 
Bookavaliieounet tancibie- Assebdis 8. aby fess Y nnatcse oe onkaed ity cis a eee ($262,160) 
Gurrent position Grorking capital deficiency)... seis £5 orcackos oe Oe te sek Oe ee ($127,424) 
Recent earings (oss for eight, months):sss.ccees ected ee eee ($137,413) 


Apparent insolvency would require probably a 100% allowance owing to the unsecured nature of the loan 
and the possibility of severe asset write-down on sale. 


Allowalee required st feel acre Soe eR ie ee Seem She Se ey eee on 9 See $ 50,000 
Notes 
(a) Mortgage to British Mortgage & Trust Co. of leasehold interest. 
(b) Details as per Wagman working papers—Exhibit 744: 
Payable to Aurora Leasing Corporation Limited...............ccecccccceccccceeee $ 50,000 
Pavable:tombreasure) (slandsPropertieswhimited aaemes ates ea ieee ener: 504,204 
$ 554,204 
Debtor—DONALD REID IN TRUST RE WHITE OAKS 
SHOPPING CENTRE 
Balancoveceiyable.at- December ot; 1964.05) vests jae ote ek ee Ce eh ove ae ay) Sere at ne eee $330,727 


Latest Financial Report 


No financial statements prepared, except on pro forma basis (see below). 


Comments 


The following information is based on evidence which has already been submitted to the Commission. 

All companies, including the White Oaks Shopping Centre operation, had accumulated operating deficits. The 
I.A.C, Capital Funds mortgage for $1.5 million was to become due in September of 1965. 

A plan is explained in a memorandum dated November 6, 1963, prepared by Mr. Wagman, whereby South 
Wellington Properties Limited would obtain ownership of the Treasure Island Companies and Frederick’s Department 
Store Limited as well as owning the assets and property known as the White Oaks Shopping Centre. This plan was stil! 
in effect at December 31, 1964. All of the losses or accumulated deficits of the above companies were to be offset by 
inter-company sale of assets at higher than book value or by increasing the book values based on an appraisal and 
establishing an appraisal surplus. 

The series of transactions envisaged required refinancing as indicated by a Pro Forma balance sheet obtained 
from the Wagman files (Exhibit 1489). 

(Norte: This refinancing scheme was not achieved) 


Allowance Requirements 


In view of the difficulties facing the combined Treasure Island-White Oaks project and the low priority of the 
Aurora loan to White Oaks Shopping Centre (Aurora was virtually unsecured because the mortgagor had not covenan- 
ted to make navment) an allowance of 85% would seem to be warranted, or say...........00eccccuececeececceee $280,000 


53D. 


APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


a eS SS ee ae a 


Debtor—ALLIED TOWERS MERCHANTS LIMITED 


Balance Receivable at December 31, 1964—Term accounts re leasesS...... 2.6... 000s eee eee eee etn eee ees $ 425,162 
Add: Sinking fund debenture receivable............. pl ak PETE 5 Shel ese Se AS eget ee rele Re ENS 51,500 
Total amount receivable at December. Ole VOG4s Atetc eetasha ste. tidied o sake Wa oes a mete er ert reer $ 476,662 


Latest Financial Report 
Audited financial statements issued by Clarkson, Gordon & Co. at December 31, 1964 


Major Assets 


Chih vie ale 0 AR eee Werner dd SE Sain ae no oo a eI ORC a Ame Hane Ce aoc ONO GOB U SI $1,723,067 
IN CEOMTIESERC COVA DIC ieesmic <tc vk Se ie ee eeela Ee Go ok os 6 tals ake cede RC oUF a okra ieee 627,804 
TTR CENGAGE a a ene SINS eset Soka Sp Te lla AGL cg ress ohcaetie llr: sola fake ote eee Se 4,470,035 
OUGHT ie ede Ss oar Sa Cee IE PND Cac ee ae CORON OI Grass Din OS hc k'D.¢ 1,793,482 
Ria ee ale ascetsee aoe qa cern off. ie epee Re OG a ete dts Shevalln opatiS Ble Plaveceigerslore ah Seno ean = gl a atare area 563,169 


Major Liabilities 


POGUE DAY AIC A 5. eosetl le Rae ce UAT ea tei sin wake RG ayy © cates eer pa nia Satomteng A cachet wa hvae aaa eS $3,770,270 
Pechase cOMMma0td. PAVADIC...ca. =<... oh abs Gh cas Yorn sha Oe tn Weeutns Res hse tapes tener ems erties mucins scgiene 681,078 
Giikang fund debenture, ..0c6 27.0 ccs satis cen oie oa + obra 5 iets abe inp’ injec eteynye int wes Bielato a omega $1,000,000 
TECHN ORS OajttE YY fs ei 8 di de NS Sdn cae herw eles sing oanthesiavaie nl wi pstaenha eyohegs ages * Oiele a sihibre Gus Coe gies $4,875,391 
Neb taiiginle asselses lon meas oes ee oa sis ee alas Sake eles cvise Se we sie nisirnate wetmene cide sie! in sus 7Gheear Meet $4,312,222 


Allowance for Bad Debts 

This Company was set up as a result of an accepted Proposal under the Bankruptcy Act in regard to the affairs 
of Towers Marts and Properties Limited. 

Since Allied’s assumption of the Aurora leases, payments have been regular. In view of the heavy capitalization 
of the Company, the regular payments and the security in the form of the assets being leased no allowance would be 
warranted. 


Allowance required. .... Rene a toe Rint Graton eae eae mem pee nee ro Miele ea a CR aOR OA OO YC Nil 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—FREEPORT INTERNATIONAL COMPANY LIMITED 


Balance Receivable.at December 31, :1964—Prineipal: . .50.0 ovens oe os. ot oe ood op docubes POOR. Bee $1,540,000 
LU Wo eles Bere ee. IES © RRR (5 ses) 5 A ee Si readers gly © | 215,014 
otal annonnt receivable at Dereimber o> 1064 5 css oa clad ica cc se ee eee eat alee $1,755,014 


Latest Financial Report 
Unaudited financial statement as at October 1, 1963. 


Major Assets (U.S. Funds) 


Investments— 
p2n0OU- Moly Corporation-of Canada Limited st... veoh sox ook poco nd ke ee eee $4,534,191 
PO OOMAUP NG AT MUON Gal ate cy wits ae Cia Gea Carew Seem cre Wats Greene See ate ee ee ee ee ee 36,948 
DorU Wuravan Peach ALOtel..: .4.. Suita ce ks Galt ttt Me Mele Ak edt Laid Soa SO en ae ee 150,000 
Major Liabilities 
mccrnedeharves and Dank OVeraralts vet ky ea Oss Pees ee ee ee EE se ee re eee $ 75,856 
ERAT EROMMERS CEDOGLEG 8 Fare oer se eek tae aie ceca Od ere eT ee ic tne ee Caen ee ee 954,007 
POQUIGY Chee es Saree Seite oh. etree nae ais go oe es A IER ee ER oe ee Orla” Wane it ae ee $3,681,378 


The above unaudited financial statements depend almost entirely on the value of Molly Corporation of Canada 
Limited stock in assessing the value of equity and shareholders deposits. 

Based on the Molly Corporation of Canada prospectus (Exhibit 176) earnings in the five years from 1959 to 
1963 ranged between $94,000 and $130,000 or, based on 692,500 shares outstanding, between 13¢ and 20¢ per share. 

There seems to be no justification in the earnings record or indicated future plans of the Molly Corporation to 
value its shares at more than ten times recent earnings or, say $2.00. 345,000 shares would then be valued at $690,000. 
Since this investment is 49% of the equity of Molly Corporation of Canada Limited—book value might be a 
more appropriate measure. This viewpoint would show a value of approximately $640,000 for the investment. 

If we adopt a liberal view and value the investment at twenty times recent earnings or $1,380,000 then the 
investment shown in the Freeport balance sheet should be written down by $3,154,191. Discounted tangible net 
MOSELS PUCHIMG IDE. at tee Gratis cos Lista Sean lfate tbs x, SP ateiuash) wml eaaonigle aR RCRETS RTs ake as Le rar oe aod $ 526,887 


Because of the inflated balance sheet, background information as to the loan to Freeport and the security offered 
would be necessary. The following information is assumed to have been available to the Wagman firm: 


1. Purpose of loan— 

(a) $250,000 to settle loan with KE. D. Sassoon Banking Co. Ltd. and thereby obtain release of 250,000 shares of 
Lucayan Beach Hotel Company Limited which had been lodged with Sassoon as security. 

(b) $1,290,000 to lend to Lucayan Beach Hotel Company Limited which that Company needed to close a 
transaction for purchase of the Lucayan Beach Hotel. 

2, Security taken— 

250,000 shares of Lucayan Beach Hotel Company Limited plus a personal guarantee of Allen S. Manus, 
President of Freeport International Company Limited. 

3. As security for the $1,290,000 loan obtained from Freeport, Lucayan Beach provided Freeport with a debenture. 
Freeport did not assign this debenture to Aurora; rather, they assigned it to Cecil Manus, brother of Allen 8. 
Manus. 

In other words, Cecil Manus would rank ahead of Aurora in respect of priority of claims against the hotel. 

4, Freeport made no payments during 1964 on account of principal or interest (in fact no payments of interest were 
ever made). 


5. The Lucayan Beach Hotel Company Limited was experiencing operating and financing difficulties. The value of 
the security to Aurora of 250,000 shares of the Hotel Company was therefore in question. 


Allowance Requirements 


In view of the above information and the indications of a virtual stripping of security to Aurora (notwithstand- 
ing the personal guarantee of Allen S. Manus which, in itself, might indicate weakness rather than strength in 
Aurora’s position as lender) an auditor would probably require a bad debt provision, say....................0-. $ 750,000 
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APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—DA YLITE OF GRAND BAHAMA COMPANY LIMITED 
Balancesrecelvable at WM ecembenrol wl O64sc% 27... cle clase eicte fs sve cgexe <tiaje eee ogee ney ol sree tebiy cao otha inte e wee tara aretes 2 a § + 200,190 


Latest Financial Report 
Financial statements prepared and audited by Walton, Wagman & Co. at March 31, 1964. 


Major Assets (U.S. Funds) 


Jerse Ys OU EYA Ua Ls dake eect (Siceeee a erates rs Ae ea ak Aa ge RID oe Poa Pe enw ir uct ioe ete cee hen Bnd iucaic Cig, cub gity Dickow th $ 132,387 
T1Oiefliciency units—completed cuts yet wate wes csc < css cieisue esl says ciclo es okt arise eve eee myers erste sve nelete relator arenes 1,000,000 
Marinanitider CONStRUGLIOM sci c sie taco ceese ekas eene cho ats acu che ts Soa ost ott eves aa sitet we loyavel tay entero alien ter aNenaneiettctetekerete 533,057 
IMotelkand’ other structures: «cece ccc cite eraces suse ole Grove ls e1e sais, DAG Oiererel oie eustesiat cremate oxetsl eee raniern ears * 600,300 
WONStEUCTOM SUPP ITES 4-1e alae ccc urea ie sceie ra boees ew tole aca 4 is SNS accibie Goo wus here ne oerate ee eye totale eral enn Seeman Rey een teeans 51,000 


Major Liabilities (U.S. Funds) 


FNC COLLIGS SDA VADLO cep uts eter esiettet aeserarste alors here seer edicre a hylan re dmelvee cic vers susnoreceeionene ofeicts ome Cen w Ne sO Remeiene $ 834,388 
Dirertoplive W. beels limited strom stale vers eiceavee eit tate oles ore ove era peue chai ecekawe is cha ehadelal i Scorstt roe ere crte em aer teria 300,000 
GrandebabamarnDevelopments Companys bannibedmecraeyacire cite crere cerers creieiore eters lar otsto ives heed cote) peiateinte ferers 200,000 
Subordinated notes payable 4, dues Marchese OG (imac msitie cusses oer eleiey eictetleratersl ete eet ete sictancl ovate Seiten 700,000 
Stock subscribed for (proceeds of this issue were never paid in by the shareholders—therefore the equity shown 
on the balance sheet must be regarded as an unsecured liability)... 0.0... 6... e cece eee eee eee ce eee eee ‘$ 308,000 
INetitanpiblerassets atu archos 1 OG4 cr ra asveonceers steeceletepaver teeta hiehote asks ccrescleierelessbel atest Sicko aoa Meres = cacyeg ete tarot BROS ike Nil 
Major liabilities at December 31, 1964—estimated 
DuestowDalite Corporation (Canada) simited—approxessee ee ane ce ecl eesti ct es eo emer rete einen $6,700,000 
OwingitoAurora leasing Corporation Wimitedens seaee remem tance errs oc Leia aes ie eee 263,190 
Owingso. uve W heelssbimited cise kee ree bercreeree eee Ns Stee ris tn chee ete the et cial acevo le ay etek cL me arene ne een 300,000 
$7,263,190 


Apparent Security for Aurora Loan 


11,670 old shares of Lucayan Beach Hotel Company Limited registered in the names of Messers. Wagman, 
Fruitman, Lando and others. 


Allowance for Bad Debts 

This Company was owned 50% by Dalite Corporation and 50% by Associated Canadian Holdings. 
H. Wagman was a signing officer of the Company. The auditors had ample knowledge of the lack of equity in the 
company and security to back up the large loans made to Daylite of Grand Bahama Co. Ltd. by Aurora and others. 


Furthermore, they were aware that repayments had not been made to Five Wheels Limited in accordance with the 
Marina purchase contract. 
Through the audit of Dalite Corporation (Canada) Limited it would have appeared doubtful that Dalite 
could collect its billings to Daylite of Grand Bahama Company Limited for the following reasons: 
1. No contracts between Dalite and Daylite of Grand Bahama seemed to be in existence. 
2. The Dalite billings to Daylite of Grand Bahama were applicable to projects on which Daylite had obtained no 
contracts with potential purchasers or on which costs were running in excess.of fixed price contract amounts. 


In addition, the expected and ultimate purchaser of those projects—the Lucayan Beach Hotel Company > 
Limited—in whom Daylite of Grand Bahama Company Limited was a heavy investor, was experiencing operating 
osses and financing problems. 

In view of the foregoing, the absence of complete financial statements, the absence of adequate security, and the 
pledging of the major portion of Daylite of Grand Bahama Company Limited’s investment holdings in the shares of 
Lucayan Beach to secure Commodore Sales Acceptance Ltd. advances, an allowance of about 50% would be in order. 


ALIGWANCE CEQUITE , GAY. « cistache neereterey csayehons a os eae eta raleloaareravs MRiaGnw Aree. vas Me eyoly oro te EPO eee oR $ 130,000 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—TOWERS MARTS AND PROPERTIES LIMITED 


BalancesheceivablerateWecem berio lil O64 rsa ve nce crepes etetoese echt cicini si avis ciskcvetee: ter aerate azar teiinie eer sheters eversterey= $ . 65,982. 


Latest Financial Report 
No audit opinion expressed—prepared by Clarkson, Gordon & Co. at September 30, 1964. The Company 
continued under the supervision of the Clarkson Company pursuant to an accepted bankruptcy proposal. 
A major provision of the accepted proposal was that unsecured creditors receive 50% of their claims in 
unsecured notes and 50% in shares at $2.00 per share. 
Aurora Leasing transferred $546,637 owing under leases by Towers Marts to the newly formed Allied Towers 
Merchants Limited. The balance due under the leases remained unsecured debt of Towers Marts and Properties. 
This claim would entitle Aurora to $33,000 in unsecured notes and 16,500 shares of Towers Marts. 


Natataiirible aRsetsi (GERCIENCY )ieccte:: o s.c0is serrate ais pierce om score pine S divsoncie's + wcaines a ea rat Peat Pe ap oe ec Ree ($3,006,039) 


Allowance for Bad Debts 
The market price of Towers Marts’ shares in December 1964 and January 1965 varied between 45¢ and 60¢ 
per share. A fair value for this equity would be 16,500 shares at 55¢ each or $9,075.. 
There was no market for the unsecured notes, Investment dealers had suggested values of 25% of face value. 
In view of the uncertainty surrounding the value of these notes an allowance of 50% would be warranted. 


Allowance required: ; ; 
Ba lANCOSTCCELVADLO S creccre ic lores oie eae che ere o ca ane Tome a vel ous solve tesereiclc se vSicere ele wre Gusta tt ra Rete tefoet ycelates ena tekee $ 65,982 


1GPSRUCH an yaya rg hb ee a tes oo meaner EE Oe inn oie ain Min a EIA OST a ee bcs o oS0 Gog SU $ 9,075 
UNSECULED MObE: VALUC o/c ove csicke hte ke PS Pe reali. enc reeaiatets ete see 16,500 
U0 Metre lec Re et Or i ee Dan ea ma riGat cts Hacm, 6 Sa Oreo occ Oe 9 clot $ 40,407 
ING popes ees Be ashes Mee boo on oGoee anu cliaueh ote Capo CnC non OGio Su bn comEcgoe amo. ae ts. $ 40,000 
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APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—CONARM DEVELOPMENTS LIMITED 


Balance Receivable ate Decem ber-o ll 964 ons aoccree eres one screite tots ta unm he ateirele MERE aise ghee ak. $ 956,835 


Latest Financial Report 
Financial statements as at January 31, 1965 audited by Armstrong, Cross & Co. of Ottawa. Report is dated 
April 21, 1965. 


Major Assets 


PACCOUTI CS LECELV AIC ec esas ori coe cca efor waceexodin sate ance roan EL eat She) aus eas sucks tots gates eager ee ee $ 40,122 
Due from an associated company...............-. ie RE See SCRE ete Oe, Pn RMN Lc handel ori 29,784 
PeElerTer StOCK- BU USCTIDUIONS <5 «6 dite dg one.s Fe ie Oe Raph eet ele OF oh wt Rae Oe Mina note tie oe aimerne ManoRe gee 30,000 
Inventory of land and homes under construction. .... 2.0.6... .6 06 cece cece eee eee eee eens 2,505,934 


Major Liabilities 


Ranksadvances ald Accounts Payable. es. cce ce ccc a sats eerie ert alana ele ole cnet cesta oneat estate es $ 360,813 
Mortgage principal payments due—current........... 0.6. c cece ee ee eee teen eee tenn nena 360,000 
Long-term: 
IN Uta EE Bo i aa ee a ale LM OI Aa Wg oda i eas ean pantie see orig hts 8 Dil c 1,150,215 
Mebenture—-duesAupust 106d aa. fe ages rere he net oles ee oho ete, eid ort aoc eke acer t Neen 15,000 
Netespavableito Aurora-—10%: .s4 wi. mecawe ote Pos atl esas a8 see lhe wg owes Bsn one nu eal ohana 1,038,835 
LOG OTA TST CEE Tg 101 5704 aie aa A Paine ein OS ea cee sini aoa Cart (187,545) 
Book value of net tangible assets (includes capitalized interest charges)... .......6. 06.00 e eee eee e eee eee (283,884) 
Recent earnings (loss for year not including deferred charges and capitalized interest of $218,055).............. (24,089) 


Allowance Requirements 
The following points have a bearing on the evaluation of the account with Aurora: 


The account represents nearly 744% of total loans outstanding exclusive of lease accounts. 

The account is evidenced only by a series of notes with no security taken. 

The Conarm published statements reflect the item as a long-term liability. 

. The Conarm published statements indicate an immediate shortage of net tangible assets to cover the Aurora 
notes, based on book valuation of assets. 


pe 


Confronted with the above information, an auditor would probably consider it necessary to look into Conarm’s 
background and into the nature of its land investments. On enquiry, he might have been provided with a schedule 
outlining Conarm’s long-range forecasts (Exhibit 1956). These forecasts reflect estimated losses in the first three 
years of operation of $635,000 with a virtual break-even and turn-around estimated to commence in 1966 for an 
eventual minimum return of $3 million. 

Income for 1963 and 1964 combined was forecasted at $1,590,000 whereas the published statement for those 
years show combined income to be only $407,381. This indicates that the project must have been badly behind 
schedule and may reflect operating problems of a serious nature; the auditor’s report makes no reference to this 
point, however. 


Conclusions 


Aurora is financing the forecasted losses in a land and home development project with at least usual risk 
inherent in such enterprises. The payback period was originally estimated to be in excess of four years and the 
project appears to be significantly behind schedule. 
An allowance of at least 30% would seem prudent in the above circumstances, say........... 2... eee ees $ 300,000 


Comments 

A schedule available in the files of the Commission (Exhibit 1960) shows Harry Wagman to be a registered 
shareholder of Conarm Developments Limited, holding 3,000 shares out of 10,000 outstanding common and 3,000 
shares out of 30,000 outstanding preferred (the Preferred shares are shown as registered to Harry Wagman—in 


Trust). By testimony of M. Della Scala (Volume 28, Page 3796) Harry Wagman was to hold these shares in trust 
for Aurora. 
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Aurora Leasing Corporation Limited—(Continued) 


ral ey SES be ae ee al LS TS gan OS Rn a en 


Debtor—DALLAS HOLDINGS LIMITED 


Balance Receivable at December 31, 1964..........0. ccc cece eect cence ence teen eens e entree enec eee eenees $ 492,235 


Security 


Apparently unsecured 


Latest Financial Report 
Unaudited financial statements prepared by Wagman, Fruitman & Lando at December 31, 1964. 


Major Assets 


Nokes ANG LOANS. TECEIVADIC. <<. ns eee hve eee ev cle meee wleie a slnsereiniesgievevepore alevoreredendhajenoretounle elrtovelela sfa\e™e eteip silane. 4 $153,121 

Securities—at lower of cost or market... 0.2... cee beret eee see b ences deen ent eee e nee nee teee recs 563,796 
Major Liabilities 

ING bee PA AUC cooclesk a Sie cw coh Parsi eos nw watlbis pe ainugin dav gros Bae gee veal § oor amt arieelaye eloserncn oT ata eae eae re 879,688 
Aurora’s percentage of total liabilities. ............ 00sec cece ete eee tenet ete teen en eee neers rece: 56% 
Bookwvaluciot nee taugible assets os oc). cae <co ce 5 e's snags wots As oe nls «isan > Spare sain minn twee colby by aleheaeeie a ome (156,462) 
WMost recent earnings (1088). ccc car ois kath fo 6 Spe prd ena on =o hn se EBT tae or le Seo Gee Nee) eae Ae ee cae (23,331) 
Note 


Notes and loans receivable include no provision for bad debt losses. 


Allowance Requirements 


Although Wagman, Fruitman & Lando’s report indicates that they did not perform an audit of the Company, 
they nevertheless had access to the books and records of the Company and were in a position to obtain any financial 
information they required to form an opinion regarding the collectibility of the Dallas account with Aurora. 
The allowance requirements may therefore be estimated as follows: 
Net tangible assets available for unsecured creditors per attached schedule—$0.43 per dollar 
Allowance requirements—57%, or $280,000. 
ATO WESAY © ee hoes be sete Tees 5 aeokapea ts») sidmmrigaatse ofa ens din ain apie nah cepa oe cep gee chee $ 300,000 
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APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


DALLAS HOLDINGS LIMITED 


Estimated Valuation of Assets Available to Creditors as at December 31, 1964 


Dec. 31/64 
Book Value Evaluation 
Assets: 
TES 21) Keen MOR er as Vora Th. mont dic staat NGS pee a $ 13,076 $ 13,000 
Note—Associated Canadian Holdings unsecured......... 113,122 peal 
Interest—Associated Canadian Holdings................ 16,745 9,000 
Pp SHAME QHOUNETS. eon crshe ste cet can splot Pare ees 4,212 — 
INIGLLS a hcl BRAT See ote OR eRe enc ices tis caeerea Beer 40,000 10,000 
INORL CAC OE TAINEs cvcta susie eure eicvetom v sistas wena sees 39,309 39,000 
Bonds—Commodore Business Machines................ 70,307 70,000 
20,000 shares Commodore Business Machines............ 80,000 46,000 
Commodore Business Machines warrants................ 17,700 9,000 
jAounaDalovistateslanessaseme rise stent cee ae el aee 13,344 13,000 
Wommuionylueaseholdsishares....2.2... 006.2600 s sees coe 52,974 9,000 
Rampeetroleumrsharess te tncys ee coe co ceoe ke Sis eee ie 85,000 27,000 
Molly Corporation shares—10,000................-0e eee 157,500 40,000 
LO O00sharesutucayanebeache. we. ce ac. ace see eee ee. 55,500 39,000 
OXIDE sy aesdints bxmice e SeRe oe RS Sa nero 47,946 47,000 
Arcan Corporation shares..............- Se io 1,025 —— 
NECuRer Investments shares))csas tte e os een oe elon 1,200 — 
HROUAIEASSCUS MEMES oe Bink. felevcye cts theta c islets blabecsts, Secs be ete als $808,960 $433,000 
Deduct brokers accounts apparently secured................. 38,016 38,000 
Assets available for other creditors.................--eee-:- $770,944 $395,000 
Wnsecunedtcredi tors marr oe oe cisetnke See sane Sion: 927,406 927,000 
Netmiani ciple aesetse mm wets Nena Be ora ne eer tyes cane ($156,462 ($532,000) 


Assets available per dollar of unsecured liabilities. ........... $ 0.88 


Notes 


$ 0.48 


Basis of 
Evaluation 


$0.55 per Associated Canadian 


Holdings schedule 
Considered bad 
No payments to date 
Secured 


Note (a) 
Note (b) 
Market 
Note (c) 
Note (d) 
Note (e) 
Note (f) 


See Arcan schedule 
See N.G.K. schedule 


(a) Valued at 10 time earnings of $0.23 per common share as reported in Financial Post Survey of Industrials—$2.30, 


(b) Discounted by 50% based on evaluation of shares per (a) above. 


(c) Based on the published financial statements of Dominion Leaseholds Ltd. as at October 31, 1964 there seems to be 


little justification for valuing the shares at more than their book value of 3¢ per share. 


(d) Based on unaudited financial statements as at December 31, 1964, which reflect a loss for the year of $54,000, the shares 
are valued at the apparent book value of net tangible assets—27¢ per share. 

(e) By the end of 1964 Molly Corporation had decided to liquidate and to make distributions to its shareholders in terms 
of cash and shares of Adobe Brick and Supply Co. (a Delaware Company). Valuation of shares estimated at $4.00. 

(f) H. Wagman had received copies of reports on unfavourable conditions at the hotel and in other areas of the Lucayan 
operation. Based on this information, a reserve of say 30% would seem prudent. 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—BELFIELD INVESTMENTS LIMITED 


Balanceslieceivablerate Decem beng) 1 O64 saeascrctt Nesters lareeraeie ce heveleie he oictvs See oie. alee eters lem hin she = etapa exenencreneys are $ 899,014 


Security 
Second and third mortgages on sundry property. 


Latest Financial Report 


Estimated statement of affairs prepared as of October 7, 1964 by Trustee in bankruptcy. 


Major Assets 


(OE Tiel 09 to pe en aI SPE ie A Rk ED Dee ee ee eR PRR ein at yore caret on So caeene Nac $ 22,000 
cog MiEnibure ANd eqIPTMeNG. sccc. akjcare cay Melgd welt kialaieie Aieeidys, 0 Ure eae erp ea eene hoes aie ererera tet tgts Me 16,858 
LBENITG Lin Bak fiat Apes ee Aa Rect ade rah amen Rn Me oA oN Et ee ONE OA sean oO OeMMcE ROI Ore CeO OrIe Teo Oo 91,028 
Bynidingssless depreciationcot $33,890% > oe. cana wee ests oo eres slats ee © ete aye nels etiece ce a eminem sae eee 422,602 
Wuerfrompathiiatedscompaniese sree acre are eer ere ete errr eet el Remcken oe steerer searenee Wevhameretcneyare $1,404,995 
Major Liabilities 
Secured creditors (real estate mortgages)............++eee eee e eee oii) ki PTR eM Soe ee 394,000 
Preferred creditorse cicerce eco ovens, catego «ono eee wie esate a Siece Ue Cuious aR OME Ree erage Merieuces oo tore et Geers 12,043 
Unsecured CLEGItONS cron ce cee raster re raca oe eles RAE ey Wa eaerel i you Stee eg Re eer eck MP ONS aT We yone cP sReKG La aPRCRR Me 2,380,159 
ADP EL OK A, 8 is ricry Aectey ere Reet RCMP SN ae y TCReae ee rs oo ca RE OPERA MERC fee a Ca OAS ty ich Gra HOO OM ad. Cont Cre ROOR HENS (828,719) 
Boole value otmnetitangiblerassetss saan cmiese ie oe errs etme crate ree tae sree ence ct en ee otter etsaren eae (828,719) 


Present status—in bankruptcy. 


Allowance Requirements 


The Trustee indicates in a letter to creditors dated October 15, 1964, that it may be possible to service the 
mortgages if certain concessions are obtained and favourable occupancy and rental conditions permit. Considering 
the low priority of the securities, however, an allowance of at least 10% would seem to be prudent............... $ 90,000 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—N.G.K. INVESTMENTS LIMITED 


Balatcekeceivableatwbecembenvo ls, L968 sets specs cesar aes he aan lide Piva alee oS teeet iah cee Oe TRAE tO ee $572,420 


Latest Financial Report 
Audited financial statements prepared by Wagman, Fruitman & Lando at December 31, 1964. 


Major Assets 


Necounts Tecervable allowall cers Ol, mere ete muenenas on ite nese ta teeus is eaters aerate eens Ieee tis $ 160,056 
ALIA HLS te ON ey Riera ie MR ERS MAGES: Ale i TU Myler, ce nae mE Ne MEM Petes ata Gi cto Bs 395,376 
Investments— 
Mavetymtlme eliverya lit) cucacs ay pte ped oRe yet nectscaatand tssateeageds fs)ena site edtiestie taactey sec ara neon 256,125 
Hredericksse Wepartmenm t Sule wae ccis vince cee seen bette, he eas ar «Go eva nai oes ane eee eckal ese te 185,614 
Commodore: businesses Machines: bec. ame ene tne iia eh hylan orks fore nee crear aerate 237,500 
Major Liabilities 
PATCCOUD ERED A VAD Le Mee trons tie eh ac cya oolts aren rt RSs ate eae ote ora rere g Dake d EI SCR Re $ 128,680 
INOtESsDa VAD Ce ere eee TPN arch, tA ae inn ta tt, far ci SORTS arn © SUI Pamettpiets eemorare tre 1,015,000 
TO SUUDRIA Ge eta cS ees ag el eae ac ee MRI a ears a CRN PC 9 ee MR AN cree Pa PARSONS erat ie ic 107,914 


Loan from Aurora as a percentage of total liabilities—50% 


Nore: The above figures are before consolidation of those of Mavety Film Delivery Ltd. a wholly- 
owned subsidiary. 


iNetatang bleiassets=— Ne Gre asat. Decembero ls 1964 sacs ans .-0 8 eigen cat Unto crctiketee Bee wise Sone ns eres $97,514 
Recent Earnings 
Ne Oakton wvearendea, December oll cl 964 -secrsth. cnc. tcccid natele Sate aia. ohe ee anaitenniannon tates lee, eee Oe 6,914 
NMavetyerilm=torsy cCatendedsaprilvoQ;e 19642. tate wtecwge io lactate ees etnies is hese he TE ee 26,448 
$ 33,362 


Allowance Requirements 
Provision for possible losses on the following: 
Accounts receivable— 


On Canada Motor Products (Blackstone) account of approximately $139,000—per attached schedule. .... $130,000 
Oni balancetoleapproximatelys$2 1" 000 = O97 py were corned eye erator Pete ta sarees eer vee sepa eee 2,100 
$132,100 
Securities— 
19)720'shares uucayan Beach Hotel at $6.39 per share-or... 5.4.0 ese scle ens eee ee $ 126,111 
Less estimated realizable value of say $4.00 per share (see Dallas schedule)............... 78,880 $ 47,231 
51,700 shares: Analosue Controls at $5.20 per share. ..0.< 402026600 000+- see aces once scess 269,265 


Less estimated realizable value 

Although the stock traded between 55¢ and $6.12 per share during 1964 Wagman financed a 

controlling block purchase through Aurora Leasing at $1.45 in October of 1964. A reasonable 

value would be $1.45. However, in early 1965 Canada Motor Products did take N. G. I. out of 

the stock at $269,265 and this value will stand for our purposes.....................005- 269,265 — 


Investments— 
Mavety Film—book value of $256,125 is close to 10 times reported earnings for the year ended April 30, 1964. 
Book value would therefore seem to be a reasonable indication of realizable value—allowance Nil........ — 
Hrederick’s=-valtie Nil—see schedule jc. 6 nae aks Mouths alae sion cio lis Sk Gio oes ee $185,614 
Commodore Business Machines— 
this item is apparently a debenture for $250,000 which was pledged as security for the loan from British 
Mortgage & Trust. See below for treatment for purposes of bad debt provision...................-..-- — 


Rotaiprovisionel Orspossibles| Osses aa wear ates ee EEA eee eT oe  e Ee eeins Se e ee $364,945 
iBooksvalucton metas ble asseteseeee ates eck ee as te ara Ser ees Coe ea ae aididls wl wee eR Dee $ 97,514 
Meduew provisioutor possible losses:as abOverie ace. te dels oon eee aioe oe cece Noe cae eee 364,945 
Hstimated deficiency, ofassets for unsecured creditors'=..2. 2... a.nae<<:scecees lebeens esse ccc dese peneee eee (267,431) 
Total unsecured creditors ($1,143,681 less $250,000 secured to British Mortgage). ..............0000-0--e-eeeee 893,681 
PANO UI OWA CebOPAUOLAPLICAGIN Gx, ee vane set ener es aoa inn are Tae tas ee Le eee 572,420 


Percentages owing to Aurora Leasing—64% 
Apparent deficiency of assets to cover Aurora loan—64% of $267,431 = $171,136. 
PATO WAGER EL UITCCMBAY tray nia tis chen ae ers etn sars sisi this che ate en akties Rd en $170,000 
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Aurora Leasing Corporation Limited—(Continued) 


Fe ee ae aa Ne a TR 


Debtor—N.G.K. INVESTMENTS RE ACCOUNT OF 
CANADA MOTOR PRODUCTS (BLACKSTONE) LTD. 


Balance Receivable at December 31, 1964—Principal............ 000000 c eee e eee eter n eee eee eee eee eee $125,000 
BER ENTS Cod His Sk ns oe OL De Ott EOE RIS USIRS Na pais cre’ 2 nbie gion (approx.) 14,000 
$139,000 


Latest Financial Report 
Unaudited financial statements as at December 31, 1963 obtained from files of Walton, Wagman & Co. (Exhibit 
708). 


Allowance Requirements 
As mentioned in our report on this Company as at December 31, 1963, the rate of loss at which the Company was 
operating would very quickly extinguish its assets. Based on a copy of a letter prepared for signature of H. Wagman 
dated April 7, 1965 and addressed to the Workmen’s Compensation Board (Exhibit 708), the Company did in fact 
cease to operate in early May 1964. 
Presumably, any assets remaining must have gone to the banks and/or other preferred creditors. A 100% 
allowance for bad debt losses would therefore be justified based on the above. However, as noted in our 1963 report, 
there were indications that the following securities, presumably owned by C. P. Morgan, had been lodged by Canada 
Motor Products (Blackstone) with N.G.K. who, in turn, had lodged them with Aurora: 
300,000 shares Dominion Leaseholds at estimated realizable value of 3¢ per share (see Dallas Holdings schedule).. $ 9,000 
199,400 shares of Arcan Corporation at estimated realizable value of Nil... ... 2... - 00-00 eee sere seer cree — 


$ 9,000 
Balance owing to N.G.K. Investments at December 31, 1964. ......... 00-6 e cece eee eee ees 139,000 
Allowance requifeMentsy csr dmen «totes ouks Paice om hele liable deren Seer ek Pace eke tm ae eee aaa $130,000 
Debtor—MORTGAGE TRUST & SAVINGS CORPORATION 
(Bahamas) LIMITED 
Batatice Receivable-at: December’ $1j-1964 805.0% &..c5, ae Se Sal Ee IS PR. Es eee eee ae $255,410 
This Company was incorporated December 23, 1963. 
There are no details available regarding its financial position. 
The loan was made in order to finance the purchase of 332,000 shares of Analogue Controls Inc. at $1.45 per share 
on a Toronto Stock Exchange wholesale trade. 
These shares were subsequently picked up by 1. Wagman with 75,000 being retained as Aurora Leasing collateral 
and 75,000 being retained as Commodore Sales collateral, and the balance given to C. P. Morgan. 
Aare a htal UOAIN WAG oso 5 Sls a ars erk a Sd os Show bs coe ie aa nde ts cere tae en met arena ne Tec Mea $255,410 
Available collateral—150,000 shares at $1.45... 2... ccc cece eee eee eee tent e ene ete tenn en een caee 217,500 
Balance of loati—insecured . gsc Cok Ee ves othicl stew wien v0 tt pss ate. + lg ote age, € op anrgunicinaielelsin m bmi siptiningesoeueghi Pee pce Ainge atone $ 37,910 
Market value of Analogue at the end of 1964 was approximately $5.20 per share. 
While it is possible that Mr. Wagman knew of the extensive market manipulation in Analogue stock at this time, 
it is possible that the value would be judged sufficient to adequately secure the above loan. 
Nil 


ITER ATO Ne eso coe e e o e Are aa an eNews anion co On Ba IDO GaGa tro con noth can os 
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APPENDIX H 


Aurora Leasing Corporation Limited—(Continued). 


Debtor—MASTINO DEVELOPMENTS LIMITED 
BalancesmeceivablevateDecembervo ly L964. aa.c a ccc1- cients cries ferns: see es tayerineate isherore , pn ie Sonne i Sr: 


Latest Financial Report 


Financial statements prepared without audit by McLeod, Dickson & Co. of Toronto, as of May 31, 1964. 
(Report submitted March 11, 1965) 


Major Assets 


Bet Crniahin, of Piokerinigs.. .. 3: axsah caceccPans Gare BAe ck 2 eee ee ee ee 

LDS 1B Cai be TDi a ney rare lc Se Re i ee ae ie ale A dy le Ale gee ee rae len flee rane 7 ery cana = Hea (Note) 
Major Liabilities 

BORE 535 CS ee i a SR eee Or ne A HI ie Ar RC RN CrO CES cog AS (Note) 

Morizagemduerlebruary 228, 1973) 5 Sachse sariersteroajers aie oictere oraveree sists aera levareheletoteteyeterote ctevers/cuale, eueveversiereneras Bae 
BiguityeGiMpalrment) acre eas occ crater scl neeeye cert een ee terse re sitet oe tera bel ouekecroens cue aey ieee | 
IR OCeNGIEALTIN PS! (LOSGILOL. VEAL)! ocd.c ce. osc oie aust sis aie)s ana’s oscleve we ae oy eiiwie ean mie suolet ev ehoeLvaucrepedey aieisiame ererristetete iene tote ets 
IBookavalueofenetetangiblevassetss Acai 6 <iarels tere obive. oxssesehes w ovePeie opens Sika cc otaeepenslens ctolaliah Susvoreststsleiere  spelesorapeuenst e syspeletsys 
Discount— 

100% provision on amount receivable from D. H. I. Limited (see D.H.I. schedule)............. $50,497 

and —=—<ciscoun ti yal O97 wis. foe sta ccis clecctapstate colo aiaceei: ae Nee aeRO acre teeta etehci) emote eeteiern ae 22,095 

Apparent unrecorded interest owing to Aurora ($157,300—$138,497)............0.eeeeceeeeee 18,803 

Apparent unrecorded interest owing on mortgage—5% of $188,000.................220-0 00 9,400 


Discountedunet scan gibleiassets! (deficlen cy.) 52-76 ckaccrclencce suapteeencks-& Ha RUNG eee ee eee ade, Perea eioktie tetera eaten er 


Allowance for Bad Debts 


Discountedstaneiblerassets (TOSS) seth cass crseoia cieyecaretsicices cists eres eh aurauces aerate eRe eto ceme ire enrsl cout di erate Ee 
Deduct—secured creditors—mortgage 


eC 2 eC 


Available for unsecured creditors 


See meee ee ee et ee we ee eee eee wees eereereseereeeeeeeeeerereeereeeenesene 


Allowance required—100%, say 


Note 


Loans payable to Aurora Leasing aggregate $135,000 plus interest accruals. As at December 31, 1963, 
Aurora’s records reflected total loans and interest due from Mastino in the amount of $140,028; D. H. I.’s 
records as of the same date reflected an amount owing to Mastino of $140,069 indicating that Aurora’s 
advances to Mastino were passed on to D. H. I. for operating purposes. 


As at May 31, 1964 Mastino’s records reflect an amount of $88,000 owing on “‘Joan”, i.e. to Aurora and an 
amount of $50,497 due from D. H. I. which would indicate that D. H. I. had returned some of the advances 
to Mastino. As at December 31, 1964, D. H. I.’s records indicated that their liability to Mastino had been 
reduced to $48,972 which would corroborate this. 
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$157,300 


$220,953 


50,497 


88,800 
188,000 


($ 5,907) 
($ 550) 
($ 6,072) 


$100,795 
($106,867) 
$173,402 
188,000 
Nil 


$157,000 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—OTTAWA VALLEY AMUSEMENTS LIMITED 


Balancesmeceivable at December si 1064s sce a inato ccs tee it nn Sela seloltrs o o¥e, tho'alctesslateueieyota ele oVateteieleteserata role initia, $118,334 


Latest Financial Report 
Unaudited financial statements prepared by Robert L. Taylor, C.A. at December 31, 1964. 


Major Assets 


Casha .c. OP Ire OCR CeO Oey ao OE Oe nt ore br Raa ne se As Org eae cry. akan $ 6,988 
Equipment (depreciated nominally by $8,206).........--.. eee eee e cee eee eee ete e eee teen tenet ness 95,945 
WEA, ool Sake ee 5 SE SH Sen GIG OR Re ince Be ho Oc OD on So moc eas mcm ribbon. SarroG tis domo DUBE OM A Tc 2,100 
Major Liabilities 
NORTEL OTE: DIPECtOR Meese cireeh ciate acre ante tree er thnter a a ota ax stcnehota ues note Perseeys oraneolelchetal otetelcaelebete uae etegsteteter ote $ 4,900 
ApsroraiGbattel Mortgage. vain: stole fy. ss kicis ih 1s wrasse iors. t aisha lee dasels ole ahele dine ne sie oe ate oie nai sigie Pale slain eterna ta 98,693 
Loan from Aurora as a percentage of total liabilities 96% 
Book value of net tatigible assets. fcc) cgi yc occ clok et wee > w vinisioln ls einleinion aie cin ainly)e cieroleleloia's ibis fie eloin winieheen t aioyer $ 55 
Discount equipment by 50% to allow for depreciation..........-. 2 secs ee ee eee eee treet cent teen e eens $ 47,000 
Discounted net tangible assets occcc. «acta octets ec ond Cosi. ond seis eoniee nics alee cmme yg -ccimioim ate ee sine oe emerson iene moe ($ 47,000) 


Allowance Requirements 


Equal to asset deficit less amount owing to Director which is probably subordinated. .............-.+.-02-++-  $ 42,000 


Debtor—ARCAN CORPORATION LTD. and its subsidiary 
CHARCOAL SUPPLY & SALES OF ONTARIO LIMITED 


Balance Receivable at December 31, 1964—Arcan Corporation. ......... 0. eee e eee n eee eee teeter tees $ 25,018 
=—COharcoadl SUPDI Vids MACS A ce ek din gS hele we tee alelsnelele os bin het anaes 86,803 
Total amount receivable at December 31, 1964.0... ic ccna cnc cece cece aie en ens e nen cm eine ee oe sane rele $111,821 


Latest Financial Report 


Audited financial statement issued by Gilbert Barrett & Co. and Touche, Ross, Bailey & Smart 
as at March 31, 1964. (Report dated September 22, 1964) 


Security—promissory notes only. 


Major Assets 


Garren ASROLS is foe c outa eeten secon ak Sar eae fae B cimnetin ata ate rials Heine ac) ginal acres, eee Sli teas $435,226 
INOIECTIETENIG NOLES otra crate cre cia ac ches oka) sits ev atovnvacelaye oe olcuckelohetelstais is anet slstwaetclclerelensroretedsusy san Yeusvayaleseretcl-b obeucisertcae rch 66,750 
Fixed assets (depreciation $395,942)... 2.0.2... cece cece eee eee e tener eee e eee e ene er test eeeeerscer eee ns 226,045 


Major Liabilities 


(Cistaite Aon Adee eaaenionocddsoes chenomise ode cucccmoo cco om Guman sudan oGomora DANO org aD otes $328,206 
LER UTE ia Rl Og R RP c RR eth eh LEI eerie wee time Sec nt ast eae Cg cen ey Ma a oer tat Sua 565,000 
Minar iey wuber estate sols. eis «aie siacre ce seo iecw. oles @ = Wiehnim ceete orbs Bian whalers n.soyh alain, trl abs) gunhe = eicia a eicncne a wing 42,542 
iDSiVeths 4 o 5 Une Bei bbadine Celebre scadeboads hoganine eno iam comedian uanone cond Una co uDomanon Ge oi ope ($131,384) 
Book value of net tangible assets. ......... 0s ccec cece cece ce testesenn eee ence eens cscereersens ce cemepiesesis ($207,726) 
Curren PORbON ee ke «coe fe Slerdeve ns cies a atinlere ateealel ome anise alow wieta:sl es iniaae lace eleraininiai uote o1acagiov msi gain akere ape $107,020 
Mast recent earnings (bss). co.cc fuss ae bass vlecue ou Peealanttn none wns eieme gs Pnwla risinh salsa a My soo seebri nme as waa girs ($300,022) 


Outlook—unfavourable; the President’s letter to the shareholders points out the need for additional funds to finance 
modernization of plant and facilities before Charcoal Supply can be competitive and profitable. 


Allowance Requirements 
Because of the deficit position of this Company, its consistent loss record and poor outlook, an allowance of at 
least 50 per cent would appear prudent. 
PC ee ee re an A OCOD 0 0C.o Con COM Ono re OaCca 3 SON OgOU 00 carob e $12.000 
Obarvoal Supply dexcces ture ec die toe en ts gear a Te UNGAR Mees Oa tae 43,000 $ 55,000 


APPENDIX H 


Aurora Leasing Corporation Limited—-(Continued) 


Debtor—DON MILLS 


Balance Receivable at December 31, 1964 


TATE Oe a ticle ole Shak see toes Se os eS tte Se $ 75,034 
Latest Financial Report 
No financial data available—the identity of the debtor was unclear—Don Mills appeared to be a partnership 
which may have included Messrs. Tramiel, Kapp, Morgan, Walton and Wagman. 
Allowance for Bad Debts 
No payments of interest or principal were received since July of 1963. In December 1964 accrued interest was 
written-off as uncollectible. 
In view of the poor repayment history, the absence of security, the inability to collect interest, and the lack of 
information regarding this account, an allowance of at least 50 % would be warranted. 
Allowance Ted MiIred ySaV meee. vata) ns ee ae Ser nam ters PESTA NOD, Oo asd dd TOSS Oe $ 40,000 
Debtor—HEBARD HOLDINGS LIMITED 
(Account Formerly in the Name of Easy Start Manufacturing 
Company Limited) 
Dalancesvecelvablesatwlecembercsiiel O64 twa. heer ince coin ce eae Me ee aT VE ok ah $50,333 
Latest Financial Report 
No financial data available. 
Account started in November, 1964. 
Allowance for Bad Debts 
There is no information which could cast doubt on the collectibility of this account. 
PATO WATICEEEE GUILE Wer, ey tape, es Rog ry oe RT aes eae age ZO Wee Oe et coda NE Tae nce eae at oa oa eel rae Nil 
Debtor—FUN-A-MARIN LIMITED 
Balancerveceivabie-at, December ol yl G64ic cs. ev ter veces ae een Sk te een $ 26,500 
Latest Financial Report 
Unaudited financial statements—prepared by Wagman, I'ruitman & Lando at January 31, 1964. 
Majer Assets 
LEW EN TOLVIn eta beh BEE RE ae tac, PR a eel de MORES forte 6 te re ot ee $ 4,400 
AGATE YL CSS Coke BSCS ree tng 0-5 PA UAE Ah. ESE ee er a kn SEE ve 5,210 
EQUIIMeD Ce ate itr. eee te cee ee nee eet aN eee Ore a AY ed eee ogre Rn ee 3,918 
Major Liabilities 
PRC COUDCS NDA VA DIOS winks cca” oie Sites Ga Ney / ne te MOR ak Oe Mey tek anc oe, nC ae a i $ 20,114 
INGLESSD AY A DIG Se ad ens it ee oats A aL ae rm AED sk oO, Soo pee Pans 28,500 
PORE ME att Meee el ac eet Wi iratciaa tee Ne ha MR ce ere ce Sates axe kn ene ie ta aA ( 34,488) 
Aurora loan as a percentage of total liabilities —60% 
Beer value of net tangible: assets s.< of 0s yo ek, ee ime ae oe ay wns is ae (3 39,699) 
DE GSG KECOIE CAT DINGS occ wo cle 's.y 2:0 dS occlain La v2 6G Hoame ate Ocb ue Gu ck's sso Didgn» oes ee (3 3,797) 
In view of complete insolvency and assets of little value, this entire account should have been written-off. 
Allowance required 


wR Siale) sbunht aieuetal ane ofc Greinke cel guausvne wie si tseetees SR Cee are: aa a chee opehar a ON ae es nea eA $ 26,500 


Aurora Leasing Corporation Limited—(Continued) 


ne eS SS SS ee ee Se 


Debtor—GENERAL SPRAY SERVICE, INC. 
Balancecteceivable at December ot LOG41.0ecaerssdutos vatitn Seve hee he sis ewierscrsretanare ts abeipue ote le1tiataasierehiliefaiy: vn ¥eusrele Oe 


This Company was administered under a March 20, 1964 “‘plan of arrangement” as provided for under Chapter 
XI of the U.S. Bankruptcy Act. 


Allowance for Bad Debts 


The plan of arrangement provided for eventual distribution of 25 per cent of creditors’ claims (interest not to be 
added). Aurora Leasing’s claim was for $75,000 which would lead to a recovery of $18,750. 


In addition, a further 15 per cent distribution was possible if General Spray Service earned profits at a later date. 

In view of the precise terms of the creditors’ arrangements a write-off of the entire debt in excess of the settle- 
ment was warranted. 

Allowance required— 


Balance of ACCOUNGTECEIVADIOE Mata etse tee here ome leet a eel sree chee ee oie See Seberae an vere ot totale phaneeeier ers 


Settlement under plan of arrangement..................+++..-------- Es NaS Fe $18,750 
Deduct—5% distribution received... 2.2.0.0... cece cece cece cece eee erence eenees 3,750 
Further distributions recoverable (US)............---- cece eee e cece tree e tees e eee e ees $15,000 


Amountrecoverable in Canadian Lunds se sear sais chare caste e eaaiee csetetep ay ene renee Poorer ere loue arrar eatcretrae 
Apparent deficiency) 5 .\seate 5 <.czsrerese-e/oceieccterene ote secejers atest acim ohne Winans al cefolnce s eleut nla pare ale selfing eo 


TIP GOL.) Pa See RES cers ere cer ae aoa rete ea astro ie oT mer aa cart Ce Mea SLAG 


Debtor—INGLEWOOD PARK INVESTMENTS LIMITED 
Balance Receivable at December 31,1964 20)... cs. s cence vanes ae lo eiee rine Wie cisle, sone cues weieimici g peeretern alee one noes 
Latest Financial Report 
No financial data available. 


This account originated as a chattel mortgage on October 1, 1964—it was due March 31, 1965. 


Allowance for Bad Debts 
This account was current and there was no reason to doubt its collectibility. 


Atlowancegrequired » osc) 45 sood2 diss gpee acins Monn oles Benge genie selece wigs > Sine snle ects inenahaiacel= oGise Malaaiere Daieta chaos 
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$82,928 


$82,928 


$63,492 


Nil 


APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—JOHN BELLI OPERATIONS LIMITED 
(Now OLD ANGELO’S RESTAURANT LIMITED) 


Balance Receivable at December 31, 1964—Notes receivable.............0.scceecce cece cere cece ee ee ence nsseres $64,225 
AGG Soh CEMMACCOUN tS=—1e. LEASE eta a hts epee ole aut e io cui oye iso Siig 0 a, Aas ss PMNS OE Bi Rest MEA aa ene en eres 12,875 
Motalvamount-receivable:at, Decemberioll 964 ee meses stats, Lolstacists et ie eI ue ena eae aera $77,100 

Latest Financial Report 
Financial statements prepared without audit by Wagman, Fruitman & Lando as at June 30, 1964. 

Major Assets 
CWashtreceiviall Min VentOrlesen. ei cscus terns terete atae Seas ae ee phaP esata apa Eo ae evento RNG ITS $12,561 
mployeessana:sharcholders LoaMstes carcass ete rere Peat oie arsre ojos enemas = are an Soe es nro Tee 47,182 
Fixed assets less depreciation (including leasehold improvements of $75,882)... ........... cece ccc cee cece eees 70,181 

Major Liabilities 
Currentiliabilitiessiee meh eice ante omens pukec! Ant mene RUN a te Ment Den oelt ce Maroy iin BAP ete tn that an. eee eee an 38,651 
INotespayaplestor Aurora BECULC)) ian. cher taee ea en harem creche elated skein eines iateasuake everest can ore eo Pee 68,037 

LOO TIMRY es ong adi as bo Ue SALI aoe OTR OS ETENS CGI ARERR TRO Ac cage Orin tin Gc caer oy SI praesent AUS thse 34,925 

Booksvaluevormetstangiblevassets.a. cies, oeyast sces ie purist teke Ane STN Ree ee ee lees Sep cuca ICE 23,236 

ecenircarmimrsn(anteritax: Drolit LOPavear) ict: pa sep hea asia ee are eee oes. Seine enema 3,381 

GUTreNteHOSltloMennes Seer tery ce Net tae Be heey pone ho ees ratio RA rat ae RM ke cy eA oo 21,872 

Allowance Requirements 
This Company would seem to have poor prospects of achieving sufficient earnings to make capital repayments. 
Anwallowancevolsayi2o 94 SCCIMSs WALLAD LEU ciaeessite tenes iserece ere komeraicnaicteisit cecal iit cae ee oa cerns $16,000 

Debtor—G. B.S. BARBECUES LIMITED 

Balance ReceivableratsDecember silyl O64. acaarctestoe ere ore okcte terete oe eater ots ere erecare ares isa $60,200 

Latest Financial Report 
No recent financial data available—account commenced in 1961. The December 31, 1960 financial statements 
reflect net tangible assets of $34,358. 

Allowance for Bad Debts 
This account has had an excellent repayment pattern since its inception. It was secured by chattel mortgages on 

equipment. There was no reason to doubt its collectibility. 

Allowance required sot etek eh ee ees aR ieee Cee mae rans oc karin Te a ee Nil 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—J. G. MECKLER AND M. J. LAZAR 


Balancevkvercivableat December o lel OG 4 aperture cetera cot tacts ote thadsteis aici Wee clei ete erreIon Tateke svetereeisrsravernoeristnys $51,515 
A demand note was signed by Meckler and Lazar in March 1962 and renewed October 1, 1962. No information 
is available as to the credit worthiness of Meckler and Lazar. Neither interest nor principal was paid on this 
account since its inception. In 1964 all accrued interest on this account was written-off (presumably uncollectible). 
Security held—Promissory notes of Jacroy Canada Limited for $11,220 plus 264 common shares and 264 preferred 
shares of Jacroy Canada Limited. These shares represented over 20% of the Company. 
Allowance for Bad Debts 
In view of the absence of repayment it would be wise to look to the value of the security. At December 31, 1964 
Jacroy Canada Limited appeared insolvent—the equity deficiency being about 55% of liabilities. The security, there- 
fore, would seem to be limited in its value. 
An allowance of 50% was allowed against the value of Aurora’s loan to Jacroy. Asimilar allowance would appear 
warranted for this account. 
AM owatice TeGUITOd, BAY te oat cc. sec ticte csiotere ear ahe ec latin Se shes oyeieiel sel nvecere matinee cfeeteh te oaNe eNahe ore a ekeaya clatter ettersEan $25,000 
Debtor—TIP TOP TAILORS LIMITED 
Balancevkeccivable at: December al 1964 se neciae ceeeteseeie seit eerie eae tole eee cee arse eta eclere se anaiss eee et tote $ 90,933 
Latest Financial Report 
Financial data per the Financial Post Survey of Industrials at February 28, 1964. 
Major Assets 
(OE th cles Ame Nee oh eee fete eae Se oi Re a en) Cem ne DME FON seine ome anc Mem helc oot Sadao ao bic $ 104,832 
I Ba CR 0) @ Coc ee ee SE eae Se ee Ie ere P| HIER ite ni RRO Aerie arIy OMICS IOS Og C-SC,9°0 4,990,656 
1 ata yc a ee oR YE oh Ce Nr Ey See ea RES GATS SB Oe BOD OmiOwD o Oia pi 6 CO 1,927,149 
Major Liabilities 
Bearlcrovercdratticite sve eerie cia ae Se eee aS coo re tee Sag) sasuke cnet eters $1,443,451 
WOSIET EOC TA GER ARs o dos oo dob bo codbdldnmacl seo pbs Gato 0b pads onicinosiaidaoso no ado nanbhdanageddcc 1,326,994 
SHAPE OLAONS A OGIEIEY. vars. .05 oicror sind gk ovwrblnve sis acarnjevaieiel wins ctene anette cr Sepia mote ele Siem Gite ated 9 © biel annals hacen eh alert Maks $4,036,823 
Recent operateng resulta, (106s): \ps4.0ci-sleic ras coe sie we aoa ocean gw’ Groen bine sieve prec etet o artO e ($ 260,227) 
Allowance for Bad Debts 
This loan represents a 10% participation in a 1964 mortgage loan of $1,000,000 arranged by British 
Mortgage & Trust Company. 
In view of the strong equity position of this Company and the mortgage security involved, there was little 
reason to doubt its collectibility. 
lo wanes TECUILE «cc ics << dain, « crus Sot oe nictalete Ces co laris ea tae mata Seren waves Pale dl ecoroun en eee ea Nil 


Sie! 


APPENDIX H 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—J. A. BREWSTER 


Balanceskecervable abel ecember o1,. LOG4adecc ware cist coerce A Oe tue ade ceaee consi vite ee teak tena areas ite eet een $10,100 


Latest Financial Report 
No financial data available—Mr. Brewster was a member of the firm of John Frame & Co., Stockbrokers. This 
firm was suspended from the Toronto Stock Exchange in 1964. 

Security held—5,000 shares of Frederick’s Department Store Limited (cost—$10,000) 


Allowance for Bad Debts 
Interest was paid until September 1963. Interest charges ceased on this account in 1963. No principal payments 
were ever made, The security would appear valueless because of Frederick’s apparent insolvency. 
In view of the foregoing and Mr. Brewster’s large debt to Commodore Sales Acceptance Limited, an allowance 
of about 50% was warranted, 
Allowance Lequived BAYs« c<. cere ca das ede vb obo cee nhe ob me aiming Wao ges Searle © Smee ou aisin cle otirie esleeieere $ 5,000 


Debtor—ST. GEORGE’S GOLF AND COUNTRY CLUB LTD. 


Balance Receivable at December 31, 1964—Term Account re lease..... 0.20... 000 e eee e eet e eee eee e cent eeeees $10,287 


Latest Financial Report 


No financial data available. 


Allowance for Bad Debts 


There was no reason to doubt the collectibility of this account in view of the satisfactory repayment pattern. 
Puller atice FEGUINET «oie kv aSy canes han 28 Dep aslo SA OM > wuss scien min ay sig re wer hig ws alec ones Fale neemels pata Nil 


Debtor—TOWNSHIP OF MICHIPICOTEN, ONTARIO 
Balance Receivable at December 31, 1964—Term account re lease........... 06. eee cee eee eee e eee ens $5,916 


Latest Financial Report 


No financial data available. 


Allowance for Bad Debts 
In view of the satisfactory repayment pattern, no allowance was required. 
PAU rR CE FOCEPEG ED i coe ck Fee «pe ects. aon suse ao Wiss lac teiau oan Bu ocagwre wemuecaw Gates ole cotta ne eles ale ov sv = elarep aoe Nil 
Debtor—JACROY CANADA LIMITED 


Balance Receivable at December 31, 1964—Term account re lease. ......... 6... e eee eee eee eee ene eee $ 8,775 


Latest Financial Report 
Audited report issued by Smith, Winston, Wolman & Co. at December 31, 1964. 


Major Assets 


IR CCOUTLS IE CCELVA Deca theo eers a Toe ier Sen elaine cis erahe: 2 SEN lore. ooo obo. rhe cates shure etmek aco) eon eee eee $ 23,059 
IN VENCOFY Aiea cher SuSE Sahel pmice ine Some acne ees bsplng sep in cos “ent pina Ulairge Cokes ere 54,846 
le IPCO On eee ee ene en eR ot ene ain Sane AM On Ram CMO ENC Gab DG ChoaoS SAG oc 25,082 


Major Liabilities 


Bara es Oea Th ee oa ete ec eke eR ere a ae seee oats eat has leietatcb gol et eloie Ge at nan 5) are 6 Sua talle Sitshas Oksana eye ey tok ea ere $ 18,000 

PM CCONNTE PAVAD Gs... 65.c% nos nonsense nie ol owadoe Bale oes slate ats ath chap aie SS toe: spe argips in ald paral cee 61,971 

Due to. The Symphony Paint Company............... ssc cete cee ence neb eee se sc eneteseneseccvemeesvens 71,008 

Siarenaiders, IONS PAVADIO....55 /< .« eSs-se «cc ansme orp taa i e¥ aoe ears ged Sa, <ileshloe ale” Omer MnceuuenGs ee 116,445 
Shareholders’ equity (deficiency).............00 cece cece cece ence eee e eee e ence eee e cesses ee sesae ese eececeaes ($140,587) 
Allowance for Bad Debts 


Although this account was paying regularly and the security of the leased assets was available, the serious in- 
solvency would warrant an allowance of about 50%. 
Bllowance required, SAY |. dos. so sjek face wed Ss 6 ov a vole de cinceae'e nie ewidln oll Me 9 Minka oie saa nk Sia ate alee $ 4,000 


Aurora Leasing Corporation Limited—(Continued) 


et ee fon eee we es ne ee er 


Debtor—MARTINS (PEMBROKE) LIMITED 


Balance Receivable at December 31, 1964—Term account re leases... ..... 2... e eee eee nee e eee es 


Latest Financial Report 
No financial data available. 


Allowance for Bad Debts 


The satisfactory repayment pattern since inception in April, 1963 indicates that no allowance is necessary. 


AIG Wwatice required ies lis. = oe da cs ban earns oie ei Abies oases aie iet Pola Regen tiara ecsiernmtshenn ano 


Debtor—PARKHILL CREAMERY LIMITED 


Balance Receivable.at: December 31, 1964... 0.20... e cece seen cece cence eect en ere crseeeescesscreeeeanes 


Latest Financial Report 
No financial data available. 


Allowance for Bad Debts 


The repayment pattern was acceptable and no allowance was warranted, 


Alowaace required «.« <.5.os. Moc cpreces evn Se esis elg'we Rats Ale Sine g ayes S Rend Walaa aim ae Aad a lene varie ee i 


a5 


Nil 


APPENDIX H 


PREMIER FINANCE CORPORATION LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 


as at December 31, 1964 


Debtors Financial Position 
Book Value 


Required 


Net Amount of Net Discounted. Allowance for 


Debtor Owing Tangible Assets Net Assets 


Discounted ‘Hard Goods’’ Accounts—Total............ $2,083,984 
Discounted “Soft Goods” Accounts—Total............. 1,732,932 
Racan Photo-Copy Corporation Limited............... 840,274 ($895,689) 
IMiscellancouseA CCOUNLS= Maer es ceric ereierre craic 8,219 


$4,665,409 

Less: Dealer Holdbacks and Reserves....... $ 58,877 
Provision for unearned Interest........ 199,960 

- 258,837 


INEIELO VALS fntaat cicis ces nts tales Se ees $4,406,572 


Discounted “Hard Goods” Accounts 


Balancesheceivablematwoecem ber ols 10642 c.:, es osieceers oye ates bettas Oe lave eleloveta ala Pr ereige: ce teteyorstolaleuelle o cuaietoreveustohen srenecele 


Latest Account Analysis 


The dealer control accounts were summarized by E. M. Sprackman, Siderson and Company at November 30, 
1964. No detailed listing, ageing or confirmation of accounts was undertaken. 


Comments 


No details of the delinquency rate or collection rate were summarized either by the auditors or by Premier’s 
management. However, it was understood that these accounts were in worse general state than the “‘soft goods” 
accounts. These accounts were purchased by an executive who was dismissed in 1964 for gross incompetence, In 
addition, the president of the Company, Mr. C. F. O’Neill was asked to resign during 1964. 

It was estimated that 80 per cent of these accounts originated in 1963 and earlier years. The Company ceased 
writing new business for “hard goods” accounts in August of 1964 because of the severe collection problems and 
expected losses on these types of accounts. 

In November of 1964, Mr. R. Baker of Standard Discount Corporation recommended to Mr. C. P. Morgan that 
Premier be liquidated and absorbed by Standard Discount. Substantial losses were expected. Liquidation commenced 
in March 1965. 


Allowance for Bad Debts 


In view of the foregoing and the absence of vital information with which to form a definite opinion, an allowance 
larger than that set up for “soft goods’”’ accounts was warranted. 
Allowance required, ;Say,/s" OF ApPplrOxIMAtely.cis cc os cee ais = (fierce oer seta siren fndeys otic Cros ccs eteiere sie ane ee 


Discounted “Soft Goods” Accounts 


Balance Receivable at December 31, 1964 


Si 6\[6:10),0:18 0110 ©, 61.6 9,618 8).# 0.6 © 8: 9).6 0.0\e 0) 0)0 © (ee 5) 9 2a (060, 6 16 v6 6s 00) e016, 16 © 0)>) @ielele Ne 


Latest Financial Report 


A listing, ageing and balancing operation was carried out by Mr. R. Baker of Standard Discount Corpora- 
tion in August 1964. No ageing of accounts or confirmation was undertaken at the annual audit date. 


Major Results of Account Analysis 


Detailed listing was short of the general ledger control by approximately 
Accounts which were delinquent 90 days or more totalled approximately...............0eeceeeucceeeee 
The collection ratio on “soft goods” accounts was approximately 10% to 11% per month. 

A satisfactory ratio is 18% to 20%, so that the accounts are turned over at least every six months. 

The allowance for bad debts was between 1.2% and 2% of accounts receivable. The normal allowance 
for this type of financing is at least 4% of accounts receivable. 
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ee ee a 


Bad Debts 


$ 700,000 
~~ 390,000 


585,000 


$1,675,000 


$2,083,984 


$ 700,000 


$1,732,932 


$ 50,000 
700,000 


PREMIER FINANCE CORPORATION LIMITED—(Continued) 
Discounted “Soft Goods” Accounts—(Continued) 


Allowance for Bad Debts 
At the end of 1964 it was apparent that Premier’s “soft goods’’ accounts were in very poor shape. Many 
of the delinquent accounts were in arrears for over one year, with little or no collection effort being expended. 
Mr. Baker had recommended to Mr. C. P. Morgan in November 1964 that Premier be liquidated and absorbed 
by Standard Discount. Substantial losses were expected. (Liquidation was in fact commenced in March 1965.) 
In view of the foregoing and the poor delinquency and collection rates it would have been prudent to allow 
for bad debts as follows: 


All accounts delinquent over 90 days at 50%, or Say......--. 02s see e seen erence eee e serene $350,000 
The balance of accounts current or delinquent under 90 days at a normal 4% rate, or say....... 40,000 
$ 390,000 
ae 
ara 
PREMIER FINANCE CORPORATION LIMITED 
Debtor—RACAN PHOTO-COPY CORPORATION LIMITED 
Balance Receivable at December 31, 1964........... 0 cee ce cece eee e cece erence snes een nesenteren eects $ 840,274 
Latest Financial Report 
Opinion withheld by the auditors—Grammer, Birnbaum & Co. on the financial statements at June 30, 1964. 
Major Assets 
Care ATit RES OES se ecko le Potir sans nla aye aerate oe tnt dos Bencain Mee feta inetd Wnt seh De fe ay etote ta ever aaa $ 149,752 
TG Bs Cee Cy ere) a a eR ar Pyar gre SoM Ie eon rice CR hMMinrg i osc ot oop cath 5 210,849 
Research and development costs.........- ccs cece cece cece tet e nent n eee e een eaten ent es ene tn ene eneees 1,374,239 
Major Liabilities 
FORDE DAVADIC 1 hs Crouh thi aE 6 Ss aides “yeel Mearie nig ree neal ole eg ge gine Cmte tn eas $ 858,424 
Mortgages payable... <0... <4: 22e seein cane ce cn eleles snes cede og teie cin ietiele Galette ngdemiaines alelsincmas 185,375 
AGOOUTS DAYADIC oo. ef cl te ols 5 Sete ace pi octrg Sos ease © eielepere atin vi el aisisis eanepefenelals conwd nye nig boa aug greenies a ines 157,480 
| AT se Ae eS oT OD” ES Sn ee CGC ist IOCOL so eo cea ie cant cremains (an oC alt Zt $ 479,896 
Current position (deficiency)... 22.2.2... sce c cece eect ern cence ene e ee te ten eee cer er cease cen terssece ces ($1,079,607) 
Deficiency in net tangible assets... 2.0.0... cece cence eee e rece eee ener nen enn ce cence eee cet eee racrasene ($ 895,689) 
Loss for the year ended June 30, 1964 per unaudited report... 1.1.2.0... +0 eee e eee ete cette ete teen ees ($ 475,760) 


$ 895,689 
Tangible assets—deficiency as a percentage of total liabilities at June 30, 1964 was (ee) —69% 


In addition to the poor state of affairs shown by the financial statements of Racan, and the refusal of the 
auditors to report on the financial statements, there were also reports in the press referring to foreclosure and 
garnishee actions being taken by a mortgage holder and the Ontario Government, Further press reports re take- 
over bids and new product development were confusing and contradictory. 

The company’s stock fell from an over-the-counter price of $25.00 in 1963 to $2.00 bid in 1964. 


Comments 
We understand that Mr. E. M. Sprackman, the auditor of Premier Finance, was a member of the Board of 
Directors of Racan Photo-Copy Corporation Limited during 1964. 


Allowance for Bad Debts 
All semblance of a reasonable repayment pattern ceased on this account in 1962. Payments, not involving 
refinancing, were insufficient during 1963, 1964 and early 1965 to cover even the interest accrual. Advances 
continued, raising the account from $311,000 at the end of 1962 to $593,000 at December 1963 and to $840,000 at 
the end of 1964. 
In addition, despite the poor repayment pattern, Commodore Sales advanced an additional $240,000 during 
1964. A new repayment schedule was set up in December 1964 and only the first three payments were made, the 
second one being returned N.S.F. 
In view of the foregoing, an allowance equal to at least the tangible asset deficiency percentage would be 
Warranted. OF GAY. < «05 ve oe 0s Swden abslg h gedideueia eins ye miwie alk eigen me anpian saison ts Neue alee grey b en diets semis $ 585,000 


APPENDIX J 


Report on 
Analysis of Accounts Receivable 
and 
Bad Debt Allowance Requirements 
as at December 31, 1963 


APPENDIX J 


AND SUBSIDIARY COMPANIES 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 


Commodore Sales Acceptance Limited................... $15,373,624 $ 4,634,000 
Commodore Factors Limited (Converted from U.S. funds)... 6,097,741 1,844,000 
Adelaide Acceptance Limited..................0:00000es 5,247,056 2,159,000 

$26,718,421 $ 8,637,000 
Atlantic Acceptance Corporation Limited................ 32,666,857 784,088 
Atlantic Finance Corporation Limited................... 13,689,481 173,594 
Atlantic Acceptance Corporation (Toronto) Limited....... 147,801 6,000 
Premier Finance Corporation Limited...............-... 7,986,500 700,000 
Standard Discount Corporation Limited................. 2,709,702 115,385 
Pay As You Study Plan Limited... <....0... 205.0 sss0e0+-- 28,907 3,490 

$83,947,669 $10,419,557 


as at December 31, 1963 


Accounts Estimated 
Receivable Requirement for 
(Net of ‘‘Holdbacks” Allowance for 
and Unearned Interest) Bad Debts 


AND SUBSIDIARY COMPANIES 


Allowance 
Provided in 
the Financial 
Statements 


$ 342,713 


178,303 
40,343 


$ 561,359 
784,088 
173,594 

6,000 
103,260 
115,385 

3,490 


$1,747,176 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Additional 
Allowance 
Required 


$4,291,287 
1,665,697 
2,118,657 


$8,075,641 


596,740 


$8,672,381 


Effect on Shareholders’ Equity of Provision of Appropriate Allowance 


Shareholders’ equity as per published financial statements: 


Capital stock 
Retained earnings 


Deduct: 


Estimated requirement for allowance for doubtful accounts 


Rega ev eiies strate Mele elo yelcatualia celts; 60h) eNeje'eike- 0) «)euieMeleracieta: si's 9 ieteyeratele.cs) elec as eyessieuelisiemt: <iieiishiahis)c/ thie te) Pile; Sie 


Less allowance provided as per published financial statements.........-..-.+++-5+55 


Additional allowance required 


Add: 


Adjustment of income tax provisions—Current year. ......- 2+... sees reer eee ees 


== Previous Vicar aoe mae Cl eerrsrenite feller 


Shareholders’ equity after correction for provision of appropriate allowance for doubtful accounts 


and adjustment of income tax provisions for current and previous year 
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for Doubtful Accounts as at December 31, 1963 


$ 8,485,791 
1,128,813 


$10,419,557 


1,747,176 


$ 341,270 
514,618 


$ 9,614,604 


$ 8,672,381 


$ 942,223 


$ 855,888 


$ 1,798,111 


APPENDIX J 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 
AND SUBSIDIARY COMPANIES 


Effect on Consolidated Net Income of Appropriate Allowance for 


Doubtful Accounts as at December 31, 1963 


Consolidated net income as per published financial statements 


Deduct: 
Estimated requirement for allowance for doubtful accounts......................-. $10,419,557 
Less allowance provided as per published financial statements...................-...00 1,747,176 


Additional allowance required 


Add: 
Reversal of current year’s provision for income taxes...............0...ccecceeeeeececereseeeeeas 
Consolidated net income for the year ended December 31, 1963 after correction for provision of appropriate 
allowance for doubtful accounts and adjustment of provision for current year’s income taxes (loss) 


Note 


The above schedule does not reflect any adjustments which would have been necessary in the circumstances 
with respect to previous years’ income tax provisions. 


THE ATLANTIC GROUP—COMMERCIAL LENDING 


Analysis of Auditors and Accountants of Debtor Companies 
at December 31, 1963 


$ 814,403 


$ 8,672,381 
($ 7,857,978) 
$ 341,270 


($ 7,516,708) 


Percentage of Total Accounts 
Accounts which were Clients which were Clients of 
of Walton, Wagman & Co. Walton, Wagman & Co. 


Total Accounts and/or successor firm and/or successor firm 

Number $ Value Number § Value Number $ Value 
Commodore Sales Acceptance Limited....... 41 $15,373,624 14 $10,934,531 34% 71% 
Commodore Factors Limited................ 14 6,097,741 1 138,092 1% 2% 
Adelaide Acceptance Limited............... 18 5,247,056 4 3,581,048 2297, 68% 
MD Ota peerage sere crac oe ein ae 73 $26,718,421 19 $14,653,671 26% 55% 
Aurora Leasing Corporation Limited........ 34 $ 9,464,065 8 $ 3,304,714 24% 35% 
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COMMODORE SALES ACCEPTANCE LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 


as at December 31, 1963 
Debtor's Financial Position 
Net Amount Book Value of 
Owing Net Tangible Discounted 
Debtor (less reserves) Assets Net Assets 
1, Aurora Leasing Corporation Limited..... $ 3,908,339 $ 343,140 ($1,601,860 
2. Cimeony of Canada Limited............. 955,073 
3. Dalite Corporation (Canada) Limited..... 1,985,619 (607,203) (1,424,000) 
Aaa Hl aaimited wegen Reeeegs. oe eee 2,351,190 (80,189) (927,000) 
5 wero Musicasbimited ss... 40... snc coe 1,089,335 (540,348) (954,000) 
6. American-Marsh Pumps (Canada) Limited 541,213 (231,745) (289,745) 
7, American Automation (Canada) Limited. . 76,977 
8. A.J. & E. Goldberg Brothers Limited 
Trading as: Furniture Sales Registered 154,515 
& Seven Crown Motel.............-. 107,143 (16,601) 
9, General Lawn Spray Limited............ 17,752 (10,119) 
10. Mart Utilities Limited.................. 588,101 (27,572) (554,000) 
11. Trans Canada Millinery Sales Limited... . 455,381 (159,810) (222,717) 
12. Trans Commercial Acceptance Limited. . . 917,830 
13. Commodore Business Machines (Canada) 
Mimi ted meee eee eee Sorlicr avons oe 444,334 915,270 
14, D., R. Annett—personal;................ aa 
15. D. R. Annett—re Clare’s Sportswear. .... 29,952 
16. Calcutta Holdings Limited.............. 80,035 
17. Canada Motor Products (Toronto) Limited, 
now Gassem Enterprises Limited....... 202,239 (105,176) (158,176) 
1S8=Canadian Dynamics tds, 25.202 eee oe 2,278 
19. Bond & Cosman Limited................ 519,894 (879,153) (1,331,291) 
ZOMEWilhiaran On Dymond. nee cere 51,683 4,683) 
2 eer deebrameWwds sr ewsten.n.: ceteris 30,000 42,720 
22. Royalite Hospital Services...........-.- 22,368 
DF eelrontier steeloines meses vase eae coer 1 
24. Pearlsound Distributors Limited......... 173,973 (20,305) 
2oaetHastings Construction... .sesessenar 1 
26. Hilltop Holdings Limited............... 100,000 4,092 
DTM SeaWieicentishivdl.c.ten acts cence nsw shes 15,000 111,700 
28. M-Dee Surgical Supply Company Limited. 17,075 
29. Solomon and Singer (in trust)........... 25,000 
30. Trans Carribean Investments Limited... . 15,263 200 
Sli by IN chell eater. hon sen cei Sree Ks 4,743 
52 eNationaluordagei© orcas a eaeeeraen eee 28,302 34,180 
33. American Metropolitan Enterprises Ltd... 5,150 
34. McKee Bros. Eastern Ltd............... 10,974 
35. Valley Farm and Enterprises Limited .... 138,444 (5,735) (430,000) 
36. Corporate Plan Leasing Limited......... 86,562 
37. Halvan Equipment Leasing............. 2,990 
38. Macardan Investments Limited.......... 75,179 
305 Malan’ ConstructionvIne:.. =......--..: 28,573 
A(R A ODEINI bate ooo es reread tcceve cache 9,545 
41, True Promotion Sales Inc............... 1 
A2 ee arawood dl mMporters kere ceil ee aieloks: 6,929 
43. Dealers’ Interest Receivable............. 58,672 
44 SaMisoellaneous ine fae s termite oa sos (4) 
PROtal sare nts ions, Seesee eee wel aie hate $15,373,624 
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Required 
Allowance for 


$ 100,000 
1,354,000 
00,000 
725,000 
350,000 


50,000 
7,000 
588,000 
455,000 


25,000 
58,000 


520,000 
5,000 


22,000 
45,000 


$4,634,000 


Bad Debis 


Nothin wtoe 


APPENDIX J 


COMMODORE SALES ACCEPTANCE LIMITED 
List of Auditors and/or Accountants of Debtor Companies 
as at December 31, 1963 


Auditors or Accountants Most Recent Financial Statement 


Qualified or 


(As per most recent financial statements 
or as authorized by the records of the 


' pinion 
Debtor debtor company) Audited Withheld Unaudited 
Aurora Leasing Corporation Limited........ Walton, Wagman & Co. and/or successor firm “¢ 
Cimcony of Canada Limited................ Walton, Wagman & Co. and/or successor firm 
Dalite Corporation (Canada) Limited........ Walton, Wagman & Co, and/or successor firm 
SED Mini ted Aetieal pe AMA eines enc. ae te McLeod, Dickson & Co. 
Pro Musica Limited......... AAR ase Ge Walton, Wagman & Co. and/or successor firm 
American-Marsh Pumps (Canada) Limited... “ 


American Automation (Canada) Limited..... 

A.J.&.E. Goldberg Brothers Limited trading as: 
Furniture Sales Registered, & 
Sevens@rowneMotela cee sheets 


General Lawn Spray Limited............... 
Martauitilitiesslmmitedss sso een ees 
Trans Canada Millinery Sales Limited....... 
Trans Commercial! Acceptance Limited...... 
Commodore Business Machines (Canada) 
Limited 


De wAnneti—personalis a) nee eee 
D. R. Annett—re Clare’s Sportswear 
Calcutta Holdings Limited................. 


Siwiip) tore letel's! vi.si.c keleie ‘eo \a ee 6) ix ote s\ es) 0.6 ale 


Canada Motor Products (Toronto) Limited 
(now Gassem Enterprises Limited)...... 
Canadian’ Dynamics Ltd) 3o. 6. .5,.s065-4-66 


Bondy Cosmaneuimited s-se-oe ae eee 
William C. Dymond 
Jebramerd Jebrewster sass 45s eee eee 
Royalite Hospital Services................. 
Neate OL SE Sse emeo eo cee tao rckaces 


Pearlsound Distributors Limited............ 
Hastings: Constructions ine ie are ne nee 
topeaoldingseimited: ee sents ence 
do iia) RST SS aNd POs Pee ee eee, ee ree 
M-Dee Surgical Supply Company Limited... 


Solomon and Singer (in trust).............. 
Trans Carribean Investments Limited....... 
L. F. Winchell 
INationali@ordager Wows saemc. ce. ceeck cites 
American Metropolitan Enterprises......... 


MeKee Bros. Eastern Ltd.................. 
Valley Farm and Enterprises Limited ....... 


Walton, Wagman & Co. 


Not known 


Walton, Wagman & Co. 


K. E. Stoughton 


Walton, Wagman & Co. 
Walton, Wagman & Co. 


Not known 
Rose & Harrison 


Not known 


Walton, Wagman & Co. 


Not known 


Walton, Wagman & Co. 


Not known 
Not known 


Walton, Wagman & Co. 


Not known 


Walton, Wagman & Co. 


Not known 


Woltoemnaniian & Co. 


B. Gotlib 
Not known 


Not known 


Walton, Wagman & Co. 


Corporate Plan Leasing Limited............ Not known 
Halvan Equipment Leasing................ Not known 
Marcardan Investments Limited............ Not known 
alan Construichtoneenan. eee lee tances Not known 
Acs Lids No) AVSTT OT Rn phan eek eae A ny meni ie a — 

pirrreveromoclon wales sv. cvs ie ance Not known 
ard wOOdmimporversaies.s deco nce ast case eee Not known 


Dealers’ Interest Receivable................ 
IMITSCOMAMCOLIS sere ctrcretrersin fer Loess ase beet 


562” 


and/or successor firm: 


and/or successor firm 


and/or successor firm 
and/or successor firm 


and/or successor firm 


and/or successor firm 


and/or successor firm 


and/or successor firm 


and/or successor firm 


and/or successor firm 


Commodore Sales Acceptance Limited—(Continued) 


Balance Receivable at December 31, 1963 


Debtor—AURORA LEASING CORPORATION LIMITED 


Si) (6) yw, OES. 0 ee @. 16) 0116, 6), Sie) eels) v2 915. /e) bl ere 6 «0 6 & © 00 a, a 66 e's 6 6 016 Be, 6:60) 0. 0 8 61 6.61e ¥ 


Less: Floating charge debenture of Dalite Corp 


O ja) Ake icvice\'e @) # alee! = 2 eLdije: vi wie. 0.6 620,410 6) ©, 6) @ a) see) @).6 a6) 6, 6: 's)(e\ 8 68) se) 6) 6 o)ehe 


Net amount receivable at December 31, 1964 


Latest Financial Report 


Audited financial statements prepared by Walton, Wagman & Co. at December 31, 1963. 


Major Assets 


Term accounts receivable 
Notes receivable 


Major Liabilities 


Shareholders’ equity—net tangible assets 
Discount of assets—allowance for bad debts required 
Discounted net tangible assets 


SOCUTED MU Ld PAY ADI. vas 25.0 Toitm fis a pia clean ams ih ties Madge 8 hkl een ceeectaes eae ee 
Convertible unsecured notes payable 
Deferred revenue 


Security held—General assignment of book debts dated December 21, 1960. 


Major Creditors at December 31, 1963 


Commodore Sales Acceptance Limited (Note 1) 
BritishiMlortgage:q. Erush © Ocerca hae nctse tera oie sapere lor cp st eee Pe fee eee es ee 
Adelaide Acceptance Limited (No. 2) 


Notes 


1 


Commodore Sales transferred a $631,000 receivable owing by Dalite Corporation (Canada) Limited to 
Aurora Leasing. Aurora Leasing, however, never accepted this account or recorded it on its books. 
Commodore Sales later reversed the transaction and gave Aurora a credit of $631,000. A formal assignment 
was never executed. 


. Although Adelaide Acceptance Limited notes were described as ‘‘secured’”’ on the Aurora balance sheet, there 


was no evidence of any registered security. 


Allowance for Bad Debts 


Total assets per financial statements 
Less: Deferred revenue 


hangibleiassetsavallablesyenmc sone Nuhec ne age ce eens lee rene Sa de Ce eee 
hessoustimavedrallowancetor doubtiulcaccoultse 9s ae ee era nee 


Less: British Mortgage & Trust Co. loan—secured by specific assignment of book debts................ 


Assets available to meet Commodore Sales Acceptance Limited’s loan secured by a general assignment of 
oolksGebts treet er. hoc PN te ieee cs ce a yt eS kA Soo Oe RRR Rt RE ik SR re 


In view of the ample security available to Commodore Sales, no allowance would be warranted. 
Allowance required 
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$ 4,539,339 
631,000 


$ 3,908,339 


$ 1,693,916 
2,417,847 
5,045,042 
1,348,761 


$ 8,170,515 
559,000 
1,590,303 


$ 343,140 
$ 1,945,000 
($ 1,601,860) 


$ 3,908,339 
1,950,000 
2,466,790 


$10,856,574 
1,590,303 

$ 9,266,271 
1,945,000 

$ 7,321,271 
44,932 

$ 7,276,339 
$ 1,950,000 


$ 5,326,339 
3,908,339 


$ 1,418,000 


APPENDIX J 


Commodore Sales Acceptance Limited—/(Continued) 


Debtor—CIMCONY OF CANADA LIMITED 


Balance-Receivabieat: December's t, 1 903 cin 5 te ce ce sw se ee Oe ee ee ee eee $ 955,073 
Latest Financial Report 
Unaudited financial statements prepared by Wagman, Fruitman & Lando at May 31, 1964. 
Major Assets 
IGGANISIRECOLVADIE Beene crock ent eais esate NA ere OA care Ad ea rae ee ee $ 3,275,019 


Major Liability 

Loans payable to Commodore Sales Acceptance Limited and Aurora Leasing Corporation Limited 
Due to Commodore Sales Acceptance Limited at December 31, 1963...................ccceceececececeaes $ 
Hook value Olnettansibleragsets (denciency) secu. sas oers nolo ac aes bee ee ee ea (Ss 


Evidence of loans receivable collectibility 


No allowance for bad debts on Cimcony of Canada Limited’s books 
Current position (working capital deficiency) 


Comments 


At December 31, 1963 no financial reports were available for Cimcony of Canada Limited. H. Wagman’s 
firm, however, did keep the books for Cimcony of Canada Limited and its subsidiaries, and were also the account- 
ants for their major supplier, Dalite Corporation (Canada) Limited. 
They would have known that at December 31, 1963 Cimcony regarded itself as owning a mortgage of 
$306,000 for funds advanced to Dalite Corporation (Canada) Ltd.; Dalite, however, did not acknowledge this on 
their books. 
In view of the questionable value of a major asset of Cimcony of Canada Limited and its nominal capitaliza- 
tion ($30.00), it would be prudent to set an allowance for bad debts of at least 10% of the loan, or say....... $ 
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Eanes $ 3,354,815 


955,073 
79,741) 


None 


82,000) 


100,000 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—DALITE CORPORATION (CANADA) LIMITED 


Balance Receivable at December 31, 1963— 


INGUCSIRECEIV ADIGE tc rates tee toe nee tie Cote aco emne ER eRe case sehr SER eRe re Aye teas. eat ay ar RU Aw $ 1,354,619 
Add: Floating charge debenture reflected in error as an assignment to Aurora Leasing............... 631,000 
Lotalamountirecenvablerai December ois GG4ce meat ok Aotearoa cee was on eee Oe ee $ 1,985,619 


Latest Financial Report 
Unaudited financial statement at December 31, 1963; obtained from files of Walton, Wagman & Co. 


Notes 


1. Copy of affidavit on file signed by C. Powell Morgan and dated November 1, 1962 (Exhibit 2845): 
“TC. Powell Morgan, the beneficial owner of shares of Dalite Corporation (Canada) Limited held 
by Carl M. Solomon, in trust, hereby consent to the appointment of Glick and Levine as auditors of 
the Company to replace Walton, Wagman & Co.” 

2. Copy of registered letter on file (Exhibit 2940. 1) from Glick and Levine to Mr. Eugene Last, President 
of Dalite, with carbon copy to C. Powell Morgan, dated June 11, 1963—Glick and Levine resign as 
auditors of the Company “‘effective immediately and do not intend to complete the financial statements 
for the fiscal period ended December 31, 1962 beyond the preliminary drafts now in your possession.”’ 
Reason given: “‘We cannot agree on the methods adopted by your Company.” 

3. Following the resignation of Glick and Levine, Walton, Wagman & Co. and successor firm performed 
accounting services for the Company until 1965, but did not report on any financial statements. 


Major Assets 


Accounts receivable (less 21% allowance for doubtful accounts—$87,000) ..................220000- 000 ee $0 323-207 
INGAVANCES LOLA SSOCIALEC COMPA Yc ete crok: Tuteie a diet kee Gemhehe eicnstete ct teeny the ale Sn eee Neen ge 87,842 
PUVCT GOL Vcore er enc he lo eo Fe, eel eas DAA oe OE Set, cafe ye cae RIGOR TSAI hee NN Re. ray eee aE Ses 1,218,404 
imedrassets—lesscd epreciablonieciny asacaecka or cuaeenid » sane eeeee svn Ntsc eure enue Tea here te sium 82,625 
Investments (of which $561,000 represents capital surplus ‘‘gain’’ and not cash investment).............. 566,000 
Patents, pre-operational and development costs and other intangibles...................00 0. eee eee u eee 720,124 


Major Liabilities 
Notes payable—secured 


DirestorG@ommodoreseales Notes aaneee ae mck ae See ee ene erent) cee Roepe tne arene $ 1,354,619 
—tloatine-charee;depenturess a weenie seen ene ae 631,000 $ 1,985,619 
AdelaldersAcceptance--floating charge Gebenvures mcm riac a sierrer ice ot iene cae eine erence Tn ree 251,762 
Notemayabletovaud-advancesnrom  Directone pean) eee ae ere ree eae ee orate eee . 122,348 
Irae Gna ehin, DME) FONG IO ATI AKAGI, Oh an anceados sauce snnoonenesepoddomn dnonbabuoouoodane 525,587 
Book valucvol netatangibletassetss deficiency.) vattic. ence te chasis iGielcu ener eierevat ouster see aber aeenee es eetene ees ($ 607,203) 
Current mositionavorkinp. capital Genciency) se mare dercieescemeriesinc ecm tari te ere ee ee ($ 902,436) 
Ihatestearninos:(lossstoreLoGasliscal Val) ea. ieee. relat ias pao reeiee Tet Riera een ena ere oe ($ 14,088) 
PST EES TON eek Ot Uy pe eatin Ae AYR Oe | aE OANA EROS YY Sl We mc eae Cnet ROPE petit iret TNS RETA See ea Sia $ 1,709,217 
Discounted net tangible assets— 
Book waliteras above. Cenclency) cm scare cole ace sinig seers ete es See ee Oe eens ($ 607,000) 
Add provision for loss of other operating assets at the same rate as accounts receivable— 
Ayer GOT Yaa ie ree ecto aE RES, AR AS To ee ean ee ate ($ 240,000) 
Mixeddacse tse 0S praca cetacean pts Soe og ect sae tee ertetnc cedar ot Ve es ae ie ea eter ( 16,000) 
Investments (nen-cash transaction set up in 1962 in the financial statements prepared 
bye Walton.« Wagman is Co.) eu asec tne ea nie met critae cece aerator ( 561,000) ($ 1,424,000) 


Allowance Reauirements 


Dehciencyron ciscounted net tangible assets—as above. asec. 6 - ceie ieries  inette ar eles ce sealer igre ($ 1,424,000) 
Add 

Priore upsioroating charge aeben tures: ss. .cm cse eet ocene aoa or ine chen ence iene omen ent $ 882,762 
Wehicieucvaimracsets availablestor other: creditorsis...2 no ctcs «oe <r nies oe craic Selene: edetevencet ake tet folenc tad Ieyevar ete etele eras ($ 2,306,762) 
TORO OULLETGECCUL GOES ten onc etree Renter oh gee lacaaietaNa be os Sichane tieece rector Sisuey aie nic oe ancl to ce aechetars i Ol asie re are Nes re eae $ 2,002,549 
Deficiency of assets as a percentage—l00%+ 
Allowance requirement--—notes receivables me. ct oltre auth teisds wierd ae steleysbelaiceotes cit ay olerania oiereee $ 1,354,619 (100% allowance) 

fioatinecharge:debenturesac 9. ceclecss fe ce meine el ete soceis etary 631,000 (no allowance) 
$ 1,985,619 

I EADIE Nyc iets ee a eS ee SO ar mem Me, Nel Wee i Meee ne OU Oe ON Biche we ae $ 1,354,000 
Comments 


1. Because of the significance of the apparent ownership of the above Company by Mr. Morgan, the President 
of Commodore Sales Acceptance, and of the reason given by Glick and Levine for resigning as auditors of the 
Company, this account would have to be considered with special care. In the circumstances, it would seem 
imprudent to assume that the assets reflected by Dalite’s financial statements were fairly evaluated or that 
the Company’s future operations would improve significantly. 

2. The floating charge debenture of $631,000 was shown by the records of Dalite to be payable to Commodore 
Sales Acceptance. Although Commodore Sales Acceptance showed this as a transfer to Aurora Leasing, the 
latter Company did not take it up on its books, In the absence of an agreement, this loan should be regarded 
as owing to Commodore Sales Acceptance. 
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APPENDIX J 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—D. H. I. LIMITED 


Balance Receivable at December 31, 1963. ............ 2 cc ceec cee c ence enter e neces eeset ences eeseceeeces $ 2,351,190 


Latest Financial Report 
No audit opinion expressed on the report prepared by McLeod, Dickson & Co. at December 31, 1963. 


Major Assets 


Accounts receivable (less 12% allowance)............0.0 cece cece cece cee e eet e ence cece ese ececes $ 1,960,495 
Inventories at lower of cost or market... ......-- eee c ce cece eee ee eee etter eter eee neers cease 910,525 
Fixed assets (no depreciation provided)... .. 2.0.2.6... cece ence eee cet e eee enter erences se terse eneees 774,201 


Major Liabilities 
Due to Commodore Sales Acceptance— 


ae eal ig ON Pe 5 Ae GR Ob nd Se BO oe OE Oe Oe REO ne Scie ec OO ono c $ 2,234,817 
TN te ek te ee en Gonna een che ae OIC Rae Oe eS Gene OT Cart 65,076 
TeGatig = deterred eet eek tees ete rae poe ie ore ts orerleials Scftaisrerarsrreratane’s 14,050 $ 2,313,943 
WMehentures die tOcAuUrora LEASING 6 ook x nsyscie yelere aed dw aae vice w ees se ae yeiemiebeies See de sipe eet 350,000 
Trt CaCO e ett ei ete he oe i ha Ae tise aye oe ue ioc NS cae stk Sen She reyes gaan aaa ae 194,915 
Due to Mastino Developments............-...---2-002-ecee-eee Sager lat ace en, Map ene atte Gras nci6 140,069 
Accounts payable and accrued.............. eee eee e eee e teen eee ence ents ed ee nas 885,769 
Book value of net tangible assets (deficiency)... 1.0.6.6... cece cere eee cece eet eee e ene erence seers tenes ($ 80,189) 
Current position (working capital deficiency)... ....... 2... eee cece tree ere ete n teense eer e seen eens ($ 247,346) 
Recent earnings (loss for year 1968)........ 02... ceceec cence ec cee sete e erence esses enecer ese cecescsenes ($ 330,950) 
Discount— ; ; 
Accounts receivable—a 12% allowance may be sufficient. ...... 16... cece e ee eee eee ene e nent ees Nil 
Inventories—say 20% discount for realization............ 66. cece eee eee ee eee tenet e teen e eee ees $ 180,000 
*Fixed assets—inflated value of Cerametal purchase. .............- see eee eee eee teen ences 561,000 
Fixed assets—no depreciation taken a write-down of say 50% would seem reasonable (after deducting 
erametal purchases tetceis go os alae we- wlio os iin eh eins Cr a teie ee om Pangan « pe shania een 106,000 
$ 847,000 
Discount net tangible assets (deficiency)... . 1.2.2.6... cece cece e eect eee eet e teen ene t nen ee eee e eens sens ($ 927,000) 
Allowance for Bad Debts 
In view of the insolvency, lack of 100% security, continual losses and poor reports on D.H.I. prospects, 
liquidation values must be considered. 
On liquidation the creditors might expect to realize at the discounted value of tangible assets, as follows: 
Piscounted tangible assets. 2). . 5.6 cece va ccs cee see - tee tie lee eiersings old Wsieidn wie Relais ese aleaiae 8 a Rainier $ 2,963,929 
Less: Outstanding cheques and preferred creditors...........6-6 0 ee ce eee e eects eee e eee eees $ 282,624 
Secured liabilities 
Morteage au: Real bstate 5. cic 5 eee de we oe os oe eos eecinsue sun ae genderss es 194,915 
Debenture payable—Aurora Leasing............ 0. cece e eee ee ee eet e teen eees 350,000 
Receivable assigned to Commodore Sales..........6.-: ee cece reece erent eens 1,900,000 
Mehentures= COMmMOUOLe Sales eerste sce eet oie toca eet macy ote lov eloxelenete rae esieus 100,000 2,827,539 
Avatlable forunsecured Creditors. oc. oor 6 Necro eeve ef cia saele whe wn ricvere we iaye winrsiereleiwiayayel nip soieiwleinrele\siemreiee $ 136,390 
Total unsecured creditors ($3,886,509 - $2,827,539)... 0... eee eee eee te entrees tneeeeees $ 1,058,970 
Percentage deficiency on unsecured accounts—87% 
Unsecured portion of Commodore Sales’ debt... ........ 0. cece eer eee ee rere teen e tenet ents ence sees ees $ 351,190 
Allowance required—87% of above $305,535 Say......... eee cece eee eee enter e ene e seen tense enes $ 300,000 


*Details of this transaction between Dalite Corporation and D.H.I. were fully available to the auditors of 
Commodore Sales Acceptance. 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—PRO MUSICA LIMITED 


Balancesheceivable ateDecembental, ke OGamene apie ee ere Atelectasis, ec che IC re el er ines 


Latest Financial Report 


Financial statements prepared by Walton, Wagman & Co. with a disclaimer of audit opinion because of 
poor records and internal control—as at September 30, 1963. 


Major Assets 


IGPU ated. 5 oes eh ae oben OEE re ae Stee ae ee OES et en a, ad Rie rE OAD. Be A oor ce Si Dink 

Hixediassets (Cepreciatioms $20 1) cca soc vtecenstee tater orertete tape aioe ects eee renre corks teh aicia vie salle) sero ee a 
Major Liabilities 

ACCOUNTS DAY ADE mie retary Mercere aie Oot eens Sarre teen ees cal anon, NCL Astcat apedey Ny ekerai ce SOR geeeE Tee ae 

Duewtow ommodoreisales—note payables wceeeca acti eine cic scree orien oi rerckena ans nee $ 709,807 

<= CE DETIEULES iiss cere Nee ee Sine Sen ames eee 447,299 


Mortgage payable 


Book value of net tangible assets (deficiency) 


Current position (working capital deficiency) 


Latest earnings (loss) 


Discounted net tangible assets (deficiency) after 50% inventory discount 


Allowance for Bad Debts 


Correspondence files indicated a sub-marginal operation for at least the last few years with Mr. Morgan 
apparently heavily involved in management. In view of the continuing insolvency, the failure to pay interest 


or principal since 1962, and the continued operating losses, this account was viewed on a liquidation basis, as 
follows: 


Po taleasce ts erecta cee Sy aE Ree ee oh aes EOL AM, SARIS Sere Geter RPA Oey ae $ 910,897 
Less: Accrued liability for duty (estimated)..............-..--cceseeescsee $ 125,000 
Mortgage payable yy-e ce emitantnr ence wecl Nene eaten aerate anos reel ike 15,750 
DiscountunventorvabyasayeoUlfemenee eee Eee Eee et eerie 413,660 

a 554,410 

Assets available to meet Commodore Sales debenture................ cece cceecceceeeceees $ 356,487 

Motalcdue tox ommodore salessAcceptances.asanse on eee Maine ee ee ene er $ 1,089,335 


Allowance required, say 
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$ 1,089,335 


$ 827,321 
77,524 
$ 278,388 
1,157,106 
15,750 
($ 540,348) 
($ 178,823) 
($ 74,571) 
($ 954,000) 


$ 725,000 


APPENDIX J 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—AMERICAN-MARSH PUMPS (CANADA) LIMITED 


Balance Receivable at December 31, 1968. 2. cc. cece cic ove occ ri earin en nye Hoe exeteie ede a pimiees nels wl asiele 21 $ 541,213 
Latest Financial Report 
Audited financial statements prepared by Walton, Wagman & Co. as of December 31, 1963. 
Major Assets 
CES Oe i eos ee eye Se eis cra oie Cece Binalel maim eea ionic aint. ican cs CnC ce Rripsr tae tec cle $° 32,169 
BeSeeivAables (UO allow ALICE) ashe so tsge alors crete Base ccole cr sieue snase + eens inl sid m iy hii aho\ van Ue osaunge Peaein lay =e Tole pomnas ans 54,890 
HES ERO Vie Cede ei ew Baas a shen farees Mie ued Soztotcran cash, Oe souphrtong ls segeergslte ons mah tonned Cases epias 87,045 
Fixed assets (less depreciation of $30,416) ........ 2.0... c cece cece teen nen e nent e enn n ene eees 123,261 
TEC SS 2 ar Ge OO Pe Sr Cea Oe a Ice ee one OT an 86,803 
Major Liabilities 
Due to Commodore Sales Acceptance— 
per Commodore Sales Acceptance records.......... +... 00 cess reset reece teen eee es $ 541,213 
STAN’ MISOEPALCY vege cc logs sb wale wn ci ou ig eteeaiene smote a esti rie ceam ean gam AIN eB nie 61,232 
—— $ 479,981 
Drreto the Walton Go, limited 2c es, arte aa eels ei cals Sell vaigige ree ane oes ie ny ene wey ml 20,000 
Outstanding cheques and accounts payable. ....... 2.6.6.0 cece cece eet teeter eens 29,129 
Book value of net tangible assets (deficiency) ........... 6... c eee e cece cece eee tenet nent een e eens ($ 231,745) 
Current position (working capital deficiency)..........-- 062 c ee ce eee e erent eter n tenet n teen ees ($ 167,186) 
Latest earnings (loss for year 1963—on sales of $316,000)......... 0.0 ese e erect e eee entree e teens ($ 133,094) 
Allowance Requirements 
In view of the serious insolvency of this Company and the extraordinarily poor results of its operations 
for the fiscal year 1963, this account had to be considered on the basis of impending liquidation or sale. This 
Company had already made a proposal to creditors which was under the supervision of the Walton Company. 
Book value of net tangible assets (deficiency)—as above.......... 0... . eee cece eee eet ete teeter eens ($231,745) 
Add 
Provision for possible losses on— 
Receivables—no allowance in financial statements, say 20%... . 2.66. 11,000 
BEYIec EN) GOL VPRO en eee ee cha ctc oes sah ala on dsbe ra no ane ns Sustare nS) «Ne Bl aoatnre syd Miele RS 17,000 
Fixed assets—depreciation only 20% in financial statements, say 20%... .... 2-0-0 0e eee eee eee 30,000 
Discounted net tangible assets (deficiency)... 2.6.60... ccc cece teen e teen teeter tenner eee ($ 289,745) 
Add 
Apparent unrecorded liability due to Commodore Sales Aeceptance-—as: ADOVE a ceca oe. eyers sees ans eye $ = 61,232 
GROTTO RR Ee na Sic ort ORC EARNS Ind Oey CoO PO MnO na Cig c crcne eI r Manno pA ON.0 2° ($ 350,977): 


$ 350,000 


Debtor—AMERICAN AUTOMATION (CANADA) LIMITED 


Halancenkeceivable at December ol. 1903 6c c ic oe fe cite crctee wo cccrercialy se one sine le inlet ve intr cnet ells o/m iepat onsseeteliunceas $ 76,977 


Latest Financial Report 
There is no evidence of financial statements ever being prepared for this Company from its inception in 1962. 
At December 31, 1963 it appeared to have no major assets and appeared to operate as a sales agent for its 


affiliated American companics. 
. . . . . . . . « . . 
In the absence of any financial information, no opinion can be arrived at regarding this account. 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—A. J. & E. GOLDBERG BROTHERS LIMITED 
Trading as 
FURNITURE SALES REGISTERED & SEVEN CROWN MOTEL 


Balance Receivable at December 31, 1963—Furniture Sales Registered 


EL aS ee eke een ee $ 154,515 
= NeveniCTowm IM Otel a cpa oA cos meee anemone ey eee 107,143 
oraliamountereceivable.atyDecemberis.. 1964 evr tees eae, aera ere ee eee ey ern ee $ 261,658 
Latest Financial Report 
Audited financial statements prepared by Walton, Wagman & Co. at June 30, 1963. 
Major Assets 
ACEOUItSsrecelvables (Allo wanceuNill) acc Mm sicmcies netecestri onan ee SoM eaen Pi ee nae RO escort Ug aathn aae $3 403622 
Inyventory<(no«basisiof-valuationsstated) Sccrvdok etn 2 eas ttt ee ae A ae Sn Se SR en ad ee 69,002 
Major Liabilities 
BAN O VCE CIAL b tery conchae sis Restriction cesacice teeter TN ee ed ROM og rs ee Rh $ 3,604 
EXCCOUN US SPAY ADI C shar atctareikeie yank e poecley c See, oe erat eat cK AA en TAC en ea rN 8 I ie 23,405 
Due towuinances@ ompany serene sce co ease eek as eects roe ee Ce ae ee ee 99,316 
Mquitva deficiency) name te ote ie By Nena a a aA id Wares ERIE TPN, Sa pea ETP cl i a ae aaa ($ 16,197) 
Booksyalieounetatanoplerassets:(CGenclency,) sepy cme eine ieraete eee eerie aes net een eee ce pn (3 16,601) 
SharercapltalANvestMent a. naiccoe wine acc te aes Reais ahs closes uswie sc estan ee eR ee ee ee $ 4 
Allowance for Bad Debts 
Although the financial statements did not reflect a serious insolvency, there were certain factors which 
cast doubt on the full collectibility of these loans. The basis of valuation of assets was not set out in the financial 
statements, the equity investment was almost non-existent and the assets were over $16,000 less than the 
abilities to be met. 
In view of the foregoing, an allowance of about 20% would be warranted. 
ALLO WATICOMFeGUITEC ASA Vays raterars.ocscseeseck to Meteo eee A bh, ate eh Ee ee Gee Oe $ 50,000 
Debtor—GENERAL LAWN SPRAY LIMITED 
Balanceznecervable atemecem bers 1 1963 annie ctor cr gk ees hoses eee Pn nee ee $ IWABY- 
Latest Financial Report 
Unaudited report prepared by K. E. Stoughton, at Deecmber 31, 1963. 
Major Assets 
HAC COUBUSETOCELV BIL Grey 5 eo cecciercs SiNear ss Mores, 6 caer PPD Sra COS ee NON OZ so Se lo ae ye $ 2,379 
SUID ION tiogy tere tyes aces con Stes, voce eatabaea TOR Cro a a TR ite AT RTE En 10,926 
Major Liabilities 
A COOUMS SPAY ADC sa tore, epson site LOBES Tekh woe. A a¥e che ons ots ISR toe eR ax a mer ere ete 3 13,908 
EAGT AG OT IA OATH ces 20st sk och ah ots caste Sn ae sb aha tropa eM Se pea EE ee, SS 10,000 
BUC UTE (LEFICTEN CY) precy d vaste: cost cssteretone chess cheetat HIS acs NSS TG Gta Ca arse nr OS REC en ($ 10,119) 
Allowance for Bad Debts 
In view of the deficit in operations (without any depreciation being taken) it would be prudent to set up an 
allowance for this loan unless there was strong evidence to suggest that this loan was, in fact, totally collectible. 
In the absence of such evidence, an allowance equal to the deficiency percentage of net assets would be 
reasonable, 
aul 
] ee = 07, 
Deficiency 24,471 41% 
Allowance::41 7, Ok S17,cog,cOL SA Ven. oo feed ec Nies a Sod ook RT Re ee OE ee ee ee eee $ 7,000 


APPENDIX J 


Commodore Factors Limited—(Continued) 


Debtor—MART UTILITIES LIMITED 


Balance Receivable at December 31, 1963............0.....0. ce cece ees 3 MER as cha ceskat Uae ee oe sgh eae eras $ 


Latest Financial Report 


Unaudited financial statements prepared by Walton, Wagman & Company at July 31, 1963. 


Major Assets 
Advances torbond a. Cosman (No badidebtrallowance)). si We. eels cele selene oor emia aieteiaterens $ 


Major Liability 
oan. payable_ toi Commodore paleseAcceptance y.peraretiaten ces oe ote cite oto eae ee a $ 


No confirmation of this account. 
Bookavaluctotenet tangible assets (deficiency) mayer rere cer tice caters © sciso cl -ree oes Reena ias eer tere ere ae ($ 


Discount— 
re Bond & Cosman advance (see schedule). This Company has a net tangible asset deficit of ($879,153) 
and a further $237,137 was judged uncollectible by the auditors—Walton, Wagman & Co. 


Tn view of this situation the Bond & Cosman receivable warrants a 100% allowance.......... oer $ 
Discountedmmetitangiblerassets: Gelicleney saa Vairmeeret meister cial erin ine eens ($ 


In view of an apparent severe insolvency, supported by auditors’ findings and disclaimer on the accounts 
of the Company’s major debtor, an allowance of 100% would be prudent. Say................. yack eee $ 


Debtor—TRANS CANADA MILLINERY SALES LIMITED 


Balancesheceivablemat.December oilel 9635 ences eee ect ts ews en en eae A i we ee Le ee $ 


Latest Financial Report 


Financial statements prepared without audit by Walton, Wagman & Co. as of July 31, 1963. 


Major Assets 
Fixed assets— 
LUEDIGUTe: ALLOA K CUES eee ee ter eee re tee ee ree ee ne Ne cystnare $ 23,485 
heagcholdkiMproVeMments merece stir eect sie teal atin, hom eterna a been Cees), ree 49,422 


Major Liabilities 
AV ancest irom BbONGie. © OSMANYEMIGEG Ssree pee opener BI epic ecto eats os sete es $ 


Book value of net tangible assets (deficiency)..................0--5 Pan Nees EERE ee Oe NU Lin to, ee ee ($ 
Discouncecuvaltievonnet tangiblerassetss GenclenCy) cae ameciticcit te cisiaea ic eter incicaie oan ey eee ($ 
CRremUROStrons working capitaldenciency) snake mac ert an eae ¢ ehice estes ues en eee ($ 


Mates teAnin ose Neu Ossel OPAVCAD sri) oenttes ease yt Cur eee ree Tere cis cae a Lo Sn Toe cis od ptt esos ($ 


Comments 


Commodore Sales Acceptance records reflect amounts owing by the above Company as follows: 
Agta ED CCEMPEINO lat OG eee rm as cae ee © uence ecm eine ator n eden arate temic trae eee $ 45,000 
Decembergo pe OO caren. Mr wienist: t rd eR ia g ES ee NE Oe ater oe 517,395 
a Dyarerehont ove eh UR see i ce Oa Ae Oe ee a a Ue eee a Ly 455,381 
Based on comments in Walton, Wagman & Co.’s qualified report, it would appear that Trans Canada’s 
liability to Commodore Sales Acceptance Limited was transferred to Bond & Cosman Limited prior to July 31, 
1963 ‘‘in order to consolidate in one set of accounts all operations for the thirteen Towers stores.’’ 
The allowance requirements of this account should be considered, therefore, on the basis of the Bond & 
Cosman Limited financial condition (see schedule). 
With respect to Trans Canada Millinery Sales Limited, the Company appears to be completely insolvent 
with no hope of producing profits, based on reported recent operating results. 


588,101 


527,160 


566,705 


27,572) 


527,160 


554,000) 


588,000 


455,381 


72,907 


237,138 

159,810) 
222,717) 
232,718) 
152,147) 


‘Accordingly, the: required allowance 1s 10095. 7 SAY. = «cle oc. «we cde as ucla oe $ 455,000 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—TRANS COMMERCIAL ACCEPTANCE LIMITED 


BalancesheceivableateDecem bets ler] GOai cm crs incietees reverses shelter as see ace eine ekpedet fret cit oararcesesietcnoneren scorers $ 917,830 

Latest Financial Report 
No financial data available. 

Background Information 
The account with Trans Commercial Acceptance Limited originated by journal entry, dated December 31, 

1963 which consolidated certain accounts: 
Dr. Notes receivable Trans Commercial Acceptance Limited..................-2 000s cece ener eee eee $ 917,830 
Cr. Inventory loan re warehouse receipts, Commodore Drycopy...........-..+-sss eevee eee tenes renee $ 44,794 
Notes receivable, Evermac Office Equipment Company Limited............... 5-200 eee eee eee eee eens 300,000 
Inventory loan, Humber Typewriters & Business Equipment Limited.................-+-e+ ee ee estes 192,879 
Inventory loan re warehouse receipts, Commodore Business Machines (Canada) Limited................ 380,157 


To set up new notes re above at 834% p.a. Questioned regarding this journal entry, Mr. Woolfrey explained 
that all the above companies were related to Commodore Business Machines (Canada) Limited; that Baronet 
Associates Inc. and Trans Commercial Acceptance had been formed to finance and control the Commodore 
Business Machines group of companies in the U.S.A. and Canada respectively. 


Allowance Requirements 


In the absence of specific information about the financial position of Trans Commercial Acceptance and in 
view of Mr. Woolfrey’s explanations, our next recourse was to attempt to assess the financial position of the 
above group whose Commodore Sales Acceptance loans were transferred to Trans Commercial Acceptance. 
The results of our review in this connection were as follows: 
Amount owing Allowance 
at Dec. 31/63 Required 


Commodore Business Machines Limited.............-.-.--0 eevee cece cere eee $ 380,157 
Commodores DEVcODyAee enter eee eee ee BR pue cH aTaRC - 44,794 
Humber Typewriters & Business Equipment Limited...............-.+---.. 192,879 $ 617,830 Nil 


—reference to published financial statements of Commodore Business Machines (Canada) 
Limited and its wholly owned subsidiaries as at June 30, 1963—see schedule, Evermac Office 
Equipment:Company Limited... 0.1.0... cece eee eee cee tenet e eect ee cee 300,000 Nil 
—as shown by the attached schedule the collectibility of the Evermac loan depends, in effect, 


upon the financial strength of Commodore Business Machines (Canada)eUimitedeees teeter 


JUNE G gutee Sh oon er oabhc ris enE Sia sddlsoe aay ann ono oo GnbOGU ETN eO Gao moNd Soda old $ 917,830 Nil 
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APPENDIX J 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—TRANS COMMERCIAL ACCEPTANCE LIMITED 
RE EVERMAC OFFICE EQUIPMENT COMPANY LTD. 


Latest Financial Report 


Prepared without an opinion by Rose & Harrison—as of September 30, 1953. 


Major Assets 


Advances to Commodore Business Machines (Canada) Limited 


Posh: Ae TT OTN RE $ 300,000 
Investments— 
ECAPISOUNEVLSEPINI LOS Lal IEG ocak tr Sohne cos ae A occ ca, stat hes te os RO: $ 52,500 
Commodore Business Machines (Canada) Limited ................0 0c cceecccecceess 50,081 
———_—— 102,581 
Major Liabilities 
Advances from Finance Companies (i.e. Commodore Sales Acceptance Limited)..................eee00e $300,000 
Loans payable— 
iRearlsoundsDistribitorss limited et 1 enemy ee en eh ee ee $ 48,543 
Humber Typewriters & Business Equipment Limited.......................000- 6,500 
Commodore Business Machines (Canada) Limited......................00-- Fa eae 17,898 
——_———. 72,941 
Recount smiay able wichtaing Interest AAs ie 4 otk all oe Poe ORE eee Sa Le eae 28,948 
LS IN Peer 2 Pi Raph ie ee a ee LS eR One CE ae Ae ee ee 8 $ =: 12,895 
Book value of net tangible assets..................0-. DSR Te pS RG eae Mere oye ISCAS SAE cc 9°8, ce A $  ~=:10,050 
Current postions Cvorking capital CenCieNCY). 020%... 50. cei a tise eek fee eee ($ 92,532) 


Profit for year (mostly capita! gain on sale of interest in Humber Typewriters to Commodore Business Machines) $ 52,675 


Comments 


The above indicates that the loan of $300,000 from Commodore Sales Acceptance Limited was passed on to 
Commodore Business Machines (Canada) Limited and that the security for the loan, in effect, depends upon the 
financial strength of the latter Company. 


PVN 


Commodore Sales Acceptance Limited—/ Continued) 


pre ieee ee ee Ae ee ee eee ee 


Debtor—COMMODORE BUSINESS MACHINES (CANADA) LIMITED 


Haldnee Rh éceivable-ati December Ol, 1063 sec acs aclaies vcqyeveccoiPeleunye whee ocolenialeele a agile HA File ses hips aw elenns OEE 


Latest Financial Report 
Audited financial statement prepared by Rose & Harrison at June 30, 1963. 


Major Assets 
(ett le LR Wile as CORE Seed Aleem ie Wareer te gC orice PR Meee Tae Micro TOT gr ace 9 


IEC Erg: AOR Ora ees Untes ues tte ea a ee 00s Coke ECA UT ee oA ede aed on ada 
Investments in and advances to other corporations. ...... 2-0-6. sees eee rere teen eee t eet n treet e ress 
Pixed agneta’ (less Gepreciation)).c pa. 5.0% .wsttows » ice sasmaae Hla rive nie Sem nes ge ote ds sale eee 
Prt eri lea ten alc aioe ic cc oS Gah epenolort See beaesi ke ae onF SA dees stapes ae ee kere mee 


Major Liabilities 
Aecoutus pavable-sams oe ke oh ple SLA tens Sa tag aE Pe otal ee sree ae pe De 
Bank Joan, advances and taxes payable? 4c ..0.c0.cn tote asl. Saale eins Tee NEA che sine vielen ae 
Loans and ‘notes payable: (unsecured) 2 %.. o o5ct e.mail ole SRR ere oe ee Maina Se ant 
Advatices from: Finance Companies . 1. 1/3 c= cccneie evi > tte oan eto nme eae lane RR site ool sate ic nines rhs 
Long-term notes. and, debentures sjsce..j04 cp dae oie seem oe tye hae iain odere mone aurea is PS ge 


MC PTOEE DORILIGI NT Raced Gace iemeids a be Pils ince sie eek teense peer tens Beep nscale 7a 
Net protitmiter taxes for yearines anatase). + Sapte 28 Maer «mip eens a a 


Due to Finance Companies at December 31, 1963 as per Finance Company records 


Commodore Sales Acceptance Limited...........5. 002s eee e eect ener e cect crete teen ee tec ces as neces 
Aurora Leasing Corporation Limited ............+0+nepauseeeete te ten femjae toe tee ciyeaie mean ose se sie 
Commodore Eactora Lamitedss bcicel ss incais oe a eft dete oseatonn coe Be sie a aco atesicreee Bot =a ere ae Cire oa 


Allowance Requirements 
Although earnings of this Company may be low, the amount payable to the Finance Companies seems 


adequately protected. 
Allowance requirements therefore are considered to be... ....----++sses0s rere trees etter tees estes esses 


Debtor—D. R. ANNETT 


Balance Receivable at December 31, 1963 
ersornV Account iii aaccae roam eee ions lente midlet tia fe Sakon larval ais tr carr” Eacaaae Sli 
Peer nre aitivortsweat wake skec- che ean ene awn eer soa eee Te mea Gee aaa 


Total amount receivable at December 31, 1964........00---- eee e cee tcc eee sees t er sess rere cease 


Latest Financial Report 


No financial reports available. 


Allowance for Bad Debts 


Mr. Annett was a Partner in Annett & Company and apparently possessed assets in excess of his liabilities. 


This loan would appear fully collectible. 


‘Milowerics rea@ired se ae ae hee ee oe ee ee ae lien eer et magi, STS Pree ye Sa 


573 


$ 444,334 


$ 302,825 
$ 1,315,132 
1,881,423 
1,371,347 
95,715 
371,647 


806,052 
210,656 
327,615 
658,896 
2,064,726 
$ 1,286,917 
$ 915,270 
$ 1,399,979 
$ 143,034 


$ 444,334 
264,591 
502,327 


$ 1,211,252 


Nil 


29,952 
$ 69,952 


APPENDIX J 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—CALCUTTA HOLDINGS LIMITED 


BalancevReccivable‘atyDecembers31, OG Stas aercrscscven cay eer chctoctcaecs 5 Sate cae Noirs ose $ 80,035 


Latest Financial Report 
No financial data available prior to 1964. 


Security given for this loan— 
45,000 common shares of Kopan Developments Limited at market (January 1964-high 19¢)............... $ 8,550 
110,000 common shares of Dominion Leaseholds Limited (Trading between 10¢ and $1.19 in 1963—a cost of 
18.5¢ as shown by such companies as Dallas Holdings, would be reasonable) ....................-...- 20,350 


TENA URECHIEI ty Se ray See Cerne Non meas Wa le | ON ie one | ody Jig eee $ 28,900 
Unisecunedsportion=—ap proximately anne qeasectcn ree ee en i ames eel Sate Sete RE $ 50,000 


Allowance for Bad Debts 


This account was delinquent on its instalments from August 1963. Total amount in arrears approximated 
$30,000. The President and major shareholder of this Company, J. Frame, was experiencing financial difficulties 
and his brokerage firm was suspended from the Toronto Stock Exchange in early 1964. 
In view of this account’s delinquency, the financial problems of its major shareholder, and the heavily 
unsecured position, an allowance of about 50% of the unsecured loan was warranted. 
EAT OW AD COER CG UITE GSE Yash oper Me ry tesco ech Say Sasa tee ONC I ET ey, Bee Se $ 25,000 


Debtor—CANADA MOTOR PRODUCTS (TORONTO) LIMITED 


Balance Receivable at December 31, 1963— 


HOATEECCEIVA Deceit ee ee ES PST Cane SDE ae One cag a NI en Rn tel era, Sn nea na aR $ 160,000 
Note receivable—Canada Motor Products Limited (in bankruptcy)................00c0ccecceeceseeeee 42,239 
OLA aAMOUnt re celvable:aGeDecembertol sl OG4 eee armies te eg ene $ 202,239 


Latest Financial Report 
Audited financial statements prepared by Walton, Wagman & Co. as of March 31, 1963. 


Major Assets 


ReCelV ales etek qa es ee rae Aes pact SP ah MR Mi Lice 2 eet Ue NEON panda Met te aN tine Loe $ 187,500 
investmentuniCanadauv otomeroaucts: (Blackstone mlutdes seems aioe tne rein eee 80,000 


Major Liabilities 


Notesipavable——Valleyhariien sna eqwet as cet cet A eg a ee ee reer ta $ §0,000 
=—(VOTMIMOUOLE DALES Ss NP WNT VTE ess UE te ee tae 182,500 $ 242,500 
GaN Pay ADLer sits aoe noche lime pee ete, bya, Sid SEK oR Ce We Catt we URS Rei ey OANA 109,550 
Directors LOAN tinh on tcc aa cesarean aye ee tat EG SNE /n ct he 22,500 
Bookavalue otsnetitan piblerassets 1 (deticlency) mevuarent screaneree celal ieereae aie attra et snes ecu ice eee ($ 105,176) 
Chirrentepositions jvolkingvcapital deficiency, seme aaaa seca een cee er nee ee ae eee ($ 162,676) 


Hiatestrearningsy(lOss fOP Var) ts tn wrecks tc. ioe eran ate ars oie ee Cans Sea, Se ee ee ($ 117,704) 


Discount Required 
Investment in Canada Motor Products (Blackstone) Limited—this Company has net tangible assets of only 
$27,000 at December 31, 1963 and experienced a loss of $70,000 in 1963. 


This investment should be written down to the net tangible asset value—Discount..................... ($ 53,000) 
iDscountedmesb tangibl evasset.(ehcien Gy)’ fievs.siccitis tees Sea rs rea Ne eee Toe PS ne ne ($ 158,176) 


Allowance Required 
Loan receivable—fully secured by a $200,000 floating charge debenture—however, in view of the severe 
impairment an allowance of say 10% would be prudent, or say $16,000. 
Note receivable—Canada Motor Products Limited was bankrupt with no distribution to cover this note and 
it, therefore, must be viewed as a total loss of $42,239. 
otal allowancertor bad 'debtsies ica: tee cccrche sa csscccleiies else Sh cen eS Os ee ee $ 58,000 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—CANADIAN DYNAMICS LTD. 


Balance Receivable at December 31, 1963. ..........22 0.0 cca tee ee cece tees cute tee e etme nen e nem eberns $ 2,278 


Latest Financial Report 


No financial statements available. 


Allowance for Bad Debts 
This loan originated in 1963—there is no apparent reason to doubt its collectibility. 


Albewalece TEGUIREM any cee tas ese ses Seen ee oe ney ete mache Sees ere > orc ane Ae cee haea Nil 


Debtor—BOND & COSMAN LIMITED 


Balance Receivable at December 31, 1963. ........... 0 sce ce reser ees eee eee e tener teen nee e eee e esau neas $ 519,894 


Latest Financial Report 
Financial statements issued without audit opinion by Walton, Wagman & Co.—as of July 31, 1963. 


Major Assets 


TiN VeRGO oe cu ot cole oe oy RE oiaregele iether alia ke Gans yea er sage ae ected Cesk Wael tan gee $ 346,071 
Advances to Trans Canada Millinery Sales (considered not collectible by AU CICOLS) Bette ae acter ne 237,138 
(eer PeceNV AOS.) cine corpse eee eid hoy caries coo ol ns Reset apr are ee edie wan terete, ake ay veI ar Anon feeMOOt aero 23,347 
Furniture and fixtures, etc. (no depreciation provided)... ..........+ 2s: eee e eee cette reenter eee nes 77,156 
Tmtangibles sy sees sevens ean et le aca siacaietset cs olga d eelge laly «Oe sae tere she. Sale ety eee 202,282 


Major Liabilities 


(Advances irom. Mart. U silitiesic. cr sac ss cece nrg ce ccletamins s mas) astern ninltovsleporen nfo rens tre Sheree cies hag $ 527,160 
Loans payable— 
Commodore Sales Acceptance... ........0-- cece eect entree ener ete ee ene e ees $ 803,075 
DAN uror a LAIN To elves a cts t nis taypcnienasele peel puget Wear olednlecwhe sh 978, A Sara coer! 75,000 
(Avent Corporation fia. wens sciicremiae mates Sabiem te net cnidep eer eminreeisiaiete mci ances 17,800 895,875 
Bank overdraft, accounts payable and accrued, etc........... +... e eee eer teen tern ene nes 202,947 
Net tangible assets (deficiency at book value)... .......-. 0+. seen eee eee eee e ete eee een ernest neces ($ 879,153) 
Current position (working capital deficiency)... ...... 0... ee ce sete ete eee y terete teen eee nee n eee sees (1,016,664) 
Tatest earnings (loss f0r Year) acme espn cass Wiles Sepe Cre ern 8 a4 Pete ba mils mete ap rrenn Soe aa ace ($ 634,336) 


Allowance Requirements 


Book value of net tangible assets (deficiency)—as above..........-.-.- +. ses eer er ere terete r tenet eens ($ 879,153) 
Add 
Provision for possible losses on— 
Advances to Trans Canada Millinery—100%. ........ 0. 0c eee eect eee eee nett net tee nee nes 237,138 
Tnyentory as wos sak 2d 5 Qa a iu rcdpsete oo plete eretebens om pepsi orgens ym one mht ale SbCl ante a aR 175,000 
Furniture and fixtures —50% «..\5. <2 e ese de vee ooh o claw inate oR eo ele Seeders Ree a tele Pai esreieate miss 40,000 
Discounted net tangible assets (deficiency). ........ 0.6 ee essence erect eet e ett e ete teste een e een es ($ 1,331,291) 


In view of the serious insolvency of the Company and the unfavourable trend in operating results, a 100% 
bad debt allowance seems to be warranted........0605 css ee rece ee renee cnet tenn n een pace eee entities $ 520,000 


See algo the following schedules: 
Re Commodore Sales Acceptance—Mart Utilities 
—Trans Canada Millinery 
Re Aurora Leasing —Bond & Cosman Limited 
See also the following analysis of inter-relationships of Mart Utilities, Bond & Cosman and Trans Canada 
Millinery. 


575 


APPENDIX J 


Commodore Sales Acceptance Limited—(Continued) 


ANALYSIS OF INTER-RELATIONSHIPS OF MART UTILITIES 


BOND & COSMAN AND TRANS CANADA MILLINERY 


Per Financial Statements at July 31, 1963 


Mart Bond & Trans Canada 
Utilities Cosman Millinery 

Tn account with: 

Mar CaUtiigiesonkrss hese con. «tints cil acne dae messes ee ($527,160) 

Bond & Cosman....... ee ae OR Ee $527,160 ($237,138) 

sLranswcanadanVilllinervalss. tonnes eek eee 237,138 
Inter-Company Totals....... ES ete eed tare ee RR $527,160 ($290,022) ($237,138) 

Commodore Sales Acceptance Loans............. ae ($566,705) ($803,075) — 
Loans Per Commodore Sales Acceptance recordy at 

DECemberaol wl Gomme e ee a eee an $588,102 $519,894 $455,381 


Debtor—WILLIAM C. DYMOND 


Balance Receivable at December 31, 1963 


Latest Financial Report 


No financial statements available. 


Major Asset 
Property—Rexdale Boulevard 
Appraised January 29, 1963 by W. H. Bosley & Co. at 


Major Liabilities 


First mortgage—North American Life (estimated) 
Second mortgage—Commodore Sales Acceptance 
Net tangible asset (deficiency) 


Allowance for Bad Debts 


A writ of foreclosure was filed in December of 1963 against this property. It is reasonable to expect a loss 
in excess of the net asset deficiency. Allowance required, say 


Debtor—J. FRAME and J. BREWSTER 


Baancerdveceivablecat December oll Oba sete ete is een es ane hak mek eis tie © Ae eee 


Latest Financial Report 
Latest financial report of John Frame & Co. accompanied by unqualified audit report of Eddis & Associates 
at March 31, 1964. 
Book value of net tangible assets (including Stock Exchange seats).............0 0000 c ccc e eee e te eneneeees 
Security given for this loan— 
96,000 common shares of Kopan Developments Limited at market value (January 1964—high 19¢ per share) 
43,000 common shares of Dominion Leaseholds Limited (Trading between 10¢ and $1.19 during 1963— 
a cost figure of 18.5¢ as shown by companies such as Dallas Holdings, would be reasonable) 


Total security 


Allowance for Bad Debts 


Although the financial strength of these debtors might have been questioned, the security coverage would 
seem adequate to obviate the necessity for any significant allowance. 
Allowance required 


Totals 


$ (527,160) 


290,022 
237,138 
$1,369,780 
$1,563,377 
$ = 51,683 
$ 85,000 
$ 38,000 
51,683 
($ 4,683) 
$ 5,000 
$ 30,000 
$ 42,720 
$ 18,240 
7,955 
$ 26,195 
Nil 


Commodore Sales Acceptance Limited—/ Continued) 


Debtor—ROYALITE HOSPITAL SERVICES 


Balance Receivable at December 31, 1963 


Latest Financial Report 


No financial statements available. 


Allowance for Bad Debts 


Considering that $11,951 of this account was written-off by Commodore Sales Acceptance in March, 1964 
and the remainder two months later, it can reasonably be assumed that the account was recognized to be of 
doubtful value as of a normal audit date following December 31, 1963. 

Allowance required—100%. Say 


Debtor—PEARLSOUND DISTRIBUTORS LIMITED 


Balance Receivable at December 31, 1963 


Latest Financial Report 


Audited financial statements prepared by Walton, Wagman & Co.—as of June 30, 1963. 


Major Assets 


Accounts receivable allowanceroaestbU0) sare see ee eee cee nienie ie beens seer $ 73,154 
Notes receivable sects RSet ee rere ree anes kee, die de un ey ee sty tes recente 55,162 
Intangibles 


Major Liabilities 
A CCOUNUSIreCEIVADlE CISCOUTTCU: = perm n tac rar er iiic cote o he cent Ree ee evo aes Derdian Sirs Rane chun ten ty Sc ane 


NOLES AYA les, 2 mtep a sees ae eters ils Sete etal Gra Stas oases pyspmiais eyo eerie ccesae SRA AIO enn a a AC Guy LET ne 
Due to Finance Company 


Book value of net tangible assets (deficiency) 


Current position (working capital deficiency) 


9; (61,6 (a) al (ottwpie fe) leiin 0,0) (s) 4\\e1 e hells ferelisiia(o\ le)» 190) v\s)ieal ale \e, 6! 16. ale 0 eel!) p2leiis) (a) 6 16 ibs ata) iene tire 


Latest earnings (loss for year) 


Allowance Requirements 


This Company’s financial position is obviously precarious and the creditors’ position will depend upon the 
collectibility of the receivables shown above and by the ability of the Company to show a profit on its future 
operations, 

In view of the insolvency of this Company and usual costs of liquidation in a small situation such as this, 
an allowance of 25 to 50% would be warranted. 

Allowance: equired of, say 


S17 


$ 22,368 
$ 22,000 
$ 173,973 
$ 128,316 
22,675 
ay hee eal 
55,162 
8,933 
($ 20,305) 
($ 13,510) 


($ 47,857) 


$ 45,000 
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Commodore Sales Acceptance Limited—(Continued) 


Debtor—HILLTOP HOLDINGS LIMITED 


Balance Receivable at: Wecemberi3 le L963 cele, soe Miter teres oie olee eis be edsitoe eps ohare Aloe IIS IRE ene ae cee $ 100,000 


Latest Financial Report 


Unaudited financial statements prepared by Walton, Wagman & Co. at December 31, 1963. 


Major Assets 
3rd. Mortgage receivable—E. Last (President of Dalite)....... 2.2.5.2... occ ce ecnveecee eer er sstensees $ 100,000 
Property at 300 Dwight Avenue, Toronto 
There does not seem to have been any payment on this mortgage during the last two years. 


Mortgage receivable V.alley#Harminn wre rerio etre ters tari nic rate te tare tre os Ale etic iuneciorrse emer ea eee $ 42,546 
Major Liabilities 

Wsoatisupay able semen cee cate eye Po Re MSR Eats RG icc Pe ERATE AITO CR SR $ 46,311 

Mortgage payable—apparently an assignment of the 3rd. mortgage receivable............-...-....-0-- $ 100,000 
Booksvalie otmnet tangible assets ssa spe cerns eer eee AG) ais ya TAC nie cetin encie nner $ 4,092 
Allowance for Bad Debts 


The realizability of this loan is contingent upon the value of the property mortgaged—there appears to be 
some inability to pay on this mortgage and the security of a third mortgage also gives cause for concern. These 
funds were re-advanced to E. Last, who advanced the funds to Dalite Corporation. Recovery of the advance to 
Dalite is improbable. 
In the absence of an appraisal of the Dwight Avenue property, an allowance for this account cannot be 
determined. 
ATO WAN COR Mtr nitrite Stats 0 WANE CR We ir Ere Pgh see hea Marc Rte etre ag aia eat eee atu coo Nil 


Debtor—J. W. KENTISH JR. 
Balancemrectivanlematbecember oll 9G3% tse cen tee oslo as Sita ae eRe ce Ocean eee $  =©15,000 


Latest Financial Report 


Rough net worth statement available at July 1962 
JRE Girt thes Si ck ere re eae ae ar nS Ons en RD eee Se Ml $ 111,700 
This account is paying interest regularly. 
It is secured by 150,000 shares of Dumon Nickel which appear to exceed the value of the loan. No allowance 
FSSA REO HUD 0 bs es ce ses ger Se eae eR nea 0) acd tac Cae caeacle Caen te ens cir a Se A eae Sci Snr enc yA Say ay EOI =e Nil 


Debtor—M-DEE SURGICAL SUPPLY COMPANY LIMITED 


Batancerieceiyaple ab moecemMperro:| sel SOc, cc c6 ols. cre, cers bre ec terete ocuch cess oie auara even eretecb bi aetcres aio: eee ee $ 17,075 


Latest Financial Report 


No financial statements available. 


Allowance for Bad Debts 


Since this account was written-off in May of 1964, it can reasonably be assumed that management would 
have recognized its doubtful value as of a normal audit date following December 31, 1963. 
Allowance required—100%. Say 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—SOLOMON AND SINGER (In Trust) 


RalanteuReecivable at. December sla lOG3 0. sah actare ccscc terete ite cles ticles occ ole ecclesia tena heel epeneterenarsyipssekaserens $ 25,000 


Details of the nature of this advance were not available. 


Allowance for Bad Debts 
No interest or principal was paid or accrued since this account’s inception in 1963. The auditors may not 
have been aware of the identity of the ultimate borrower or his credit worthiness. 
In view of the lack of payments and the failure to confirm the debtor, an allowance of about 20% would 
be warranted. 
Allawatice reguited :Bay carob hors grckc 10k epainleestesateioncd = arava Meee +8 S'sler a) conte a stele eaenend a aleraeee leet age $ 5,000 


Debtor—TRANS CARRIBEAN INVESTMENTS LIMITED 


Balance Receivable at December ol, 1963 eins cers ccs ere oc i prereeiere) = lela isa ete ence cited estes ianetols elotenete ni cre) -reras $ 15,263 


Latest Financial Report 


The accountants were Walton, Wagman & Co.—No financial statements were prepared in 1963. 
Bictnity wivesimiene acs. cyinia fies «po assess nb stots He sg heron ete eae iowa s|= Ar arte seeeP ee ciclo a. zasnrente aia gave $ 200 


Allowance for Bad Debts 


The accountants were aware that this Company was formed to sell prefabricated houses in Mexico. The 
capitalization was $200. Mr. A. G. Woolfrey, Secretary-Treasurer of Commodore Sales, owned 55 per cent of 
this Company. 
The funds advanced by Commodore Sales were used for travelling and for construction costs of a display 
home. 
In view of the nominal equity in the Company and the use to which the funds were put, an allowance of 
50% was warranted. 
Adlowanee, required , BAY s+ /iaee oowa,c5 Sate ose + ead aektereteic rea oor Sa teae oats ain elertes ermine Ver aces aei ace rere $ 8,000 


Debtor—L. F. WINCHELL 


Balancemeceivable at December 31, 1963... 5050 cere ces coe tc esl ote Ooi state retell ey ete ene siecle Ere $ 4,743 


Latest Financial Report 


No financial details available. 
Allowance for Bad Debts 


This account had a satisfactory payment pattern. There was no reason to doubt its collectibility. 
Alto watice Secusredl . «acl. cots a caries ata valet a Ware seller docin'n os mlohaide te aleraiadeense olainie mle Ueinue sigle Gaels Nil 


a2 


APPENDIX J 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—NATIONAL CORDAGE CO. 


Balance Receivable at December 31, 1963 


LER ct A MARNE ae Fo ek ANOLE, Soke MOE a OR Te $ 28302 
Latest Financial Report 

Interim report available at May 31, 1963. 

Last audited report was prepared by Ben Gotlib, C.A. at October 31, 1962. 
Major Assets (May 31, 1963) 

PACCOUDLS TCCENV ADL Orter teeter carb ale aca oe Tene cn cA eu Rng AAR eee eet RTE nL 2, Yea SR ee $ 131,183 

ENVENTOLY; ANG, COOGS UM TEANS t0- 0 sete ated or rcec ayer ee cel Ce sce cae rence ae Py eT ec is ee 143,400 
Major Liabilities 

FAC EOUTLES DAV ADI E pers esos Sylar oS Boratto RNs, ron ntact RO ca Seat loons teenie eee eee rk ee $ 225,619 
Net tangiblerassets—— October oileel G62 aickyar ten merce acti role ete eet ee ee ee eto eens eer ye $ 34,180 
iatestapront—-csevenemonthsstosVay. otal GGosee seiner tee een nercee hear ee Pet erst pe ee ee Peer ge} $ 32,988 
Allowance for Bad Debts 

In view of the acceptable financial condition of this Company, no allowance was required. 

PANG WANNCES NER EG cg savcstont PR ene Acai Ee nee NENT OE Reh Ge he bere Ma a name Bites foe Nil 


Debtor—AMERICAN METROPOLITAN ENTERPRISES LTD. 


Balancertveceivableat sbecember Sir] O63 nce ees te eects es hen aes a we, A LO veeed © see on $ 5,150 


Latest Financial Report 


No financial statements available. 


Allowance for Bad Debts 


This account reflected a satisfactory repayment pattern. 
Allowance required 


2B OGG BACH ELAD HOES Oty CRNA RO ete t Can Cho Cte aan Mee ae, cee nae ae RE RET Tf Nil 


Debtor—McKEE BROS. EASTERN LTD. 


oance: necowanic at December, ale LOU cht nuh tg a Ataarctbives aohi DD eras dale Laos. tee eee ee $ 10,974 


Latest Financial Report 


No financial statements available. 


Allowance for Bad Debts 


This account reflects a satisfactory repayment pattern. No allowance was warranted. 
Allowance required 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—VALLEY FARM AND ENTERPRISES LIMITED 


Ratancel Receivable ate Decemyer pital 96 3e cuccccmte cine Sicies ciel ase < Pisa seiw w olerere rego ails) sl oho save al Sueiel ates Nadel aNs Ie ohn fois $ 138,444 


Latest Financial Report 


Financia] statements prepared without audit by Walton, Wagman & Co. as of June 30, 1963 


Major Assets 


Notesjand: loans receivable (ilo allowance)in ct are caine once oto ell isletas patcche ls « ues lel ele enya aiee rei $ 441,502 
SUERTE te UE ee Ta rer ere er on Re Nee ee ar Auer ore amet amet ccic tia pd.o U Oder si 346,136 
Inventories (horses and livestock) ..0% . 052-2082. 0008 cence dense een te eee te ate sae sa islaieeneeetede 76,911 
Hexed acccts. (net of UepreciatiOn) sco c pcs Bocce ce sold dis da cee obese ge Heng > oe ool s tea aero e mvegrag 461,071 
Major Liabilities 
Natoa payables. iy tivccneet ve kkk, Meals aetecde wa spree bi Sake Sleaanetnas cpio e eae We ne iriara cape ann $1,065,246 
Mortgage payable—Hilltop Holdings. ....... 2.0.6... eee cece eee cence tener eens $ 42,546 
Commodore Sales Acceptance se. ase sete een ite rete ee element 145,436 187,982 
7S RPL CTS |e yea a Mn MBER er eee ae pee sh eto niente Or yeee NT eye ary Scares ore 141,217 
Book value of net tangible assets (deficiency)... . 02... 2.60 e cece cence cee eee teen eee tenet erate renee ($5,735) 
Current position (working capital deficiency)... 1.0... . 6.2 cece eect re tenet n ener e renee case eenes ($277,797) 
Recent earninge—profit for year. c... 2.2. cc coe co etee spin bale ope 8 ed Se ila nw we elgiisle cela tina wlsitieie oie wimueieis $ 64,445 
Discount— 
Loans receivable 
Canada Motor Products (Toronto) Limited (no distribution to unsecured creditors)..............-- $ 85,000 
Fun-A-Marin Limited (complete insolvency—no estimated distribution)... ....-.....-..-.2+0++55: 10,000 
Dallas Holdings Limited (estimated 50% loss to unsecured CLEGICOTS) OL SAYen eee: ee ecere: 90,000 
Cimcony of Canada Limited (estimated 10% allowance POCUITEG) <5 9 oe cars Ae Beto owe corde oa sions 10,000 
$195,000 


Fixed assets 
A 1962 appraisal of property showed an $82,700 value. It would be appropriate to discount fixed assets 


Py RAy BOG) OF ens cok hs oct teach ale naBe were eg shots Unie ats gating Spragis PP] ahe BU bal oa hots Me eRe 230,000 
$ 425,000 
Discount net tangible assets (deficiency)... .......:0 cece cece cent eee enn teen ene n rete tence enes ($430,000) 


Allowance for Bad Debts 
In view of the mortgage security held by Commodore Sales no allowance would be required. 
Ailawmiee TeyUIRGG cs. nasa ius coor, den ee cabo tninee Avice: «lyk ns CN ee se eSpace Nil 


Debtor—CORPORATE PLAN LEASING LIMITED 


Balance dieceivable at December. 31, 1963 10% acce cn rhe oe a rate a sw akdigis eB $ 86,562 


Latest Financial Report 


No financial statements available. 
This Joan is secured by direct assignment of mortgages which are paying regularly. 


Allowance for Bad Debts 


Mi ecpameesr GUIs <tr hg a xc ih cme ae kaise! Fm nye” late ata oraiatr Dia aomntie mutagen Os ae Nil 


APPENDIX J 


Commodore Sales Acceptance Limited—(Continued) 


Debtor—HALVAN EQUIPMENT LEASING 
Balancerkeccivableat: December) 1968 a. pace deters eettctoe = sis wm, sane ke eyeici« casera cena tear ree Ci anette $ 2,990 


Latest Financial Report 


No financial statements available. 


Allowance for Bad Debts 


This account was paying regularly and there seemed to be no doubt regarding its collectibility. 
Allowancesreq uired Serene it a ncte rc ce Ree EE ey terre Sita oe cian ec rote: Oot tartrate Nil 


Debtor—MACARDAN INVESTMENTS LIMITED 
Balanceswecetvablerat, December. 1) 1 OG3my eerie serra rok eres Sree i caere seers ech oa neater $ 75,179 


Latest Financial Report 


No financial statements available. 


Allowance for Bad Debts 


Payments were regular and account was adequately secured by ten notes and mortgages. 
PAllOWANCETEQUIFED aa crercysrsee oleic ccm Vohra ec eeeete sl Tose eaere Gus tote ee reerede OR eter Shep cicale coun Meier Sa staeearers Nil 


Debtor—MALAN CONSTRUCTION INC. 
iBalancesheceivablecateLecember ol L963. oon wat biee tence cirri ra isi teuaie cant ort a ree oui ernie ara ies Caer $ 28,573 


Latest Financial Report 


No financial data available. 


Allowance for Bad Debts 
This account reflected a satisfactory repayment pattern. 
PAT OW ANCOR ECUIINE GS Se scatel merit eae torus hates oR nes Seok oC EOP ae nie nce diac Pate cae elven Nil 
Debtor—J. R. SHEMILT 


iBalaneeblveceivable:atwDecembeniol. 1963. hao. aciat cs Ouse oe eee eect oon ccc kue ole eee $ 9,545 


Latest Financial Report 


No financial data available. 


Allowance for Bad Debts 


This account reflected a satisfactory repayment pattern, 
PATO WAN CE LEC UICC Peer tre ea HRA cok haste or HEL Uae Se Tos ue SID ures CASTE SU DIRE eed en AEA ee Nil 


Debtor—HARDWOOD IMPORTERS 
palanceweceivaple-atebecemberiol, L963. .7...8 .oo0c de & sie vei vice nwo ee see amie nce Fee ee Se $ 6,929 


Latest Financial Report 


No financial data available. 


Allowance for Bad Debts 


This account originated in 1963—there was no reason to doubt its collectibility. 
PATO WATLCO TECHNOL Sor cots sce accessors eynoe Gaskets alte fale Drone’ Sie 9! enced. Todiss er eugene Nil 


COMMODORE FACTORS LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 


as at December 31, 1963 (in U.S. Funds) 


Debtor’s Financial Position 


Net Amount a Required 
Owing Book Value of Discounted allowance 
Debtor (less reserves) Net Tangible Assets Net Assets For Bad Debts 
ATIRLOB IG) OONSLOISSINC mre re reieet yet iete ie etter toes $ 615,461 $ 287,060 
Commodore Business Machines Inc. and 
ASIOCIALEH COMPA IeS\s ees ie ee lees ee he tei 502,327 813,303 $ 100,000 
General Spraysoervice LCs. eeyeractsyg oie 1- iste eles ieler aterslel= 1,265,534 (166,294) ($736,000) 570,000 
SoraytoleCorporavioneera nett cr ester 138,092 (234,405) (270,000) — 
Hancock Telecontrol Corporation.................-- 582,368 30,000 
Manhattan Sound Corporation... .............0...-0- 474,140 12,000 
Neviluuinterprisesh nce emer tele nis terion 512,406 (210,983) — 125,000 
The Symphony Paint Company.:..................- 984,320 (582,681) (718,000) 600,000 
Jhenky el MOG NEN pos andnocdscconpecoccosGaupec 403,434 ( 37,476) (188,476) 200,000 
New Merritt Enterprises Inc.....................--- 40,000 1,000 
Modern Hospital Equipment Designs Limited........ 80,861 68,000 
(Cla OG OR Tihany WiGsnoat. co dok boduumanepGeeposecsc 612 — 
S. Pelson and Max Weintraub..................--+-- 3,437 2,000 
Dealersinterest receivables sso... cie se es ale sine we 37,095 = 
IMiscollamcousme acta ease etree nie te sosien Ae (711) ~ 
$5,639,376 $1,708,000 
Canadian Dollar Equivalent..................+---+- $6,097,741 $1,844,000 


COMMODORE FACTORS LIMITED 


List of Auditors and/or Accountants of Debtor Companies 


Debtor 


Analogue Controls, Inc....... 


as at December 31, 1963 


Commodore Business Machines Inc. and 


associated companies... . 
General Spray Service Inc.... 


Auditors or Accountants Most Recent Financial Statement 
(As per most recent financial statements Qualified or 
or as authorized by the records of the Opinion 
debtor company) Audited Withheld Unaudited 
Sane Ie Leon Davis, C.P.A. “6 
EY Meck Leon Davis, C.P.A. x ~ 
Ne Se cick A. Jesse Goldstein & Co. ee 


Sprayfoil{Corporation................4-..-% Walton, Wagman & Co. and/or successor firm * 
Hancock Telecontrol Corporation............ Not known 

Manhattan Sound Corporation............- Joseph D. Blau & Co. 

Nevillinterprises Ines ..4.4-5.7 5° Not known 

The Symphony Paint Company............- Smith, Winston, Wolman, Roth & Smith “3 

Tools ald WMoldsmlnewan reel nett t-te trea Not known = 
New Merritt Enterprises................--- Not known 

Modern Hospital Equipment Design........ Not known 

Cooke=bdensharmsr lcs sacs ee eet rect er Not known 

S. Pelson, and Max Weintraub.............. Not known 


Dealers interest receivable. ... 
Miscellaneous: «1. st oss! 
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APPENDIX J 


COMMODORE FACTORS LIMITED 
Debtor—ANALOGUE CONTROLS INC. 


Balance:Receivable at. December’s.l,01 963 a saute ce seis. cic oie sere ralete wisioi cle: o le ctolsiebeyeret leraBaeevelote epcseieleveyontierrnstsre 


Latest Financial Report 
Audited financial statements issued by Leon Davis, C.P.A. as at October 31, 1968. 


Major Assets 


Accounts receivable pledged to Commodore Factors. .......--. 000. e eect eee eee cee eters 
INflerchandisesiNVeLHtOrlesan cst etncere crite cele eect ra cia beneretc sects cesar, ave scctte a) lavetese oie: elele eaten stam ka eae eta eR eMavons execu? 
Fixed assets (less depreciation of $264,877). .........2 2020s fence cece cece cece ee teen ence eeeenes 
BELA PID Osha s Mee eo iene aR Hare Wtere als prdia land Mae yete + nie Bop ie ets eye ata ek og cy Seale as eh ~ ena 


Major Liabilities 
Notes payable—(secured by pledge of accounts receivable and fixed assets to Commodore Factors)....... 
(Other cuirent DAYADICS. 27. sw acne ey te ca peice cee fe eas rae ss eines neem ne eieaahe creme 
Siibordinatedcdepentures merits cer reer ere etereiersiers creteiere renee lence ceusen oot ele ts eicnete key shes eer) aterstentnereratete 


Current position—over $200,000 


Latest earnings (on sales of $1.5 million). 0.2.0.2... 66. c cece cece tenner ene ence eee nee een eretnaee 


Allowance for Bad Debts 


On the basis of the reported information, no allowance was necessary. 
AMIE WAN COSCCUITEC < oipiiic slate sie) re Sarees o sla a lepers: vss eyate campy mcenaeadeneas cm -nueids ISIE STA Bi eres out ye Ae Lae ae ere 


Debtor—COMMODORE BUSINESS MACHINES INC. 
AND ASSOCIATED COMPANIES 


Balance Receivable at December 31, 1963— 
Commodore Business Machines Inc. Notes receivable............-0 02 e cece cece eee eee e teen eaee 
Commodore Business Machines Inc. Loan account....2.. 22... 2 ences cere tect rw nsec ene reesnccce 
WommodoresDry copyaln ccs eee ess ae eae eee eae cahehe: ore eneee) We Sieaeie gel fares neuer ogee 
Aa Gane Business achines sin Gees co crceaaeT ea Sees ot cco raed eran daseererciereioe sn ctnatete athe ka eek 
AES PIM ETM DT helene bear cguence Comeaordetovadaded seaceeeersooddeuesso oun spocuusugbua bbe cts 


Total amount receivable at-December'3l, 1964.02.25. ..2 5... <2 0-25 oc oso o mcpn enn eileirrie ees ce 7 m= miele 


Latest Financial Reports 


Commodere Business Machines (Canada) Limited and its subsidiaries including Commodore Business 
Machines Inc. and Commodore Drycopy Inc.—audited report prepared by Rose & Harrison at June 30, 1963. 
Jay-Man Distributors Inc.—unaudited report prepared at April 30, 1964 and April 30, 1965. 

A.C.E, Business Machines Inc.—no financial data available. 


Financial Position—Net tangible assets 


Commodore Business Machines (Canada) Limited and its subsidiaries.............-..+:e sees eee ee eeee 
Jay=Man Distributors: ine,—A pril 30; 1964, fo cats cies cine c cveteie eueretericte ste = oslo @ stale) iavaie« laahesetenenhne ison iis 


Allowance for Bad Debts 


Whereas the information available to us indicates that these companies were related by common shareholders, 
there was no legal commitment on the part of Commodore Business Machines to guarantee the loans of A.C.E. 
and Jay-Man. However, the above deposit with Commodore Factors by Commodore Business Machines of 
$416,411 did seem to bear a relationship to the loan to A.C.E. and as long as this remained on deposit it may 
have been reasonable to view the A.C.E. loan as fully secured. 

The Jay-Man loans were of extremely doubtful collectibility in view of the serious capital impairment of 
that Company. An allowance about equal to the impairment would be reasonable in the circumstances. 

The Commodore subsidiaries required no allowance in view of Commodore Business Machines (Canada) 
Limited’s reported financial stability. 

VAMIO WENGE LECUIEEG & BAY. Sie oc iets. «aie sctovesie: oie se ale.dic'e’: oval ole ove'ciavand ole erate vs, guele Dene emenahe (oroteteke karti ke eetetenmeenere 


$ 615,461 
$ 203,906 
950,488 
212,613 
174,081 
$ 695,833 
244,249 
166,000 
$ 461,141 
$ 287,060 
$ 72,800 
Nil 
$ 127,397 
(416,411) 
56,000 
410,000 
325,341 
$ 502,327 
$ 915,270 
($ 101,967) 
$ 813,303 
$ 


100,000 


Commodore Factors Limited—(Continued) 


Debtor—GENERAL SPRAY SERVICE INC. 


Balance Receivable at December 31, 1963 (including dealer’s truck lease-purchase financing)...............-- 


Latest Financial Report 


Unaudited financial statements prepared by A. Jesse Goldstein & Co. for the debtor in possession at October 
8, 1963. 

This Company was administered, subsequently, under a March 20, 1964 “plan of arrangement” as provided 
for under Chapter XI of the U.S. Bankruptey Act. 


Major Assets 


NCCOULILSIECOLV ADIOS Tne Meer rn ee ee etree encore ac Hao Pm tinh apelclara wens wcuerencuenn ste vere rane 
TA ELICOLICS me ee eee ee eR SE Seetees ent oder als tilnnaers say Ren ohel utae edoaen a seeetaaeectcat tn tcegemae et ez 
Investmentunyopra vious © onporabionemermye cea ern sre eres terse setter ele 2 ce etesete are eee seate ec fer rer te roe sa 
Dac thom: Corayion-Corppration : ci2ccre tees oe trdee S25, o9 See Os 5 Ane wea cei og eimai me eae ee ees 
COP erasse ts eee eee reich eA ml slecey at ovaleay dhe LB te [tecnica terete core ach cre eke cena Pre Oral ree ateMeka ores ReeMre Pot eheme 


Major Liabilities (*Note) 
Seruredmotes payanle—-Danks oi0 tahoe eS bn Oo vara face and mtetcotpee ceria tate eee oe tes sini emip ee cere 
Secured notes payable—Commodore Factors Limited (net of holdbacks on contracts)............+.-+++- 
PaXOy A WAGES PAY AINE so ac i we ote no wi Mh hana ele capt ie. a ake ies RA an ata es arnt ee er ecaieepy sina ote ar ded ats 
Generalliabilities=t%,.02.0 2.638 ck cae seen Re eS ee ee CLO etn ae EE LAE TE Ae ate te mieten 
Debenture bonds (net of deposits on repurchase of bonds)...............000 cece eens rene tree eens 
Shareholders’ equity (deficiency)—net tangible assets. ... 0... 6... 0c eee eee eee ee eee teens 


Security Taken for the Loans 
Assignment of truck lease-purchase agreements, assignment of accounts receivable and inventory, chattel 


mortgages on trucks. 


Discount Required 


ACCOUNtS TEVA DIG = ZO OS AV unsere ites croc cae eee. tree ea ence Tin eed he $ 20,000 
Inventories 2007 Of Sa Vere ssn cae steers tlre Ws ork ene «> han) aes meek eve eal pe 70,000 
Investment and advances to Sprayfoil Corporation—insolvent—100% or, say.........-.- 320,000 
Truck lease-purchase agreements with dealers—30% or, say. ... 0... 0. cee eee ee eee ees 160,000 


Discounted net tangible assets (deficiency). .....6 0.0... c ccc cece eee e eect eee e eee n cease teen nee ee eens 


Allowance for Bad Debts 


In view of the insolvency and bankruptcy proposal, the following allowance calculation was warranted: 
Commodores Pactors Limited ssloamaqae fre nee mame ae eaters a erste a ae teeta fe te Toit tees recar ays 
Less: Security estimated to be realized on: 


Truck lease-purchase agreements—70% realizable... 2.2.0... 00. e eee eee eee eee eee $ 365,000 
Accoutits recervable—80% realizable... ...:-.2--22--2+--- eee sete reese ness one 90,955 
Meats DIAM EOTN Ginn n olsseaon oF Jac cte sono nnnaGanuobes cobaacoossu por 279,773 

$ 735,728 

Deduct—security for bank loans (net of cash on hand)...................seeeeeee eee $ 41,468 


Unacotred. portion sccgecit is cores spy pee tiens. one eta eee abr eehitne “is er taclsle Seakchg atone Ghaas ronpeeTemenay 


The distribution to unsecured creditors under the creditors arrangement was to be 25 per cent of claims, 
which would require the balance of any assets and leave Commodore Factors Limited virtually with no recovery 
on the unpaid portion of its loans. 

PALlOWaTOG YEQUITEG: HAY cs 024 <4 fas he ee ae ph com oo ee chs se ane eg e SaPa ue nes oir ivi Ne Ya aia Ge 


*Note: In addition to recorded liabilities shown, the Company was contingently liable to Commodore 
Factors Limited under the financing of dealer’s truck lease-purchase agreements. The amount approximated... 


585 


$ 1,268,534 


$ 110,955 
349,773 
177,382 
145,629 

93,986 


$ 54,444 
248,114 
24,161 
520,403 
224,030 

($ 166,294) 


a 


570,000 


($ 736,000) 
$ 1,265,534 


$ 694,260 


$ 571,274 


$ 570,000 


$ 525,000 
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Commodore Factors Limited—(Continued) 


Debtor—SPRA YFOIL CORPORATION 


BalanceReteivable-at December's 19032 tte eae ie eee tee don cee RE ee ae $ 138,092 


Latest Financial Report 


Unaudited interim statement prepared by Walton, Wagman & Co. at December 31, 1963. 


Major Assets 


JWR (S ig (eee. aat ea cab ote Sen II o.9 Sorceke o Ole tact | cc cae RRNA Ais EP oN Bin Sei Fotos voi $ 173,857 
MICLOR REC CAT ES ace Ao hss jew ese eee ceroe ae Mele ete are fee cgn melas Be yy e7-/# Sev aee ace use erable easaanoteiet 32,527 
Major Liabilities 
INotesrandbloansypavable= st. .nscctoe crcetcasn Sele rete orgs actus cag Retin Feo eicunees bere ee Jane Thord $ 378,524 
Accounts payable..... Rah eee deer sh CNet at fons Ue he TTA er ee, SNES. Sf SoA Goa as s 56,655 
Nharenolderszequity (Genciency sapere oem eer nee et ere ace tient pO eee eee em ee icnr eee ($ 201,878) 
INetitangibletassets:(eficien cy.) 2ecy\cvz.cys ay speees ceeetcos cite arate cone a testes ore arene carats la/o ate eeu ac Fone late fev stele a¥s tale wfereeetey ($ 234,405) 
atestrearnings: (lossstorsyear) sfc cates coe linc oe eieeyaenie tea eae CC 6 sme aan nies cc. 0 cian OCR ara Nai ($ 104,069) 
Wiurrent position AWork ing capital GEfCleNnCy) meres he rach ae et ais oe PT ee ee es Rene ee en ee Meare ($ 246,653) 
Discount required—inventories—20% on liquidation, or SAY............ ec eee eee e cece cece eee eee eee eens $ - 35,000 
Discountedmet tangible assets (deficiency) seamen wees te nec err caine crete ah susceerer ear (ma ate Reee ee ($ 270,000) 


Security held—assignment of inventories and accounts receivable. 


Allowance for Bad Debts 
Owineto.WommodoresNactorsruimited s....-0-ae ce minciiasiet nic aecad Cece eer ereeieieri Cee aia $ 138,092 
Less: Security available 
FA CCOUNLSITECELV EADIE sree Shere See OP re Rae te Reece CA ieee AON OE eT tee Pe nls oteeens $ 9,125 
inventory— SOSA realizable pee ey crete oath sors tnc sR aise oe robes aoe tir. 138,857 $ 147,982 
his-account appeared tullyasecured, Allowance requirediqas 4. -csacme eer ences sseeee ede eerie ear. Nil 


Debtor—HANCOCK TELECONTROL CORPORATION 


BalancevReceivablevateDecember sl 96302 yet seer tector cacti ai ee a ce re ee $ 582,368 


Latest Financial Report 


No financial data readily available. 


Allowance Requirements 


Although payments are being received regularly on this account, the payments are lagging significantly 
behind new loans. For example, of the amount of $271,860 owing at the beginning of the year, approximately 
$80,000 was still owing at the end of the year. In addition, new loans of approximately $500,000 had been made 
during 1963. 
In the circumstances, and in the absence of any apparent security, an allowance of at least 5% would 
| aoa g hohe Resor: og ae ght i i A er ee ee A rene Nl, Meee ek tan, oe mctinec $ 30,000 
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Commodore Factors Limited—(Continued) 


Debtor—MANHATTAN SOUND CORPORATION 


Balance Meccivable at) December ola LoGomumae triacs cua teticte esrb sisdeieuciiein na yaeee ee oeisteNenel atnrelletstan tezeatas 


Latest Financial Report 
No financial data available. 


Security held—Assignment of accounts receivable and machinery and equipment. 


Allowance for Bad Debts 


This account was opened in December 1962 with an instalment note loan of over $150,000 on which interest 
and principal were paid during 1963. New loans, apparently adequately secured, were made during 1963. ‘There 
was no reason to expect any collection difficulties with this account. 

Allowance required—general provision of 244% Say........... eee cece cece eect e nent eee eees 


Debtor—NEVIL ENTERPRISES INC. 


Balance Receivable at December 31, 1963 


es 6 ab) ae! a] oe, 0m io! aj (ee Fe) @, 6016 08 Siew 6) sss euelels iulinie) alee (ele! ee a's) Wale. 6, 46) 66). 4iare lala 


Latest Financial Report 


No audited financial statements available—apparently none were ever prepared. However, financial infor- 
mation has been obtained from the tax files of the Company (Pxhibit 2494). 


Major Assets (July 31, 1963) 


Accounts receivable 
Bin aye wel eee RAIN ed Vile Bn tee SRE ES ee ee AR Manes anna ue SOLS Upitamao se CUM oin.c.c 
Fixed assets 
Patents 


Major Liabilities 
Bank overdraft and accounts payable 


Due to Atlantic Acceptance Group 
Due to Associated Companies (net) 


Equity— 
Share capital (presumed contribution of patents—apparently an arbitrary valuation)..... $ 1,000,000 
I DIN Pray ee oth eta 2 SER as Se EET. Oe rweie fat ee anno are en Gomis pOe.> Oa Sa one SO ers (210,983) 


Recent earnings (loss in this first year of operation) 


seme em ee eee eeer ees eeeseersereresereresresesesesesereeooe 


Book value of net tangible assets (patents regarded as intangible assets)— (deficiency). ...........+es+esee00 
Security—apparently none. 


Repayment pattern—unfavourable. 


Comments 


A copy of a letter dated March 28, 1962, addressed to the Manager, The Bank of Nova Scotia and signed by 


Neville Levinson and Paula Drew, President and Secretary of Nevil Enterprises Inc. (Exhibit 2491) indicates 
that Powell Morgan is a Vice-President and Director of the Company. 


Allowance Requirements 


Because of reasonable doubt concerning the fairness of the book valuation of patents, the unfavourable 
repayment pattern, the loss experience of the Company and lack of information on which to measure the Com- 
pany’s possibilities of achieving a profitable operation in the future, an allowance of at least 25% would 
EOI LOMDELWATTADIT CC MOA Vier eee race eer eR roe avon anne he ier oes nea eaNe vg aero. uaa eTauceet rzeeie™ nated efat or sealt 


$ 474,140 
$ 12,000 
$ 512,406 

$ 184,279 

186,959 

65,870 

1,000,000 

$ 133,989 

462,333 

57,724 

$ 789,017 


$ 


($ 210,983): 
($ 210,983) 


125,000 
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Commodore Factors Limited—(Continued) 


Debtor—THE SYMPHONY PAINT COMPANY 


Balance Receivable-at-Decem berg) % 19632. c ccrrretestersekerate choca cached eros ase uaiel omerereny chee laf cts tecere ee Steals eae tite 


Latest Financial Report 
Unqualified audit report prepared by Smith, Winston, Wolman, Roth & Smith at December 31, 1963. 


Major Assets 


Accounts receivable. (allowance: $4:559) seis ccc eset cseio) se wvs,0, dios a ecayebeus sev 4 onaiels ots, cfeneusverne ceatche sateen 
HOANELORACLOY, CAN ada Limi Ged | pyyte ers spe eset sere, rete tool oredr ah stay eneRS eae Spegencr se ae Nici een 
GTR YEO SECS, be aie Ak eae Me nnn aiintine | EOE AU of ri aie a far A oe Pe ern nS oe Neen NET Efe ea eter: ae 
hixedVassetss(depreciationig)20:096) ee eee te oe cee ca eae oie cre eee eerie bd Se ee eee 
PE VELO PIED ELC OSES! cerere sere srec cee ccs ure Gece she Rene ros Sa Thee eras eM a RS STES IC UGUS aloes civel Clo betinuete Bos akararecne ra cite ant arate 


Major Liabilities 


ANGLIN ES IE VE Lo) Dees ge cin pic ah cine te btn Gd G2 ace hacen e Oe eT A Re he ath oho OAc 
oansinayable=-_Shorb=termin. 1 nde ei werner ace oteaeec tetas INS ors Kine gle cloves BERETS auSioiaroar eure cy oR ee aS Ae 
IMIGE Ga reaps Venle weer ate cess cover ve corse ee neon ey saat erbe sete apo cwantncra ierecal speuynckin ol Dmanels RRS enoean eauesee RCN Pee ces 
WoanSepavablC—LONe-LENMie. cscs creck el cetene core eee cane le eaten Ore itera oa vatota ioe pne au stel suche austayey tater A miata 
PIC ULU Ya! QEITCIENI CY, revewcee eeten seef exe veka vcde segs Ohare a tetera s atoke fovavavedsi at eteNay eran cketsiolseetanetens- slofer seco stevslarc. ore Graven eemegtes 
iNet tang ibleassetsy(GEhClENCY,) aces ae cats oh. eon iar eet sore sal oe totuaicle vies oe noe ale eis ieee wares 


Discount of Assets 


Receivable from Jacroy Canada Limited an insolvent company—no proceeds expected............-..--+05- 
ANecountsireceivable—say, 2094 discountion liquidationus a2. see eee eee eae 2 enna teeters 
invent ony-—says 207 @ISCOUNt ON IQuiGALION ssn. wees «cetie tele iets ati s ciate er eevenriday eae emer reten 
imxedanssets=—sayeo0lGiscountr On liquidatioNmereminecrerines tie craic nier centers cecrcas cicteareieetey of octane eens 


Discountedenetstan pible-assets:( deficiency, Reacm aa cee caeisines ero ae cern are > eer ac airs) aie ete eee 


Allowance for Bad Debts 


This Company was apparently controlled by C. P. Morgan, the President of Commodore Factors Limited. 
This Company’s retained earnings had been in a deficit position since Commodore Factors Limited first started 
loaning funds to the Company in December 1961. Since 1962 the Company’s financial statements showed an 
insolvent position. 

The allowance for bad debts on this account should be as follows: 


aotaliloanvols CommogoresBACtOrss Limited eee eacie tas aera eer ee ae epee oe en ici Creer ete 
Less: Security at estimated realizable value Accounts receivable (80% realizable)........ $ 92,176 
Imventorya (SOSA mealiza ble) ssrisec enc sore erercndere oops rena tava econo oan Atma eee as 205,846 
Malan co bSeCure depute tn eerie oe perp We MN Pets aa Gee PIS Meaney Ares ornyt fl ecece tio Tate eae 
Other unsecured creditors ($158,278 less mortgage of $26,112 and insurance loans of $10,838)........... 
BRatalannsecuredaclaimsees ws tk ce. sete aoe «Paine isr emcee martes nuevo rere rere eects SUR rne ot eee ee 
Available to meet unsecured claims: 
Pthat, Ce RAM ere ae tee i materia <tkie <P eet cee cin eide > Mra oaing $692 
Mixediassete=10c prlealiza le rcemmcr shel rita sero c isin eels teren-taretorcare $ 118,602 
NRESSINEORL RADE RM Seep NSN | nl ape nyere feral aie aire aod EE ahs claret seals 26,112 
; —_——_—_ 92,490 
Cash surrender value of Life Insurance Policy..................-00000- $ 14,617 
Wess elit ovlnsurance lOall «nets tiene nose le scone ores wool elie 10,338 4,279 
Wie sae AN OUNC oman tte ay aN ices eu aaa Oh Sci ie alice 8 Aha Share Gm aloes huseneieusto 2,426 
Puparentcencicncy 40 WNSECUred CECGILOIA, a0 naive n0e Ses eels sees nee hc dues ee eecs oh) hess queen 


Expected percentage loss on unsecured loans $708,239/808,126—88% 
Required allowance on Commodore Factors Limited’s unsecured portion of the loan (88% of $686,298) or, say. 
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$984,320 


$ 115,176 
12,306 
255,846 
168,602 
55,747 


398,529 
($526,934) 
($582,681) 


$ 12,000 
23,000 
50,000 
50,000 


$ 135,000 
($ 718,000) 


$ 984,320 

298,022 

$ 686,298 

121,828 

$ 808,126 

$__ 99,887 
($ 708,239) 


$ 600,000 


Commodore Factors Limited—(Continued) 


Debtor—TOOLS & MOLDS INC. 


Balance Recewvable am Decemberio ls 1963 sacnic onsen eeie to) testiie svel leketemsiebeteyauate Sree oi eetelelelstcretela cuaieiecsalgatetes $ 403,434 


Latest Financial Report 


No audited financial statements available (apparently none were ever prepared). However, financial infor- 
mation has been obtained from the tax files of the Company (Exhibit 2495). 


Major Assets (April 30, 1964) 


Due trom Nevil Hnterprises Inc. <2 iic2,.:atectecs vis opel gs5.1 ays greietanere ee cin wlegore me + aro Srepaye RO Lore palate meegy NRE $ 91,500 

NAGE SVANIGICLIOS Th tetris See Sos ea costs x erases rears wieycle ercteecchettn ecerete saat 1 2cors ler stcreley eenekeper Steltenr leoyestanss 256,000 
Major Liabilities 

DuestorAtiantic Acceptance: Groupecen esrecrra laterite. iter re ner easier tele ele leone order o isto teen oleic $ 384,976 
Equity (impairment) net tangible assets... 0 0... cece ee cece ee eee et ne ee nea e sere eden es ($ 37,476). 
Raenelre eanninics tides (Or year) 11). i< cts Ss oH ca a deine Sep val eee oe sales © Som siea he sei emer genre ($ 37,476) 


Security taken—chattel mortgage. 
Discounted net tangible assets: 


iGolvalvie as above (debGency) >: ceru sed Mtoe os faoke eercte cae eam dele eee a reuths Cocke est aemens ese ($ 37,476) 
Allowance required on account receivable from Nevil Enterprises Inc. (see schedule on Nevil Enterprises 
MUA) 2507 Saye face oo Selah ote wre lars Ao Rave estates! ois where © ahhidue veh also alata Detevo ere Recetas 23,000 
Moolstandimolds=—p02,.OniiauidatioNs basisiie sw vorrei eer ie st) erin tet aera erie eee: 128,000 
DieHOlehey, OF Met BaSetS vn cera nick Mane <oicea sulcus piekaie te vite tet aaa tn oh ete ent eee scone a ($ 188,476) 
Comments 


This Company was incorporated in 1963 as a New York Company for the apparent purpose of purchasing 
tools and molds from Nevil Enterprises Inc. and leasing them back. As shown by a certification document dated 
May 15, 1963 and addressed to the Chemical Bank New York Trust Company, the officers of Tools & Molds 
Inc. are shown to be as follows: N. Levinson—President; P. Morgan—Vice-President and P, Drew—Secretary 
(Exhibit 2492). 

Also in May 1963, Commodore Factors loaned the Company $420,000 which money was used as follows: 

$320,000 to purchase the tools and molds from Nevil Enterprises Inc. and $100,000 to loan to the same 

Company. Nevil Enterprises paid $350,000 of this money back to Commodore Factors to reduce its loan 

account. 

The loan to Tools & Molds was repayable in five years with an effective interest of about 14% per annum. 
A chattel mortgage on the tools and molds was given as security to Commodore Factors Limited. 


Allowance Requirements 


Monthly payments were made regularly in 1963 but the January 1964 payment was missed owing to an 
N.S.F. cheque from Tools & Molds. Further, the loss experience of the Company and the deficiency of dis- 
counted net assets would concern an auditor reviewing the account for collectibility and would cause him to 
look to the security held. 


DAI AIE OTe OMPO NM oo aascdu oun aapeonsaGna nn dongnsconbundspoouuad yuna noe anton Gad oa $ 403,434 
Estimated realizable value of assets: 
Accounts receivable from Nevil Enterprises Inc...............2.-2ecee cence neces $ 91,500 
Meese lisCOUTi tras a DOME sactscce cle iene: cee eusneereaceee a akrnca needeve cree ek snaaaacr toh eh tle ons eatebene tin 23,000 
68,500 
Tools and molds (discounted 50% liquidation basis) ............. 2.0002 cece cree eee eeee 128,000 196,500 
AM WARCE LEQUITOE § gus. \go ie seoaarn na eae wie Sade wlgw MeN apica he hv wo Shs aie & Vaan ate Rs Da Un ay Pe IE $ 206,934 
SAV Sess, cane Base see Gears AY RRA at Yon an ga ere est eden Ae BA Arr ta airs ch ata mR tach VaR $ 200,000 
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Commodore Factors Limited—(Continued) 


Debtor—NEW MERRITT ENTERPRISES INC. 


Balance Receivable at December 31, 1963 


aE Ayes NA e en Op ee PAP RTs LAR ee Fee. ho Boot cde $ 40,000 
Latest Financial Report 
No financial data available. 
Allowance Requirements 
This account represents five notes becoming due in April and May of 1964. The interest rate is 10% 
which would indicate the account to be of medium risk. A general allowance of 214% would be warranted. $ 1,000 


Debtor—MODERN HOSPITAL EQUIPMENT DESIGNS LIMITED 


Balance Receivable at December 31, 1963 


Ee eg te Ad nen SEs AR tC aA PR A RRO AR I Se tig Ab cine dle on $ 80,861 
Latest Financial Report 
No financial data available. 
Allowance Requirements 
Commodore Factors wrote-off $55,358 with respect to this account in March of 1964. Presumably there must 
have been sufficient information available to the Company to warrant allowing at least that amount as of 
dB Payers 00) oS) aH PAI eT iereeea es ca SR e ALEk Ep nn RORORT ECO Eea ee Taha Law, Ad Mn ee SPE Br OREM AEE sh tS $ 55,358 
With respect to the balance owing of $25,503, the item is described in the record of Commodore Factors as 
“Notes Receivable’ with a notation, “‘Assignment of U.S. and Canadian patent rights of bed sides.’”’ No payments 
have been received on this account since its inception in 1962 and in the absence of information regarding the 
value of the above patent rights, an allowance of 50% would be warranted... ............... ccc cece eceees 12,752 
AT OWANCE TEQUIFED AA BUS Pest nies tee RP eee aT Tea rt ce Re ee eres $ 68,110 
SAVE recess oe eens cet NS Se Se ee ee re See eS el De Pe ee OND Dr LRN Aa eee Sao $ 68,000 
Debtor—S. PELSON AND MAX WEINTRAUB 
Balancesecenvablerat, Decemberrole 1 OGam eee ot cere soe tee ne nos esc tahoe $ 3,437 
Latest Financial Report 
No financial data available. 
Allowance Requirements 
Mr. S. PELSON—$1,196 
No payments had been received on this account which originated in 1961. 
Ansallowance otal O09, shouldsbesprovided symm see sete eee ss once te ek o cae ee $ 1,196 
Mr. MAX WEINTRAUB—$2,241 
This account originated in 1961 as a 180-day note bearing interest at 18%. The note appears to have been 
extended for a further 180 days in May of 1962 and the interest rate increased to 20%. 
The ledger contains a notation which indicates that the account was turned over to the legal firm of Solomon 
and Singer for collection in February of 1963. 
Collections have been received sporadically both before and after that date. 
AV OWAN CEFCU UIFED NBA Ye OU S/piv-crerteare clace ci » Stevan aautla i caret d ofeee eis ota oOo ee ee $ 1,120 
$ 2,316 
SB Vi ee eee to ok cei ev oe is nialalaMielein eo rd trate del awe oles aterale cs, Nee $ 2,000 


ADELAIDE ACCEPTANCE LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 
as at December 31, 1963 


(Net of unearned interest) 


Debtor’s Financial Position 


ee Required 
Book Value of Discounted Allowance 
Debtor Amount Net Tangible Assets Net Assets For Bad Debts 
Aurora Leasing Corporation Limited.............-.. $2,466,790 $ 343,140 ($1,601,860) $1,300,000 
Heer es Barth wick syne ee eis See ee eo a ieee 15,150 — 
Commodore Sales Acceptance—Dalite \ 
Corporation Debenture. .......:.25 sec anceseees 290,000 
Dalite Corporation (Canada) Limited............... (32,047) f (ONE (1,424,000) a 
Wa erraral(ileet wood) meri crite scree itciec cis eisrerete sr 5,326 1,000 
Frederick’s Department Store Limited............... 604,500 (467,592) ( 677,300) 604,000 
Mersey Lanes Ltd. (Fleetwood)................+-++- 22,199 9,000 
Nevil Enterprises ING.c< cosines sane ee tiny ov se 17,135 (210,988) 4,000 
NevilPlasticas limited... sevcascis arene sete = oe 439,106 ( 68,203) 100,000 
Opekar Investments Limited................---006- 85,603 5,734 17,000 
Phantom Industries Limited...............-...-2-5- 327,823 865,901 31,000 — 
PremiersBowl(Plecet wood) sm casera ete 29,982 6,000 
RomnhelagassOCclatesm nie iti cio oie ieee te teismersrs 695,000 — 
Louis ioheritialimited ss tates see cae ccc o ieloes oe 59,819 ( 49,182) 30,000 
Toppler Bowl (Fleetwood)... ..........0+-++-eeeeee 49,703 10,000 
Valley Farm and Enterprises Limited............... 251,805 (uosoo) ( 430,000) 80,000 
Heveomany(Hlect wood) ance tte ao lt ere 6,773 1,000 
Fleetwood Bowling Equipment Limited.............. (16,075) (3,000) 
PaWweabhettords cette cor st te ce eet eisrereks 2,352 _ 
$5,320,944 
Less unlocated deferral of revenue..........---.-.-5- (73,888) 
ARAN. dada bau emenh ous Op Oca nonMoGm So om pioee $5,247,056 $2,159,000 
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ADELAIDE ACCEPTANCE LIMITED 


List of Auditors and/or Accounts of Debtor Companies 
as at December 31, 1963 


Auditors or Accountants Most Recent Financial Statement 
(As per most recent financial statements Qualified or 
or as authorized by the records of the Opinion 
Debtor debtor company) Audited Withheld Unaudited 
Aurora Leasing Corporation Limited........ Walton, Wagman & Co. and/or successor firm ~ 


Hee barthwickaen see oan, Gao steps — 
Commodore Sales Acceptance—Dalite 
CorpmeWebentunew este schon ce Walton, Wagman & Co. and/or successor firm : 
Dalite Corporation (Canada) Limited........ 
VerHerrara (Hleetwood)) .. 9.45 -.<.2 sb a « = 


Frederick’s Department Store Limited....... Walton, Wagman & Co. and/or successor firm : 

Mersey Lanes Ltd. (Fleetwood)............. Not known 

NevilelinterprisessINC.2..4%,..+-.040..e cee. Not known a 
Nevaloblastics imited. 05. .cs..2- bse sees Not known = 
Opekar Investments Limited............... McLeod, Dickson & Co. oa 
Phantom Industries Limited................ Pape, Strom, Sherman & Company - 
Premier Bowl (Fleetwood)................. Not known 

HomifeldtAssociates <.:0 sc. <20cs +. sewn iahene Not known 

houisesheritielimited errr cys < c17. wan sn cataes Sobel, Sherman and Company ne 

Toppler Bowl (Fleetwood)................. Not known 

Valley Farm and Enterprises Limited....... Walton, Wagman & Co. and/or successor firm bs 
KE. Yeoman (Fleetwood).................... — 

Fleetwood Bowling Equipment Limited...... Not known 


PEW bhetlordteenee ae seeks Petes ee — 
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Adelaide Acceptance Limited—/ Continued) 


Debtor—AURORA LEASING CORPORATION LIMITED 


Balancesheceivable ate December oils 190s: «celeste scanty elev autos tarde cnssetahe ot care far ay Se Sa 


Latest Financial Report 
Audited financial statements prepared by Walton, Wagman & Co. at December 31, 1963. 


Major Assets 


TASS TYEE TOTS NETO) Com aes ook oe eS Gigi eic H.denee NS OSs Gis coca ctl Suntr asain ah ck.< 
INGtes rece Valera ee Se ne hae Ly oe ep eT fe oie omnis aT moter aamnid ope op te) Sheree Sade ake, aarp ae eNe 
Gallinates TECCLVAD Oki ei chee, cers Shorea crear e nepal ene ee ai reatec ave Mista eke ems tsn sun erse eee onnmers 
Equipment (less depreciation)... ...5...0..0 6600 cedesceee cscs eee serene ne teen eee eneaaes 


Major Liabilities 


eC 


epi red MOSCH PAV ADI ts onc cates ete cae lok hahyas erg iiemny ~ at eee met tee vinin taen om be tree terete eee 


Convertible unsecured notes payable...........-.-..-seeeee ee eees eA ht eae 


Meferredare vente were eee eis ire ae cee eee ieee cieaes local nievole okays deheres abe Miata) occ Acin te fore ebeRere iuae 
Shareholders’ equity—net tangible assets. ......... 660s cece eee eee eee ete ete nes 
Discount of assets—allowance for bad debts required.............. 005 ee cece eee eee eee eee 


Discounted net:tangible assets... 0... 25 awa.t ceils sereparenerewynye ls afareueze igiel= fia sete ig ates nie ofall Ghatak 


Security held—(Note 2) 


Major Creditors at December 31, 1963 


Commodore Sales Acceptance Limited (Note 1)........... 0000s cence eee ee ete tenes 
Adelaide Acceptance Limited (Note 2) 
British*Mortgage & Trust’ Con io2 << ct 8 26.5 visting oe wie riw'e mies alesis Salers eee: 


Notes 


oO MN Ow eeonciest 


1. Commodore Sales transferred a $631,000 receivable owing by Dalite Corporation to Aurora Leasing. 
Aurora Leasing however, never accepted this account or recorded it on its books. Commodore Sales later 
reversed the transaction and gave Aurora a credit of $631,000. A formal assignment was never executed. 


2, Although Adelaide Acceptance Limited notes were described as “secured’’ on the Aurora balance sheet, 


there was no evidence of any registered security. 


Allowance for Bad Debts 
Total assets per financial statements. .... 6.66... cece eee ee eee nee eee tenet e tence e eens 
légaso IOAi adi Ch dONGiics Gee eB ee Nee ere once eee Oe oon noboode MS ogsn Sadeor morte rane 


Tangible assets available. 2.0... cee ce vege etna es vee dope me ieee eo ahr wre ae aie ale 
Less: Estimated allowance for doubtful accounts...............--..--+- BS Bee « bet Pate 


Estimated realizable value of assets....... sag Rea Beles hie Bchartee UC SPOS re Pisce ele iaiegs eral gabe 
Less: Preferred creditors including outstanding cheques up to amount of cash in bank...... 7 


Less: British Mortgage & Trust Co. loan secured by specific assignment of book debts..... 


Less: Commodore Sales’ loan—secured by a registered general assignment of book debts. . 
Available to meet unsecured creditors. ......... 2.66 e eee eee eee eee eee enter t eens 
Teta Diliiies: Mak Ane © pcs va oat a eee sad nsaj eye ater aia naacre a Ap tebaminus yy Meme yeA ie ieueiateaeinnate) 
lecme Satie Een Ie patio eg Mus SLE doo Hb Ace Sdn Ob Gran eGoteby gob LOGE Oocmur ¢ 
WinseauredecreditOrs vers cis oe eae, wets cles Picts Shes iotelele ste iaeetePola= come legen cots e ekeiens are erento 


‘ $1,418,000\ 
Percentage recovery to unsecured creditors—(5 5 apo) AT% 


Allowance required against $2,466,790 Adelaide loan was'03%% Ol, SaVce = seca ele ee 


Debtor—H. T. BARTHWICK 


Balance Receivable at December 31, 1963. ........6.--0ececee cere centr eden e cece ceeecensens 


Latest Financial Report 


No financial data available. 


Allowance Requirements 
There was no apparent reason to doubt the collectibility of this account. 


A Marwari as « cess, 0-6, ee mete esd, onan a hoe tie Sine wna. + nna Aimrelals RD RON Tae ats ps Leree ORIN 


$ 1,905,000 
3,908,339 


$ 8,923,131 
5,903,271 


a ry 


eee ee ereree 


$ 2,466,790 


$ 1,693,916 
2,417,847 
5,045,042 
1,348,761 


$ 8,170,515 
559,000 
1,590,303 
$ 343,140 
$ 1,945,000 


$ 1,601,860 


$ 3,908,339 
2,466,790 
1,950,000 


$10,856,574 
1,590,303 


$ 9,266,271 
1,945,000 


$ 7,321,271 
44,932 


$ 7,276,339 

5,858,339 
$ 1,418,000 
$ 3,019,860 
$ 3,019,860 


$ 1,300,000 


$ 15,150 


Nil 


APPENDIX J 


Adelaide Acceptance Limited—(Continued) 


Debtor—DALITE CORPORATION (CANADA) LIMITED 


Balance Receivable at December 31, 1963 
Assignment of debenture by Commodore Sales Acceptance Limited. ...............00ccceeceeeeeseeee 
Hess:sDalite:Corporation (Canada) limited payouts seme, 2 a ee eee ee le eee 


Netramount- receivable at, December:o lel 903 sr eee eee ae eee cee ee eee 


Latest Financial Report 
Unaudited financial statement as of December 31, 1963, obtained from files of Walton, Wagman & Co. 


NOTE 1 

Copy of affidavit on file signed by C. Powell Morgan and dated November 1, 1962 (Exhibit 2845): 
“I, C. Powell Morgan, the beneficial owner of shares of Dalite Corporation (Canada) Limited held by 
Carl M. Solomon, in trust, hereby consent to the appointment of Glick and Levine as auditors of the 
Company to replace Walton, Wagman & Co.” 


NOTE 2 

Copy of registered letter on file (Exhibit 2940. 1) from Glick and Levine to Mr. Eugene Last, President of 
Dalite, with carbon copy to C. Powell Morgan, dated June 11, 1963—Glick and Levine resign as auditors 
of the Company “effective immediately and do not intend to complete the financial statements for the 
fiscal period ended December 31, 1962 beyond the preliminary drafts now in your possession.” Reason 
given: “We cannot agree on the methods adopted by your Company.” 


NOTE 3 


Following the resignation of Glick and Levine, Walton, Wagman & Co. and successor firm performed 
accounting services for the Company until 1965, but did not report on any financial statements. 


Major Assets 


Accounts receivable (less 21% allowance for doubtful accounts $87,000)...................-00e eee 
Advances to Associated Company....................... ANP Reed eet tees ici: Ay eed na ee ee 
HU OULCON Yi Meter oie here ae eats ARES ae ate Eas Uh ac on CML: ok Sem), VEY 


Major Liabilities 
Notes payable—secured 
Due to Commodore Sales Acceptance Limited—notes..................- cece eeecceee. $ 1,354,619 
—floating charge debenture............... 631,000 
Adelaide Acceptance Limited—floating charge debenture...............0 cc cce ccc cccceeceueccvecues 
Note spavable to.and advatices from-Directorst!. 2. 40.092 bea. heeecucuwsk she. cose ee ya eee 


Current position (working capital deficiency)...............-..0ececeeeecseeeee Net groan rik tru SA ee ee 


Eatestientninigs: (osctOr.l Oba seal Var) si aytaeroe weal tes, acini one er a eat ech od cee eae 


CO LSITCHS FesS ASS les Bea 2 hs EBERRON I Pg ed am Oe A erie lea BNNs SBE 
Discounted net tangible assets— 
Booksvalucrasraboved (Geficien cy) sme ccc os hs on nn He os ($ 607,000) 
Add provision for loss of other operating assets at the same rate as accounts receivable— 
nWerntory OC Animes Or can tN oh edt enyer. CON Nes em ee tie ($ 240,000) 
LG QUENT Che 1 DU aoe iy SERV TA ek Cope EE Dee Re neon ea APG Whew ar eI gl ( 16,000) 
Investments (non-cash transaction set up in 1962 in the financial statements prepared 
byaWialton aWacmantci Coane wnn we tome es Nee DR a ane ( 561,000) 


Allowance Requirements 


The regular payment pattern of this account and its secured nature would indicate a probable collectibility 
regardless of the insolvency of Dalite Corporation (Canada) Limited. 
Allowance required 


594 


$ 290,000 
(32,047) 


$ 257,953 


$ 323,237 
87,842 
1,218,404 
82,625 
566,000 
729,124 


$ 1,985,619 
251,762 
122,343 
525,587 


($ 607,203) 
($ 902,436) 


($ 14,088) 
$ 1,709,217 


($ 1,424,000) 


Nil 


Adelaide Acceptance Limited—(Continued) 


Debtor—FLEETWOOD BOWLING EQUIPMENT LIMITED ACCOUNTS 


Allowance Requirements 


Balance at =£———_————_ 

Individual Accounts December 31, 1963 % Amounts 
Ve Hicnrar a ayant mecPeatnee aelteese peeve aae ee enn ea ee Me Soe he) Bey yh $ 5,326 20 $ 1,000 
Merseyalsanes litdepe eee ene eae ea re re a ee 22,199 40 9,000 
[PReTNICL AD OWL ern eee eRe Reet RT en ed Wy SRS are a a te 29,982 20 6,000 
FRO DD IETS O wil eeneien eiee fae Mee Wire ce teh tel cRNA tte ee ie Lem cote Cy 49,703 20 10,000 
Mir sone COMAIMM Mere ene Rien RC sen tr! ty VO eee Rh OE I, ue hae den resign this 6,773 20 1,000 
leet woods SUNG yACTedi ts) mamremncn erick eee eee ora eee ae te ge nee fa oe (16,075) 20 (8,000) 
aD Oba een ee Ener eet ee ert ere Uy NE OE ed RRMA A oO ly) $97,908 $24,000 


Comments 


_ The above accounts originated in 1962 or in some cases in 1963 through the purchase from Fleetwood Bowling Equipment 
Limited of conditional sales contracts. Apparently the Fleetwood Company became bankrupt and Adelaide Acceptance Corpora- 
tion found it necessary to deal directly with the individual parties to the contracts. 


Allowance Requirements 


Generally speaking, payments on the above accounts were slow. The accounts seem to warrant at least a 20% allowance with 
the exception of Mersey Lanes which originated in 1962 and which seems particularly slow in making payments and therefore war- 
rants a 40% allowance. 


Debtor—FREDERICK’S DEPARTMENT STORE LIMITED 


Balancemveceivaplerntaoecemberiolis 1963: wets mees core ic terete cote ee ere er eee $ 604,500 


Latest Financial Report 
Audited financial statements issued by Wagman, Fruitman & Lando as of January 31, 1964 (Exhibit 260) 


Major Assets 


GSR ESCO IAs cud Stare Nea eer RE NRE ER NO Ie ence Fe enn iets Rich efi idr te OY Sena estes at eee Re te Pane $ 300,462 

Investment in F, C. Adams Ltd. (wholly-owned subsidiary) at cost, less substantial provision for possible 

LOVE Sh5 ete eae oii ed Tile aes ai ik Bae Se te tpn abe ine ate we Site 8 lt Dap concen, Ca ai at da She Fe: Dein Bn bd Lee) 89,708 

Intan gil ester ere trees vec Cees eee ee ag rte ate MaRS OT ET a Laon ee ear are ee 44,656 
Major Liabilities 

BAnksoverdrath accounts Dayan erandraccriled an snare eee nite ake ee een ce ner nee $ 80,495 

TS ORIESCTEE N10) Gis (1 Ae eA At es all | Mina re A nen teen ee Ae int Carin Ms ete ER Veiled so Tall 9 Wal 194,000 

secured by floating charge on the operations and assets of the Company (payable to Adelaide)........ 600,000 

Dye PeRRiA (GG KATCOLE OS, clase es. mye trcnee teetacin Sects igh Gains Aine Ameen ons menrnes WE ora gaa nani mM Ot te ema cinia Ants nh) ($422,936) 
Bookavaluciouuetman cible-assetsu(deficiency penne ee nee o cr eer cian ne ene ne ee eee oeenoe ($467,592) 
Mateshearnincslossaorsycan),onlsalessoligilsoiliovo4 lear see eae ere een me ee tae ere eee ($314,649) 
Commitments— 

25 year lease of London store premises at annual rental of $110,000 (1961)........................000. $ 2,502,500 

lease of store equipment and fixtures from Aurora (1961 and 1983)............... ccc cece eee ee eee eee 176,628 
Allowance Requirements 
Book value onnet tangible assets (deficiency) —as above.a. .caaccec «ct onnsesine tee sii seuss aemresenereieeic aie ($467,592) 
Add 

Provision for possible losses in event of liquidation or sale—Inventory—50%.............0. 0 cece eens 150,000 

Investment in F, C, Adams (see below) 

BOOKER VALUOCAS DOV OMA A a aero ule cptuct ac, thats Oitmaa bishe ite aT OE ee ee $ 89,708 

Mstimatedtrealiza ble vale siya eee on hacia ee aE Oe eer eee ree eee 30,000 59,708 
Discounted metiassets i (Cehclen cy): eater. cea ceome otters eerie ie elias cleus shecexclchs Rae ee oe aie sin reas ee ($677,300) 


Assuming that continued operating losses and expenses on liquidation will more than account for the 
remaining estimated net tangible assets, a 100% allowance is required. Say................c cece cess ee eee $ 604,000 


NOTE 
Evaluation of Investment in F. C. Adams 

Auditors note to financial statements indicate that book value of net tangible assets as at December 31, 1963 
is only $62,392. Considering that the Company’s latest reported operating results are a loss of $3,827, realizable 
value on sale or liquidation is estimated at 50%, or $30,000. 
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Adelaide Acceptance Limited—(Continued) 


hah SE a Ee ee 


Debtor—NEVIL ENTERPRISES INC. 
Balance Receivable at December 31, 1963:c... eecidecn cine wniieten ele tos 0 be Hiclaihe oiveieae Hi sipiee dir oie SRE 


Latest Financial Report 


No audited financial statements available—apparently none were ever prepared. However, financial 
information has been obtained from the tax files of the Company (Exhibit 2494). 


Major Assets (July 31, 1963) 


INGOT EIS TACT Fo) ed bacco oO GO COL OSD PICO UI Oe ao Rod Cc Oke ie OcUK cio c Ua ae rg coc 
SACU EOE oa tees ame eee aes se acs nN GPR. aiding S Sabena GRAD Mla seam aaa) cronigtt SMa pd Sate eas 
Tey Cele ect ae ieee lc orita ce cise Peo Nese oe « Om oar ep eieielele a, « ee aWe.h enh Sinivree icles 
erate, oe oer Res eG eases ale elo ce HSRPES ATS Hine o afecale/ial a aikokvie, = nvale. ce tai) Pele gM Carinae 


Major Liabilities 
Bank overdraft and accounts payable... .......2..- cece ces e cece eee eee e scene ere senenessnesaseeeere 
DuotoAtianiic Acceptance Groupacsic- os ce esc oe ee iene eins ey ole e ohie pe wiaimnenti rie 3 Bien em aemioAs 
Dye to Associated, Companies (Net) 2c acws re tee crv ted tice ne cee ee re wiciees seatie wen ds sen ae einai 


Equity— 
Share capital (presumed contribution of patents—apparently an arbitrary valuation)...... 1,000,000 
Dilatin . sWwaae oy Wet et A Oe mine but ou en Or cog O ce DOC dO SCO Bt cn pe Tome pie (210,983) 


Recent earnings (loss in this first year of operation)... .......-. sees eee e eee eter ete e teres nests e sess 
Book value of net tangible assets (patents regarded as intangible assets) —(deficiency)............22sseeeeee 
Security—apparently none. 


Repayment pattern—This account was reduced by $115,323 from $132,458 to $17,135 during 1963 primarily 
owing to a refinancing operation which resulted in transferring loans from this Company to Nevil Plastics 
Limited. 


Allowance Requirements 

Because of reasonable doubt concerning the fairness of the book valuation of patents, the unfavourable 
repayment pattern, the loss experience of the Company and lack of information on which to measure the Com- 
pany’s possibilities of achieving a profitable operation in the future, an allowance of at least 25% would seem 
POMC LITATTaTibe em Oye Meee tenet anc iting on ncnv Seba wlohe awe meets SMO gprs eee eat See 


596 


$ 184,279 
186,959 
65,870 
1,000,000 


$ 133,989 
462,333 
57,724 


$ 789,017 
($210,983) 
($210,983) 


$ 4,000 


Adelaide Acceptance Limited—(Continued) 


Debtor—NEVIL PLASTICS LIMITED 


Balance Receivable at December 31, 1963....................000- My SIA Berga ede sth Sm A Sep $ 439,106 


Latest Financial Report 


No audited financial statements available—apparently none were ever prepared. However, financia! information has been 
obtained from the tax files of the Company (Exhibit 2490) 


Major Assets (February 28, 1963 
Dwestrom Associated: Companiesisz aca cicccrn hace oe aro creak ce DAM ea oe ean ek ee oe $9227, 018 


Major Liabilities 


DoeovAclanticvAcceptancesGrouUD > cacy ciron Begs rane nao yaciccoe, cate nel Week ace Gare eo eee $ 279,375 
iguaibya impairment) sence west ylers cya Reta s ay cate Cruciate Wain iat eol a c/s as Se PO, a RA ek beh) Stet Ren ee ($68,203) 
Recentiearmmesusmall proiu lessawrite-ofisvot landioptions)) oe iene siere ote stale crite eles siete serene eee ($5,272) 


Security taken—apparenily none. 


Repayment pattern—loans to this Company increased by $149,915 from $289,191 to $439,106 in 1963, which 
increase consists mostly of a transfer of loans from Nevil Enterprises Inc. to Nevil Plastics Limited as a refinanc- 
ing operation. Up until April 1964 only about $20,000 had been repaid on the Nevil Plastics and Nevil Enterprises 
Inc. account combined. 


Comments 


Although the Wagman firm were not the auditors or accountants of the Nevil group of companies, the firm 
would be aware of total loans to the group by the Atlantic subsidiaries through their audits of these subsidiaries. 
Also, Mr. Wagman may have known of Mr. Morgan’s personal friendship with Mr. Levinson, which knowledge 
would assist in evaluating the collectibility of the account. 


Allowance Requirements 


The only major asset of this Company was an advance to associated companies which are in an impaired 
condition. There was reasonable doubt as to the collectibility and value of this asset. 

Because of the lack of information, the impaired equity position, and the high-risk nature of Adelaide’s 
clients in general, an allowance of some kind would be almost mandatory; in our opinion an allowance of 25% 
WoOuldaperpruden tint heyCInCUMstanCessat OAVe acrid. Saari oe eek eee ee ieee ie cee een $ 100,000 
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Adelaide Acceptance Limited—(Continued) 


pif te hot! eS te eS eee ne 


Debtor—OPEKAR INVESTMENTS LIMITED 


Balance Receivable at December 31, 1963..........-:c.cecce cece eect eter ects cess esac ecsessscnsscee $ 85,603 


Latest Financial Report 


Unaudited financial statements as at May 31, 1964 prepared by McLeod, Dickson & Co. Toronto. The accountants’ comments 
are dated July 15, 1965. 


Major Assets (May 31, 1964) 


Investments—at cost or market 


100,400 shares Ram Petroleum at 63¢.. 0.2.2... 6.66 cee e eee eee eee eee ees $n Oa:202 
OX STA Re oo ecw hese cre Syd Or Or EI Ia ras ena ioe ea ere creda. ooo 21,502 $ 84,702 
Oilfeases and drilling expenses. 0... ass cece ecole tee nee Mie Aw aye ole eeemaiee S48 win Oe erm een nRE 10,068 
Major Liabilities 
Bran Gatl (Secured ater titi. « -o1c 21 oie ata sioid ics niet = wisbene 2 chesefMia oe ik Winlo"tie ein ese aie ele ctr eae arms Oraamrena Seisoo0 
DATA AV ADC Ne eee ee ays 6 Socie ioe Seats ara ele Sei septic see ginciige ete iii anaes 85,350 
CHM EE Sete eee ae tees 2 cd eth Now chic Since sos teva va shaun laredotrbe ce ei tini ni avale = ae a> “iain!s felicia eenaeaaaias $ 6,163 
Bookuvalue ol Nettav gible assets. oj... kone ch w+ oi as wivipienstobern sien ierwinjslesbiahore eloheyerei¥ melele 4 dlayee Ine 074 epelane teins came $ 5,734 
Recent earnings (usa fOr VEar)ie., 6 aceite eidlalens casracts ws oisip Bie Relves sn n(n es oii Om 8s tae icles a8 4 iajoowels Sizam seine ($57) 
Comments 


Mr. R. J. Opekar was President of Opekar Investments Limited, Ram Petroleums Limited and R. J. 
Opekar Ltd., under which name he operated an investment dealership (he was not a member of the Investment 
Dealers’ Association). 

As of March 1964 he withdrew his investment dealership licence presumably owing to pressure of the Ontario 
Securities Commission who noted that his Company had inadequate records and had defaulted in an under- 
writing agreement for Ram Petroleums. 

Opekar Investments Limited apparently was incorporated in June 1963. This Company, in 1963, purchased 
100,400 shares of Ram Petroleums Limited at 85¢ each or $85,350, which money was borrowed from Adelaide 
for the purpose. (Most of the balance of the 250,000 share issue was purchased by Dallas Holdings Limited—see 
schedule on Dallas.) 


Allowance Requirements 
Although the above financial data may not have been available to the auditors of Adelaide at date of their 
audit, the background information would have. Considering the background of the loan, and assuming that the 
Ram shares may have been lodged as security with Adelaide, an allowance of a 20% margin would seem prudent. 
SSR ero ea in OF cinemas ie St aie annals ace keh Sele tiers omy ey Ro nek hese nr ena $ 17,000 
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Adelaide Acceptance Limited—(Continued) 


Debtor—PHANTOM INDUSTRIES LIMITED 


Balancesveceivablerat December solsrl OGaices- crew accers cutest. erreusse ce itecnae tue oie aioli es oieiec PSUR ete ol at contiarereree re neyiae $ 327,823 
Latest Financial Report 
Financial statements and audit report of Pape, Strom, Sherman & Co. qualified as to lack of provision of depreciation in 


amount of $72,766 at December 31, 1962. 


Major Assets 


Accounts receivable (less unstated allowance for doubtful accounts)................. cece cece cece sees $ 565,811 
inventoriesiatlowersolcost OrmmarkeG atari | eater eee site bootie err ere oi ai sicte Ca iat eer eens 828,614 
Shares andracvancesun su psidiarieseat sect cos tet ca Meier eres tiers ote ee er eee 1,280,738 
HMixedbassetsa lessiGepreciatlon) commen tere con ies mince core eset cn oe nae ohm nee eee 957,580 
LPIA Va 0) Ce, 3 cere ary Reka ac aren) amr atte Bem Aeala epi anne a lah are a a Anal hit oP iceedae, Cc ARE 397,065 
Major Liabilities 
iBankaoverarattrandcaccounts:payablecaeemtaar atone tae err ei ene eine nner ert ere $ 422,232 
EVA S ibys) Gta} aa: 4290 010) 910 Cary ILS Sect tegen eas Me Gath a he rny Wa eho teins Sot Rt on emis nas ait ae 500,000 
INOS FOE WE Ob ies coe CO I Ane SER ons ort CEE EC he RPE TC rica PR icy SN Nero Li etinth G eeatas aa tein Ae 210,994 
Wonvertibled ebenturesay vec acters eects ote he eee a ET aoe ie sen eee 800,000 
Duemorailiated Company ——NordicsHosicryanenee eee mene ences reer en ene 821,080 
J SYGTNOI a are. ecica caters Sete ae Sina Naar iG aera Rn rece ee cae SE aah eam ei ARTS Orry iris GRACE NE: Gates Oe cher Autnt $ 1,262,966 
Recentrearnines: (loss tor: year OG2)ieces store ie ae tee eee te aes eee ee ea re ee yeaa ($308,145) 
(loss:fortyear= 1961) eras er ee tte ee ey Gra oa reer Tee me er cc eee ($209,816) 
Booldvalucvotmnetitansible-assets a: .cssisyarssecetetsstorirs aocecieke sicraeneeleirie on ere SOO Cn Ce eee $ 865,901 


Discounted Net Tangible Assets 


The Company went into receivership in February, 1964. Assuming knowledge of this Company’s financial 
difficulties would be available to the Adelaide auditors at date of their audit, the Phantom account would be 
considered on a liquidation basis: 


UG Ub Y ASA DOVE ete tnas sac crore Boe Fea mitts toe ea ean minuets epseere tees eee ENaC ee tied Bir estates APs Lars tet epee ae $ 1,262,966 
Less allowances on: 
Intangibles——l00U Ase cre leve Si cxokan suet teh chens Sereae ING, ore tee otha eter nee eTay ata earners $397,065 
ACCOUNTS TECCLVADIO—— 200 nine: tes Umer ee yee Beet ence ie eee eae 113,100 
VBORNURO ptt PAULA Se Ny Nee Ie ty ie NR ee RE ade tg ord eT mr BERR y Absics o nih oc 165,700 
Pubsidiaries——shares ie 04 s.ceext cess sn atenckeestaleeeaenee AMINE Se anaes 146,500 
SAC VANCES YG ace crc eta ORE oT or SELENE ee ieee eee 109,600 
ixedeassets==Gseeo fw AY fate ie Seen ee ee ree Leen Ohne eee 300,000 1,231,965 
Discounted netitan ge ble Assets ery. cke lois careceese cretars vole tena oreaevexe evoke Aread sue cichoha tere che sane taki Mao nosiecct einer st $ =. 31,001 


Security taken— 
1. Second mortgage for $250,000 and 
2. Third mortgage for $50,000 on Hamilton property. 


Allowance Requirements 


Although the Company had been experiencing operating losses and was in receivership, the security held by 
Adelaide may reasonably have been considered adequate. 
ALO Wan COs a), ee See Sto Rh raat BEM ero Nh Aetiorsd shar sulanel late epee tecene Wc cans aay avatateleye lo makater se maererers actos Nil 
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Adelaide Acceptance Limited—(Continued) 


oo i 


Debtor—ROMFIELD ASSOCIATES 


Balance Receivable at December 31, 1963.......... 0... cece cece eet e eee eee eee bene e eset ees e eres $ 695,000 


Latest Financial Report 
No financial data available. 


Security held—Second mortgage on 52.5 acres of prime commercial property—of which 27 acres were to be 
expropriated at an estimated $75,000 to $100,000 per acre. The first mortgage on the property was $2,025,000. 


Allowance Requirements 


This loan wes made in connection with the purchase of some land adjacent to the Yorkdale Shopping Plaza 
in Toronto. Interest payments were being made on schedule and the principal did not fall due until May 28, 1965. 
In view of adequate security and satisfactory payments, it can reasonably be assumed that had an auditor 
made appropriate enquiries into the account as at December 31, 1963, he would have considered no allowance to 
be required. 
Allowancesrequived cos .ca suas 2e2 ote nite t sc dice amie ad's Sees eale ans ah alba aia Meg ce mae ees Nil 


Debtor—LOUIS SHERIFF LIMITED 


Ralanceutreceivablevatebecembper sie l O03 ce mryeverar ete erie rete se cleike r= ere loka elevelete ka Ne ey todenehokmtatetnlc statavel-|sleleieenslekeriar ee $ 59,819 


Latest Financial Report 


Audited financial statements as at December 31, 1963 issued by Sobel, Sherman & Co. Toronto. 


Major Assets 
Machinery and equipment (less depreciation of $15,882)... 2.2.20... 5-52 cece eee ee eee e tenet ees Sm 23cize 


Major Liabilities 


Accounts payable and outstanding cheques........... 6.0 cece cere eee e eee tenet eee ttt teen e ees $ 17,210 
Notes payable—Adelaide—due October 15, 1970... 00.6.6... cece cece cece eee eee etn eens 56,663 
Bia uityi(impalrment)aic «.s -<o5 x fo =)- ar olnjor ele vie a le ole here ne mieten has Hine = Choraisiora sicinltTe Rule sins isieia'e « oboaleoi Snails ($48,759) 
Recent earnings (loss for year)...........0cecee ccc c cect cence tare cece eee e esac esses seer tees ce tatenes ($34,108) 
Book value of net tangible assets (deficiency) ......... 0. cece eee e eee ence erent nett e tent e eee e ene enaee ($49,182) 


Security taken— 
Registered assignment of leases on machines of Towers Marts and Properties Limited and Sentry Department Stores Limited. 


Allowance Requirements 


No payments were received on this account since July 1963. In view of the insolvency of this Company and 
the continuing loss experience, an auditor would look to the worth of the security held. The financial statements 
and accompanying notes seem rather to confuse than assist in determining the value of such security. For 
example, the repairs and maintenance expenditures on rented equipment seem high in relation to rental revenue; 
further, there is litigation in connection with the rental operation. 
Considering the long-term nature of the loans and the doubtful worth of the security held, an allowance of 
50% seems warranted, Say.......0... cece eens eect eee n nent een gereeeeeeeeee essere cnereeenereetens $ 30,000 
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Adelaide Acceptance Limited—(Continued) 


Debtor—VALLEY FARM AND ENTERPRISES LIMITED 


Balancervecervanierus) ecemberia lel OGahescmetcet ae < acter tee Me ectie me rre s, reteks Sherebics 08 en chee sneer en nea same $ 251,805 
Latest Financial Report 
Financial statements prepared without audit by Walton, Wagman & Co. as of June 30, 1963. 
Major Assets 
iNotesvandiloangreceivablesno-allowatice)aa se me emiiret ain cere ascociecc © ceric |< ceiterenerener restate $ 441,502 
SFYOUDO LAS Shes ccc ere ee ae oes ee en os Sacer goes AO Ee eR Ae Soi 2 346,136 
Inventories horsestand livestock.) icc ganas cecctcte ooo acs a ear Pate rere ate cottoresvoie. cia Wee sie aha e svaibya tober acne ic een men Ieee 76,911 
Huxedtassets newomdepreciation) ie ammen stem act are «ate cterneiioiaiais otis Sears ati weed oo ese eget arene 461,071 
Major Liabilities 
INQECSE DAV A DICE crete steerage eestor fui css mastic eh er as Pos ce Tas traps Seeue ator ata: sie 4 5 heute’, Sresaua muss ohbocdoroth goles Men etm NS oan $ 1,065,246 
Morteave payable Hilltop Holdings +7, tec. vee sce she hinin Sep ees HGS see eee $ 42,546 
Commodore salestAcceptancets eects ate ets Macey enna elas 145,436 187,982 
(Oysivae TEN hl bhale char Fecteares ob ange teecaeteae oe ke at ratiscied oat 2 fy oh Sain Rr Aa eee eR Pe Maier SSG 9 o-cys 141,217 
Booksvaluewoimet taneible assets’ (deficiency, samen 2. -c ah.cee ere cet rate casterend) seus = otis ee entre ($5,735) 
Carrent position (working capital: deficiency) .4c% ro ey aness co. clack ay ve pee woe te Monae damm rc eels emmne es ($277,797) 
Recentrearnings=——pront Ory Calne secession ciety retainers ecco eres einer Ante Cais a) Aeros er $ 64,445 
Discount— 
Loans receivable 
Canada Motor Products (Toronto) Limited (no distribution to unsecured creditors)................ $ 85,000 
Fun-A-Marin Limited (complete iisolvency—no estimated distribution)...............0eee eee eee 10,000 
Dallas Holdings Limited (estimated 50% loss to unsecured creditors), or SAY............ 00000-0005 90,000 
Cimcony of Canada Limited (estimated 10% allowance required).............00. eee e eee eee eees 10,000 
$ 195,000 
Fixed assets 
A 1962 appraisal of property showed an $82,700 value. It would be appropriate to discount fixed assets 
lon RE WAU AS Cle my elmo amnat nat an oa omer etenenom, CO anon anne Oana she oUHD Groce 230,000 
$ 425,000 
Discount net tanpible-assets (Aehciency,) zis... ws occw suet are ee ewe sleeWicdecdelva «4 a6 ne 6 0ahe eee ($430,000) 
Allowance for Bad Debts 
PaO te ASG CES ia. eres Peis DM ere e Pes dnc NUS RN ee REMI Di © RA Beaches ie So pop: Rha a ea ce $ 1,388,710 
Tere gS COUN tate eres ok PR wae cae SCN case TONING Psa ETD tanh. RC CRROIS ns ost ip ATR TE ae aan 430,000 
958,710 
Less—mortgage payable to Commodore Sales Acceptance (estimated)............. 0 cece cece e eee eee es 145,000 
Nesetsravallapiedor UDSeCULedCreditOrsensrasie. cieccte ne cRiene erciare cine ieeice ceiciiabesy a craters coer tener eee 813,710 
Total unsecured creditors (excluding Hilltop mortgage offset) ............ 0. eee cece ee eee ee tee te eens $ 1,206,464 
Percentage available for unsecured creditors—67% 
Allowance required—(33% of $251,805), or SAY... 0.0.0. cc cece cece ence tendon ctue crew ave wcs nee $ 80,000 
Debtor—P. W. THETFORD 
Balance: Receivable at Decem beri ls 1 9GSiya rare -isatarclat os se ceye dune Gieraloielelo: a SE elas Semen neteyemsnets elete suai tetetseapire ans $ 2,352 


Latest Financial Report 
No financial data available. 


Allowance Requirements 
This appears to be a normal loan with no indication of doubtful collectibility. Mr. Thetford was an employee 
of Atlantic Acceptance. 
CATT WAILCC pea Sorat aca Re te et ae ck chal al sauinve east a ae eke Se a erence reine Be Tay, lc, cate tinea gets Nil 


APPENDIX J 


AURORA LEASING CORPORATION LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 


(Including the total value of term accounts re: leases) 


Debtor 


Atlantic Acceptance Corporation Limited 
DE Leimited ayers eae as nate ve ost at: 
Valley Farm and Enterprises Limited... . 


Frederick’s Department Store Limited............... 
Associated Canadian Holdings Limited.............. 


Treasure Island Properties Limited...... 


as at December 31, 1963 


D. W. Reid—White Oaks Shopping Centre........... 


Allied Towers Merchants Limited....... 
Towers Marts and Properties Limited... 
Conarm Developments Limited......... 
Dallas Holdings Limited............... 
N.G.K. Investments Limited........... 
Mastino Developments Limited......... 
Ottawa Valley Amusements Limited..... 


Pe ee ee Y 


Charcoal Supply & Sales of Ontario Limited.......... 


Aone Vill semrerrse cere rao casper sterue oh 
Hin=AeManmnelnmitedeserrmer acre cei 
General Spray Service, Inc............. 
John Belli Operations Limited.......... 
G.B.S. Barbecues Limited.............. 
Mecilersande Wazariemmer acti etra i 
PAS BrewStel ene seu id ee sees ones’ 
St. George’s Golf & Country Club Ltd... 
Corporate Plan Leasing Limited........ 
Commodore Sales Acceptance Limited... 
Township of Michipicoten, Ontario...... 


Commodore Business Machines (Canada) Limited..... 


Jacroy Canada Limited................ 
TSI lenerart byes bed, oh Gai eerie eos See ents 
Martins (Pembroke) Limited........... 
Parkhill Creamery Limited............. 
Bond & Cosman Limited............... 
Kathlcenm@nnistiesmctic ccs vetee --0- 


using ea COMpany sar seer eiae esate 


Less: Miscellaneous Credits............ 


Total Accounts Receivable............. 


Net Amounts 


Owing 


$ 270,106 
801,636 
1,026,322 
262,653 
952,499 
1,148,774 
128,202 
516,268 
65,982 
801,709 
416,630 
443,771 
143,000 
129,335 
52,278 
78,902 
17,895 
86,961 
91,192 
107,900 
56,139 
10,100 
17,716 
4,570 
3,989 
9,243 
264,591 
11,475 
1,316 
12,235 
4,296 
107,658 
70,035 
1,350,000 


9,465,378 
(1,318) 


$9,464,065 
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Debtor’s Financial Position 


Book Value Of 
(less reserves) Net Tangible Assets 


$7,521,874 
(80,189) 
(5,735) 
(467,592) 
1,070,709 


4,527,455 
(2,757,148) 
(237,840) 
(133,302) 

76,433 
(5,357) 
(55) 
(179,754) 


(6,515) 


(166,294) 
16,563 


545,518 
129,106 


915,270 
(87,262) 


(879,153) 


Discounted 
Net Assets 


($927,000) 
(430,000) 
(677,300) 
(324,499) 


(411,700) 
(199,181) 
( 27,878) 


( 21,215) 


(1,331,291) 


Required 
Allowance 


For Bad Debts 


$ 90,000 
340,000 
125,000 
130,000 
150,000 

50,000 
40,000 
235,000 
200,000 
150,000 
124,000 
30,000 
17,000 
20,000 
18,000 
65,000 
18,000 
25,000 
5,000 


108,000 


$1,945,000 


AURORA LEASING CORPORATION LIMITED 


List of Auditors and/or Accounts of Debtor Companies 
as at December 31, 1963 


Debtor 


Atlantic Acceptance Corporation Limited.... 
DEHele limited ee .etir. detec sec cise ks ce ys 
Valley Farm and Enterprises Limited......, 
Frederick’s Department Store Limited....... 
Associated Canadian Holdings Limited...... 


Treasure Island Properties Limited.......... 
D. W. Reid—White Oaks Shopping Centre... 
Allied Towers Merchants Limited........... 
Towers Marts & Properties Limited......... 
Conarm Developments Limited............. 


Dallas Holdings Limited................... 
N.G.K. Investments Limited............... 
Mastino Developments Limited............. 
Ottawa Valley Amusements Limited......... 
Charcoal Supply & Sales of Ontario Limited.. 


Done Mallseeetraaci: wae wee cisctte sashes crys 
RuneA=Marin’ simited #2... -eesieeeee oe 
General Spray Service, Inc...............-.- 
John Belli Operations Limited.............. 
GB SaBarbecties mamited\s.0-s rise reir ta 


Mecklemandilazanccresmicicricicnasiiss eek 
JORACSTEWSUCT reer cat teene otite ev iate) eioetelorotons 
St. George’s Golf & Country Club Ltd....... 
Corporate Plan Leasing Limited............ 
Commodore Sales Acceptance Limited....... 


Township of Michipicoten, Ontario.......... 
Commodore Business Machines (Canada) 
BAIMitedeeeq rote acne ea ae en 
Jacrova Ganaday Wimited omer rae nici aa 
iPa Mannelitdseeeyae cece cers os tenancies 
Martins (Pembroke) Limited............... 


Parkhill Creamery Limited................- 
Bond & Cosman Limited.................. 
Kathleems@hristicyaciia frei selceiers scree amie ste 
@ushinoves Compan Vvassestesecrs uti teria 


Auditors or Accountants 


(As per most recent financial statements 
or as authorized by the records of the 
debtor company) 


Wright, Erikson, Lee & Co. 

McLeod, Dickson & Co. 

Walton, Wagman & Co. and/or successox firm 
Walton, Wagman & Co. and/or successor firm 
Walton, Wagman & Co. and/or successor firm 


Not known 
Not known 
Clarkson, Gordon & Co. 
Clarkson, Gordon & Co. 
Armstrong, Cross & Co. 


Walton, Wagman & Co. and/or successor firm 
Walton, Wagman & Co. and/or successor firm 
Pape, Strom, Sherman & Lavine 

R. L. Taylor 

Touche, Ross, Bailey & Smart 


Not known 

Not known 

A. Jesse Goldstein & Co. 

Walton, Wagman & Co. and/or successor firm 
Sobel Sherman & Co. 


Not known 
Not known 
Walton, Wagman & Co, and/or successor firm 


Rose & Harrison 

Smith, Winston, Wolman, Roth & Smith 
Not known 

Not known 


Not known 
Walton, Wagman & Co. and/or successor firm 


Not known 


Most Recent Financial Statement 


Audited 


% 


* 


Qualified or 
Opinion 
Withheld Unaudited 


Debtor—ATLANTIC ACCEPTANCE CORPORATION LIMITED 


Balance Receivable at December 31, 1963—Term Accounts re Leases 


Reported equity of the Company. ....3 20.6.5 0. <:emr sae cge sedate eikiele comp eaininip sence ee oe os cater alee clanG 


$ 270,106 


$ 7,521,874 


The above term accounts represent the total value of leases on all furnishings in the branch offices of the 
Atlantic Acceptance and Atlantic Finance Corporation. 
In view of the fact that this loan is secured by the furnishing in the loan offices of Atlantic, and these loan 
offices are of value to Atlantic and its other creditors under any foreseeable circumstances, it is reasonable to 
expect a preferred payout with no allowance required (even in the event of bankruptcy.) 


I NUS EN aoe aia ee aia coe eet de EB AMEE AE Po miceiMe ia MacoogomtCS poPan apy Eo NmOmpt.7 Fea OO Nas. 34 6 


Nil 


APPENDIX J 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—D. H. I. LIMITED 


Balance Receivable at December 31, 1963—-Term accounts re leases 
Notes receivable 


Ce 


er | 


C0) CS 0 Cele 616 oe. © Sle 6 celtic 6 'e.0e 0S 66 £6 65 6 #0 618 6 0 6 0 8 0 6 Vise a s «6 


Latest Financial Report 
No audit opinion expressed—Financial statements prepared by McLeod, Dickson & Co. at December 31, 
1963. 


Major Assets 


Accounts receivable (less 12% allowance) 
Inventories at lower of cost or market 


© ete \e,.9. # 'e+e\[e. 6.6 = (e161 \6,0) viiei'ee, Os 6) «! 0" a (e670, 0 old, es 0's /&) 6, 00)4 ele pis 86.6 viele sls is ee 
a (e094 4.0 Je) a1 6'0| 0! 0) 06 Ge 16 16 \0).0 19) @) © (6 109.10 610) 6.4%6) 0 Oralave: Bie 06 66 6 0.6 vio) s) ele ele @ eis) 0 14 


Majer Liabilities 
Due to Commodore Sales Acceptance— 


NOANS CULLEN Geena rat ec terres Feat ov ors, HOS. ae TORE Tai RINE eae $ 2,234,817 
INGLES tee warner IT ere etl ts on ck 2 WES. bara we SENSIS ee UR, td oie ott eee 65, 
FOANS ——C CLELT CC ee Pete Se ace Sa ch red Nias os Pa otes cla Siegal ees others ae eae ee oe Oceans 14,050 
WebentiresiauctORAUrOrawl casi ew cx erik. 4. drs Whe shoe oye ees ose SoG eee trey ace a ee 
IGE Bea COM cree ee eteee agree ctr eeake CRUET cBces Mine Placa dhe Diy U9 Gate aed SHEN ee ates ghee Wok Sale are ase eRe 
Wu egOeVtastinGpOcvelOpMeNtsteem meray. ae alte tenes eas AayeseseEe A cos hie. e/Sosis fous vical te IS eRe 
ACCOMM SDA yap ler aN CRACCEILCG wane rs ate tance ne ASE Rocio SEE g ake’ Sot ea eee ceo crore tee Pee eee 
Booksvalucrommetstal gle assetan Gen Cle cy) cvs crsaaeners are he ivan eee Storiaant aie ss cee onions oceans 
Currentaposiuona working capitalidemciency,); gestern. cilia cys tere sterciet teotererohtn see cocue teolete bail etcteme Sere emirates 
NECeHbEAENINeSA Oss Olsy Aral OOo) ie reenter ars feca g1s eco ca tose at eae eer Sie ecco rhe tee oc ea ne ee caer Noe 
Discount— 
Accounts receivable—a 12% allowance may be'sufficient................ 00. ceee ence eee eeee Nil 
IMyentones=—save200/> GISCOUNt TOMTealiZabiON'. sel sate yet ieee rein erteenise . cite © ener aie $ 180,000 
“Fixed assets—Inflated yalue of Cerametal purchase. 22.0.5... 0.2 0 cece cteecece set eenecs 561,000 
Fixed assets—no depreciation taken—a writedown of say 50% would seem reasonable (after 
deductinoCerarmetalapunchase) mess seein sacle ace ee ee ner Pe ee ee erin ee ae 106,000 


Discounted net tangible assets (deficiency) 


Allowance for Bad Debts 


In view of the insolvency, lack of 100% security, continual losses, and poor reports on D. H. I.’s 
prospects, values would be considered on a liquidation basis. 

On liquidation the creditors might expect to realize at the discounted value of tangible assets as follows: 
Discounted tangible assets 


Less: Outstanding cheques and preferred creditors. ....:....c..cceccccccccccetcceescseces $ 282,624 
Secured liabilities— 
INoxtzaseronenical ais tate saws sseeriae <0 ,2)2 0 a cnageiace crap ney coer abroad 194,915 
Debenturospayable——-AuLora easily aan 45 ese pee ye eee 350,000 
Receivapiecassigned ton@ommod ore sales) jek ie ieee eee en ere renee 1,909,000 
Depenturc Commodore alesis. + este sae cla ces lec sionrev eee eee isle oreo core nei ane 


100,000 


Available for unsecured creditors 


otainumcecured creditorss($o.880,000—s2; 8217059) meee ee ie tee ee a ee eee 
Percentage deficiency on unsecured accounts—87% 

Aurora Leasing could expect a full recovery on its debenture loan. 

On its term loan releases it is in a position tantamount to loaning on the security of fixed assets to the extent 
that it could realize full book value on the assets to be liquidated, it would be fully secured. In the event of 
insolvency it would be prudent to allow a discount of at least 20% for loss on liquidation of leased assets. 

Allowance required—about 20% of $449,555 or, say 


©,e) eies]\s)) 01 «)/6/.6\.0. o%)(e\\@ .v119),0 a 6) 8) ¢) ohe'ce (a) 016; 0!.0).6 015, v, (016.0 6) els ele pis miei 46 


*Details of this transaction between Dalite Corporation and D. H. I. were fully available to the auditors of 
Commodore Sales Acceptance. 
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$ 449,555 
352,081 
$ 801,636 


$ 1,960,495 
910,525 
774,201 


$ 2,313,943 
350,000 
194,915 


140,069 
885,769 


($ 80,189) 
($ 247,346) 
($330,950) 


$ 847,000 
($ 927,000) 


$ 2,963,929 


2,827,539 
$ 136,390 
$ 1,058,970 


$ 90,000 


Aurora Leasing Corporation Limited—(Continued) 


ee eee ee ee eee ce ee a eS 


Debtor—VALLEY FARM AND ENTERPRISES LIMITED 


Balance Receivable at December 31; 1963. ....0 5c. enc cee tee obese eeleiet one wle ction nis oldlne deine eV adie earners sais $ 1,026,322 


Latest Financial Report 
Financial statements prepared without audit by Walton, Wagman & Co. as of June 30, 1963. 


Major Assets 


Notes and loans receivable (no allowance)........ 0.0. sce e cece nee e ete t ence eee e enter en ee rees $ 441,502 
CORRE eet oe Py titre ete ene hints cle Rig cola aie a. Shere raven o euavageOee Og e1e' sole boas) 5 (she hr EN Ce ea cea 346,136 
Inventories (horses and livestock). ........... cece cree eee eter ence etn enter ete e ences evn ate 76,911 
Fixed assets (net of depreciation)... 02.65... oe cee ee ee sede wine eae he eat oy os wap ene 461,071 
Major Liabilities 
INGLES INA AD enrich ae aac ont wa ke ero os ee Rie Spe eaaag sone Dae asics se alae Siete nels oe ca $ 1,065,246 
Mortgage payable—Hilltop Holdings..............:sees eee ce tern eerste scene nets $ 42,546 
Commodore Sales Acceptance.............. cece cette eee trees 145,436 187,982 
FY STEPS Ct 1 9 120 es eM lO ee NOS Be Mare a eee Serie aera Cpa COS Ne afin yas 141,217 
Book value of net tangible assets (deficiency) .........-.-eceee ese e eee e ence cece eens nececeserereeceraes ($5,735) 
Current position (working capital deficiency)... ....-..--. esses eee e eter ener erent tent eee esses ese ees ($ 277,797) 
Pecentearnitigs = prokit for years s lye sec lowl Nace ae oo arsietecn Sa rernip gins a arene ereemnnnig canon ior pee 2 $ 64,445 
Discount— 
Loans receivable 
Canada Motor Products (Toronto) Limited (no distribution to unsecured creditors)........--..+++5 $ 85,000 
Fun-A-Marin Limited (complete insolvency—no AT HrTEKG GHA ILO DNNE Aigo Hon Gadooseodadeesc ons. 10,000 
Dallas Holdings Limited (Estimated 50% loss to unsecured creditors, OF SAY.....-.--+ +s eee e eee ees 90,000 
Cimcony of Canada Limited (estimated 10% allowance required)... .65..5.. ee etece et ese cneeeees 10,000 
$ 195,000 


Fixed assets 
A 1962 appraisal of property showed an $82,700 value. It would be appropriate to discount fixed assets 


By cay BO Or as stipe devel Sis ciisia ealae tna, Hanger ecto a regal hc ae Aah phe ET Aas 230,000 
$ 425,000 
Discount net tangible assets (deficiency)... 62... 000s ene e cee e eee e eet cere ee saree etre ss scr esas ens ($ 480,000) 


Allowance for Bad Debts 


Mangitle Bases s).'c «ouke kn) =a op cm ae cen tik Pea eee ach ay ie eae ls ea a $ 1,388,710 
ee COUT Ge ee sat cd oo hee ve seg ee etek EE Man St cash tae Oolyae™ ks oceta ai Eee eg a a 430,000 

$ 958,710 
Less: Mortgage payable to Commodore Sales (estimated 7c. hs erence crim eee nttke deem cana 145,000 
Assets available for unsecured creditors’. .1......6 5. cece cee son ne caine eee eae nee wileels x ai etelgie ote tieetins 813,710 
Total unsecured creditors (excluding Hilltop mortgage offset) ......... 0+ see seers eee ee etter nese sees $ 1,206,464 


Percentage available for unsecured creditors—677% 
Allowance required (33% of $1,026,322) or, SAY.....--. esse sen cece cree eee te enter cree tees cee ne ce ese. $ 340,000 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—FREDERICK’S DEPARTMENT STORE LIMITED 


Balance Receivable at December 31, 1963—Notes including interest............0..0 ccc eeeeee ee eeeeeeeee $ 80,183 
ELErTOPACCOUDLS ECU CASES? a siic eens 1h ees aI aT EE IGE SER nic RS PTS Menai a teie ee aera ee 182,470 
$ 262,653 


Latest Financial Report 
Audited financial statements issued by Wagman, Fruitman & Lando as of January 31, 1964 (Exhibit 260) 


Major Assets 


PIR V.EM LORY eepeee Mee eee be Sensi tars Spo Ceasar ee ae cRNA rca e Be TRC INE fase erate TERN wha elias Sun laena et kos ae tee $ 300,462 
Investment in F. C. Adams Ltd. (wholly-owned subsidiary) at cost less substantial provision for possible 

OSES A OP ee AR Sen Ra ey EME TEER N CM SPU US Oy 2 ayaa Se vectan sede ete Seat ratte 200 $ 89,708 
Gok Na Yen | 0) eh < oS, catebe at Ete SA SMe eR aOR ORCL ARE gee Me Ore UNI aR oe BA inti oni ie RE ae RO DR 44,656 


Major Liabilities 


Ban soverdratimaccounisspayal| eran Geach CCl amy nice ei erent bears eee ee ee $ 80,495 
IN'GLESH a Val Le meee tenet rareeee naire eacee hes Mon A 1 NL Oto uent Bday: kart Okwi Nan Bn tab ser a ee 194,000 
Debentures— 
secured by a floating charge on the operations and assets of the Company (payable to Adelaide)........ 600,000 
Erb Yaa (CLELICIU emer eactce merc m eure eer eRE SAT Ty Oe a TRC ca ses Nod Nise gi wc Sin natok gee ee i hee wae ($422,936) 
Bookvaluconmetutanci plelassetsa(denciency, erage cris sea etl cen cme Ie ace rie een eee ($467,592) 
iatestrearningsy losswObsy Car) FOnIsa|esiols oles loys 4 lesierwneee ve se ieeeereeerene eee eet ree oe ($314,649) 
Commitments— 
25 year lease of London store premises at annual rental of $110,000 (1961)......................0 eee $ 2,502,500 
lease of store equipment and fixtures from Aurora (1961 and 1963).............. 0c. eee eee eee eee eee 176,628 
Book value of net tangible assets (deficiency)—as above............. 2. cece cece eee e ee eee cece renennees ($467,592) 
Add 
Provision for possible losses in event of liquidation or sale—Inventory—50%......0 0... c cece eee ee 150,000 
Investment in F. C. Adams (see note below) 
PS OOKAV ALU ESAS ya DO VEC eeapeecws yan ern eRe errr he Voit te id etne ae en. Sele $ 89,708 
STiiMAteCorealizalol Cava lice Meee sete oes ees area ae eee ae eee a en OR a 30,000 59,708 
Discountedmre trasse tsy (en ciemcy, waa. tee tanraees erreur rerio coarse k aceer, acN oe Ie ates ciara cae a ie Bend ($677,300) 
NOTE 
Evaluation of Investment in F. C. Adams 
Auditor’s note to financial statements indicates that book value of net tangible assets as at December 31, 
1963 is only $62,392. Considering that the Company’s latest reported operating results are a loss of $3,827, 
realizable value on sale or liquidation is estimated at 50% or $30,000. 
Allowance Requirements 
10097, allowancerontdemandenotes x wenn seat aoe oii eee a nas ice ee Cee $ 80,183 
UE Coe Cla fenneyenVerans WOM EC LT, MOONE ADM enone. cbbeoncecdseaso paennehenbooenees $ ©22,858 
207 nOnequipment cascdenuloOaOlae 1 0Os2 90m ae aa nee cien rei eerie ian einer 21,259 44,112 
$ 124,295 
SE se Bis dle Cite. cee So aie OU AE ee nr EE OR a eR AL eR $ 125,000 
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Aurora Leasing Corporation Limited—(Continued) 


LE ee eee 


Debtor—ASSOCIATED CANADIAN HOLDINGS LIMITED 


Balance Receivable at December’o1, 1963.5... vac «ones sh ences derlergs e Somine vee clocmnmmiinge cits baibie cine Dewees $ 952,499 


Latest Financial Report 
Unaudited financial statement described as “‘Opening”’ Balance Sheet as at July 15, 1963. 


Assets 
ghd) ie Tn 00 tre, Reine one te eat Bk ree ei one ae emerge chao Cre Seco Gis aD oat $ 60,000 
Investments at cost (Market value $1,325,000) 
227,902 shares Commodore Business Machines 
100,000 shares The Dale Estate Limited............. 00. c cee ce ence ene e ener e eens teen ern ne seers 1,097,657 


$ 1,157,657 


No Liabilities 
FR ee te eae tha be neh Soules sa Ore tar eae creea rt $ 1,157,657 


Allowance Requirements 


The above information would be virtually of no use in evaluating the collectibility of the amounts due to 
Aurora as at December 31, 1968. 

However, not only were Walton, Wagman & Company the accountants and auditors of the Company, but 
Harry Wagman was a director, signing officer and secretary of the Company. The firm of Walton, Wagman & Co. 
were, therefore, in an excellent position to obtain full knowledge of the Company’s affairs at any time. The 
allowance requirements may therefore be estimated based on the attached schedule and summarized as follows: 


Loans outstanding, including interest .........0.....ceeee eee eens en ecer eee ce reset ee saemecscsteccs $ 952,499 
Secured portion per attached schedule... .......- 0... e eee e eee eect n ener eee ten eees $ 622,000 

Unsecured portion—$330,499 at 606... 00... ese cece cece tenet ee ene tence ence eee n ee nees 198,299 820,299 
Apparent Deficiency c.jceerenerts cs esse ae seat rings <ockctr paket nie eyesore ray onan aneercreneee eer piers tiaras $ 132,200 


Avlowatee required, GAVer ba ace se Oe oe eens cals So eie e acchotn ise a-Si eA a eiaiaataens epee can ae $ 130,000 
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ASSOCIATED CANADIAN HOLDINGS 


Estimated Valuation of Assets Available to Creditors 
as at December 31, 1963 


Values 
Estimated by Basis of 
Book Value Commission Evaluation 
Assets: 
Gashaine banics wapwrcs kim. sito hee nee ae Sheet a ere re carn Samal roe Si el2:000 
Investmentan Pave Ww heels nams-nsih alee caele wee rt eaclee eval a ekercrens 750,000 350,000 Approx. book value 
Notes receivable—Tramiel and Kapp.............-..cceeeeeeee 29,200 29,000 
Investment—Arcan Corporation 7% debenture................. 350,000 250,000 25% Allowance 
CATT ot ae ee en oe I ee AT en ake DR te Pe fe SD a ion yn, Hla 5 amen RN OKC BO atest etl Parc c eons ee Tee 
PATELANIEICEACCEDLATI COMM tet niet eve ne Son) cute lot Py eatene nye paral nee 61,500 62,000 
DD alERG tales Mee is tie en ea aie Ta eusintsteuhe Somes 300,000 155,000 At market price 
Commodore Business Machines...................22+--+es 1,485,433 734,000 Note a 
PRG PSs Sota Pd eRe A Ci ee Cie ane oi eas or ae ee $ 2,987,865 $ 1,592,600 
Deduct Bank loan and stockbrokers accounts which appear to be 
SECURCCUDVANOLGIN gS Ol SCCUTIUICS ain wae «lance creas icicles rouse el oreceeiere 492,685 493,000 
$ 2,495,180 $ 1,099,000 
Deduct possible security for Aurora loans 
12,000 Commodore Business Machines at $1.80................. $ 45,000 $ 22,000 
ZOOHOOOmEive: Wheelswat Sle Om as aren ir see acer leer cree 750,000 350,000 
$350,000 Arcan Corporation debenture............-..++.--0-0+ 350,000 250,000 
$ 1,145,000 $ 622,000 
WESSISUTD US ECQUInCMENtGan erie ener merase cei 192,501 
$ 952,499 $ 622,000 
Assetsiavallanleror other liabilities)... «ssa es eet avee sie cu «ctl $ 1,542,681 $ 477,000 
Other liabilities: 
INCOL A RIECAGIT Ores MeRORS POAT Ne aed) NN ao mote ra ae arcra ere nayia ets $ 952,499 $ 952,499 
Wessisecurity, deductediabOves. ceca. Ue eee a mie trra 952,499 622,000 
. $ 330,499 
TBA CGR 2 4 As Gretta rsh oR earn OAD Se iy Re tae $ 110,622 $ 110,000 
WEEMS: TINT cars te 5 oot ick a hs nl Mra tr uIPRE GF Pee Rie, 346,620 346,000 
PALLVAV SCA DINGS teeny a perry etic tas ee eA tera yen es aoe one 14,730 15,000 
$ 471,972 $ 801,499 
INettanriplelasseis wee wone fer ae a ic ns See tema ee eae $ 1,070,709 ($ 324,499) 
Assets available per dollar of other liabilities......................0- $ 3.27 $ 0.60 
Note* 
Earnings per common share in 1963 per Financial Post Survey of Industrials...............2.00+000- $ 18 
Sugpestedgurce Carin es 2ulOn tes weeks. yA es) Mice Se INT renee hey a kee on Ry Se dais oe ae 10 
DMSO ES LEH Val atl OMMDELeSMAN ins, Pairs 5 sharers tches bochasehe es eimeatsts cs oka ene cata a ore acon Seo le vce m coche Gra epee ai oias 1.80 
Numbersofshares held byeAssociated Canadian Holdings... aca amie serene elder eee 407,874 
Supgesteduvaluarion ot Associated, Canadian Holdings...) .cnciemic Gociie ce doves etersteieioeicerte etic cians $ 734,173 
S55 Ve IN eines es etaiai a aH e Siang’ ts. Gods Weare he wea SC INP SL odo RE ee ee $ 734,000 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—TREASURE ISLAND PROPERTIES LIMITED 


Balance Receivable ab December 31) 1QCG. 5. %c- as celebs <hg ola alt aie mode ew iesenasortinee = bg epee wisyain.t pis eisleiely she aN 


Latest Financial Report 
No financial data available. 


Comments 


Walton, Wagman & Co. were involved in the disbursing of funds by Treasure Island Properties in that 
requests for payment of bills apparently were sent to them by Dave King. Walton, Wagman & Co. were also 
auditors for the Company and apparently prepared the financial statements if not the records of account. 

Background Information: According to the testimony of a previous witness (Mr. Parkes—Royal Commission 
transcripts numbers 15, 16, 17 and 18) Aurora Leasing became involved in the financing of Treasure Island in 
April 1963 in connection with a conveyance arrangement which had the effect of helping British Mortgage out 
of a loan of $1,700,000 with Wildor Holdings Limited. Wildor had failed to pay its mortgage with British 
Mortgage whereupon British Mortgage sold the lands to Treasure Island for $1,700,000 with $600,000 cash and 
the balance by mortgage back. Aurora advanced a sum for the down payment and obtained a second mortgage 
for $800,000 bearing interest at ten per cent and falling due on April 30, 1964. 

As at December 31, 1963 Treasure Island owed Aurora $1,148,774 including capitalized interest of $53,274. 


Allowance Requirements 


Because the Treasure Island undertakings were still in the construction stage at December 31, 1963, there 
was little operating information available on which to base an opinion regarding collectibility of the account 
with Aurora. The following points would be of assistance in this regard, however: 


1, Apparently there was no equity capital in either of the Treasure Island Properties or Treasure Island Gardens 
Companies (specifically there was $3.00 in each Company as per financial statements later prepared by 
Wagman & Co.). 


2. Aurora’s second mortgage of $890,000 ranked behind a first mortgage of $1.1 million held by British Mortgage. 
The balance of Aurora’s loan of $348,774 was unsecured. 


3. Estimates of cash flow for the stage of operations at December 31, 1963 could have been prepared as follows: 
Revenues—as per work sheet obtained from files of Wagman (not yet in evidence): 

Frederick’s Dept. Store (net lease). 22... 0.5.00 < reece ee dene os ite ete melee Hae tates ere ales 

Busy2b Wood Store ss bl. yh ¥ PGRGE Os Giaree Sa sloth sae Gyan ase Saunier GP aan ge aa 

AT hTiOHIVe CAS SAL oe pera o etde cm Saist>. 9 sande vomiayele Salas Us shot neers ates Staak eer oa ee Tea 


Interest Costs 
British Mortgage—$1,100,000 ab 11GG 0. oo spe Skene ore oe wih ae me mnme ie a nestles Sagi Ae sas 
Wigs ae Wwe ut Aa Ree ree crinerionrions (antiston celiac Saab aap ice MOC eB a Siiaioy 


Cash Flow deficiency before provision for operating costs......--.++s+sseesee sere re teres rset eters ss ees 


4. Excluding lease rentals planned with respect to the Treasure Island Gardens Company, phase 2 of forecasted 
operations provided only $70,000 additional revenues—i.e. total annual net revenue on completion of the 
project would amount to only $205,000 exclusive of Gardens operations in contrast with at least $236,000 in 
required interest payments to British Mortgage and Aurora. 


5, The major tenant, Frederick’s Department Store was in serious financial difficulties—refer Frederick’s schedule. 


At this early stage of development of Treasure Island Properties it would be difficult for an auditor to arrive 
at an opinion regarding a bad debt loss provision. However, the above information, and in particular the knowledge 
that there was no equity capital in the Properties or Gardens Companies, would indicate that Aurora was ina 
most unfavourable position in case of misadventure in the project. An allowance of at least 10% to 15% 
would seem prudent in the circumstances. 

Allowance renaireds "Sa 7-cc a5 nats bs he sk a Se nals ais os! p 0 Pome Dapeatinarinnree nam wins cil Ge acta 
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$ 1,148,774 

$ 96,000 

36,000 

3,000 

$ 135,000 

$ 121,100 

114,877 

$ 235,877 

($ 100,877) 
$ 


150,000 


APPENDIX J 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—DONALD REID IN TRUST RE WHITE OAKS 
SHOPPING CENTRE 


iBalanceseceivapleratyDecember ol, L069.) cic site en taaet cites ore oatatete: casreetel fia eterna a Lee. eee 


Latest Financial Report 


No financial statements apparently prepared. 


Background Information 


The following information is based on evidence already before the Commission (reference Volumes 15 to 18 
of transcripts of evidence). This evidence has established that Harry Wagman was familiar with and involved 
in the Treasure Island and White Oaks projects. (Exhibits 1488 and 1489). 

Mr. Reid, acting as trustee, purchased the White Oaks Shopping Centre from South London Corporation 
and executed a mortgage in the principal sum of $500,000 in favour of Aurora Leasing—interest at 10% pay- 
able monthly; principal due November 30, 1964. The mortgagor, Mr. Reid, does not covenant to repay the 
funds advanced. The Company for whom Mr. Reid was trustee was therefore not obliged to pay Aurora 
Leasing. 

The mortgage to Aurora Leasing ranks behind a first mortgage to I.A.C. Capital Funds of $1.5 million and a 
mortgage to Coronation Investments of $100,000. The rent from the major tenant, Sayvette, was being paid 
direct to I.A.C. Capital Funds under an attornment of rent. 


Allowance Requirements 


iHstimavederevelucs-—phacesleasspersbovt reporter nic cemeceue sists otrsasietvsiais ecole crerae tat ees haa Se 
Interest charges— 


HAR Canitalltiunds—sile 500 000atisayal OSpp mines eee ce eae aire ae $ 150,000 
Coronationsinyvestments—- 900000 ka tell Csr enema rye ea eterno rere ter eee 11,000 


FAUTOLA pease 9125 O00katwl OL Gaaraeeerensamectie aera. siren ae eae Noemie aiariee 4 12,800 


Apparent loss before operating costs at stage of completion assumed to exist at December 31, 1963........... 
Projected revenues on completion of phase 2 of program 108,650 

Less expected additional mortgage money requirements (Exhibit 1491) $1,500,000 

ANN OURO! KAT Greece cen? UNG, conc oo onde onod don Gauneadsede be GuunononubouoOde $ 150,000 
IRroyecuedsl OssHpe OrexOperatil oxCOSLS weet meer ek see mee teas rece resco eH Reema ees cc ort eos aie Cn 


In view of the above apparently hopeless situation facing the White Oaks project and the low priority of 
Aurora Leasing’s loan, an allowance of at least 14 would seem prudent or, say...............00--e eee e eee 
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$ 


$ 


128,202 


155,000 


173,800 


($18,800) 


$ 


(41,350) 


($60,150) 


50,000 


' Aurora Leasing Corporation Limited—(Continued) 


ee et eo 


Debtor—ALLIED TOWERS MERCHANTS LIMITED 
Balance Receivable at December 31, 1963—Term account re leases........-... 600s eee erent 


Latest Financial Report 
Unaudited financial statements prepared by Clarkson, Gordon & Co, at December 31, 1963. 


Major Assets 


Major Liabilities 
joy site ophily wee an Co eEee an on Go oa nu HOBO Bnd domi tae coumanre cen ob om nanan on Cb adiciorms acdc 
ACCOUNTS PAVADIC So erac sakes < <erom aed yor aoc ne pie aa SAE OM niigitiel) 2 782 Nia + hanee inne pgaocierene 
Purchase contracts payable. ©. ...65< 2c cend cnc ose geese slates tems ced sine sie elie 6 arate viel tlmin aim sleteel die feitin nisl 


Shareholders Gquity...> cose cence ces ve ob tewie sek wicie niclone soto dinonsie woe piaem emiimie sini siert dieses Foie aero muaters 
Nebitan pile nsceta itv, yok 2s45 stn sogiges ive ee tite ots sae i agcl omaeies cir epee oy akvinde set a oer genes che acme 


Allowance for Bad Debts 

This Company was set up as a result of an accepted proposal under the Bankruptcy Act in regard to the 
affairs of Towers Marts & Properties Limited. 

Since Allied’s assumption of the Aurora leases, payments have been regular. In view of the heavy capitali- 
zation of the Company, the regular payments and the security in the form of the assets being leased no allowance 
would be warranted. 

Allow AnceMed tired orarc cama renee 6 «= cityn roincinnc am Saveasin serine endl ayodiiepe fm cin she sae eee regione! ia iG 


Debtor—TOWERS MARTS & PROPERTIES LIMITED 
BalanceiReceivablerateDecember oly LOGS serie creeielreie tere) yoleuelinte ete tetenasionayr oon Woloh Selerri tere ibaie toners 


Latest Financial Report 

Proposal under Part III of the Bankruptcy Act—dated July 8, 1963 and financial statement for year ended 
September 30, 1963. The auditors could not express an opinion on the financial position of the Company 
at September 30, 1963. A major provision of the accepted proposal was that unsecured creditors receive 
50% of the claims in unsecured notes and 50% in shares at $2.00 per share. 

Aurora Leasing transferred $546,637 owing under leases by Towers Marts to the newly formed Allied Towers 
Merchants Limited. The balance due under the leases remained an unsecured debt of Towers Marts & 
Properties. This claim would entitle Aurora to $33,000 in unsecured notes and 16,500 shares of Towers Marts. 


Net tangible assets at September 30, 1963 (deficiency) Nets came taste oe ete ica tre age tee caters wii way ie tere at 


Allowance for Bad Debts 

The market price of Towers Marts’ shares in December 1963 and January 1964 varied between 40¢ and 55¢ 
per share. A fair value for this equity would be 16,500 shares at 50¢ each or $8,250. 

There was no market for the unsecured notes. Investment dealers had suggested values of 25% of 
face value. In view of the uncertainty surrounding the value of these notes an allowance of 50% would 
be warranted. 

Allowance required: 

Balancorecerva ple. eee eee cerca US A See ete everett leo eter tel ach ote eres tonntot Kavvor canoer Selec ae 

STO ar GR tees Soe anes CoM Uden OS Jeno Do OOD Ten sea nds 0. can eD aout $ 8,250 
Unsecured Note valde ees ccicvis cert setter ieee ey eh clan etas revel olor re cers kcer a Reel Ne olny etele 16,500 


Wictevriatiod Iss. ie fae sh cM el kaw Gael wae aNRAAL elm ne id la ihe eiaae RRS ere nkel te eee anf at = her 


Apr a eee fag se ir aie tora ls hein cs ie Ge Mec ae DEERE apa ines emia ate, esa ara 


$ 516,268 


$ 1,211,344 
709,160 
5,841,217 
1,926,399 
677,917 


$ 600,000 
4,411,249 
1,180,927 


$ 5,205,372 
$ 4,527,455 


Nil 


$ 65,982 


($ 2,757,148) 


$ 65,982 
24,750 
$ 41,232 


$ 40,000 


APPENDIX J 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—CONARM DEVELOPMENTS LIMITED 


Balance Receivable at December 31, 1963 


IN GteS eRe GOIV a lem meee aie traces hee SES a Paar e Ten cre he rete Par ese cle rs uar-oeefiey Pale eotte teeta eee $ 801,709 
Tess Deterred Interests Receivable. .¢ cc us cubic icine 4 cnce sere cise tue iets Siete one ers sete cay spanish Noreiensene 26,984 
NeteAmountiecetvablerat December ol nl 903.cucrsrsetereie o crcreicis.s crekereisrtie ce alte ce ancta ais oleh oye) ceeteteintateley=eiis $ 774,725 


Latest Financial Report 


Financial statements as of January 31, 1964 audited by Armstrong, Cross & Co. of Ottawa. 
(Report dated March 20, 1964.) 


Major Assets 


INCE OUDCSPATIC ENO LeSeOCCLVa DLO eRe rae eters icra detec ote elon ero eerie sotto cope castle Soy Si, 20L 

Inv entorysotl an dian desenvicin cece eee a sein entree iter iter vera arseyoieiste stereo ctet tea 1,945,034 

Hixedsassetsn lessi@epreciatlonedg lel o4)) rye eueeesrcreyt- tle alter ore eccte il shs) stl exaleuchelenvelenerel-\-T-iet 15,472 
Major Liabilities 

GUTT ET GE ee ae Nhe ae toh PR 20, Re Si ag or oRe ae oad te RPA ier ch arog Naar drt $ 454,681 

Ono terniaeN Oe tOLAULOLOsLCASING ne. cso1is.0 0) ects cscs hen Ya este ome anniare 802,534 

SN are A pee anr oS cb Coe OU Gr iat ate 25 Peden a NOt ons oc node aoe 1,040,760 


Equity (Impairment) 


CapitaliStocke peso meter yer ate he aaa ar etiee sey craters ata ee nes $5,000 
TDG UR Sie pea as aoe pl See dete A col «AN RE MT ER Seo Pate AAU Sed re EN (198,456) ($193,456) 


Recent Earnings 


LOSE ReaeT TES Hato. Ouideinkiny Wh, WN. Sooo soocesaccooduedsdducceds cHaghbeocomuodd ($198,456) 
iBooksvalucrotnetubangiplesassetsipteatetes verte aciaic cis stein ciave ere cietekereiers as tonsreusea's lerarelerettiele ($237,840) 


Allowance Requirements 


A review of the Aurora Leasing accounts and the Conarm Developments financial statements indicates the 
following: 


1. The account is material in amount since it represents over 10% of Aurora Leasing’s total outstanding loans 
receivable exclusive of lease accounts. 


2. The account is evidenced only by a series of notes with no security taken. 
3. The Conarm Developments financial statements reflect the item as a long-term liability. 


4. The Conarm Developments financial statements indicate an apparent immediate shortage of net tangible 
assets to cover the notes to Aurora Leasing. 


(Apparent shortage of $237,840 based on book valuation of assets). 


Confronted with the above information, an auditor would probably consider it necessary to look into 
Conarm Developments’ background and into the nature of its land investments. On enquiry, he might have 
been provided with a schedule outlining Conarm’s long-range operating forecasts (Exhibit 1956). These fore- 
casts reflect estimated losses in the first three years of $635,000 with a virtual break-even and turn-around 
estimated to commence in 1966 for an eventual minimum return of $3 million, 


Conclusions 


Aurora Leasing is financing the forecasted losses in a land development project with at least usual risk 
inherent in such schemes and with an estimated pay-back period in excess of four years. An allowance of at least 
30% would seem prudent in such circumstances. 
BilOManCe TOORIITCU: HAN maroc tate Pit acy hacen a sn Nye Ataneatal a. aie vo e 4 a. %bhe wk Ween Ai oly ee eee $ 235,000 


Comments 


A schedule available in the files of the Commission (Exhibit 1960) shows Harry Wagman to be a registered 
shareholder of Conarm Developments Limited, holding 3,000 shares out of 10,000 outstanding common and 
3,000 shares out of 30,000 outstanding preferred (the preferred shares are shown as registered to Harry Wagman 
—in Trust). By testimony of Della Scala (Volume 28, Page 3796) Harry Wagman was to hold these shares in 
trust for Aurora Leasing. 


oid, 


Aurora Leasing Corporation Limited—(Continued) 


Deceit ae SS ES eee 


Debtor—DALLAS HOLDINGS LIMITED 


Balance Receivable at December 31, 1968............sccccecnsct etree neereesceeestesterseseseeronrcies 


Security 


Based on an interim audit to June 30, 1963. Mr. Fruitman of Walton, Wagman & Co. pointed out in a 
letter to Aurora Leasing dated August 3, 1963 (Exhibit 703) that advances to Dallas Holdings of $291,000 
were not supported by notes or other evidence. 


Latest Financial Report 


Financial statements prepared without audit by Walton, Wagman & Company as of December 31, 1961. 


Major Assets 


Dae EOL DTOKETS Loo tovctis cute. oh ol ore. Crores File mn wvele: sie, slaitrs Whiskers. Grier ial oho le- Oa keasir $ 14,280 
Syst Teh = esi dC eID Oo in Di Oren Unio Ainonaia gar aw otic COIOGA nigh Onscr ocr rO $ 4,637 
|S EP ee ean a ee ee, eer era OOO ia. «Cee sun re einer sor. Masato Fee 
Equity 
Ga atALOUGG Ke ors.acs - phecdee ers tn tie). ler rale tele erp a 0s Pon eicip aicgs aera aie Sone po a Sea maa $ 3 
Retamed WALBIN GS ass. bees heen oe a ae era neato s+ e wisieyat Sane itinn ie er eyeing 16,317 
Profit for the Year 
Income—Trading profits on Arcan Corp. Ltd............ seer escent eee ene n erence eens $ ice 
@entralaDelt Rio Oilsulibdeee nace crecreerecrce cia aerate crs siecsiekeae oy crens ore on mere eaeate= 200 
Wale Batate it cce terry ee wee tre eoeere Eerie Gilera ee) svar eretene (ley susisqs excretatar= hohe 14,602 
Phantom INGdustrics eine ee wees iele keto inte aere ia eof -etolersescueranenevoiey eiaasre 7 
General Spray Service Inc... ........ 0. cece e eee eee cece erence cece ence ecees ( 801) 
Fexpenses atid Income Taxes sain ccs «artsiags vain smite ote caine ww Piglet pin sie cin ay minccmnnrinys nies at sche me 
Nok Protit: oe oe Sw etc Se Fie ee CRE tag Ceninke Dr rete ating Fmt a see. 8G eens 


Allowance Requirements 


Except that the above indicates that the Company was engaged in the trading of securities of less than gilt- 
edged quality in 1961, there is little basis for forming an opinion regarding the collectibility of the Joan at 
December 31, 1963. 


Comments 


Mr. Pahn, the accountant for Aurora Leasing, signed the confirmation certificate on behalf of Dallas Hold- 
ings which certificate was included with Harry Wagman’s audit working paper file (Exhibit 703). 

Mr. Wagman, therefore, must have had available to him sufficient knowledge regarding Dallas Holdings to 
form an opinion regarding the collectibility of this account. 

In addition, Walton, Wagman & Co. were the auditors and accountants for the Company and were therefore 
in a position to obtain detailed information on which to form an opinion regarding the collectibility of the Dallas 
Holdings account with Aurora. 

The allowance requirements could therefore have realistically been estimated at 50% as calculated in 
the attached schedule. 

Allowance required, (SAYs cn c<a <torie Siac sars migse’e uplands ss nee ws cleur a0 bmicttmvin ne a aes sits Tomiie yee aiemede 
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$ 416,630 
$- 18,917 
$ 3,025 
$ 16,3820 
$ 15,780 

3,719 

$ 12,061 


$ 200,000 


APPENDIX J 


DALLAS HOLDINGS LIMITED 


Estimated Valuation of Assets Available to Creditors 
as at December 31, 1963 


Dec. 31/63 Evaluation by Basis of 
Book Value Commission Evaluation 
Assets 
Banks Meee treet. fac en merc aor oe nec ahe ee a: $ 2,456 $ 2,500 
Note—Associated Canadian Holdings (unsecured)............... 110,622 66,000 60¢ for A.C.H. file 
Initerestenecel vablelieetcaiciorcedte sera Giavers ce Reon o itousie nicest 1,855 1,800 
INGtes JM rae wrens 9 eis octets terse Sees ee ener mate ene 82,000 50,000 no payments made 
Investment—« un-A=Miariny ater tcretiec oc feicietae oeecusierte ouereruais 5,000 — see Fun-A-Marin 
schedule 
Bonds—Commodore Business Machines..............2-ceeecees 77,820 77,800 
Warrants—Commodore Business Machines..................05 17,542 6,000 Note (a) 
20,000 shares Commodore Business Machines..............-.-.- 80,000 36,000 Note (b) 
eGzosaresuDalewdstatesianccmercnnckce eae Mole te ares aerials 13,344 12,000 Market 
250,000 shares Dominion Leaseholds..................-++22e00 46,250 46,200 little basis for 
revaluation 
L20O00isharesehamt betrolegms.-o-.eer- sere erie ere 85,000 65,000 Book Value 
1OO0OlshareseViollys © onporatione ares se ence eee 157,500 40,000 Note (c) 
(QNHOYES uyoigesetly ito araic GRA Cee Pe oe ee OE eC RR rg een er 30,694 28,000 
$ 710,083 $ 431,300 
Deduct brokers account which appears to be secured................ 34,806 35,000 
IAGKetArAV alla DleLtOlOCHericLeditors aseemrinicieiee ener i nein rere $ 657,267 $ 396,300 


@thercreditorsmmmee nce, ase cara ein ins Bale ore: Ee rae res $ 808,569 $ 808,000 


INC URTA TEC ILTasoe Ca ert eie er ah treed tr tos Bw crs NE eet RUAN es ($ 133,302) ($ 411,700) 

Assets available per dollar of other liabilities....................000- $ 0.82 $ 0.50 

Notes 

(a) Write-down to 14 based on evaluation of Commodore Business Machines shares—see (b) below. 

(b) Earnings per common share in 1963 per Financial Post Survey of Industrials.......................... $ 0.18 
Woaluationsbasedsonuprice/earningsirationol Onur tse ce eerere ie eet re ic seen reel meee ert te yeu 1.80 


(c) Based on the Molly Corporation prospectus (Exhibit 176) earnings in the five years from 1959 to 1963 
ranged between $94,000 and $130,000 or, based on 692,500 outstanding shares, between 13¢ and 20¢ per share. 
There seems no justification in the earnings record or indicated future plans of the Molly Corporation to 
value the new shares at more than ten times recent earnings per share or, say $2.00. However, adopting a 
liberal view for this valuation, the shares are valued at double this amount, or $4.00 per share. 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—N. G. K. INVESTMENTS LIMITED 


Balance Receivable at Decembertol, 1963. selec cise creverne ols hele cleisieie > + eleven one orabotens stsloveqarenele tiniele/ elo) ekeyetem = 


Latest Financial Report 


Audited financial statements prepared by Walton, Wagman & Co.—as at December 31, 1963. 


Major Assets 


Call loane receivable (secured) .c cass mae cuiee ne cegiaye olnaiese te bad eyinip duels oSoyan e oieuane onaenmer ecron mero A 


Investments: 
Mavety Film Delivery (Note a)............000 ccs ec nsec eee erect ence te renee tees $ 256,125 
MredericicauDepts OtOLO awe oth cals ie oer ae sic ins em slowiaeie swans a anole elomeanns 185,614 
WommMoOdorewBusiNessuNl achines = ein eis eerste yale eke orale  ieveiele eaeyel ete stole 67,500 
rn bag ese re Petes ae yh alee eivea b tnie ene otc caer ae Eee Soe ob enone chen al obit o weers «Cea ela alive eae ae 

Major Liabilities 
MON teeTE NOLES 5 oo lore Sarton & <p es saint ects aero 40 tee in Gino siete So vome Bane ic eae GH ac $ 435,000 
(Ohm ANG a acumeoke a deo de cup cues baum ens occonee shod. m0 ON bbc cOSdomOI aC 200,000 


Recentiearnings—profit for year-' c. cso b 2 ssc one nde ods owen eee comnts em raelem sais mantis cae sep = cies 
Dividends paid during 1963 (resulting in impairment)............ 6.0. see ee eee enter ete teen eee ene 


Deficitviat December 10963). tape ac etc ev esos ols aisle nur tore sees cceve mors eunhes ampeusyinds omareteneaay acnl+heve we tae i eras Die 


Note (a) 

N. G. K. Statement of Operations reflects an item of $20,000 Dividends Received. Mavety Film’s statement 
of Retained Earnings as at April 30, 1963 reflects an item of $20,000, Dividends Declared and Paid. This would 
support the impression that the above investment of $256,125 represents ownership of 100% of the shares of 
Mavety Film. For an evaluation of this investment, refer to supporting schedule. 


Allowance Requirements 


Book value of net tangible assets, as above..... 0.2... eee cece eee eee eee ete nee ete e eee n cen enaes 
Less—Provision for possible losses on: 
Call loans receivable. 
Walton, Wagman & Co. would have known that of the call loans totalling $192,181 an amount of 
$139,121 was due from Canada Motor Products (Blackstone) Ltd., a Company for whom also they 
were the accountants. 


Canada Motor Products—per attached schedule.............---+ esses eeeeeeeeee $ 85,000 
Other, say provide 10% of $53,060............. 0. cece cece eect teen tenes 5,000 
$ 90,000 
Investments 
Mavety Film— 
apparently a profitable operation—see schedule..........- +. +++. sees eeeeeeees Nil 
Frederick's Department Store Ltd. 100%—see schedule.........-.-+.+eeeeeee trees $ 185,614 


Discounted net tangible assets (deficiency) ..... 0.6... ee cece cece ee eee rete tere nee e net e tense ene e cece ress 
Per cent of Aurora Leasing loans to total—435/635 pr 68.5% 
Required allowance—(68.5% of $199,181 = $136,439 or, SAY on. i: <6 elec cram tere meee ewe es peers 
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$ 443,771 
$ 192,181 
509,239 
10,400 
$ 635,000 
$ 86,833 
$ 76,483 
$ 334 
$ 15,000 
($ 14,167) 
$ = 76,483 
$ 275,614 


($ 199,181) 


$ 150,000 


APPENDIX J 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—N.G.K. INVESTMENTS RE ACCOUNT OF 
CANADA MOTOR PRODUCTS (BLACKSTONE) LIMITED 


Balance meceivableat December a1, 19G3——Erinel paleyeycrvar ele ckcecle oclershele seuatsdere eel cvay= ol heron sheteteye aanstclade acral $ 125,000 
Jit Brest) ras et ee ven athe cise era ORS oa eae ee 14,121 
otalsamountrecelvablerateDecemMberolw sl GOs sseeepe ee ineem corre loka eee ares ee ane oh veers $ 139,121 


Latest Financial Report 


Unaudited financial statements as at December 31, 1963; obtained from the files of Walton, Wagman & Co. 


Major Assets 


Receivables (no allowance)—pencil notation ‘pledged’... ...... 2-22... eee ccs n ees weet ee eee eect ese $ 104,000 
Knventorv=—penciunotation, pledged .4.... cc coe ates Semaine weiseiee + raeie ciews ain ysry soles ie here ntcere eheraxane ss 135,000 
Hixedtassetsi( OG epreciatiONNprovided)| sacri cae ete eerareen esterase tere Tene etter rere ctonete ees 60,000 
Initarigi pl Comemeetaer see eat rer PN ice co Me rn, Pa ry eer a eRe TART ee sresarcct Kova iecsaeney au chey aeeenneiews hana Varo 35,000 


Major Liabilities 


iBamesoverdraktand AccOUNs PAVablece aay sacle at ccc csi eee ee aeeeeieier a reir s aieeue et getter ee 96,000 

HES ra hal Oa Sheep Wa esr eae ee cco ik een eve onc feces Tere ah oo. ads Sree Du eeronncaiehs Witla Malay arcueter Sea 55,000 

ING te aNin Gear VES EMO ts eeo onan cr Metrei chose a rian shasta en rate Miche ae sinners iePaeyaale po neon cual Sree nereNS 125,000 
IB OOKAVAIUCLOMMET GAD GD CaSO LSet eciks Ae myc asic oes sions eye aeaiede ayes snsdanen sol ehcyar aus ireceaou -deyeteuist ee stata axes eee ves eaten 27,000 
Recentrearnin gsu(loss:1 OF: Vicar) eo cates caiiciomes OO eis foie cols sie Sie ceatenei tie ane oe reefole peririe: roe ere (70,000) 


Allowance Requirements 


At the present rate of loss, further operations of the Company will quickly remove what little value remains 
by way of assets. It is assumed the above receivables and inventories were not pledged with Aurora Leasing 
through N. G. K. because, according to the Trustee, Aurora’s statement of claim in the bankruptcy of N. G. K. 
described its advances as unsecured. On this basis a 100% bad debt reserve would be indicated. 
However, the Trustee has reported indications that the following securities, presumably owned by C. P. 
Morgan, had been lodged by Canada Motor Products (Blackstone) with N. G. K. who, in turn, had lodged 
them with Aurora Leasing: 
300,000 shares Dominion Leaseholds at estimated market value of 18.5¢ per share (see Dallas Holdings 
SC ECLUILE )eenny ene RANE ars OR Coe ctacs eiiiiale iohcl stoic aie wins iste Rtprae orn sceeetelaiace a emt Rae tere) cxarar ae os eee rontiss a PORE Soo. 000 
199,400 shares of Arcan Corporation Ltd. at estimated market value of Nil.......................2.05. — 


55,500 
Balancerowingsto Ns GaKeslnvestments ate becembernoll9Gd. seeerieenein «eh aie oe hie ae a eee 139,121 
(83,621) 


Allowance requirements, say............... DN RS bk A ee a te Ee ee ERP In et $ = 85,000 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—MASTINO DEVELOPMENTS LIMITED 
Balance Receivable at December 31, 1963...........cccccceece cece ener reer cece nee eseeetaneeerereeeees $ 143,000 


Latest Financial Report 


Financial statements prepared without audit by Messrs, Pape, Storm, Sherman & Lavine as of May 31, 1963. 


Major Assets 


Land—township of Pickering (at cost) ..........cceeecee cece cece cece teen ene et eeensecneeresereees $ 213,250 
Major Liabilities 

TV URES Decl isi Bad hee See 25 oe es as eS Pe ree WE Bak vrs ote ois ale ee Side wie Oe! See oe Meera gee $ 25,972 

5% mortgage payable to F. & J. O’Sullivan—due February 28, VG ee aa A er Tet, Th ctor ao’ ood 5 188,000 
Mequity dimpairtient). ++. .-.2s02 vs ean ct eats sss beste ees tse nae ene onsite reqnccne es caasnapem abies ($5,357) 
Recent earnings (loss for year)... <2... cb ees c eee cece cece ee nee eetee een ensteeeereeretacesorsscetscnertes ($630) 
Note 


At the date of this statement the loans by Aurora Leasing to Mastino Developments had not yet been made— 
July 1963 was the date of total loans of $135,000. 
Since the only valuable asset Mastino Developments owned was land subject to a substantial mortgage, it is 
reasonable to assume that the balance of any loans by Aurora Leasing were for the benefit of D. H. I. Limited 
and were receivable from D. H. I. (as shown by D. H. I. statements). In this case the allowance should be set at 
the same percentage which is deemed reasonable for unsecured creditors of D. H. I.—i.e. 87% allowance. 
Allowance required —$124,410. Say.........:cscces cent cee en ect n ee en sete eee cce rer eccnsrar se aeecens $ 124,000 


Debtor—OTTAWA VALLEY AMUSEMENTS LIMITED 
Balance Receivable at December 31, 1963...........-0cccccccreeccsecrcerccnsnnssnctcnseconessserer ence $ 129,335 


Latest Financial Report 
Unaudited financial statements prepared by R. L. Taylor, C. A. at December 31, 1963. 


Major Assets 
CON Pc om gD Ecco ns bck seoeialras puslora ead eibed espe ena s ealakanatalh gata A 50S apersiid a xe anlay xara anes sae aera $ 5,071 
Equipment (less depreciation $5,156).........02+.sscecseccececee rere reeee etre estne esa rere cere es 102,135 


Major Liabilities 


TPOATU TOUR GILECUOT 4m esse are. vi cas evoie sist oveyers: oie, « Susuencrsyoshe) o)aveue suosiew Nous wiounedsl= oholwjoternlelstete tele esas irks meee ears $ 4,900 
Chattel mortgage—Aurora Leasing. ...........esecccreee eee e reer ee eer eee sceseeenestererceneeees 101,512 
(not in agreement with Aurora records—difference may be accounted for by a failure to set up interest 
expense) 
Buby oe oye 5 = vigil am 2 Pont uted ble aA ah brie sy lewd he hiss nae No Omelet alee i a nee ac ne $ 100 
Net Paniqible assets rts cy foc vp acizig ob so eanivieigin a eeepc baw olhers sles os npetetd unis ietmic(ci teenager gece ($ 55) 
Discounted net tangible assets after allowing for interest............e sees reece teeter tence eee tense ees ($ 27,878) 


Allowance for Bad Debts 
Small payments were being made in order to cover interest. However, the discrepancy in accounting, the small 
capitalization of the Company and the highly depreciable nature of the equipment collateral would necessitate an 
allowance of about 25%. 
Allowance required, S8Y.. ¢+.c0. <scssus oun we shied nes nese caudal ay wens ee aso neg ev sm nine aera Be $ 30,000 
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APPENDIX J 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—CHARCOAL SUPPLY & SALES OF ONTARIO LIMITED 


Balance ReceivablerateDecember: 315.1963) .2. ccc crave crerorse oretereserore a rseycnetole elchera\ ciel sreye ia a{stelsterelere erereietereiel ete ancnsrstere $ 52,278 


Security 


Promissory notes only. 
Latest Financial Report 
Financial statements audited by Touche, Ross, Bailey & Smart and G. R. Barrett & Co. at March 31, 1963 


but audit opinion withheld in respect of inventories. 


Major Assets 


FACCOUNTSREVECELVADI Greene ee tere re re iene oa ave es ual oe ATION es cere oe enmanete Siete $ 82,042 

EVEN OLICS SAPO reece ei eee ae ater eso erov ce eo tlc ws one oueusvol ene cies wicnane aidnaveun Ogenenmeateorane 139,043 

hixedeAssetsa depreciationes1Sos04)laeractecen erste tarssearet ite ot vere oer-eerere ear ae 165,823 
Liabilities 

BanksandsAccountsseavablosmeenner tert orca. Aare a nenc wernyin auch fear cleverness $ 120,648 

Duestorasiiatedecom paniesmemmewrmte nrc ice tree ee eeianis cece rie mus a cuncny smtriet tee 484,200 

IDS N he clean, cebicio oS Aiceoreus GU a cake io GOI eR ROO NIC aR naa I er grey es Sande ear eae ($179,754) 
Bookavaluevotmnetatan gible: assets eee wren ye erase cch ve ave cas iax sven ouctsy ote vavevesexsueteve ox oa ver epole tess atiete nrcisy «sinker eaten ($ 179,754) 
Gurren taposltiOmeaeer ee Meet ee ete ee ore tence tac ieee Satay peti shh nine pot cahah oysueoyharsrehaySacasdel salle neteigh eo $ 138,623 
Recentiearninesy (Operating lossuOraycal) amr erepeteccmieeic etree elec siciere set esioete cr awioe eee cis ioce o eaiererre ($ 43,641) 


If advances from affiliates are subordinated, no allowance would be required for the Aurora Leasing loan 
—in the absence of this assurance, and in view of an impairment of over 25% of liabilities, a 14 allowance would 
be prudent. 
ALLOWANCE TEGUIRCH ety taetrcrete treme ee eet ence sic crtin stasis coolr auciols iin rchotara Sita erare eo ometereittae 5 aie $ 17,000 


Debtor—DON MILLS 


Balancemvecervableatebecem bers] «LOGS weasel rarckcasvonsfersveronciorcssteisio trays orc etarecchvalateseecrcintias sues oke ancl eee erent $ 78,902 


Latest Financial Report 


No financial data available. The identity of this debtor was unclear—Don Mills appeared to be a partnership 
which may have included Messrs. Tramiel, Kapp, Morgan, Walton and Wagman, 


Allowance for Bad Debts 
No payments of interest or principal were received since July of 1963. 
In view of the unusual repayment pattern, the lack of security, and the lack of information regarding the 
collectibility of this account, an allowance of say 25% would be warranted. 
PAULO Wall COT CCUILCO NBA sine ek costes clcteve c.8 synye elects ia altreatVors © ecb fo wiae ee els sie io alStclanstomaates¥oRt gle Era eae $ 20,000 
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Aurora Leasing Corporation Limited—(Continued) 


ee ee — eee 


Debtor—FUN-A-MARIN LIMITED 


Balance. Receivableat December 31, 1963 .0:..cisiacces lee on pie clnstaie ole wie elds wargee orem ware ea logs wizonemmamieiis fia $ 17,895 
Latest Financial Report 
Unaudited financial statements at May 31, 1963. 
Major Assets 
Cash, receivables and inventories............00.creeccee cece eee eete teers ett e eee e seca eersesesaes $ 15,766 
Fixed assets (no depreciation provided) ............ sees scence erent etn e eee ees eens e ness 8,177 
Uintanigiblens ss ts oes eee eee ce ee tes vem tinal sje mir gw on e+ Dineen ae a aa ee cas ees raels 3,020 
Soe, 206 
Major Liabilities 
Bank overdraft and accounts payable and accrued.........-.-- 2. sees eee cere terete eet e een ees $ 13,784 
Lean payable to Dis Ie Limitedionic.c6 2. ok ne te ee eerie re cheered on cence eel ie ee 16,674 
$ 30,458 
[ectty GL TOU eres ye pone AR ae ion aes eater oie ore C00. Reet or iadaa tee Ba 3 ($ 3,192) 
Book value of net tangible assets (deficiency) ...........-- cece eee e ener ere ree reser e entre sere reer se ees ($ 6,515) 
Current position (working capital deficiency) ..........- senses ee eee e crete tert e ests tener sees serene nes ($ 12,844) 
Barnings:for 7, months (loss) 2. «it oN hare clos eres © eae Beet rimtiescte pial nicenes sree Tete oP RI EE Bo ($ 35,692) 
Allowance Requirements 
Book value of net tangible assets (deficiency), as above. ... 2... 6. eee reece eee ete e ett t tenet eres ees ($ 6,515) 
Add: 
Provision for possible losses on— 
Beeeivables and | Inveritory—07 piece see cel re ae oe ten cle amen wie gihiela DE elnino ata ielaes 7,500 
Fixed Assets Be AREA TA ten URC NU OE ar foo ra ere emer GOO Co 7,200 
Discounted met-assets (deficiency, icc sca: + ciety on ated sie mee tre mr al re leaps rsa niall ae sear ($ 21,215) 
Allowance of 100% seems warranted, OF, SAY... -:.-0-:2e eect e reece eset ees eee ea cienncr sane nas sai $ 18,000 
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APPENDIX J 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—GENERAL SPRAY SERVICE, INC. 
Balancevecewwableratebecember: Sl ol 963i nz nvm ce cis ccoratsicys ctersja alle « c.oafette a craven: Hla averse tone oi Raunt nevst oon eRMeaeceuerene 


Latest Financial Report 


Financial statements prepared by A. Jesse Goldstein & Co. for the Debtor-in-Possession under the Bankruptcy 
Act at October 8, 1963. 


Major Assets 
ICES OTE GPa a0 oa eh a eb i deer HEIs SR SI SOc Tn Boren niin om chee ie ap atic 
TE VETUCONY titres ase TETS oes tse eres e SEIS Ten Se cMotend Ov Biss Sib hao Sieielites 0:87 E MUSA aSTS SOE ae enhatr ots CoA Stage Sieararetade 
TMV Estee OPrayl Olle COMPOLAblODi scree ert sab awe cokers. G, cieicheis 4 etohavere vinnsion ey otevoreme eco ol oer 
DUCHOMMOPrayiOllMGOLPOLavlom cases evscscccacs ee cicleress «cle rye. a teloketetanevode chavs evotsie Suscete res ekecs obs abe oy ohesrailone attsvsna cheteues 


Major Liabilities 
Securedenolesipayable—— Ranks mama: ct riers ocr clei estaG. Ut oie ta are ome sae to ciel trtope eer ehe 
=O OMMOAOLCHLACLOLS MubC-mevac erin cee Se ets sine AS are RIE eee 
IRAXCSAN CW ACESEDAV ADI CMe ee RmO GREET cotter mat eIe cTimsin 2 cirige ayes zor ohalg, oe Fogenes Motene ou alatones ocho ates Serge 
Grenreralmlialolliticn mene ye Meee rate wen Aree cicls Cyan cin evade h crete wtreisie ke cudves eimai Seas races DNS aes or 
Deen teen On Gsm emer Tack per ketercce see ceo cate ar Seceenase oom aeons phils sus Sie s ad Gisjs Giceravehapatetaeeleraets chore ae 


Slianenolderseed Ultye (LOL CleN CY, ew mys lety setae eee rea vate ey ey lencis Jescve polo chess aoneros losin enue oti elottial-nslevapsitior ch eeeate inte 


Allowance for Bad Debts 


On March 24, 1964 a plan of arrangement under Chapter XI of the U.S. Bankruptcy Act was accepted in 
the courts of New York State. This plan allowed that 25% of all claims would be paid (not including 
accrued interest) and, if sufficient profits were earned, a further 15% would be distributed. 

In view of this Company’s bankruptcy and the plan arrangement decided upon, a 75% allowance was 
warranted. 

ANTON GENO CD Re UENO RSE NA TRL, boc ANAh te ac ici eh CRA ee a ho EIR aS MCR Pon Siti ets Seer nee eS AG 


Debtor—JOHN BELLI OPERATIONS LIMITED 


Balan cemvecelviaplera tel ecemiersc| iar l 96s acter a ect tee tere eres eee any te PN tev wees overs lee staeva. cicle orteee 


Latest Financial Report 


Audited financial statements prepared by Walton, Wagman & Co. as at June 30, 1963. 


Major Assets 


Gashereceiviab lec anariny.eEntOry cee seevret eerie ces eros cae cme reste om oovgehi ng SmeUeeh cae elcbinc SAO Ee 
Fixed assets less depreciation (including leasehold improvements $75,882)..............ceeececececeees 
ATiGaNigi bles wrrgsay ee ere thc seat eines ois EL clout eine ia sO RULlOn Cod eels ¢ bb econ ne Laas aa Re eee 


Major Liabilities 


Gurren ovVeraratirandsacCOUnisupa VAL leas creat a atop eliiere cic ears o-vicis cc, aoeenere erento Pa 
Long-term 

INHESNG CO NOP CoG. cob OSC OBS GED AO CEST Ge ORO ne ee ee oe See $ 23,666 

FATICORAM CASI b Premnretne Arata: Crater inc Heakui ys sat varesialntc ccs Sisimee «elec ev bi ethucelee 13,350 

TAGCIETGE ANOCE OE TOE a5 b. Habeas a CRESS DOR AO BOA eh Ea re Weg ee ND RENE 10,000 

Aare POE eat ror Net oh oibfel oss oss ois a ages eek ek wie ee erdiw AoSbas's adie beds eae s deme eee 


BaGkerAlrerOmne uLaHolOlerassota emerin eh us. i hore t aA eo coras 26 oe Caen eteee en ee 


Current position (working capital deficiency) 


PAF LCY at A REDTOSIULOUEY CAL see ta tegen epoca cic S' oie: «oe terehaperninte bia bok Go's! a ahoha hua 4ot:dus. cong Sic a eee 


Allowance Requirements 


This Company appeared able to pay the interest charges but seemed to have poor prospects of being able to 
meet capital repayments, e.g. nearly two-thirds of the fixed assets were in leasehold improvements. 
An allowance of say 25% was warranted 


$ 86,961 
$ 110,955 
349,773 
177,382 
145,629 
54,444 
268,346 
24,161 
520,403 
276,882 

($ 166,294) 
$ 65,000 
$ 71,622 
$ 11,340 
75,959 
15,470 

$2 93°720 
47,016 

$ 32,033 
$ 16,563 
tS 1-194) 
$ 4,420 
$ 18,000 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—G. B. S. BARBECUES LIMITED 


Balance Receivable at December 31, 1963 


BWer Gare) cere rel avian suevbrece ete etieelel/e\ ee) ake). s7eve; ener emelele eLaregn eo seam ee Sens Os LSS Esme ge > icy tic. 


Latest Financial Report 


No recent financial data available—account commenced in 1961. The December 31, 1960 financial statements 
reflect net tangible assets of $34,358. 


Allowance for Bad Debts 


This account has had an excellent repayment pattern since its inception. It was secured by chattel mortgages 
on equipment. There was no reason to doubt its collectibility. 
Allowance required 


Debtor—J. G. MECKLER and M. J. LAZAR 


Balance Receivable at. December Oi, 1963... nee ccicie ss ele elie ee vse = atcte eet niin ee esaelmie ofete = ho =Aekoiolal>peaeirio ts 
A demand note was signed by Meckler and Lazar in March 1962 and renewed October 1, 1962. No information 
is available as to the credit worthiness of Meckler and Lazar. Neither interest nor principal was paid on this 
account since its inception. 


Security held—Promissory notes of Jacroy Canada Limited for $11,220 plus 264 common shares and 264 
preferred shares of Jacroy Canada Limited. These shares represented over 20% of the Company, 


Allowance for Bad Debts 


In view of the absence of repayment it would be wise to look to the value of the security. At December 31, 
1963 Jacroy Canada Limited appeared insolvent—the equity deficiency being about 40% of liabilities. The 
security, therefore, would seem to be limited in its value. 

An allowance of 50% was allowed against the value of Aurora Leasing’s loan to Jacroy. A similar allow- 
ance would appear warranted for this account. 

Allowates required, say sor.n.0 ose tp eee rce eee ane tds rth crmnals we pace ants yoo reggae Cs a ac 


Debtor—J. A. BREWSTER 


Balance Reckivable-at December 31, 1963 .22..2<'.. dena ne ee tone oe 6 nes oe we eer reree tim mr surat mora OC Eeese raat 


Latest Financial Report 


No financial data available. Mr. Brewster was a member of the firm of John Frame & Co., Stockbrokers. 
Security held—5,000 shares of Frederick’s Department Store Limited (cost—$10,000) 


Allowance for Bad Debts 


Interest payments were made on this loan up to September 1963. No principal payments were ever made. 
The security would appear valueless because of Frederick’s apparent insolvency. 

In view of the foregoing and Mr. Brewster’s large debt to Commodore Sales Acceptance, an allowance of 
about 50% was warranted. 

ATigwanne TOGUIrGd ssa Yio see wl erewas = head's che ete sag eR alae: aimee es en ge ee 
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$ 107,900 
Nil 
$ 56,139 
$ 25,000 
$ 10,100 


$ 5,000 


APPENDIX J 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—ST. GEORGE’S GOLF AND COUNTRY CLUB LTD. 


Balance Receivable at December 31, 1963—Term account re lease............. ccc ee cece eee ceeeeeeeeuues Te rale 


Latest Financial Report 


No financial data available. 


Allowance for Bad Debts 


There was no reason to doubt the collectibility of this account in view of the satisfactory repayment pattern. 
llowallce Pequired mine Natt Ake CONE aerate ee feiss ees ed. sae ee oe ee eee Nil 


Debtor—CORPORATE PLAN LEASING LIMITED 


iBalancesteceivableratebecember iol OGs tery erect oe aricept eee on ee $ 4,570 


Latest Financial Report 
Unaudited financial statement at April 30, 1963. 


INetitangi bleiassetsmmre merrier ities ee ac ee cosa cea aeeicvct claps Sin eee ten oo Ai $ 544,518 


Allowance for Bad Debts 


The steady repayment pattern in this account and in its dealings with Commodore Sales would warrant a nil 
allowance. 
PAG NUG POC UIT Ol mary ese ae pes tee Ay earn ON WE cit ho bail eg 9d bath thc vate ates. date se Sie Nil 


Debtor—COMMODORE SALES ACCEPTANCE LIMITED 


Balance Receivable at December 31, 1963—Term account re lease............. cece cece eecceeeeccceceenes $ 3,989 


Latest Financial Report 
Audited financial statement prepared by Walton, Wagman & Co. at December 31, 1963. 


INetitan giblerassetsire DOE Led inate er cicero eer Wah cos se ewes hace erates nichts hashed sid ava ea $ 129,106 


Allowance for Bad Debts 


Regardless of the asset discount required in considering the solvency of Commodore Sales, the large loans 
to Aurora would allow a right of asset sufficient to recover this account. 
ENERO AACE TECIUIL CUCL e motieen iia ee N ae ei tes, aot Mat io he Aik Sock aie De tnaw dre wba ete ee Nil 


Debtor—TOWNSHIP OF MICHIPICOTEN, ONTARIO 


Balance Receivable at December 31, 1963—Term account re lease... ...... 0.0. cece cc cececcccccccccccceee $ 9,243 


Latest Financial Report 


No financial data available. 


Allowance for Bad Debts 


In view of the satisfactory repayment pattern no allowance was required, 
MG WRNDE TENUUEC rr mee aoa, fe nies duc sins ¢ Sh s's Fed de bea le Ceres cee heen eee Nil 


Aurora Leasing Corporation Limited—(Continued) 
Debtor—COMMODORE BUSINESS MACHINES (CANADA) LIMITED 
Balance Receivable at December 31, 1968... 62... spe ne cee nite clei oa wits oie cine Pee ha eee sane cinietnwme ree $ 264,591 


Latest Financial Report 


Audited financial statements reported on by Rose & Harrison at June 30, 1963. 


Major Assets 
Gackvand timedepositae ee me euece ot aoe aca ce ek nc cee tee mewn an eee e ern wpe eae ala ee $ 302,825 
Re rGULILreCeIWAD IONS pu ae ee rie oe are HO ens SU eiehtelera specie ciel nore aoe reg ene Doe 1,272,504 
EPO OEY eee ae See eee ee ever ee area lao lahconw halo?s uabtienerek eo oeadTe ninier ws Piar> Sitoe P sNeste AS ca 1,881,423 
A ERE en tsi 11 BU DRICIAT CGS) ae etic glee tere ciara eh eae clecs alc os tye sce ncn ie «ie nee Senne ev erg ieee 1,371,346 
Tittaricithe assets ene taco os cone Sts ieee hs Se yale tent oe smite ee meine crore 8 7 eee aia 371,646 
Ie ed eS CUS ne Pei clk a tra eeia cae choles sek ie nae at otee = arolerpiede © Stier Gao gniris siere cit st ence trea a 95,715 


Major Liabilities 


ecbutite Payables tbo te aca ae ke ee ee a ee er no ne aa oe ce eae en $ 806,052 
oats ANd MOLER DAVaDIO ger es taste stn dee ee em oes tine a eae semen er ane a 327,615 
advances trom: Finance Companies is. -.cc. ccc fours ee seb Sure cme occa eee ue pcr oe ea 658,896 
Tiong term notes and debentures.....00..20202- see scence otter orton mtmno nets wena s sso cs 2,064,726 
TS UARy Mos oe ees eee arctan ai Se aoe Gareniare s Sree seins meinen se ar een cies eam nr ae a ae $ 1,286,917 
Banke value lot net. tatigible assets ction ats soc 0. sinies eaieysisie «re Clecorprimlsselpieieleie scnieheiage maaciks “e ieee enna Ty $ 915,270 


Allowance required per these statements appears to be Nil—the financial position of this Company does not 
seem hazardous per the published financial statements. 
Allowance required ©) wc. ach 50 wide Bea a tee spate tae Sets tant he Stic tener eegs ents a lar wales Nil 


Debtor—JACROY CANADA LIMITED 


Balance Receivable at December 31, 1963—Term account re lease...........+eceeerecesecereretercesceces $ 11,475 


Latest Financial Report 
Audited financial statements reported on by Smith, Winston, Wolman and Company at December 31 1963. 


Major Assets 


Mecouutereceivablss disc Acese ne anon ans ecm are nia eis sins elsiclern.n seach myelin 2/6 coe rela Sacer $ 23,932 
Bee T MOR ce else een Peto auto ow oieurceut ins aise fuleiesarere eaten deere name gk Sash te Big ea Oe 60,809 
TOUS O TS Gok sens sak RAG RSA ei Heston reat go eart Tepid ges ik Gee Mtprcre Gay Sin Uae ena 25,390 


Major Liabilities 


TRapROlOND «Ms ate kd tek ails iN wh ela thea scien eB ch matinee eee Ree nnn eae aan $ 18,000 

Merpumis Pavablenstc ss 18 os. ga ne tasnes eerste et caper oes Somaaen a ea aka Rae 76,081 

Dante the symphony Paint Cos. b,cuw segasne ners poops ate yee War Oeil Oath tines a eng 12,306 

Sirrehoiders’ iaans payable kins + oisea bas cstanaa sso eae sete nig ion ecg aa ce as as 116,445 
Sharehvlders’ equity (deficiency) « A: sek see Shae ed ees ahora sh es em eghoeeeen Sage e ice eds ae ($ 87,262) 
Allowance for Bad Debts 


Although this account was paying regularly and the security of the leased assets was available, the serious 
insolvency would warrant an allowance of about 50%. 
Allowahee required. GAY. 24 «fy -ctast ths sa ee Cie earings oan nies aR ne At Re clear sgn eas Cae $ 5,000 
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Aurora Leasing Corporation Limited—(Continued) 


Debtor—MARTINS (PEMBROKE) LIMITED 
Balance Receivable at December 31, 1963—Term account re lease.............0. cece ee ceeceecceseeuceuses 


Latest Financial Report 
No financial data available. 


Allowance for Bad Debts 
The satisfactory repayment pattern since inception in April, 1963 indicates that no allowance is necessary. 
PRULOWSNCE FOCUS Sos srek, haw Seared ees Leslee Gece SoS Nlnks FORME OT NS ee ee 


Debtor—PARKHILL CREAMERY LIMITED 
Balance Receivable at December 31, 1963—Term account re leases...........0.ccccecceccccceucecccuseuee 


Latest Financial Report 


No financial data available. 
Allowance for Bad Debts 


This account was opened in November 1963 and payments began in January of 1964. 
MAU OM ALEC LCCTUIRECL 7 cimirs Repke ted bes scot Ai hei WV Oh ea oTe ec aE SANE aU LGATIE NE Te a 
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$ «612,235 
Nil 

3 4,296 
Nil 


Aurora Leasing Corporation Limited—(Continued) 


Debtor—BOND & COSMAN LIMITED 
Balance Receivable at December 31; 1963...........0:scccceeeccnec rece cc cece seenserseeseecsecereeeess $ 107,658 


Latest Financial Report 


Financial statements prepared by Walton, Wagman & Co.—as of July 31, 1963 and audit opinion withheld. 


Major Assets 


TH VONLOL Vi ee ee Fas ore Mansons nie ST SOEs Aas ek Seis gie'eceois pen fle sein gts + 9s Age ett rio weg $ 346,071 
Advances to Trans Canada Millinery Sales (considered not collectible by auditors).........-.++++++++++ 237,138 
OVI WS aan Cae Ge bod oon dann no bobdo Jone GUGdDUn Uo donosmeon ot pun SaoupaabaadseSuc0 sro as 23,347 
Furniture and fixtures, etc. (no depreciation provided).......... 6. cece cece rece cree eee e nee tee ees 77,156 
TPNtAD giles n-ne sc sen = Sole ein oe oth win sie dio wos Hlenie’> Slol a fin's vino ee eth ey Wa ole mae merimnei anaes 202,282 


Major Liabilities 


Mdvances trom Mart Utilities: 2... saccnmia soci cade tis qe Shea eh sete vie op Felis tte we lee ees meee aha $ 527,160 
Loans payable— 
Commodore Sales Acceptance....... cs ccc cece cece eee e eee nee e ener een eceeaes $ 803,075 
Arora LeGsine sous cee «Suk sin n's vie vind oc gives oe Pete prarsinnn 8 eo sy eremin tiene Num isle mine 75,000 
Arcats Corporationisc sic ncis oe esees acne a cso te ote ct rie peeve eva eles s a G Sonn ezine 17,800 
895,875 
Bank overdraft, accounts payable and accrued, etc........-.- se eee e eee e eee tere teen eee reeset eee ces 202,947 
Net tangible assets (deficiency at book value).........+++sseeecece eee e cere eee r reste teen secs een ess ccees ($ 879,153) 
Current position (working capital deficiency)........-.-.eesseeeee recente cere teen rece e cesses ecenscenee es ($ 1,016,664) 
Latest earnings (loss 10r Year): .. inna occas ed oat sieinlhnwrcialeit fine iosiaapinia nile cit nia Nain as. sinjria erin gio eae ($ 634,336) 


Allowance Requirements 


Book value of net tangible assets (deficiency)—as AbOVE....... 6... se ee cree eee e erent terete sense ences ($ 879,158) 
Add: 
Provision for possible losses on— 
Advances to Tians Canada Millinery—100%............e ec ce cece ener eee e erence cere eee etenncareeeces $ 237,138 
TAN VEL GOR Eye ia Fae eee la en gore welsh Sinn ct czneh or erebe sg as 0 yas Bees one eee Pics PA aie eae a 175,000 
Barniturecand: Axttres—500 phe. .isisi cian deale, ace 00d cs nce slaisie aia. ojeierepesetelace ws) spereie’s, 4idisin es eile, ef¥ip wen mar ecenetos tis 40,000 
Discounted net tangible assets (deficiency)............seeecescee sees ee eter e ere se sees saeseccececccsceses ($ 1,331,291) 


In view of the serious insolvency of the Company and the unfavou able trend in operating results a 100% 
debt allowance seems to be warranted. 
Atlowares required; BAY... vis..cu 2 kat - om an etna «oh ate wjah erein no miele 0186 nlv Sie air cae ora ae cee ag aes $ 108,000 


See also the following schedules 


Commodore Sales Acceptance—Mart Utilities 
—Trans Canada Millinery 


Debtor—Mrs. KATHLEEN CHRISTIE 


Ralance Receivable at December 31, 1963.7... nace 2c0 van nine ne we nie ¥'e » 0jn io n/elnginis a aim sisininic nivle ssi won sia aeg $ 70,035 


Latest Financial Report 
No financial data available. 


Security —$30,000 General Spray Service, Inc. 
Debenture plus sundry stocks. 


Allowance for Bad Debts 
The security for this account left something to be desired; however, the repayments in late 1963 and early 
1964 were substantial. 
Mrs. Christie was the wife of A. T. Christie, a director of Atlantic Acceptance Corporation. 
There was no reason to suspect her financial responsibility. 
A iewraneaeenUwtod cite. 0.24 royce imaneis SS hein Fh am Sete Opi een ec rae es de ofa ale ag Nil 
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Aurora Leasing Corporation Limited—(Centinued) 


Debtor—CUSHING & COMPANY 


Balance Receivable at December 31, 1963 


Latest Financial Report 

No financial data available. 

Cushing & Company was a nominee for Lambert & Company which controlled Great Northern Capital 
Corporation and had a substantial interest (about 39%) in Camerina Petroleum. We understand that the 


Camerina shares were lodged with Aurora Leasing as security for the loan and that their market value was of 
the order of $2.10 per share as at December 31, 1963. 


On enquiring into the circumstances of the loan an auditor might have been informed as follows: 
1. The loan was ostensibly for short-term purposes. 
2. The loan had been arranged presumably by Mr. Morgan. 


3. Approximately 18% of Camerina Petroleum was owned by Gunnar Mining. (This information might 
support credibility of Camerina as a worthwhile security.) 


Allowance Requirements 


Apparent market value of Camerina shares 
787,000 shares at $2.10 per share 
Amount of loan 


siele. aie enepenejaliele! ¥.\els) @ 6 e/s|s\ ee! ese) 810114, [6) 6. el inH6lle) 00 610 (0 © 6) 640) 9\(9 2 a are (elieie) a) s' 6l8)'s 16)10°.6 ul'o, eieleerebetelie) ejieilale ete. eis) shel sis eupie rene 


Margin per cent—18% 

The above margin on the security held and the apparent stability of the Lambert firm would seem reasonable 
assurance of collectibility of the account. 

Allowance required 


Notes: 


1. History of market quotations of Camerina Petroleum as per Financial Post Survey of Oils publications. 


High Low 

1961 $1.37 $1.05 
1962 2.60 1.65 
*1963 2.20 1.90 
1964 3.45 2.05 
1965 3.60 2.10 


The loan apparently was paid in full in August 1964. 
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$ 1,350,000 


$ 1,652,700 
1,350,000 


$ 302,700 


Nil 


PREMIER FINANCE CORPORATION LIMITED 


Analysis of Accounts Receivable and Bad Debt Allowance Requirements 
as at December 31, 1963 


Debtor’s Financial Position 


Net Amount § —— eee Required 
Owing Book Value of Discounted Allowance 
Debtor (less reserves) Net Tangible Assets Net Assets For Bad Debts 
Discounted ‘“‘Hard Goods’’ Accounts—Total.......... $6,190,410 $500,000 
Discounted “Soft Goods” Accounts—Total........... 1,761,184 140,000 
Racan Photo-Copy Corporation Limited............. 590,721 $168,213 60,000 
Miscellaneous Accounts... ......me..c-+smmne-aes cee 12,150 — 
8,554,465 
Less: Dealer Holdbacks and Reserves................ $ 73,085 
Provision for unearned interest. ............... 494,880 
567,965 
Neti otals. cancers San ores $7,986,500 $700,000 


Discounted “Hard Goods” Accounts 


Balance’ Receivable at December 91,1963... cic ccces «ac see boos eres oe Caen eee meanest ens aera ena $ 6,190,410 


Latest Financial Account Analysis 


No detailed listing, ageing or confirmation of accounts was available in the audit file of E. M. Sprackman, 
Siderson and Company at December 31, 1963. 


Comments 

With no analysis of accounts available it would be impossible properly to arrive at an adequate allowance 
for doubtful accounts. If an analysis were undertaken it would probably have produced results similar to those 
found by Mr. A. Baker of Standard Discount Corporation in August 1964—where about 50% of the ‘‘soft 
goods” accounts were delinquent 90 days or over. With a situation such as this, it would seem imprudent to reduce 
the allowance for doubtful accounts from 3% in 1962 to 1.2% in 1963. Write-offs in 1962 were approximately 2% 
of total accounts, whereas in 1963 about 3% were written-off. 


Allowance for Bad Debts 
In view of the absence of effective control over the “hard goods” accounts and the failure to analyse and 
confirm these accounts, an allowance of at least the same percentage as the 8% required for “‘soft goods’’ would 


be prudent. 
Allowance required 8°7,, OF BAY. nso. oecnc cnc n + beast aie poe So amate wna Sy nae a aks pieipein as Seles wenn $ 500,000 
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Premier Finance Corporation Limited—(Continued) 


Discounted “Soft Goods” Accounts 


Balance Receivable at; Decemiberialsnl 963 sa. a. soeniele Wel ickare cores aiccledan ci oetnnc pened one eiana i o's feperie inn st =) ever tener onan $ 1,761,184 


Latest Financial Account Analysis 


No detailed listing, ageing or confirmation of accounts was available in the audit files of E. M. Sprackman, 
Siderson and Company at December 31, 1963. 


Comments 


With no analysis of accounts available it would be impossible to properly arrive at an adequate allowance for 
doubtful accounts. If an analysis were undertaken it would probably have produced the results found by Mr. 
A. Baker of Standard Discount Corporation in August 1964—where about 50% of the accounts were 
delinquent 90 days or over. 

With a situation such as this it would seem imprudent to reduce the allowance for doubtful accounts from 
3% in 1962 to 1.2% in 1963. Since it is generally regarded as desirable practice to allow 4% against well- 
controlled accounts of this nature, it would have been reasonable to expect an increase in this allowance. 
Write-offs in 1962 were approximately 2% of total accounts, whereas in 1963 about 3% of accounts were 
written-off. 


Allowance for Bad Debts 


In view of the absence of effective control over the “‘soft goods” accounts and the failure to analyse and 
confirm these accounts, an allowance of at least double the normal 4% would be prudent. 
Allowanee required 8%, OF SAY yeas eens Je te aes Ferg See + Seta in So ort tales 4 a $ 140,000 


Debtor—RACAN PHOTO-COPY CORPORATION LIMITED 


RalancesReceivablcratyDecemberss ll OOS ene select patie ta eee Pec lata oe Ao cameo rca niae: $ 590,721 


Latest Financial Report 


Audited financial statements prepared by Grammer, Birnbaum & Co. at June 30, 1963. 


Major Assets 


I Neetu leh a 0) aed Dety (ay PR ee oe ee come me ebanas omen oon ge paSconc a came eaco CAE $ 965,907 
Other accounts receivable—guaranteed by a director............- 2-2 050. e eee sect eee ett tees 237,097 
Employeesand sundry accoutits: <2. vie. - cic fo yet vem <p 8 aah os eben yen = im nolan er or each 83,145 
Ler VENI GOLICS ee rete eed ged Sek eee BRS Oe Ec rages & tee RTP nc deena ene og cas Ack cen Sc ae 356,753 
REX CORASSCLS TRAE ee eT re. oe eR He ct re ned tL as pe PRR eer apis SMa aoe SV Natacehe eae Oe eaeS 377,509 
Researelvandvdevelopmentycost s-1.cn min tea eet oe ahs ae eas ror aye hence ae, eres oleh ater en ae 473,935 
TEx cecciomCostOLslibsidiar ys Over OOKaWOr tli steno se rey paetert cites Geir eerste erelieteke ltete(ole ee ole neNc nae 61,440 
Major Liabilities 
PraMIAAG Vail COS ES CCUITE ee etter hy tes ate eee eat ah ara Mae eens Gk ea cake try feteaiy akc ch ot eae ee ie $ 426,416 
Pee ORPRS AV ADAG Se ee, aetene erb ocd ok Nino OE ele ele WES OUR, PUA SE Recah CV RG Cbg mes heehee ate 256,079 
PIC HIMOMAIDAVADICL futon auton oka aside fears hens ocleg od dnt Gee re Onl S Md “le ore als se 234,394 
NAGUSIDAN AIC eae ete ek gee et bee admires Goa hats wea wae 2d «te apis eran 500,000 
Damir CesmDayablO dant hihi 2G, seme Snare do vow Mase rlels oh ex ge aren Hie dye bp yr scene it ecw aren an 198,790 
NAW AICCCR OTIC AT CLIECCUON HEM mer mene eee ae tacet Se a ae orn Or ees ersne teleyen a ieke te) alle occ heer ee 298,572 
NSRRT UPN Tat Ra fe le 8 2 wig yng shh a ee Ade hae DeSean KP ee gS a Se ge $ 705,461 
eres LON eter a Pe oe se eR Sale eae RUE C4 Fie ies SEAR CO) Aes iw so o/h nue $ 703,952 
INGh WDINSALDS PSSA alos © RGAE Donec e co aepero ip Berrie Gb Sic OCC an einai eae tC einem mo ocr odncoo wa ¢ $ 168,213 
Brotiimopathenycatrenced une SOs baie setattines heel ure te net ieteed Seren of sphee ast picts and eV eee an ey $ 168,071 


Allowance for Bad Debts 


Repayments on this account became unusual and sporadic in late 1962 and aside from refinancing further 
1963 payments, did not do much more than cover interest accruals. 
In addition, the large secured bank advances and income tax liabilities which would rank ahead of Premier 
Finance Corporation’s loan—coupled with the low net tangible assets figure—would lead to an allowance 
against this account. 
In view of the foregoing and the assets which might realize considerably less than book value on a forced 
sale, an allowance of about 10% would be prudent on this account. 
Allowance required, Saya wc cs oes s<icteccn syelere ts yiave Siero elas alee oiciecw cern Fi cle ahah Monet ega ed daeie Ney oa eouheg oto $ 60,000 
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Atlantic Acceptance Corporation Limited 
and 
Montreal Trust Company 


Composite Indenture 
Providing for Issuance of and 


Securing Senior Notes 


Incorporating the Original Indenture dated as of 

February 1, 1961 as supplemented and amended 

by the First through Tenth Supplemental 
Indentures thereto 
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THIS INDENTURE made as of the first day of February, 1961, 


BETWEEN : 


ATLANTIC ACCEPTANCE CORPORATION LIMITED, a company 
incorporated under the laws of the Province of Ontario 
and having its head office at the Town of Oakville in the 
said Province (hereinafter called the ‘‘Company”’) 

OF THE FIRST PART 


—and— 


MONTREAL TRUST COMPANY, a trust company duly incor- 
porated and authorized to carry on the business of a trust 
company in all Provinces of Canada (hereinafter called the 
‘‘Trustee’’) 


OF THE SECOND PART 


WITNESSETH THAT: 


WHEREAS the Company is desirous of raising money for its cor- 
porate purposes and with a view to so doing is desirous of creating 
and issuing from time to time its Notes to be constituted and secured 
in the manner hereinafter appearing; 


AND WHEREAS all necessary by-laws and resolutions of the Direc- 
tors and shareholders of the Company have been duly enacted and 
passed and other proceedings taken and conditions complied with to 
make the creation and issue of the Notes intended to be issued here- 
under and this indenture and the execution thereof legal and valid and 
in accordance with the laws relating to the Company and with all 
other laws and regulations in that behalf; 


Anp WHEREAS the foregoing recitals are made as representations 
and statements of fact by the Company and not by the Trustee; 
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Now THEREFORE IT IS HEREBY COVENANTED, AGREED AND 
DECLARED as follows: 


NTIS] 


INTERPRETATION 


§ 1.01. Definitions. The terms defined in this § 1.01 (except as 
in this indenture otherwise expressly provided or unless the context 
otherwise requires) for all purposes of this indenture and all inden- 
tures supplemental hereto shall have the respective meanings specified 
in this § 1.01. 


“Canadian dollar’’ and the phrase “Canadian $”’ shall, except 
as otherwise expressly provided herein, mean a dollar in lawful 
money of Canada at the particular time specified in respect 
thereof. The term ‘ United States dollar’ and the phrase “‘U. S. $”’ 
shall mean a dollar in any coin or currency of the United States of 
America which at the particular time specified in respect thereof 
shall be legal tender for the payment of public and private debts 
in the United States of America. 


‘‘Common Stock’’ means capital stock of a corporation which 
has no preference over any other class of stock of such corporation 
in the payment of dividends or in any distribution upon liquida- 
tion, dissolution or winding-up of such corporation. 


‘“Company’’ means Atlantic Acceptance Corporation 
Limited, party of the first part hereunder. 


‘Consolidated Debt’’ means the Senior Debt of the Company 
and the Debt of its Subsidiaries, consolidated in accordance with 
generally accepted accounting principles, provided that in the case 
of any Subsidiary all of the Common Stock of which is not owned 
by the Company and/or other Subsidiaries, the principal amount 
of the outstanding Debt of such Subsidiary not owned by the 
Company or another Subsidiary to be included in Consolidated 
Debt shall be the product obtained by multiplying such outstand- 
ing principal amount by a fraction of which the numerator shall 
be the number of outstanding shares of Common Stock of such 
Subsidiary owned by the Company and/or other Subsidiaries and 
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the denominator shall be the total number of outstanding shares 
of Common Stock of such Subsidiary. 


“Consolidated Net Earnings’ as applied for any period 
means the net income (or the net deficit, as the case may be) of 
the Company and its Subsidiaries on a consolidated basis for such 
period, determined in accordance with generally accepted ac- 
counting principles, provided that there shall be excluded there- 
from net gains or losses in such period from the write-up or write- 
down of capital assets or on the sale or other disposition, not in 
the ordinary course of business, of capital assets, or on the 
acquisition or retirement or sale of stock or securities of the 
Company or any Subsidiary. 


“Consolidated Net Worth’’ means the excess of the assets of 
the Company and its Subsidiaries (other than write-ups subse- 
quent to September 30, 1959 of assets above cost, debt discount 
and expense and intangible assets such as good will, excess of cost 
of investment in Subsidiaries over book value of the assets 
thereof, and trade-marks), over all (i) indebtedness and other 
liabilities of the Company and its Subsidiaries, (ii) reserves, other 
than reserves which are deducted from assets or which, in effect, 
are appropriations of earned surplus, and (iii) appropriate pro- 
visions for the minority interests, if any, of other persons holding 
stock in any Subsidiary, all as set forth on a consolidated balance 
sheet of the Company and its Subsidiaries prepared in accordance 
with generally accepted accounting principles. 


‘Counsel’? means any barrister or solicitor or firm of bar- 
risters and solicitors retained by the Trustee or retained by the 
Company and approved by the Trustee. 


“coupon Notes’ means Notes which are issued with interest 
coupons attached and ‘‘coupons’’ means the interest coupons 
attached or appertaining to such Notes; ‘‘fully registered Notes’ 
means Notes registered as to both principal and interest; “‘regis- 
tered Notes’? where not qualified by other words means both fully 
registered Notes and Notes registered as to principal only and 
“unregistered Notes’’ means Notes which are not so registered. 
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‘‘Debt’’ of any person means all obligations and liabilities in 
respect of borrowed money, which, in accordance with generally 
accepted accounting principles, would be classified as liabilities 
on the balance sheet of such person or for which, in accordance 
with such principles, a reserve would be set up on such balance 
sheet, and all guaranties, endorsements (other than for collection 
or deposit in the ordinary course of business) and other contingent 
obligations to purchase or otherwise acquire or become liable 
upon or in respect of any obligations or liabilities of others in 
respect of borrowed money, and shall also include any obligation 
or liability in respect of borrowed money secured by any mort- 
gage, pledge or lien existing on property owned subject thereto 
whether or not such obligation shall have been assumed; pro- 
vided, that notwithstanding the foregoing, any liability or obliga- 
tion in respect of any sale or discount in the ordinary course of 
business, with recourse or with a contingent obligation to re- 
purchase, or otherwise reacquire or become liable thereon or in 
respect thereof, of any Receivables, shall be deemed to constitute 
Debt only to the extent, if any, that the person purchasing or 
receiving the same shall establish, by withholding a part of the 
consideration therefor or from other assets of the seller or 
transferor, a reserve against losses and contingencies arising in 
connection with the collection thereof. 


“Delinquent Accounts’’ means as at any time the sum of 
the following items (1), (2) and (3): 

(1) The full unpaid amount of Receivables (other than 
loans made under the Small Loans Act of Canada [herein 
called ‘‘small loans’’]) on which any installment of principal 
or interest is 60 days or more overdue; 

(2) The full unpaid amount of small loans on which no 
collections have been received for 60 days or more; and 

(3) The full unpaid amount of small loans on which 
interest and charges only were received in the last 60 days. 


‘“Directors’’ means the Board of Directors of the Company, 
or whenever duly empowered the Executive Committee (if any) 
of the Board of Directors of the Company, for the time being, and 
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reference without more to action by the Directors or by the Board 
of Directors shall mean action by the Directors as a Board or by 
the Executive Committee as such. 


‘“Fyent of Default’ shall mean any event specified in § 9.01 
continued for the period of time, if any, therein designated. 


“Extraordinary resolution’ has the meaning specified in 


§ 17.01(0). 


“Finance Business’? means, but only if conducted within 
Canada and/or the United States, (a) the small loan, personal 
finance, consumer finance, construction loan or installment credit 
business; (b) the business of purchasing or otherwise acquiring, 
selling or servicing notes, accounts receivable and conditional 
sales contracts, mortgages and other commercial paper originat- 
ing in sales, leases or services at wholesale or retail; (c) otherwise 
financing purchases, sales and leases of goods, materials, services 
and equipment; and (d) any business related to or conducted in 
connection with business of the character referred to in the fore- 
going clause (a), (b) or (c) other than insurance underwriting, 
provided that any agreement by the Company or a Subsidiary to 
extinguish or forgive any obligation to the Company or a Sub- 
sidiary upon the death of the obligor or the happening of any 
other contingency shall be deemed not to be insurance under- 
writing if the Company or such Subsidiary shall, in the opinion 
of its Board of Directors, make adequate provision in its accounts 
against the happening of such contingencies. 


“Tinance Receivables’ means Receivables arising from the 
Finance Business, excluding that portion of the same taken in 
payment of delinquent interest and also excluding any such bills, 
notes and other negotiable instruments representing indebtedness 
of any Subsidiary to the Company or to another Subsidiary. 


“Finance Subsidiary’ means a Subsidiary engaged solely in 
the Finance Business and owning no material amount of assets 
other than such assets as are acquired by it in the ordinary course 
of operation of its Finance Business. 
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‘indenture’, “this indenture’, ‘‘this deed’, “‘this deed of 
trust’, “this trust deed’’, ‘‘hereto’’, ‘‘herein’’, ‘‘hereof’’, “‘hereby’’, 
‘“‘hereunder’’, and similar expressions refer to this indenture and 
not to any particular Article, Section or other portion hereof, 
and include any and every instrument supplemental or ancillary 
hereto or in implement hereof, and references by the symbol ‘‘§”’ 
herein are to corresponding sections of this indenture. 


“mortgaged property’ means and includes the specifically 
mortgaged property and all other property and assets of the 
Company mortgaged, hypothecated, pledged and/or charged, 
and/or ceded and transferred, or intended so to be, with the pay- 
ment of the moneys intended to be secured hereby. 


‘‘Note holders’ or ‘“‘holders’’ means as regards registered 
Notes the several persons for the time being entered in the 
register or registers hereinafter mentioned as holders of any of 
the Notes and, as regards unregistered Notes, the bearers thereof 
for the time being. 


‘‘Notes’’ means obligations of the Company issued or to be 
issued hereunder for the time being outstanding and entitled to 
the benefit of the security hereby created, whether by their terms 
designated ‘‘Notes’’ or otherwise designated. 


“Officers’ Certificate’’ means a certificate signed by the 
Chairman of the Board of Directors, or the President or a Vice- 
President and by the Treasurer or an Assistant Treasurer or the 
Secretary or an Assistant Secretary of the Company, or by any 
one of said officers from either such group and a Director of the 
Company, and may consist of one or more instruments so exe- 
cuted. The term “‘wrztien order’, ‘written request’ or ‘written 
application’’ of the Company shall mean a written order, request 
or application of the Company signed in a corresponding manner. 


‘“Person’’ means and includes an individual, a partnership, a 


corporation, a trust, an unincorporated organization and a 
government or any department or agency thereof. 
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‘‘ Preferred Stock’’ means capital stock of a corporation which 
has any preference over any other class of stock of such corpora- 
tion in the payment of dividends or in any distribution upon 
liquidation, dissolution or winding-up of such corporation. 


‘Receivables’? means any promissory note, draft, participa- 
tion note or other instrument or order for the payment of money, 
or any other obligation for the payment of money, or any condi- 
tional sales contract or any account receivable. 


‘‘Repledge Deficiency” has the meaning specified in § 6.12(1). 


‘Senior Debt’’ shall include all Debt of the Company (except 
Subordinated Debt) not prohibited by the provisions of § 6.12(2) 
hereof at the time the Company created, assumed, incurred or 
otherwise became liable for such Debt, whether outstanding at 
the date of this indenture or created, incurred, assumed or for 
which the Company otherwise became liable after the date hereof 
but prior to the maturity of the Notes by lapse of time, accelera- 
tion or otherwise. 


‘Short Term Notes’? means Notes as defined in subsection (3) 
B18'72203. 


‘specifically mortgaged property’? means and includes all the 
property, shares of stock and other securities and assets which 
may hereafter be granted, conveyed, mortgaged, assigned, hy- 
pothecated, pledged and/or charged and/or ceded and transferred 
by way of a first fixed and specific mortgage, hypothec, pledge 
and/or charge and/or cession and transfer, or intended so to be, 
for and with the payment of the moneys intended to be hereby 
secured, and where the context permits, includes any real or 
immovable property of a Subsidiary hereafter granted, conveyed, 
mortgaged, assigned, hypothecated, pledged and/or charged 
and/or ceded and transferred in favour of the Trustee by way of 
a first fixed and specific mortgage, hypothec, pledge and/or 
charge and/or cession and transfer as security for the Notes. 


5) 


“Subordinated Debt’’ means all Debt which is expressly and 
validly subordinated to Senior Debt by provisions substantially 


647 


APPENDIX K (Continued) 8 


identical in effect to the provisions set forth in the Second 
Schedule hereto (whether or not such Debt is also subordinated 
to other classes of Debt of the Company). 


“Subsidiary’’ means any corporation organized and existing 
under the laws of Canada or a province thereof or of a state or 
territory of the United States of America, having substantially 
all of its assets and conducting substantially all of its business 
within Canada and/or the United States, of which at least a 
majority of the Common Stock and Voting Stock is at the time 
owned by the Company and/or by one or more Subsidiaries. 


‘Trustee’ includes any successor or successors to the Trustee 
named in this indenture and any additional Trustee or Trustees. 


“Voting Stock’? means capital stock of a corporation the 
holders of which are ordinarily and generally, in the absence of 
contingencies, entitled to vote for the election of a majority of the 
directors or persons performing similar functions. 


“Wholly-owned’’, when used with reference to a Subsidiary, 
shall mean a Subsidiary of which all of the outstanding shares 
(except directors’ qualifying shares) are owned by the Company 
or by a Wholly-owned Subsidiary. 


§ 1.02. Headings. The headings of all the Articles, Sections 
and other subdivisions hereof and the Table of Contents (if any) are 
inserted for convenience of reference only and shall not affect the 
construction or interpretation of this indenture. 


ARTICLE II 
THe NOTES 


§ 2.01. No Fixed Limitation. The aggregate principal amount 
of Notes which may be issued hereunder is unlimited but Notes may 
be issued hereunder only subject to the provisions hereof. 


§ 2.02. Issuance in Series. The Notes may, at the election of 
the Directors, be issued in one or more series, subject to compliance 


with the provisions and conditions hereinafter set forth. The Notes of 
each such series (except the series initially authorized hereunder, 
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which shall have the attributes and be subject to the provisions set out 
in this indenture) shall be in such form, bear such date or dates and 
mature on demand or on such date or dates, shall bear interest at such 
rate or rates, may be issued in such denominations, may be redeemable 
before maturity in such manner and subject to payment of such pre- 
mium, or without premium, may be payable as to principal, interest 
and premium (if any) at such place or places and in such currency or 
currencies, may provide for such sinking fund (if any), may contain 
such provisions for the interchange or transfer of Notes of different 
denominations and forms, may have attached thereto and/or issued 
therewith warrants entitling the holders to subscribe for or purchase 
shares or other securities of the Company upon such terms, may give 
the holders thereof the right to convert the same into shares or other 
securities of the Company upon such terms and may contain such 
other provisions, not inconsistent with the provisions of this indenture, 
as may be determined by resolution of the Directors passed at or prior 
to the time of issue thereof and expressed in an indenture supplemental 
hereto providing for the issuance of the Notes of such series and (to 
such extent as the Directors may deem appropriate) in the Notes of 
such series. At the option of the Company the maximum principal 
amount of Notes of any series may be limited in such manner as may 
be expressed in the supplemental indenture providing for the issuance 
of the Notes of such series and in the Notes of such series. 


The Notes of any series may be of different denominations and 
forms (either fully registered Notes and/or coupon Notes and/or other 
unregistered Notes) and may contain such variations of tenor and 
effect, not inconsistent with the provisions of this indenture, as are 
incidental to such differences of denomination and form including 
variations in the provisions for the interchange of Notes of different 
denominations or forms and in the provisions for the registration or 
transfer of Notes and any series of Notes may consist of Notes having 
different dates of issue, different dates of maturity, different rates of 
interest and/or different redemption prices (if any) and/or different 
sinking fund provisions (if any) and/or partly of Notes carrying the 
benefit of a sinking fund and partly of Notes with no sinking fund. 


Subject to the foregoing provisions and subject to any limitations 
as to the maximum principal amount of Notes of any series, any of the 
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Notes may be issued as part of any series of Notes previously issued, 
in which case they shall bear the same designation and designating 
letters as have been applied to such similar prior issue and shall be 
numbered consecutively upwards in respect of each denomination of 
Notes in like manner and following the numbers of the Notes of such 
prior issue. 


Each Note shall bear upon the face thereof the designation of the 
series to which it belongs. All Notes of any one series (other than 
Short Term Notes) at any time outstanding shall be identical in 
respect of date of maturity, the place or places of payment, the 
currency in which payable, the rate of interest, the dates of interest 
payments, the price or prices and terms for optional redemption if 
redeemable, sinking or purchase fund or analogous provisions (if 
any), tax payment or reimbursement provisions (if any) and ex- 
change or conversion provisions (if any), except that Notes of 
the same series may be of different denominations, and Notes of 
any series may be of serial maturities and, if of serial maturities, 
may differ with respect to maturity date, interest rate, redemption 
price and conversion privilege. Principal and interest on the Series 
A Notes shall be payable in United States dollars and principal and 
interest on the Series B Notes shall be payable in Canadian dollars, 
but the Directors may determine that principal of, and premium 
(if any) and interest on, any subsequent series of Notes shall be 
payable in the currency of any other country or in one or more such 
currencies. Each indenture supplemental hereto providing for the 
issuance of a subsequent series of Notes shall specify the currency 
or currencies in which principal of, and premium (if any) and inter- 
est on, Notes of such series is payable. In the case of the Series A 
Notes and if the Company shall at any time have outstanding any 
additional Notes of subsequent series the principal of, and premium 
(if any) and interest on, which is payable only in a currency or cur- 
rencies other than lawful money of Canada, the principal amount of, 
and all other amounts payable in respect of, all such Notes shall, at 
any particular time, for the purposes of all calculations or determina- 
tions under this indenture unless otherwise specifically stated herein, 
be deemed to be the equivalent Canadian dollar amounts thereof, 
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calculated at the rate of exchange in effect at the time of the original 
issuance of such Notes, as determined by the Directors in a manner 
satisfactory to the Trustee. 


The Series A Notes and Series B Notes hereinafter mentioned 
and the coupons appertaining to coupon Notes of each such Series 
and the certificate of the Trustee endorsed on the Notes of each such 
series shall be respectively substantially in one of the forms set forth 
in the First Schedule hereto with respect thereto and the Short Term 
Notes shall be substantially in the form set forth in the First Schedule 
hereto with respect thereto, in each case with appropriate insertions, 
omissions, substitutions and variations as may be required or per- 
mitted by the terms of this indenture. 


Any further series of Notes which may at any time be issued 
hereunder and the coupons (if any) appertaining thereto and the cer- 
tificate of the Trustee endorsed on such Notes may be respectively 
substantially in one or more of the forms of the above-mentioned 
several series of Notes or in such other form or forms as the Directors 
shall by resolution determine at the time of the first issue of any series 
or part of series of such Notes and as shall be approved by the Trustee. 


The Notes of any series may be engraved, lithographed, printed, 
mimeographed or typewritten, or partly in one form and partly in 
another, as the Directors may determine; provided, however, that any 
typewritten, mimeographed or printed Notes may be exchanged 
for engraved or lithographed Notes, when available and ready for 
delivery, at the option of the holders thereof and without expense to 
such holders. 


§ 2.03. Initial Series. The Series A Notes, the Series B Notes 
and the Short Term Notes shall be as follows: 


(1) The Series A Notes shall consist of and be limited to 
the initial issue of Notes aggregating four million United States 
dollars (U. S. $4,000,000), shall be designated Series A Notes, 
shall mature January 1, 1976, shall bear interest at the rate of 
616% per annum from the date thereof, payable semi-annually on 
the first days of January and July in each year, after as well as 
before maturity, and after as well as before default, with interest 
on overdue interest at the said rate. The principal amount of the 
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Series A Notes, and interest thereon, shall be payable in United 
States dollars at any branch of The Toronto-Dominion Bank, 
Toronto, Ontario. The Series A Notes shall be issued as coupon 
Notes registrable as to principal only in denominations of U. S. 
$1000 and any multiple thereof and as fully registered Notes in 
the denominations of U. S. $1000 and any multiple thereof. The 
Series A Notes shall bear interest from and shall be dated 
February 8, 1961. 


(2) The Series B Notes shall consist of and be limited to the 
initial issue of Notes aggregating one million Canadian dollars 
(Canadian $1,000,000), shall be designated Series B Notes, shall 
mature January 1, 1976, shall bear interest at ther ate of 646% 
per annum from the date thereof, payable semi-annually on the 
first days of January and July in each year, after as well as before 
maturity, and after as well as before default, with interest on 
overdue interest at the same rate. The principal amount of the 
Series B Notes, and interest thereon, shall be payable in Canadian 
dollars at any branch of The Toronto-Dominion Bank, Toronto, 
Ontario. The Series B Notes shall be issued as coupon Notes 
registrable as to principal only in denominations of Canadian 
$1000 and any multiple thereof and as fully registered Notes in 
denominations of Canadian $1000 and any multiple thereof. 
The Series B Notes shall bear interest from and shall be dated 
February 8, 1961. 


(3) The Short Term Notes shall consist of such principal 
amount of Notes, limited to such aggregate principal amount as 
may be issued in compliance with the provisions of this indenture, 
but in no case shall more than One Billion Canadian dollars 
($1,000,000,000) in aggregate principal amount be outstanding at 
any time (taking United States dollars as the equivalent of Cana- 
dian dollars for the purpose of such limitation). The Short Term 
Notes may be designated on their face ‘‘Notes”’ or in such other 
manner as the Company may determine, but shall be herein desig- 
nated “Short Term Notes’’, shall be dated the date of issue, shall 
mature on demand or on such date not later than twelve months 
after the date thereof, shall bear interest at such rate or rates, 
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payable after as well as before maturity, and after as well as 
before default, on such date or dates, all as shall be specified in the 
Short Term Notes or in the written request to the Trustee for the 
issuance of Short Term Notes, and shall be payable as to principal 
and interest at the branch of the bank or trust company specified 
in such Short Term Notes or request, and may otherwise vary as 
permitted by § 2.02. The Short Term Notes may be issued as 
fully registered Notes or as unregistered Notes without coupons 
in any denomination which the Directors may determine, the 
delivery of an executed Short Term Note to the Trustee to be con- 
clusive evidence of the Directors’ determination in that respect. 
Series A Notes, Series B Notes and Short Term Notes may, upon 
the execution of this indenture or from time to time thereafter, be 
executed by the Company and delivered to the Trustee for certifica- 
tion, and the Trustee shall thereupon certify and deliver said Notes, 
without receiving any consideration therefor, to or upon the written 
order of the Company, without further action by the Company. 
Section 2.01 and 2.02 of First Supplemental Indenture— 
Series C, D, E, F and G Notes: 
Pursuant to the terms of the Trust Deed a third se- 
ries of Notes to be known as and entitled ‘Series C 
Notes’’, a fourth series of Notes to be known as and 
entitled ‘‘Series D Notes’’, a fifth series of Notes to be 
known as and entitled ‘‘Series E Notes’’, a sixth series 
of Notes to be known as and entitled ‘‘Series F Notes’, 
and a seventh series of Notes to be known asand entitled 
“Series G Notes’’ are hereby created. 


Series C Notes, Series D Notes, Series E Notes, 
Series F Notes and Series G Notes payable in Canadian 
dollars may, at any time or from time to time be exe- 
cuted by the Company and delivered to the Trustee and 
shall be certified by the Trustee and delivered to or to 
the order of the Company pursuant to a written order or 
written orders of the Company (either before or after 
the filing or recording of this First Supplemental Inden- 
ture) upon compliance with Section 2.14 of the Original 
Indenture. 
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The Series C Notes, the Series D Notes, the Series E 
Notes, the Series F Notes and the Series G Notes herein 
mentioned and the coupons appertaining to coupon 
Notes of each such Series and the certificate of the 
Trustee endorsed on the Notes of each such series shall 
be respectively substantially in one of the forms set 
forth in the First Schedule hereto with respect thereto, 
in each case with appropriate insertions, omissions, 
substitutions and variations as may be required or per- 
mitted by the terms of this First Supplemental 
Indenture. 


The Series C Notes, the Series D Notes, the Series 
E Notes, the Series F Notes and the Series G Notes shall 
be as follows: 


(1) The Series C Notes shall consist of and shall be 
limited to the initial issue of Notes of such Series aggre- 
gating six hundred thousand Canadian dollars (Cana- 
dian $600,000), shall be designated Series C Notes, shall 
mature October 1, 1967, shall bear interest at the rate of 
534% per annum from the date thereof; 


(2) The Series D Notes shall consist of and shall be 
limited to the initial issue of Notes of such Series aggre- 
gating four hundred thousand Canadian dollars (Cana- 
dian $400,000), shall be designated Series D Notes, 
shall mature October 1, 1968, shall bear interest at the 
rate of 534% per annum from the date thereof; 


(3) The Series E Notes shall consist of and shall be 
limited to the initial issue of Notes of such Series aggre- 
gating four hundred thousand Canadian dollars (Cana- 
dian $400,000), shall be designated Series E Notes, shall 
mature October 1, 1969, shall bear interest at the rate of 
614% per annum from the date thereof; 


(4) The Series F Notes shall consist of and shall be 
limited to the initial issue of Notes of such Series aggre- 
gating three hundred thousand Canadian dollars (Cana- 
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dian $300,000), shall be designated Series F Notes, shall 
mature October 1, 1970, shall bear interest at the rate of 
614% per annum from the date thereof; 

(5) The Series G Notes shall consist of and shall be 
limited to the initial issue of Notes of such Series aggre- 
gating three hundred thousand Canadian dollars (Cana- 
dian $300,000), shall be designated Series G Notes, shall 
mature October 1, 1971, shall bear interest at the rate of 
614% per annum from the date thereof; 

(6) Interest on all such Notes shall be payable 
semi-annually on the first days of April and October in 
each year, after as well as before maturity, and after as 
well as before default, with interest on overdue interest 
at the said rate. The principal amount of all such Notes 
and interest thereon shall be payable in Canadian dol- 
lars at any branch of The Toronto-Dominion Bank, 
Toronto, Ontario. All such Notes shall be issued as 
coupon Notes registrable as to principal only in denomi- 
nations of Canadian $1,000 and any multiple thereof and 
as fully registered Notes in denominations of Canadian 
$1,000 and any multiple thereof. All such Notes shall 
bear interest from and shall be dated September 29, 
1961. 

The Series C Notes, the Series D Notes, the Series E 
Notes, the Series F Notes and the Series G Notes may, 
upon the execution of this First Supplemental Indenture 
or from time to time thereafter, be executed by the 
Company and delivered to the Trustee for certification, 
and the Trustee shall thereupon certify and deliver said 
Notes, without receiving any consideration therefor, 
to or upon the written order of the Company, without 
further action by the Company. 


Sections 2.01 and 2.02 of Second Supplemental Indenture 
—Medium Term Notes: 


Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘““Medium Term 
Notes”’ is hereby created. 
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Medium Term Notes payable in United States or 
Canadian dollars may, at any time or from time to time, 
be executed by the Company and delivered to the 
Trustee and shall be certified by the Trustee and de- 
livered to or to the order of the Company pursuant toa 
written order or written orders of the Company (either 
before or after the filing or recording of this Second 
Supplemental Indenture) upon compliance with Section 
2.14 of the Original Indenture. 


The Medium Term Notes herein mentioned and the 
certificate of the Trustee endorsed on the Medium Term 
Notes shall be respectively substantially in one of the 
forms set forth in the First Schedule hereto with respect 
thereto, in each case with appropriate insertions, omis- 
sions, substitutions and variations as may be required 
or permitted by the terms of this Second Supplemental 
Indenture. 


The Medium Term Notes shall consist of such 
principal amount of Notes, limited to such aggregate 
principal amount as may be issued in compliance with 
the provisions of this Indenture, but in no case shall 
more than One Billion Canadian Dollars ($1,000,000,000) 
in aggregate principal amount be outstanding at any 
time (taking United States dollars at the equivalent of 
Canadian dollars for the purpose of such limitation). 
The Medium Term Notes may be designated on their 
face ‘‘Notes’’ or in such other manner as the Company 
may determine, shall be dated the date of issue, shall 
mature on such date not prior to 12 months after the 
date thereof and not later than 36 months after the date 
thereof, shall bear interest at such rate or rates payable 
after as well as before maturity and after as well as 
before default on such date or dates, all as shall be 
specified in the Medium Term Notes or in the request to 
the Trustee for the issuance of Medium Term Notes 
and shall be payable as to principal and interest at the 
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branch of the bank or trust company specified in such 
Medium Term Notes or request and may otherwise 
vary as permitted by Section 2.02 of the Original Inden- 
ture. The Medium Term Notes may be issued as fully 
registered Notes or as unregistered Notes without cou- 
pons in any denomination which the Directors may 
determine, the delivery of an executed Medium Term 
Note to the Trustee to be conclusive evidence of the 
Directors’ determination in that respect. 


The Medium Term Notes may, upon the execution 
of this Second Supplemental Indenture or from time to 
time thereafter, be executed by the Company and 
delivered to the Trustee for certification, and the Trus- 
tee shall thereupon certify and deliver said Notes, with- 
out receiving any consideration therefor, to or upon 
the written order of the Company, without further 
action by the Company. 


Sections 2.01 and 2.02 of Third Supplemental Indenture— 
Series H and I Notes: 


Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘‘Series H Notes’”’ and 
a series of Notes to be known as and entitled “Series I 
Notes’’ are hereby created. 


Series H Notes payable in Canadian dollars and 
Series I Notes payable in Canadian dollars may, at any 
time or from time to time be executed by the Company 
and delivered to the Trustee and shall be certified by 
the Trustee and delivered to or to the order of the Com- 
pany pursuant to a written order or written orders of the 
Company (either before or after the filing or recording 
of this Third Supplemental Indenture) upon compliance 
with Section 2.14 of the Trust Deed. 


The Series H Notes and Series I Notes herein men- 
tioned and the coupons appertaining to coupon Notes 
of such Series and the certificate of the Trustee endorsed 
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on the Notes of such series shall be respectively sub- 
stantially in one of the forms set forth in Schedule Three 
hereto with respect thereto, in each case with appro- 
priate insertions, omissions, substitutions and variations 
as may be required or permitted by the terms of this 
Third Supplemental Indenture. 


The Series H Notes and Series I Notes shall be 
as follows: 


(1) The Series H Notes shall consist of and shall be 
limited to the initial issue of Notes of such Series aggre- 
gating Seven hundred thousand Canadian dollars (Cana- 
dian $700,000) shall be designated Series H Notes, shall 
be dated June 1, 1962 shall mature June 1, 1972, and 
shall bear interest at the rate of 6% per annum from 
the date thereof. 


(2) The Series I Notes shall consist of and shall be 
limited to the initial issue of Notes of such Series aggre- 
gating One million, two hundred and fifty thousand 
Canadian dollars (Canadian $1,250,000), shall be desig- 
nated Series I Notes, shall be dated June 1, 1962, shall 
mature June 1, 1982 and shall bear interest at the rate of 
6% per annum from the date thereof. 


(3) Interest on the Series H Notes shall be payable 
semi-annually on the 1st days of June and December in 
each year, after as well as before maturity, and after as 
well as before default, with interest on overdue interest 
at the said rate. The principal amount of all Series H 
Notes and interest thereon shall be payable in Canadian 
dollars at any branch of The Toronto-Dominion Bank, 
Toronto, Ontario. All the Series H Notes shall be issued 
as coupon Notes registrable as to principal only in 
denominations of Canadian $1,000 and any multiple 
thereof or as fully registered Notes in denominations of 
Canadian $1,000 and any multiple thereof. All such 
Notes shall bear interest from and shall be dated June 
1, 1962. 
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(4) Interest on Series I Notes shall be payable 
semi-annually on the first days of June and December 
in each year as well after as before default with interest 
on overdue interest at the said rate. The principal 
amount of all Series I Notes and interest thereon shall 
be payable in Canadian dollars at any branch of The 
Toronto-Dominion Bank, Toronto, Ontario. All the 
Series I Notes shall be issued as coupon Notes regis- 
trable as to principal only in denominations of Canadian 
$1,000 and any multiple thereof or as fully registered 
Notes in denominations of Canadian $1,000 and any 
multiple thereof. All such Notes shall bear interest 
from and shall be dated June 1, 1962. 


The Series H Notes and Series I Notes may, upon 
the execution of this Third Supplemental Indenture or 
from time to time thereafter, be executed by the Com- 
pany and delivered to the Trustee for certification, and 
the Trustee shall thereupon certify and deliver said 
Notes, without receiving any consideration therefor, to 
or upon the written order of the Company, without 
further action by the Company. 


Sections 2.01 and 2.02 of Fourth Supplemental Indenture— 
Series J Notes: 


Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘‘Series J Notes’’ is 
hereby created. 


Series J Notes payable in United States dollars may, 
at any time or from time to time be executed by the 
Company and delivered to the Trustee and shall be cer- 
tified by the Trustee and delivered to or to the order of 
the Company pursuant to a written order or written 
orders of the Company (either before or after the filing 
or recording of this Fourth Supplemental Indenture) 
upon compliance with Section 2.14 of the Trust Deed. 


The Series J Notes herein mentioned and the cou- 
pons appertaining to coupon Notes of such Series and 
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the certificate of the Trustee endorsed on the Notes of 
such Series shall be respectively substantially in one of 
the forms set forth in Schedule Three hereto with 
respect thereto, in each case with appropriate insertions, 
omissions, substitutions and variations as may be 
required or permitted by the terms of this Fourth 
Supplemental Indenture. 

The Series J Notes shall be as follows: 

(1) The Series J Notes shall consist of and shall be 
limited to the initial issue of the Notes of such Series 
aggregating two million, two hundred and fifty thousand 
United States dollars (U. S. $2,250,000), shall be desig- 
nated Series J Notes, shall be dated June 15, 1962, shall 
mature June 15, 1975 and shall bear interest at the rate 
of 6% per annum from the date thereof. 

(2) Interest on Series J Notes shall be payable semi- 
annually on the fifteenth days of June and December in 
each year as well after as before default with interest on 
overdue interest at the said rate. The principal amount 
of all Series J Notes and interest thereon shall be pay- 
able in U.S. dollars at the branch of The Toronto- 
Dominion Bank, in the Borough of Manhattan, City 
and State of New York, provided that if the Company 
shall notify the holders of Series J Notes, in the manner 
provided in Article XVI of the Original Indenture, of 
another place of payment in such Borough (which shall 
be at an office of a bank or trust company which 1s in 
good standing, is authorized by law to exercise corpor- 
ate trust powers and is subject to supervision or exam- 
ination by authority of the United States or any State 
thereof), then such amounts shall be payable at such 
other place. All the Series J Notes shall be issued as cou- 
pon Notes registrable as to principal only in denomina- 
tions of U.S. $1,000 and any multiple thereof or as fully 
registered Notes in denominations of U. S. $1,000 and 
any multiple thereof. All such Notes shall bear interest 
from and shall be dated June 1, 1962. 
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The Series J Notes may, upon the execution of this 
Fourth Supplemental Indenture or from time to time 
thereafter, be executed by the Company and delivered 
to the Trustee for certification, and the Trustee shall 
thereupon certify and deliver said Notes, without 
receiving any consideration therefor, to or upon the 
written order of the Company, without further action 
by the Company. 


Sections 2.01 and 2.02 of Fifth Supplemental Indenture — 
Series K Notes: 


Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘‘Series K Notes’”’ is 
hereby created. 


Series K Notes payable in United States dollars 
may, at any time or from time to time be executed by 
the Company and delivered to the Trustee and shall be 
certified by the Trustee and delivered to or to the order 
of the Company pursuant to a written order or written 
orders of the Company (either before or after the filing 
or recording of this Fifth Supplemental Indenture) upon 
compliance with Section 2.14 of the Trust Deed. 


The Series K Notes herein mentioned and the cou- 
pons appertaining to coupon Notes of such Series and 
the certificate of the Trustee endorsed on the Notes of 
such Series shall be respectively substantially in one of 
the forms set forth in Schedule Three hereto with re- 
spect thereto, in each case with appropriate insertions, 
omissions, substitutions and variations as may be 
required or permitted by the terms of the Trust Deed. 


The Series K Notes shall be as follows: 


(1) The Series K Notes shall consist of and shall be 
limited to the initial issue of the Notes of such Series 
aggregating one million, five hundred thousand United 
States dollars (U. S. $1,500,000), shall be designated’ 
Series K Notes, shall be dated June 29, 1962, shall 
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mature June 15, 1975 and shall bear interest at the rate 
of 6% per annum from the date thereof. 


(2) Interest on Series K Notes shall be payable 
semi-annually on the fifteenth days of June and Decem- 
ber in each year as well after as before default with 
interest on overdue interest at the said rate. The prin- 
cipal amount of all Series K Notes and interest thereon 
shall be payable in U.S. dollars at the branch of The 
Toronto-Dominion Bank, in the Borough of Manhat- 
tan, City and State of New York, provided that if the 
Company shall notify the holders of Series K Notes, in 
the manner provided in Article XVI of the Original 
Indenture, of another place of payment in such Borough 
(which shall be at an office of a bank or trust company 
which is in good standing, is authorized by law to exer- 
cise corporate trust powers and is subject to supervision 
or examination by authority of the United States or any 
State thereof), then such amounts shall be payable at 
such other place. All the Series K Notes shall be issued 
as coupon Notes registrable as to principal only in 
denominations of U. S. $1,000 and any multiple thereof 
or as fully registered Notes in denominations of U. S. 
$1,000 and any multiple thereof. All such Notes shall 
be dated and shall bear interest from June 29, 1962. 


The Series K Notes may, upon the execution of this 
Fifth Supplemental Indenture or from time to time 
thereafter, be executed by the Company and delivered 
to the Trustee for certification, and the Trustee shall 
thereupon certify and deliver said Notes, without re- 
ceiving any consideration therefor, to or upon the writ- 
ten order of the Company, without further action by 
the Company. 


Sections 2.01 and 2.02 of Sixth Supplemental Indenture— 
Series L and M Notes: 


Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘‘Series L Notes’’ and 
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a series of Notes to be known as and entitled ‘‘Series M 
Notes’’ are hereby created. 


Series L Notes payable in United States dollars and 
Series M Notes payable in United States dollars may, 
at any time or from time to time be executed by the 
Company and delivered to the Trustee and shall be 
certified by the Trustee and delivered to or to the order 
of the Company pursuant to a written order or written 
orders of the Company (either before or after the filing 
or recording of this Sixth Supplemental Indenture) upon 
compliance with Section 2.14 of the Trust Deed. 


The Series L Notes and Series M Notes herein men- 
tioned and the coupons appertaining to coupon Notes of 
such Series and the certificate of the Trustee endorsed on 
the Notes of such Series shall be respectively substan- 
tially in one of the forms set forth in Schedule Three 
hereto with respect thereto, in each case with appro- 
priate insertions, omissions, substitutions and variations 
as may be required or permitted by thetermsof this Sixth 
Supplemental Indenture. 


The Series L Notes and Series M Notes shall be as 
follows: 


(1) The Series L Notes shall consist of and shall be 
limited to the initial issue of the Notes of such Series 
aggregating two million, five hundred thousand United 
States dollars (U. S. $2,500,000), shall be designated 
Series L Notes, shall be dated October 1, 1962, shall 
mature October 1, 1974 and shall bear interest at the 
rate of 6% per annum from the date thereof. 


(2) The Series M Notes shall consist of and shall 
be limited to the initial issue of the Notes of such 
Series aggregating two million, five hundred thousand 
United States dollars (U. S. $2,500,000), shall be desig- 
nated Series M Notes, shall be dated October 1, 1962, 
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shall mature October 1, 1979 and shall bear interest at 
the rate of 6% per annum from the date thereof. 


(3) Interest on Series L Notes shall be payable 
semi-annually on the first days of April and October in 
each year as well after as before default with interest on 
overdue interest at the said rate. The principal amount 
of all Series L Notes and interest thereon shall be pay- 
able in U.S. dollars at the branch of The Toronto- 
Dominion Bank in the Borough of Manhattan, City 
and State of New York, provided that if the Company 
shall notify the holders of Series L Notes, in the manner 
provided in Article XVI of the Original Indenture, of 
another place of payment in such Borough (which shall 
be at an office of a bank or trust company which is in 
good standing, is authorized by law to exercise corporate 
trust powers and is subject to supervision orexamination 
by authority of the United States or any State thereof), 
then such amounts shall be payable at such other place. 
All the Series L Notes shall be issued as coupon Notes 
registrable as to principal only in denominations of 
U. S. $1,000 and any multiple thereof or as fully regis- 
tered Notes in denominations of U. S. $1,000 and any 
multiple thereof. All such Notes shall bear interest from 
and shall be dated October 1, 1962. 


(4) Interest on Series M Notes shall be payable 
semi-annually on the first days of April and October in 
each year as well after as before default with interest on 
overdue interest at the said rate. The principal amount 
of all Series M Notes and interest thereon shall be pay- 
able in U.S. dollars at the branch of The Toronto- 
Dominion Bank in the Borough of Manhattan, City and 
State of New York, provided that if the Company shall 
notify the holders of Series M Notes, in the manner 
provided in Article XVI of the Original Indenture, of 
another place of payment in such Borough (which shall 
be at an office of a bank or trust company which 1s in good 
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standing, is authorized by law to exercise corporate 
trust powers and is subject to supervision or examina- 
tion by authority of the United States or any State 
thereof), then such amount shall be payable at such other 
place. All the Series M Notes shall be issued as 
coupon Notes registrable as to principal only in de- 
nominations of U. S. $1,000 and any multiple thereof or 
as fully registered Notes in denominations of U.S.$1,000 
and any multiple thereof. All such Notes shall bear in- 
terest from and shall be dated October 1, 1962. 


The Series L and Series M Notes may, upon the 
execution of this Sixth Supplemental Indenture or from 
time to time thereafter, be executed by the Company 
and delivered to the Trustee for certification, and the 
Trustee shall thereupon certify and deliver said Notes, 
without receiving any consideration therefor, to or 
upon the written order of the Company, without further 
action by the Company. 


Sections 2.01 and 2.02 of Seventh Supplemental Inden- 
ture—Series N Notes: 

Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘‘Series N Notes’ 
is hereby created. 


Series N Notes payable in United States dollars 
may, at any time or from time to time, be executed by 
the Company and delivered to the Trustee and shall be 
certified by the Trustee and delivered to or to the order 
of the Company pursuant to a written order or written 
orders of the Company (either before or after the filing or 
recording of this Seventh Supplemental Indenture) upon 
compliance with Section 2.14 of the Trust Deed. 


The Series N Notes herein mentioned and the 
coupons appertaining to coupon Notes of such Series 
and the certificate of the Trustee endorsed on the Notes 
of such Series shall be respectively substantially in one 
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of the forms set forth in Schedule Three hereto with 
respect thereto, in each case with appropriate inser- 
tions, omissions, substitutions and variations as may 
be required or permitted by the terms of this Seventh 
Supplemental Indenture. 


The Series N Notes shall be as follows: 


(1) The Series N Notes shall consist of and shall be 
limited to the initial issue of the Notes of such Series 
aggregating seven million, five hundred thousand 
United States dollars (U.S. $7,500,000), shall be designa- 
ted Series N Notes, shall be dated February 1, 1963, 
shall mature February 1, 1983 and shall bear interest at 
the rate of 534% per annum from the date thereof. 


(2) Interest on Series N Notes shall be payable 
semi-annually on the first days of February and August 
in each year as well after as before default with interest 
on overdue interest at the said rate. The principal 
amount of all Series N Notes and interest thereon shall 
be payable in U.S. dollars at the branch of The Toronto- 
Dominion Bank in the Borough of Manhattan, City and 
State of New York, provided that if the Company shall 
notify the holders of Series N Notes, in the manner 
provided in Article XVI of the Original Indenture, of 
another place of payment in such Borough (which shall 
be at an office of a bank or trust company which is in good 
standing, is authorized by law to exercise corporate 
trust powers and is subject to supervision or examination 
by authority of the United States or any State thereof), 
then such amounts shall be payable at such other place. 
All the Series N Notes shall be issued as coupon Notes 
registrable as to principal only in denominations of U.S. 
$1,000 and any multiple thereof or as fully registered 
Notes in denominations of U.S. $1,000 and any multiple 
thereof. All such Notes shall bear interest from and 
shall be dated February 1, 1963. 


The Series N Notes may, upon the execution of this 
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Seventh Supplemental Indenture or from time to time 
thereafter, be executed by the Company and delivered 
to the Trustee for certification, and the Trustee shall 
thereupon certify and deliver said Notes, without receiv- 
ing any consideration therefor, to or upon the written 
order of the Company, without further action by the 
Company. 


Sections 2.01 and 2.02 of Eighth Supplemental Indenture — 
Series O Notes: 

Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘‘Series O Notes”’ is 
hereby created. 


Series O Notes payable in Canadian dollars may, 
at any time or from time to time, be executed by the 
Company and delivered to the Trustee and shall be 
certified by the Trustee and delivered to or to the order 
of the Company pursuant to a written order or written 
orders of the Company (either before or after the filing 
or recording of this Eighth Supplemental Indenture) 
upon compliance with Section 2.14 of the Trust Deed. 


The Series O Notes herein mentioned and the 
coupons appertaining to coupon Notes of such Series 
and the certificate of the Trustee endorsed on the Notes 
of such Series shall be respectively substantially in one of 
the forms set forth in Schedule Three hereto with respect 
thereto, in each case with appropriate insertions, omis- 
sions, substitutions and variations as may be required or 
permitted by the terms of this Eight Supplemental 
Indenture. 


The Series O Notes shall be as follows: 


(1) The Series O Notes shall consist of and shall be 
limited to initial issue of the Notes of such Series aggre- 
gating one million, five hundred thousand Canadian 
dollars (Can. $1,500,000), shall be designated Series O 
Notes, shall be dated July 15, 1964, shall mature 
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July 15, 1978 and shall bear interest at the rate of 644% 
per annum from the date thereof. 


(2) Interest on Series O Notes shall be payable 
semi-annually on the 15th days of January and July in 
each year as well after as before default with interest 
on overdue interest at the said rate. The principal 
amount of all Series O Notes and interest thereon shall 
be payable in Canadian dollars at the branch of The 
Toronto-Dominion Bank in the Borough of Manhattan, 
City and State of New York, provided that if the Com- 
pany shall notify the holders of Series O Notes, in the 
manner provided in Article XVI of the Original Inden- 
ture, of another place of payment in such Borough 
(which shall be at an office of a bank or trust company 
which is in good standing, is authorized by law to 
exercise corporate trust powers and is subject to super- 
vision or examination by authority of the United States 
or any State thereof), ther such amounts shall be pay- 
able at such other place. All the Series O Notes shall be 
issued as coupon Notes registrable as to principal only 
in denominations of Can. $1,000 and any multiple 
thereof or as fully registered Notes in denominations of 
Can. $1,000 and any multiple thereof. All such Notes 
shall bear interest from and shll be dated July 15, 1964. 


The Series O Notes may, upon the execution of this 
Eighth Supplemental Indenture or from time to time 
thereafter, be executed by the Company and delivered 
to the Trustee for certification, and the Trustee shall 
thereupon certify and deliver said Notes, without 
receiving any consideration therefor, to or upon the 
written order of the Company, without further action 
by the Company. 

Sections 2.01 and 2.02 of Ninth Supplemental Indenture 
—Series P Notes 

Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘‘Series P Notes’’ is 
hereby created. 
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Series P Notes payable in United States dollars 
may, at any time or from time to time, be executed by 
the Company and delivered to the Trustee and shall be 
certified by the Trustee and delivered to or to the order 
of the Company pursuant to a written order or written 
orders of the Company (either before or after the filing 
or recording of this Ninth Supplemental Indenture) 
upon compliance with Section 2.14 of the Trust Deed. 


The Series P Notes herein mentioned and the 
coupons appertaining to coupon Notes of such Series 
and the certificate of the Trustee endorsed on the Notes 
of such Series shall be respectively substantially in one 
of the forms set forth in Schedule Three hereto with 
respect thereto, 1n each case with appropriate inser- 
tions, omissions, substitutions and variations as may be 
required or permitted by the terms of this Ninth 
Supplemental Indenture. 


The Series P Notes shall be as follows: 


(1) The Series P Notes shall consist of and shall 
be limited to the initial issue of the Notes of such Series 
aggregating one million, five hundred thousand United 
States dollar (U. S. $1,500,000), shall be designated 
Series P Notes, shall be dated September 1, 1964, shall 
mature September 1, 1976 and shall bear interest at 
the rate of 6% per annum from the date thereof. 


(2) Interest on Series P Notes shall be payable 
semi-annually on the 1st days of March and September 
in each year as well after as before default with interest 
on overdue interest at the said rate. The principal 
amount of all Series P Notes and interest theron shall 
be payable in United States dollars at the branch of 
The Toronto-Dominion Bank in the Borough of 
Manhattan, City and State of New York, provided that 
if the Company shall notify the holders of Series P 
Notes, in the manner provided in Article XVI of the 
Original Indenture, of another place of payment in such 
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Borough (which shall be at an office of a bank or trust 
company which is in good standing, is authorized by 
law to exercise corporate trust powers and is subject to 
supervision or examination by authority of the United 
States or any State thereof), then such amounts shall 
be payable at such other place. All the Series P Notes 
shall be issued as coupon Notes registrable as to 
principal only in denominations of U. S. $1,000 and any 
multiple thereof or as fully registered Notes in denomi- 
nations of U. S. $1,000 and any multiple thereof. All 
such Notes shall bear interest from and shall be dated 
September 1, 1964. 


The Series P Notes may, upon the execution of this 
Ninth Supplemental Indenture or from time to time 
thereafter, be executed by the Company and delivered 
to the Trustee for certification, and the Trustee shall 
thereupon certify and deliver said Notes, without receiv- 
ing any consideration therefor, to or upon the written 
order of the Company, without further action by the 
Company. 

Sections 2.01 and 2.02 of Tenth Supplemental Indenture 
—Series Q Notes: 

Pursuant to the terms of the Trust Deed a series of 
Notes to be known as and entitled ‘‘Series Q Notes”’ is 
hereby created. 


Series Q Notes payable in United States dollars 
may, at any time or from time to time, be executed by 
the Company and delivered to the Trustee and shall be 
certified by the Trustee and delivered to or to the order 
of the Company pursuant to a written order or written 
orders of the Company (either before or after the filing 
or recording of this Tenth Supplemental Indenture) 
upon compliance with Section 2.14 of the Trust Deed. 


The Series Q Notes herein mentioned and the cou- 
pons appertaining to coupon Notes of such Series and 
the certificate of the Trustee endorsed on the Notes of 
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such Series shall be respectively substantially in one of 
the forms set forth in Schedule Three hereto with 
respect thereto, in each case with appropriate insertions, 
omissions, substitutions and variations as may be re- 
quired or permitted by the terms of this Tenth Supple- 
mental Indenture. 


The Series Q Notes shall be as follows: 


(1) The Series Q Notes shall consist of and shall be 
limited to the initial issue of the Notes of such Series 
aggregating eight million, five hundred thousand United 
States dollars (U. S. $8,500,000), shall be designated 
Series Q Notes, shall be dated September 25, 1964, shall 
mature August 1, 1978 and shall bear interest at the rate 
of 6% per annum from the date thereof. 


(2) Interest on Series Q Notes shall be payable 
semi-annually on the first day of February and August 
in each year as well after as before default with interest 
on overdue interest at the said rate. The principal 
amount of all Series Q Notes and interest thereon shall 
be payable in U.S. dollars at the branch of The Toronto- 
Dominion Bank in the Borough of Manhattan, City and 
State of New York, provided that if the Company shall 
notify the holders of Series Q Notes, in the manner 
provided in Article XVI of the Original Indenture, of 
another place of payment in such Borough (which shall 
be at an office of a bank or trust company which is in 
good standing, is authorized by law to exercise corporate 
trust powers and is subject to supervision or examination 
by authority of the United States or any State thereof), 
then such amounts shall be payable at such other place. 
All the Series Q Notes shall be issued as coupon Notes 
registrable as to principal only in denominations of U. S. 
$1,000 and any multiple thereof or as fully registered 
Notes in denominations of U. S. $1,000 and any multiple 
thereof. All such Notes shall bear interest from and 
shall be dated September 25, 1964. 
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The Series Q Notes may, upon the execution of this 
Tenth Supplemental Indenture or from time to time 
thereafter, be executed by the Company and delivered 
to the Trustee for certification, and the Trustee shall 
thereupon certify and deliver said Notes, without re- 
ceiving any consideration therefor, to or upon the writ- 
ten order of the Company, without further action by 
the Company. 


§ 2.04. Signature of Notes and Coupons. All Notes shall be 
signed (either manually or by facsimile signatures) by the Chairman of 
the Board of Directors or the President or a Vice-President or the 
Treasurer and by the Secretary or an Assistant Secretary or an Assist- 
ant Treasurer of the Company holding office at the time of signing. All 
Notes, other than Short Term Notes, shall be under the seal of the 
Company, and the Short Term Notes may be under the seal of the 
Company or not, as determined by the Directors, the delivery of an 
executed Short Term Note to the Trustee to be conclusive evidence of 
the Directors’ determination in that respect. Interest coupons at- 
tached to coupon Notes shall have reproduced thereon the facsimile 
‘signature of the present or any future Treasurer of the Company. A 
facsimile signature upon any of the Notes and/or coupons shall for 
all purposes of this indenture be deemed to be the signature of the 
person whose signature it purports to be and notwithstanding that 
any person whose signature, either manual or in facsimile, may appear 
on the Notes or coupons is not at the date of this indenture or at the 
date of the Notes or at the date of the certifying and delivery thereof 
the Chairman of the Board of Directors, President, a Vice-President, 
the Secretary, the Treasurer, an Assistant Secretary or an Assistant 
Treasurer, as the case may be, of the Company, such Notes or coupons 
shall be valid and binding upon the Company and entitled to the 
security of this indenture. 


§ 2.05. Certification. No Note shall be issued or, if issued, shall 
be obligatory, or shall entitle the holder to the benefit of the security 
hereby created, until it has been certified by or on behalf of the Trustee 
substantially in one of the forms set out in the First Schedule hereto 
or in some other form approved by the Trustee. Such certificate on 
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any Note shall be conclusive evidence that such Note is duly issued, 
is a valid obligation of the Company and is secured hereby. 


The coupons for interest (if any) matured at the date of delivery 
by the Trustee of definitive coupon Notes issued hereunder shall 
(subject to the provisions of § 2.11) be detached from the same and 
cancelled before delivery unless the same represent unpaid interest 
on outstanding interim Notes or Trustee’s interim certificates which 
are being exchanged for the said coupon Notes. 


All fully registered Notes issued hereunder, whether issued 
originally or in exchange for other Notes, shall bear interest from 
their date or from the last interest payment date on which interest 
shall have been paid or made available for payment on the outstand- 
ing Notes of the same series, whichever shall be the later. 


All unregistered Notes without coupons issued hereunder shall 
either bear interest from their date or after maturity only, as may be 
specified therein. 

The certificate of the Trustee signed on the Notes and/or interim 
Notes and/or Trustee’s interim certificates hereinafter mentioned 
shall not be construed as a representation or warranty by the Trustee 
as to the validity of this indenture or of said Notes and/or said 
certificates and the said Trustee shall in no respect be liable or 
answerable for the use made of said Notes and/or certificates or any 
of them or the proceeds thereof. 


§ 2.06. Interim Notes and Trustee’s Interim Certificates. Pend- 
ing the preparation and delivery to the Trustee of definitive Notes 
of any series or part of a series the Company may execute in lieu 
thereof (but subject to the same provisions, conditions and limitations 
as herein set forth) and the Trustee may certify interim printed, 
mimeographed or typewritten Notes, either registered or payable to 
bearer, with or without coupons, in such form and in such denomina- 
tions and with such appropriate omissions, insertions and variations as 
may be approved by the Trustee and the Secretary or the Treasurer or 
an Assistant Secretary or an Assistant Treasurer of the Company 
(whose certification or signature, either manual or in facsimile, as the 
case may be, on any such interim Notes shall be conclusive evidence of 
such approval) entitling the holders thereof to definitive Notes of such 
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series or part of a series in any authorized denominations when the 
same are prepared and ready for delivery, without expense to the 
holders, but the total amount of interim Notes of any series or part of 
a series so issued shall not exceed the total amount of Notes of such 
series or part of a series for the time being authorized. Provided that 
the Company may execute interim Notes of any series or part of a 
series aggregating in principal amount not in excess of the principal 
amount of the Notes of such series or part of a series authorized to be 
issued hereunder and may deliver the same to the Trustee and there- 
upon the Trustee (but subject to the same provisions, conditions and 
limitations as herein set forth) may issue its own interim certificates 
(herein referred to as “‘Trustee’s interim certificates’’) in such form 
and in such amounts, not exceeding in the aggregate the principal 
amount of the interim Notes of such series or part of a series so deliv- 
ered to it, as the Company and the Trustee may approve, entitling 
the holders thereof of definitive Notes of such series or part of a series 
when the same are prepared and ready for delivery, without expense 
to the holders. Forthwith after the issuance of any such interim 
Notes or Trustee’s interim certificates the Company shall cause to be 
prepared the appropriate definitive Notes for delivery to the holders 
‘of such interim Notes or Trustee’s interim certificates. 


Any such interim Notes or Trustee’s interim certificates when 
duly issued shall, until exchanged for definitive Notes, entitle the 
holders thereof to rank for all purposes as Note holders and other- 
wise in respect of this indenture to the same extent and in the same 
manner as though the said exchange had actually been made. When 
exchanged for definitive Notes such interim Notes or Trustee’s interim 
certificates shall forthwith be cancelled by the Trustee. Any interest 
paid upon interim Notes without coupons or Trustee's interim cer- 
tificates shall be noted thereon by the paying agent. 


§ 2.07. Notes Equally Secured. The Notes may be issued in 
such amounts, to such persons, on such terms, not inconsistent with 
the provisions of this indenture, and either at par or at a discount 
or at a premium as the directors of the Company may determine. Each 
Note, however denominated, as soon as issued or negotiated, shall, 
subject to the terms hereof, be equally and proportionately secured 
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hereby (except as to sinking funds for the Notes of different series) 
as if all of the Notes had been issued and negotiated simultaneously. 


§ 2.08. Registration of Notes. Except as provided in § 2.10 
with respect to Short Term Notes bearing the legend set forth in 
§ 2.10(e), any Notes issued hereunder shall be negotiable and shall 
pass by delivery unless registered for the time being in the name of 
the holder as hereinafter provided. 


The Company shall cause to be kept by and at the offices of the 
Trustee in the City of Toronto, Ontario, and at such other place or 
places and/or by such other registrar or registrars (if any) as the Com- 
pany with the approval of the Trustee may determine, registers in 
which the holder or holders of any unregistered Notes which by 
their terms are registrable as to principal only may register the same 
as to principal only, such registration to be noted on such Notes. 
The name and address of each holder of Notes so registered and 
particulars of the Notes held by him shall be entered in the register 
in which such Notes are registered. After such registration of a 
Note as to principal no transfer thereof shall be valid unless made 
on the register on which such registration appears by the registered 
holder or by his executors, adminstrators or other legal representatives 
or his or their attorney, duly appointed by an instrument in writing in 
form and as to execution satisfactory to the Trustee, and upon compli- 
ance with such reasonable requirements as the Trustee or other 
registrar may prescribe, and unless such transfer shall have been duly 
noted on such Note by the Trustee or other registrar, but any Note 
registered as to principal only may be discharged from registry by 
being in like manner transferred to bearer, after which it shall again 
be transferable by delivery, but may again from time to time be regis- 
tered and discharged from registry. 


Any such registration of a coupon Note as to principal shall 
not affect the negotiability of the coupons but they shall always be 
transferable by delivery. 


The Company shall also cause to be kept by and at the offices of 
the Trustee in the City of Toronto, Ontario, and at such other place 
or places and /or by such other registrar or registrars (if any) as 
the Company with the approval of the Trustee may determine, regi- 
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sters in which shall be entered the names and addresses of the holders 
of fully registered Notes and particulars of the Notes held by them re- 
spectively and of all tranfers of fully registered Notes. No transfer 
of a fully registered Note shall be valid unless made on the register on 
which such Note is registered by the registered holder or by his execu- 
tors, administrators or other legal representatives or his or their 
attorney, duly appointed by an instrument in writing in form and as 
to execution satisfactory to the Trustee, and upon compliance with 
such reasonable requirements as the Trustee or other registrar may 
prescribe, and unless such transfer shall have been noted on such Note 
by the Trustee or other registrar. 


The registers referred to in this Section shall at all reasonable 
times be open for inspection by the Company, by the Trustee and by 
any Note holder. 


The registered holder of a registered Note, whether fully regis- 
tered or registered as to principal only, may at any time and from 
time to time have the registration of such Note transferred from the 
register on which such registration appears to another register main- 
tained in another place pursuant to the provisions of this Section, in 
accordance with such reasonable regulations as the Trustee may 
prescribe. 


The registers of fully registered Notes of any series may be closed 
for a period not exceeding fifteen days immediately preceding any 
date upon which interest on such Notes is payable or immediately pre- 
ceding any designation of Notes to be redeemed. The Trustee and/or 
any registrar for any of the Notes and/or the Company shall not be 
required to make transfers or exchanges of Notes which have been 
designated for redemption. 


The Trustee and/or any registrar for any of the Notes and/or the 
Company shall not be charged with notice of or be bound to see to the 
execution of any trust, whether express, implied or constructive, in 
respect of any Note and may transfer the same on the direction of the 
registered holder thereof, whether named as trustee or otherwise, as 
though that person were the beneficial owner thereof. 


Except in the case of the registers required to be kept at the said 
City of Toronto, the Company, with the approval of the Trustee, shall 
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have power at any time to close any register upon which the entries of 
the registration of any Notes appear and in that event shall transfer 
the records thereof to another existing register or to a new register and 
thereafter such Notes shall be deemed to be registered on such existing 
or new register as the case may be. In the event that the register in 
any place is closed and the records transferred to a register kept in 
another place, notice of such change shall be given, in the manner pro- 
vided in § 16.02, to the holders of the Notes registered in the register 
so closed. 


§ 2.09. Persons Entitled to Payment. The person in whose name 
any registered Notes shall be registered shall be deemed the owner 
thereof for all purposes of this indenture and payment of or on account 
of the principal of and premium (if any) on such Notes shall be made 
only to or upon the order in writing of such registered holder thereof 
and such payment shall be a good and sufficient discharge to the Com- 
pany and to the Trustee for the amounts so paid. 


In the case of fully registered Notes, as the interest on such Notes 
matures (except interest payable at maturity or on redemption, which 
shall be paid upon presentation and surrender of such Notes for pay- 
ment) the Company, at least three days prior to each date on which 
interest on such Notes becomes due, shall forward or cause to be for- 
warded by prepaid post, to the holder for the time being or, in the 
case of joint holders, to one of such joint holders, at his address 
appearing on the appropriate register hereinbefore mentioned, a war- 
rant or cheque on the Company’s bankers for such interes (less any tax 
required to be deducted) payable to the order of such holder or holders 
and negotiable at par at each of the places at which interest upon such 
Notes is payable. The forwarding of such warrant or cheque, as the 
case may be, shall satisfy and discharge the liability for the interest 
upon such Notes to the extent of the sums represented thereby (plus 
the amount of any tax deducted as aforsaid) unless such warrant or 
cheque be not paid on presentation, provided that in the event of the 
non-receipt of such warrant or cheque by the registered holder, or the 
loss or destruction thereof, the Company upon being furnished with 
reasonable evidence of such non-receipt, loss or destruction and in- 
demnity reasonably satisfactory to it shall issue to such registered 
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holder a replacement warrant or cheque for the amount of such war- 
rant or cheque 


The Company, the Trustee and any paying agent may deem and 
treat the bearer of any coupon Note which is not registered as to prin- 
cipal and the bearer of any coupon for interest on any coupon Note, 
whether such Note shall be registered as to principal or not, as the 
absolute owner of such Note and/or coupon for the purpose of receiv- 
ing payment thereof, and for all other purposes whatsoever, and the 
Company and the Trustee shall not be affected by any notice to the 
contrary. 


The registered holder for the time being Of any registered Note 
and the bearer for the time being of any Note payable to bearer and 
the bearer of each of the interest coupons (except any coupon which 
shall be void by reason of the acceleration of the maturity of the Note 
to which it was annexed) shall be entitled to the principal moneys, 
premium (if any) and interest evidenced by such instruments respec- 
tively, free from all equities or rights of set-off or counterclaim be- 
tween the Company and the original or any intermediate holder 
thereof and all persons may act accordingly and a transferee of a 
registered Note shall, after the appropriate form of transfer 1s lodged 
with the registrar and upon compliance with all other conditions in that 
behalf required by this indenture or by any conditions endorsed on 
the Note or by law, be entitled to be entered on any one of the said 
registers as the owner of such Note free from all equities or rights of 
set-off or counterclaim between the Company and his transferor or 
any previous holder thereof, save (1) in respect of equities of which 
the Company is required to take notice by statute or by order of a 
court of competent jurisdiction and (2) in respect of any equities 
arising under § 2.10 concerning Short Term Notes bearing the legend 
set forth in § 2.10(e). 


Where registered Notes are registered in more than one name the 
principal moneys, premium (if any) and interest (in the case of fully 
registered Notes) from time to time payable in respect thereof may 
be paid by cheque or warrant payable to the order of all such holders, 
failing written instructions from them to the contrary, and the receipt 
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of any one of such holders therefor shall be a valid discharge to the 
Trustee and any Note registrar and to the Company. 


§ 2.10. Pledge and Re-issue of Notes. All or any of the Short 
Term Notes may be pledged, hypothecated or charged from time to 
time by the Company to its Canadian chartered bankers (hereinafter 
in this § 2.10 called ‘‘Pledgees’’) as security for current indebtedness 
or other obligations of the Company to such Pledgees, upon and 
subject to the following terms and conditions: 


(a) If at any time the aggregate principal amount of the 
Short Term Notes held by a Pledgee as security as aforsaid shall 
exceed the amount of such indebtedness or other obligations of 
the Company to such Pledgee, such Pledgee shall deliver such 
Short Term Notes to the Trustee and the Trustee shall endorse 
thereon the legend set out in § 2.10(e) and return the same to 
such Pledgee. 


(b) As between Noteholders, a Pledgee shall be entitled to 
rank upon or in respect of the proceeds of any realization here- 
under pro rata with other Noteholders according to the lesser of 
(i) the amount of the indebtedness or other obligations of the 
Company (including interest thereon) to such Pledgee or (ii) the 
aggregate principal amount of Short Term Notes so held by such 
Pledgee, together with premium (if any) and interest and interest 
on overdue interest thereon. 


(c) Notwithstanding the provisions of § 6.09 hereof, Short 
Term Notes held by a Pledgee and endorsed by the Trustee as 
aforesaid may at any time and from time to time (whether or not 
an event of default shall have occured) be exchanged for Short 
Term Notes without such endorsement in an aggregate principal 
amount equal to the amount of the indebtedness or other obliga- 
tions of the Company to such Pledgee at the time of such 
exchange; any such exchange shall be made by the Trustee upon 
production to the Trustee of proof of the amount of the indebted- 
ness or other obligations of the Company to such Pledgee at such 
time and the surrender to the Trustee of the Short Term Notes 
endorsed as aforesaid. 
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(d) For all purposes of this § 2.10, a statutory declaration by 
any manager, assistant manager or accountant of a Pledgee as to 
the amount of the indebtedness or other obligations of the 
Company to such Pledgee shall be conclusive proof thereof. 


(e) The legend to be endorsed by the Trustee on Short Term 
Notes in accordance with the foregoing provisions of this § 2.10 
shall be as follows: 


“This Short Term Note is not transferable but may be 
exchanged for transferable Short Term Notes subject to and 
in accordance with the terms and conditions of the indenture 
(and in particular § 2.10 thereof) referred to in the Trustee’s 
Certificate set out hereon. 


Dated. 30, so. 
MONTREAL TRUST COMPANY 


B 3:9: e 


(f) All or any of such Short Term Notes when redelivered to 
the Company or its nominees on or without payment, satisfaction, 
release or discharge in whole or in part of such advances, loans, 
indebtedness or obligations, shall (except when acquired pursuant 
to any provision of such Notes or of this indenture or pursuant to 
a resolution of the Directors which provision or resolution re- 
quires cancellation and retirement of such Notes so acquired) 
while the Company remains in possession thereof be treated as 
unissued notes (except that such Notes while in the possession of 
the Company shall be regarded as outstanding for the purpose of 
determining whether the Company or any Subsidiary can issue 
or become liable on indebtedness or liabilities under the provisions 
of § 6.12 or Notes of subsequent series pursuant to the provisions 
of § 2.14 or § 6.12) and accordingly may be issued or re-issued, 
pledged or charged, sold or otherwise disposed of as and when 
the Company may think fit, and all such Notes so issued, re- 
issued, or pledged or charged, sold or otherwise disposed of 
before but not after the respective dates of maturity thereof 
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shall continue to be entitled, as upon their original issue, to the 
benefit of all the terms, conditions, rights, priorities and privi- 
leges hereby attached to or conferred on Notes issued hereunder. 


§ 2.11. Multilation, Loss or Destruction of Notes. Incase any of 
the interim or definitive Notes or coupons issued hereunder shall 
become mutilated or be lost, stolen or destroyed, the Coupon, in its 
discretion, may issue, and thereupon the Trustee shall certify and de- 
liver, a new Note or coupon of like date and tenor upon surrender and 
cancellation of the mutilated Note or coupon, or, in the case of a lost, 
stolen or destroyed Note or coupon, in lieu of and in subsitution for 
the same, and the substituted Note or coupon shall be in a form 
approved by the Trustee and shall be entitled to the benefits of this 
indenture equally with all other Notes and/or coupons issued or to be 
issued hereunder. In case of loss, stealing or destruction the applicant 
for a substituted Note or coupon shall furnish to the Company and to 
the Trustee such evidence of such loss, stealing or destruction as shall 
be satisfactory to the Company and to the Trustee in their discretion 
and shall also furnish indemnity satisfactory to them in their discre- 
tion and shall pay all expenses incidental to the issuance of such 
substituted Note or coupon. 


§ 2.12. Exchange of Notes. Coupon Notes may be exchanged 
for fully registered Notes and vice versa and Notes of any denomina- 
tion may be exchanged for Notes of any other authorized denomina- 
tion or denominations, any such exchange to be for an equivalent 
principal amount of Notes of the same series carrying the same rate of 
interest and having the same maturity date, and the same redemption 
and sinking fund provisions (if any). All exchanges of Notes shall be 
made only at the offices of the Trustee in the City of Toronto, Ontario, 
or at such other office of the Trustee or at the office of such other 
registrar or registrars as may from time to time be designated by the 
Company for such purpose. Any Notes tendered for exchange shall 
be surrendered to the Trustee together with all unmatured coupons 
(if any) appertaining thereto and shall be cancelled. 


Except as herein otherwise provided, in every case of exchange of 
Notes of any denomination or form for other Notes and for any regis- 
tration of Notes as to principal and for any discharge from such regis- 
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tration and for any transfer of Notes (other than an exchange of 
interim Notes for definitive Notes or the intial registration of defini- 
tive Notes issued in exchange for bearer interim Notes or the first 
exchange into coupon Notes of Notes which, on original issue, were 
fully registered or the first exchange into registered Notes of smaller 
denomination of Notes which, on original issue, were fully registered) 
the Trustee or other registrar may make a sufficient charge to reim- 
burse it for any stamp tax or governmental charge required to be 
paid, and in addition a charge of One Canadian dollar ($1.00) per 
Note for its services and may charge a sum not exceeding One 
Canadian dollar ($1.00) for every Note issued upon such exchange, 
registration or transfer, and payment of the said charges shall be made 
by the party requesting such registration, discharge from registration, 
exchange or transfer as a condition precedent thereto. 


§ 2.13. Option of Holder as to Place of Payment. Except as 
otherwise herein provided all sums which may at any time become 
payable, whether at maturity or on a declaration or any redemption 
or otherwise, on account of any Note or coupon or any interest or 
premium thereon, shall be payable at the option of the holder at any 
- of the places at which the principal and interest of such Note or coupon 
are payable. 


§ 2.14. Issuance of Notes of Subsequent Series. At any time or 
from time to time hereafter and subject to the provisions of this 
§ 2.14 and § 6.12, Notes of subsequent series (in addition to any 
issued pursuant to § 2.11 or § 2.12 or issued upon the partial re- 
demption or conversion of such Notes, in accordance with Article IV 
or in accordance with the terms of any supplemental indenture which 
grants conversion privileges) may be executed by the Company and 
delivered to the Trustee and shall be certified by the Trustee and 
delivered to or upon the written order of the Company, upon receipt 
by the Trustee of a written application of the Company for such 
certification and delivery, together with the following: 


(a) acertified copy of a resolution or resolutions of the Direc- 
tors authorizing the execution, certification and delivery of Notes, 
and specifying the series, maturity or (if Notes of such series are 
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of serial maturities) maturities and principal amount of such 
Notes to be certified and delivered; 


(b) in case the Notes to be certified and delivered are of any 
series not theretofore created, an indenture supplemental hereto, 
accompanied by a certified copy of a resolution or resolutions 
of the Directors authorizing such supplemental indenture, desig- 
nating the new series to be created and prescribing, consistent 
with the applicable provisions of this Article II, the terms and 
provisions relating to the Notes of such series; 


(c) either (i) a certificate or other official document evidenc- 
ing the due authorization, approval or consent of any govern- 
mental body or bodies, at the time having jurisdiction in the 
premises, together with an opinion of Counsel that the Trustee is 
reasonably entitled to rely thereon and that the authorization, 
approval or consent of no other governmental body is required, or 
(i1) an opinion of Counsel that no authorization, approval or con- 
sent of any governmental body is required; 


(d) an opinion of Counsel that all instruments furnished 
the Trustee conform to the requirements of this indenture and 
constitute sufficient authority hereunder for the Trustee to 
certify and deliver the Notes then applied for; that all conditions 
precedent provided for in this indenture relating to the certifica- 
tion and delivery of the Notes applied for have been complied 
with and the Company is duly entitled to the certification and 
delivery of such Notes in accordance with the provisions of this 
indenture; that all laws and requirements in respect of the form 
and execution by the Company of the supplemental indenture, 
if any, and the execution and delivery the the Company of the 
Notes then applied for have been complied with; that the Com- 
pany has corporate power to issue such Notes and has duly taken 
all necessary corporate action for that purpose; and that the 
Notes then applied for, when issued, will be valid, legal and 
binding obligations of the Company and entitled to the benfits of 
this indenture, and will be secured by the lien of this indenture, 
equally and ratably with all other Notes issued and outstanding 
hereunder; and that the amount of Notes then outstanding under 
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this indenture, including the additional Notes applied for, will not 
exceed the amount at the time permitted by law or by this 
indenture; and 


(e) an Officer’s Certificate stating in substance that the 
Company is not, and as a result of the issuance of the Notes 
applied for will not be, in default in the performance, observance 
or fulfillment of any of the covenants, agreements and obliga- 
tions of this indenture on its part to be performed, observed or 
fulfilled and that all conditions precedent provided for in this 
indenture relating to the certification and delivery of the Notes 
applied for have been complied with, and setting forth in reason- 
able detail a computation showing compliance with § 6.12. 


ARTICLE III 
MORTGAGE AND CHARGE 


§ 3.01. Specific Charge. In consideration of the premises and of 
one dollar ($1.00) to it in hand paid by the Trustee (receipt of which 
is hereby acknowledged) and to secure the due payment of all principal 
* moneys, interest and premium, if any, and other moneys for the time 
being and from time to time owing on the security of this indenture 
and on the Notes and the performance of the obligations of the Com- 
pany herein contained, and in pursuance of each and every power and 
authority it thereunto enabling, 


(a) The Company doth hereby grant, convey, assign, trans- 
fer, mortgage, hypothecate, pledge and charge as and by way of 
a first fixed and specific mortgage, hypothec, pledge and charge 
to and in favour of the Trustee all the right, title and interest 
of the Company in and to all Receivables now or at any time 
hereafter due or owing to or owned by the Company or now or at 
any time hereafter assigned, transferred, hypothecated, pledged 
or charged to the Company by a Subsidiary, 


(1) which are delivered to the Trustee (or to a de- 
positary therefor designated by the Trustee as provided 
in § 18.01(4) ) concurrently with the execution hereof, and 
are briefly described in a written instrument substantially 
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in the form of the Fourth Schedule hereto delivered to the 
Trustee concurrently with the execution hereof, and/or 


(11) which may at any time or from time to time here- 
after be delivered to the Trustee (or to such a depositary 
therefor so designated) and briefly described in a written 
instrument delivered to the Trustee substantially in the 
form of the Fourth Schedule hereto or in such form as may 
be acceptable to the Trustee, 


together with all contracts, securities, bills, notes and other docu- 
ments now held or owned or which may be hereafter taken, held 
or owned by the Company or anyone on behalf of the Company 
in respect of the said Receivables or any part thereof, including 
without limitation of the generality of the foregoing, all mort- 
gages, hypothecs, pledges and charges, all conditional sale agree- 
ments, hire-purchase agreements and other instruments of 
security relating to said Receivables so granted, conveyed, 
assigned, transferred, mortgaged, hypothecated, pledged or charg- 
ed, and so delivered to the Trustee (or to a depositary therefor 
designated by the Trustee as provided in § 18.01(4) ), and any 
renewals thereof, any substitutions therefor, all proceeds thereof, 
all moneys payable thereunder, all rights and claims of the 
Company thereunder, in respect thereof or evidenced thereby, all 
the right, title and interest of the Company in and to the respec- 
tive real property or chattels in respect of which such instruments 
or agreements were entered into or given and the benefit of all 
insurance and claims for insurance effected or held for the pro- 
tection of the Company in respect of such real property or 
chattels, together with all books, accounts, ledgers, invoices 
and records evidencing, recording, or in any way relating to the 
said Receivables, contracts, securities, bills, notes and other 
documents. 


(b) The Company doth hereby grant, convey, assign, trans- 
fer, mortgage, pledge, hypothecate and charge to and in favour 
of the Trustee as and by way of a first fixed and specific mort- 
gage, pledge, hypothec and charge all cash (and any bonds or 
other evidences of indebtedness substituted therefor pursuant to 
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§ 8.03(2) ) which now are or which at any time hereafter may be 
deposited with and/or held by the Trustee in accordance with 
the provisions hereof. 


(c) The Company doth hereby assign, transfer and set over 
to and in favour of the Trustee as and by way of a first fixed 
and specific mortgage, pledge, hypothec and charge all the right, 
title, interest and benefit of the Company in, to, under or in respect 
of all debts, accounts, claims, moneys and choses in action which 
now are or which may at any time hereafter be due or owing to 
the Company from Subsidiaries, together with all contracts, 
securities, bills, notes and other documents now held or owned 
or which may be hereafter taken, held or owned by the Company 
or any one on behalf of the Company in respect of said debts, 
accounts, claims, moneys and choses in action or any part thereof 
due or owing to the Company by a Subsidiary, including without 
limitation of the generality of the foregoing, all mortgages, 
hypothecs, pledges and charges, all conditional sale agreements, 
hire-purchase agreements and other instruments of security re- 
lating to said debts, accounts, claims, moneys and choses in ac- 
tion, any renewals thereof, any substitutions therefor, all pro- 
ceeds thereof, all moneys payable thereunder, all rights and 
claims of the Company thereunder, in respect thereof or evi- 
denced thereby and all the right, title, interest and benefit of the 
Company in and to all agreements between the Company and 
any Subsidiary relating to advances of moneys from the Company 
to such Subsidiary or to any guarantee of the Notes, or any of 
them. The Company covenants that none of the aforesaid debts, 
accounts, claims, moneys or choses in action due or owing to 
the Company from Subsidiaries are or will be evidenced by any 
negotiable instrument without the consent in writing of the 
Trustee, other than as permitted by § 6.12(9)(5). 


(d) The Company doth hereby grant, convey, assign, trans- 
fer, mortgage, hypothecate, pledge and charge (subject to the 
exception as to any leaseholds contained in § 3.03) as and by way 
of a first fixed and specific mortgage, hypothec, pledge and 
charge to and in favour of the Trustee any property or assets 
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of whatsoever kind, nature or description which may hereafter 
at any time or from time to time be mortgaged, hypothecated, 
pledged or charged by the Company or be required to be mort- 
gaged, hypothecated, pledged or charged by the Company as and 
by way of a first fixed and specific mortgage, hypothec, pledge 
or charge in favour of the Trustee under any of the provisions of 
this indenture. 


§ 3.02. Floating Charge. And for the consideration aforesaid 
and for the purposes aforesaid and in pursuance of the powers afore- 
said, the Company (subject to the exception as to any leaseholds 
contained in § 3.03) doth hereby assign, transfer and charge as and by 
way of a first floating charge to and in favour of the Trustee its under- 
taking and all its property and assets for the time being, both present 
and future, of whatsoever nature and kind and wheresoever situate 
(other than such property and assets as are effectively and validly 
subjected to the fixed and specific mortgage, hypothec, pledge or 
charge of this indenture and/or any indenture supplemental hereto), 
and without in any way limiting the generality of the foregoing, the 
undertaking, property and assets referred to above shall include 
(subject as aforesaid) all the Company’s present and future fixed 
assets, goodwill, trade marks, inventions, processes, patents and patent 
rights, franchises, privileges, benefits, immunities, materials, supplies, 
inventories, furniture, implements, rents, revenues, incomes, moneys, 
contracts, agreements, leases, licenses, credits, book debts, accounts 
receivable, negotiable and non-negotiable instruments, judgments, 
securities, shares of other corporations (including those of Sub- 
sidiaries), choses in action and all other property and things of value 
of every kind and nature, tangible or intangible, legal or equitable, 
which the Company may be possessed of or entitled to or which may 
hereafter be acquired by the Company. 


The floating charge hereby created shall in no way hinder or pre- 
vent the Company at any time and from time to time (until security 
hereby constituted shall have become enforceable and the Trustee shall 
have determined or become bound to enforce the same), subject as 
hereinafter provided and to the limitations and restrictions in § 6.12, 
from pledging, selling, mortgaging, alienating, leasing, assigning or 
otherwise charging, disposing of or dealing with the subject matters of 
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such floating charge in the ordinary course of its business and for the 
purpose of carrying on the same, but this proviso shall not be deemed 
to permit (except as permitted by § 6.12‘ pledging, mortgaging, assign- 
ing or giving security or securities (except the specific lien of this 
indenture) on the subject matters of such floating charge in priority to 
or pari passu with the floating charge hereby created as security for 
present or future debts or liabilities of the Company, whether such 
debts or liabilities do or do not constitute Senior Debt. And the 
Company covenants that, save as aforsaid and as permitted under the 
provisions of § 6.12, it will not create any mortgage, hypothec, charge, 
lien or encumbrance upon the mortgaged property or any part thereof 
ranking or purporting to rank in priority to or pari passu with the 
floating charge hereby created, including without in any way limiting 
the generality of the foregoing, any such creation in favour of any 
bank or banks under the Bank Act (Canada). 


Nothing contained in this indenture shall prevent any Subsidiary 
of the Company from guaranteeing or otherwise becoming liable upon 
Notes issued under this indenture and creating a floating charge to 
secure such Notes upon its property and assets, provided that any 
_ such floating charge shall secure equally and proportionately all Notes 
issued under this indenture. 


§ 3.03. Reservation of Last Day of Leasehold Terms. Anything 
in § 3.02 to the contrary notwithstanding, the last day of any term of 
years reserved by any lease, verbal or written, or any agreement there- 
for, now held or hereafter acquired by the Company, is hereby and 
shall be excepted out of the mortgage, hypothec, pledge and charge 
hereby or by any other instrument created, and does not and shall not 
form part of the mortgaged property, but the Company shall stand 
possessed of the reversion remaining in the Company of any leasehold 
interest forming part of the mortgaged property upon trust to assign 
and dispose thereof as the purchaser of such leasehold interest shall 
direct. 


HABENDUM 


To HAVE AND TO Ho_p the mortgaged property and all rights 
hereby conferred unto the Trustee, its successors and assigns, forever, 
but in trust, nevertheless, for the uses and purposes and with the 
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powers and authorities and subject to the terms and conditions herein 
set forth. 


§ 3.04 Acceptance of Deeds of Subordination. The Trustee is 
hereby expressly authorized to accept deeds of subordination or other 
instruments making Subordinated Debt or other indebtedness or lia- 
bilities subordinate and junior in right to Senior Debt. 


§ 3.05. Charge Valid Irrespective of Advance of Moneys. The 
mortgages, hypothecs, pledges and charges hereby created shall have 
effect whether or not the moneys hereby secured or any part thereof 
shall be advanced before or after or at the time of the issue of any of 
the Notes intended to be hereby secured or before or after or upon the 
date of this indenture. 


§ 3.06. Supplemental Indentures. From time to time the Com- 
pany and the Trustee may, when authorized by a resolution of the 
Directors, and, subject to the provisions of this indenture, they shall, 
when so directed by this indenture, execute, acknowledge and deliver 
by their proper officers, indentures supplemental hereto, which there- 
after shall form part hereof, for any one or more of the following 
purposes: 


(a) mortgaging, hypothecating, pledging, assuring, confirm- 
ing, ceding or transferring to the Trustee, or charging in favour 
of the Trustee, any property, real or personal, immovable or 
movable, now owned or hereafter acquired by the Company, 
and providing that the same shall become and be part of the 
mortgaged property; 


(b) correcting or amplifying the description of any property 
hereby mortgaged, hypothecated, pledged or charged, or ceded 
and transferred, or intended so to be, or increasing the amount for 
which any such property is mortgaged, hypothecated, pledged or 
charged hereunder; 


(c) adding to the limitations or restrictions herein specified 
further limitations or restrictions, thereafter to be observed 
either (i) upon the amount, dates of maturity, issue or the pur- 
poses of the issue of Notes hereunder; provided that the Trustee 
shall be of opinion that such further limitations or restrictions 
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shall not be prejudicial to the interests of the Note holders or (ii) 
upon the release of cash or property hereunder; 


(d) adding to the covenants of the Company herein con- 
tained for the protection of the holders of the Notes and/or 
providing for events of default in addition to those herein 
specified ; 


(e) making such provisions not inconsistent with this in- 
denture as may be necessary or desirable with respect to matters or 
questions arising hereunder, including the making of any modifi- 
cations in the form of the Notes or coupons which do not affect 
the substance thereof and which, in the opinion of the Trustee, 
it may be expedient to make, provided that the Trustee shall be of 
opinion that such provisions and modifications will not be pre- 
judicial to the interests of the Note holders; 


(f) providing for the issue of Notes of any one or more 
series other than or in addition to the series initially authorized; 


(g) evidencing the succession or successive successions of 
other corporations to the Company and the covenants of and 
obligations assumed by any such successor in accordance with 
the provisions of this indenture; 


(h) adding to the provisions of this indenture such provi- 
sions as would at the time be required in an indenture then to be 
qualified under the Trust Indenture Act of 1939 of the United 
States or any act which may hereafter be substituted therefor, 
except that nothing herein contained shall permit or authorize 
the inclusion in any indenture supplemental hereto of the provi- 
sions referred to in Section 316 (a) (2) of said Trust Indenture 
Act of 1939 or any corresponding provision provided for in any 
similar statute hereafter in effect; 


(i) if and to the extent authorized by the consent evidenced 
as provided in § 19.01, of the holders (or persons entitled to vote 
or give consents respecting the same) of at least 6624% in principal 
amount of the Notes of each series as a separate class then out- 
standing, making such other changes in or additions to or elimina- 
tions from this indenture as such holders and the Company may 
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deem necessary or advisable, provided that no such change, addi- 
tion or elimination shall be made without the consent of the 
holders of all Notes outstanding which would reduce the principal of 
any premium on, or the rate of interest payable on, any Note, or 
postpone the date fixed in this indenture or in the Notes or cou- 
pons for the payment of the principal of, or any installment of 
interest on, any Note or change the character of the Notes or cou- 
pons as Senior Debt or alter or impair the security of the Notes or 
reduce the percentage of the principal amount of the Notes the con- 
sent of the holders of which shall be required for the authoriza- 
tion of any such change, addition or elimination or for any waiver 
referred to in § 6.17; and 


(j) for any other purpose not inconsistent with the terms of 
this indenture. 


The Trustee may also without the consent or concurrence of the 
Note holders by supplemental indenture or otherwise concur with the 
Company in making any changes or corrections in this indenture as to 
which it shall have been advised by Counsel that the same are verbal 
corrections or changes or are required for the purpose of curing or 
correcting any ambiguity or defective or inconsistent provisions or 
clercial omission or mistake or manifest error contained herein or in 
any deed or indenture supplemental or ancillary hereto. 


§ 3.07. Defeasance. The Trustee shall, at the written request 
and at the expense of the Company, cancel and discharge the lien of 
this indenture and execute and deliver to the Company such deeds or 
other instruments as shall be requisite to discharge the lien hereof and 
to reconvey to the Company any property subject to the lien of this 
indenture and to release the Company from the covenants herein 
contained (other than the provisions relating to the indemnification of 
the Trustee) and upon delivery of such written request of the Trustee 
the estate and rights hereby granted shall cease, determine and be 
void, provided that the Company shall have first satisfied the Trustee 
that it has paid or made due provision satisfactory to the Trustee 
for the payment of all of the principal moneys, premium (if any) and 
interest due or to become due on all of the Notes outstanding hereunder 
at the times and in the manner therein and herein provided, and also 
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all other moneys payable hereunder by the Company, and provided 
further, that the principal of all of the Notes then outstanding has 
matured or will mature, either by effluxion of time and/or by call for 
redemption, within a period not exceeding twelve months from the 
time a discharge and reconveyance from the Trustee is requested by 
the Company. 


ARTICLE IV 
REDEMPTION AND PURCHASE OF NOTES 


Note: The provisions of Article IV are made applicable to 
the method of redemption of the Series J to Series Q Notes 
by the supplemental indentures respectively authorizing 
the issuance of such Notes. 


§ 4.01. General. The Company shall have the right at its option 
to redeem either in whole at any time or in part from time to time be- 
fore maturity Notes issued hereunder of any series which by their 
terms are made so redeemable (subject, however, to any applicable re- 
striction restricting the redemption of Notes of such series) at such 

rate or rates of premium (if any) and at such date or dates as shall 
~ have been determined at the time of the issue of such Notes and as 
shall be expressed in this indenture and/or in the Notes and/or in the 
resolution and/or supplemental indenture autorizing or providing for 
the issue thereof. 


§ 4.02. Redemption of Notes. 


(1) Serzes A Notes and Series B Notes. Subject to the following 
provisions of this § 4.02(1), the Company at its option may redeem 
at any one time or from time to time U. S. $100,000 or more in princi- 
pal amount of the Séries- A Notes or Canadian $25,000 or more in 
principal amount of Series B Notes, in each case at a redemption price 
which shall be the principal amount to be redeemed, with interest on 
such principal amounts accrued to the date fixed for redemption plus 


(a) (except as provided in the following (b)), the premium 
(if any) on such principal amount of either Series A Notes or 
Series B Notes then applicable under the following schedule: 
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If redeemed in 
the year ended 
December 31 


(b) a premium in each such year to one-half (14) of the 
premium specified above, if the average aggregate amount 
(computed on a daily basis) of Finance Receivables held by or for 
the account of the Company and its Subsidiaries during the quar- 
terly period next preceding the date of notice of redemption ts less 
than fifty per cent. (50%) of the largest amount of such Finance 
Receivables held by or for the account of the Company and its 
Subsidiaries at the end of any calendar month during the period 
from January 1, 1961 to the end of such fiscal quarterly period, 


provided that the Company may not make any redemption of the Series 
A Notes or Series B Notes prior to July 1, 1968 pursuant to this 
§ 4.02(1) as a part of a refunding or anticipated refunding operation, 
by the application, directly or indirectly, of borrowed funds either 
(i) having an interest cost to the Company (computed in accordance 
with accepted financial practice) of less than 644% per annum, or 
(ii) evidenced by obligations having a maturity date earlier than the 
maturity date of the Series A Notes or Series B Notes and provided 
further, that no redemption may be made pursuant to this § 4.02(1) of 
Series A Notes or Series B Notes unless a concurrent redemption of 
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each such Series is made in the proportion, to the nearest $1,000, dis- 
regarding exchange rates for Canadian dollars and United States 
dollars, of $4,000 of principal amount of Series A Notes redeemed to 
$1,000 principal amount of Series B Notes redeemed. In case of any 
redemption at the premium provided in § 4.02(1) (b), the Company 
shall deliver to the Trustee an Officers’ Certificate setting forth a com- 
putation showing compliance with the applicable provisions thereof 
and stating that such redemption is being made in compliance 
therewith. 


Section 5.02 of Fourth Supplemental Indenture—Redemp- 
tion of Series J Notes: 

Subject to the following provisions of this Section 
5.02, the Company at its option may redeem at any 
time and from time to time Series J Notes at a re- 
demption price which shall be the principal amount to 
be redeemed with interest on such principal amount 
accrued to the date fixed for redemption plus 


(a) (except as provided in the following (b) ), the 
premium, if any, on such principal amount of Series J 
Notes then applicable under the following Schedule 


If redeemed in twelve month period ended June 14, 


1963 6.000% 
1964 5.539% 
1965 5.077% 
1966 4.616% 
1967 4.154% 
1968 3.693% 
1969 3.231% 
1970 2.770% 
1971 2.308% 
1972 1.847% 
1973 1.385% 
1974 0.924% 
1975 0.462% 


(b) the premium equal in each such year to one half 
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(14) of the premium specified above, if the average ag- 
gregate amount (computed on a daily basis) of Finance 
Receivables held by or for the account of the Company 
and its subsidiaries during the quarterly period next 
preceding the date of notice of redemption is less than 
50% of the largest amount of such Finance Receivables 
held by or for the account of the Company and its 
subsidiaries at the end of any calendar month during 
the period from January 1, 1962 to the end of such 
fiscal quarterly period. 


Provided that the Company may not make any 
redemption of the Series J Notes prior to June 15, 1972 
pursuant to this Section 5.02 as a part of a refunding or 
anticipated refunding operation, by the application, 
directly or indirectly of borrowed funds to either (1) 
having an interest cost to the Company (computed in 
accordance with accepted financing practice) of less 
than 6% per annum, or (ii) evidenced by obligations 
having a maturity date earlier than the maturity date of 
the Series J Notes. In case of any redemption at the 
premium provided in this Section 5.02 (b) the Company 
shall deliver to the Trustee an Officers’ Certificate set- 
ting forth a computation showing compliance with 
the applicable provisions thereof and stating that such 
redemption is made in compliance therewith. 


Section 5.02 of Fifth Supplemental Indenture—Redemp- 
tion of Series K Notes: 

Subject to the following provisions of this Section 
5.02, the Company at its option may redeem at any time 
and from time to time Series K Notes at a redemption 
price which shall be the principal amount to be re- 
deemed with interest on such principal amount accrued 
to the date ftxed for redemption plus 


(a) (except as provided in the following (b) ), the 
premium, if any, on such principal amount of Series K 
Notes then applicable under the following Schedule 
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If redeemed in the twelve month period ended 
June 14, 


1963 6.000% 
1964 5.539% 
1965 5.077% 
1966 4.616% 
1967 4.154% 
1968 3.693% 
1969 3.231% 
1970 2.770% 
1971 2.308% 
1972 1.847% 
1973 1.385% 
1974 0.924% 
1975 0.462% 


(b) the premium equal in each such year to one half 
(144) of the premium specified above, if the average 
aggregate amount (computed on a daily basis) of 
Finance Receivables held by or for the account of the 
Company and its subsidiaries during the quarterly 
period next preceding the date of notice of redemption 
is less than 50% of the largest amount of such Finance 
Receivables held by or for the account of the Company 
and its subsidiaries at the end of any calendar month 
during the period from January 1, 1962 to the end of 
such fiscal quarterly period. 


Provided that the Company may not make any 
redemption of the Series K Notes prior to June 15, 1972 
pursuant to this Section 5.02 as a part of a refunding or 
anticipated refunding operation, by the application, 
directly or indirectly, of borrowed funds either (i) hav- 
ing an interest cost to the Company (computed in 
accordance with accepted financing practice) of less 
than 6% per annum, or (ii) evidenced by obligations 
having a maturity date earlier than the maturity date 
of the Series K Notes. In case of any redemption at 
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the premium provided in this Section 5.02(b) the 
Company shall deliver to the Trustee an Officers’ Certi- 
ficate setting forth a computation showing compliance 
with the applicable provisions thereof and stating that 
such redemption is made in compliance therewith. 


Section 5.02 of Sixth Supplemental Indenture—Redemp- 
tion of Series L Notes: 

Subject to the following provisions of this Section 
5.02, the Company at its option may redeem at any 
time and from time to time Series L Notes at a re- 
demption price which shall be the principal amount to 
be redeemed with interest on such principal amount 
accrued to the date fixed for redemption plus 


(a) (except as provided in the following (b) ), the 
premium, if any, on such principal amount of Series L 
Notes then applicable under the following schedule: 


If redeemed in twelve month period ended Sep- 


tember 30, 
1963 6.0% 
1964 5.5% 
1965 5.0% 
1966 4.5% 
1967 4.0% 
1968 3.5% 
1969 3.0% 
1970 2.5% 
1971 2.0% 
1972 155% 
1973 1.0% 
1974 We 


(b) the premium equal in each such year to one half 
(14) of the premium specified above in this Section 
5.02, if the average aggregate amount (computed ona 
daily basis) of Finance Receivables held by or for the 
account of the Company and its subsidiaries during the 
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quarterly period next preceding the date of notice of 
redemption is less than 50% of the largest amount of 
such Finance Receivable held by or for the account of 
the Company and its subsidiaries at the end of any 
calendar month during the period from January 1, 1962 
to the end of such fiscal quarterly period. 


Provided that the Company may not make any re- 
demption of the Series L Notes prior to April 1, 1970 
pursuant to this Section 5.02 as a part of a refunding or 
anticipated refunding operation, by the application, 
directly or indirectly of borrowed funds either (i) hav- 
ing an interest cost to the Company (computed in ac- 
cordance with accepted financing practice) of less than 
6% per annum, or (ii) evidenced by obligations having 
a maturity date earlier than the maturity date of the 
Series L Notes. In case of any redemption at the pre- 
mium provided in this Section 5.02 (b) the Company 
shall deliver to the Trustee an Officers’ Certificate set- 
ting forth a computation showing compliance with the 
applicable provisions thereof and stating that such 
redemption is made in compliance therewith. 


Section 5.03 of Sixth Supplemental Indenture—Redemp- 
tion of Series M Notes: 


Subject to the following provisions of this Section 
5.03, the Company at its option may redeem at any time 
and from time to time Series M Notes at a redemption 
price which shall be the principal amount to be redeemed 
with interest on such principal amount accrued to the 
date fixed for redemption plus 


(a) (except as provided in the following (b) ), the 
premium, if any, on such principal amount of Series M 
Notes then applicable under the following schedule: 


If redeemed in twelve month period ended 
September 30, 
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1963 6.000% 
1964 5.647% 
1965 5.294%, 
1966 4.941% 
1967 4.588% 
1968 4.235% 
1969 3.882% 
1970 3.529% 
1971 3.176% 
1972 2.823% 
1973 2.470% 
1974 2.117% 
1975 1.764% 
1976 1.411% 
1977 1.058% 
1978 105% 
1979 352% 


(b) the premium equal in each such year to one 
half (14) of the premium specified above in this Section 
5.03, if the average aggregate amount (computed on a 
daily basis) of Finance Receivables held by or for the 
account of the Company and its subsidiaries during the 
quarterly period next preceding the date of notice of 
redemption is less than 50% of the largest amount of 
such Finance Receivables held by or for the account of 
the Company and its subsidiaries at the end of any 
calendar month during the period from January 1, 1962 
to the end of such fiscal quarterly period. 


Provided that the Company may not make any 
redemption of the Series M Notes prior to April 1, 1970 
pursuant to this Section 5.03 as a part of a refunding or 
anticipated refunding operation, by the application, 
directly or indirectly of borrowed funds either (i) having 
an interest cost to the Company (computed in accord- 
ance with accepted financing practice) of less than 6% 
per annum, or (ii) evidenced by obligations having a 
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maturity date earlier than the maturity date of the 
Series M Notes. In case of any redemption at the 
premium provided in this Section 5.03 (b) the Company 
shall deliver to the Trustee an Officers’ Certificate 
setting forth a computation showing compliance with 
the applicable provisions thereof and stating that such 
redemption is made in compliance therewith. 


Section 5.02 of Seventh Supplemental Indenture—Re- 
demption of Series N Notes: 


Subject to the following provisions of this Section 
5.02, the Company at its option may redeem at any time 
and from time to time U. S. $100,000 principal amount, 
or any multiple thereof, of Series N Notes at a redemp- 
tion price which shall be the principal amount to be 
redeemed with interest on such principal amount 
accrued to the date fixed for redemption plus 


(a) (except as provided in the following (b) ), the 
premium, if any, on such principal amount of Series M 
Notes then applicable under the following schedule: 


If redeemed in twelve month period ended January 


Bi; 
1964 5.75% 
1965 5.40% 
1966 5.05% 
1967 4.70% 
1968 4.35% 
1969 4.00% 
1970 3.65% 
1971 3.30% 
1972 3.00% 
1973 2.70% 
1974 2.40% 
1975 2.10% 
1976 1.80% 
1977 1.50% 
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1978 1.20% 
1979 0.90% 
1980 0.60% 
1981 0.30% 
1982 0.00% 
1983 0.00% 


(b) the premium equal in each such year to one 
half (14) of the premium specified above in this Section 
5.02, if the average aggregate amount (computed on a 
daily basis) of Finance Receivables held by or for the 
account of the Company and its subsidiaries during the 
quarterly period next preceeding the date of notice of 
redemption is less than 50% of the largest amount of 
such Finance Receivable held by or for the account of 
the Company and its subsidiaries at the end of any 
calendar month during the period from January 1, 1963 
to the end of such fiscal quarterly period; 


provided that the Company may not make any re- 
demption of the Series N Notes prior to February 1, 
1971 pursuant to this Section 5.02 as a part of a refund- 
ing or anticipated refunding operation, by the applica- 
tion, directly or indirectly, of borrowed funds either (1) 
having an interest cost to the Company (computed in 
accordance with accepted financing practice) of less than 
534% per annum, or (ii) evidenced by obligations hav- 
ing a maturity date earlier than the maturity date of the 
Series N Notes. In case of any redemption at the pre- 
mium provided in (b) of this Section 5.02 the Company 
shall deliver to the Trustee an Officers’ Certificate 
setting forth a computation showing compliance with 
the applicable provisions thereof and stating that such 
redemption is made in compliance therewith. 


Section 5.02 of Eighth Supplemental Indenture—Redemp- 
tion of Series O Notes: 


Subject to the following provisions of this Section 
5.02, the Company at its option may redeem at any time 


701 


APPENDIX K (Continued) 62 


and from time to time Can. $100,000 principal amount, 
or any multiple thereof, of Series O Notes at a redemp- 
tion price which shall be the principal amount to be re- 
deemed with interest on such principal amount accrued 
to the date fixed for redemption plus 


(a) (except as provided in the following (b) ), the 
premium, if any, on such principal amount of Series O 
Notes then applicable under the following schedule: 


If redeemed in the twelve month period ended 
July 15; 


1965 6.125% 
1966 5.615% 
1967 5.105% 
1968 4.595% 
1969 4.085% 
1970 3.575% 
1971 3.065% 
1972 2.555% 
1973 2.045% 
1974 1.535% 
1975 1.025% 
1976 0.515% 
1977 0.000% 
1978 0.000% 


(b) the premium equal in each such year to one half 
(144) of the premium specified above in this Section 
5.02, if the average aggregate amount (computed on a 
daily basis) of Finance Receivables held by or for the 
account of the Company and its subsidiaries during the 
quarterly period next preceding the date of notice of 
redemption is less than 50% of the largest amount of 
such Finance Receivables held by or for the account of 
the Company and its subsidiaries at the end of any 
calendar month during the period from July 1, 1964 to 
the end of such fiscal quarterly period; 


provided that the Company may not make any re- 
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demption of the Series O Notes prior to July 15, 1974 
pursuant to this Section 5.02 as a part of a refunding or 
anticipated refunding operation, by the application, 
directly or indirectly, of borrowed funds either (i) hav- 
ing an interest cost to the Company (computed in ac- 
cordance with accepted financing practice) of less than 
614% per annum, or (ii) evidenced by obligations hav- 
ing a maturity date earlier than the maturity date of the 
Series O Notes. In case of any redemption at the pre- 
mium provided in (b) of this Section 5.02 the Company 
shall deliver to the Trustee an Officers’ Certificate 
setting forth a computation showing compliance with 
the applicable provisions thereof and stating that such 
redemption is made in compliance therewith. 


Section 5.02 of Ninth Supplemental Indenture—Redemp- 
tion of Series P Notes: 

Subject to the following provisions of this Section 
5.02, the Company at its option may redeem at any 
time and from time to time U. S. $100,000 principal 
amount, or any multiple thereof, of Series P Notes ata 
redemption price which shall be the principal amount 
to be redeemed with interest on such principal amount 
accrued to the date fixed for redemption plus 


(a) (except as provided in the following (b) ), the 
premium, if any, on such principal amount of Series P 
Notes then applicable under the following schedule: 


If redeemed in the twelve month period ended 


August 31, 
1965 6.00% 
1966 5.45% 
1967 4.90% 
1968 4.35% 
1969 3.80% 
1970 31259 
1971 2 kOU 
1972 Nop tahoe 


703 


APPENDIX K (Continued) 64 


1973 1.60% 
1974 1.05% 
1975 0.50% 
1976 0.00% 


(b) the premium equal in each such year to one half 
(14) of the premium specified above in this Section 5.02, 
if the average aggregate amount (computed on a daily 
basis) of Finance Receivables held by or for the account 
of the Company and its subsidiaries during the quarterly 
period next preceding the date of notice of redemption is 
less than 50% of the largest amount of such Finance 
Receivables held by or for the account of the Company 
and its subsidiaries at the end of any calendar month 
during the period from July 1, 1964 to the end of such 
fiscal quarterly period; 


provided that the Company may not make any re- 
demption of the Series P Notes pursuant to this Section 
5.02 as a part of a refunding or anticipated refunding 
operation, by the application, directly or indirectly, of 
borrowed funds either (i) having an interest cost to the 
Company (computed in accordance with accepted fi- 
nancing practice) of less that 6% per annum, or (ii) 
evidenced by obligations having a maturity date earlier 
than the maturity date of the Series P Notes. In case 
of any redemption at the premium provided in (b) of 
this Section 5.02 the Company shall deliver to the 
Trustee an Officers’ Certificate setting forth a compu- 
tation showing compliance with the applicable pro- 
visions thereof and stating that such redemption is 
made in compliance therewith. 


Section 5.02 of Tenth Supplemental Indenture—Redemp- 
tion of Series Q Notes: 

Subject to the following provisions of this Section 
5.02, the Company at its option may redeem at any time 
and from time to time U.S. $100,000 principal amount, 
or any multiple thereof, of Series Q Notes at a redemp- 
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tion price which shall be the principal amount to be 
redeemed with interest on such principal amount ac- 
crued to the date fixed for redemption plus 


(a) (except as provided in the following (b) ), the 
premium, if any, on such principal amount of Series Q 
Notes then applicable under the following schedule: 


If redeemed in twelve month period ending July 31, 


1965 6.00% 
1966 5.50% 
1967 5.00% 
1968 4.50% 
1969 4.00% 
1970 3.50% 
1971 3.00% 
1972 2.50% 
1973 2.00% 
1974 1.50% 
1975 1.00% 
1976 0.50% 
1977 0.00% 
1978 0.00% 


(b) the premium equal in each such year to one half 
(14) of the premium specified above in this Section 5.02, 
if the average aggregate amount (computed on a daily 
basis) of Finance Receivables held by or for the account 
of the Company and its subsidiaries during the quarterly 
period next preceding the date of notice of redemption is 
less than 50% of the largest amount of such Finance 
Receivable held by or for the account of the Company 
and its subsidiaries at the end of any calendar month 
during the period from July 1, 1964 to the end of such 
fiscal quarterly period; 
provided that the Company may not make any redemp- 
tion of the Series Q Notes prior to August 1, 1969 
pursuant to this Section 5.02 as a part of a refunding or 
anticipated refunding operation, by the application, 
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directly or indirectly, of borrowed funds either (i) 
having an interest cost to the Company (computed in 
accordance with accepted financial practice) of less than 
6% per annum, or (ii) evidenced by obligations having 
a maturity date earlier than the maturity date of the 
Series Q Notes. In case of any redemption at the pre- 
mium provided in (b) of this Section 5.02 the Company 
shall deliver to the Trustee an Officers’ Certificate 
setting forth a computation showing compliance with 
the applicable provisions thereof and stating that such 
redemption is made in compliance therewith. 


§ 4.03. Selection of Notes for Redemption. If less than all of the 
outstanding Notes of any series are to be called for redemption, the 
aggregate principal amount of the Notes then to be redeemed shall be 
prorated by the Trustee between the holders of fully registered Notes 
and the holders of coupon Notes of such series so that the aggregate 
amount to be redeemed allotted to each group shall be in the propor- 
tion (to the nearest multiple of $1,000) which the principal amount of 
Notes in each group bears to the aggregate principal amount of all 
- Notes of such series then outstanding. The amount thus allocated to 
the redemption of fully registered Notes (or the whole amount if no 
coupon Notes are then outstanding) shall be prorated by the Trustee 
among the respective registered holders of said Notes in proportion as 
nearly as may be to the respective principal amounts of registered 
Notes without coupons registered in the name of each holder, provided 
that the principal amount of any Notes redeemed from each such 
holder shall be $1,000 or a multiple thereof. 


The amount determined as aforesaid to be allocable to the re- 
demption of coupon Notes shall be applied by the Trustee to the re- 
demption of such Notes by lot in any manner deemed by the Trustee 
to be proper and not inconsistent herewith. In the event of selection 
of Notes by lot, the numbers of the Notes may be drawn (i) indi- 
vidually or (ii) by one or more groups, the grouping for the purpose of 
such drawings to be by serial numbers which end in the same digit or 
in the same two digits, or by a combination of such methods. 


If there shall have been designated for redemption as aforesaid 
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a portion but less than all of any outstanding fully registered Notes, 
then, upon presentation as herein provided of such fully registered 
Notes, there shall be paid to or upon the order of the registered holder 
of such fully registered Notes the principal amount of the portion of 
such fully registered Notes so designated for redemption, and unpaid 
accrued interest in respect thereof, together with the applicable pre- 
mium, if any, and at the option of such holder, either 


(a) such fully registered Notes may be surrendered by such 
holder for cancellation, in which event the Company shall exe- 
cute, and the Trustee shall thereupon certify and deliver to or 
on the order of such holder, at the expense of the Company, one 
or more new fully registered Notes of the same series, of any 
authorized denomination or denominations, registered in the 
name of such holder, for the principal amount of such registered 
Notes without coupons remaining unpaid; or 


(b) the Trustee shall make notation thereon of the payment 
of the portion of the principal of such Notes so called for re- 
redemption. 


Payment of the redemption price of a portion of any fully regis- 
tered Note may be made by the Company directly to the registered 
holder thereof without presentation or surrender thereof if there shall 
be filed with the Trustee a certificate of the Company to the effect that 
such registered holder and the Company have entered into a written 
agreement that payment shall be so made, that such registered holder 
will at the request of the Trustee promptly make notation of any such 
payment on such Note, of the portion so redeemed, and that if such 
registered holder shall sell, transfer or otherwise dispose of such Note, 
it will prior to delivery thereof present such Note to the Trustee for 
appropriate notation, if not previously made, of the extent to which 
any payment has been made on account of the principal of the Note, 
and provided further that such arrangements as to the payment of 
the redemption price of a portion of any registered Note without 
coupons without presentation or surrender thereof may be revoked 
or terminated by the Trustee at any time in respect of any registered 
holder in the event of the failure of such holder, to the knowledge of 
the Trustee, to observe and perform such agreement. The Trustee 
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shall be under no duty to inspect or confirm any such notation made 
by anyone other than the Trustee. 


§ 4.04. Notice of Redemption. Notice of intention to redeem 
any of the Notes shall be given by the Company in the following 
manner: 


(1). If all or any of the Notes at any time to be redeemed are 
registered Notes, notice of intention to redeem such Notes shall be 
given to each holder of such Notes by letter or circular sent through 
the mail, postage prepaid, addressed to him at his last address appear- 
ing upon one of the registers hereinbefore mentioned and mailed not 
less than thirty (30) days prior to the date specified for redemption; 
any such letter or circular may be sent by ordinary or registered mail, 
at the option of the Company. Provided always that the non-receipt 
of any such letter or circular by any such holder or holders shall not 
invalidate or otherwise prejudicially affect the redemption of such 
Notes. 


(2). If all or any of the Notes at any time proposed to be re- 
deemed are unregistered Notes, notice of intention to redeem such 
Notes shall be given by the Company by publication in at least one 
daily newspaper of general circulation published in the City of 
Toronto, Ontario, and in a daily newspaper or newspapers published 
in such other place or places (if any) as may be required by the 
Trustee, at least once in each of two (2) successive calendar weeks, 
the first publication to be at least thirty (30) days priar to the redemp- 
tion date specified in such notice. 


(3). Every notice of redemption given by publication as pro- 
vided in clause (2) of this Section shall designate the series and 
maturity of the Notes so called for redemption, and unless all of the 
Notes or all of the Notes of a series or of a maturity so designated for 
the time being outstanding are to be redeemed, state the designating 
numbers of, or otherwise identify, the unregistered Notes so called 
for redemption and in case a Note is to be redeemed in part only that 
part of the principal amount thereof so to be redeemed, and every 
notice of redemption, whether given by letter or circular or by publi- 
cation, shall specify the redemption date and the redemption price 


708 


APPENDIX K (Continued) 69 


and shall state that in case the Notes specified in such notice be not 
presented for redemption on such redemption date all interest thereon 
shall cease from and after said date. 


Every notice sent by post or advertised as aforesaid shall be 
deemed to have been given on the day on which it is posted or first 
advertised, as the case may be. 


§ 4.05. Notes Due on Redemption Dates. Notice having been 
given as aforesaid, all the Notes so called for redemption shall there- 
upon be and become due and payable at such redemption price on the 
redemption date specified in such notice in the same manner and with 
the same effect as if it were the date of maturity specified in such 
Notes respectively, except as hereinafter in this § 4.05 provided, and 
from and after such redemption date if the moneys necessary to re- 
deem such Notes shall have been deposited as hereinafter provided 
and affidavits or other proof satisfactory to the Trustee as to the pub- 
lication and/or mailing of such notices shall have been lodged with it, 
interest upon said Notes shall cease and coupons (if any) for interest 
to accrue after such date upon said Notes or any of them shall become 
and be void but the giving of such notice in conformity with the pro- 
visions hereof shall, if the Company fails to deposit such redemption 
moneys as aforesaid (whether such failure results from a change of 
the Company’s intentions or from circumstances beyond its control or 
otherwise), produce no more effect as between the Company and any 
Note holder or the Trustee than if no such notice had been given. 
Nothing in this § 4.05, however, shall impair any covenant to redeem 
Notes in § 5.01 or elsewhere in this indenture. 


In case any question shall arise as to whether any notice has been 
given as hereinbefore provided and such deposit made, such question 
shall be decided by the Trustee, whose decision shall be final and 
binding upon all parties in interest. 


§ 4.06. Deposit of Redemption Moneys. Such redemption shall 
be provided for by depositing with the Trustee or any paying agent 
to the order of the Trustee, prior to the redemption date specified in 
such notice, such sums as may be sufficient to pay the redemption 
price of such Notes including accrued interest on the Notes so called 
for redemption to the date specified for redemption and premium (if 
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any). The Company shall also, if required by the Trustee, deposit 
with the Trustee a sum sufficient to pay any charges or expenses which 
may be incurred by the Trustee in connection with such redemption. 
From the sums deposited the Trustee shall pay or cause to be paid to 
the holders of such Notes so called for redemption, upon surrender of 
such Notes with the unmatured coupons (if any) appertaining thereto, 
the principal, interest and premium (if any) to which they are respec- 
tively entitled on redemption. Provided that in the case of coupon 
Notes the accrued interest as represented by coupons matured prior 
to, or on, the redemption date shall continue to be payable (but 
without interest thereon, unless the Company shall made default in 
the payment thereof upon demand) to the respective bearers of the 
coupons therefor upon presentation and surrender thereof. 


§ 4.07. Fatlure to Surrender Notes Called for Redemption. In 
case the holder of any such Note so called for redemption shall not 
within sixty (60) days after the date fixed for redemption so surrender 
his Note and such unmatured coupons (if any) or shall not within 
such time accept payment of the redemption moneys payable in 
respect thereof or give such receipt therefor (if any) as the Trustee 
“may require, such redemption moneys shall be set aside in trust for 
such holder, at such rate of interest as the depositary may allow, 
either in the deposit department of the Trustee or in some chartered 
bank in Canada, and such setting aside shall for all purposes be 
deemed a payment to the Note holder of the sum so set aside, and to 
that extent said Note and coupons (if any) shall thereafter not be 
considered as outstanding hereunder and the Note holder shall have 
no other right except to receive payment out of the moneys so paid 
and deposited upon surrender and delivery up of his Note and cou- 
pons (if any) of the redemption price of such Note plus such interest 
thereon (if any) as the depositary may allow. 


In the event that any moneys required to be deposited hereunder 
with the Trustee or any depositary or paying agent on account of 
principal, interest or premium on Notes issued hereunder shall remain 
so deposited for such period that the right to proceed for recovery 
of such moneys by the holders of Notes or coupons has become statute 
barred, then such moneys, together with any accumulated interest 
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thereon, shall at the end of such period be paid over by the Trustee 
or such depositary or paying agent to the Company on its demand. 


§ 4.08. Cancellation and Destruction of Notes and Coupons. All 
Notes so redeemed under this Article, together with the coupons (if 
any) thereto appertaining, shall forthwith be delivered to the Trustee 
and shall be cancelled by it and no Notes shall be issued in substitu- 
tion therefor. 


All redeemed Notes and paid coupons of which the Company may 
be able to regain possession shall likewise be delivered to the Trustee 
and cancelled by it and no Notes shall be issued in substitution there- 
for. All Notes and coupons which shall have been delivered to and 
cancelled by the Trustee shall be destroyed by the Trustee and if re- 
quired by the Company the Trustee shall furnish to it a destruction 
certificate setting forth the numbers and denominations of the Notes 
and coupons so destroyed. 


§ 4.09. Surrender of Notes for Cancellation. If the principal 
moneys due upon any Notes issued hereunder shall become payable by 
redemption or otherwise before the date of maturity thereof, the per- 
son presenting such Note for payment must surrender the same for 
cancellation together with all unmatured coupons (if any) appertain- 
ing thereto, the Company nevertheless paying the interest for the 
fraction of the current half year (computed on a per diem basis) if the 
date fixed for payment be not an interest due date. 


§ 4.10. Voluntary Liquidation. In the event of the voluntary 
liquidation of the Company before the maturity of the Notes of any 
series for the time being outstanding (except for the purpose of effect- 
ing a reconstruction of the Company or its consolidation, amalgama- 
tion or merger with another company in the manner provided in 
Article XI hereof) all of the Notes shall be redeemed and/or paid by 
the Company at the price at which the Company could redeem or pay 
the same (otherwise than by redemption out of sinking fund moneys) 
including accrued interest thereon and premium (if any) on the date 
on which the resolution was passed or order granted (whichever shall 
first occur) for the winding up of the Company. 


§ 4.11. Purchase of Notes. At any time when the Company is 
not in default hereunder and would be entitled to redeem Notes under 
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the foregoing provisions of this Article, the Company may purchase 
Notes in the market or by private contract, provided that the prices 
at which such Notes may be purchased shall not exceed the redemp- 
tion price (including accrued interest) at which such Notes could, at 
the time of purchase, be redeemed by the Company otherwise than 
out of sinking fund moneys, plus costs of purchase. All Notes so pur- 
chased shall forthwith be delivered to the Trustee and shall be can- 
celled by it and no Notes shall be issued in substitution therefor. 


ARTICLE V 
SINKING FUNDS FOR CERTAIN SERIES 
§ 5.01. Sinking Funds. 


(1) Series A Notes and Series B Notes. The Company covenants 
and agrees that, as and for a sinking fund for the Series A Notes and 
Series B Notes, it will call for redemption on notice given as provided 
in § 4.04 and otherwise as provided in §& 4.03, 4.05, 4.06, 4.07 and 
4.08, and redeem, on January 1 of each year commencing January 1, 
1964 and continuing to and including January 1, 1975, at the princi- 
pal amount thereof together in each case with interest on such princi- 
pal amount accrued and unpaid, but without premium, a principal 
amount of Series A Notes equal to U. S. $308,000 and a principal 
amount of Series B Notes equal to Canadian $77,000. No redemption 
under § 4.02(1) hereof shall relieve the Company from its obligation 
to make the required redemptions provided for in this § 5.01, unless 
all of the Series A Notes and Series B Notes are retired by such 
redemption under § 4.02(1) hereof. 


Section 6.01 of Fourth Supplemental Indenture — Sinking 
Fund For Series J Notes: 

The Company covenants and agrees that, as and 
for a sinking fund for the Series J Notes, it will call for 
redemption on notice given as provided in Section 5.04 
of the Trust Deed and otherwise as provided in Sections 
5.03, 5.05, 5.06, 5.07 and 5.08 of the Trust Deed and 


redeem on June 15 of each year commencing June 15, 
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1965 and continuing to and including June 15, 1974, at 
the principal amount thereof together in each case with 
interest on such principal amount accrued and unpaid, 
but without premium, a principal amount of Series J 
Notes equal to U.S. $205,000. No redemption under 
Section 5.02 of this Fourth Supplemental Indenture 
shall relieve the Company from its obligation to make 
the required redemptions provided for in this Section 
6.01 unless all of the Series J Notes are retired by such 
redemption under Section 5.02 of this Fourth Supple- 
mental Indenture. 


Section 6.01 of Fifth Supplemental Indenture — Sinking 
Fund For Series K Notes: 

The Company covenants and agrees that, as and 
for a sinking fund for the Series K Notes, it will call for 
redemption on notice given as provided in Section 5.04 
of the Trust Deed and otherwise as provided in Sections 
5.03, 5.05, 5.06, 5.07 and 5.08 of the Trust Deed and 
redeem on June 15 of each year commencing June 15, 
1965 and continuing to and including June 15, 1974, at 
the principal amount thereof together in each case with 
interest on such principal amount accrued and unpaid, 
but without premium, a principal amount of Series K 
Notes equal to U.S. $137,000. No redemption under 
Section 5.02 of this Fifth Supplemental Indenture shall 
relieve the Company from its obligation to make the 
required redemptions provided for in this Section 6.01 
unless all of the Series K Notes are retired by such re- 
demption under Section 5.02 of this Fifth Supplemental 
Indenture. 


Section 6.01 of Sixth Supplemental Indenture — Sinking 
Fund For Series L Notes: 

The Company covenants and agrees that, as for a 
sinking fund for the Series L Notes, it will call for re- 
demption on notice given as provided in Section 4.04 of 
the Trust Deed and otherwise as provided in Sections 
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4.03, 4.05, 4.06, 4.07 and 4.08 of the Trust Deed and 
redeem on October 1 of each year commencing October 
1, 1965 and continuing to and including October 1, 1973, 
at the principal amount thereof together in each case 
with interest on such principal amount accrued and un- 
paid, but without premium, a principal amount of Series 
L Notes equal to U. S. $250,000. No redemption under 
Section 5.02 of this Sixth Supplemental Indenture shall 
relieve the Company from its obligation to make the 
required redemptions provided for in this Section 6.01 
unless all of the Series L Notes are retired by such re- 
demption under Section 5.02 of this Sixth Supplemental 
Indenture. 


Section 6.02 of Sixth Supplemental Indenture — Sinking 
Fund For Series M Notes: 

The Company covenants and agrees that, as for a 
sinking fund for the Series M Notes, it will call for re- 
demption on notice given as provided in Section 4.04 
of the Trust Deed and otherwise as provided in Sections 
4.03, 4.05, 4.06, 4.07 and 4.08 of the Trust Deed and 
redeem on October 1 of each year, commencing October 
1, 1965 and continuing to and including October 1, 1978, 
at the principal amount thereof together in each case 
with interest on such principal amount accrued and 
unpaid, but without premium, a principal amount of 
Series M Notes equal to U. S. $166,000. No redemption 
under Section 5.03 of this Sixth Supplemental Indenture 
shall relieve the Company from its obligation to make 
the required redemptions provided for in this Section 
6.02 unless all of the Series M Notes are retired by such 
redemption under Section 5.03 of this Sixth Supplemen- 
tal Indenture. 


Section 6.01 of Seventh Supplemental Indenture — Sinking 
Fund for Series N Notes: 


The Company covenants and agrees that, as for a 
sinking fund for the Series N Notes, it will call for re- 


714 


APPENDIX K (Continued) 75 


demption on notice given as provided in Section 4.04 
of the Trust Deed and otherwise as provided in Sections 
4.03, 4.05, 4.06, 4.07 and 4.08 of the Trust Deed and 
redeem on February 1 of each year commencing Febru- 
ary 1, 1969 and continuing to and including February 1, 
1982, at the principal amount thereof together in each 
case with interest on such principal amount accrued and 
unpaid, but without premium, a principal amount of 
Series N Notes equal to U. S. $500,000. No redemption 
under Section 5.02 of this Seventh Supplemental Inden- 
ture shall relieve the Company from its obligation to 
make the required redemptions provided for in this 
Section 6.01 unless all the Series N Notes are retired by 
such redemption under Section 5.02 of this Seventh 
Supplemental Indenture. 


Section 6.01 of Eighth Supplemental Indenture — Sinking 
Fund For Series O Notes: 

The Company covenants and agrees that, as for a 
sinking fund for the Series O Notes, it will call for re- 
demption on notice given as provided in Section 4.04 of 
the Trust Deed and otherwise as provided in Sections 
A003) 4505. 4-06,4.07. and-4.08 of the Trust) Deedaand 
redeem on July 15 of each year commencing July 15, 
1969 and continuing to and including July 15, 1978 at 
the principal amount thereof together in each case with 
interest on such principal amount accrued and unpaid, 
but without premium, a principal amount of Series O 
Notes equal to Can. $150,000. No redemption under 
Section 5.02 of this Eighth Supplemental Indenture 
shall relieve the Company from its obligation to make 
the required redemptions provided for in this Section 
6.01 unless all the Series O Notes are retired by such 
redemption under Section 5.02 of this Eighth Supple- 
mental Indenture. 


Section 6.01 of Ninth Supplemental Indenture — Sinking 
Fund For Series P Notes: 
The Company covenants and agrees that, as and 
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for a sinking fund for the Series P Notes, it will call for 
redemption on notice given as provided in Section 4.04 
of the Trust Deed and otherwise as provided in Sections 
4.03, 4.05, 4.06, 4.07 and 4.08 of the Trust Deed and 
redeem on September 1 of each year commencing 
September 1, 1967 and continuing to and including 
September 1, 1976 at the principal amount thereof to- 
gether in each case with interest on such principal 
amount accrued and unpaid, but without premium, a 
principal amount of Series P Notes equal to U. S. 
$150,000. No redemption under Section 5.02 of this 
Ninth Supplemental Indenture shall relieve the Com- 
pany from its obligation to make the required redemp- 
tions provided for in this Section 6.01 unless all the 
Series P Notes are retired by such redemption under 
Section 5.02 of this Ninth Supplemental Indenture. 


Section 6.01 of Tenth Supplemental Indenture—Sinking 
Fund For Series Q Notes: 

The Company covenants and agrees that, as for a 
sinking fund for the Series Q Notes, it will call for re- 
demption on notice given as provided in Section 4.04 of 
the Trust Deed and otherwise as provided in Sections 
4.03, 4.05, 4.06, 4.07 and 4.08 of the Trust Deed and 
redeem on August 1 of each year commencing August 1, 
1969 and continuing to and including August 1, 1977, 
at the principal amount thereof together in each case 
with interest on such principal amount accrued and 
unpaid, but without premium, a principal amount of 
Series O Notes equal to U. S. $850,000. No redemption 
under Section 5.02 of this Tenth Supplemental Inden- 
ture shall relieve the Company from its obligation to 
make the required redemptions provided for in this 
Section 6.01 unless all the Series Q Notes are retired by 
such redemption under Section 5.02 of this Tenth 
Supplemental Indenture. 
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CERTAIN COVENANTS 


The Company hereby covenants and agrees with the Trustee for 
the benefit of the Trustee and the holders of the Notes as follows: 


§ 6.01. To Maintain and Operate. That the Company will, 
subject to the provisions of this indenture, diligently maintain, use 
and operate, or will cause to be maintained, used and operated, the 
mortgaged property and the property of its Subsidiaries and will carry 
on and conduct its business and will cause to be carried on and con- 
ducted the businesses of its Subsidiaries in a proper and efficient 
manner so as to preserve and protect the mortgaged property and the 
property of its Subsidiaries and the earnings, incomes, rents, issues 
and profits thereof; provided, however, that nothing herein contained 
shall prevent the Company or any Subsidiary from ceasing to operate 
any plant or other property or the business of any Subsidiary if in 
the opinion of the Directors it shall be advisable in the best interests 
of the Company and/or the Subsidiary concerned to do so and not 
disadvantageous to the holders of the Notes. 


§ 6.02. To Pay Principal, Premium and Interest. That the 
Company will well, duly and punctually pay or cause to be paid to 
every Note holder the principal of and interest accrued on the Notes 
of which he is the holder, and premium (if any) on the dates, at the 
places, in the moneys, and in the manner mentioned herein and in 
the Notes and in the coupons (if any) attached to the Notes. 


§ 6.03. To Pay Taxes. That the Company will from time to 
time pay or cause to be paid all rents, taxes, rates, levies or assess- 
ments, ordinary or extraordinary, government fees or dues, lawfully 
levied, assessed or imposed upon the mortgaged property or any part 
thereof, or upon the income or profits of the Company or any Sub- 
sidiary, as and when the same become due and payable, and that it 
will exhibit or cause to be exhibited to the Trustee, when required, the 
receipts and vouchers establishing such payment, and will duly 
observe and conform to all valid requirements of any governmental 
authority relative to any of the property or rights at any time covered 
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hereby, and all covenants, terms and conditions upon or under which 
any property or rights covered hereby are held, save and except when 
and so long as the validity of any such rents, taxes, rates, levies, 
assessments, fees or dues, requirements, covenants, terms and con- 
ditions is in good faith contested by the Company, provided that in 
such case the Company shall satisfy the Trustee, and if required 
furnish security satisfactory to it, that any such contest will involve 
no forfeiture of any part of the mortgaged property. 


§ 6.04. To Effect Necessary Registrations. The Company will 
promptly register this indenture and all indentures supplemental 
hereto in accordance with the provisions of The Corporation Securi- 
ties Registration Act (Ontario), and if, by acquisition after the date 
hereof there shall be at any time situate in any other Province or 
Provinces of Canada any significant amount of tangible property of 
the Company, it will similarly register this indenture and all inden- 
tures supplemental hereto, in accordance with the corresponding or 
comparable laws of such other Province or Provinces; provided that 
unless the security constituted by this indenture shall have become 
_enforceable and the Trustee shall have determined or become bound 
to enforce the same, no registration or recording of this indenture or 
any supplemental indenture in any land titles or registry office or 
similar office need be made by the Company against any of the lands 
or other fixed assets of the Company unless an event which, with the 
lapse of time or giving of notice, or both, would constitute an Event 
of Default, shall have occurred and shall be continuing and, in the 
opinion of Counsel, such registration or recording shall be necessary 
or advisable in order to protect the security created hereby or pursu- 
ant hereto or intended so to be, in which event the Company at the 
request of the Trustee shall forthwith register or record this indenture 
and any other necessary indentures or instruments, whether supple- 
mental hereto or otherwise, under The Land Titles Act (Ontario) or 
The Registry Act (Ontario) and/or corresponding or comparable 
legislation of any other Province or Provinces of Canada where such 
registration or recording thereof may, in the opinion of Counsel, be 
necessary or advisable to protect the security created hereby or pur- 
suant hereto or intended so to be, and shall deliver to the Trustee 
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certificates establishing such registration or recording. The Company 
will renew any such registrations or recordings from time to time as 
required by applicable law. The Company will furnish to the Trustee 
promptly after the execution and delivery of this indenture and each 
indenture supplemental hereto an opinion of Counsel either stating 
that in the opinion of Counsel this indenture and all indentures 
supplemental hereto have been properly registered, recorded and 
filed where such recording and filing may be of material advantage in 
preserving and protecting the security hereby and thereby created, 
and reciting the details of such action (unless such details have been 
set forth in a previous opinion of Counsel), or stating that in the 
opinion of Counsel no such action is necessary or of material advan- 
tage for such purpose. The Company will also furnish to the Trustee 
on January 1, 1962 and on each January 1 thereafter, an opinion of 
Counsel either stating that in the opinion of Counsel proper action 
has been taken with respect to the registration, recording and filing 
and re-registration, re-recording and re-filing of this indenture and all 
indentures supplemental hereto where such recording and filing may 
be of material advantage in preserving and protecting the security 
hereby and thereby created, and reciting the details of such action 
(unless such details have been set forth in a previous opinion of 
Counsel) or stating that in the opinion of Counsel no such action is 
necessary or of material advantage for such purpose. 


§ 6.05. To Maintain Security: to Perform Agreements with 
Subsidiaries; to Collect Finance Recewables; Title. The Company 
covenants and agrees: 


(1) That subject to the provisions of Article III the Com- 
pany will fully and effectually maintain and keep the security 
hereby created as a valid and effective security at all times during 
the continuance of the Notes. 


(2) That all inter-company agreements deposited by the 
Company with the Trustee between the Company and its Sub- 
sidiaries relating to loans from the Company and/or Wholly- 
owned Subsidiaries to Subsidiaries and the security therefor are 
valid and enforceable agreements, and that no default exists in 
respect of any thereof, and that the Company will duly and 
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punctually observe and perform all the terms, conditions and 
provisions of each of such inter-company agreements on its part 
to be observed or performed, and will diligently take all action 
necessary thereunder for and to enforce the due and punctual 
performance and observance by the other party or parties to each 
of the inter-company agreements of all the terms, conditions and 
provisions on its or their part to be observed or performed, and 
that the Company will not amend, terminate or cancel, and will 
take all action requisite on its part to prevent any amendment, 
termination or cancellation of, or the accrual of any right thereto 
under such inter-company agreements, and will not waive or 
release any obligation or liability of the other party or parties 
thereunder or consent or agree to any act or omission on the part 
of such other party or parties which without such consent or 
agreement would constitute a breach or default thereunder, 
except in each case with the consent of the Trustee. 


(3) That, subject to § 8.01 hereof, the Company will use its 
best efforts to collect or to cause to be collected all moneys becom- 
ing due in respect of the specifically mortgaged property, such 
moneys so collected to be received and dealt with by the Com- 
pany in accordance with the provisions of § 8.02. 


(4) That the Company and its Subsidiaries together have 
and will have good title to the rights, interests, property and 
assets from time to time forming part of the mortgaged property 
free from all other assignments, liens, charges and encumbrances 
whatsoever and that the Company has full right and lawful au- 
thority to enter into this indenture and to create the security 
intended to be created hereby and that the Company will warrant 
and defend the title to the mortgaged property, and any and 
every part thereof, to the Trustee for the benefit of the holders 
for the time being of the Notes against the claims and demands 
of all persons whomsoever. 


§ 6.06. To Repair, Maintain Books of Account and Set Aside 
Reserves for Depreciation. That the Company will at all times repair 
and keep in repair and good order and condition, or cause to be so 
repaired and kept in repair and good order and condition, all build- 
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ings, erections, machinery and plant used in or in connection with its 
business.and the businesses of its Subsidiaries and which are necessary 
in connection with the normal operation of such business or businesses 
and at all reasonable times allow the Trustee or its representative 
access to the mortgaged property in order to view the state and con- 
dition the same are in; provided, however, that in respect of any plant 
or other property which, as permitted under the provisions of this 
deed, shall cease to be operated by the Company or any Subsidiary, 
the Company shall be under the obligation to repair and keep in good 
order and condition such plant or other property, or to cause the same 
to be kept in repair and in good order and condition, to the extent only 
that the Directors may consider advisable in the best interests of the 
Company or such Subsidiary. 


The Company and each Subsidiary shall (1) maintain books of 
account in accordance with generally accepted accounting practice, 
(2) set aside on its books from its earnings in each year reserves for 
depreciation and obsolescence in accordance with generally accepted 
accounting practice, (3) for the purpose of any determination here- 
under, reflect, in accordance with generally accepted accounting prac- 
tice, adequate provision for credit losses and all other reserves, and 
accruals for all taxes, including income taxes, and (4) maintain books 
of account so as to disclose the information necessary for making the 
financial computations contemplated by § 6.12 hereof and for deter- 
mining whether the provisions of § 6.12 have been complied with. 


§ 6.07. To Pay Trustee’s Remuneration. That the Company 
will pay the Trustee reasonable remuneration for its services as 
Trustee hereunder and will repay to the Trustee on demand all moneys 
which shall have been paid by the Trustee for premiums of insurance, 
repairs, renewals, taxes, legal expenses or charges, or any other expen- 
ditures whatever which the Trustee may reasonably make in and 
about the execution of the trust hereby created with interest at seven 
per cent. (7%) per annum from the date of expenditure until repay- 
ment, and such moneys and the interest thereon, including the 
Trustee’s remuneration, shall, until paid by the Company, constitute 
a charge or lien upon the mortgaged property in priority to any of the 
Notes or coupons or interest and shall be payable out of any funds 
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coming into the possession of the Trustee. The said remuneration 
shall continue payable after the security shall become enforceable and 
until the trusts hereof be finally wound up and whether or not a 
receiver shall have been appointed or the trusts of this indenture shall 
be in due course of administration by or under the direction of the 
Court. 


§ 6.08. To Perform All Obligations Imposed by Law. ‘That the 
Company will do, observe and perform all of its obligations and all 
matters and things necessary or expedient to be done, observed or 
performed by virtue of any law or regulation of Canada, or any 
Province thereof or any municipality therein, or of any other jurisdic- 
tion wherein the Company owns property or assets, for the purpose of 
creating and maintaining the security hereby constituted or intended 
to be constituted and performing the trusts hereby created. 


§ 6.09. Notto Sell Notes When in Default. That, if the Company 
should be in default in the fulfilment of any of its obligations here- 
under at any time, it will not, while such default shall continue, sell, 
certify, deliver, issue, pledge or otherwise dispose of any of the Notes. 


§ 6.10. Renewals. That if and whenever from time to time so 
long as any of the Notes shall be outstanding and unpaid the Company 
shall be entitled to obtain a renewal or renewals of any leases, licenses, 
concessions, franchises or agreements or to obtain any new lease or 
leases of any premises leased to the Company or to obtain any new 
licenses, concessions, franchises or agreements, it will from time to 
time duly exercise or cause to be exercised every such right of renewal, 
if the Directors shall deem the same to be of value to its operations, 
and will obtain or cause to be obtained such new leases, licenses, con- 
cessions, franchises or agreements for the longest time or times, if 
advantageous, and upon the most favourable terms obtainable, in- 
cluding all rights of further renewal; provided always that the inad- 
vertent failure to obtain any such renewal or such new leases, licenses, 
concessions, franchises or agreements shall not constitute a breach of 
the foregoing covenant. 


§ 6.11. Furnishing of Financial Data and Certificates. So long 
as any of the Series A Notes or Series B Notes or any Notes of addi- 
tional series to which this § 6.11 is made applicable by the provisions 
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of a supplemental indenture remain outstanding, the Company will 
deliver to the Trustee in as many copies as the Trustee shall reason- 
ably request: 


Note: The provisions of § 6.11 are made applicable to the 
Series H to Series Q Notes by the supplemental indentures 
respectively authorizing the issuance of such Notes. 


(a) As soon as practicable, and in any event within 60 days, 
after the close of each of the first three quarters of each fiscal year 
of the Company, (i) a balance sheet of the Company and a con- 
solidated balance sheet of the Company and its Subsidiaries, as 
of the end of such quarter, setting forth in comparative form the 
corresponding figures certified as of one year prior thereto, and 
(ii) statements of income and surplus of the Company and con- 
solidated statements of income and surplus of the Company and 
its Subsidiaries for the portion of such fiscal year preceding the 
end of such quarter, setting forth in comparative form the corres- 
ponding figures as certified for the corresponding period of the 
preceding fiscal year, all of the foregoing to be in reasonable 
detail and certified by a principal accounting officer of the Com- 
pany, 

(b) As soon as practicable, and in any event within 120 
days, after the close of each fiscal year of the Company, (i) a bal- 
ance sheet of the Company and a consolidated balance sheet of 
the Company and its Subsidiaries, as of the end of such fiscal 
year, and (ii) statements of income and surplus of the Company 
and consolidated statements of income and surplus of the Com- 
pany and its Subsidiaries, for such fiscal year, setting forth in 
comparative form the corresponding figures as certified for the 
preceding fiscal year, all to be in reasonable detail and certified by 
independent public accountants; 


(c) Promptly upon receipt thereof, a copy of each detailed 
report submitted to the Company by independent public account- 
ants in connection with each annual audit of its books by such 
accountants or in connection with interim audits thereof pertain- 
ing to any phase of the Company’s business which is of material 
significance to its financial condition; 
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(d) Copies of all such financial statements, reports and re- 
turns as it shall send to its stockholders; 


(e) Such other financial data as the Trustee may reasonably 
request. 


Together with each delivery of financial statements required by sub- 
divisions (a) and (b) above, the Company will deliver to the Trustee 
its Officers’ Certificate, signed on its behalf by a principal accounting 
officer, to the effect that to the best of the knowledge of the signer 
there exists no condition, event or act which constitutes an Event of 
Default or which, with notice or lapse of time, or both, would con- 
stitute an Event of Default, or, if any such condition, event or act 
exists, specifying the nature thereof, the period of existence thereof 
and what action the Company proposes to take with respect thereto. 
Each certificate of independent public accountants delivered with the 
financial statements required by subdivision (b) above shall include a 
written statement of such accountants that, in the course of making 
the examination in connection with the giving of such certificate, they 
have obtained no knowledge of the existence during the fiscal period 
_ under audit of any condition, event or act which constitutes an Event 
of Default or which, with notice or lapse of time, or both, would con- 
stitute an Event of Default or, if in the opinion of such accountants 
there shall exist any such condition, event or act, such statement shall 
specify the nature thereof. 


The Trustee shall deliver copies of any financial statements or 
other documents delivered to it pursuant to this § 6.11 to any holder 
of Notes upon request, but not to any other person without the con- 
sent of the Company. 


Any holder of Notes is hereby authorized to deliver to any regula- 
tory body having jurisdiction over it a copy of any financial statement 
or report delivered to the Trustee under this § 6.11. 


§ 6.12. Special Covenants That so long as any of the Series A 
Notes or Series B Notes, Short Term Notes, or Notes of additional 
series to which this § 6.12 is made applicable by the provisions of a 
supplemental indenture, remain outstanding, the Company will ob- 
serve and perform the covenants of the following § 6.12(1) to $ 6.12(9) 
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inclusive, subject, in each case, to the provisions of Article XVII with 
respect to consents and waivers: 
Note: The provisions of § 6.12 are made applicable to the 
Series C to Series Q Notes and to the Medium Term Notes 


by the supplemental indentures respectively authorizing 
the issuance of such Notes. 


Mazntenance of Security: 


(1) (A) The aggregate amount of 


(a) the principal amount of indebtedness owing to the Com- 
pany and/or any Subsidiary upon Finance Receivables (not more 
than 20% in principal amount of which Finance Receivables shall 
consist of Receivables each having an original principal amount of 
more than U. S. or Canadian $15,000 and not more than 50% in 
principal amount of which Finance Receivables shall consist of 
Receivables arising from areas of the Finance Business other than 
the financing of automobiles, consumer appliances, soft goods, ac- 
counts receivable or inventories or the making of personal loans) 
at the time constituting part of the specifically mortgaged pro- 
perty (after deducting therefrom an amount equal to (i) the 
amount of Delinquent Accounts included therein and (ii) any 
Repledge Deficiency [as hereinafter in this § 6.12(1) defined] 
applicable thereto) plus 


(b) one hundred fifteen per cent. (115%) of (1) the amount 
of any cash plus (ii) the market value of any bonds or other 
evidences of indebtedness permitted to be substituted therefor 
by § 8.03(2), which cash, bonds or evidences of indebtedness are 
at such time physically held by and pledged with the Trustee (or 
a depositary therefor designated by the Trustee as provided in 
§ 18.01(4) ) as part of the specifically mortgaged property, 


will not at any time be less than one hundred fifteen per cent. (115%) 
of the aggregate principal amount of all Senior Debt at the time 
outstanding. 


(B) The Company will deliver to the Trustee not less than thirty 
(30) days after the end of each calendar month beginning February, 
1961, a certificate of the Company substantially in the form set out 
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in the Third Schedule hereto showing compliance with the covenants 
of subsection A of this § 6.12(1) as at the end of each such calendar 
month. If at any time to the knowledge of the Company a default 
shall exist in respect of subsection A of this § 6.12(1), the Company 
will forthwith deliver to the Trustee a certificate of the Company sub- 
stantially in the form set out in the Third Schedule hereto showing the 
Company’s best estimates of the data required to be shown therein as 
at the most recent date as of which an estimate can be made. 


The Company will also deliver to the Trustee each calendar 
month beginning February, 1961, an instrument in writing executed 
by each of the Company’s bankers holding current indebtedness se- 
cured by the pledging, hypothecating or charging of any Notes stating 
(if the face amount of such Notes exceeds the amount of current in- 
debtedness secured by the pledging, hypothecating or charging there- 
of) that all Notes so pledged, hypothecated or charged bear the legend 
required by § 2.10, and showing as at the end of such calendar month. 
the amount of such current indebtedness owed to such banker and 
the amount of Notes pledged, hypothecated or charged to secure such 
_ current indebtedness, and if no such instrument in writing shall be 
delivered as at the end of any calendar month in respect of any such 
banker, the Trustee shall assume that the amount of Senior Debt 
evidenced by Notes outstanding in the hands of such banker at such 
date is the face amount thereof. 


(C) The Trustee shall be entitled to rely upon such certificates 
and instruments in writing and shall be entitled to treat the same as 
conclusive proof of the facts stated therein, and shall not be respon- 
sible for any errors occurring therein and shall be under no duty to 
verify the correctness of the same except to verify that the aggregate 
face amount of Finance Receivables lodged with the Trustee as of 
the date shown thereon is not less than the aggregate amount of in- 
debtedness owing upon Finance Receivables shown in paragraph (1) of 
such certificate of the Company. As to the verification of the face 
amount of Finance Receivables, the Trustee shall be entitled to rely 
upon a certificate of any depositary designated by the Trustee to re- 
ceive such Finance Receivables in compliance with § 18.01(4). Never- 
theless, the Trustee may, in its discretion, require the Company to 
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furnish and the Company shall furnish such further reasonable 
information and shall make available to the Trustee such records as 
the Trustee may require for the purpose of verifying the correctness 
of such certificates. 


(D) The Company covenants that the method of specifically 
mortgaging, hypothecating, pledging and charging Finance Receiv- 
ables and all contracts, securities and other documents related thereto 
acquired by Subsidiaries will be such method as will, in the opinion of 
Counsel, duly and validly subject the same to the first specific lien and 
charge of this indenture to the same extent as if such Finance Receiv- 
ables and other documents as aforesaid were the property of the 
Company delivered and pledged hereunder, except that, in the case of 
a pledge by the Company of Finance Receivables upon the basis of the 
pledge thereof to the Company by a Subsidiary, it is recognized that 
the amount of recovery by the Trustee thereon may be limited to the 
amount of the indebtedness of the Subsidiary in question secured by 
such pledge, provision being made in this § 6.12(1) for deduction in re- 
spect of any such Repledge Deficiency. It is expressly agreed (with- 
out limiting the generality of the foregoing covenant) that in the case 
of any such Finance Receivables where the right of the Company to 
pledge the same to the Trustee is based upon the pledge thereof to the 
Company by a Subsidiary, such repledge will be expressly authorized 
in writing. Nothing in this paragraph or elsewhere in this indenture 
shall be construed to impair the rights of the Trustee under any cir- 
cumstances under which the lawful amount of recovery by the Trustee 
on Finance Receivables of a Subsidiary pledged hereunder is not 
limited to the amount of indebtedness of such Subsidiary to the 
Company. 


Any such opinion of Counsel delivered pursuant to this § 6.12(1) 
may relate to a general method of procedure and need not refer to 
specific items pledged. 


If, in the case of any pledge by the Company of any Finance 
Receivables upon the basis of the pledge thereof to the Company by a 
Subsidiary, the pledge to the Company secures indebtedness of such 
Subsidiary in an amount less than the outstanding indebtedness on the 
Finance Receivables so pledged, the amount by which such outstand- 
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ing indebtedness exceeds the amount of indebtedness of such Sub- 
sidiary to the Company secured thereby (such excess being herein 
called a ‘‘Repledge Defictency’’) shall be deducted in determining 
compliance with the covenants of the first paragraph of this § 6.12(1), 
all as provided in such paragraph. 


For the purpose of computations under this § 6.12(1), Notes pay- 
able in United States dollars shall be converted into Canadian cur- 
rency at the current rate of exchange. 


(E) The Company covenants that it shall forthwith and from 
time to time execute and do all such assurances and things as in the 
opinion of Counsel are necessary or advisable for validly giving to the 
Trustee (in so far as may be possible under the local laws of the places 
where the mortgaged property is situate) the fixed and floating charge 
and security hereby intended to be created, and all such assurances 
shall be in such form as Counsel may advise, and in particular but 
without limiting the generality of the foregoing all such assurances and 
things for validly giving to the Trustee a fixed charge or security upon 
Finance Receivables physically delivered to the Trustee as aforesaid 
and upon all contracts, securities, bills, notes and other documents 
related thereto; provided that unless and until otherwise directed by 
the Trustee and subject to the provisions of § 8.01 hereof the Com- 
pany shall be entitled physically to hold as agent of, and in trust for, 
the Trustee all such last mentioned contracts, securities, bills, notes 
and other documents, and the Trustee hereby appoints the Company 
as agent for such purpose. 

The following additional covenants contained in the Fourth 


Supplemental Indenture are applicable so long as any of 
the Series J to Series Q Notes are outstanding: 


Finance Receivables included in any computation 
pursuant to this subsection A or included in the amount 
stated in paragraph (1) of any certificate of the Com- 
pany delivered pursuant to subsection B of this Section 
6.12 (1) (hereinafter in this subsection A called “‘Pledged 
Finance Receivables’’) shall not at any time, include 
Receivables in respect of any single obligor (other than 
a Subsidiary) in an aggregate principal amount exceed- 
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ing (i) U.S. or Canadian $500,000 or (ii) 20% of Con- 
solidated Net Worth at such time, whichever is smaller; 
provided that Finance Receivables upon which an 
obligor is only contingently liable shall not be deemed 
to be Finance Receivables in respect of such obligor for 
purposes of this sentence. 


The aggregate principal amount of Pledged Finance 
Receivables having in each case an original principal 
amount of more than U.S. or Canadian $15,000 shall not 
at any time exceed (i) 20% of the aggregate principal 
amount of all Pledged Finance Receivables at such time 
or (ii) 250% of Consolidated Net Worth at such time, 


whichever is smaller. 


The aggregate principal amount of Pledged Finance 
Receivables arising from areas of the Finance Business 
other than the financing of automobiles, consumer 
appliances or soft goods, or the making of personal loans, 
shall not at any time exceed (i) 50% of the aggregate 
principal amount of all Pledged Finance Receivables at 
such time or (ii) 625% of Consolidated Net Worth at 


such time, whichever is smaller. 


The aggregate principal amount of Pledged Finance 
Receivables arising from areas of the Finance Business 
in respect of the financing of automobiles, consumer 
appliances or soft goods, or the making of personal 
loans, shall not at any time include Receivables having 
at such time a maximum term (including any periods for 
which renewable or extendable) of more than 49 months. 


The aggregate principal amount of Pledged Finance 
Receivables arising from areas of the Finance Business 
in respect of house trailers, shell homes, ready built 
homes, and steel buildings, 


(1) shall not at any time include any Receivables 
having at such time a maximum term (including any 
periods for which renewable or extendable) of more 
than 91 months, and 
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(2) shall not at any time exceed (i) 20% of the 
aggregate principal amount of all Pledged Finance 
Receivables at such time or (ii) 250% of Consolidated 
Net Worth at such time, whichever is smaller. 


The aggregate principal amount of Pledged Finance 
Receivables arising from leases of automobiles, trucks or 
automotive or other equipment, 


(1) shall not at any time include any Receivables 
having at such time a maximum term (including any 
periods for which renewable or extendable) of more 
than 37 months or, in the case of Receivables arising 
from leases of trucks or heavy automotive equipment, 
61 months, or in the case of Receivables arising from 
leases of other equipment, 73 months, and 


(2) shall not at any time exceed (i) 20% of the 
aggregate principal amount of all Pledged Finance 
Receivables at such time or (ii) 250% of Consolidated 
Net Worth at such time, whichever is smaller. 


The aggregate principal amount of Pledged Finance 
Receivables arising from construction loans, 


(1) shall not any time include any Receivables 
having at such time a maximum term (including any 
periods for which renewable or extendable) of more than 
37 months, and 


(2) shall not at any time exceed (i) 12144% of the 
aggregate principal amount of all Pledged Finance 
Receivables at such time or (ii) 150% of Consolidated 
Net Worth at such time, whichever is smaller. 


The aggregate principal amount of Pledged Finance 
Receivables arising from factoring of trade receivables 
and inventories (other than consumer receivables), 


(1) shall not at any time include any Receivables 
having at such time a maximum term (including any 
periods for which renewable or extendable) of more 
than 13 months, and 
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(2) shall not at any time exceed (i) 25% of the 
aggregate principal amount of all Pledged Finance 
Receivables at such time or (ii) 300% of Consolidated 
Net Worth at such time, whichever is smaller. 


The aggregate principal amount of Pledged Finance 
Receivables arising from financing capital requirements 
of dealers engaged primarily in selling automobiles, 
consumer appliances and other durable personal proper- 
ties shall not at any time exceed (i) 3% of the aggregate 
principal amount of all Pledged Finance Receivables at 
such time or (ii) 3314% of Consolidated Net Worth at 


such time, whichever is smaller. 


Indebtedness: 

(2) The Company will not directly or indirectly create, incur, 
assume or otherwise become liable for any Senior Debt, and will not 
permit any Subsidiary directly or indirectly to create, incur, assume or 
otherwise become liable for any Debt or issue any shares of Preferred 
Stock (other than to the Company and/or other Subsidiaries), if, after 
giving effect thereto and to the receipt and application, substantially 
contemporaneously therewith, of any consideration received therefor 
(including, but without limitation, the retirement of any Debt or Pre- 
ferred Stock), the aggregate principal amount of Consolidated Debt 
at the time of such transaction plus the par value (or the involuntary 
liquidation value in case the same is greater than the par value or in 
the case of stock without par value) of then outstanding Preferred 
Stock issued by all Subsidiaries and not owned by the Company 
and/or other Subsidiaries would exceed 350% of the sum of (i) Con- 
solidated Net Worth, less the book value of the fixed assets of the 
Company and its Subsidiaries, at the time of such transaction, and 
(ii) the aggregate principal amount of Subordinated Debt at the time 
outstanding. 


The Company will not directly or indirectly create, incur, assume 
or otherwise become liable for any Subordinated Debt unless, after 
giving effect thereto and to the receipt and application, substantially 
contemporaneously therewith, of any consideration received therefor 
(including, but without limitation, the retirement of any Subordinated 
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Debt), the aggregate principal amount of outstanding Subordinated 
Debt does not exceed 250% of Consolidated Net Worth at the Bie 
of such transaction. 

The Company will have outstanding at all times Senior Debt in 
the amount of Canadian $1,250,000 representing borrowings from 
Canadian chartered banks payable on demand or maturing less than 
one year from the date of the creation thereof and not renewable at 
the option of the Company to a date more than one year after the 
date of creation thereof. 


The Company will not, except as provided in § 3.02, permit any 
Subsidiary directly or indirectly to create, incur, assume or otherwise 
become liable for any Debt except for Debt owed to the Company 
and except for unsecured current borrowings from Canadian chartered 
commercial banks in the ordinary course of business, which borrow- 
ings the Company will not guarantee, endorse, contingently agree to 
purchase or otherwise become liable upon. 


All borrowings by the Company or any Subsidiary from Canadian 
chartered banks will be secured only by the sale of Short Term Notes 
to such banks or by the pledging, hypothecating or charging of Notes 
and will be evidenced by such Short Term Notes or by non-transfer- 
able promissory notes payable to such banks. 

The following additional covenants contained in the 


Fourth Supplemental Indenture are applicable so long as 
any of the Series J to Series Q Notes are outstanding. 


Unless, pursuant to regulations or directions or 
other requirements of the Bank of Canada, a depart- 
ment of government or any governmental agency or 
pursuant to any change in general practice of Canadian 
chartered banks, Canadian chartered banks limit or 
restrict or are required to limit or restrict loans to com- 
panies engaged in businesses similar to the business of 
the Company and in consequence thereof the loans to 
the Company by such banks are limited or restricted to 
any lesser sum or sums, 


(1) the Company will at all times have outstand- 
ing, at least U.S. or Canadian $1,250,000 aggregate 
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principal amount of Senior Debt represented by bor- 
rowings (which may include borrowings evidenced by 
Short Term Notes), payable on demand or maturing 
less than one year after the date of creation thereof (and 
not renewable at the option of the Company to a date 
one year or more after the date of creation thereof), 
from Canadian chartered banks, banks which are mem- 
bers of the Federal Reserve System of the U.S. or banks 
which are, or are subsidiaries of companies which are, 
duly constituted banks in good standing under the bank- 
ing laws of the jurisdiction in which is located their 
principal place of business, and 


(2) the Company will at all times have outstand- 
ing, in an aggregate principal amount at least equal to 
25% of the aggregate principal amount of Senior Debt 
at the time outstanding, Senior Debt represented (i) by 
commercial paper, or (ii) by borrowings (which may 
include borrowings evidenced by Short Term Notes), 
payable on demand or maturing less than one year after 
the date of creation thereof (and not renewable at the 
option of the Company to a date one year or more after 
the date of creation thereof), from Canadian chartered 
banks, banks which are members of the Federal Reserve 
System of the U.S. or banks which are, or are sub- 
sidiaries of companies which are, duly constituted banks 
in good standing under the banking laws of the jurisdic- 
tion in which is located their principal place of business. 


Consolidated Net Worth shall at all times be not 
less than $2,500,000. 


The Company will not incur, assume or otherwise 
become liable in respect of, nor suffer to exist, any Debt 
except (i) Notes, (ii) Senior Debt for money borrowed 
from banks, (iii) Subordinated Debt, (iv) any guarantee 
permitted pursuant to this Indenture and (v) indebted- 
ness outstanding at May 31, 1962. 


ToD 


APPENDIX K (Continued) 94 


The Company will not, nor will it permit any Sub- 
sidiary to, purchase, redeem or otherwise retire other 
than at maturity or by mandatory prepayment as re- 
quired by the terms thereof all or part of any Subordi- 
nated Debt of the Company outstanding on May 31, 
1962, otherwise than (i) by conversion in accordance 
with its terms or (ii) by applying all or part thereof at 
the principal amount thereof in paying up any shares of 
any class of its capital stock.* 


The Company will not assent to any modification of 
any Subordinated Debt, or of any indenture, trust 
indenture, trust deed or other instrument providing for 
the issuance thereof, which modification would or might 
adversely affect any subordination thereof to the Series 
J Notes. 3 


The aggregate principal amount of all Notes (other 
than Short Term Notes) outstanding shall not at any 
time exceed 6624% of the maximum amount of Senior 
Debt permitted at such time pursuant to the provisions 
of subsection A of Section 6.12(1). 


The following additional covenant contained in the Sixth 
Supplemental Indenture is applicable so long as any of the 
Series L to Series Q Notes are outstanding: 


The Company will not directly or indirectly create, 
incur, assume or otherwise become liable for any Sub- 
ordinated Debt unless, after giving effect thereto and 


*The words ‘other than at maturity or by mandatory prepayment as required 
by the terms thereof’’ were added to this paragraph by amendment contained 
in Section 7.01 of the Seventh Supplemental Indenture. 
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to the receipt and application, substantially contempo- 
raneously therewith, of any consideration received 
therefor (including, but without limitation, the retire- 
ment of any Subordinated Debt), the aggregate principal 
amount of outstanding Subordinated Debt does not 
exceed 150% of Consolidated Net Worth at the time of 
such transaction. 


Liens, Charges: 


(3) Neither the Company nor any Subsidiary will create or 
permit to exist, directly or indirectly, any mortgage, hypothec, pledge, 
interest, lien, charge or encumbrance (in this § 6.12(3) collectively 
called ‘‘Ziens’’) in or upon any of its property, except: 


(A) The Lien of this indenture; 


(B) The Lien of any trust deed, bond, debenture or other 
instrument creating a floating charge by way of a second or more 
junior floating charge (and a specific charge if the Company shall 
so determine, by way of a second or more junior specific charge, 
on any property subject to the first specific charge of this inden- 
ture) securing Subordinated Debt and the Lien created by Com- 
modore Sales Acceptance Limited under a Trust Indenture dated 
as of August 5, 1960 between Commodore Sales Acceptance 
Limited and The Canada Trust Company securing an issue of 
$1,000,000 6% Convertible Debentures of Commodore Sales 
Acceptance Limited presently outstanding; 


(C) Liens of current taxes and assessments payable without 
interest or penalty; 

(D) Liens to secure unpaid indebtedness and liabilities per- 
mitted by § 6.03, pending contests permitted thereby; 

(E) Liens upon properties and assets of Subsidiaries to secure 
unpaid indebtedness and liabilities of Subsidiaries to the Com- 
pany; 

(F) Liens upon properties and assets acquired in bona fide 
settlement of debts owed to the Company or a Subsidiary existing 
thereon at the date of such acquisition; 
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(G) Other liens, charges, encumbrances and priority claims 
incidental to the conduct of its business or the ownership of its 
properties and assets which (i) were not incurred in connection 
with the borrowing of money or the obtaining of advances or 
credit and (ii) do not secure Debt, which, with all other secured 
indebtedness incurred under this clause exceed in the aggregate 
fifty thousand Canadian dollars (Canadian $50,000) ; 


(H) Liens upon Short Term Notes pursuant to § 2.10; and 


(I) The Lien of a floating charge created by a Subsidiary 
pursuant to § 3.02. 


Dividends; Stock Purchases, etc.: 

(4) The Company will not directly or indirectly (a) declare or pay 
any dividend (except dividends payable solely in its own capital stock) 
on or declare or make any other distribution on account of any shares 
of any class of its capital stock now or hereafter outstanding, or 
(b) redeem, retire, purchase or otherwise acquire (except for a con- 
sideration consisting solely of shares of capital stock of the Company 
-now or hereafter outstanding) any shares of any class of its capital 
stock now or hereafter outstanding, or permit any Subsidiary to do so, 
unless, after giving effect to the proposed action, the sum of (i) the 
aggregate amount of all dividends (other than dividends payable solely 
in the Company’s own capital stock) and distributions directly or 
indirectly declared, paid or made during the period from December 17, 
1959 to and including the date of the proposed action, plus (ii) the 
excess, if any, of (aa) the aggregate amount of all sums and property 
(taken at the book value or market value thereof, whichever is greater) 
directly or indirectly applied, during such period, to all redemptions 
retirements, purchases or other acquisitions by the Company or any of 
its Subsidiaries of any shares of capital stock of the Company, over 
(bb) the proceeds of all sales by the Company during such period of 
shares of any class of its capital stock or of any obligations (other than 
the 544% Convertible Debentures due July 2, 1975, which were out- 
standing on December 17, 1959) which shall have been converted into 
shares of any such class, would not exceed Consolidated Net Earnings 
accrued during the period from January 1, 1960 to and including the 
date of the proposed action. If the Company shall sell any shares or 
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any obligations which are converted into shares for a consideration 
other than cash, the proceeds of such sale shall be the fair value of 
such consideration as determined by the Board of Directors of the 
Company. 


The following additional covenant contained in the 
Fourth Supplemental Indenture is applicable so long as 
any of the Series J to Series Q Notes are outstanding: 

The Company will not permit any Subsidiary to 
purchase any share of any class of the capital stock of 
the Company. 


Sales, Mergers, etc.: 


(5) The Company will not, and will not permit any Subsidiary to, 
sell, transfer or otherwise dispose of all or substantially all of its assets 
to, or consolidate with, merge into or amalgamate with any other per- 
son, or permit any other person to merge into the Company or any 
Subsidiary without the passage of an extraordinary resolution con- 
senting thereto passed at a serial meeting (at which serial meeting each 
series of Notes then outstanding shall be deemed to be especially af- 
fected) and unless the due and punctual payment of the principal of 
and premium, if any, and interest on all the notes according to their 
tenor, and the due and punctual performance and observance of all the 
terms, covenants and conditions hereof to be kept and performed by 
the Company shall be assumed by the corporation (other than the 
Company) formed by or resulting from such consolidation, merger or 
amalgamation or which shall have received the transfer of all or 
substantially all of the assets of the Company and immediately after 
giving effect to such assumption there shall not exist any event which 
constitutes, or with notice or lapse of time or both would constitute, 
an Event of Default; provided that the foregoing shall not prohibit 
(a) a Subsidiary from making any such disposition to the Company or 
another Subsidiary or from consolidating with or merging into or 
amalgamating with one or more other Subsidiaries or Gf the Company 
is the surviving corporation) the Company, or (b) a Subsidiary from 
selling or otherwise disposing of all or substantially all of its assets 
subject to the conditions specified in § 6.12(7) hereof with reference 
to a sale of the Debt and stock of such Subsidiary. 
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Lease-Backs, etc.: 


(6) The Company will not, and will not permit any Subsidiary to, 
enter into any arrangement with any bank, insurance company or 
other lender or investor providing for the leasing by the Company or 
any Subsidiary of real of personal property (i) which has been or is to 
be sold or transferred by the Company or any Subsidiary to such 
lender or investor, or (ii) which has been or is to be acquired from 
another person by such lender or investor, or on which one or more 
buildings have been or are to be constructed by such lender or 
investor, for the purpose of leasing such property to the Company or 
any Subsidiary. 


Sale of Debt or Stock of Subsidiaries, etc.: 


(7) The Company will not and will not permit any Subsidiary to 
sell, transfer or otherwise dispose of (except to the Company or an- 
other Subsidiary) any Debt or any shares of stock of any Subsidiary in 
the case of the Company or any other Subsidiary in the case of a Sub- 
sidiary, provided that all Debt and all shares of stock of any Subsidiary 
‘at the time owned by the Company and owned by any other Subsidi- 
ary may be sold or otherwise disposed of as an entirety for a consider- 
ation which represents the fair value (as determined by the Board of 
Directors of the Company) of the Debt and shares of stock so sold or 
otherwise disposed of, if at the time of such sale or other disposition 
such Subsidiary does not own directly or indirectly any Debt of the 
Company or any Debt or any shares of stock of any other Subsidiary 
(unless all Debt and shares of stock of such other Subsidiary owned, 
directly or indirectly, by the Company and all Subsidiaries are simul- 
taneously being disposed of as permitted by this § 6.12(7) ). 


The Company will not permit any Subsidiary to issue or sell any 
shares of stock of such Subsidiary except for (i) the issue or sale of 
any such stock to the Company or another Subsidiary, (ii) the issue or 
sale of Preferred Stock to the extent permitted by the provisions of 
§ 6.12(2) hereof, and (iii) the issue or sale of stock of any class other 
than Preferred Stock to holders of minority interests in the stock of 
such class or to others, provided that the Company or a Subsidiary 
purchases an amount of the stock being issued or sold not less than the 
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proportion of the outstanding shares of such class theretofore owned 
by the Company and its Subsidiaries. 


Business of the Company and Subsidiaries: 


(8) The Company will not and will not permit any Subsidiary to 
(1) engage in any business other than Finance Business, or (ii) invest, 
other than in the ordinary course of the Finance Business, in any cor- 
poration or other business entity not engaged in the Finance Business 
unless, after giving effect thereto, the aggregate amount of all invest- 
ments by the Company and its Subsidiaries in such corporations and 
other business entities does not exceed 10% of Consolidated Net 
Worth. 


Investments: 


(9) Notwithstanding the provisions of § 6.12(8), neither the 
Company nor any Subsidiary will (except in the ordinary course of the 
Finance Business) acquire or hold any stock of, or make or have any 
other investment in any securities of, or make or have outstanding 
any loan or advance to, any other person, firm or corporation, 
except as permitted by one or more of the following clauses (1) to (4) 
inclusive: 


(1) The Company may acquire and hold stock of, and make 
and have other investments in securities of, and make and have 
outstanding loans and advances to, one or more Wholly-owned 
Subsidiaries, without limit as to amount, provided that such Sub- 
sidiaries are incorporated under the laws of Canada or a Province 
thereof or under the laws of the United States of America or one 
of the States thereof. 

(2) The Company or any Finance Subsidiary may acquire 
and hold obligations of Canada or of the United States of 

- America maturing within five years from the date of purchase. 

(3) The Company or any Subsidiary may acquire and hold 
stock or securities acquired in bona fide settlement of debts owed 
to the Company or such Subsidiary. 

(4) The Company may acquire and hold stock of, and make 
and have other investments in securities of, and make and have 
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outstanding loans and advances to one or more other corporations 
in a related line of business in an amount not exceeding $50,000. 


(5) The Company or any Wholly-owned Subsidiary may 
continue to hold and may hereafter acquire and hold stock and 
6% Convertible Debentures of Commodore Sales Acceptance 
Limited which are issued and outstanding at the date hereof. 


§ 6.13. Trustee May Perform Covenants. That if the Company 
shall fail to perform any covenant on its part herein contained, the 
Trustee may in its discretion but need not notify the Note holders of 
such failure or itself may perform any of said covenants capable of 
being performed by it and, if any such covenant requires the payment 
or expenditure of money, it may make such payments or expenditures 
with its own funds, or with money borrowed by or advanced to it for 
such purpose, but shall be under no obligation so to do; and all sums so 
expended or advanced shall be at once payable by the Company and 
shall bear interest at the rate of seven per cent (7%) per annum until 
paid, and shall be secured hereby, having the benefit of the lien hereby 
created in priority to the indebtedness evidenced by the Notes and 
coupons, but no such performance or payment shall be deemed to 
relieve the Company from any default hereunder. 


§ 6.14. To Perform Obligations Under Leases, Agreements. That 
the Company will do, observe and perform all of its obligations and all 
matters and things necessary or expedient to be done, observed or per- 
formed under or by virtue of any lease, operating agreement, license or 
other contract which may at any time form part of the mortgaged 
property or be appurtenant thereto, so long as the same shall be of 
commercial value (and in every case in which a determination as to 
commercial value has been made for the purposes of this Section by the 
Directors such determination shall be final and conclusive), in order to 
preserve, protect and maintain all of the rights of the Company there- 
under and that it will not suffer or permit any default for which any 
such lease, operating agreement, license or contract might be termi- 
nated or for which any other party thereto might be relieved of any of 
its obligations thereunder or for which any obligations of any such 
party thereunder might be reduced, but on the contrary will exercise 
and enforce from time to time all its rights and remedies thereunder, 
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but without restricting the provisions of this deed with respect to 
releases of mortgaged property or with respect to the modification or 
termination of any such lease, operating agreement, license or contract. 


§ 6.15. Any Pledged Securities and Receivables to be Lawfully 
Issued. That shares, notes, obligations and other receivables, and/or 
securities (if any) now or hereafter mortgaged, hypothecated, pledged 
and/or charged hereunder will be valid shares or obligations of the 
makers and issuers thereof, will in the case of shares be fully paid and 
non-assessable and will in the case of obligations constitute a valid 
security according to their terms and that such shares, notes, obliga- 
tions and other receivables, and/or securities will be free and clear of 
all liens, charges and encumbrances of every kind and nature. 


§ 6.16. Insurance. The Company covenants that it will insure 
and keep insured against loss or damage by fire or other hazards its 
property and assets (including contracts, agreements, securities, notes 
or other documents or records evidencing, securing, recording or relat- 
ing to the mortgaged premises) of a character usually insured by 
companies carrying on a similar business and that it will cause its 
Subsidiaries to insure and keep insured against loss or damage by fire 
or other hazards their property and assets of a character usually in- 
sured by companies carrying on a similar business, all such insurance 
to be effected and maintained in or with insurance companies of good 
standing (including such of the companies generally known as ‘New 
England Mutuals’ or other companies, societies or exchanges for 
mutual or reciprocal insurance or ‘‘Lloyd’s London”’ or other under- 
writers as may be satisfactory to the Trustee) or by self-insurance in 
a manner approved by the Trustee (which approval shall not be un- 
reasonably withheld) and all such insurance to be for such amounts 
and in such manner and in respect of fire and such other hazards as the 
Directors may from time to time determine. The Company covenants 
that it will acquire and maintain a fidelity bond or bonds from a surety 
company or companies not disapproved by the Trustee or the holder 
or holders of twenty-five per cent (25%) or more in principal amount 
of the Notes of any series for employees of the Company and its Sub- 
sidiaries entrusted with the funds of the Company or its Subsidiaries 
with limits of liability for each such employee of not less than $50,000. 
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The Trustee shall not be personally liable with respect to compliance 
by the Company with the provisions of this § 6.16. 


§ 6.17. Certain Waivers. That anything in this indenture to 
the contrary notwithstanding, any of the acts which the Company ora 
Subsidiary is required to do or is prohibited from doing by any of the 
provisions of § 6.12, may, notwithstanding such provisions, be omitted 
or be done, as the case may be, by the Company or a Subsidiary, 
if the holders of not less than seventy-five per cent (75%) in aggregate 
principal amount of the (1) Series A Notes, (2) Series B Notes, (3) 
any Notes of additional series as to which the covenants of § 6.12 are 
made applicable by the provisions of a supplemental indenture and 
(4) Short Term Notes, treating each series as a separate class, out- 
standing at the time of execution of the consent or waiver provided 
for in this § 6.17 shall, by the method provided in Article XVII, con- 


sent thereto or waive compliance with any such provision or provisions. 


ARWIGEE VEL 


Notes ARE SENIOR DEBT 


§ 7.01. Notes Are Senior Debt. The Company covenants and 
agrees that the Notes are and will continue to be Senior Debt, to which 
all Subordinated Debt and all other Debt purporting to be subordi- 
nated to any other Debt of the Company and are will continue to be 
subordinate and junior in right of payment. In the event that any 
Subordinated Debt is declared due and payable before its expressed 
maturity because of a default under the instruments under which such 
Debt is issued or evidencing the same (a) the Company will give 
prompt notice in writing of such happening to the holders of the Notes 
and the Trustee of this indenture and (b) the Notes shall forthwith 
become immediately due and payable upon demand, regardless of the 
expressed maturity thereof. 


ARTIGEE NUIT 


POSSESSION, USE AND RELEASE OF MORTGAGED PROPERTY 


§ 8.01. Receipt by the Trustee. The Trustee may in its discre- 
tion at any time and from time to time, whether or not the Company 
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is in default hereunder, give any notice to any person or persons and 
do such acts and take such proceedings as the Trustee may consider 
expedient for the purpose of collecting all or any part of the mortgaged 
property and may demand and receive payment therefor and may give 
releases and discharges therefor and enforce any and all rights inci- 
dental to or arising out of the mortgaged property, including without 
limiting the generality of the foregoing, all rights of possession, re- 
possession, revendication, seizure, removal and sale of chattels or 
other property. 


All moneys received by the Trustee pursuant to the foregoing 


provisions of this § 8.01 shall be held by the Trustee as part of the 
mortgaged property, subject however to the right of the Company to 


obtain a release of such moneys in accordance with the provisions of 
§ 8.04. 


§ 8.02. Receipt by the Company. Unless and until the security 
hereby constituted shall have become enforceable and the Trustee 
shall have determined or become bound to enforce the same, and sub- 
ject to the provisions of § 8.01, hereof, the Company (or any Sub- 
sidiary approved by the Trustee which would be entitled thereto if the 
property in question were not pledged hereunder) shall be entitled 
physically to receive all moneys paid in respect of the mortgaged 
property, such moneys to be received by the Company (or such Sub- 
sidiary) as agent and in trust for the Trustee and to be forthwith paid 
by the Company (or such Subsidiary) to the Trustee and held by the 
Trustee as part of the mortgaged property, subject however to the 
right of the Company to obtain a release of such moneys in accordance 
with the provisions of § 8.04; provided that, if at the time of the receipt 
of such moneys by the Company (or such Subsidiary) the Company is 
not in default under § 6.12(1), such moneys so received by the Com- 
pany is not in default under § 6.12(1), such moneys so received by the 
Company (or such Subsidiary) shall be and be deemed to have been 
released from the specific lien hereof and to be no longer held by the 
Company (or such Subsidiary) as agent and in trust for the Trustee 
and the foregoing provisions as to payment thereof to the Trustee 
shall cease to apply to such moneys. Nothing in this § 8.02 shall affect 
moneys physically held by and pledged with the Trustee as part of 
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the mortgaged property, which may be released only in compliance 
with § 8.04. 


§ 8.03. Substitution of Government Bonds for Cash: Interest on 
Cash. (1) Unless and until the security hereby constituted shall have 
become enforceable and the Trustee shall have determined or become 
bound to enforce the same, the Company shall, unless it shall be in 
default under § 6.12(1), be entitled to receive from the Trustee all 
interest paid in respect of any cash or bonds or other evidences of 
indebtedness permitted to be substituted therefor by § 8.03(2) forming 
part of the specifically mortgaged property; and the Company may 
collect such interest and the Trustee shall at once pay over to the 
Company any such interest which may have been collected or received 
by it. 


(2) Upon receipt by the Trustee of a written request of the Com- 
pany, all or any part of the cash forming part.of the specifically mort- 
gaged property shall be applied by the Trustee to the purchase of 
bonds or other evidences of indebtedness o*, or fully guaranteed by, 
the government of Canada maturing within five years from the date 
of purchase, and upon like written request of the Company all or any 
part of the bonds or other evidences of indebtedness so purchased 
shall be sold by the Trustee. The Trustee shall hold any such bonds 
or other evidences of indebtedness in all respects as cash forming part 
of the specifically mortgaged property is to be held. 


§ 8.04. Release of Property. Unless and until the security here- 
by constituted shall have become enforceable and the Trustee shall 
have determined or become bound to enforce the same, upon receipt 
of a written request of the Company so requesting and certifying that 
after giving effect to the payment or release so requested no default 
will exist under this indenture or under any other contract or agree- 
ment concerning limitations or restrictions upon such payments or 
releases between the Company and the holder of any Note: 


(1) The Trustee shall pay to the Company any cash (or 
bonds or other evidences of indebtedness permitted to be substi- 
tuted therefor by § 8.03(2) ) which shall then form part of the 
mortgaged property so long as, after giving effect to such pay- 
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- ment, no default shall exist under $ 6.12(1), and upon such pay- 
ment such cash (or bonds or evidences of indebtedness, as the 
case may be) shall be and be deemed to be released from the 
specific lien hereof, 


(2) the Trustee shall release Finances Receivables from the 
specific lien and charge of this indenture and redeliver the same 
to the Company or as directed by written request of the Com- 
pany, but only if and to the extent that after giving effect to such 
release and redelivery no default shall exist under § 6.12(1), and 


(3) to the extent that Finance Receivables are released as 
aforesaid the contracts, securities and other documents relating 
to such Finance Receivables held by the Company as agent for 
the Trustee pursuant to § 6.12(1) hereof shall be released from 
the specific lien and charge of this indenture. 


(4) the Trustee shall release from the specific lien and charge 
of this indenture and redeliver to the Company or as directed by 
written request of the Company, all instruments mentioned in 
sub-paragraph (c) of § 3.01 upon receipt by the Trustee of a writ- 
ten request of the Company so requesting and certifying that such 
release is required to effect the sale or disposal of all debt and all 
shares of stock of a Subsidiary, which sale or disposal is permitted 
by § 6.12(7), but only if and to the extent that after giving effect 
to such release and redelivery no default shall exist under § 6.12(1). 
Nothing herein shall be deemed to release from the first floating 

charge created by this indenture the cash (or bonds or other evidences 
of indebtedness permitted to be substituted therefor by § 8.03(2) ) so 
paid to the Company or the Finance Receivables or the contracts, 
securities, bills, notes and other documents relating thereto so released 
or redelivered. 


The Trustee shall be entitled to rely upon certificates contained in 
written requests delivered as aforesaid and shall be entitled to treat 
the same as conclusive proof of the facts stated therein, and shall not 
be responsible for any errors occurring therein and shall be under no 
duty to verify the correctness of the same. Nevertheless, the Trustee 
may, in its discretion, require the Company to furnish and the Com- 
pany shall furnish such further reasonable information and shall make 
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available to the Trustee such records as the Trustee may require for 
the purpose of verifying the correctness of such certificates. 


§ 8.05. Discretionary Powers of Trustee. Unless and until the 
security hereby constituted shall have become enforceable and the 
Trustee shall have determined or become bound to enforce the same, 
the Trustee may, upon the application and at the cost of the Company 
and without any consent of the holders of the Notes do or concur in 
doing all or any of the things following, but only insofar as in the 
opinion of the Trustee the interests of the holders of the Notes will 
not be prejudiced thereby, namely: 


(1) settle, adjust, compromise and arrange all accounts, 
questions, claims and demands whatsoever in relation to any of 
the mortgaged property; 

(11) execute and do any documents and things and bring, 
defend or abandon any actions, suits and proceedings in relation 
to any of the mortgaged property; 

(111) consent to any modification or change in the provisions 
of, or a release or waiver of, any liabilities or obligations under, 
the inter-company agreements referred to in § 6.05(2); and 


(iv) generally act in relation to the mortgaged property as 
the Trustee may deem expedient in the interests of the holders 
of the Notes. 


PG EX 


EVENTS OF DEFAULT 


$9.01. Events of Default. The security hereby constituted shall 
become enforceable subject to the terms hereinafter contained, in case 
one or more of the following Events of Default shall have occurred, 
that is to say: 


(a) If the Company makes default in payment of any inter- 
est due on the Notes or any of them; or 


(b) If the Company makes default in payment of the prin- 
cipal of or premium (if any) on any Note when the same becomes 
due and payable, or if the Company makes default in payment 
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of any sinking fund payment due hereunder or under any supple- 
mental indenture when the same becomes due and payable; or 


(c) If the Company shall become insolvent or bankrupt or 
subject to the provisions of the Winding-up Act or the Bank- 
ruptcy Act, or go into liquidation, either voluntary or under an 
order of a court of competent jurisdiction, or make a general 
assignment for the benefit of its creditors, or otherwise acknowl- 
edge its insolvency, or take any step under the Companies 
Creditors Arrangement Act; or 


(d) If a liquidator or a receiver or a receiver and manager 
or a sequestrator or a trustee in bankruptcy be appointed to the 
Company; or 


(e) If an encumbrancer takes possession of the mortgaged 
property or any part which is, in the opinion of the Trustee, a 
substantial part thereof, or if any process of execution be levied 
or enforced upon or against any of the property of the Company 
and remains unsatisfied for the space of eight (8) days as to 
personal property or three (3) weeks as to real property; pro- 
vided that such process is not in good faith disputed by the 
Company and, in that event, provided further that non-payment 
shall not in the opinion of the Trustee jeopardize the title to the 
mortgaged property or the lien of this indenture, or in any way 
impair the security intended to be created hereby, and provided 
further that, if the Company shall desire to contest the same, 
it shall also give security which, in the absolute discretion of the 
Trustee, shall be deemed sufficient to pay in full the amount 
claimed in the event it shall be held to be a valid claim; or 


(g) If the Company shall make default in observing or 
performing any other,covenant or condition of this deed on its 
part to be observed or performed and if such default shall con- 
tinue for a period of thirty (30) days after a notice in writing 
has been given by the Trustee, or the holders of not less than 
twenty-five per cent (25%) in principal amount of the Notes 
of any series then outstanding, to the Company, specifying such 
default and requiring the Company to put an end to the same, 
which notice the Trustee may give on its own initiative; or 
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(h) If the Company shall make default in payment of the 
principal of or premium (if any) or interest due on any Senior 
Debt maturing more than one year after the date of the creation 
thereof and Senior Debt renewable by its terms at the option of 
the Company to a date more than one year after the date of the 
creation thereof, when the same becomes due and payable; or 


(i) If the Company shall make default under the provisions 
of any instrument creating any specific mortgage, hypothec, 
pledge or charge or floating charge on the property or assets of 
the Company, unless, within such time as will prevent the exer- 
cise under such instrument of the remedies provided therein or 
available thereunder in cases of default and, in any event, within 
sixty (60) days from receipt of notice to that effect from the 
Trustee, the Company remedies such default and the rights of 
the Trustee and of the Note holders hereunder have not been 
prejudicially affected; or 


(j) If the trustee under the provisions of any instrument 
under which any Debt of the Company has been issued, or evi- 
dencing such Debt, or any holder of any Debt evidenced or 
secured by any such instrument, shall, after an event of default 
thereunder has occurred, have taken any action or proceedings to 
enforce the security constituted thereby, or, whether or not any 
event of default has occurred under any such instrument, shall 
have taken any action or proceedings with a view to the appoint- 
ment of a receiver; or 


(k) If a final judgment which, with other outstanding final 
judgments against the Company and its Subsidiaries, exceeds an 
aggregate of $25,000 shall be rendered against the Company or 
any Subsidiary and if within 60 days after entry thereof such 
judgment shall not have been discharged or execution thereof 
stayed pending appeal, or if within 60 days after the expiration 
of any such stay such judgment shall not have been discharged 
or an attachment, execution or levy is made upon, any of the 
assets of the Company or a Subsidiary, and is not discharged 
within thirty (30) days or stayed on appeal; or 


(1) If any guarantor of any Note shall default in observing 
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or performing any covenant or condition of the guarantee of 
such Note and if such default shall continue for a period of 
thirty (30) days after notice in writing to such guarantor and 
to the Company specifying such default and requiring that the 
same be ended. 
The following additional event of default contained in the 
Fourth Supplemental Indenture is applicable so long as 
any of the Series J to Series Q Notes are outstanding: 
(m) If the Company shall make default in ob- 
serving or performing any of the covenants contained 
in Section 6.12 hereof, provided that in so far as such 
default is based upon an insufficiency of Consolidated 
Net Worth, the Company shall have 10 days after the 
occurrence of such default in which to cure and make 
good such insufficiency. 


§ 9.02. Trustee May Declare Principal and Interest Due. Sub- 
ject to the provisions of § 9.03, in case the security hereby constituted 
shall become enforceable as hereinabove provided, the Trustee may 
in its discretion and shall upon the request in writing of the holders 
of twenty-five per cent (25%) in principal amount of the Notes then 
outstanding, or upon the request in writing of the holders of twenty- 
five per cent (25%) in principal amount of the Notes then outstanding 
of any series of Notes especially affected in the opinion of the Trustee 
by the Event of Default under which such security shall have become 
enforceable or upon the request in writing of the holders of twenty-five 
per cent (25%) in principal amount of Short Term Notes held by or 
pledged, hypothecated or charged to Canadian chartered banks, 
declare and demand the principal of and interest on the Notes together 
with the premium (if any) which would have been payable thereon if 
the Company had redeemed (otherwise than out of sinking fund 
moneys) the Notes on the date of such declaration or on the interest 
payment date next following any such date in the case of Notes re- 
deemable only on an interest payment date, and other moneys secured 
hereby, to be due and payable and the same shall forthwith become 
immediately due and payable to the Trustee on demand, anything 
therein or herein contained to the contrary notwithstanding, and the 
Company shall and will pay forthwith to the Trustee on demand for 
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the benefit of the holders of the Notes the amount of the principal, 
premium (if any) as aforesaid, and interest then accrued on all the 
Notes and all other moneys secured hereby together with interest at 
the respective rates of interest borne by the Notes on such principal, 
premium and interest and at the rate of seven per cent (7%). per 
annum on such other moneys from the date of the said declaration 
until payment is received by the Trustee, and such payment when 
made shall be deemed to have been made on the Notes and any 
moneys so received by the Trustee shall be applied in the same manner 
as if they were proceeds of a sale of the mortgaged property made to 
enforce the security hereof. The Trustee shall immediately give notice 
to all Note holders in the manner provided in Article XVI hereof of 
any such action on its part or of any such request in writing by 
Note holders. 


In case the Company shall fail forthwith to pay such amounts 
upon such demand, the Trustee in its own name and as trustee of an 
express trust, shall be entitled and empowered to institute any action 
or proceedings at law or in equity for the collection of the sums so 
- due and unpaid, and may prosecute any such action or proceeding to 
judgment or final decree, and may enforce any such judgment or final 
decree against the Company or other obligor upon the Notes and 
collect in the manner provided and to the extent permitted by law out 
of the property of the Company or other obligor upon the Notes 
wherever situated the moneys adjudged or decreed to be payable. 


The Trustee shall be entitled and empowered, either in its own 
name or as trustee of an express trust, or as attorney-in-fact for the 
holders of the Notes and the holders of the coupons, or in any one or 
more of such capacities, to file such proof of debt, amendment of proof 
of debt, claim, petition or other document as may be necessary or 
advisable in order to have the claims of the Trustee and of the holders 
of the Notes and of the coupons allowed in any insolvency, bank- 
ruptcy, liquidation or other judicial proceedings relative to the Com- 
pany (or any other obligor on the Notes) or its (or such other obligor’s) 
creditors or relative to or affecting its (or such other obligor’s) prop- 
erty. The Trustee is hereby irrevocably appointed (and the successive 
respective holders of the Notes and of the coupons by taking and hold- 
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ing the same shall be conclusively deemed to have so appointed the 
Trustee) the true and lawful attorney-in-fact of the respective holders 
of the Notes and of the coupons, with authority to make and file in 
the respective names of the holders of the Notes or of the coupons or 
on behalf of the holders of the Notes or of the coupons as a class, sub- 
ject to deduction from any such claims of the amounts of any claims 
filed by any of the holders of the Notes or of the coupons themselves, 
any proof of debt, amendment of proof of debt, claim, petition or 
other document in any such proceedings and to receive payment of 
any sums becoming distributable on account thereof, and to execute 
any such other papers and documents and to do and perform any and 
all such acts and things for and on behalf of such holders of the Notes 
and of the coupons, as may be necessary or advisable in the opinion 
of the Trustee, in order to have the respective claims of the Trustee 
and of the holders of the Notes and of the coupons against the Com- 
pany or its property allowed in any such proceeding, and to receive 
payment of or on account of such claims; provided, however, that 
nothing contained in this indenture shall be deemed to give to the 
Trustee any right to accept or consent to any plan or reorganization 
or otherwise by action of any character in such proceeding to waive or 
change in any way any right of any Note holder. 

All rights of action and of asserting claims under this indenture, 
or under any of the Notes or coupons, may be enforced by the Trustee 
without the possession of any of the Notes or coupons, or the produc- 
tion thereof on any trial or other proceeding relative thereto, and any 
such suit or proceeding instituted by the Trustee shall be brought in 
the name of the Trustee as trustee of an express trust, and any re- 
covery of judgment shall be for the ratable benefit of the holders of the 
Notes and coupons, subject to the provisions of this indenture. In any 
proceedings brought by the Trustee (and also any proceedings in 
which a declaratory judgment of a court may be sought as to the 
interpretation or construction of any provision of this indenture, to 
which the Trustee shall be a party) the Trustee shall be held to 
represent all the holders of the Notes, and it shall not be necessary to 
make any holders of the Notes parties to any such proceedings. 

§ 9.03. Waztver of Default. In the event of the security here- 
under becoming enforceable, the Note holders shall have power by 
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extraordinary resolution (unless a particular series of Notes is espe 
cially affected by the Event of Default under which such security shal 
have become enforceable, in which case no such extraordinary resolu- 
tion shall be deemed to have been validly passed or adopted unless the 
same shall have been adopted at a serial meeting) to instruct the 
Trustee, at any time before the Trustee has taken judicial proceedings, 
to waive the default, and the Trustee shall thereupon waive the de- 
fault upon such terms and conditions as such holders shall prescribe, 
provided always that no act or omission either of the Trustee or of the 
Note holders in the premises shall extend to or be taken in any manner 
whatsoever to affect any subsequent default or the rights resulting 
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ARTICLE X 


REMEDIES IN CASE OF DEFAULT 


§ 10.01. Remedies. In case the security hereby constituted 
shall have become enforceable, and the Company shall have failed to 
pay to the Trustee, on demand, such amounts as are due from the 
Company and unpaid on the Notes and coupons then outstanding, 
together with any other amounts due hereunder, and if the Note 
holders have not directed otherwise pursuant to any of the provisions 
of this indenture, the Trustee may in its discretion or, upon the written 
request of the holders of not less than twenty-five per cent (25%) in 
principal amount of the outstanding Notes or upon the written request 
of the holders of twenty-five per cent (25%) in principal amount of 
Short Term Notes held by or pledged, hypothecated or charged to 
Canadian chartered banks, and upon receiving reasonable indemnity 
against all costs, expenses and liabilities to be incurred, the Trustee 
shall 


(i) by its officers, agents or attorneys take possession of all 
or any part or parts of the mortgaged property with power to 
exclude the Company, its agents and servants therefrom; carry 
on, manage, and conduct the business operations of the Com- 
pany; preserve and maintain the mortgaged property and make 
such replacements thereof and additions thereto as it shall 
deem judicious; receive the rents, incomes and profits thereof 
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of any kind whatsoever and pay them out in accordance with 
the provisions of § 10.05; and enjoy and exercise all powers neces- 
sary to the performance of all functions provided for in this para- 
graph, including, but not in limitation thereof, the power to pur- 
chase on credit, borrow money in the Company’s or its own name, 
and advance its own moneys at such rates of interest as it may 
deem reasonable (the debts representing all of which purchases, 
borrowings, and advances, together with interest thereon, while 
unpaid to be entitled to the security hereof in priority to the 
Notes); provided that the Trustee shall, upon all defaults being 
made good, or waived as herein provided, restore the said prop- 
erty to the Company subject to the mortgages and charges 
created by this indenture as if no default had occurred; and/or 


(ii) without regard to the adequacy of the security consti- 
tuted hereby or the solvency of the Company, apply to a court of 
competent jurisdiction for the appointment of a receiver or re- 
ceiver and manager to take possession of all or such part or parts 
of the mortgaged property as the Trustee shall designate, with 
the duties, powers and obligations set forth in the immediately 
preceding paragraph and with such additional powers as the court 
making the appointment shall confer; and the Company hereby 
consents to the appointment of such receiver or receiver and 
manager; and/or 


(iii) with or without taking possession, sell all or part of the 
mortgaged property, either as a whole or in separate parcels, at 
public auction or by public tender, at such times and places sub- 
ject to adjournment from time to time by the Trustee, and on 
such terms and conditions as to upset or reserve bid or price and 
as to payment as the Trustee shall appoint; and if there is no 
purchaser at such sale or tender, the Trustee may sell at private 
sale without further notice; and/or 


(iv) take any action or proceedings to enforce payment of 
the Notes or performance of any other covenant contained herein 
or to enforce the security hereby constituted and to bring to sale 
the mortgaged property or any part or parts thereof under a judg- 
ment or decree of a court or courts of competent jurisdiction or 
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by the enforcement of any other legal remedy which the Trustee 
on the advice of Counsel, shall deem most effectual to protect and 
enforce any of its rights or any of the rights of the Note holders. 


§ 10.02. Trustee and Note Holders May Purchase. ‘The Trustee, 
or any one or more of the Note holders or any agent or representative 
thereof, may become purchasers at any sale of any mortgaged prop- 
erty, whether made under the power of sale herein contained or 
pursuant to judicial proceedings. 


§ 10.03. Note Holders May Direct Trustee's Action. Except as 
herein otherwise expressly provided the Note holders may from time 
to time by extraordinary resolution or the holders of a majority in 
principal amount of the Notes by instrument in writing may, from 
time to time, direct and control the action of the Trustee in any 
proceedings under this Article. 


§ 10.04. Surrender by Company. The Company binds and obliges 
itself to yield up possession of its property and the conduct of its 
business to the Trustee on demand whenever the Trustee shall have a 
right of entry under the foregoing provisions and agrees to put no 
obstacle in the way of, but to facilitate by all legal means, the actions 
of the Trustee hereunder and not to interfere with the carrying out of 
the powers hereby granted to it, and in the event of the security be- 
coming enforceable, as hereinbefore provided, the Company shall and 
hereby does consent to the appointment in such case of a liquidator or 
receiver or receiver and manager with all such powers as the Trustee 
is hereby vested with, or as a court of competent jurisdiction grant. 
The Company hereby binds itself in said event to consent to any 
petition or application presented to the court by the Trustee in order 
to effectuate the intent of this indenture, and the Company shall not, 
after receiving due notice from the Trustee that it has taken possession 
of the said business by virtue of these presents, continue in the said 
business, unless with the express written consent and authority of the 
Trustee, and shall forthwith, by and through its officers and directors, 
execute such documents and transfers as may be necessary to place 
the Trustee in legal possession of the said property and business, and 
after receipt of such notice, all the powers and functions, rights and 
privileges of each and every of the directors and officers of the Com- 
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pany shall cease and determine with respect to the mortgaged property 
unless specifically continued in writing by the Trustee, or unless the 
property shall have been restored to the Company as hereinbefore 
provided. 


§ 10.05. Application of Moneys. Except as herein otherwise ex- 
pressly provided the moneys arising from the enforcement of the pro- 
visions of this indenture and the Notes (including but not limited to 
the carrying on of the business of the Company by the Trustee under 
the provisions of § 10.01 or from any sale or realization of the whole or 
any part of the mortgaged property pursuant to any proceedings 
based upon default hereunder whether under any sale by the Trustee 
or by judicial proceedings or otherwise) shall be applied, together with 
any other moneys then in the hands of the Trustee available for such 
purpose, in the first place to pay or reimburse to the Trustee the costs, 
charges, expenses, advances and compensation of the Trustee in or 
about the execution of its trust, or otherwise in relation hereto, with 
interest thereon as herein provided, and all taxes, assessments and 
other charges ranking in priority to the Notes and coupons and the 
residue of the said moneys shall be applied: 


(1) First, in or towards payment of the principal of the 
Notes for the time being outstanding and second, in or towards 
payment of the premium (if any) on such Notes and payment of 
the accrued and unpaid interest and interest on overdue interest 
and premium (if any) on such Notes, ratably and proportionately 
and without preference or priority as between premium or in- 
terest, provided that no payment shall be made on any interest 
or coupon the time of payment of which has been extended, 
whether by purchase or funding or otherwise, except in accord- 
ance with the provisions of § 10.06 and provided further that 
payments upon Notes pledged, hypothecated or charged as secur- 
ity for advances or loans to or for indebtedness or other obliga- 
tions of the Company shall be subject to the provisions of § 2.10. 


(2) The surplus (if any) of such moneys shall be paid to the 
Company or its assigns. 


§ 10.06. Company Not to Extend Time for Payment of Coupons. 
In order to prevent any accumulation after maturity of interest or 
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coupons, the Company agrees and covenants that it will not, directly 
or indirectly, extend or assent to the extension of time for payment of 
any coupons or interest upon any Note, and that it will not, directly or 
indirectly, be a party to or approve any such arrangement by pur- 
chasing or funding said coupons or interest or in any other manner. 
In case the time for pament of any such coupons or interest shall be 
so extended, whether or not such extension be by or with the consent 
of the Company, such coupons or interest shall not be entitled, in case 
of default hereunder, to the benefit or security of this indenture, except 
subject to the prior payment in full of the principal and premium 
(if any) of all Notes and of all matured coupons and interest on such 
Notes, the payment of which has not been so extended. All coupons 
shall, when paid, be forthwith cancelled and handed to the Trustee as 
evidence of such payment and cancellation. 


§ 10.07. Trustee May Defer Distribution. The Trustee shall not 
be bound to apply or make any partial or interim payment of any 
moneys coming into its hands if the amount so received by it is insuffi- 
cient to make a distribution of at least two per cent (2%) of the 
aggregate principal amount of the outstanding Notes, but it may re- 
tain the money so received by it and deal with same as provided in 
Article XII until the money or the investments representing the same, 
with the income derived therefrom, together with any other moneys 
for the time being under its control, shall be sufficient for the said 
purpose or until it shall consider it advisable to apply the same in the 
manner hereinbefore set forth. 


§ 10.08. Notice of Distribution. Not less than twenty-one (21) 
days’ notice shall be given by the Trustee of any payment to be made 
under this Article to the Note holders. Such notice shall state the 
time and place when and where such payment is to be made, and also 
the liability hereunder upon which it is to be applied. After the day so 
fixed, unless payment shall have been duly demanded and have been 
refused, the Note holders will be entitled to interest only on the 
remainder (if any) of the principal moneys, premium (if any) and 
interest due to them, respectively, on the Notes, after deduction of the 
respective amounts payable in respect thereof on the day so fixed. 
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§ 10.09. Recetpt of Note Holders Good Discharge. The receipt 
of the bearer, or, if registered as to principal only, of the registered 
holder, of each of the Notes for moneys paid on account of the prin- 
cipal thereof, and premium (if any) thereon and of the registered 
holder of fully registered Notes for moneys paid on account of the 
principal thereof, premium (if any) and interest due thereon, and of 
the bearer of a coupon shall be a good discharge to the Trustee and 
to the Company. Delivery by the bearer of a Note payable to bearer 
or of a coupon and delivery by the registered holder thereof of a Note 
registered as to principal or of a fully registered Note shall, moreover, 
be a good discharge for the principal moneys, premium (if any) and 
interest evidenced by such instruments respectively. 


§ 10.10. Trustee May Demand Production of Notes. The Trustee 
shall have the right at the time it makes any payment of principal, 
premium or interest required by this Article to demand of the person 
claiming such payment the production of the actual Note or coupon 
under which he claims such payment be made, and may cause to be 
endorsed on the same a memorandum of the amount so paid and the 
date of payment, but the Trustee may, in its discretion, dispense with 
such production and endorsement in any special case, upon such in- 
demnity being given as it shall deem sufficient. 


§ 10.11. Purchaser May Turn in Notes on Account of Purchase 
Price. Upon any sale of mortgaged property, or any part thereof, 
whether made under the power of sale herein contained or pursuant to 
judicial proceedings, any purchaser may in paying purchase money 
turn in any of the Notes or matured coupons in place of cash to the 
amount which would upon distribution of the net proceeds of such sale 
be payable thereon and, in case the amount so payable thereon shall 
be less than the amount due thereon, such Notes or matured coupons 
shall be returned after being properly stamped to show such partial 
payment. 


§ 10.12. Principal of Notes Becomes Due on Sale. Upon any 
such sale of mortgaged property, or any part thereof, whether made 
under the power of sale herein contained, or pursuant to judicial pro- 
ceedings, the principal of the Notes, if not previously declared due, 
together with the premium (if any) which would have been payable 
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thereon if the Company had redeemed the Notes on the date of such 
sale or on the interest payment date next following any such date, in 
the case of Notes redeemable only on an interest payment date, shall 
immediately become due and payable notwithstanding anything to 
the contrary ih said Notes or in this indenture. | 


§ 10.13. Limitation of Trustee's Liability. The Trustee shall 
not, nor shall any receiver or receiver and manager appointed as afore- 
said, be responsible or liable, otherwise than as a trustee, for any debts. | 
contracted by it, for damage to persons or property, or for salaries or 
non-fulfilment of contracts during any period wherein the Trustee or 
receiver or receiver and manager shall manage the mortgaged property 
upon or after entry, as herein provided, nor shall the Trustee or any 
receiver or receiver and manager be liable to account as mortgagee in 
possession or for anything except actual receipts, or be liable for any 
loss on realization or for any default or omission for which a mortgagee 
in possession might be liable, and the Trustee shall not be bound to do, 
observe or perform or to see to the observance or performance by the 
Company of any of the obligations herein imposed upon the Company, 
nor in any other way to supervise or interfere with the conduct of the 
Company’s business, unless and until the security hereby created has 
become enforceable and the Trustee shall have been required by the 
Note holders to enforce the same and shall have been kept supplied 
with moneys reasonably necessary to provide for the expenses of the 
required action and with satisfactory indemnity as aforesaid. 


§ 10.14. Protection of Persons Dealing with Trustee. No person 
dealing with the Trustee or its agents shall be concerned to inquire 
whether the security hereby constituted has become enforceable, or 
whether the powers which the Trustee is purporting to exercise have 
become exercisable, or whether any money remains due upon the se- 
curity of these presents or the Notes, or as to the necessity or expedi- 
ency of the stipulations and conditions subject to which any sale shall 
be made, or otherwise as to the propriety or regularity of any sale or 
of any other dealing by the Trustee with the mortgaged property, or to 
see to the application of any money paid to the Trustee; and, in the 
absence of fraud on the part of such person, such dealing shall be 
deemed, so far as regards the safety and protection of such person, 
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to be within the powers hereby conferred and to be valid and effectual 
accordingly. 


§ 10.15. Remedies Cumulative. No remedy herein conferred 
upon or reserved to the Trustee, or upon or to the holders of Notes, is 
intended to be exclusive of any other remedy, but each and every such 
remedy shall be cumulative and shall be in addition to every other 
remedy given hereunder or now existing or hereafter to exist by law 
or by statute. 


§ 10.16. Judgment Against the Company. The Company cove- 
nants and agrees with the Trustee that, in case of any judicial or other 
proceedings to enforce the security hereby created, judgment may be 
rendered against it in favour of the Note holders or in favour of the 
Trustee, as trustee for the Note holders, for any amount which may 
remain due in respect of the Notes and the interest thereon after the 
application to the payment thereof of the proceeds of any sale of the 
mortgaged property or any part thereof. 


§ 10.17. Company to Execute Confirmatory Deed. Incase of any 
sale hereunder, whether by the Trustee or under judicial proceedings, 
the Company agrees that it will execute to the purchaser on demand 
any instrument reasonably necessary to confirm to the purchaser the 
title of the property so sold, and, in case of any such sale, the Trustee 
is hereby irrevocably authorized by the Company to execute on its 
behalf and in its name any such confirmatory instrument. 


ARTICLE XI 


SUCCESSOR COMPANY 


§ 11.01. Trustee May Join in Documents. The Trustee, upon 
obtaining an opinion of Counsel that the sale, transfer or other dispo- 
sition or consolidation, merger or amalgamation mentioned in § 6.12(5) 
is on the terms permitted by the said § 6.12(5), shall consent thereto 
and join in such documents and do such acts as in its discretion may be 
thought advisable, and upon such consent being given, such sale, 
transfer or other disposition or consolidation, merger or amalgamation 
may be carried out and thereupon the Company may be released and 
discharged from liability under this indenture and the Trustee may 
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execute any document or documents which it may be advised is or are 
necessary or advisable for effecting or evidencing such release and 
discharge and the opinion of Counsel as aforesaid shall be full warrant 
and authority to the Trustee for so doing. 


§ 11.02. Further Issues of Notes. Such successor company may 
thereupon cause to be signed and may issue, either in its own name or 
in the name of the Company, any or all Notes, the issue of which is’ 
from time to time authorized hereunder, not theretofore signed by the 
Company and delivered to the Trustee and the Trustee, upon the order | 
of such successor company, in lieu of the Company, and subject to all 
the terms, conditions and restrictions herein prescribed, shall certify | 
any and all such Notes previously signed by the officers of the Com-_ | 
pany and delivered to the Trustee for certification, and any of such. 
Notes which such successor company shall thereafter cause to be 
signed and delivered to the Trustee for that purpose. All Notes so 
issued shall have the same legal rank and security as the Notes there- 
tofore or thereafter issued in accordance with the terms of this inden- 
ture as though all such Notes had actually been issued by the Com-_ 
pany as of the date of the execution hereof. Every such successor 
’ company shall possess and may exercise each and every power of the 
Company hereunder. 


ARTICLE XII 
INVESTMENT OF TRUST MONEYS 


§$ 12.01. Investment of Trust Moneys. Unless otherwise pro- 
vided in this deed, any moneys held by the Trustee, which under the 
trusts of this indenture may or ought to be invested or which may be 
on deposit with the Trustee or which may be in the hands of the 
Trustee, may be invested and reinvested in the name or under the con- 
trol of the Trustee in any obligations of Canada or of the United 
States of America maturing within five years from the date of pur- 
chase. Pending such investment such moneys may be placed by the 
Trustee on deposit in some chartered bank in Canada or with its own 
deposit department. The Trustee shall allow interest at the current 
rate for similar deposits of money remaining on deposit with it and 
shall credit the Company with interest received on moneys deposited 
with other depositaries and all moneys invested as herein provided. 


760 


APPENDIX K (Continued) 121 


ARTICLE XIII 


PROCEEDINGS 


§ 13.01. Suits by Note Holders and Trustee; Note Holders May 
Not Sue. Except as otherwise expressly provided in this § 13.01, no 
holder of any Note or coupon shall have any right to institute any 
suit, action or proceeding for the purpose of bringing the mortgaged 
property to sale, or for the execution of any trust or power hereunder 
or for the appointment of a liquidator, sequestrator, receiver or 
receiver and manager or for a receiving order or to have the Company 
wound up, or for any other remedy hereunder, unless such holder shall 
previously have given to the Trustee written notice of the happening 
of an Event of Default which has rendered enforceable the security 
hereby created and of the continuance thereof for thirty days; nor un- 
less the holders of at least twenty-five per cent (25%) in principal 
amount of the Notes shall have made written request to the Trustee 
and shall have afforded to it reasonable opportunity either itself to 
proceed to exercise the powers hereinbefore granted or to institute an 
action, suit or proceeding in its own name for such purpose; nor unless 
also such Note holders shall have offered to the Trustee, when so 
requested by the Trustee, sufficient funds and security and indemnity 
satisfactory to it against the costs, expenses and liabilities to be in- 
curred therein or thereby; nor unless also the Trustee shall have failed 
to act within a reasonable time after such notification, request and 
offer of indemnity; and such notification, request and offer of indem- 
nity are hereby declared in every such case, at the option of the 
Trustee, to be conditions precedent to any such proceedings or for any 
other remedy hereunder by or on behalf of the holder of any Notes 
or coupons. 

Nothing herein contained shall, however, affect or impair the 
right, which is absolute and unconditional, of any Noteholder to 
receive, and to institute suit to enforce the payment of the principal of 
(and premium, if any) and interest on his Notes at and after the 
maturity (including maturity by call for redemption, declaration pur- 
suant to this indenture or otherwise) of such principal (or premium, if 
any) or interest, or the obligation of the Company, which is also 
absolute and unconditional, to pay the principal of (and premium, if 
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any) and interest on each of the Notes to the respective holders thereof 
at the times and places in the Notes and coupons expressed. 


§ 13.02. Trustee Not Required to Possess Notes. All rights of 
action under this indenture may be enforced by the Trustee without 
the possession of any of the Notes or coupons or the production thereof 
on any trial or other proceedings relative thereto. 


§ 13.03. Trustee May Institute All Proceedings. The Trustee 
shall have the power to institute and maintain all and any such suits 
and proceedings as it may be advised shall be necessary or expedient 
to prevent any impairment of the security hereunder by any acts of 
the Company, or of others, in contravention of this indenture or in 
violation of law, or as the Trustee may be advised shall be necessary or 
expedient to preserve and to protect its interest and the security and 
interests of the holders of the Notes in respect of mortgaged property 
or in respect of the income, earnings, rents, issues and profits thereof. 


§ 13.04. Note Holders May Waive Default. In case any action, 
suit or other proceeding shall have been brought by the Trustee or by 
any Note holder after failure of the Trustee to act, the Note holders 
- may by extraordinary resolution, as hereinafter defined, direct (except 
as provided in § 13.01) the Trustee or the Note holder bringing any 
such action, suit or other proceeding to waive the default in respect of 
which any such action, suit or other proceeding shall have been 
brought upon payment of the costs, charges and expenses incurred by 
the Trustee or the Note holder, as the case may be, in connection 
therewith, and to stay or discontinue or otherwise deal with any such 
action, suit or other proceeding, and such direction shall (except as 
provided in § 13.01) be binding upon and shall be observed by the 
Trustee and such Note holder. 

§ 13.05. Immunity of Officers, Shareholders and Directors. ‘The 
obligations on the part of the Company expressed herein and in the 
Notes and coupons are solely corporate obligations and no action, 
suit or proceeding shall be instituted or maintained in respect thereof 
against any officer, director or shareholder (present, past or future) of 
the Company, either directly or through the Company or otherwise. 


Nothing contained herein or in the Notes shall be taken, however, 
to prevent recourse to and the enforcement of the liability of any 
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shareholder of the Company for uncalled capital or the liability of any 
such shareholder upon unsatisfied calls. 


AV RCCLGI Ee x LV. 


APPOINTMENT OF NEw TRUSTEE, CO-TRUSTEE 
OR SUBSTITUTE TRUSTEE 


§ 14.01. Appointment of New Trustee. The Trustee may resign 
its trust and be discharged from all further duties and liabilities here- 
under after giving three months’ notice in writing to the Company; 
provided, however, that such shorter notice may be given as the Com- 
pany shall accept as sufficient. In case of the resignation of the 
Trustee or its removal from office or incapacity to act, its successor 
shall be at once appointed by the Company and the Trustee jointly, 
provided that such successor so appointed shall be a responsible trust 
company empowered to carry on business in the Province of Ontario; 
but should they fail to agree on such appointment then such successor 
shall be appointed by a Judge of the Supreme Court of Ontario upon 
the application of the Company upon such notice to the Note holders 
and given in such manner as the said Judge may direct, or upon the 
application of Note holders upon notice to the Company. On any new 
appointment the new Trustee shall be vested with the same powers, 
rights, duties and responsibilities as if it had been originally named as 
Trustee, without any further assurance, conveyance, act or deed, but 
there shall be immediately executed, at the expense of the Company, 
all such instruments (if any) as the new Trustee may be advised by 
Counsel are necessary or advisable. 


Any such new or successor Trustee shall, forthwith upon appoint- 
ment, become vested with all the estates, properties, rights, powers 
and trusts of its predecessors in the trusts hereunder, with like effect 
as if originally named as Trustee herein; but, nevertheless, upon the 
written request of the successor Trustee or of the Company, the 
Trustee ceasing to act shall execute and deliver an instrument assign- 
ing and transferring to such successor Trustee, upon the trusts herein 
expressed, all the mortgaged property, rights, powers and trusts of the 
Trustee so ceasing to act, and shall duly assign, transfer and deliver 
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all property and money held by such Trustee to the successor Trustee 
so appointed in its place. Should any deed, conveyance or instrument 
in writing from the Company be required by any new Trustee for more 
fully and certainly vesting in and confirming to it such estates, proper- 
ties, rights, powers and trusts, then any and all such deeds, convey- 
ances and instruments in writing shall, on request of said new Trustee, 
be made, executed, acknowledged and delivered by the Company. 


Any company into which the Trustee may be merged or with — 
which it may be consolidated or amalgamated, or any company result- 
ing from any merger, consolidation or amalgamation to which the 
Trustee shall be a party, shall be the successor Trustee under this 
indenture without the execution of any instrument or any further act. 


§ 14.02. Appointment of Co-Trustee or Substitute Trustee. At 
any time or times, in order to conform to any legal requirements, the 
Trustee and the Company shall have power to appoint, and upon re- 
quest of the Trustee the Company shall join with the Trustee in the 
execution and delivery of all instruments and the performance of all 
acts necessary or proper to appoint, another trust company or bank 
or one or more individuals, approved by the Trustee, either to act as 
co-trustee or co-trustees of all or any part of the trust estate jointly 
with the Trustee, or to act as substitute trustee or trustees of any 
part of the same, and in any case with all such of the powers, rights, 
duties, obligations and immunities hereby conferred or imposed on 
the Trustee, and for such term, if any limitation is placed thereon, as 
may be specified in the instrument of appointment, the same to be 
exercised jointly with the Trustee, except to the extent that under 
any law of any jurisdiction in which any particular act or acts are to 
be performed the Trustee shall be incompetent or unqualified to per- 
form such act or acts, in which event such rights, powers, duties and 
obligations shall be exercised and performed by such co-trustee or co- 
trustees or substitute trustee or trustees; and, if an Event of Default 
shall have happened and shall not have been remedied or if the 
Company shall fail to join with the Trustee in any such appointment 
within five days after being requested by the Trustee so to do, the 
Trustee shall have power, without any action on the part of the 
Company and without the necessity of the execution of any such 
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instrument of appointment by the Company, to appoint such co- 
trustee or co-trustees or substitute trustee or trustees as aforesaid, 
and to execute all instruments and perform all acts necessary or 
convenient and proper for such purpose. The Trustee may receive 
the opinion of any counsel selected and approved by it as to the 
necessity or propriety of appointing any such co-trustee or substitute 
trustee and as to the form and effect of any such instrument to be 
executed or any act to be taken to effect such appointment and to any 
other matter arising under this § 14.02, and, subject to the provisions 
of § 18.01, such opinion shall be full protection to the Trustee for any 
action taken or omitted to be taken by it pursuant thereto. The Com- 
pany and the Trustee, at any time, by an instrument in writing, exe- 
cuted by them jointly, may remove any such co-trustee or substitute 
trustee, and, in that case, by an instrument in writing executed by 
them jointly, may appoint a successor or successors to such co-trustee 
or substitute trustee. In the event the Company shall not have joined 
in the execution of any such instrument within five days after receipt 
of a written request so to do, the Trustee shall have the power to 
remove any such co-trustee or substitute trustee and to appoint a 
successor co-trustee or successor substitute trustee without the con- 
currence of the Company. 


ARTIGER RY 


Non-PRODUCTION OF NOTES 


§ 15.01. Non-Production of Notes. Subject to the provisions of 
Article IV hereof, in the event of a holder not producing any Note or 
coupon upon the redemption, maturity or other date of payment 
thereof, a certificate of the Trustee hereunder of the deposit with it 
for payment of the principal amount of such Note and premium (if 
any) and of such interest as may be due thereon shall avail as a cancel- 
lation of such Note or coupon for the purposes hereof, and as a sufh- 
cient authorization to the Company to cancel the entries relating to 
such Note or coupon and to the Trustee to discharge pro tanto the 
security hereby created. 
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ARTICLE XVI 


NOTICES 


§ 16.01. Noticeto Company. Any notice to the Company under 
the provisions of this indenture shall be valid and effective if given by 
registered letter postage prepaid addressed to the Company at 1208 
Concourse Building, 100 Adelaide Street West, Toronto, Canada, 
Attention: President, and shall be deemed to have been effectively 
given from the time when in ordinary course of post the said letter 
should have reached its destination. The Company may from time to 
time notify the Trustee of a change in address which thereafter, until 
changed by like notice, shall be the address of the Company for all 
purposes of this indenture. 

§ 16.02. Notice to Note Holders. Except as herein otherwise ex- 
pressly provided, all notices to be given hereunder with respect to the 
Notes shall be deemed to be validly given to the holders or registered 
Notes if sent through the ordinary post, postage prepaid, by letter or 
circular addressed to such holders at their post office addresses appear- 
ing in any of the registers hereinbefore mentioned, and to the holders 
- of coupon Notes not registered as to principal if advertised in one or 
more daily newspapers of general circulation published in the respec- 
tive cities in which the Company is for the time being required to 
maintain a register for the Notes, and in a newspaper or newspapers 
in such other place or places (if any) as the Directors of the Company 
may determine, at least once in each of two consecutive weeks. Any 
notice so advertised or served by post shall be deemed to have been 
given or served on the day upon which it is posted or first advertised 
as aforesaid. 


ARTICLE XVII 


MEETINGS 
§ 17.01. Note Holders. Meetings of Note holders shall be con- 
vened, held and conducted in the manner following: 
Calling of Meetings: 


(a) At any time and from time to time the Trustee or the Com- 
pany may, and the Trustee shall on being served with a requisition 
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signed by Note holders representing at least ten per cent (10%) of the 
aggregate principal amount of the Notes outstanding, convene a meet- 
ing of the Note holders. In the event of the Trustee failing to convene 
a meeting after being thereunto required by the Note holders as here- 
inbefore set forth, Note holders representing the requisite percentage 
of Notes as aforesaid may themselves convene such meeting and the 
notice calling such meeting may be signed by such person as such 
Note holders may specify. Every such meeting shall be held at the 
City of Toronto, Canada, or at such other place as the Trustee may 
in any case determine or approve. 


Serial Meetings: 


(b) If the business to be transacted at any meeting by resolution, 
extraordinary or otherwise, especially affects in the opinion of the 
Trustee the rights of the holders of any series or part of a series of 
Notes in a manner or to an extent substantially differing from that in 
or to which the rights of the holders of any other series or part thereof 
are affected then reference to such fact indicating each series or part of 
a series so especially affected shall be made in the notice of the meeting 
and the meeting shall be and be deemed to be and is herein referred to 
as a serial meeting. For the purposes of § 9.03 and § 13.04 and 
subparagraphs (i), (v), (vi), (ix), (xii), (xiii), (xiv) and (xv) of para- 
graph (n) of § 17.01 of this indenture, Short Term Notes held by or 
pledged, hypothecated or charged from time to time by the Company 
to Canadian chartered banks shall be deemed to be a separate series of 
Notes, and in respect of all actions which by such § 9.03 and § 13.04 
and by the said subparagraphs or paragraph (n) of § 17.01 are required 
or permitted to be taken by extraordinary resolution, the rights of the 
holders of such Short Term Notes shall always be deemed to be so 
especially affected. 


Notice of Meetings: 

(c) At least twenty-one (21) clear days’ previous notice of such 
meeting shall be given to the Note holders and such notice shall state 
the time when, and the place where, said meeting is to be held and 
shall specify in general terms the nature of the business to be trans- 
acted thereat, but it shall not be necessary to specify in the notice the 
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text of the resolutions to be passed. Notices shall be given in the 
manner set forth in Article XVI and a copy thereof shall be sent by 
post or delivered to the Trustee unless the meeting has been called by 
it. It shall not be necessary to specify in the notice of any adjourn- 
ment of a meeting the nature of the business to be transacted at the 
adjourned meeting. The non-receipt of any such notice by a Note 
holder shall not invalidate any resolution passed at such meeting. 


Quorum: 


(d) At any meeting of the Note holders, subject as hereinafter 
provided, a quorum shall consist of two or more persons present in 
person holding or representing as proxies holders of not less than a 
majority in principal amount of the Notes. If, however, the meeting 
is a serial meeting, a quorum shall consist of two or more persons 
present in person holding or representing as proxies holders of not 
less than a majority in principal amount of the Notes and also not less 
than a majority in principal amount of the outstanding Notes of each 
series or part thereof especially affected as aforesaid. In the event of 
such quorum not being present on the date for which the meeting is 
- called within one-half hour after the time fixed for the holding of such 
meeting, the meeting shall be adjourned to be held at a place and upon 
a date and at an hour to be fixed by the Trustee who will give not less 
than fourteen (14) days’ notice of the date and time to which such 
meeting is adjourned and of the place where such adjourned meeting 
is to be held and if, at such adjourned meeting, there are not present 
in person two or more persons holding or representing as proxies 
holders of not less than a majority in principal amount of the Notes 
and also, if such meeting is a serial meeting, holding or representing 
as proxies holders of not less than a majority in principal amount of 
the outstanding Notes of each series or part thereof especially affected 
as aforesaid, a quorum shall consist of the Note holders then and there 
represented in person or by proxy and voting. 


Chairman: 


(e) Some person, who need not be a Note holder, nominated in 
writing by the Trustee, shall be Chairman of the meeting and, if no 
person is so nominated, or if the person so nominated is not present 
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within twenty-five (25) minutes after the time fixed for holding of the 
meeting, the Note holders and proxies for Note holders present shall 
choose one of their number to be Chairman. 


Certain Notes Deemed Not Outstanding: 


(f) Notes held by or for the Company shall not be deemed to be 
outstanding Notes for any purpose of this Article; provided, however, 
that Notes pledged or charged by the Company to its bankers pur- 
suant to § 2.10 shall, for all such purposes, be deemed to be outstand- 
ing Notes in no greater aggregate principal amount than the amount 
of the indebtedness or other obligations secured thereby (a statutory 
declaration by any manager, assistant manager or accountant of such 
bankers to be conclusive proof of the amount of such indebtedness or 
other obligations), and the pledgees thereof or holders of any lien or 
charge thereon shall be qualified and entitled to sign any requisition 
or notice, attend all meetings of Note holders, and vote thereat in 
respect of the Notes so pledged or charged by the Company, unless 
such pledgees or holders are expressly precluded under the terms of 
the pledge or charge from freely exercising in their discretion, uncon- 
trolled by the Company, the right to vote such Notes, in which case 
the terms of the pledge or charge shall govern. 


Majority Vote on Ordinary Resolution: 


(g) Every question submitted to a meeting, except an extraor- 
dinary resolution, shall be decided in the first place by a majority of 
the votes given on a show of hands. In the case of an equality of votes 
on a show of hands the Chairman shall have a casting vote. 


Poll to be Taken on Extraordinary Resolution: 


(h) A poll shall be taken on every extraordinary resolution and, 
when requested by a Note holder or by a proxy representing a Note 
holder holding at least ten thousand dollars ($10,000) principal 
amount of the Notes, on any other question or resolution. 


Taking of Poll: 


(i) If at any meeting a poll is so demanded as aforesaid on the 
election of a Chairman or on a question of adjournment, it shall be 
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taken forthwith. If at any meeting a poll is sodemanded on any other 
question, or an extraordinary resolution is to be voted upon, a poll 
shall be taken in such manner and either at once or after an adjourn- 
ment as the Chairman directs. The result of a poll shall be deemed 
to be the decision of the meeting at which the poll was demanded. 


Votes on a Poll: 


(j) At any meeting of the Note holders each Note holder shall 
on a poll have one vote for every one thousand dollars ($1,000) princi- 
pal amount of Notes of which he shall be the holder, provided that if 
at the time there shall be any Notes of lesser denominations outstand- 
ing each Note holder shall on a poll have one vote for each $100 prin- 
cipal amount of Notes held by him. Votes may be given in person 
or by proxy and a proxy need not be a Note holder. 


Votes at a Serial Meeting: 


(k) At a serial meeting no ordinary resolution shall be deemed to 
have been validly passed or adopted unless there shall have been given 
in favour thereof not less than a majority of the votes given respec- 
‘tively by the holders of each series of Notes or part thereof especially 
affected as aforesaid as well as a majority of all the votes given 
thereon. 


Trustee May Make Regulations: 


(1) The Trustee may (for the purpose of enabling the holders of 
unregistered Notes to be present and vote at any meeting without 
producing their Notes and of enabling them and the holders or regis- 
tered Notes to be represented and vote at any such meeting by proxy 
and of lodging such proxies at some place or places other than the place 
where the meeting is to be held) from time to time make and from time 
to time vary such regulations as it shall think fit providing for and 
governing: 


(i) The deposit of unregistered Notes with any bank, banker, 
trust company or other depositary (who may be a holder of 
such Notes in cases approved by the Trustee) satisfactory to 
the Trustee, and for the issue to the persons so depositing such 
Notes of certificates by such depositary, in terms satisfactory 
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to the Trustee, that such Notes have been deposited, which cer- 
tificates will entitle the persons named therein to be present and 
vote at any such meeting, and at any adjournment thereof, and 
to appoint proxies to represent them and vote for them at any 
such meeting, and at any adjournment thereof, in the same way 
as if the persons so present and voting either personally or by 
proxy were the actual bearers of the Notes in respect of which 
such certificates shall have been issued; and 


(ii) The voting by proxy by holders of registered Notes and 
the form of instrument appointing proxies where authorized 
under such regulations and the manner in which the same shall 
be executed, and for the production of the authority of any 
person signing on behalf of the giver of such proxy; and 


(iii) The lodging of such certificates and of the instruments 
appointing proxies at such place or places and in such custody as 
the Trustee directs and the time (if any) before the holding of 
the meeting or adjourned meeting by which the same shall be 
deposited; and 


(iv) The forwarding by the custodian of particulars of such 
certificates and instruments appointing proxies by letter, cable, 
telegraph or radio before the meeting to the Company or to the 
Trustee or to the Chairman of the meeting and providing that 
certificates or instruments appointing proxies so lodged and 
particulars of which are forwarded in accordance with such 
regulations will confer the same right to vote as though the 
certificates or instruments themselves were produced at the 
meeting. 


Any regulations so made shall be binding and effective and votes 
given in accordance therewith shall be valid and shall be counted. The 
Trustee may dispense with any such deposit and permit Note holders 
to make proof of ownership in such other manner, if any, as the Trus- 
tee may approve. Save as aforesaid the only persons who shall be 
recognized at any meeting as the holders of Notes or as entitled to vote 
or be present at the meeting in respect thereof shall be persons who 
produce unregistered Notes at the meeting and registered Note 
holders. 
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Company, Trustee and Legal Advisers May Attend: 


(m) The Company and the Trustee by their respective officers 
and directors may attend any meeting of Note holders. The legal 
advisers of the Company and of the Trustee may also attend any 
such meeting. 


Powers Exercisable by Extraordinary Resolution: 


(n) A meeting of the Note holders shall, in addition to any powers 
hereinbefore given, have the following powers, exercisable from time 
to time by extraordinary resolution except where provided otherwise 
in this indenture: 


(i) Power to require the Trustee on having entered into and 
taken possession of the mortgaged property or any part thereof, 
or to authorize any receiver or receiver and manager in posses- 
sion of the mortgaged property or any part thereof, to restore 
the same to the Company upon such conditions as such resolution 
may specify. 


(ii) Power to authorize the Trustee to accept in satisfaction 
or part satisfaction for the sale or transfer by the Trustee of all 
or any part of the mortgaged property any shares (whether 
preference, ordinary, deferred, management or founders), bonds, 
debentures, mortgages, debenture stock or any other securities 
of any company formed or to be formed. 


(iii) Power to consent to any sale, transfer or other disposi- 
tion or consolidation, merger or amalgamation mentioned in 


§ 6.12(5). 


(iv) Power to authorize the distribution in specie of any 
shares or securities or the use or disposal of the whole or any part 
of such shares or securities or any cash in such manner and for 
such purpose as may be deemed advisable. 


(v) Power to require the Trustee to exercise or refrain from 
exercising any of the powers conferred upon it by this indenture 
or to waive any default on the part of the Company, upon such 
terms as may be decided upon. 
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(vi) Power to sanction the release of the Company and of 
the whole or any part of the mortgaged property from the 
mortgages, hypothecs, pledges and charges hereby created. 


(vii) Power to authorize the Trustee or any other corpora- 
tion, firm, person or persons to do all or any of the following, 
namely :— 


(1) to bid or tender at any sale of the mortgaged Bios 
erty or any part thereof; 


(2) to tender in payment or part payment on account of 
the purchase price of any property so purchased all or any 
part of the Notes or to set off the amount or any part thereof 
due upon all or any of the Notes against such purchase price 
and to give to the Company a valid discharge in respect of 
the Notes so tendered or the amount so set off; 


(3) to borrow the moneys required to make any deposit 
at said sale or to pay the balance of the purchase price and to 
grant, mortgage, hypothecate, pledge, charge and transfer 
the property so purchased and any or all Notes not so 
tendered or any part or parts of such property or Notes as 
security for the repayment of the moneys so borrowed and 
interest thereon, or itself, himself or themselves, as the case 
may be, to advance such moneys in which event it, he or 
they shall have a lien, charge or privilege upon or a right of 
retention of the property so purchased and on or of the 
Notes not so tendered for the amount so advanced and 
interest thereon; 


(4) to hold any property so purchased and Notes not 
so tendered (subject to any mortgage, charge, lien or transfer 
or to such right of retention to secure any moneys so bor- 
rowed or advanced) in trust for all the holders of the Notes 
at the time of such tender pro rata in proportion to the 
amounts due to them thereon respectively for principal, 
premium (if any) and interest before the making of such 
tender; 


(5) to sell, transfer and convey the whole or any part or 
parts of the property so purchased for such consideration in 
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cash or in the shares, bonds, debentures or other securities of 
any company formed or to be formed, or partly in cash and 
partly in such securities, and upon such terms and conditions 
as may be determined by such extraordinary resolution of 
the Note holders, or, failing such determination by such 
extraordinary resolution of the Note holders, as it, he or they 
may deem expedient, and, subject to such terms and con- 
ditions, to dispose of such cash, shares, bonds, debentures or 
other securities pursuant to the provisions of sub-paragraph 
(iv) of this paragraph (n); 


(6) until the sale, transfer and conveyance of the whole 
of such property so purchased, to maintain and operate such 
part of said property as has not been disposed of and for 
such purposes to borrow moneys and to grant, mortgage, 
hypothecate, pledge, charge and transfer the property so 
purchased, or any part or parts thereof, as security for the 
repayment of the moneys so borrowed, with interest thereon, 
or itself, himself or themselves, as the case may be, to 
advance such moneys, in which event it, he or they shall 
have a lien or charge upon or right of retention of the prop- 
erty so purchased for the amounts so advanced and interest 
thereon and otherwise to deal with such property and the 
proceeds of any sale, transfer or conveyance thereof as the 
Note holders may by such extraordinary resolution direct. 


(viii) Power to remove the Trustee from office and to ap- 
point a new Trustee or Trustees or an additional Trustee or 
additional Trustees. 


(ix) Power to sanction any change whatsoever, except as 
provided in paragraph (s), of any provision of the Notes or of the 
coupons or of this indenture. 


(x) Power, except as provided in pargaraph (s), to assent to 
any compromise or arrangement by the Company with any 
creditor, creditors or class or classes of creditors or with the 
holders of any shares or securities of the Company. 


(xi) Power to authorize the Trustee, in the event of the 
Company making an authorized assignment or a custodian or 
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trustee being appointed under the Bankruptcy Act or a liquida- 
tor being appointed under the Winding-up Act, for and on behalf 
of the Note holders, and in addition to any claim or debt proved 
or made for its own account as Trustee hereunder, to file and 
prove a claim or debt against the Company and its property for 
an amount equivalent to the aggregate amount which may be 
payable in respect of the Notes, value security, and vote such 
claim or debt at meetings of creditors and generally act for and 
on behalf of the Note holders in such proceedings as such extra- 
ordinary resolution may provide. 


(xii) Power, except as provided in paragraph (s) of this 
§ 17.01 and in § 13.01, to restrain any holder of any Note or 
coupon from taking or instituting any suit, action or proceeding 
for the purpose of realizing the security or for the execution of 
any trust or power hereunder or for the appointment of a liqui- 
dator or receiver or receiver and manager or trustee in bankrupt- 
cy or to have the Company wound up or for any other remedy 
hereunder and to direct such holder of any Note or coupon to 
waive any default or defaults by the Company on which any suit 
or proceeding is founded. 


(xiii) Power, subject to the provisions of § 13.04 hereof and 
except as provided in paragraph (s) of this § 17.01 and in § 13.01, 
to direct any Note holder or Note holders bringing any action, 
suit or proceeding and the Trustee to waive the default in respect 
of which such action, suit or other proceeding shall have been 
brought. 


(xiv) Power, in addition to the powers given to holders of 
Notes by § 9.02, to require the Trustee to make a declaration 
under the provisions of § 9.02 hereof and/or to proceed to enforce 
the security hereunder, but subject always to the provisions of 
§ 9.03. 


(xv) Power, except as provided in paragraph (s), to assent 
to any modification of or change in or addition to or omission 
from the provisions contained in this indenture which shall be 
agreed to by the Company and to authorize the Trustee to concur 
in and execute any indenture supplemental to this indenture em- 
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bodying any such modification, change, addition or omission or 
any indentures, documents or writings authorized by extra- 
ordinary resolution. 


(xvi) Power to appoint a committee with power and au- 
thority (subject to such limitations, if any, as may be prescribed 
in the resolution) to exercise, and to direct the Trustee to exer- 
cise, on behalf of the Note holders, such of the powers of the 
Note holders as are exercisable by extraordinary or other resolu- 
tion as shall be included in the resolution appointing the com- 
mittee. The resolution making such appointment may provide 
for payment of the expenses and disbursements of and compensa- 
tion to such committee. Such committee shall consist of- such 
number of persons as shall be prescribed in the resolution 
appointing it and the members need not be themselves Note 
holders. Every such committee may elect its chairman and may 
make regulations respecting its quorum, the calling of its meet- 
ings, the filling of vacancies occurring in its number and its pro- 
cedure generally. Such regulations may provide that the com- 
mittee may act at a meeting at which a quorum is present or 
may act by minutes signed by the number of members thereof 
necessary to constitute a quorum. All acts of any such committee 
within the authority delegated to it shall be binding upon all 
Note holders. Neither the committee nor any member thereof 
shall be liable for any loss arising from or in connection with any 
action taken or omitted to be taken by them in good faith. 


The foregoing powers shall be deemed to be several and not 
dependent on each other and each sub-paragraph of this paragraph 
(n) and each power therein conferred shall, accordingly, be construed 
as complete in itself and not by reference to any other paragraph or 
power in said paragraph and the exercise of any one or more of such 
powers, or any combination of such powers, from time to time, shall 
not be deemed to exhaust the rights of the Note holders to exercise 
such power or powers, or combination of powers, thereafter from time 
to time. 


Extraordinary Resolution Defined: 


(o) An extraordinary resolution, passed at a meeting of the Note 
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holders held in accordance with the provisions hereof, shall be binding 
upon each and every of the Note holders and their respective heirs, 
executors, administrators, successors and assigns whether present or 
absent and the Trustee (subject to the provisions for its indemnity 
herein contained) shall be bound to give effect thereto accordingly. 
The term “‘extraordinary resolution’ when used herein means (subject 
to the provisions of paragraph (r) of this Section) a resolution adopted 
at a meeting of the holders of the Notes then outstanding, duly 
convened and held in accordance with the provisions herein contained, 
upon a poll by the affirmative vote of not less than seventy-five 
per cent (75%) of the votes given upon such poll. Ata serial meeting 
such resolution must in addition receive the affirmative vote upon a 
poll of not less than seventy-five per cent (75%) of the votes given 
upon such poll by the holders of each series of Notes or part of any 
series especially affected as aforesaid. 


Save as herein expressly otherwise provided, no action shall be 
taken at a meeting of the Note holders which changes any provision of 
this indenture or changes or prejudices the exercise of any right of any 
Note holder except by extraordinary resolution as hereinbefore pro- 
vided or by written instrument as provided by paragraph (r). 


Declaration by Chairman of Result of Vote: 


(p) At any meeting of the Note holders in cases where no poll is 
required or requested, a declaration made by the Chairman that a 
resolution has been carried, or carried by any particular majority, or 
lost, shall be conclusive evidence thereof. 


Minutes To Be Kept: 


(q) Minutes of all resolutions and proceedings at every such 
meeting, as aforesaid, shall be made and duly entered in books to be 
provided from time to time for that purpose by the Trustee at the 
expense of the Company and any such minutes, as aforesaid, if signed 
by the Chairman of the meeting at which such resolutions were passed 
or proceedings had, or by the Chairman of the next succeeding meet- 
ing of Note holders, shall be prima facie evidence of the matters 
therein stated, and, until the contrary is proved, every such meeting in 
respect of the proceedings of which minutes shall have been made shall 
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be deemed to have been duly heid and convened and all resolutions 
passed or proceedings had thereat to have been duly passed and had. 


Signed Instrument as Valid as Extraordinary Resolution: 


(r) Notwithstanding the foregoing provisions of this indenture, 
any resolution or instrument signed in one or more counterparts by the 
holders of not less than seventy-five per cent (75%) of the aggregate 
principal amount of the Notes then outstanding shall have the same 
force and effect as an extraordinary resolution duly passed by the Note 
holders under the provisions of this Article with respect to extraordi- 
nary resolutions; provided that, where the matters contained in such 
resolution or instrument would, if contained in an extraordinary reso- 
lution adopted at a meeting, require such meeting to be considered as 
a serial meeting, such resolution or instrument shall also be signed by 
the holders of not less than seventy-five per cent (75%) of the aggre- 
gate principal amount of the outstanding Notes of each series or part 
thereof especially affected thereby as aforesaid. 


Certain Modifications May Not Be Made: 


(s) No action by extraordinary resolution or otherwise shall 
without the consent of the holders of all Notes outstanding reduce the 
principal of, any premium on, or the rate of interest payable on, any 
Note, or postpone the date fixed in this indenture or in the Notes or 
coupons for the payment of the principal of, or any installment of 
interest on, any Note or change the character of the Notes or coupons 
as Senior Debt or alter or impair the security of the Notes or amend 
this paragraph (s) or reduce the percentage of the principal amount of 
the Notes the consent of the holders of which shall be required for the 
authorization of any change, addition or elimination mentioned in 
§ 3.06(1) or for any waiver referred to in § 6.17. 


aX ROG LG EE OOS EL 
ADMINISTRATION OF THE TRUST AND PROTECTION OF THE TRUSTEE 
§ 18.01. By way of supplement to the provisions of any Act of 
any of the Provinces of Canada for the time being relating to trustees 


and in addition to any other provision of this indenture for the relief of 
the Trustee, it is expressly declared as follows, that is to say: 
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Advice of Experts: 


(1) The Trustee may in relation to these presents act on the 
opinion or advice of or information obtained from any lawyer, auditor, 
valuer, engineer, surveyor or other expert, whether obtained by the 
Trustee or by the Company, or otherwise, but shall not be bound to 
act upon such opinion or advice and shall not be responsible for any 
loss occasioned by so acting or not acting, as the case may be, and may 
employ such assistance as may be necessary to the proper discharge of 
its duties and may pay proper and reasonable compensation for all 
such legal and other advice or assistance as aforesaid. Any such 
advice or opinion or information may be sent or obtained by letter, 
telegram, radio or cablegram, and the Trustee shall not be liable for 
acting on any advice, opinion or information, purporting to be con- 
veyed by any such means, although the same shall contain some error 
or shall not be authentic. 


Officers’ Certificate: 


(2) Except where some other mode of proof is required or per- 
mitted by this indenture, the Trustee shall be at liberty to accept an 
Officers’ Certificate (i) as to any statements of facts, as conclusive 
evidence of the truth of such statements and (ii) to the effect that 
any particular act or transaction or step or thing is, in the opinion 
of the persons so certifying, expedient, as sufficient evidence that such 
act, transaction, step or thing is expedient and may also accept a like 
Certificate that any expenditure made or indebtedness incurred by the 
Company is made or incurred for the purpose of its undertaking, as 
sufficient evidence that it is so made or incurred, and the Trustee shall 
be in no wise bound to call for further evidence or be responsible for 
any loss that may be occasioned by its failing to do so. 


Accountable for Reasonable Diligence: 

(3) The Trustee shall only be accountable for reasonable diligence 
in the management of the trusts hereof and shall not be liable for any 
act or default on the part of any agent or co-trustee or substitute 
trustee or trustees or for having permitted any agent or co-trustee or 
substitute trustee or trustees to receive and retain any moneys payable 
to the Trustee hereunder, but the Trustee shall only be liable for its 
own wilful acts and defaults. 
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Safe Keeping of Securities: 


(4) The Trustee shall be at liberty to place all Finance Receiv- 
ables and other receivables constituting part of the specifically mort- 
gaged property and all contracts, securities, bills, notes and other 
documents now held or owned or which may be hereafter taken, held 
or owned by the Company or anyone on behalf of the Company in 
respect of the said Receivables or any part thereof, in any safe or 
receptacle selected by the Trustee, or with any banker or banking 
company or counsel, solicitor or attorney or firm of good repute, or 
other depositary in any part of Canada, or, if the Trustee thinks fit, 
with the manager or responsible officer of the Company or a Subsidiary 
in the locality where such mortgaged property may from time to time 
be situate, and the Trustee shall not be responsible for any loss incur- 
red in connection with any such deposit, and the Trustee may pay out 
of the mortgaged property all sums required to be paid on account of 
or in respect of any such deposit. All Finance Receivables and other 
receivables constituting part of the specifically mortgaged property 
deposited with such a manager or responsible officer of the Company 
or a Subsidiary shall bear the following legend stamped thereon: 
“This instrument is pledged under an Indenture dated as of February 
1, 1961 between Atlantic Acceptance Corporation Limited and 
Montreal Trust Company’’. The Trustee may at any time or times 
inspect such Finance Receivables and other receivables to insure that 
such legend is stamped thereon, and shall, at least once in each calen- 
dar month when any such Finance Receivables or other receivables 
are so deposited, inspect the procedures used in stamping such legend, 
and shall physically inspect a random selection of such Finance 
Receivables or other receivables to insure that such legend is stamped 
thereon, such random selection to be made by the Trustee. 


Embloy Agents: 


(5) The Trustee may employ such agents and other assistants as 
it may reasonably require for the proper discharge of its duties here- 
under and shall not be responsible for any misconduct on the part of 
any such agents or cther assistants, and may pay reasonable remuner- 
ation for all services performed for it in the discharge of the trusts 
hereof without taxation of any costs or fees of any counsel, solicitor or 


780 


APPENDIX K (Continued) 141 


attorney and shall be entitled to receive reasonable remuneration for 
all services performed by it in the discharge of the trusts hereof and 
compensation for all disbursements, costs, liabilities and expenses 
made or incurred by it in the discharge of its duties hereunder and in 
the management of the trusts hereof and all such remuneration, dis- 
bursements, costs, liabilities and expenses made or incurred by it in 
the discharge of its duties hereunder and in the management of the 
trusts hereof and all such remuneration, disbursements, costs, liabili- 
ties and expenses, and all remuneration and expenses incident to the 
preparation, execution and recording of this indenture or of any 
instrument ancillary or supplemental hereto and the preparation, 
execution and issue of the Notes whether done or incurred at the 
request of the Trustee or the Company shall bear interest at the rate of 
seven per cent (7%) per annum from the date of the same being 
incurred, expended or becoming due and shall be payable on demand 
and together with such interest are hereby declared to be secured 
hereby and to be a charge upon the mortgaged property prior to the 
charge of the Notes. 


Wherever by this indenture the Trustee is authorized to employ 
or consult counsel, solicitors or attorneys and to pay costs secured by 
the lien hereof, such costs need not be taxed unless the Trustee shall 
deem it necessary to tax the same, but may be fixed by the Trustee 
and paid asalumpsum. No costs paid by the Trustee under the pro- 
visions of this Section in good faith shall be disallowed in the taking of 
any accounts by reason only of the fact that such costs are greater 
than they might have been if taxed, or by reason of their not being 
taxed, but such costs so paid by the Trustee shall, if not improperly 
incurred by it, be allowed and paid to the Trustee and be secured by 
the lien of this indenture in priority to the Notes. Without limiting 
the foregoing provisions, any and all costs taxed against the Company 
may be taxed as between solicitor and client and not party and party, 
and shall be payable by the Company accordingly and secured by the 
lien of this indenture. Any counsel, solicitors or attorneys employed 
or consulted by the Trustee may, but need not be, counsel, solicitors 
or attorneys for the Company. 


Not Bound to Give Notice: 
(6) The Trustee shall not be bound to give notice to any person of 
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the execution hereof or of the charge of this indenture, unless and until 
the security hereby constituted shall have become enforceable and the 
Trustee shall have determined or become bound to enforce the same. 


Discretion as to the Exercise of Powers: 


(7) The Trustee except as herein otherwise provided shall, as 
regards all the trusts, powers, authorities and discretions vested in it, 
have absolute and uncontrolled discretion as to the exercise thereof, 
whether in relation to the manner or as to the mode of and time for 
the exercise thereof, and, in the absence of fraud, it shall in no wise 
be responsible for any loss, costs, damages or inconveniences that may 
result from the exercise or non-exercise thereof. 


Trustee May Deal in Notes: 


(8) The Trustee may buy, sell, lend upon and deal in the Notes, 
either with the Company or otherwise, and generally contract and 
enter into financial transactions with the Company or otherwise, with- 
out being liable to account for any profits made thereby. 


Not Liable for Defects of Title: 


(9) The Trustee shall not be liable for or by reason of any failure 
or defect of title to or any lien, charge or encumbrance upon the 
mortgaged property or for or by reason of the statements or implica- 
tions of fact or law contained in or arising out of anything contained 
in this indenture or in the Notes or coupons or be required to verify the 
same, but all such statements or implications shall be deemed to have 
been made by the Company only, and it shall not be the duty of the 
Trustee, and nothing herein contained shall in any wise cast any 
obligation upon the Trustee, to see to the registration or filing or 
renewal of this indenture, or any other indenture or writing by way of 
mortgage, hypothec, pledge, charge, cession or transfer of or upon the 
mortgaged property or any part thereof, or upon any other property 
of the Company or to procure any local mortgage, hypothec, pledge or 
charge or other additional instrument of further assurance or to do any 
other act for the continuance of the lien or charge hereof or for giving 
notice of the existence of such lien or charge or for extending or sup- 
plementing the same, or to insure or keep insured against loss or 


782 


APPENDIX K (Continued) 143 


damage by fire or otherwise the mortgaged property or any part there- 
of, or to keep itself informed or advised as to the payment by the 
Company of any taxes or assessments or premiums of insurance or 
other payments which the Company should make or to require such 
payments to be made, it being hereby agreed and declared that as to 
all matters and things in this paragraph (9) referred to, the duty and 
responsibility shall rest upon the Company and not upon the Trustee 
and the failure of the Company to discharge such duty and responsi- 
bility shall not in any way render the Trustee liable or cast upon it any 
duty or responsibility for breach of which it would be liable. 


Trustee Not Bound Until Security Becomes Enforceable: 


(10) Except as otherwise specifically required in this indenture, 
the Trustee shall not be bound to do, observe or perform or see to the 
observance or performance by the Company of any of the obligations 
herein imposed upon the Company or of the covenants on the part of 
the Company herein contained, nor to take any steps to enforce the 
security hereof, nor in any way to supervise or interfere with the con- 
duct of the Company’s business, unless and until the security hereby 
created shall have become enforceable and the Trustee shall have 
determined or become bound to enforce the same and unless the 
Trustee shall have been required to do so in writing by the holders of 
not less than twenty-five per cent (25%) of the aggregate principal 
amount of the Notes or by a resolution of the Note holders passed in 
accordance with the provisions contained in Article XVII of this in- 
denture, and then only after it shall have been indemnified to its 
satisfaction against all actions, proceedings, claims and demands to 
which it may render itself liable and all costs, charges, damages and 
expenses which it may incur by so doing. 


May Delegate Powers: 


(11) The Trustee may delegate to any company or person the 
performance of any of the trusts and powers vested in it by this inden- 
ture, and any such delegation may be made upon such terms and con- 
ditions and subject to such regulations, not including, however, any 
power to sub-delegate, as the Trustee may think to be in the interests 
of the Note holders. 
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Certification of Resolutions: 


(12) The Trustee shall accept a certificate under the corporate 
seal of the Company signed by the Secretary or an Assistant Secretary 
of the Company as sufficient evidence of the passage of any resolution 
of the Directors or of the shareholders of the Company. 


Trustee Not Bound to Act on Company's Request: 


(13) The Trustee shall not be bound to act as hereinbefore pro- 
vided in accordance with any Officers’ Certificate or other direction or 
request of the Company or of the Directors until a duly authenticated 
copy of the Officers’ Certificate or other instrument or resolution con- 
taining such direction or request shall have been delivered to the 
Trustee, and the Trustee shall be fully empowered to act and shall be 
fully protected from all liability in acting upon any instruments pur- 
porting to be proper Officers’ Certificates or other certificates or copies 
of resolutions of the Directors or shareholders and believed by the 
Trustee to be genuine. 


Trustee Not Responsible for Validity of Actions of Officers: 


(14) The regularity and validity of all Officers’ Certificates and 
all other acts, consents, requests and directions of the Directors or of 
any officer of the Company shall be deemed for the protection of the 
Trustee to be conclusively proven by a certificate signed by any person 
or persons being, or by the Trustee believed to be, the officers of the 
Company purporting to sign the same, or the solicitor for, the Com- 
pany. The Trustee shall not be responsible for any error made, or act 
done by it, resulting from reliance upon the Company’s seal or upon 
the identity, official position or signature of any officer or director of 
the Company, or of any person on whose signature the Trustee may be 
called upon to act or refrain from acting under this indenture. 


Trustee Not Liable for Allowing Company to Retain Possession: 


(15) The Trustee shall not incur any liability or responsibility 
whatever in consequence of permitting or suffering the Company, its 
successors or assigns, to retain or to be in possession of any part of 
the mortgaged property (other than cash, bills, notes, receivables and 
other obligations deposited or required to be deposited with the Trus- 
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tee), and to use and enjoy the same unless herein expressly otherwise 
provided; nor shall the Trustee be or become responsible or liable for 
any destruction, deterioration, loss, injury or damage which may be 
done or occur to the mortgaged property by the Company, its agent 
or servants, or by any other person or corporation, or be in any way 
responsible for the consequence of any breach on the part of the 
Company of any of the covenants herein contained or of any acts of 
the agents or servants of the Company. 


Appointment of Trustee as Attorney of Company: 


(16) The Company hereby irrevocably appoints the Trustee to be 
the attorney of the Company in the name of and on behalf of the 
Company to execute and do all deeds, transfers, conveyances, assign- 
ments, assurances and things which the Company ought to execute 
and do and has not executed or done under the covenants and pro- 
visions contained in this indenture, and generally to use the name of 
the Company in the exercise of all or any of the powers hereby 
conferred on the Trustee. 


ARTICLE XIX 


EVIDENCE OF RIGHTS OF NOTE HOLDERS 


§ 19.01. Whenever in this indenture it is provided that the 
holders of a specified percentage in aggregate principal amount of the 
Notes may take any action (including the making of any demand or 
request, the giving of any notice, consent or waiver or the taking of 
any other action) the fact that at the time of taking any such action 
the holders of such specified percentage have joined therein may be 
evidenced (a) by any instrument or any number of instruments of 
similar tenor executed by Note holders in person or by attorney or 
proxy appointed in writing, or (b) by the record of the holders of Notes 
voting in favor thereof at any meeting of Note holders duly called and 
held in accordance with the provisions of Article XVII, or (c) by a 
combination of such instrument or instruments and any such record of 
such a meeting of Note holders. Proof of the execution of any such 
request or other instrument or of a writing appointing any such 
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attorney or (subject to the provisions of paragraph (1) of § 17.01 with 
regard to voting at meetings of Note holders) of the holding by any 
person of Notes or coupons shall be sufficient for any purpose of this 
indenture if made in the following manner: 


(a) The fact and date of the execution by any person of such | 
request or other instrument or writing may be proved by the 
certificate of any notary public, or other officer authorized to take 
acknowledgments of deeds to be recorded at the place where such 
certificate is made, that the person signing such request or other 
instrument or writing acknowledged to him the execution thereof 
or by any affidavit of a witness of such execution or in any other 
manner which the Trustee may consider adequate. 


(b) The fact of the holding by any person executing such 
request or other instrument of Notes transferable by delivery and 
the amounts, designations and numbers thereof and the date of 
his holding the same may be proved by deposit of such Notes with 
the Trustee or by a certificate executed by any bank, trust com- 
pany or other depositary (who may be a holder of such Notes in 
cases approved by the Trustee) satisfactory to the Trustee, 
wherever situated, if such certificate shall be deemed by the 
Trustee to be satisfactory, certifying that on the date therein 
mentioned such person had on deposit with such depositary the 
Notes designated in such certificate and that such Notes will 
remain so deposited until a date specified therein or until the 
surrender or cancellation of the certificate. 


The Trustee may, nevertheless, in its discretion, require further 
proof in cases where it deems further proof desirable or may accept 
such other proof as it shall consider proper. 


The ownership of registered Notes shall be proved by the regis- 
tration books hereinbefore mentioned. 


The Trustees shall not be bound to recognize any person as a 
holder of a Note transferable by delivery unless and until his title 
therein is proved as hereinbefore provided in this Section or in such 
other manner as the Trustee may consider sufficient. 


786 


APPENDIX K (Continued) 14.7 


ARTICLE’ XxX 
ACCEPTANCE OF TRUST BY TRUSTEE 


§ 20.01. The Trustee hereby accepts the trusts in this indenture 
declared and provided and agrees to perform the same upon the terms 
and conditions hereinbefore set forth. 


ARTICLE XXI 


PAYING AGENTS 


§ 21.01. Wherever in any Note or coupon or in this indenture 
any reference is made to any bank or paying agent of the Company, 
the same shall be read to extend to and include the successors and 
assigns of such bank or other paying agent. 


ARTICLE XXII 


COUNTERPARTS 


§ 22.01. This indenture may be executed in several counter- 
parts, each of which so executed shall be deemed to be an original, and 
such counterparts together shall constitute but one and the same 
instrument and notwithstanding their date of execution shall be 
deemed to bear date as of the first (1st) day of February, one thousand 
nine hundred sixty-one (1961). 


ARTICLE XXIII 


Trust DEED OF HYPOTHEC, MORTGAGE AND PLEDGE 


§ 23.01. If at any time any mortgaged property is situated in 
the Province of Quebec, the Company, in conformity with the laws 
of the Province of Quebec, will sign and execute in notarial form, a 
trust deed of hypothec, mortgage and pledge hypothecating, mort- 
gaging, pledging and charging and ceding and transferring all its 
undertaking, property and assets situate in the said Province of 
Quebec as security for the Notes, such trust deed of hypothec, mort- 
gage and pledge to be substantially in the same tenor and to the same 
effect as this indenture, and the said trust deed of hypothec, mortgage 


787 


APPENDIX K (Continued) 148 


and pledge and this indenture shall constitute and be read as one and 
the same instrument. 


ARTICLE XXIV 


MISCELLANEOUS PROVISIONS 


§ 24.01. All the covenants, stipulations, promises and agree- 
ments in this indenture contained by or in behalf of the Company 
shall bind its successors and assigns, whether so expressed or not. 


§ 24.02. The Company by instrument in writing executed by 
authority of a majority of its Directors and delivered in duplicate to 
the Trustee may surrender any of the powers reserved to the Company 
and thereupon such power so surrendered shall terminate both as to 
the Company and as to any successor company. 


§ 24.03. The Trustee shall from time to time furnish the Com- 
pany or any other person, firm or corporation on the dircetion of the 
Company with the certificate of the Trustee stating, if such then be 
- the case, that the Trustee shall not then have determined or become 
bound to enforce the security constituted by this indenture, which 
certificate shall be deemed to be conclusive and binding on all parties 
in interest for the purposes of this indenture. 


§ 24.04. In any case where the date of maturity of interest or 
principal of the Notes or the date of redemption of any Note shall bea 
Sunday or a legal holiday, or a date on which banking institutions are 
authorized by law to close, in the city in which a Note or coupon ts 
duly presented for payment then payment of interest or principal (and 
premium, if any) may be made on the next succeeding day not a 
Sunday or a legal holiday, or a date on which banking institutions are 
authorized by law to close, in such city with the same force and effect 
as if such payment had been made or such Note or coupon surrendered 
on the nominal date of maturity or redemption, and no interest shall 
accrue for the period after such nominal date. 


§ 24.05. In case, by reason of the temporary or permanent sus- 
pension of publication of any newspaper, or by reason of any other 


788 


APPENDIX K (Continued) 149 


cause, it shall be impossible to make publication of any notice required 
hereby in a newspaper as herein provided, then such publication or 
other notice in lieu thereof as shall be made with the approval of the 
Trustee shall constitute a sufficient publication of such notice. Such 
publication or other notice shall, so far as may be, approximate the 
terms and conditions of the publication in lieu of which it is given. 


§ 24.06. Incase any one or more of the provisions contained in 
this indenture or in the Notes or coupons shall for any reason be held 
to be invalid, illegal or unenforceable in any respect, such invalidity, 
illegality or unenforceability shall not affect any other provisions of 
this indenture or of such Notes or coupons, but this indenture and 
such Notes or coupons shall be construed as if such invalid or illegal or 
unenforceable provision had never been contained herein or therein. 


§ 24.07. With respect to the exercise, performance or discharge 
by any paying agent or registrar of the Company within the United 
States of America of any of its rights, powers, duties or responsibilities 
hereunder, the provisions of this indenture and of the Notes relating 
thereto shall be construed in accordance with the laws of the State of 
New York and the laws of the United States of America applicable 
therein; provided, that the foregoing provision shall not be applicable 
to any proceedings which may be brought or instituted by or on 
behalf of the Trustee, in Canada for the enforcement of any rights or 
remedies hereunder. In all other respects, this indenture and each and 
every provision hereof and of the Notes shall be construed in accord- 
ance with the laws of the Province of Ontario and the laws of Canada 
applicable therein. 
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In WitNESS WHEREOF the parties hereto have executed this 
indenture under their respective corporate seals and the hands of their 
proper officials duly authorized in that behalf. 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


By C. P. MORGAN 


President 
Witness: 
J. R. Morrat 
B. L. McCFADDEN 
Assistant Secretary 
(SEAL) 
MONTREAL TRUST COMPANY 
By D. B. MACKLAIER 
Assistant Manager 
Witness: 
J. R. MOFFAT 
D. H. SMELE 
Assistant Secretary 
(SEAL) 
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THE FIRST SCHEDULE 


Forms OF Notes OMITTED 
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THE SECOND SCHEDULE 


FORM OF SUBORDINATION PROVISIONS FOR INSTRUMENT CREATING 
SUBORDINATED DEBT 


: 


Subordination. Anything herein or in the (name of security) to 


the contrary notwithstanding, the indebtedness evidenced by the 


(name of security) shall be subordinate and junior in right of payment, — 


to (specify one or more types of debt to which this debt is to be 
subordinated, herein called ‘‘Senior Debt’’) of the Company, to the 
extent and in the manner hereinafter set forth: 


(a) In the event of any payment or distribution of assets of 
the Company upon any dissolution or winding up or liquidation 
or scheme of arrangement (or reorganization equivalent thereto) of 
the Company or under receivership proceeding, whether pursuant 
to the Companies’ Creditors Arrangement Act, the Bankruptcy 
Act, the Winding-up Act, or any bankruptcy, insolvency or anal- 
ogous law, of Canada or the United States, or of any province or 
state thereof, or otherwise, or in the event of any assignment for 
the benefit of creditors or any other marshalling of assets and 
liabilities of the Company for the benefit of creditors, or in the 
event of any proceedings for voluntary liquidation, dissolution or 
winding up of the Company, whether or not involving bankruptcy 
or insolvency, then the holders of Senior Debt shall be entitled to 
receive payment in full of all principal and interest on all Senior 
Debt before the holders of (name of security) are entitled to 
receive any payment on account of principal or interest upon 
(name of security), and to that end (i) the holders of Senior Debt 
shall be entitled to receive for application in payment thereof any 
payment or distribution of any kind or character, whether in cash 
or property or securities, which may be payable or deliverable in 
any such proceedings in respect of (name of security), except 
securities which are subordinate and junior in right of payment 
to the payment of all Senior Debt then outstanding, and (ii) sub- 
ject to the payment in full of all Senior Debt, the holders of (name 
of security) shall be subrogated (equally and ratably with the 
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holders of Subordinated Debt entitled to like rights of subroga- 
tion) to the rights of the holders of Senior Debt to receive all 
payments or distributions of assets of the Company applicable to 
the Senior Debt until (name of security) shall be paid in full 
and no such payments or distributions to the Senior Debt shall, as 
between the Company, its creditors (other than the holders of 
Senior Debt) and the holders of (name of security), be deemed 
to be a payment by the Company to or on account of (name of 
security); it being understood that the provisions of this section 

_ are and are intended solely for the purpose of defining the 
relative rights of the holders of (name of security) on the one 
hand, and the holders of the Senior Debt, on the other hand, and 
nothing contained in this section ... or elsewhere in this (title of 
instrument) or in (name of security) (except as expressly provided 
herein for the benefit of the Senior Debt only) is intended to or 
shall impair, as between the Company, its creditors (other than 
the holders of Senior Debt), and the holders of (name of security), 
the obligation of the Company, which is unconditional and abso- 
lute, to pay to the holders of (name of security) the principal, 
premium, if any, and interest on (name of security) as and when 
the same shall become due and payable in accordance with their 
terms, or to affect the relative rights of the holders of (name of 
security) and creditors of the Company other than the holders of 
Senior Debt; nor shall anything herein or therein prevent the 
holder of any (name of security) from exercising all rights and 
remedies under this (title of instrument) or otherwise permitted 
by applicable law upon the occurrence of an Event of Default, 
subject to the rights, if any, under this section ... of holders of 
Senior Debt to receive cash, property or securities otherwise 
payable or deliverable to holders of (name of security). 


| (b) In the event of any default in the payment of the princi- 
pal (including any sinking fund payments or required prepay- 
ments) of or interest on any Senior Debt and during the continu- 
ance of any such default, no amount shall be paid by the Com- 
pany, nor shall the holders of (name of security) be entitled to 
receive any amount, in respect of the principal of or interest on 
any (name of security). 
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(c) No present or future holder of Senior Debt shall be preju- 
diced in his right to enforce subordination of (name of security) 
by any act or failure to act on the part of the Company. 


(d) Each holder of (name of security) by his acceptance 
thereof irrevocably appoints the Company his agent and attorney- 
in-fact for the purpose of executing and delivering agreements of 
subordination with provisions substantially identical in effect to 
the foregoing provisions of this section .... in favour of the 
holders of all present and future Senior Debt, and their successors 
in interest. The Company shall keep on file at its principal office 
in Toronto, Canada, copies of all such agreements of subordina- 
tion executed and delivered by it pursuant to this section and 
such copies shall be open to inspection by any of the holders of 
(name of security), of other Subordinated Debt or of Senior Debt 
at such office during regular business hours. 
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THE THIRD SCHEDULE 


CERTIFICATE OF THE COMPANY PURSUANT TO § 6.12(1) OF INDENTURE 
PROVIDING FOR ISSUANCE OF AND SECURING SENIOR NOTES 
DATED AS OF FEBRUARY I, 1961 


ATLANTIC ACCEPTANCE CORPORATION LIMITED hereby certifies, 
pursuant to § 6.12(1) of the Indenture dated as of February 1, 1961 
(the terms used herein having the meanings specified in such Inden- 
Piso orbit aS Olli 20.30% 2.614 oopnbe Waere) Ka Oa: 


(1) The aggregate amount of indebtedness owing on Finance 
Receivables delivered to and pledged with the Trustee or a 
depositary designated by the Trustee is $........ 


(2) The amount of Delinquent Accounts included in the 
Finance Receivables so pledged is $............ 


(3) Not more than... .% of the principal amount of Finance 
Receivables so pledged consists of Receivables each having an 
original principal amount of more than U. S. or Canadian $15,000. 


(4) Not more than....% of the principal amount of the 
Finance Receivables so pledged consists of Receivables arising 
from areas of the Finance Business other than the financing of 
automobiles, consumer appliances, soft goods, accounts receiv- 
able or inventories or the making of personal loans. 


(5) The amount of Repledge Deficiency applicable to 
Finance Receivables so pledged is $............. calculated as 
follows: [here set out calculation]. 


(6) 115% of (a) the cash and (b) the market value of bonds 
or other evidences of indebtedness permitted by § 8.03(2) in the 
hands of the Trustee is $............ 

(7) The amount of Notes other than Short Term Notes out- 
SPA UCAITS 16' Shy of olin cos oceat wate 

(8) The amount of Short Term Notes outstanding is$..... 
Of bich, Saheb a cc is pledged to the Company’s bankers to 
secure current indebtedness of $........ and.atwhichihads <e 
is held by the Company’s bankers to evidence and secure current 
indebtedness of $.......... 
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(9) No default exists in the performance of the covenants of 
§ 6.12(1) [state exceptions if any]. 

The following additional paragraphs contained in the 

Fourth Supplemental Indenture shall be added to the 

Certificate so long as any of the Series J to Series Q Notes 

are outstanding. 

(10) The aggregate principal amount of Finance 
Receivables so pledged having in each case an original 
principal amount of more than U.S. or Canadian $15,000 
doesmnotrexceed! ovis wim t8k = 


(11) The aggregate principal amount of Finance 
Receivables so pledged arising from areas of the Finance 
Business other than the financing of automobiles, con- 
sumer appliances or soft goods or the making of personal 
loans does not exceed $............. 


(12) The aggregate principal amount of Finance 
Receivables so pledged arising from areas of the Finance 
Business in respect of house trailers, shell homes, ready 
built homes, and steel buildings does not exceed $....... 


(13) The aggregate principal amount of Finance 
Receivables so pledged arising from leases of auto- 
mobiles, trucks or automotive or other equipment does 
NG tee CCCU ah bat atl: Static 


(14) The aggregate principal amount of Finance 
Receivables so pledged arising from construction loans 
doesinotexceed iy. 6) het. dens 


(15) The aggregate principal amount of Finance 
Receivables so pledged arising from factoring of trade 
receivables and other inventories (other than consumer 
receivables) does not exceed $ 


(16) The aggregate principal amount of Finance 
Receivables so pledged arising from financing capital 
requirements of dealers engaged primarily in selling 
automobiles, consumer appliances and other durable 
personal property does not exceed $ 
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(17) The largest aggregate principal amount of 
Finance Receivables so pledged in respect of any single 
obligor (other than a Subsidiary) does not exceed 


$500,000. 
(18) Consolidated Net Worth at the date of this 
PENEHICAtC IS wr et ee ne 


WitnEss the corporate seal of said Company under the hands of 
its proper officers duly authorized in that behalf. 


e166: oF Fees, te) 0 e082 (0. @ 8 8. © ese! is Tel eelhe Te) 10) eyes, 60 0y Olke 7 err ene 
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THE FOURTH SCHEDULE 


DEPOSIT FORM 


The Receivables briefly described herein or in the schedule 
annexed hereto are Finance Receivables as that term is defined in the 
Indenture dated as of February 1, 1961 between Atlantic Acceptance 
Corporation Limited and Montreal Trust Company, Trustee, and are 
delivered by Atlantic Acceptance Corporation Limited (or a specified 
Subsidiary) to Montreal Trust Company, Trustee, under and pur- 
suant to the provisions of § 3.01 thereof. 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 
(or a specified Subsidiary) 


Authorized Officer 


[Herein set out brief description of each Finance Receivable 
or, if impractical, of each class of Finance Receivables.] 
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SUBMISSION TO THE ROYAL COMMISSION ON ATLANTIC 
ACCEPTANCE CORPORATION LIMITED BY J. G. ARTHUR, 
F.C.A., BEING AN OUTLINE OF GENERALLY ACCEPTED 
ACCOUNTING PRINCIPLES AND AUDITING STANDARDS AND 
PROCEDURES AS THEY RELATE TO CERTAIN BUSINESS 
ENTERPRISES. 


INTRODUCTION 


Some time ago, Mr. Commissioner, you requested the Institute 
of Chartered Accountants of Ontario to submit to you its views and 
opinions on certain aspects of accounting and auditing. A committee of 
the Institute, of which I was appointed Chairman, was formed to con- 
sider the matter. In view of the fact that accounting and auditing are, 
to a considerable extent, fields of art rather than science so that views 
and opinions relating to the various aspects thereof may vary somewhat 
with the result that it is difficult, if not impossible, to present joint views 
and opinions of a large body such as the Institute, it was decided, with 
your concurrence, that instead of the Institute attempting to speak as a 
body it would assign the various specific topics concerned among several 
of its members and have each such member submit to the Commission 
his views and opinions on the topics so assigned to him and that I would 
submit my views and opinions on some general aspects of accounting 
and auditing which it was felt might be of some assistance to you in the 
conduct of the Inquiry. 

The submissions of those to whom the various specific topics were 
assigned are presented herewith and my own submission follows here- 
with. 

“Generally Accepted Accounting Principles” and “Auditing Stand- 
ards and Procedures” are both subjects that could be discussed at con- 
siderable length, but it is not practicable in the present circumstances to 
do more than deal with them in general outline. Further, the comments 
which follow will be confined to business enterprises organized for profit 
other than banks, trust companies and insurance companies. 


GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 


Under the provisions of the Canada Corporations Act and of the 
Ontario Corporations Act, the auditor of a company in reporting to the 
shareholders on the annual financial statement is required to state, 
among other things, whether in his opinion such statement is presented 
in accordance with generally accepted accounting principles. Even 
before its introduction into corporate legislation in Canada, the term 
“Generally Accepted Accounting Principles” had wide usage amongst 
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accountants and others. The term has been defined in “Terminology 
for Accountants”, published by The Canadian Institute of Chartered 
Accountants, as: 


A body of concepts which have evolved over the years as the basis 
of sound accounting (usually together with rules, conventions and prac- 
tices recognized as appropriate methods of applying such basic concepts 
in particular circumstances). The term is not used in the sense of hard 
and fast rules but rather of rules of general application which provide 
guides in the selection of accounting methods appropriate in particular 
circumstances. | 


The body of concepts referred to in the definition has not been 
set down in any formal way in Canada up to the present time, although 
a study on “Generally Accepted Accounting Principles” is presently 
being carried out under the auspices of the Accounting and Auditing 
Research Committee of The Canadian Institute of Chartered Account- 
ants. | 

In spite of the lack of a precise description of the body of concepts 
referred to in the definition, there are certain basic concepts which, in 
my opinion, are generally recognized by accountants in Canada and they 
are as follows: 


1. Accounting records and the related periodic financial statements, 
unless there are reasonable grounds to believe otherwise, are pre- 
pared on the assumption that an enterprise will continue to be a 
going concern and, therefore, there is no attempt, in such circum- 
stances, to state all assets at realizable values. 


Accounting transactions are initially recorded at cost. 


3. Current assets generally are carried at the lower of (1) cost or 
exchange value plus accrued income or (2) net realizable value. 
For example, in the case of assets such as notes and accounts 
receivable, bonds and other investments which produce periodic 
income, say in the form of interest, such income is accrued on a 
periodic basis even though the amount involved may not be due and 
receivable at a given date. Thus, in such circumstances the carrying 
value of a note, a receivable or bond may be stated at its original 
cost or exchange value plus accrued income yet to be collected, less 
any allowance necessary to provide for anticipated loss on realization. 


4. In determining accounting income, costs incurred to earn revenues 
should be matched against such revenues, 


5. In the determination of periodic accounting income, proper accrual 


is made for all costs and revenues, whether or not they have been 
settled in cash. 


6. In measuring accounting income, items of relative insignificance may 
be ignored. 


Some further comment on the foregoing concepts may be of interest. 
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Concept 1 — The Going Concern 

Accounting records and the related periodic financial statements, 
unless there are reasonable grounds to believe otherwise, are prepared 
on the assumption that an enterprise will continue to be a going concern. 
That is to say, that the assets appearing on a balance sheet are not all 
valued on the basis of what they would realize in the event that they 
all had to be converted into cash, say, on the day after the date of 
the balance sheet. Rather the assets are a mixture of (1) items such as 
cash and receivables which are carried at their exchange value or esti- 
mated liquidity value, (2) other items, for example inventories, which 
are not, in the aggregate carried at more than their liquidity value assum- 
ing that there is an orderly liquidation in the ordinary course of busi- 
ness and (3) an accumulation of costs incurred for the benefit of 
future financial periods, such as the unamortized cost of depreciable 
fixed assets, sundry supplies and the like, which have value to an enter- 
prise as a going concern but which may not have intrinsic value outside 
the enterprise. 


Concept 2 — The Meaning of Cost 

Cost in accounting terms means the value established between two 
parties bargaining at arm’s length. In the case of transactions between 
parties not bargaining at arm’s length and where the parties are part of 
a group of companies presenting consolidated financial statements, the 
non-arm’s length values are customarily looked through and the results 
of the transactions are presented on the basis of original cost to the 
group. 

Where financial statements are presented for an entity alone, 
whether or not it is part of a group of companies, and where the values 
established on a non-arm’s length basis are reasonable in terms of fair 
market value at the particular time, it is not customary to look through 
the transaction. In the event that the transaction is not reasonable in 
terms of fair market value, then serious consideration must be given to 
the propriety of describing such transactions as being at cost. 


Concept 3 — Valuation of Current Assets 


The valuation of accounts and notes receivable presents one of the 
more difficult problems in valuing current assets. These assets are nor- 
mally recorded at face amount less an allowance for accounts of doubt- 
ful collectibility. The calculation of the allowance may be made on the 
basis of the condition of individual accounts. Alternatively, particularly 
in the case of situations where there are numerous accounts, and these, 
in any one enterprise, may often run into the hundreds of thousands, 
the allowance may be computed on the basis of the aggregate ageing of 
the accounts, with a percentage allowance of the past due accounts 
being made on the basis of prior collection experience. 
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Concepts 4 and 5 — The Matching Process and Accruals 


These two concepts are interrelated in that, in order to match costs 
and revenues, it is first necessary to accrue costs and revenues. 

Generally, in the case of an ordinary commercial sale, revenue is 
considered to arise when an enforceable contract is deemed to be made, 
even though there has not been a cash settlement. In most circum- 
stances, it is a relatively easy matter to determine the point at which 
revenue arises. In some situations, however, where goods and services 
may be billed on an instalment basis, the amounts to be billed may be 
determined on the basis of the passage of time which may not coincide 
with the earning of revenue. 

The calculation of costs in the matching process generally presents 
greater difficulties than the determination of revenues. As costs are in- 
curred they may or may not give rise to an expense which relates to the 
particular period in which they occur. If they do have continuing value 
to an enterprise, it would be improper to write these off in the year that 
they were incurred. Otherwise it would result in understatement of 
income in the initial year with a corresponding overstatement in sub- 
sequent years. Conversely, certain expenses may be incurred after 
revenue is considered to arise. For example, goods sold under warranty 
may give rise to costs some time after a sale has been made. In either 
case, under the concept of matching costs and revenues, it can be seen 
that the periodic expenses are subject to some degree of estimation. In 
the case of warranty expense, while past experience may provide guide- 
lines as to future expenses, until the warranty period expires the expense 
cannot be determined with finality. 

Perhaps the most common example of the matching procedure is 
the amortization (depreciation) of the cost of fixed assets, such as build- 
ings, against revenues over a period of years. As long as the fixed assets 
remain useful they will make their contribution towards the earning of 
revenues and it is appropriate that each financial period should bear its 
proper share of the cost of such assets. The basis on which costs will 
be amortized becomes a matter of the choice of the most appropriate 
method in the circumstances. The use of different methods can result in 
differing reported net incomes for a given period in two enterprises 
which might appear to be considered comparable. This may appear to 
be anomalous, but in fact, no two business enterprises are the same and 
each different enterprise needs to be considered in light of its particular 
circumstances. 

Under the matching process it follows that it is considered proper 
to defer costs incurred which will relate to future revenue and to show 
them on the asset side of the balance sheet and likewise to record as 
accrued liabilities, expenses related to the earning of current revenues 
which will not be settled until some future period. 
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It has been said that the profit or loss realized in an enterprise can 
only be determined with complete accuracy at the end of the life of the 
enterprise. However, as most corporate enterprises are operated on the 
premise that they will have an indefinite existence, it follows that profit 
or loss must be determined on a periodic basis and that determination, 
as evidenced by some of the foregoing examples, involves to a con- 
siderable degree the use of estimates as to the future outcome of ongoing 
transactions. 


Concept 6 — Materiality 


In the determination of accounting income, it is neither practicable 
nor sensible to be concerned with immaterial matters. Accordingly, 
financial statements must be read in light of the concept that items of 
relative immateriality are often ignored. For example, it is often not 
practicable in a manufacturing company to keep track of items which 
may be of minor significance, such as certain factory supplies and 
stationery. Items of this nature are often charged as an expense when 
purchased, even though they may have value to the business in a future 
financial period. 


AUDITING STANDARDS AND PROCEDURES 


Both the Canada Corporations Act and the Ontario Corporations 
Act provide for the appointment of an auditor by the shareholders of a 
company. In each case, he is required to make such examination as is 
necessary to enable him to report to the shareholders as to whether, in 
his opinion, the annual financial statement presents fairly the financial 
position of the company at the end of the financial year and the results 
of operations for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding year. He is also required to make comment in his 
report if certain prescribed conditions are not met. He is entitled to have 
access to all books, records and documents. He may be required to and 
he is entitled to attend meetings of the shareholders. 

The foregoing are the sum of the auditor’s statutory duties and 
rights under the above mentioned acts. If he has reservations as to, or 
if he disagrees with, the form or content of the financial statement he 
cannot change it. He can only state in his report the extent of his 
reservations or disagreement. The financial statement is clearly that of 
the company and is not that of the auditor and the prime responsibility 
for the statement rests with the directors. An auditor may, as part of his 
review of the system of internal check and control, offer suggestions to 
management for improvement. In addition, an auditor because of his 
special knowledge of a client’s affairs and his wide experience in other 
fields may render useful service to his client in such fields as taxation 
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and management consulting. However, it is not part of the auditor’s 
duty to state whether a business is badly or well run. 

If an auditor has occasion to qualify his report, it usually represents 
a fairly serious step and the shareholders should not take a qualification 
lightly. In practice, qualifications are relatively uncommon because in 
most cases, as the result of prior discussion between management and the 
auditor, the matter, which otherwise might have been the subject of a 
qualification, has been dealt with to the satisfaction of the auditor. 

As indicated, under a statutory appointment, an auditor is required 
to make such examination as will enable him to express an opinion on 
the fairness of the annual financial statements. What attributes does an 
auditor require to discharge his duties and what steps does he ordinarily 
take to put himself in a position to express an opinion? An auditor holds 
himself out as an expert and, therefore, he must have technical com- 
petence and experience equal to the duties he undertakes to perform and 
these duties must be carried out on an objective basis. 

The procedures followed by an auditor will be varied and will be 
conditioned, amongst other things, by the circumstances relating to the 
maintenance of a client’s accounts. Many public companies in Canada 
have multiplant operations and in addition, they may have a number 
of branch sales or service offices spread throughout the country and 
often at points outside of Canada. Some companies have thousands of 
employees and the number of individual transactions taking place annu- 
ally may run into the millions. In such circumstances, even if an auditor 
could examine each and every transaction, which is obviously impractic- 
able, the cost to the company of such an examination would be prohibi- 
tive. Therefore, the auditor must adopt other methods to enable him to 
express an opinion on the financial statements. 

Usually, the first step taken by an auditor is to review the system 
of internal check and control in operation in order to satisfy himself 
that it is reasonably effective for the purpose of preventing, or failing 
that, of bringing to light errors, omissions and malfeasance and that it 
will adequately safeguard the company’s assets. An ideal system of 
internal check and control provides that the work of one person is 
subject to check at all times by the work of another person and that no 
One person is in a position to initiate or control a transaction within a 
company without it being subject to review at one or more points by 
another person. After the auditor has evaluated the system and if he is 
generally satisfied with its effectiveness, he will normally carry out cer- 
tain tests to see that the system is operating as it should. Such tests 
are often made on the basis of statistical sampling or by selecting a block 
of transactions. Providing that the items which are being tested are 
selected with care and that no major errors or omissions are revealed, he 
should be entitled to rely on the system to give him the necessary assur- 
ance that there has been no major misstatement of the underlying 
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detailed transactions. If the system is not satisfactory, he must give 
consideration to extending his tests in order to obtain the necessary 
degree of assurance. Where there is little or no internal control, the 
auditor may have to consider whether by broadening the scope of his 
examination he can put himself in a position to render an opinion on 
the financial statements. In ordinary circumstances, a company’s first 
line of defence against error and fraud is the system of internal check 
and control and it is not reasonable to expect the auditor to be respon- 
sible for bringing error and fraud to light. In practice the auditor, as a 
result of his test examination, may well be the first person to discover 
error and fraud. 

In addition to a review of internal control, the auditor at or near 
the year end will carry out an independent confirmation of assets and 
liabilities, usually on a test basis. This will include the confirmation of 
bank balances, the independent circularization, on a test basis, of debtors 
and sometimes of creditors, the observation and test counts of physical 
inventories, the examination of the books of account and of certain sup- 
porting documentary evidence and discussions with certain officers and 
employees of the company. Finally, the balances in the books of 
accounts, after having been test vouched, test posted and test added will 
be checked forward to the financial statements which are to be presented 
to the shareholders. 

After having carried out various audit steps, some of which have 
been outlined previously, and providing nothing has come to his atten- 
tion which should have aroused his suspicion or which would cause him 
to raise a qualification in his report, the auditor is in a position to 
express an opinion to the effect that the financial statement does present 
fairly the financial position and the results of operations and thus he 
will have discharged his duty. It is noted that the auditor does not state 
that the statement is “correct”. As indicated by previous comment, the 
determination of the financial position and results of operations is based 
on a variety of accounting concepts and, in particular, having regard 
to the concept of materiality, it follows that the use of the word “correct” 
implies a degree of precision which is not supported by the underlying 
circumstances. 

The auditor does not originate, nor is he a party to, any of the 
underlying transactions. His position is one of examination and review. 
Accordingly, an auditor is not in a position to certify facts nor can he be 
expected to be a guarantor. He can only offer an opinion which is based 
on the application of his professional skills. What, in effect, he is saying 
in his report is that, in his opinion, taken as a whole, the financial state- 
ment, in all material respects, presents fairly the financial position of the 
enterprise at the date specified and the results of operations for the 
financial period ended on that date, in accordance with generally 
accepted accounting principles. 
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SUBMISSION TO THE ROYAL COMMISSION ON ATLANTIC 
ACCEPTANCE CORPORATION LIMITED BY ST. ELMO V. 
SMITH, F.C.A., RELATING TO ACCOUNTS PECULIAR TO 
FINANCE COMPANIES. 


INTRODUCTION 
General: 

I wish to comment on those accounts which may be considered 
peculiar to finance companies, or perhaps more properly, peculiarly 
important to finance companies. These accounts all relate to the most 
important asset of a finance company, namely amounts receivable from 
others which are usually evidenced by notes receivable secured by con- 
ditional sales contracts and so on. The accounts covered in this pre- 
sentation are: 


NOTES RECEIVABLE (Paragraphs 10 to 32) 

UNEARNED INCOME (Paragraphs 33 to 79) 

DEALER RESERVES, HOLDBACKS AND OTHER CREDIT 
BALANCES (Paragraphs 80 to 90) 

ALLOWANCE FOR LOSSES ON NOTES RECEIVABLE 
(Paragraphs 91 to 138) 


The accounting principles relating to such accounts, the balance 
sheet presentation of them, and the audit procedures required to check 
the amounts shown on the balance sheet are also outlined. 

Larger finance companies often have subsidiary companies whose 
operations are not directly related to the lending of money or extending 
of credit; for example, automobile, casualty and property insurance com- 
panies. Such subsidiary companies are not dealt with in this submission. 


Financial Statement Presentation: 


Comments on financial statement presentation are set out in the 
separate sections of this submission for each of the accounts covered. 
It should be noted that pertinent information can be disclosed either in 
the body of the financial statements or in notes to the financial state- 
ments as such notes are considered to be an integral part of the financial 
statements. Also, several finance companies now prepare detailed supple- 
mental financial information which is available to shareholders and 
others on request. 


Audit Approach: 


Comments on audit procedures have been confined to those which 
apply particularly to the aforementioned accounts. Accordingly pro- 
cedures common to normal commercial organizations have been omitted. 


808 


APPENDIX L (Continued) 


Specific audit steps and the extent to which each step should be applied 
have not been set out. These vary depending on the circumstances of 
each audit engagement and must be selected by a skilled auditor exercis- 
ing his professional judgment. 


Branch Audits: 


In some cases I make reference to branch examinations to be 
carried out by an internal auditor or by the shareholders’ auditor. Most 
large finance companies have many branches, the majority of which 
originate a tremendous number of accounting entries each year. These 
entries are summarized at head office from data supplied by branch per- 
sonnel and provide the source of the financial statement balances for 
notes receivable, dealers’ balances and unearned income, among others. 
Accordingly a finance company must have well defined procedures to 
see that corporate policy is adhered to and checked at branch level. 

In many companies the check includes test examinations by internal 
auditors one or more times a year. The shareholders’ auditor must also 
carry out examinations of sufficient branches to ensure that he can rely 
on branch reports at the end of the fiscal period. Normally such test 
examinations are made at interim dates during the company’s fiscal 
year rather than during the course of the year-end examination. When- 
ever possible, branch examinations by the internal auditors and by the 
shareholders’ auditors should be carried out on a surprise basis. 


Effect of Computers: 


The introduction of electronic data processing with the use of com- 
puters by some finance companies has already had a substantial impact, 
both on their accounting methods and on the auditing of their records. 
Computers may be expected to have an increasing effect as historical 
data is built up over the years. 

The tremendous capacity of computers to record and sort a mass of 
detailed information in a relatively short time enables a finance company 
to assemble statistics for use in running its business, particularly in such 
areas as establishing an allowance for doubtful accounts or calculating 
the unearned income on finance contracts. In addition, by providing a 
degree of mechanical reliability that virtually ensures the accuracy of 
arithmetical calculations, the computer enables the auditor to direct the 
emphasis of his examination more towards the control and testing of 
documents of original entry and other source and input data. 


NOTES RECEIVABLE 


There are various types or classes of notes receivable owned by a 
finance company. 
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Sales Financing: 


For a typical finance company the notes receivable having the 
largest dollar value comprise those with the finance charge included in 
the face amount of the note. Such notes arise from transactions where 
a dealer may sell, say, an automobile with a down payment and a con- 
ditional sales contract for the balance of the selling price; the note is 
formal evidence of the customer’s liability on the conditional sales con- 
tract. The notes are then sold to a finance company by the dealer or 
vendor of the article for cash. From that time forward, and under 
normal circumstances, the purchaser of the item deals only with the 
finance company in connection with the particular purchase. Such notes 
are most common for conditional sale contracts covering automobiles, 
trucks and industrial equipment, appliances and other chattels. 

In notes of this type the finance charge includes the charge for the 
use of money (the interest element) and other so-called service charges, 
which are many and varied in nature, for example insurance and regis- 
tration fee. 

The item financed may be new or used and the term of the note 
may be a few months or, say, three years. For large receivables, terms 
of five years and more are not uncommon. The notes are normally 
repayable in equal monthly instalments but larger final payments, or 
so-called “balloon” payments, and irregular or seasonal payments are 
not unusual, particularly for industrial equipment. 

Purchasers of this type of note receivable normally insist that their 
risk be minimized by requiring a down payment by the purchaser which 
reduces the amount financed to not more than the wholesale price of the 
item securing the debt. The repayment schedule should also be designed 
to ensure that the principal amount from time to time outstanding is less 
than the expected resale price in case the item has to be repossessed. 
The finance company may enhance its security by having the selling 
dealer assume responsibility for the outstanding balance if the debtor 
does not pay. Thus the finance company has recourse to the dealer and 
such notes are called “recourse paper”. On the other hand, the debt may 
be without recourse to the selling dealer. In either type of note the 
selling dealer may receive part of the finance charge but the participation 
would be much smaller for non-recourse paper. In the latter case the 
finance company takes a greater share to cover the increased risk. 

The finance charge is usually quoted as a so-called “add-on” per- 
cent per annum of the principal amount and thus the total finance charge 
is easily calculated as the add-on rate times the term in years. The rate 
will vary with the inherent risk and accordingly is higher for used equip- 
ment loans than for loans on new equipment; it will also tend to vary 
according to the credit standing of the customer. 
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Wholesale and Capital Loans: 


Loans which bear interest on the outstanding balance are another 
type of debt owned by finance companies. These so-called “wholesale 
loans” are usually made to finance a dealer’s inventory and are secured 
by liens on new or used automobiles or equipment. Wholesale loans are 
usually made at a lower rate of interest than that applicable to instalment 
notes for, say, retail automobile sales, but the rate would not be less 
than six per cent in normal money markets and would be higher during 
tight money periods or for short periods of time. If the security for the 
wholesale loan is not sold for some time the finance company may 
require a partial payment to ensure that the amount borrowed does 
not exceed the wholesale market value of the security. The loan is 
normally paid off when the related security is sold. However, some 
dealers may convert the security, that is, sell the security and delay 
payment to the finance company. This creates a so-called “conversion 
float” which is effectively an informal working capital loan to the dealer. 
Usually the lenders try to discourage or prevent this practice. In any 
event, it must be kept under close control by finance companies because 
of the relatively low interest rate and the higher risk of loss on an 
unsecured loan. 

So-called “capital” loans to dealers are another type of dealer loan. 
Again these are relatively low interest rate loans, usually to automobile 
or heavy equipment dealers, for working capital or fixed asset purchases, 
secured by mortgages or debentures, and normally for terms of five to 
ten years with blended principal and interest payments. The loans are 
made with the understanding that the finance company will receive 
retail finance business arising from sales made by the dealer. 


Small Loans: 


A further type of interest bearing loan is that made under the 
Small Loans Act. Such loans are for not more than a three year term 
with a principal limit of $1,500 and the maximum interest rate and 
repayment term limited by the Act. The loans may be secured or they 
may be made on the strength of a promissory note only. 


Industrial Loans: 


In some cases so-called “interim financing” is provided. Typically, 
such a loan of relatively high dollar value might be provided to a real 
estate developer to finance his building programme to a stage where he 
could obtain advances from a prime mortgage lender. Such loans are 
made at a higher rate than the prime mortgage rate, represent a first 
charge on the security, except for postponements in favour of the prime 
mortgage lender as advances are received, and are usually repaid from 
the proceeds of the permanent mortgage or mortgages. 
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In addition to the aforementioned, industrial loans may be made for 
virtually any business enterprise. The term is controlled by the useful 
life of the security or the projected cash flow to be generated by the 
business and the interest rate varies with the risk. 


Financial Statement Presentation of Notes Receivable: 


Because they are the prime asset of a finance company, notes 
receivable are usually shown as one of the first items on the balance 
sheet. Where there is a classification of current assets and current 
liabilities in the balance sheet, all of the notes are usually shown as 
current assets even although by their term, many may fall due more than 
a year hence. } 

Normally only assets ordinarily realizable within one year from the 
date of the balance sheet, or within the normal operating cycle where 
that is longer than a year, are classified as current assets. Thus in 
ordinary circumstances commercial organizations only include in current 
assets those accounts or notes receivable due within twelve months. 
Accounts or notes receivable due after twelve months are carried under 
long term receivables outside the current asset section. The object of 
this separation between current and long term in a commercial firm is 
to permit a comparison of current assets with current liabilities as a 
rough test of solvency. 

The comparable test in a finance company is a comparison of total 
notes receivable to total borrowings. If the general pattern of maturity 
of notes receivable were shown in the financial statements, a comparison 
of debt maturity could be achieved since it is common practice to show 
particulars, including maturity date, of the borrowings in financial state- 
ments. 

In my opinion there is considerable doubt as to whether all notes 
receivable of a finance company should be classified as current assets 
since the common practice is to classify only debt maturing within one 
year as current liabilities with debt maturing after one year carried under 
long term liabilities. The result of this treatment is to show an inflated 
amount for the excess of current assets over current liabilities or the 
net working capital position of the company. I believe that the better 
practice would be not to classify assets and liabilities by the terms “cur- 
rent assets” and “current liabilities” but to provide an analysis of the 
maturity of the notes receivable for comparison with the maturity of 
‘debt owing by the company. 

In my opinion it is also preferable to segregate notes receivable 
into at least the two main classes of interest included and interest 
bearing. This division permits a meaningful comparison of unearned 
income with notes which include finance charges in their face value 
and also isolates the traditional sales finance contract debts from other 
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classes of notes receivable. Naturally the comparison of unearned in- 
come to notes receivable must be used with great discretion because of 
the variety of factors which affect this ratio. I also believe that it is 
preferable to show an analysis of interest bearing loans by at least 
wholesale, small loans, interim or short term loans and other loans due 
over a period of several years. 

On balance, it would appear that the analysis of the notes 
receivable, both by class and maturity, could best be done in notes to 
the financial statements rather than partially on the face of the financial 
statements and partially in the notes. 


Audit Procedures for Notes Receivable: 


The main differences in auditing notes receivable of a finance com- 
pany as compared with accounts receivable of an ordinary commercial 
company arise from the tremendous volume of individual notes receiv- 
able and the necessity of inspecting notes in support of the amounts 
recorded in the books of account. In addition to normal audit pro- 
cedures for accounts receivable the following steps should be taken: 


(i) Applications for loans should be inspected to see that they 
have been properly processed with authorized approvals. In 
the case of secured notes, a proper assignment of the security 
should be on file and if personal guarantees are taken they 
should be inspected. To some extent this is also a test of the 
quality of the loan and should be taken into account in the 
assessment of the allowances for losses from bad debts as 
referred to later. (Paragraph 91 and subsequent. ) 


(ii) Notes receivable should be inspected in support of the 
accounts carried on the books. Usually such notes will be 
held by a bank or trust company as security for bank loans 
or other secured borrowings. It is therefore necessary to 
attend at the bank and inspect a selected number of such 
notes since in most cases the banks are not in a position 
to confirm particulars of notes held by them. 


(iii) Requests for confirmation should be sent to the debtor and 
for contracts with finance charges included the request should 
be in such a form that the debtor can identify the original 
amount of the contract less payments made to date. 


Normally the foregoing steps will need to be carried out at branch 
level and, because of the substantial volume, will be on a test basis. 
Some type of random or statistical sampling may be used for the selec- 
tion of accounts for inspection and circularization. The advent of the 
computer in accounting for notes receivable can be very useful in select- 
ing accounts on a random basis and printing confirmations. 
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- In the case of industrial or special loans made during the year for 
large amounts the auditor should review each loan file. During his 
review he should satisfy himself that the loan is properly authorized 
and that the specified security is held. The debtor should be requested 
to confirm the amount and terms of the note during the course of each 
annual examination. 


UNEARNED INCOME 
Description: 


As previously mentioned (Paragraph 11), the major asset of a 
finance company is usually notes receivable with the finance charge, in- 
cluding the interest element, in the face amount. Repayment of these 
debts is usually by equal monthly or other periodic instalments paid over 
the term of each contract. Thus all of the finance charge is recorded as 
receivable when the contract is made but collection of the charge is 
deferred to the future. 

In order to conform with the accounting concept of matching 
revenue and costs, the portion of the finance charge which has not been 
earned, or as it is called, the unearned income, is carried forward to 
future periods when it will be taken into income account to meet interest 
and other costs of borrowed funds, collection expenses, bad debts, and 
administrative expenses. 

Some finance companies engage in the leasing of automobiles or 
equipment as part of their diversified financing programmes. In such 
cases a customer may be required to prepay the rental for a specified 
period. In this event there will be unearned income representing lease 
rentals paid in advance. 


Theory of Accounting for Unearned Income: 


The actual recording of unearned income on the books of account 
usually originates at the branch level of the finance company as part of 
the entry to record notes receivable. The amount of the finance charge 
on each contract is accumulated and recorded at head office on a daily 
or less frequent basis and summarized monthly for recording in the 
general ledger. 

As an accounting technique the finance charges may either be 
credited entirely to earned income, with aggregate unearned income set 
up monthly, or they may be treated entirely as unearned income with 
the earned portion transferred to income monthly. The results should be 
identical under either method. 

The transfer of unearned income to earned income should be on a 
basis which provides the fairest matching of revenue with the related cost 
of earning the revenue. 
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The various costs or expenses that a finance company incur do not 
accrue evenly over the life of a contract and, in fact, may be partly in- 
curred before the contract is written, for example, advertising or pro- 
motional expenses. They may also extend beyond the contractual term 
of the contract, for example, collection expenses on overdue contracts. 

On the other hand, as has already been pointed out (paragraph 
13), payments are usually received on each contract in equal monthly 
instalments. Almost without exception the income element of each pay- 
ment will not be specified in the contract and it will therefore be within 
the finance company’s discretion to apportion the amount of each or any 
instalment between principal and income as a matter of its own internal 
policy. The apportionment of the instalment payment is therefore of 
considerable importance in determining the profits of accounting periods. 

It should be understood that as an accounting technique the income 
on each instalment may be dealt with or the total unearned income 
originally set up at the time the contract is made may be apportioned 
over the life of the contract. For ease of description I have assumed that 
the total finance charge in each contract is apportioned over the life of 
the contract. 

In the following summary, expenses have been broadly classified 
by their incidence during the term of a contract, and the apportionment 
of income required to provide the most desirable matching, and there- 
fore a proper accounting profit in each period, is given. 


(i) Initial expenses: 

Initial expenses will include credit reports, introductory commis- 
sion, expenses related to the acquisition of business, and preparation of 
initial documentation. 

An amount of income equal to actual or estimated initial expenses 
could be brought into account in the period in which the expenses are 
incurred. This action is, of course, contingent on the remainder of 
unearned income being sufficient to cover the costs of carrying the con- 
tract over its life. 


(ii) Administration and collection costs: 

Costs of collecting instalments and maintaining the appropriate 
bookkeeping records will vary more with the number of instalments 
rather than the amount of the instalment called for in a contract. 

Income to cover these costs could be brought into account in equal 
instalments over the term of the contract. 


(iii) Cost of money: 
Interest and other borrowing costs vary with the principal out- 


standing and income should be brought into account proportionately 
with the decline in the principal balance during the term of a contract. 
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(iv) Bad debt expense: 

In addition to provision for doubtful accounts and bad debt losses, 
bad debt expense will include legal and repossession costs that are not 
recoverable and these costs could occur at any time over the life of a 
contract. This problem is discussed later herein (paragraphs 91 to 138). 

The foregoing theoretical criteria for the apportionment of income 
are based on the finance charge applicable to one contract. There would 
be little difficulty in applying these criteria in practice if all of a com- 
pany’s contracts were of a similar type and for a standard term. 

However, many finance companies have pursued a policy of 
diversification of business. This, together with the fact that there will 
be many contracts of varying terms, makes it generally impracticable to 
adopt the different bases of apportionment for each type and term of 
contract that the foregoing criteria would require. As a practical matter, 
some modification of this approach must generally be adopted although 
it must be emphasized that the advent of the computer should result, in 
the near future, in the ability to compile information which will assist 
management in determining more accurately the incidence of costs 
incurred over the term of contracts. It should also permit more refined 
calculations to arrive at unearned income than have been practical in 
the past. 


Practice in Accounting for Unearned Income: 


The following methods are among those adopted in practice to 
apportion unearned income to accounting periods: 


(i) Sum of the digits method: 


The sum of the digits method, sometimes called the rule of 78, 
allocates income in proportion to the principal balance outstanding on a 
contract at each accounting date during its term. 

As an illustration of the sum of the digits method and the reason 
why it is called the rule of 78, take a loan repayable over a twelve month 
period by equal instalments of principal and finance charges. On the 
sum of the digits method the overall finance charges in the contract 
would be transferred from unearned income to income account by 
applying the undernoted fractions to the overall finance charge amount 
each month: 


IRirst sMOnthie een Pee eel. 12% 
Seconded nla alee: 11% 
Lhitd’.. Tagevre edit: 10% 
\a(eliigqdi Gag came tier meee ee ete 9% 
Fifth 2 sh hd Re eT ee 878 
Sixth “einen! Basse T¥% 
Severith: “Misvien).2) OM 6% 
Hicnthih?’ ee ie. See 5% 
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Ninth: month*4- 47 
hentitek cies ed inte e 37% 
PUEVent Nica ee cance ae 27% 
Ravel tHtccaeeaetn a: ok, kes 1% 


It will be seen that the sum of the numerators in the fractions 
amounts to 78. If the contract extended over a twenty-four month 
period, the sum of the numerators would be 300 and for six months it 
would be 21. However, in all such cases the sum of the digits method is 
still referred to as the rule of 78. 

For equal monthly payment contracts over relatively short periods, 
say up to three years, the sum of the digits method produces results 
similar to those produced by the so-called actuarial method. . 

Under the actuarial method interest tables are used to transfer 
from unearned income that proportion of interest related to the principal 
outstanding at each payment date. For practical purposes the two 
methods may be considered identical, particularly for shorter term 
contracts. 

These methods bring into income a substantial part of the finance 
charge in the early months of the term of a note and therefore tend to 
match income with those costs directly related to outstanding principal. 
For example, by the sum of the digits method, 42% of the finance 
charge is taken to income in the first three months of the term of a 
twelve month contract. 


(ii) Equal instalment or straight line method: 


Under the straight line method unearned income is taken up in 
equal monthly or periodic amounts during the term of the contract. A 
modification of this method is to take up income in the ratio of the cash 
collected to that amount of the original contract. The method is very 
simple but makes little or no attempt to match income with costs. It has 
the effect of deferring more income to the later stages of the term of a 
contract when expenses, particularly the interest expense related to out- 
standing principal, are lower. | 


(iii) Average interest method: 

A further method is the average interest method whereby the 
amount of unearned income to be taken up is calculated by applying the 
average yield rate on all contracts to the aggregate of the outstanding 
balances receivable. For this purpose the weighted average yield rate iS 
required to be determined at each accounting date by analysis of the 
finance charges applicable to all contracts then in force. The results 
obtained under this method may be expected to approximate those pro- 
duced by the sum of the digits method but will probably entail con- 
siderably more work to maintain the accuracy of the average interest 
yield figure. 
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(iv) Arbitrary percentage method: 

An additional method is the arbitrary percentage method whereby 
the amount of income to be carried forward as unearned income at an 
accounting date is calculated as a percentage of the outstanding balances 
for contracts in force. Except in the highly improbable circumstances of 
a static business with unchanging term and interest rates, this method 
requires that the percentage to be applied be calculated at each account- 
ing date by reference to the average interest rate and average length of 
remaining term of the contracts then in force. 

Under any of the foregoing methods an amount equal to the so- 
called acquisition cost may be taken to income in the month in which a 
contract is acquired and entered on the books. A fixed or standard 
amount may be used and this should represent the average initial 
expenses incurred on a contract. The standard needs to be reviewed 
regularly and adjusted to reflect any material change in the level of such 
expenses. It is inappropriate for the amount to be expressed as a per- 
centage of the finance charge because the amount would thereby vary 
directly with the term of the contract whereas the term does not affect 
the amount of initial expenses. When a portion of the finance charge is 
taken to income immediately to cover acquisition costs, the balance 
should be apportioned by one of the other methods already described. 


Comments on Practice in Accounting for Unearned Income: 

Of the methods outlined, the sum of the digits method is generally 
regarded as providing the most suitable method by which unearned 
income can be determined, although it is considered by some that the 
method does not take sufficient income into account in the first month 
to cover normal initial expenses. This must be judged as a question of 
fact in the circumstances of any particular case. 

The equal instalment method may be considered acceptable if a 
company has established its volume of business at a constant level and 
mix and provided these factors are not subject to later fluctuation. As 
a practical matter these conditions are rarely met. The fact is that most 
businessess cannot remain static and survive in the present competitive 
society. 

The average interest method and the arbitary percentage method 
are both likely to entail a considerable amount of continuous analytical 
work if interest rates or the general type and term of contracts are 
subject to change. The fact that the results, if properly calculated, will 
not be greatly dissimilar from those obtained by using the sum of the 
digits method, which is simpler to apply, suggests little practical advan- 
tage for these methods. 

The practice of taking an amount equal to acquisition costs into 
income is appropriate in circumstances where the initial expenses are 
large in relation to the total expenses and do not vary greatly from one 
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type of contract to another. However, this practice can only be followed 
when the remainder of unearned income is sufficient to cover the costs 
of carrying the outstanding contracts over their lives. When initial 
expenses are such as to justify its use, and it is used in conjunction with 
the sum of the digits method, it probably provides what in theory is the 
most logical method of calculating earned and unearned income for 
most finance companies. When applied consistently from year to year, 
it should afford the most practical means of matching revenue and costs 
without anticipating or unduly deferring profits. It is particularly appro- 
priate where there are direct known acquisition costs such as commis- 
sions. 

In cases where collection and recording costs are significant, it 
would be appropriate to amend the sum of the digits method by pro- 
viding for a portion of the finance charge to be taken into income on a 
straight line basis, at least during the early months of contracts. It is 
during such early months that probable collection problems are recog- 
nized in a well managed finance company. 


Financial Statement Presentation of Unearned Income: 


In the balance sheet of a finance company unearned income is 
sometimes deducted from notes receivable in the asset section of the 
balance sheet and is sometimes shown as a deferred credit between the 
liabilities and shareholders’ equity sections. 

Where significant, the amount of prepaid lease rent, referred to in 
Paragraph 35, should be shown separately from unearned finance 
charges. 

The practice of deducting unearned finance charges from notes 
receivable has received authoritative support from professional account- 
ing bodies in the United States and in Great Britain. This treatment iS 
apparently based on one or other of the following theories. One theory 
is that by deducting unearned finance charges the notes receivable are 
shown at their principal amount and this amount is comparable with 
that shown for notes included in the balance sheet on which interest is 
collected periodically. Another theory is that by showing the net total 
a more or less present value of the note is displayed. There are also some 
exponents of the view that the net amount tends to indicate a realizable 
value. 

As indicated in the foregoing section, there are many different 
practices followed in taking unearned finance charges into income and. 
in my opinion it would be somewhat coincidental if the net balance of 
notes receivable after deducting unearned income did represent the 
principal amount, the present value or the realizable value. In respect 
of the last two, this is particularly apparent when it is considered that 
either the realizable or the present value will depend on the current cost 
of borrowing money, funds available to be borrowed, and the demand 


819 


APPENDIX L (Continued) 


for such notes at any given time as compared with conditions when the 
contracts were written. Furthermore, accounting theory is based on the 
going concern concept in determining amounts at which assets and 
liabilities are carried on the balance sheet and not a valuation or liquida- 
tion approach. 

The two largest Canadian finance companies not associated with 
foreign corporations show unearned finance charges on the liabilities side 
of the balance sheet. This leaves notes receivable stated in the balance 
sheet at the amount the debtor has agreed to pay and, assuming there 
are no bad debts, at the amount that will be received by the finance 
company on a going concern basis. 

Probably it is not a matter of great concern as to whether the 
unearned finance charges are deducted from the notes receivable or 
shown separately as a deferred credit in the balance sheet. The matter 
of prime concern is to indicate the amount of unearned income, the 
amount of the notes receivable to which it relates and the basis on which 
unearned income is taken into income account in the profit and loss 
statement. All of this is important information for the analytical reader 
of financial statements and in my opinion should be disclosed to share- 
holders in the annual financial statements and notes thereto. It has not 
been common practice to disclose this information in annual accounts 
sent to shareholders but it is becoming more readily available to inter- 
ested parties in supplementary material prepared by finance companies. 


Audit Procedures for Unearned Income: 

The nature of the item unearned income appearing in the financial 
statements of finance companies is such that appropriate auditing pro- 
cedures may be summarized as follows: 


(i) Consideration of the accounting principles followed and 
assessment of the appropriateness of those principles in the 
particular situation. 


The accounting principles should be reviewed with reference to the 
type of notes purchased, the cost of acquiring them and the method of 
calculating allowances for early payment, as well as typical experience 
relating to the continuing cost of collecting the notes. 


(ii) Enquiry and audit tests, as necessary, to determine the con- 
sistency of application of those principles with previous 
accounting periods, and audit tests of the accuracy of the 
company’s accumulation of the appropriate data and calcula- 
tion of unearned income. 


The consistency of application of accounting principles should be 
determined during the course of the check of calculation of unearned 
income, which is usually done at head office in some detail, and in con- 
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junction with branch examinations where changes in the method of 
recording finance charges would be noted. 

Branch examinations by the shareholders’ auditor would include a 
review of internal audit and supervisory personnel procedures. During 
such examination, tests should be carried out on contract purchases to 
substantiate finance charges and on source data used to compute un- 
earned income. These tests should include checks of clerical accuracy 
of data, correct reporting to head office, adequate supporting evidence 
for accounting entries, approval for adjustments and adherence to com- 
pany policy. In addition, branch reports should be reviewed for uni- 
formity and reasonableness and to ensure that no unauthorized 
adjustments are made to branch figures. 

The audit tests of arithmetical accuracy and accumulation of data 
are the critical area from an audit point of view since a small error in 
mechanics, if applied to a large number of contracts, can result in a large 
error in the unearned income. It can thus give rise to an equal dollar 
error in profit before income tax. 


DEALER RESERVES, HOLDBACKS AND OTHER CREDIT 
BALANCES 


Description: 


A dealer reserve results primarily from the dealer’s participation in 
finance charges on conditional sales contracts purchased at branches of 
a finance company. It may also include a bonus based on volume of 
notes purchased. The reserve will be small with non-recourse paper but 
may rise to 25% or more of the finance charge on recourse paper. A 
dealer’s reserve may be covered by a specific contract but it usually arises 
from an understanding confirmed by letter with the dealer. 

Holdbacks arise when contracts are purchased from a dealer and 
the specified amount to be advanced by the finance company to the 
dealer would be too high in relation to the realizable value of the security. 
A holdback is taken to reduce the finance company’s advance to an 
acceptable risk level. 


Accounting: 


A dealer reserve is normally a direct allocation to the dealer of a 
portion of the finance charge and originates at branch level as part of the 
recording of the related note. Holdbacks originate in the same way 
except that they are a reduction of the amount the finance company 
would ordinarily remit to the dealer. Both are recorded on head office 
books through summaries of branch transactions. 

A dealer reserve is normally paid out to the dealer when the related 
contract is paid off. However, payment is often subject to retention of 


821 


APPENDIX L (Continued) 


a specified percentage of the dealer’s contingent liability, to consideration 
of the arrears position of the dealer’s outstanding contracts, and perhaps 
to other conditions. Also, the dealer may have certain of his debts owing 
to the finance company paid by transfer from the dealer’s reserve; such 
accounts owing might be deficiency balances, which arise when security 
is repossessed and sold for less than the loan balance, past due wholesale 
loan interest, etc. Payments or other charges against a dealer’s reserve 
usually must be approved by regional or head office personnel, rather 
than at the option of branch personnel, with the exception that a dealer’s 
reserve is always charged with its appropriate share of any finance charge 
rebated to customers on early payment of accounts. 

Holdbacks are normally paid when the related contract is settled 
in full or when the amount due on it is reduced to a balance which meets 
the finance company’s requirements for equity in the chattel. 


Financial Statement Disclosure of Dealer Reserves, Holdbacks and Other 
Credit Balances: | 


Amounts in respect of the foregoing items should be shown under a 
caption such as “Dealers’ credit balances” in the accounts payable sec- 
tion of a finance company balance sheet. 


Audit Procedures for Dealer Reserves, Holdbacks and Other Credit 
Balances: 


The audit by the shareholders’ auditor will vary with the scope and 
quality of internal control procedures including internal audit, if any, 
but should include procedures to ensure that: 


(i) Procedures at head office are such that branch figures are 
proved to overall company totals and that there are no un- 
authorized adjustments to branch figures. 


(ii) If volume or other bonuses are included in dealer reserves, 
the computation and credit to appropriate dealer is checked 
at branch level. 


(iii) The branch audit covers a test of: the accuracy of calculating 
reserves; their accounting treatment; the crediting of indi- 
vidual amounts of reserves and holdbacks to dealers; the 
balancing of individual dealer’s accounts to branch control 
accounts; detail entries in dealers’ accounts and examination 
of supporting data and appropriate approvals (both debit and 
credit); accuracy of charge-back on rebated contracts; and 
accuracy of reporting of balances to head office. 


Dealer reserves and holdbacks are taken into account in deter- 
mining the finance company’s possible loss on a dealer’s loans because 
on recourse paper any loss on retail contracts may be reduced by applica- 
tion of the dealer’s reserve or other credit balances. This practice is 
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referred to in the succeeding section on allowance for losses. (Para- 
graphs 91 to 137.) 

It should be emphasized that the balance of dealers’ credit balances 
which appears on financial statements is the result of a large number of 
transactions at the branch level and the shareholders’ auditor normally 
carries out his tests at branches at interim dates during the company’s 
fiscal year rather than carrying them out during the course of the year- 
end examination. Accordingly, it is important to test the reporting of 
branch balances to head office and to review branch reports at the year- 
end date for amounts which are out of proportion or otherwise unusual. 


ALLOWANCE FOR LOSSES ON NOTES RECEIVABLE 


General Considerations: 


In most industrial concerns accounts receivable arise from sales and 
all of the revenue from the sale is taken into income when the sale is 
made. It follows that the allowance for doubtful accounts on these 
receivables must be for the entire anticipated loss, plus significant collec- 
tion costs, to the point of liquidation of the receivable. 

Current notes receivable of a finance company are different because, 
for interest included notes, there is unearned income which will be taken 
into income in future months, and, for interest bearing loans, interest will 
be earned on the outstanding balance. In both cases income will be 
earned in the future on current loans presently outstanding. Accordingly 
the allowance for doubtful finance notes receivable should cover: 


(i) Losses on instalments in arrears (since income would normally 
have been taken up on these instalments). 


(ii) Provision for eventual anticipated loss on current accounts. 


There are a few practices generally taken into account in estimating 
an allowance for losses on finance company receivables and different 
procedures are used with different types of debts. It is convenient to 
discuss the method of establishing the allowance by reference to the 
various classes of debts. 


Estimating Allowance for Losses on Recourse Paper and Notes Receiv- 
able from Dealers: 


As mentioned in Paragraph 14, “recourse paper” is the term used 
to describe retail finance contracts for which the dealer assumes respon- 
sibility if the prime debtor does not pay. The notes receivable which the 
dealer has endorsed are considered to be receivable from the dealer as 
long as the recourse has value. In estimating an allowance for losses, the 
same general considerations applicable to recourse paper should be 
used for dealer capital loans, dealer wholesale loans, repossession 
balances (including any deficiency balances resulting from the sale of 
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security for note) and current accounts receivable from the dealer for 
wholesale interest and other charges. 

Because of the tremendous number of individual retail accounts to 
be reviewed for possible bad debts and the detailed knowledge required 
to assess the accounts, the calculation of the allowance must start at the 
branch level where contracts tabulated under each dealer should be 
reviewed by branch personnel. Unless there are well established pro- 
cedures for the review and reporting of delinquencies at branch level, it 
is almost impossible to asess the collectibility of the accounts. Such 
review should take into account the dealer’s financial position, the value 
of collateral for loans, the value of personal guarantees, and the avail- 
ability of dealer’s reserves and holdbacks. 

Where it appears that the finance company has a risk of loss, branch 
personnel should list and value all accounts in respect of each dealer. 
(In valuing balances it is usual to consider only the current wholesale 
price which could be obtained on any security.) The balance of the 
dealer’s reserve, holdbacks and other collateral, including dealer’s guar- 
antees, should be added to the aggregate realizable value of the relative 
accounts; the sum so obtained may then be deducted from outstanding 
balances receivable from debtors in order to arrive at the possible loss 
in respect of that dealer. 

The value of a dealer’s guarantee should be maleated by reference 
to such matters as the financial statements presented by the dealer, which 
are often not audited; the estimated realizable value of assets of the 
dealership, less prior liabilities; the managerial ability of the dealer as 
shown by the profit history of the dealership and the quality of notes 
discounted; the dealer’s own investment in the business; and economic 
conditions in the area. 

The branch estimate of losses should be reviewed by supervisory 
personnel who would then submit data to head office for a final review. 
The company’s head office personnel should then review the material for 
consistency with past experience, ascertain that all collateral has been 
taken into account (because head office may hold collateral of which the 
branch is not aware), and summarize the results for comparison with 
prior periods. After unusual variances are investigated the final allow- 
ances should be set at the amount required to cover the estimated losses 
shown by the final summaries. 


Estimating Allowance for Losses on Non-recourse Instalment Sale Con- 
tracts and Loans Under the Small Loans Act: 


The aforementioned loans can be considered together as the pro- 
cedures required to estimate an allowance for losses are similar. 

Losses can be estimated on an individual account basis by valuing 
the security and estimating the amount which can be collected from the 
debtor in the future either by personal contact, collateral security or 
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litigation. In this case the assessment starts at branch level on an account 
by account basis. The branch data should be summarized and reviewed 
first by local supervisory personnel, then by head office officials, to arrive 
at a final allowance. The steps are similar to those used for assessing 
dealer accounts but considerable emphasis is often placed on an indi- 
vidual’s evident intention to liquidate his debt even though he may not 
be making full monthly payments. 

Alternatively, some companies prefer to calculate an allowance 
based on percentages of outstanding balances or of various aging classifi- 
cations. For example, a minimal percentage for current accounts might 
be provided, a specified percentage for accounts thirty days in arrears, a 
higher percentage for accounts sixty days in arrears, and a still higher 
percentage on accounts more than sixty days in arrears. 

The alternative of applying percentages to overdue accounts in 
homogeneous groups, with the percentage increasing as the period in 
arrears increases, is not uncommon and may provide reliable results. 
However, the percentage should be based on the experience of the par- 
ticular company and the resulting allowance should be adjusted for local 
conditions which could not be reflected in the aging of accounts. If this 
method is used the management usually requires a regular test of branch 
aging analyses to ensure that the overall allowance for doubtful receiv- 
ables is based on reliable source data. Computers can provide accurate 
aging data and may facilitate calculation of an allowance. 

In some cases industry averages for allowances have been suggested, 
with the averages being related to the total outstanding notes in the 
category being considered. In my opinion this method is unacceptable 
since there is a presumption that the particular company is the statistical 
average for the industry and this is clearly unlikely. 

A single percentage applied to the total outstanding balance of 
notes fails to take into account variations in quality and type of notes 
acquired and the condition of the notes at the date under consideration. 
Accordingly the method is not recommended. 


Estimating Allowance for Losses on Industrial Loans (Interim and Long 
Term Financing): 

| The security for industrial loans is normally verified at the time of 
loan approval and before the advance of any funds. The procedure for 
review and approval prior to advance of funds is most important since if 
this area is well handled, the review for doubtful accounts can be more 
straightforward. Assuming procedures ensure that the loans are ade- 
quately secured, then the loans should be reviewed at head office for: 


(i) Conditions which may have altered since the date of approval 
and which might give rise to a loss. 


(ii) Loans which are in arrears. 
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The review may take the form of an independent or internal 
appraisal of the security; review of audited or unaudited statements of 
the debtor; review of the current position of construction projects; and 
projections of future costs to assess the value of the project when com- 
pleted. Appraisals will take into consideration the amount of income to 
be earned by the security and the current price a buyer would be willing 
to pay to acquire that income-earning capacity; on the estimated current 
replacement cost of the security; or on the price realized from the sale of 
similar properties. Finally the estimated value of the security will be 
compared with the outstanding balance of the loan and if a loss appears 
possible the necessary provision can be included in the allowance for 
doubtful accounts. 


Estimating Allowance for Losses on Working Capital Advances to Small 
Businesses: 


A special problem arises in reviewing loans to small companies 
when repayment of the loan is dependent on success of the venture rather 
than on underlying security for the loan. However, it is not likely that 
these loans will be numerous or represent a high proportion of the total 
outstanding loans of a typical finance company. The security, if any, 
for these loans should be reviewed at least annually in detail, whether or 
not the loan is in arrears. If available, audited and interim financial 
statements should also be reviewed carefully for unfavourable trends in 
operations, excessive inventory, receivables or payables, and expenses of 
an unusual amount or nature. If the debtor concern is operating at a true 
profit and the loan is being paid off out of the profits, there may be no 
need for an allowance for doubtful accounts. 

Each loan has to be reviewed on its own merits since details of 
security, nature of operations, the possibility of prior security being given 
without the knowledge of the finance company, are all variables. The 
allowance for doubtful receivables must reflect the risk inherent in such 
loans and the present condition of each one. 


Company Policy On Bad Debt Write Offs: 


Allowances based on either percentages or specific accounts must 
take into account the company’s policy on writing off doubtful accounts. 
Some companies have adopted a policy of writing off all accounts on 
which no payment has been received in twelve months and some have 
reduced this to six months. This practice guards against the possibility 
of excessive old doubtful accounts remaining on the books of the com- 
pany and accordingly decreases the possibility that the allowance for 
doubtful receivables may be grossly inadequate. However, this practice 
should not be extended to the point where substantial recoveries are 
experienced regularly on accounts previously written off. 
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Allowances Provided Out Of Finance Charges On Each Contract: 


Some companies have adopted the practice of crediting the allow- 
ance for doubtful accounts with a percentage of either the finance charge 
on instalment contracts or the amount advanced. This charges the 
income of each note with an imputed bad debt expense. While the pro- 
cedure may result in an adequate allowance for doubtful receivables, it 
may also result in: 


(i) Less effort to analyze individual accounts for possible loss 
since an allowance will already have been set up. 


(ii) Provision for doubtful accounts fluctuating with purchase of 
notes rather than with the incidence of bad or doubtful debts. 


(iii) Variations in quality of paper purchased not being reflected 
in the allowance, or unusual local circumstances not being 
reflected in the allowance. 


(iv) Poorer collection effort because company personnel know that 
an allowance has been provided on every account irrespective 
of actual requirements. 


(v) A fairly large allowance may be provided on current accounts 
when there is no actual known or expected loss on these 
accounts. 


In my opinion this or any overall average practice applied indis- 
criminately without a careful and regular review and assessment of 
receivables could well result in either excessive or inadequate allowances. 


Aging of Notes Receivable: 


One of the more important areas to be controlled by company 
policy, and one of great interest to the auditor, is the method of arriving 
at the dollar value of notes in arrears. Different companies may show 
as arrears: 


(i) Any amount which is overdue, based on the original payment 
schedule. 


(ii) Any full instalment which is overdue, based on the original 
payment schedule. 

(iii) The total outstanding balance of an account in the aging 
category when the oldest unpaid instalment was due. 


(iv) The total outstanding balance in the aging category when the 
last payment was received (irrespective of instalments con- 
tractually in arrears after the payment has been received). 
Also under this method a “payment” can be classed as a full 
regular instalment, half an instalment, any payment which 
meets arrears of interest and contributes to repayment of 
principal outstanding, or in some cases any amount at all. 
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“Rolled” Accounts: 


Some companies, particularly in the small loan field, find that some 
debtors pay more regularly if their account is treated as current when 
they commence paying after a period of time in arrears, or if the loan is 
rewritten for a longer period with lower instalments. In these cases 
accounts may be rewritten or, as it is called, “rolled over” or simply 
“rolled” to a current status without any new funds being advanced. 
Furthermore, accounts in arrears may be written with only a minor cash 
advance. 


Importance of Company Methods: 


The bad debt write-off policy and the aging methods used are most 
important factors to consider when establishing an allowance for doubt- 
ful receivables. These practices must be followed consistently in all 
branches in each accounting period. The company must also establish 
the criteria for permitting accounts to be renewed, or “rolled”, and this 
practice must be carefully controlled. 

If it is found that accounts are renewed primarily to improve the 
aging, or the criteria used in approving the practice result in frequent 
renewals, I believe that in most cases the allowance should be based on 
individual account reviews rather than percentages. 


Financial Statement Disclosure of Allowance for Losses: 


In the financial statements the allowance for losses, or the allowance 
for receivables doubtful of collection, should be shown as a single amount 
deducted from the total of all classes of receivables to which it pertains. 


Audit Procedures for Allowance for Losses: 


The allowance for doubtful accounts should be established by the 
company at an amount determined by applying its established criteria 
and methods on a consistent basis. 

The auditor should assess the company’s policies and procedures 
in establishing the allowance for doubtful accounts to determine: 


(i) If the method used is appropriate to the type of receivable and 
consistent with prior periods. 


(ii) If the data on which the estimate is based is reliable and if 
the calculation of the final allowance is clerically accurate. 


(iii) If the opinions of company personnel are reasonable under 
the circumstances. 


The examination of the allowance will involve work at the branch 
level and at head office. The branch work may involve reviewing reports 
to head office for accuracy and adequacy of explanatory material and 
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examination of documents in support of balances, as well as discussion 
of individual balances with branch personnel. Particular attention should 
be paid to the frequency of renewing or “rolling” accounts as this may 
vary from branch to branch and if many accounts are rolled the assess- 
ment of arrears is much more difficult. It should be noted that branch 
examinations at interim dates will have satisfied the auditor as to the 
general reliability of branch information for purposes of his examination 
of the financial statements at the company’s fiscal year-end. 

Steps carried out at head office should include the review of head 
office instructions to branches, the checking of branch reports to sum- 
maries, clerical tests to prove the accuracy of calculations, review of data 
submitted by branches and assessment of the opinions arrived at by 
branch personnel, In addition, it will be necessary to review larger loans 
with head office personnel, verify estimates of value of security, analyze 
financial statements of debtors and, for selected accounts, to repeat the 
steps used by the client to arrive at an estimate of losses. 

It is common to review statistical data on the condition of the 
receivables and the allowance in respect of prior periods to ensure that 
the present allowance appears reasonable in relation to these statistics 
and past experience in general. Such statistics might include percentages 
of delinquencies to outstanding notes receivable, allowance for doubtful 
accounts to outstanding notes receivable, and bad debt losses to out- 
standing notes receivable. Trends in these and other statistics from year 
to year would also be used to assess the level of the allowance. 

The estimate of the allowance for doubtful receivables requires the 
use of judgment and opinion at many stages and the auditor must satisfy 
himself as to the adequacy of the overall allowance or qualify his report 
accordingly. 
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SUBMISSION TO THE ROYAL COMMISSION ON ATLANTIC 
ACCEPTANCE CORPORATION LIMITED BY W. J. AYERS, 
F.C.A., RELATING TO THE SUBJECT OF INDEPENDENCE OF 
AUDITORS. 


There are three well known sayings relating to independence of 
public accountants, one or more of which may appear in the leading texts 
on this matter. They are: 


Independence is an abstract concept—difficult to define, a reflection 
of honesty and integrity. It is a state of mind and not susceptible 
of objective determination or definition. 

Caesar’s wife ought to be above suspicion. 

The auditor must be independent in fact, and should be independent 
in appearance also. 


Where a state of mind is involved as indicated in paragraph 2 above, 
reputation as in paragraph 3 and appearance as in paragraph 4 it is 
difficult to lay down criteria for the measurement of such a concept as 
independence. 

Likewise, as it seems equally difficult to legislate regarding a state 
of mind, it is obvious that the various Companies Acts and statutes of 
all kinds which affect public accountants and their clients can only 
legislate concerning positive conditions or facts, such as offices held etc. 
and will provide little help in a study of independence. 

It is also obvious therefore that professional bodies, individuals and 
firms will provide the best guides as to the most desirable standards. Let 
us then examine the situation as far as the Institute of Chartered 
Accountants of Ontario is concerned. 

I will comment first on the Act under which the Institute is 
incorporated and its by-laws, rules and opinions. 

The Institute is constituted by an Act of the provincial Legislature. 
One of the objects of the Institute as provided for in that Act is “to 
regulate the discipline and professional conduct of its members and 
students-in-accounts”. Section 8 of the Act provides for the enactment 
of by-laws and specifically Section 8 (f) provides for by-laws “to provide 
for rules of professional conduct”. Thus by-law 76 provides that Coun- 
cil, subject to ratification by the members, may pass rules of professional 
conduct with which the members shall comply. There are at present 
Rules of Professional Conduct numbered 1-52. 


The Council also may publish opinions and the introduction to the 
published opinions explains their status: 


The onus for enforcement of the Institute’s rules of professional con- 
duct lies in the first instance on the professional conduct committee. It 
is responsible for investigating complaints of apparent infractions and it 
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has the power to submit to the discipline committee a charge or charges 
against a member or student. The by-laws contain provision for the 
formal hearing of charges, and for the imposition of penalties, including 
suspension and expulsion. 

To help members avoid infringing the by-laws and rules, the profes- 
sional conduct committee is prepared to give its opinion on ethical 
problems. To further help, the following opinions, written in the light 
of the committee’s experience with particular problems, are issued by the 
council. It should be understood that while the opinions offer guidance 
they are not intended to absolve members from the personal respon- 
sibility of exercising judgment and intelligence in considering the ethical 
aspects of problems they encounter. 


The main rules on independence as they now exist were imple- 
mented 1959-60 and are known as Rule 3 (1) and Rule 8. They are 
as follows: 


Rule 3 (1) A member acting as an auditor shall maintain independence. 


Rule 8 No member or firm of which he is a partner shall express an 
opinion on the financial statements of any organization if 
the member, his partners, or his or their immediate families 
have any direct or indirect financial interest (or such other 
interest as could influence the independence of the member 
or firm) in the organization unless the report discloses such 
interest. 


Rule 3 is unequivocal in requiring the maintenance of indepen- 
dence. If, then, a member was not in fact independent in a given set of 
circumstances he would not be competent to act as auditor. Read 
together, Rule 3 and Rule 8 could cause confusion. However, between 
the clear-cut case of lack of independence contemplated in Rule 3 and 
the condition of absolute independence, there may be cases where 
interests exist which could conceivably dilute independence. Rule 8 
specifies that in these cases the auditor’s interest must be disclosed. In 
the final analysis, however, Rule 3 is paramount and where independence 
does not, in fact, exist, the mere disclosure of interest will not satisfy 
Rule 3. The difficulty that could arise in dealing with these rules, of 
course, is the absence of a definition of independence, which means that 
subjective judgment is involved in each case. 

Opinion 5 on independence was issued on June 30, 1961 and is as 
follows: 


The intent of the rules is clear. Despite this, members have on 
occasion failed to appreciate that the holding of any direct or indirect 
financial or other interest disqualifies a member or his firm, if he is a 
partner, from expressing an opinion unless such interest is disclosed, 

The council considers, however, that a practising member who is 
asked to serve on the governing body of a non-profit-seeking religious 
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charitable or educational organization may do so even though the firm 
of which he is a partner may be the auditors of the organization. It is 
believed to be in the public interest and in the interest of the profession 
that our members assume responsibilities in community service. It is 
necessary, of course, that the member concerned should be satisfied of 
the ability of his firm to retain its independence under these circum- 
stances and of his own ability to act without in any way influencing the 
independence of his firm. 


This is interesting in that it follows the English pattern that one 
partner doing a charitable job may not make another partner doing the 
audit suffer lack of independence if both are satisfied that such is not the 


case. 

Opinion 13, issued July 3, 1963, dealing with Rule 8, states that 
direct and indirect interests in effect dilute independence. That opinion 
reads in part as follows: 


Having again considered Rule 8, the Council wishes to reiterate what 
is expressed in the introductory paragraph to the rules — that the rules 
state broad principles as a guide to members; they express the spirit in 
which members should conduct their affairs, they are not to be inter- 
preted in a legalistic fashion. 

In this context, Rule 8 affirms the principle that members, in reporting 
on financial statements, are expected to do so from a position of indepen- 
dence. The reader is entitled to assume that this is so, and if it is not, 
he is entitled to know the extent to which the auditor’s independence 
is diluted. Rule 8 does not prohibit a member from having a direct or 
indirect financial interest in a concern for which he acts as auditor, 
but it does require that where there is such an interest, it should be 
disclosed in the auditor’s report; this is not unlike the requirement of 
disclosure in relation to directorships in reporting under the Corporation 
Act of Ontario. In the view of the council this is a reasonable stand 
for the Institute to take. 

It is the council’s belief that the use of the word “material” to qualify 
“indirect financial interest” would simply continue the opportunities for 
misunderstanding and abuse that were present under the wording 
used in the former Rule 8. It will be seen that the rule applies only to 
interests held by a member, his partners or his or their immediate 
families; immediate family would ordinarily be construed to include only 
those members of the family living in the same home, such as wife and 
children. The council, in considering this matter, has agreed that certain 
indirect interests—such as through investment in a normal mutual fund 
or investment club—are so tenuous as not to require disclosure. For the 
reasons set out, the council does not propose, at this time, to place an 
amendment to the rule before the members. 


As previously mentioned one cannot expect statutes to deal satis- 
factorily with requirements which may not be capable of definition and 
therefore usually such statutes in Canada will be restricted to positive 
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facts. The following are restrictions which appear in statutes in Canada 
likely to affect auditors: 


Canada Corporations Act 


The only requirements which could be said to relate to the indepen- 
dence of the auditor are those relating to qualifications, which provide 
that no director, officer or employee of the company or affiliated com- 
pany can be appointed auditor, and this extends to partners or employees 
of such director, officer or employee. 

The only exception to the above is in the case of certain private 
companies which permit a director, officer or employee, or a partner, 
employer or employee of such director, officer or employee to be 
appointed as auditor if such appointment is made unanimously by the 
shareholders, and if disclosure is made in the auditor’s report. 


The Corporations Act — Ontario 


This statute has exactly the same provisions as the Canada Corpora- 
tions Act, including the exception for private companies. 


The Bank Act 


This Act contains a stipulation that the auditor or any member of 
his firm must not be a director or officer of the bank. 


Legislation re Trust and Loan Companies 


The federal legislation provides that a director or officer of the 
company is not capable of being appointed auditor of the company. 
Under provincial legislation no officer, director or employee of the 
company or affiliated company or partner or employee of such director, 
officer or employee may be an auditor. 

These are basically the only statutory conditions of independence in 
any of the main statutes affecting corporations but they do indicate that 
employment as a director, officer etc. is a lack of independence and that 
in the case of a private company this must be made known in the 
auditor’s report. 


Position in Certain Other Countries 


Let us look briefly at some aspects of the positions taken on profes- 
sional independence by the Institute of Chartered Accountants in 
England and Wales, the Securities and Exchange Commission, U.S.A., 
and the American Institute of Certified Public Accountants. 

The English Institute has, I believe, been divided on the subject of 
whether auditors should or should not be officers or shareholders of 
family or private companies, particularly smaller ones, where many feel 
that more benefit accrues to the company than there is harm done. 
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The following is a quotation from a lecture given in 1965 to the 
members of the Institute of Chartered Accountants in England and 
Wales, by the vice chairman of the Investigation Committee and refers 
to the attitude of the Council of the English Institute: 

The council has given no specific guidance in regard to such matters 
as holding shares in a company of which a member is the auditor nor 
as to whether it is appropriate that a member’s wife may be a director 
of a company of which he is the auditor. This is a matter in which the 
member must make up his own mind. He may well consider that it 
would be unwise to accept the position of auditor in a case where this 
might prevent him from exercising that independence of judgement which 
is normally required of an auditor. 


The Securities and Exchange Commission is perhaps the most 
demanding on the subject of the auditor’s qualifications and indepen- 
dence. In this respect Rule 2.01 Regulation S-X states: 


“Rule 2.01 Qualification of Accountants 


(a) The Commission will not recognize any person as a certified 
public accountant who is not duly registered and in good standing 
as such under the laws of the place of his residence or principal 
office. The Commission will not recognize any person as a public 
accountant who is not in good standing and entitled to practice as 
such under the laws of the place of his residence or principal office. 


(b) The Commission will not recognize any certified public 
accountant or public accountant as independent who is not in fact 
independent. For example, an accountant will be considered not 
independent with respect to any person or any of its parents or 
subsidiaries in whom he has, or had during the period of report, any 
direct financial interest or any material indirect financial interest; 
or with whom he is, or was during such period, connected as a 
promoter, underwriter, voting trustee, director, officer, or employee. 


(c) In determining whether an accountant may in fact be not 
independent with respect to a particular person, the Commission 
will give appropriate consideration to all relevant circumstances, 
including evidence bearing on all relationships between the account- 
ant and that person or any affiliate thereof, and will not confine 
itself to the relationships existing in connection with the filing of 
reports with the Commission.” 


Paragraph (a) deals with the technical requirements only. Para- 
graph (b) states very precisely that the auditor must, in fact, be indepen- 
dent, and prescribes particular situations which preclude independence. 

The S.E.C. makes no concessions on independence and as a result of 
defining, on request, what constitutes a material indirect interest or what 
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personal relationship gives rise to lack of independence, has issued a 
number of opinions, some of which may appear unrealistic. 

The American Institute of Certified Public Accountants has 
followed the intent of Rule 2.01 of the S.E.C. quoted above, for their 
basic rules. 

They have not gone as far as the S.E.C., but they have pointed to 
certain grey areas and warned of their hazards. I would say that their 
basic concept is good, and it can be summed up by saying that the 
auditor must be independent in fact, and should be independent in 
appearance also. 


Personal Opinion 


In my opinion an auditor must be independent in fact, and, except 
perhaps in the case of private companies (not being subsidiaries of 
public companies) where his interest is disclosed, neither he nor his 
partners nor his or their immediate families should have any interest 
which could affect his independence. 

This whole question continues to concern the profession in Canada, 
the United States and elsewhere. I understand that the Institute of 
Chartered Accountants of Ontario has the problem under study with a 
view to restating its position more precisely for the guidance of members. 
As a personal view, I would hope that the question of “appearance” will 
be dealt with in any such restatement, and that some definition of 
“independence” may be developed. 
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SUBMISSION TO THE ROYAL COMMISSION ON ATLANTIC 
ACCEPTANCE CORPORATION LIMITED BY 
R. B. DALE-HARRIS, F.C.A., RELATING TO THE DUTIES OF AN 
AUDITOR AS TO COMPLIANCE WITH THE REQUIREMENTS 
OF TRUST DEEDS, AND REPORTS IN THE CASE OF LOAN 
AND TRUST COMPANIES. 


(A) Compliance with Requirements of Trust Deeds Securing Loans 


Defaults under trust deeds may arise in many ways, e.g. the com- 
pany may have failed to maintain its financial position (say working 
capital) at the required minimum amount or may have made additional 
borrowings or paid dividends in violation of requirements of the trust 
deeds. 

The auditor should familiarize himself with the principal require- 
ments of trust deeds and should check in the course of his audit as to 
whether or not there is any default on the part of the company there- 
under. 

If any default of a significant nature exists under a trust deed, such 
default should be disclosed in the financial statements. If such default is 
not disclosed in the financial statements and the auditor is aware of it, he 
should qualify his report accordingly. 

The auditor may also consider it proper that certain requirements 
of trust deeds (e.g. restrictions on payment of dividends) should be 
disclosed in the financial statements. 


(B) Auditors’ Reports in the Case of Loan and Trust Companies 


Under the Loan and Trust Corporations Act of Ontario, auditors 
are not required to express an opinion on the operating statement as 
distinct from the balance sheet. 

The same situation has obtained up to the present under Federal 
legislation in that neither the Trust Companies Act nor the Loan Com- 
panies Act required a report on the results of operations. Under both 
these statutes the only requirement has been for a report on a “Statement 
of Affairs”, but, effective for years ending in 1966, the auditor’s responsi- 
bility under these Acts is extended to cover a report on the results of 
operations. This is despite the fact that directors are not yet required to 
present shareholders with a statement showing these results—a curious 
anomaly. 

Many auditors have assumed responsibility for going on to express 
an opinion on the Surplus and Earnings Statements, but this has been a 
unilateral acceptance of responsibility rather than a response to a 
statutory requirement. The various provincial institutes and the Cana- 
dian Institute of Chartered Accountants have been considering this 
subject for some time and so far as I am aware, the opinion is now widely 
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held that the Auditors’ Report should extend to the financial statements 
as a whole, and should state that they present fairly not only the financial 
position at the end of the year, but also the results of its operations for 
the period under review. 

The Canadian Institute’s Federal Legislation Committee has made 
a specific recommendation to this effect, which embraces also proposals 
for further disclosure requirements. A copy of that Committee’s brief to 
the Department of Insurance in Ottawa is attached. 

It is my opinion that the shareholder of a trust or loan company 
should be entitled as a statutory right not only to a balance sheet showing 
the position at the end of the year, but also to a statement of profit and 
loss, a statement of undivided profits or surplus, and a statement of 
general reserve; further, that being entitled to such information, he 
should look to his auditor to express an opinion as to the fairness of all 
those statements. 


22 September 1966 
Richard Humphrys, Esq., 
Superintendent of Insurance, 
The Department of Insurance, 
Insurance Building, 
Confederation Heights, 
Ottawa, Ontario. 


Dear Mr. Humphrys: 


re: Trust Companies Act 
Loan Companies Act 


On October 20, 1964 we submitted certain recommendations concerning 
the amendments to the provisions of the above Acts contained in Bill C-123 
which related to the requirements of auditors in reporting to the shareholders 
and to the Superintendent of Insurance. While amendments were made to the 
Acts without giving effect to our recommendations, except one recommenda- 
tion in regard to the effective date of the change in auditors’ reports, we 
understand that the Department is prepared to again consider any submissions 
which we might wish to make. 

A Study Group of the Institute’s Federal Legislation Committee has 
prepared recommendations for revision of the provisions of the Acts relating 
to the financial statements submitted annually to shareholders and to the 
requirements for auditors’ reports. 

In regard to our recommendations for the disclosure of information in 
the financial statements, you will note that they relate to the statements of 
profit and loss, undivided profits and general reserve and not to the balance 
sheet. We believe that it is most important that guidance be given in the 
minimum disclosure required in statements reflecting the results of operations 
now that auditors are required to give an opinion regarding such statements. 
We do not feel that guidance in respect to the balance sheet is required 
immediately because auditors have been reporting on it for some time and 
reasonably accepted standards of disclosure have developed. 
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A Study Group of the Institute’s Accounting and Auditing Research 
Committee is currently making a study of reporting practices for financial 
institutions. For this reason, we have refrained from submitting recommenda- 
tions on disclosure in respect to the balance sheet and on other than minimum 
disclosure in respect to the statement of profit and loss. 

We respectfully submit the following recommendations for your con- 
sideration: 


FINANCIAL STATEMENTS 


The Trust Companies Act and the Loan Companies Act require that a 
“statement of affairs” only shall be submitted at each annual general meeting. 


Recommendation 


That the Acts be amended or that regulations be issued thereunder to 
require the directors to place before each annual meeting of shareholders: 


(a) astatement of profit and loss; 

(b) astatement of undivided profits or surplus; 
(c) astatement of general reserve; 

(d) a balance sheet. 


DISCLOSURE 


The Acts do not contain provisions relating to the information to be 
shown in the statements to be presented to shareholders at each annual general 
meeting. 


Recommendation 


That the Acts be amended or that regulations be issued thereunder to 


require the following in regard to the financial statements submitted to 
shareholders: 


1. STATEMENT OF PROFIT AND Loss 


Every such statement shall be drawn up to present fairly the results 
of operations for the period and shall show severally, at least: 


(a) income from investments in subsidiaries whose financial state- 
ments are not consolidated with those of the company; 

(b) non-recurring profits and losses of a significant amount, includ- 
ing profits or losses on disposal of capital assets and other items 
of a specific nature to the extent that they are not shown separ- 
ately in the statement of undivided profits or general reserve; 

(c) amounts written off for goodwill or provided for amortization 
of any other intangible assets, to the extent that they are not 
shown separately in the statement of undivided profits or 
general reserve; 


(d) the allowance made for depreciation and amortization of fixed 
assets and leasehold improvements; 


(e) amounts charged or credited to profit and loss in respect of 
transfers to or from investment, mortgage and other reserves; 


838 


APPENDIX L (Continued) 


(f) the net aggregate of profits and losses on sale of investments to 
the extent that the amount is not shown separately in the state- 
ment of undivided profits or general reserve; provided, however, 
that if such amount is not carried to the statement of profit and 
loss, statement of undivided profits or statement of general 
reserve, such amount less income tax provision or reduction, if 
any, applicable thereto shall be shown by way of a note to the 
financial statements; 

(g) taxes on income, also showing the amount, if any, by which 
income taxes otherwise payable have been reduced or increased 
by claiming an amount of mortgage reserve for income tax 
purposes different from the amount recorded in the accounts; 


(h) the net profit or loss for the period. 


2. STATEMENT OF UNDIVIDED PROFITS 

Every such statement shall be drawn up so as to show separately at 

least the following items: 

(a) the balance of such profits at the end of the preceding financial 
period; 

(b) the additions to and deductions from such profits during the 
financial period and without restricting the generality of the 
foregoing, at least the following: 

(i) the net profit or loss for the period, 

(ii) the dividends declared on each class of shares, 

(iii) amounts transferred to or from general reserve, 

(iv) amounts transferred to or from other reserves and the 
income tax provision or reduction, if any, applicable 
thereto, 

(v) the net aggregate of profits and losses on sale of securities, 
if carried to the statement of undivided profits, and the 
income tax provision or reduction applicable thereto, if 
any; 

(c) the balance of such profits at the end of the financial period. 


3. STATEMENT OF GENERAL RESERVE 


Every such statement shall be drawn up so as to show separately at 
least the following items: 


(a) the balance at the end of the preceding financial period; 

(b) the additions to or deductions from the reserve during the 
financial period and without restricting the generality of the 
foregoing: 

(i) the premium arising from issue of shares or the reorgan- 
ization of the company’s capital, 
(ii) amounts transferred to or from undivided profits, 
(iii) transfers to or from other reserves and the income tax 
provision or reduction, if any, applicable thereto, 


(c) the balance at the end of the financial period. 
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As stated above, we have decided to refrain from making specific 
recommendations as to minimum disclosure on the balance sheet and on 
other than minimum disclosure on the statement of profit and loss until the 
results of the review being made by the Study Group of the Accounting and 
Auditing Research Committee on accounting principles and reporting stand- 
ards of financial institutions becomes available. No guidance is required 
immediately in respect to the balance sheet because auditors have been 
reporting on it for some time and the standards of disclosure appear to be 
reasonably acceptable. In suggesting this we do not wish to imply that we 
are satisfied with the present standards of disclosure. Some members of our 
Committee’s Study Group expressed the view that it may be in the interest 
of the shareholders to disclose certain information which is not now usually 
provided, such as the following: 


(a) the basis of valuation for each type of investment; 


(b) the aggregate of the market value of investments, compared to 
their aggregate book value; 


(c) the amount of mortgage reserve; 
(d) gross revenue earned and interest paid. 


While the above items may not be of sufficient importance to be included 
in any requirements for disclosure that you may wish to introduce in the near 
future, we feel that they should at least be brought to your attention, so that 
they will receive your consideration. 


AUDITOR’S REPORT 


Section 49 of the Trust Companies Act and section 59 of the Loan 
Companies Act require that the auditor’s opinion be phrased to use the term 
“true and correct view” and to include in their report, if appropriate, the 
words “according to the best of our information and explanations given to us 
and as shown by the books of the company.” The current practice of our 
profession in the wording of auditors’ reports is reflected in the provisions 
of subsections (2) and (3) of section 124 of the Canada Corporations Act, 
under which the words “present fairly” are substituted for “are properly 
drawn up so as to exhibit a true and correct view” and the phrase “according 
to the best of our information and the explanations given to us and as shown 
by the books of the company” is not required. 


Recommendation 


That the wording of the provisions of section 49(3) of the Trust 
Companies Act and section 59(3) of the Loan Companies Act be 
deleted and replaced by the following: 

(a) the report in each case shall state whether, in his opinion, the 
financial statements referred to therein present fairly the financial 
position of the company and the results of its operations for the 
period under review; 


(b) the auditor in his report shall make such statements as he considers 
necessary in any case where: 


(i) the financial statement of the company is not in agreement 
with the accounting records, 
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(ii) the financial statement of the company is not in accordance 
with the requirements of this Act, 

(iii) he has not received all the information and explanation that 
he has required, or 

(iv) proper accounting records have not been kept, so far as 
appears from his examination. 


The above wording is the same as the wording of the provisions of 
section 124(2) of the Canada Corporations Act except that the words “in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding period” have been deleted. We believe 
that these phrases should be omitted until an authoritative statement of 
generally accepted accounting principles for trust and loan companies comes 
into existence, or until some guidance can be provided by the Study Group 
on reporting practices of financial institutions. 

We trust the above recommendations will be helpful and we shall be 
pleased to discuss them with you if required. 


Yours very truly, 
G. P. KEEPING, 
Chairman, Federal Legislation Committee. 
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SUBMISSION TO THE ROYAL COMMISSION ON ATLANTIC 
ACCEPTANCE CORPORATION LIMITED BY G. R. FERGUSON, 
F.C.A., RELATING TO: (A) RECOMMENDED AUDITING PRO- 
CEDURES WHERE A HOLDING OR PARENT COMPANY IS 
AUDITED BY ONE FIRM OF PUBLIC ACCOUNTANTS AND ITS 
MAJOR SUBSIDIARIES ARE AUDITED BY OTHERS: (B) 
AUDITOR’S REPORT INSOFAR AS IT RELATES TO RELIANCE 
ON OTHER AUDITORS. 


GENERAL 


Consideration of Problem by Profession in Canada 


The matter of reliance by one auditor on the opinion of another 
auditor, which is often faced by auditors of a parent or holding company, 
was referred to a study group by the Accounting and Auditing Research 
Committee of the Canadian Institute of Chartered Accountants, in 
August 1958. 

The results of this study and the recommendations of the study 
group were published by the Canadian Institute of Chartered Account- 
ants in the form of a “Research Study” entitled “Reliance on Other 
Auditors” which was available to members in July 1964. The publica- 
tion of the Research Study was followed by the issue of Bulletin No. 22 
of the Accounting and Auditing Research Committee of the Canadian 
Institute of Chartered Accountants which was approved in principle and 
substance by that Committee in May, 1965 and circulated to all mem- 
bers in August 1965. 

A copy of the Research Study and a copy of Bulletin No. 22 are 
submitted herewith. 


Nature of a Research Study 


The nature and purpose of such a Research Study is outlined in the 
preface and foreward thereto, wherein the following reference is made to 
Research Studies in general,— 


This study is part of a series of Research Studies published under 
the general authority of the Committee on Accounting and Auditing 
Research. The series is designed to provide a detailed review of 
accounting and auditing problems by individual authors or study groups 
appointed by the Committee for the purpose of the particular study. 
The series, and each study, expresses the views of the author or study 
group concerned and does not reflect the approval or endorsement of 
the Institute nor of the Committee. 
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and reference to the particular Research Study entitled “Reliance on 
Other Auditors” is as follows: 
The purpose of the study is to set before the reader the ideas reviewed 
and the problems encountered by the Study Group as they investigated 
the relationship and its results when one auditor “relies” on the opinion 
of another. The study indicates also the evolution in the thinking of the 
Study Group members as their work progressed. 


Nature of a Bulletin 


The Committee on Accounting and Auditing Research of the 
Canadian Institute of Chartered Accountants issues bulletins from time 
to time setting forth the opinion of that Committee with respect to 
matters of accounting and auditing practice. Such bulletins reflect what 
the Committee considers to be the best accepted practice or its suggested 
treatment of new elements in accounting statements arising as a result 
of changes in social or economic conditions. 


RECOMMENDED AUDITING PROCEDURES 


Present Situation 


Although the recommendations contained in Bulletin No. 22, 
issued in 1965, do not vary in essence from those contained in the 
Research Study, the Research Study reviews in greater detail the various 
factors considered and the reasoning behind the recommendations. As 
the Research Study deals fully with the deliberations of the Study Group 
with respect to the various aspects of the subject “Reliance on Other 
Auditors”, and as Bulletin No. 22 expresses the opinion of the Com- 
mittee on Accounting and Auditing Research on this subject, no attempt 
has been made in this submission to summarize these documents. 


Prior Situation 


Prior to the formation of the study group leading to the issue in 
1964 of the Research Study, there had been no formal review of this 
problem by members of the profession, and until the issue of Bulletin No. 
22 in August, 1965, no authoritative statement had been made by the 
profession in Canada, with respect to this subject. 

Possibly the best indication of the various practices followed in 
Canada prior to 1964 by certain members of the profession is reflected 
in the answers to a questionnaire circulated by the Study Group in 
February, 1959 amongst offices of selected firms of chartered account- 
ants. Replies to this questionnaire were received from 16 Canadian firms 
and a summary of these replies is given in Appendix I to the Research 
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As will be seen from the tabulation in Appendix I, wide variations 
existed between the practices of the reporting firms insofar as they 
related to reviews by the parent company auditor of: 


(a) the accounting practices of the subsidiary, and 


(b) the auditing procedures and working papers of the auditor of 
the subsidiary company. 


Although Appendix I gives a general indication of the varying 
positions adopted in 1959, it must be recognized that auditing proce- 
dures change materially over the years and a significantly different 
pattern might have resulted from a similar survey in 1964. 


AUDITOR’S REPORT 
General 


The recommended form of an Auditor’s Report to the Shareholders 
in Canada is comprised of two main paragraphs. The first paragraph is 
intended to outline the nature and extent of the examination which has 
been made, and is referred to as the “scope” paragraph. The second 
paragraph is intended to set forth, with or without qualification as the 
circumstances require, the auditor’s opinion on the financial statements 
upon which he is reporting, and accordingly is referred to as the 
“opinion” paragraph. 


Present Situation 


In both the Research Study and Bulletin No. 22, the opinion is 
expressed that a reference in the scope paragraph of the auditor’s report 
to the work of another auditor does not constitute a qualification of the 
opinion of the parent company auditor, but is made to state clearly his 
reliance on the report of the other auditor. As pointed out in both publi- 
cations, “if qualifications are needed, either as to the acceptability of the 
report of other auditors or as to other matters in the accounts of the 
subsidiary, they should be made in specific terms and an exception taken 
Or no opinion given as the circumstances may dictate.” 


Prior to Issue of Bulletin No. 22 


Prior to publication of a recommended wording for such situations 
(as contained in Bulletin No. 22) the practice among Canadian firms, 
insofar as it related to reference to the work of other auditors, varied to 
some extent as indicated by the replies to the questionnaire as summar- 
ized in Appendix I of the Research Study. These replies indicate that in 
practically all cases reference to the work of other auditors was made, 
and in the majority of cases such references were included in both the 
scope and opinion paragraphs. 
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It was the feeling of the Study Group that in some cases such a 
reference in the opinion paragraph may have been intended to convey a 
qualification of opinion and to clarify this it was recommended that, 
where no qualification is intended, reference thereto should be made in 
the scope paragraph only. Whether or not such references in the opinion 
paragraph could be construed as a qualification during the years prior 
to the issue of the Research Study and Bulletin No. 22 can best be 
evaluated in terms of Bulletin No. 18 issued by the Accounting and 
Auditing Research Committee in August 1960 with respect to “Quali- 
fications in the Auditor’s Report’, which states: 


Proper presentation of a qualified opinion also requires that the 
opinion paragraph be modified by wording which clearly conveys the 
auditor’s intention to qualify his opinion. The committee emphasizes 
that, while the modifying words may vary, the words used should not 
only refer to the qualifying circumstances, but should also specifically 
identify such circumstances as qualifications. It is therefore recom- 
mended that wording such as “with the exception that”, “except for’, 
“with the exception set out in the preceding paragraph’, “subject to the 
qualification that”, or “subject to the qualification set out in the preced- 
ing paragraph” should be used in the opinion paragraph. 
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APPENDIX M 


Submission of 
Albert M. Lando, C.A. 
and 
A. Martin Fruitman, C.A. 
on May 11, 1967 


APPENDIX M 


1. GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 


In testimony given before the Commission by various accountants and 
auditors frequent reference has been made to “generally accepted 
accounting principles”. Opinions were stated, conclusions drawn and 
calculations made, all on the basis of these “principles”. It would 
therefore seem appropriate to examine “generally accepted accounting 
principles” and, if possible, to define the term as it relates to the 
situation at hand. (For reference, we should point out that in the 
literature of accounting the terms “convention” and “principle” are 
sometimes used interchangeably. ) 

In “Professional Accounting” (Parker and Bonham — 1965), 
chapter two, at page 35, under the heading “Generally Accepted 
Accounting Principles”, it states: 


The phrase ‘generally accepted accounting principles’ originated 
in the United States approximately thirty years ago. Although the 
phrase is certainly nebulous, accountants generally agree that it refers 
to both the principles and their applications that are generally accepted 
by the accounting profession and informed business opinion. Since 
this phrase is used in audit reports to modify the expression ‘present 
fairly’, the uncertainty that clouds the precise meaning of generally 
accepted accounting principles is extremely significant. According 
to Stephen Gilman (Accounting Concepts of Profit — 1939): 
‘Accountants are in the unenviable position of having committed 
themselves in their certificates as to the existence of generally accepted 
accounting principles while between themselves they are quarelling as 
to whether there are any accounting principles and if there are how 
many of them should be recognized and accepted’. 


Mr. Gilman’s comments were written almost thirty years ago but 
the authors go on to state their own views (page 36) as follows: 


As they presently exist, generally accepted accounting principles 
are incomplete in terms of fulfilling the need for an integrated and 
comprehensive structure of accounting theory. The bulletins of the 
Committee on Accounting and Auditing Research of The Canadian 
Institute of Chartered Accountants, together with the various pro- 
nouncements of other professional accounting organizations, probably 
represent the best evidence of general acceptance. However, these 
pronouncements lack the absolute authority to be binding on all 
accountants under all conditions. Furthermore these bulletins and other 
pronouncements have been directed more to accounting practices than 
to the underlying principles. Therefore they generally lag behind the 
problems they purport to solve. 

Given the diverse nature of the accounting function, together with 
the diverse composition of the accounting profession, there is valid 
reason to question the ability of the profession in Canada to cope with 
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the dilemma concerning accounting principles. The problem in Can- 
ada is further complicated by the limited resources available for basic 
research. 


Later in the chapter (pages 41-42) we are provided with an 
illustration, prepared by Arthur Andersen and Company, which has 
been deliberately constructed to emphasize the dilemma. Company A 
and Company B, identical companies, have applied alternative, but 
generally accepted, accounting principles to the preparation of their 
financial statements. The resultant statements show valuations of 
$7,500,000.00 for Company A and $22,500,000.00 for Company B, 
a variance of 200% for companies which are identical in every 
respect. 

Most accounting texts used in the Chartered Accountancy cur- 
riculum (and which are constantly being updated) state clearly that 
accounting principles require refinement and definition before any 
general acceptance by the profession is to be hoped for. 

For example. 


Principles of Accounting—lIntermediate; Finney and Miller. 


What are accounting principles? Contrary to a belief held by some 
non-accountants, accounting statements are not entirely factual. Judg- 
ment, opinion, and estimates enter into the accounting process. This is - 
necessarily so. For instance: the amount of the provision for uncollect- 
ible accounts is determined to a considerable extent by judgment and 
opinion; also, whether certain items should be included in the mer- 
chandise inventory, and the valuation of items of doubtful salability, 
are matters to be decided by the exercise of judgment and the forming of 
an opinion; again, a fixed asset is depreciated over its estimated useful 
life. 

It does not follow from the observation that accounting is com- 
pletely discretionary in nature. Underlying the accounting process are 
certain principles which serve to produce accounting results which are 
basically uniform and consistent. If there were no such generally 
recognized principles governing accounting and statement preparation, 
the reliability of statements would be undermined, and comparisons of 
the financial position and operating results of two companies, as shown 
by their statements, would not be very fruitful, and if a company failed 
to apply accounting principles consistently, a comparison of its state- 
ments for two or more periods might not result in meaningful conclu- 
sions. 

There is some question, however, whether everything which account- 
ants have at times referred to as ‘accounting principles’ are in fact 
principles. There is no question that there exists a framework or area 
of well-established accounting doctrine. But not everything included 
therein can properly be called a principle. A principle is a fundamental 
truth, law, or assumption which is a universal basis of reasoning or 
conduct; but many of the rules and concepts of accounting are not of 
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so fundamental a nature. As Mr. George O. May expressed it, ‘. . . I 
should warn you that the terminology of accounting is somewhat loose 
and vague. -When you hear a reference made to.an accounting ‘Prin- 
ciple’ you may find that ‘in reality it is HOHUNE 3 more exalted than a 
convention or rule of convenience’. 

Precision of terminology and clarity of thought might be greatly 
increased if a more definite distinction were made between accounting 
principles and accounting conventions, and if the word ‘standards’ were 
used to embrace them both. It is important that accounting be governed 
by some basic principles of universal applicability. But it is also desir- 
able that members of the accounting profession, like members of the 
profession of medicine, exercise individual judgment. Accountancy must 
meet the varying requirement of different businesses operating under 
differing conditions, and it must be prepared to adjust itself to changes 
in the economic system. It is in the realm of conventions that the 
accountant should feel free to choose between acceptable alternatives; 
and, since there are, and should be, alternative conventions, it is suffi- 
cient that accounting statements be (as was previously stated) ‘basically 
uniform and consistent’. 


More to the point are the many current articles appearing in 
Financial periodicals, which are the issue of prominent and authori- 
tative accounting sources. Examples of these:— 


(1) “Generally Accepted Accounting Principles” by R. M. Skinner, 
F.C.A., partner in Clarkson Gordon & Co. (September 1966 issue of the 
Canadian Chartered Accountant). 


Probably every large accounting conference held in Canada or else- 
where during the past ten years has had a session on some aspect of 
accounting principles. What the topic lacks in freshness, therefore, it 
makes up for in durability. 

The immediate reason, however, for my adding to the weight of 
spoken and written words on the subject is that, with the help of a small 
advisory group, I am at present writing a research monograph for the 
Canadian Institute’s Accounting and Auditing Research Committee on 
the subject of ‘Generally Accepted Accounting Principles in Canada’. 

Our research bulletins give some guidance but they are far from com- 
plete in their coverage of accounting problems. Additional authoritative 
guidance may be obtained by reference to the American Institute bul- 
letins or statements by the Council of the Institute of Chartered Account- 
ants in England and Wales, but these do not always agree with our own 
bulletins nor with each other. If we look to actual practice for guidance, 
as illustrated by the published annual reports of public companies, we 
find that information is not always available about accounting methods 
used and that variations in practice are numerous, so that it is extremely 
difficult to say whether any particular method has such a majority as to 
be considered ‘generally accepted’. 

In my opinion, the process of the establishment of accounting prin- 
ciples by recourse to ‘general acceptance’ has failed. It is incumbent 
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upon the accounting profession to give a more positive lead in the 
establishment of principles. I believe that the profession should draw up 
a statement of what it considers to be the accounting principles that are 
most appropriate for our society today. I believe also that the American 
Institute is on the right track in requiring its members to call attention 
either by way of notes to financial statements or, failing that, in the 
report of the independent auditors, to any deviations in the accounting 
principles of an enterprise from those recommended by the Institute. 
Such an action does not override management’s responsibility to provide 
an accounting which in its opinion most fairly presents its situation and 
results. It merely provides an independent standard against which that 
accounting can be measured and one which is more sharply defined than 
the nebulous phrase ‘general acceptance’. 


(2) Mr. J. R. M. Wilson, F.C.A., partner in Clarkson Gordon and 
Company, from an address given to a Toronto group of financial men 
and economists, printed in the February 5, 1966 issue of the Financial 
Post. 7 


When you come to the question as to the propriety of methods 
followed in reflecting profits, you are in a much less certain area — the 
area of accounting principles. But nobody in Canada has any authority 
to lay down a rule as to the acceptablity of accounting principles and our 
companies Acts, which are now quite complete in terms of disclosure 
requirements, are silent as to how accounting valuations shall be deter- 
mined. 


(3) Arthur Beedle, C.A., Associate Professor University of British 
Columbia, in the August 1966 issue of the Canadian Chartered Account- 
ant, reviewed a pamphlet entitled “Establishing Accounting Principles— 
A Crisis in Decision Making” issued by Arthur Andersen and Company. 


The pamphlet is labelled ‘for purposes of study and discussion’— 
presumably by the U.S. accounting profession. It deserves equal con- 
sideration by Canadians as to its relevance to the Canadian scene. It 
contains both an indictment and a solution. The indictment: 

To state that “enormous progress has occurred in recent years’ with 
respect to accounting principles is not borne out by the facts, In the 
last six years not a single improvement of any consequence has been 
made. Investors in the U.S. have a right to expect more progress. 

There is a tendency to rely on an evolutionary development such as 
with the principles of common law. But no approaches similar to those 
used in the development of common law principles have been estab- 
lished for accounting principles. 

To attempt a consensus among management, business associations, 
regulatory agencies and accounting organizations as to preferred 
accounting treatment would result in chaos. There would be no con- 
sistency, co-ordination or uniformity. 

The few changes for the better result from action by the regulatory 
agencies on specific practices. The failure to deal effectively with the 
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many long-standing problems stems from lack of action by such organi- 
Zations. 

In two chapters the pamphlet discusses the role the accounting pro- 
fession and the federal agencies have actually played. After a historical 
review, it finds the A.I.C.P.A. (The American Institute of Certified 
Public Accountants) Accounting Principles Board wanting—but ‘the 
time for accomplishments no longer can be delayed’. 

The Accounting Principles Board will demonstrate by its actions 
whether it will or will not carry out its assigned responsibility on behalf 
of the profession. As to the regulatory agencies, the extent of their 
jurisdiction and their intervention in accounting matters vary greatly. 
The Securities and Exchange Commission makes little use of formal 
rule-making procedures—there is no requirement to issue written rules. 
As a result binding and far-reaching decisions are made and precedents 
created without a record and without opportunity for participation by 
others who have an interest. Appeal to the judicial courts is limited to 
those affected. Professional accounting bodies are precluded from 
appealing accounting rules to the courts. Moreover, the agencies are 
not required to harmonize and have not harmonized their decisions to 
‘Generally accepted principles’ and with one another. They tend to 
favour certain segments of society. 

But the need to establish sound principles is evident. The problem 
is ‘not what managements and accountants or commissions would prefer 
in order to maintain their relative prerogatives. The question is what 
is best for the public, the investors and all of the segments of our 
society. Where and how can objective and effective decisions be made 
to establish accounting principles . . . which will present the facts in 
the fairest and most useful manner?’. 

The solution: a “United States Court of Accounting Appeals’. Not a 
new solution—a lawyer proposed one somewhat similar in 1938. A 
draft bill to set up such a court is included in the pamphlet. It would 
be a forum where accountants could advance and support professional 
reasoning. It would have powers to instigate accounting rules, review 
decisions of the regulatory agencies and hear appeals against their deci- 
sions. Its decisions would be written, with reasons, and would be made 
public. Its jurisdiction would be confined to the areas of the regulatory 
agencies. It would not be a body in the nature of a supra-accounting 
principles board—to consider and pronounce on all accounting principles 
only as they affected the agencies. It would complement, not eliminate, 
the activities of the board. It would give the pronouncements of that 
board additional stature. 

Some Canadian differences are apparent, The regulatory agencies in 
Canada are probably not so wide in scope. Canada does not have an 
Accounting Principles Board. 

Provincial jurisdictional rights cannot be lightly ignored. One com- 
ment in the pamphlet warrants Canadian attention. The question of 
establishing sound accounting principles should be discussed when there 
is no public pressure for a quick legislative solution. Fair determination 
of principles is not possible under the stress and strain of public demand 
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for immediate action. Under such conditions accounting principles might 
be changed with a vengeance and with results not fair to all groups 
involved. 


There are many other texts and articles (an inordinate number 
seem to have appeared since the Atlantic collapse) but those mentioned 
above are indicative of the dilemma faced by accountants in the manner 
of “generally” accepted accounting principles. 

More specifically, accountants have come to rely on their experi- 
ence and judgment in applying principles. The Canadian Institute of 
Chartered Accountants, in an effort to standardize the accountants’ pro- 
fessional approach to the principles applied, has issued through its Com- 
mittee on Accounting and Auditing Research, certain research bulletins. 
These bulletins are designed to provide numerous guidelines and while 
they are not legally enforceable dictums, woe to the accountant who 
had deviated from these bulletins if he is challenged in some area of 
deviation. 

When a new concept appears to create a general problem in the 
profession, the Committee on Accounting and Auditing Research will, if 
it feels that it is warranted, prepare a Research Bulletin (usually, now, 
these are preceded by comprehensive research studies). The bulletin 
will deal with the specific problem at hand. Unfortunately, it sometimes 
reaches the general practitioner after unsatisfactory, often serious, situa- 
tions have developed. 

In the immediate matter there are two bulletins which have some 
relevance, namely: 


Bulletin Number 4—Accounting for Bad Debts Losses; and 
Bulletin Number 15—-Confirmation of Receivables 


(The full text of each follows, since there will be reference to them from 
time to time throughout this submission. ) 


Bulletin Number 4 
Accounting for Bad Debt Losses 


Because there are always some customers who cannot pay their debts, 
selling on credit necessarily involves credit losses. Such losses, as 
distinguished from amounts which are uncollectible because of damage 
to goods or failure to meet a specified quality or standard of perform- 
ance, are “bad debt losses”’. 

In accounting for bad debt losses, there are certain generally accepted 
practices which should be followed, namely: (1) An account or bill 
receivable should be written off as soon as it is known to be uncollectible 

- or should be written down to its estimated realizable value as soon as 
it is known that it is not collectible in full. (2) Amounts subsequently 
recovered from accounts previously considered uncollectible and written 
off should be credited to profit and loss in the year of recovery; or, if 
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the account was charged against a reserve for bad debts when it was 
written off the recovery may be credited to this reserve. (3) If, after 
writing off all known uncollectible. accounts, it is expected that some 
further losses will be incurred in collecting the accounts and bills receiv- 
able outstanding, including bills receivable under discount, a reserve for 
bad debts (or a reserve for doubtful debts) should be provided. This 
reserve should be determined in accordance with generally accepted 
practices whether or not this specific amount will be allowed for taxation 
purposes. (4) Irrespective of how the reserve is determined, under 
ordinary circumstances it should be the best possible estimate of the 
probable loss on accounts then outstanding, in the light of current con- 
ditions and assuming the continuation of the business as a “going 
concern”, 


Losses Applicable to Particular Year | 


Over the entire life of an enterprise the amount of bad debt losses is 
readily determined and this amount should: be deducted from revenue in 
ascertaining the aggregate profit or loss for the enterprise. It is a more 
difficult problem, however, to determine the bad debt losses applicable 
to any one year and various methods of calculating the reserve for bad 
debts, and consequently the amount of the expense, have been followed. 
The committee is of the opinion that the amount of the reserve for 
bad debts at the end of a fiscal period, and therefore the charge to the 
profit and loss account for the period, should be calculated with refer- 
ence to the accounts outstanding at the end of the fiscal period after 
taking into consideration all circumstances known at the date of review. 


Determination of Reserve Required 


The estimated reserve required is a matter of opinion and the actual 
loss eventually sustained may be more or less than the estimate. The 
variation will depend not only on the pessimism or optimism of the 
estimator but also on events which have yet to occur and which cannot 
be foretold, such as future collection policies of the enterprise and future 
business conditions. The impossibility of making an exact forecast does 
not, however, relieve the management of the responsibility of making a 
careful estimate of the reserve required. 

No formula can be set out which, by itself, provides a means by 
which the amount of a reserve can be determined. The nature of the 
particular business, the class of customers, the frequency and value of 
individual sales, the collection policy, the efficiency of the collection 
department and general business conditions at the time are all factors 
which must be taken into account. 


Accounting for Bad Debt Losses 
There are, however, certain general practices which should be fol- 
lowed and these are set out below: 


(a) In ordinary circumstances, an enterprise is to be considered as a 
“going concern” and no allowance need be made for the additional costs 
of collection which would be incurred if the enterprise were liquidated. 
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(b) In the case of accounts which are no longer active, the expected 
loss on ultimate realization, including legal and other direct collection 
costs (if any) which may have to be incurred, should be estimated for 
each account. 


(c) All businesses, however, do not stop selling to a debtor as soon as 
there is a possibility, or even a probability, of loss. In some cases, to do 
so would force the customer into immediate bankruptcy with the result- 
ing loss of the balance presently outstanding; whereas a continuation of 
credit on a restricted basis over a period of a year or more may give 
the customer an opportunity to restore his financial solvency or, if not, 
to reduce the balance owing on the account and so reduce the loss. 
For this or other reasons, many businesses continue to sell accounts on 
which there is a known probability of loss, and in such cases, the 
reserve for bad debts should include some provision against the prob- 
able ultimate loss on such accounts even though the actual balance out- 
standing at the end of the year may be paid in the following year. While 
it is presumed in the above remarks that an individual appraisal will 
be made of each account, this is not always practical. In some cases, a 
similar result may be obtained by aging the balance outstanding (e.g. 
current, 30-60 days, 60-90 days, over 90 days) and by applying to 
the totals so determined varying percentages based on past experience, 
or an individual appraisal of larger balances may be combined with an 
aging of smaller balances. In some instances the annual provision for 
bad debts may be arrived at by applying a fixed percentage, calculated in 
light of the bad debts’ experience of prior years, to the sales for the 
year. Where this or any other alternative method is followed, the result- 
ing reserve should be reviewed from time to time to see that it is not 
materially more or less than the amount which would be required on the 
basis of providing for the probable loss on the accounts outstanding at 
the balance sheet date. 

The committee also recognized that under the unusual conditions 
brought about by the war an abnormal credit situation developed. As 
a result many enterprises carried forward reserves for bad debts in 
excess of the probable loss should realization of the accounts be 
achieved under these abnormal conditions. In such cases, the existing 
reserves were carried forward on the assumption that they would be 
needed as soon as conditions changed. It follows that whenever such 
abnormal conditions end, the justification for exceptions from general 
practice ceases. 


Bulletin Number 15 


Confirmation of Receivables 


The Committee on Accounting and Auditing Research has generally 
limited its bulletins on auditing to questions of professional standards 
and the forms of auditors’ reports, in which a measure of uniformity is 
desirable. In the opinion of the committee, a bulletin setting out stand- 
ards of auditing procedures should be issued only when the exceptional 
nature of a problem calls for formal recognition of an acceptable 
practice. 
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Members of the Institute have suggested that the committee should 
clarify the status of the procedures of confirmations of accounts and 
notes receivable by communication with debtors, and the status of alter- 
native procedures in lieu of such communication. 


General Use of Direct Confirmation Procedures 


In the process of forming an opinion as to the fairness of the financial 
statements, the auditor follows various procedures with respect to 
accounts and notes receivable to satisfy himself that the accounts and 
notes are authentic, and to evaluate their probable collectibility. The 

- comments in this buletin are directed mainly toward the auditing pro- 
cedures related to the authenticity of accounts and notes receivable. 

The committee considers that some form of direct confirmations of 
accounts and notes receivable by communication with debtors is a useful 
auditing practice which has gained general acceptance. At the same 
time, the committee recognizes that there are circumstances where direct 
confirmation would be impracticable or harmful to the client’s business. 
In these exceptional cases other procedures may be available to the 
auditor, as indicated in paragraphs 14 to 18 of this statement. Some of 
these other procedures may also be appropriate even when direct con- 
firmation is carried out. 


Purpose and Timing 


Communication with debtors assists the auditor in substantiating the 
balances which his client’s records show as receivable, and may assist 
him in appraising the effectiveness of the client’s system of internal 
control over the receivables. 

The confirmation may be undertaken at a date other than the end of 
the financial period, if the auditor is satisfied that the result of the con- 
firmation at that date is a reasonable indication of the authenticity of the 
accounts and notes receivable shown on the balance sheet. The auditor 
should take into account any material alteration in the circumstances 
between the date of confirmation and the date of the balance sheet, such 
as seasonal variations in sales and changes in personnel or in accounting 
and control procedures. 

If internal control is not effective and communication with debtors 
is used to check the authenticity of receivables, the confirmation should 
be undertaken at or near the end of the financial period. 


Type and Extent of Confirmation 


The conditions encountered in each audit engagement will determine 
the choice of confirmation procedures and the extent to which they are 
applied, but certain suggestions may assist the auditor in exercising his 
independent judgment in selecting the appropriate procedures in each 
case. 

The communication may include a request that the debtor reply to the 
auditor only in the event of disagreement (i.e. “negative confirmation’), 
or the debtor may be asked to reply in any case (i.e. “positive confirma- 
tion’). Sometimes combinations of positive and negative confirmations 
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are used. The procedures may be applied to all debtors or to a sample 
only. a ae 

The positive and negative forms or confirmation each have certain 
applications and the choice between them will depend on circumstances. 
The receipt of a positive confirmation provides better evidence of the 
correctness of an account than does failure to receive a protest under 
the negative form of verification. The negative form of circularization, 
however, is simpler and less time consuming and consequently may 
permit coverage of a larger number of balances. 

Negative confirmation suffers from the fact that it does not always 
receive consideration from the debtor, and consequently a failure to 
reply does not necessarily signify agreement. Positive confirmation will 
seldom produce replies to all requests, but it sometimes has the advan- 
tage of producing useful information in cases where the customer is not 
prepared to confirm or is unable to do so. 

Positive confirmation would be preferred: 


(a) for individual balances of relatively large amounts; or 
(b) where there are few debtors; or 


(c) where there is evidence or suspicion of serious errors or irregu- 
larities. 


For many audit engagements, a combination of positive requests for 
at least a sample of large accounts, and negative requests for at least 
a sample of smaller accounts, will provide a suitable coverage. 


Other Procedures 


‘While accepted auditing practice normally includes communication 
with some or all of the debtors, situations are sometimes encountered in 
which this form of confirmation would be ineffective. For example, 
certain debtors may not comply with the confirmation request because 
their bookkeeping is decentralized or mechanized and does not lend 
itself to convenient assembly of the creditors’ whole accounts. 

Where communication with debtors is deemed to be impracticable or 
harmful, the auditor must seek other means of satisfying himself that the 
receivables are authentic. Suitable procedures will vary greatly in dif- 
ferent engagements and the suggestions which follow are not intended to 
cover all possible situations. 

Collection of an account subsequent to the date of the balance sheet 
may provide corroboration if there is evidence that the payment was 
received from or on behalf of the debtor and that it was in satisfaction 
of a specific account or item. 

Examination of internal evidence such as customers’ orders and 
correspondence files, shipping documents and billing records, and stock 
control procedures, is useful in substantiating the receivables. 

Requests to debtors for confirmation of specific lists of payments, or 
requests for a listing of recent payments or of payments made in a 
specific period, can be useful alternatives to direct confirmation of 
accounts or balances. 
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Qualification of Auditor’s Report 


In general, procedures substituted for communication with debtors 
are found to be less satisfactory and more costly, but they are recognized 
as acceptable procedures in some circumstances where direct confirma- 
tion is not practicable. Where the auditor is not satisfied that he has 
established the validity of the receivables, either by communication with 
debtors or by adequate alternative procedures, he should qualify his 
report. 


Bulletin Number 4 


It will be noted that there is no reference whatsoever in Bulletin 
Number 4 to any of the following items: 


1. Financial statements of debtors 
2. Security given for debts 

3. Interest charges 

4. Procedure manuals 

5. Credit files 


In the case of finance companies, these are all important aspects 
of the operation. The omission of any reference to them in the bulletin 
merely points up that the bulletin was not designed to deal with finance 
company receivables. It is directed at book debts which arise in the 
ordinary course of trade where goods or services are sold on normal 
credit terms. 

An examination of Bulletin Number 15 indicates that the same 
interpretation holds true for it. 

We have made an exhaustive search of the accounting literature 
available which deals specifically with bad debt losses and audit pro- 
cedures for finance companies. We found nothing pertinent dated prior 
to the Atlantic collapse. That is to say, no clear-cut, defined principles 
or procedures have been noted in the literature of accounting which 
relate specifically to bad debt loss accounting and auditing for financial 
companies. 

As recently as January 1967, in the Canadian Chartered Account- 
ant, Mr. L. M. Neilson, C.A. (partner in McDonald Currie & Co.) con- 
cludes an article entitled “Finance Companies Audit of Loss Provisions” 
with the following paragraph. 


This article has attempted to describe what could be considered as 
recognized or accepted auditing procedures but it must be stressed that, 
because of the nature and variety of transactions of large finance com- 
panies and their own internal procedures, standard audit procedures 
cannot be said to exist. 
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It should not be concluded that principles and/or procedures do 
not exist, but rather that there is a dearth of literature on the subject. 

In all financial statements certified by Chartered Accountants, the 
auditor’s report contains words on the following order: “in accordance 
with generally accepted accounting principles”. What are these prin- 
ciples? 

We intend to deal with two that have found general acceptance in 
the accounting profession and which are applied, not only to finance 
company accounts but, to every type of business. They are: 


1. Conservatism 
2. “Going concern” concept. 


(The submitters acknowledge the comments by J. C. Ray in “In- 
dependent Auditing Standards”, a text book now used in the fifth year 
of the Canadian Chartered Accountancy curriculum. Mr. Ray states 
(Chapter 14, page 367, under the heading “Conservatism” ) that, “Con- 
servatism (which results in resolving debts in favour of understating 
assets and current income and overstating liabilities and current 
expenses) is a philosophy or attitude and not an accounting postulate 
or principle’. While this definition may stand up in theory, for all 
practical purposes it becomes a matter of semantics, For since account- 
ing began, conservatism has been a fundamental principle applied in all 
accounting practice. 


1. Conservatism 


The accounting profession, in its formative years, developed within 
an attitude rather than a framework; the attitude of conservatism. 
Bromides such as “Provide for all possible losses” and “anticipate no 
profits” made up the definition of conservatism. No attempt was ever 
made to deal with the degree of conservatism to be applied; it was 
assumed that when in doubt, ultra-conservatism should be the order of 
the day and the auditor (or accountant) was, if nothing else, safe. 

Some insight is given in Finney and Miller (quoted above) at page 
121, in the Chapter on Accounting Principles and Conventions which 
states: 


Conservatism 


In the past, accounts were primarily concerned with presenting a 
conservative picture of the financial balance sheet as a primary, and the 
income statement as of secondary importance. Moreover, they were 
inclined to assume that a conservative balance sheet was a good balance 
sheet for all purposes, and that balance sheet conservatism automatically 
resulted in proper and conservative income statements. 

The emphasis upon the balance sheet and upon conservative asset 
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valuations and liability loss provisions doubtless resulted from the fact 
that, in the early days of the development of accounting, the services of 
public accountants were required principally for the preparation of 
reports for bankers and other grantors of short-term credit who were 
primarily concerned with the question of the margin of security, For 
many years, bankers and other short-term creditors were much more 
interested in the balance sheet than in the income statement, and they 
were naturally disposed to regard balance sheet conservatism as a safe- 
guard and hence a basic virtue. It was natural that accountants should 
be influenced by their attitude. 


While balance sheet conservatism is still regarded as an accounting 
virtue, the time-honored emphasis upon the balance sheet and upon 
conservatism in asset valuations has been subjected to critical recon- 
sideration, for several reasons. 


First, it is recognized that, with the increase in the number of corporate 
stockholders who are not active in the management, accounting reports 
must serve the requirements of investors as well as of short-term 
creditors. Ultra-conservatism may be prejudicial to the interests of stock- 
holders or other security holders who, having been led to believe that the 
company in which they have made investments is less prosperous than 
it really is, may sell their securities for less than they are really worth. 


Second, ultra-conservative accounting may not reflect a net income 
acceptable for tax purposes. A plea of conservatism will not justify an 
understatement of income which would result in an avoidance or evasion 
of income taxes. 


Third, the income statement is coming to be recognized as having 
an importance at least equal to that of the balance sheet, and accountants 
are becoming increasingly aware that adherence to a doctrine of balance 
sheet conservatism may result in incorrect, and even unconservative, 
income statements. It may be conservative from the balance sheet stand- 
point to charge operations with fixed asset expenditures which should 
be capitalized, or provide excessive reserves for depreciation and bad 
debts, but the resulting income statements are distorted (where): there 
are excessive charges to income in one period, and subsequent periods 
are relieved of charges which are properly applicable to them; the income 
statements of these subsequent periods are therefore unconservative. 
Some accountants have advocated writing off bond discount and expense 
by a charge to surplus during the period of the issuance of the bonds, 
in order to clear the balance sheet of a deferred charge which has no 
realizable value. An accountant who has taken such an action may 
pride himself of his conservative balance sheet, but he has overlooked 
the unconservative overstatement of net income during the life of the 
bonds which results from relieving operations of a part of the cost of 
borrowed money. If an expenditure or a cost which can be presumed to 
be essential or beneficial to the operations of more than one period is 
charged either to surplus or to current income in one period, the income 
statements for all periods are distorted, and the income statements for 
the periods, which are relieved of their just portions of the cost are the 
opposite of conservative. 
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In the exercise of judgment and the formulation of opinion, the 
accountant should remember that the grantors of short-term credit are 
not the only persons who rely on his statements. He should bear in mind 
both the balance sheet and the profit and loss statement, since his poli- 
cies, opinion and estimates affect both statements. And he should 
remember that one period should not be made to suffer unwarrantably 
for the benefit of another period, that correctness is a great virtue as 
conservatism, and that conservatism in the balance sheet may have a 
countereffect on the income statements of subsequent period. 


In “The Elusive Art of Accounting: A Brash Commentary on 
Financial Statements” by Howard Ross, O.B.E., C.A., M.A.(Oxon), 
LL.D., D.ACC., a senior partner in Touche, Ross, Bailey and Smart, the 
author takes a rather extreme view on the subject. We quote here from a 
review of this book by Eric L Kohler, C.P.A. (Author of several texts 
on accounting and auditing) which appeared in the August 1966 issue of 
the Journal of Accountancy: 


Ross’s remaining proposals for financial statement reforms offer little 
of interest to readers south of the Canadian border, whatever their 
application may be north of it. He likes the report form of balance 
sheet; prefers valuing marketable securities at current quoted prices; 
would favour showing receivables at ‘the value that the company would 
be willing to accept for them in cash at the balance sheet date...’ 

... These are, indeed, meager, if not negative contributions to state- 
ment reform. 


The statement in italics above appears at page 158 of the book in 
the following context; “Receivables, like all other non-cash assets, should 
be stated as nearly as possible to the value that the company would be 
willing to accept for them in cash at the balance sheet date.” In this 
case, as throughout the book, Mr. Ross implies the basic condition that 
value judgments are supported by (a) proper audit examination and (b) 
the application of sound independent judgment, before they can be 
accepted by the auditor. 

Mr. Kohlers’ critique continues, as he quotes Mr. Ross: — 


In final blows aimed at any vestigial doubting Thomas, Ross insists 
that ‘we must be severe with the High Priests of conservatism, of objecti- 
vity, of double entry, and with those who believe that accounting is an 
end in itself;’ and that ‘without cavil or quibble... current values have 
to be adopted as the only legitimate goal of accounting’. Well, maybe. 
But, first, one must make a case for it. 


Mr. Kohler takes serious issue with much of what Mr. Ross has to 
say and the latter’s lengthy rejoinder appeared in the September 1966 
issue of the Journal of Accountancy. While most accountants would 
concur with Mr. Kohler’s views it is difficult to determine how much they 
are influenced by mere habit and a natural resistance against change. 
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The effect on the practice of accountants by such apparently extreme 
divergence of opinion between two highly esteemed accounting authori- 
ties is difficult to assess. 

Nevertheless, it can safely be said that accepted practice recognized 
conservatism as principle to be applied in judgment evaluations. How- 
ever, the degree of conservatism is another matter entirely. 

Two given accountants with identical experience may arrive at 
different evaluations on any given matter of judgment, particularly if 
they have personality differences. Professional judgment cannot be 
isolated from personal judgment. A professional accountant can no more 
divorce his personal “feel” from his professional knowledge than can a 
doctor or a lawyer; to do so might be to deprive the client of the very 
thing he expected when the accounting engagement was made. 

It goes without saying that accountants who have recently 
graduated, given a choice, and recognizing a problem, are usually ultra- 
conservative, since they have little experience to draw on and while 
being “safe” may lose the client it may also protect the accounting 
degree. 


2. “Going Concer” concept 


The principle of evaluating assets on a going concern basis appears 
straightforward in its application. All accounting texts advocate the use 
of this principle in evaluating a business. 

The alternative would be a liquidation basis, and this would apply 
only to the most exceptional circumstances where liquidation is, in fact, 
contemplated. 

From Bulletin Number 4 (above) 


(a) In ordinary circumstances, an enterprise is to be considered as a 
“going concern” and no allowance need be made for additional costs of 
collection which would be incurred if the enterprise were liquidated. 


From:—‘“A statement of Accounting Principles” by T. H. Sanders, 
Harvard University Graduate, School of Business Administration, H. R. 
Hatfield University of California, and Underhill Moore, Yale University, 
School of Law, published in 1938 by American Institute of Accountants 
and reprinted in 1959 by American Accounting Association. 


Another important convention in accordance with which statements are 
prepared is that the business is a going concern which will continue to 
operate on a more or less normal course. Everybody recognizes that a 
forced liquidation would bring about large reductions in the asset values; 
that intangibles would usually disappear completely; that tangible capital 
assets would be sold at near scrap values; and that even current values 
would be seriously impaired. But such valuations are not significant 
facts about the business in normal condition, expecting to turn its assets 
in the ordinary course of trade. The course of trade is therefore one of 
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the factors to be taken into consideration when applying judgment to the 
amounts to be stated in the accounts, but this does not as a rule contem- 
plate the forced liquidation of the business. What is sometimes referred 
to among bankers as the “pouncing” value has no place in the balance 
sheet of a company which probably will not be pounced upon for the 
satisfaction of its liabilities. 


The application of the above noted principles cannot be based solely 
on the results of examining documentary evidence. The auditor must 
call upon his judgment and, moreover, he must obtain information and 
explanations from management in the areas where special knowledge of 
the company (or of particular matters) is required. 

Until 1959 the form of auditors’ report recommended by the Cana- 
dian Institute of Chartered Accountants Committee on Accounting 
and Auditing Research was as follows: “I have examined the balance 
sheet of (name of company) as at (date) and the statements of profit 
and loss and retained earnings for the year ended on that date and have 
obtained all the information and explanations I have required”. 

Bulletin Number 17, issued by the Committee in October of 1959, 
deleted the phrase “and have obtained all the information and explana- 
tions I have required”. Although the use of this phrase was carried on 
by some of the very large firms as late as 1964, it is now (virtually) no 
longer in use. 

Under ordinary circumstances there would appear to be no prob- 
lem for the auditor. He makes his independent judgment but not 
without explanations provided by management. In matters of principles 
which are measured by degree (viz. conservatism) he must avail himself 
of the intimate knowledge and experience of management to assist him 
in making his judgment. If it turns out that he has been misled, or that 
management’s judgment was faulty, he may be censured for relying too 
heavily on management. This, of course, is the responsibility he assumes 
when he accepts an engagement. 

It may be said that an auditor must draw on his experience and 
judgment in order to determine which principles are to be applied 
and the extent of their application. He will face problems when (a) 
the business under review is new and inexperienced (b) the type of 
business is new, so that there is limited resource material available to 
him (c) he is deliberately misled in any way by those upon whom he 
has a right (and a duty) to place some reliance and (d) he encounters 
well concealed fraud. 

When there is a lack of information the accountant (or auditor) is 
expected to make additional examinations; he must be satisfied that there 
is sufficient information for him to make a fair assessment and he will 
pursue the matter until he can certify the statements or, failing the neces- 
sary requirements, attach his disclaimer. 
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Misinformation is not so easy to deal with. The following com- 
ments by J. M. R. Wilson, from the Financial Post article quoted above, 
have some relevance: — 


But, as a learned English judge said many years ago, ‘Auditors must 
not be made liable for tracking out ingenious and carefully laid schemes 
of fraud, when there is nothing to arouse their suspicion, and when those 
frauds are perpetrated by tried servants of the company and are un- 
detected for many years by the directors. So to hold would make 
the position of the auditor intolerable’. 

And let me assure you, no audit program or no audit technique has 
yet been devised to detect some frauds which can be perpetrated by 
senior officials of the company. 


Specific testimony given before the Commission has indicated that 
“generally accepted accounting principles” are applied through some 
formula and the variance of the accounting based on their application 
is limited, perhaps within ten per cent. Moreover, it has been suggested 
that a plethora of literature exists on the subject of accounting and 
auditing in the specific area of Finance company accounts. It is apparent 
from the sources quoted above that this is far from being the case. 


2. THE POST MORTEM 


There are four curricular lessons in the Canadian Chartered Accountancy 
Course of instruction devoted to the topic called “Business Investiga- 
tions”. 

In “Auditing” by R. G. H. Smails (Fifth Edition—1962), which is 
used in The Canadian Chartered Accountancy Course, we find at page 
269, the following: 


Business Investigations: 
Nature of Business Investigation 


An investigation, as the term is used by accountants, is an examina- 
tion into accounts and affairs with a particular purpose in view other 
than the verification of annual financial statements. An investigation is 
something more than an audit and frequently includes in its scope data 
and considerations additional to those found in the accounting records. 
e.g. factors of management, engineering, etc. It is further distinguished 
from an audit by the fact that it is a non-recurring engagement, whereas 
an audit is a continuing engagement in which much the same ground 
is covered time after time. In terms of the much-abused metaphor 
employed by Lopes, L. J., it may be said that the accountant is function- 
ing as a “watchdog” when conducting an audit, and as “bloodhound” 
when he is engaged upon an investigation. 

Clearly an investigation so defined calls for a much higher degree of 
initiative and a much livelier exercise of imagination than does an audit. 
In the audit the accountant is usually working over familiar ground by 
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familiar methods, and experience gained on one occasion can be stored 
and used on successive occasions. In the investigation—unless it be one 
of a common type constantly repeating itseli—the accountant has no 
set starting point, no routine method, and possibly no clearly defined 
objective. And even if the investigation be of a common type, as e.g. for 
the preparation of a prospectus certificate, the variety of situations that 
may be encountered is unlimited. For these reasons and also because 
most types of investigation call for a mastery of techniques additional to 
that of auditing, e.g. business finance, industrial and personnel adminis- 
trations, etc., it is not within the province of an auditing text to provide 
the whole of the equipment essential to the investigator. The possession 
of initiative, and practice in its application, are all-important. 


Subsequent to the Atlantic default auditors were engaged to “super- 
impose” audits in various areas of the Atlantic and subsidiary accounts. 
From our examination of the testimony of these auditors it appears that 
they performed “something more than an audit” and included “data and 
considerations additional to those found in the accounting records”. 

An investigation of a bankrupt company (particularly after evi- 
dence has been disclosed which suggests some impropriety) bears the 
same relationship to an audit that an autopsy bears to a medical examina- 
tion. The investigator, try as he may, can no more dismiss from his 
knowledge the fact that the company is bankrupt than the coroner can 
ignore the fact that the patient is dead. 

To completely dismiss hindsight would require of the post-default 
auditors an impossible assumption; they would have to completely ignore 
their raison d’étre. 

From Smail’s definition of an investigation (above) it can be seen 
that the investigators performed the “bloodhound” rather than the 
“watchdog” function. 

One need only examine the different interpretations placed on the 
following events depending on whether the interpretation was made 
before or after the default. 


I. Increasing Loans to relatively small number of customers. 


Before:—(a) a deliberate move to keep the clientele small for con- 
trol purposes while expanding business at the same time. (b) a yardstick 
of confidence in the customer. 

After:—(a) refusal to accept a small loss and (b) providing a 
device for capitalizing interest. 


2. Rate of growth. 


Before:—ingenuity of management of the enterprise. 
After:—lack of discriminating practice in granting loans and gen- 
erally poor judgment. 
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3. Concentration of audit and accounting engagements with the same 
firm of accountants. 


Before:—a measure designed to provide management with more 
reliable information, since they used their own accountants in the cus- 
tomers’ accounts. 


After:—carefully detailed statistics of the accounts so serviced with 
no conclusions stated. 


The investigators completed thorough and detailed investigations 
and while they did not uncover a great deal of information from within 
the conventional books of accounts which was not previously known to 
the auditors, they have been able to pursue the same information and 
interpret it better because of the default. 

We looked to management for guidance in assisting us in making a 
judgment; it appears that we may have been deliberately misled but at 
the time we had no reason to act any differently. 

The investigators were not hampered by this obstacle. They have 
testified that statements, which are the responsibility of management, 
were false and/or misleading and that they could be construed as fraudu- 
lent. This being the case we again refer to Mr. Wilson’s apt comments 
(above) which should define our position. “And let me assure you, no 
audit program or no audit technique has yet been devised to detect some 
frauds which can be perpetrated by senior officials of the company”. 

Although it is not specifically pertinent one can look elsewhere to 
find the enormous difference between pre-default and post-default 
accounting techniques applied to finance companies. The best example 
would be one of Canada’s largest finance companies (over $300,000,- 
000.00 in receivables), namely Laurentide Acceptance Corporation 
Limited; changes in the methods of bad debt evaluation introduced in 
1966 resulted in a variance which was something on the order of $18,- 
000,000.00 in one year. 

We can conclude that were the investigators’ and auditors’ positions 
reversed, the conclusions drawn by each would have also been reversed. 


Dated at Toronto this 11th day of May, 1967. 
Respectfully submitted 
Albert _. Aresn M. LANDO, 
A. MARTIN FRUITMAN. 
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Submission by 


THE FEDERATED COUNCIL OF SALES 
FINANCE COMPANIES 
to the 
ROYAL COMMISSION ON ATLANTIC ACCEPTANCE 
CORPORATION LIMITED 
TORONTO, ONTARIO MAY 11, 1967 


(Note: Four of the five Appendices to this submission have been omitted. 
Appendix 4 is the Canadian Sales Finance Long Form Report and is included). 


MEMBERS OF 
FEDERATED COUNCIL OF SALES FINANCE COMPANIE’ 


Acadia Acceptance Co. Ltd., Vancouver 

Ace Finance Corp. Ltd., Montreal 

Acme Acceptance (London) Ltd., London 

Alliance Credit Corp., Montreal 

Associates Acceptance Co. Ltd., Toronto 

Atlas Acceptance Corp. Ltd., Toronto 

Baker Acceptance Corp. Ltd., Toronto 

British Acceptance Corp. Ltd., Vancouver 
Canadian Acceptance Corp. Ltd., Toronto 

Citizens Finance Co. Ltd., Windsor 

The Commercial Acceptance Corp. Ltd., Toronto 
Commercial Credit Corp. Ltd., Toronto 
Commonwealth Acceptance Corp. Ltd., Vancouver 
Credit St. Laurent Inc., Trois Rivieres 

Danforth Discount Ltd., Toronto 

Delta Acceptance Corp. Ltd., London 

Empire Acceptance Corp Ltd., Vancouver 

Finance Locale Inc., Mont Joli, Quebec 

Founders Acceptance Corp. Ltd., Winnipeg 
Frontier Acceptance Corp. Ltd., Willowdale, Ontario 
General Finance Corp. Ltd., Calgary 

Goldale Acceptance Ltd., Toronto 

Industrial Acceptance Corp. Ltd., Town of Mount Royal, Quebec 
Labrador Acceptance Corp., Montreal 

Laurentide Financial Corp. Ltd., Vancouver 

Linval Acceptance Corp. Ltd., Vancouver 

Neptune Acceptance Ltd., Toronto 

Ocean Company Ltd., Windsor, Nova Scotia 
Pacific Finance Acceptance Co. Ltd., Toronto 

Public Finance Corp. Ltd., Winnipeg 

Raleigh Acceptance Corp. Ltd., Willowdale, Ontario 
Residsco of Canada Ltd., Toronto 

Robertson Finance Corp. Ltd., New Westminster 
Seaboard Finance Company of Canada Ltd., Toronto 
Severn Investment Company Ltd., Orillia, Ontario 
Signature Finance Ltd., Edmonton 

Superior Finance Co. Ltd., Bashaw, Alberta 
Traders Group Limited, Toronto 

Triad Acceptance Corp. Ltd., Toronto 

Tri-State Acceptance Co. Ltd., Winnipeg 

Union Acceptance Corp. Ltd., Toronto 

United Dominions Corp. (Canada) Ltd., Toronto 
Western Acceptance Corp. Ltd., Vancouver 
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Submission by 
THE FEDERATED COUNCIL OF SALES FINANCE COMPANIES 
to the 


ROYAL COMMISSION ON ATLANTIC ACCEPTANCE CORPORATION LIMITED 


PART 1 


INTRODUCTION 


The failure of Atlantic Acceptance Corporation Limited at once resolved several forces 
operating on the sales finance industry in Canada, while setting in motion other forces, 
the nature and scope of which ensure that they will be felt for several years to come. 
Because these forces are likely to affect the sales finance industry in Canada, the 
Federated Council of Sales Finance Companies has an interest in presenting its 


views before the Royal Commission and it does so on behalf of its 43 member-companies. 


At the outset it should be made clear that the members of Federated Counc . nave no 
definitive information to submit regarding the operations of Atlantic Acceptance 
Corporation Limited. Atlantic Acceptance Corporation was a competitor of these 
member-companies and whiie this fact might be sufficient to prejudice our evidence 
if we had any to submit, it is more important to recognize that, as competitors, we 


were not privy to the operations of the company. 
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The Federated Council of Sales Finance Companies is, however, able to provide the 


Royal Commission with a description of - 


Ie 


its role in the industry as a forum of the industry; 

the nature of a sales finance company in Canada, its applications and sources 
of funds; 

the economic environment of the industry both before and after the failure of 
Atlantic Acceptance; 

the changes that developed in the money markets during the past few years 
and the responses of the corporations within the industry that were aimed 
towards making it more difficult for an event such as Atlantic Acceptance 
Corporation to be repeated; and finally, 

certain operating features of a typical sales finance company operating in 
Canada from Council's vantage point as a forum of the Canadian sales 


finance industry. 


FEDERATED COUNCIL OF SALES FINANCE COMPANIES 
ce ne alae et rr ER alate AR LST) 


The 43 members of the Federated Council of Sales Finance Companies account for 


approximately 70 per cent of the sales finance credit extended by the industry to 


consumers and 90 per cent of the instalment credit provided by the industry to busine: 


for machinery and equipment purchases. 
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The Council was formed in 1957 as the national association of sales finance companies 
by representatives of the leading sales finance companies in Canada with the following 


objectives: 


1. To promote, foster and develop in every way the sales finance industry and the 
interests of the firms and corporations engaged in such industry for the benefit 


of the industry, its members and the public. 


2. To provide a forum for the discussion and study of all matters pertaining to the 
sales finance business and to provide a means of distribution to its members of 


information pertaining to any problem or matter affecting the industry. 


3. To promote policies calculated to inspire an increasing public confidence in 


the sales finance business and to improve standards in the industry. 


4. To study legislation, both federal and provincial, on or in connection with 
all matters pertaining to the industry and, if authorized by resolution of its 
members, to act on behalf of the members in making recommendations and 
representations to governmental authorities and bodies, federal and 


provincial, on all matters. 


5. To co-operate with and assist, and to encourage its members to co-operate with 


and assist, all organizations and agencies striving to improve economic and 


social conditions. 
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We submit the By-laws of Federated Council to the Royal Commission.* Under By-law 
4.2 you will read that any sales finance company that is not a subsidiary of a dealer 
is eligible for membership in the Council. As such, Atlantic Acceptance Corporatior 
was a member of the Federated Council from 1962 to 1965. Under By-law 4.6 you 
will read that there is provision for discontinuing the membership of a company, but 
this provision has not been employed during the history of Council. It is because 

of the permissive environment that Council has a position of advantage and can 
develop a point of view which may be of use to the Royal Commission in as much as 
Council is close to the operations of the companies without being a party to their 


activities. 


Reference was made in the first paragraph to the failure of Atlantic Acceptance 
Corporation resolving certain forces that were operating in the industry. To illustrate 
allow us to present a purely hypothetical case. We emphasize that the case is 
hypothetical and may or may not bear any relationship to Atlantic Acceptance 


Corporation. 


First, it should be understood that a corporation with money to let can place its 
funds quickly and easily provided it does so indiscriminately. If the company places 


the funds without ever intending to collect them; or though it intends to collect, 
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makes the penalties for default of the repayment contract negligible; or by taking 
inadequate security renders the repayment contract unforceable, in such cases the 


corporation with funds to place will find no difficulty in placing them. 


Second, the influence of the indisciminate credit-grantor in the market place will 
be felt on all other credit-grantors. Whether or not this influence materially 
affects operations depends upon the size of the corporation. For if the company 
is a small company its influence will not be noticed in the total market. On the 
other hand, if the company represents a substantial portion of the market, then 

its influence will force other credit-grantors to either leave the business or follow 


the same pattern by competing on relatively equal terms. 


The distinction of size is important in the case of Atlantic Acceptance Corporation, 
for it should be recognized that Atlantic Acceptance was not a large company. 
When the Federated Council was compiling the data for submission to the Royal 
Commission on Banking and Finance, it concentrated particularly on data submitted 
by the 10 largest companies in the industry in Canada. Atlantic Acceptance was 
not one of those 10 in 1962. Rather it was one of the several that could be called 
medium-sized companies at that point in time. As such, if there is any comparison 


between the hypothetical case referred to above and Atlantic Acceptance Corporation, 
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it should be noted that its influence in the market place would not materially affect 
the competitive practices of the industry. Nonetheless that influence would have 


been present, whether materially or not. 


Third, to sustain its lending operations this hypothetical corporation may enter the 
money markets. When it can give investors a record of growth and profitability 
which appears sound, notwithstanding its credit-granting practices, its influence 

is likely to be substantially greater in the money market than in the market for 
customers. Large investors in sales faeces companies are relatively few and are 
organized into a market by a substantially smaller number of investment dealers. 
The exchange of public information on growth and profit between investment dealers 


and between investment dealers and investors is not likely to be restricted. 


In the case of Atlantic Acceptance Corporation it was able to show a rate of growth 
far in excess of that of its competitors, while the growth appeared to be substantially 


sound by reason of the profits that were shown on its audited statements. 


The failure of Atlantic, then, was a vindication of the more conservative management 
in the industry. Whatever small influence Atlantic may have had on credit-granting 
practices in the market place was at once dismissed. However, so great was its influe 


among investors, the vindication of conservative management was not as sweet as it 


878 


APPENDIX N (Continued) -7- 


might have been, since the failure of Atlantic adversely affected the confidence of 
investors in all sales finance companies. This was protested by Michelman and Hanf, 
financial consultants in New York City who specialize in placing sales finance 
company paper with investors. Their newsletter dated August 9, 1965, reads as 


follows: 


"| ,. a few institutions have told us they have decided to buy no more 
finance company long-term notes for the time being. This is like saying 
that because you heard that someone got trichinosis from eating un- 
salted pork, you'll never again eat meat of any kind! We believe 
that any institution which reaches such a conslusion is doing a dis~ 
service not only to all sound finance companies, but also to itself. 

It is denying itself the opportunity to purchase the very type of 
investment which best fits its own portfolio requirements. 


"We think, rather, the lesson to be learned is the fact that the ‘finance 
industry! is really a group of finance businesses which differ very 
greatly from each other, and which should not be grouped together 
in anyone's thinking. Just quickly we might list (alphabetically) 


a dozen different kinds of finance businesses: 


Accounts Receivable Financing 

Automotive Sales Financing 

Commercial Loans 

Consumer Goods and Services Sales Financing 
Direct Consumer Loans (‘Small Loans', etc.) 
Factoring 

Heavy Equipment Sales Financing 

Home Improvement Financing 

Leasing (Automotive and Equipment) 

Mobile Homes Sales Financing 

Real Estate Financing 


Shell Homes Financing 
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"There are more. The point is that each of these businesses is completely 
different from the others. Not only are the respective risks and 
exposures different, but their very concepts and thinking differ. They 
require different personnel and different procedures. The experience 
of one area is frequently not at all applicable to the others, and 
conclusions reached respecting one are not necessarily valid respecting 
the others. Consequently, any institution which invests in or lends 
to the ‘finance industry’ must inform itself as to the basic differences 
between the industry's components and determine its policies 


accordingly." 
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PARTecl4 


NATURE OF A SALES FINANCE COMPANY 


Before going further into the details of the impact of the failure of Atlantic Acceptance 
on the Canadian sales finance industry, it would be well to review the operations of a 


typical sales finance company. 


A sales finance company is engaged principally in the purchase of instalment sales 
obligations resulting from the sales of automobiles, trucks, industrial and commercial 
equipment, and other durable goods. Generally, financing covers sales from the 
manufacturer to the dealer, and from the dealer to the consumer. Many sales finance 
companies also have other forms of receivables, for example, consumer loans, dealer 
capital loans, and interim mortgage loans. Accordingly a very high percentage of 
the assets of a sales finance company consist of receivables. At the end of 1965, 

for example, the ten largest sales finance companies in Canada had receivables 
totalling $2,278 million and assets of $2,457 million. Almost 93 per cent of the 


total assets of the ten largest companies were held in receivables of all types. 


Sales finance companies were formed in Canada after World War I, originally for 
the purpose of financing the purchase of automobiles. Operations continued on a 
comparatively small scale through the 30's and to the end of World War Il. Since 


that time operations have expanded significantly to present levels. 
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Appendix Table 1 shows the balance sheet data for the ten largest sales finance 


companies as at their fiscal year-end 1953 through 1965. 


Appendix Table 2 shows the percentage distribution of these same balance sheet 


data. 


Table 1, which follows immediately, shows the change on index of certain groupings 


of accounts. The calculations are based upon the appendix tables. 


The record of growth in assets for the ten largest companies could have been artifically 
inflated if, during the period, these companies had absorbed smaller companies. This 
did not take place: the business climate up to 1965 was generally such that small 


sales finance companies thrived and several new companies began operations. 


You will note the rise on index of the total assets (and liabilities) of the ten largest 
companies from 100 in 1953 to 330 in 1965 - a rise of 230 per cent from an absolute 


base of $838.6 million in 1953 to $2,772.9 million in 1965. 


On the assets side of the balance sheet, total receivables, less provision for doubtful 
accounts, rose only 178 per cent to 278 on index compared to a 230 per cent rise 
in total assets. The difference was made up by a 2,442 per cent rise in investments 


in subsidiary and associated companies which rose from an absolute base in 1953 of 
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$18 million to $464 million in 1965. These investments accounted for 2 per cent 


of total assets in 1953, against 17 per cent of total assets in 1965. 


The examination of the liabilities side of the balance sheet shows no changes of 


moment to our enquiry. 


We ask the staff of the Royal Commission to compare the balance sheet data of 
Atlantic Acceptance Corporation Limited to that of this record of the ten largest 


companies in the industry. 


APPLICATIONS OF FUNDS 


Although the activities of many companies have diversified during this period, the 
financing of vehicles is the principal activity of most large sales finance companies. 
Smaller companies either serve a regional market or have developed a particular 
specialty. Examples of the latter are to be found in the case of a sales finance 
company which concentrates on financing mobile homes. Another may concentrate 
on the financing of marine equipment. Still another does the bulk of its activity 
in financing general insurance contracts. Each of these cases require the develop- 
ment of a particular area of expertise since the credit judgements and methods of 


operations are somewhat dependent upon the nature of the product, which in turn 
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usually acts as security for the credit obligation. 


Setting aside these specialties, the usual development of a typical sales finance 
company has been to diversify from pure sales financing to the granting of cash 
loans through subsidiary small loan companies. Further diversification would lead 
the sales finance company to the development of a commercial and industrial 
division. This division would concentrate on the purchase of instalment sales 
obligations created during the purchase of machinery and equipment for industrial 
concerns. Latterly, there has been diversification by some companies in the 


interim mortgage and insurance fields. 


SOURCE OF FUNDS 


If the demand for the services and funds provided by sales finance companies in 
Canada were expanding through the post-war period, this expansion has only been 
realized by the ability of the sales finance companies to secure funds in other 
markets. The characteristic of the sales finance industry is its use of leverage. 
While smaller companies rely on bank loans, larger companies go to the market for 
debt capital. For such companies it is usual to think of the borrowing base as the 


equity capital (made up as it might be of surplus and common and preferred stock 
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issues) together with its subordinated debt. These two components are usually seen 
in a one to one ratio. On this borrowing base, the large sales finance company is 
able to obtain senior debt made up of unsubordinated long term notes and debentures 


up to a ratio of about three to one. This relatively high leverage is possible because 
its assets are relatively liquid. 
"LEVERAGE" FACTOR 


in the 
CAPITAL STRUCTURE of FINANCE COMPANIES 


SENIOR DEBT - $6 = 
(Short-Term and Long-Term) 
(See Note) 


mid it td 


SUBORDINATE DEBT. - 66 2/3¢ 
» W4i4 


JR. SUBORDINATE DEBT. - 33 1/3¢ 


NET EQUITY - $1 


TOTAL $8 


A - SUBORDINATED BORROWING BASE 
B - SENIOR BORROWING BASE 


NOTE: A Senior borrowing ratio of 3 times Senior Borrowi ing Base has been used in this chort, 
For consumer finance companies, this ratio is usually 24% or 3 times. For soles finonce 
companies, this ratio is usually somewhat higher. 


MICHELMAN & HANF 


INCORMPORATEO 


FINANCIAL CONSULTANTS 


60 EAST 42” ST..NEW YORK 17. N.Y. 
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BrAcRitaeclg lt 


(The whole of Part III is a report of W. A. Beckett 
Associates Limited, consulting economists, to the 
Federated Council of Sales Finance Companies on 
the economic impact of the failure of Atlantic 
Acceptance Corporation Limited, for submission 
to the Royal Commission on Atlantic Acceptance 


Corporation Limited.) 


This section provides a background analysis of the general economic and financial 
conditions in the Canadian and U.S. capital markets prior to, during, and after the 
collapse of Atlantic Acceptance Corporation in June 1965. It is designed to serve 
as a portion of the brief to be submitted by the Federated Council of Sales Finance 
Companies to the Hughes Royal Commission on Atlantic Acceptance Corporation. 

It specifically omits from consideration both the analysis and recommendations of 
the Federated Council of Sales Finance Companies on the question of adequate 
standards of financial disclosure for investors in finance company notes, and all 


matters pertaining to the internal operation of Atlantic Acceptance Corporation. 


A. SUMMARY AND CONCLUSIONS 


The conclusions of this analysis are as follows: 
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lL. 


The collapse of Atlantic took place on the eve of one of the tightest and highest 
interest rate cycles in almost 50 years. While the immediate triggering device 
for the failure of Atlantic was the inability to roll-over a $5 million short 

term note, it would be inaccurate to attribute this event to a sudden interruption 
in the availability of short term money in North American capital markets. To 
the contrary, at the time of the collapse of Atlantic, the general state of the 
money market can be described as having been still highly permissive, with 
little evidence, particularly at the short end of the market, of the rising 
interest rates and tightening in the supply of funds that were to follow a few 
months later. While one can make a case that at mid-1965 some distant early 
warning signs were appearing in financial markets to indicate a period of 
impending tightening, these signals (as seen for example in the Canadian 
chartered bank liquidity ratios and the sharp rise in their general loans) were 
only a faint indication of the degree of credit restraint imposed by the central 
banks in Canada and the United States during the closing months of 1965 and 


most of 1966. 


In the weeks following the failure of Atlantic, there was a significant drying up 


in the short term funds available to Canadian finance companies, and this 
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expressed itself first in a contraction of outstanding short term notes payable in 
Canadian dollars. A study prepared for the Federated Council of Sales Finance 
Companies during the summer of 1965 revealed that virtually all of the Canadian 
sales finance companies were affected by this reaction to Atlantic, though the 
degree of impact tended to vary according to the size of the company and the 
domicile of its ownership (with an apparent smaller reaction to the subsidiaries 


of U.S. companies, whose parents guarantee the subsidiaries’ note issues). 


By far the largest impact was felt by those relatively small companies whose 
entry into the short term money market had taken place in recent years; in 
fact, it appears that for some of these companies access to the money market 
was virtually eliminated after the failure of Atlantic Acceptance. The normal 
historical experience of finance companies in earlier cycles of restrictive 
credit policy, has been to find a relatively responsive supply of funds (to 
their offer of higher interest rates) in the short term money market, but this 
response appears to have been absent in late 1965 and during a good part 


of 1966. 


The extent of the drying up and the run-off is difficult to pin-point statistically, 


since there is a normal decrease in outstanding short term notes by Canadian 
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finance companies in the third quarter of the year, caused mainly by the seasonal 
pattern of automotive dealer wholesale financing requirements. It is the 
conclusion of the Federated Council that the echo effects of the decline in 
confidence diminished gradually, and that sometime towards the middle of 

1966 a turning point in the supply of funds reappeared. This must be qualified 
by the view that the funds now available in this market are no longer as widely 
distributed among participating companies and that some companies have not 


yet regained their place in this market. 


4, The extent of this recovery can most easily be seen from the fact that in March 
1967 the amount of Canadian currency notes outstanding reached new peaks in 
excess of $1 billion, exceeding the previous peak in the new and revised 
series (which excludes both Atlantic's notes, and parts of the issue of another 
company now merged witha U.S. firm). The latest amount of outstanding 
notes ($1,012 million on March 22, 1967) is almost within reach of the peak 


of $1,039 million reached in July 1964 in the older, more inclusive series. 


5. Though individual companies may have found some resistance in selling long 
term secured notes following the failure of Atlantic, and certainly had to resort 


to paying progressively higher interest rates for such funds, the statis tics for new 
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issues of long term notes do not suggest that there was a corresponding drying 
up in this segment of the capital market as a reaction to Atlantic. Judging 
from individual issues, this conclusion must also be interpreted selectively, 
as the calendar of long term financing in the 12-18 month period following 
the Atlantic Acceptance failure was dominated by those large sales finance 
companies whose credit rating had been relatively undamaged by the 


Atlantic Acceptance failure. 


6. The confidence patterns of non-resident investors in Canadian finance company 
short term notes cannot be interpreted unequivocably, because at the time of 
the Atlantic Acceptance failure and in the period following it, the United 
States guidelines on capital investment abroad seemed to have played an 
important role in the overall participation of U.S. investors in this type of 
investment. Interestingly, in the period immediately following the Atlantic 
Acceptance failure, there was a moderate increase in the amount of foreign 
currency notes payable, and it was only during 1966 that liquidation started, 
continuing until year-end. Several views help explain this pattern. First, 
at the time of Atlantic Acceptance's failure, the spacing of maturities in the 
short term foreign currency notes was heavily in the 270 day to 360 day paper, 


which under the circumstances would not be maturing until the early or middle 
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part of 1966. If this is accepted, then the run-off that began at that time is 
certainly evidence of a withdrawal of U.S. participation in this market. 

Second, the timing and step-up of the U.S. guidelines come into play, and 
this is certain to have had an impact since the type of funds involved are in 


any event highly volatile. 


B. ECONOMIC AND FINANCIAL CONDITIONS MID-1965 


In the spring of 1965, the current cyclical expansion had completed its fourth 
consecutive year, having been interrupted only briefly in the second part of 1962 
by the disturbance to financial markets in the wake of the devaluation of the 
Canadian dollar and the period of austerity. For the last 18 months of this period, 
the rate of expansion had accelerated, particularly in the business investment and 
consumer durable goods industries to which the volume of finance company business 


is particularly sensitive. 


Turning specifically to the spring and the early summer of 1965, the Canadian 
economy was operating at a high and rising level of activity, yet without those 
signs of excessive enthusiasm or inflationary forces that were to come to the fore 
later that year and in early 1966. A brief run-down of some important economic 


indicators illustrates this point: 
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1. Total output of goods and services (as measured by the gross national product) 
had increased by 9.1 per cent in 1964, and showed a further sizable jump of 
3.5 per cent in the first quarter of 1965, partly because of a sharp acceleration 


in the rate of business inventory accumulation. 


2. Among the price indexes, the highly sensitive industrial materials price index 
had declined from September 1964 to February 1965, and subsequently started 
to climb at a very moderate pace. Aggregate price changes in the economy, 
measured by the implicit price deflator for the gross national product, were 
showing, at worst, a modest upward pattem. General wholesale prices were 
stable, and even the Consumer Price Index, with its built-in upward bias, 
was showing relatively small monthly rises. Thus, one of the important features 
of this period was that most of the increase in the value of goods and services 


produced represented real gains, with only a small loss due to price inflation. 


3. One other important economic indicator, reflecting the mood of the times, was 
the unemployment ratio in the labour force, which, from a high point of almost 
8 per cent at the trough of the 1960-61 business recession had come down to a 
ratio of 4 per cent in the opening months of 1965. This was the first time since 
early 1957 that such a level of relatively low unemployment had been achieved 


in the Canadian economy. 


894 


APPENDIX N (Continued) - 23- 


4, Turning to some financial indicators, short term interest rates represented by 
the weekly tender rate on 3-month Treasury Bills had fluctuated in a narrow 
range between 3.53 per cent and 3.90 per cent in 1964, closing the year at 
3.82 per cent. In early 1965, the direction of the Treasury Bill rate was 
moderately downward, falling to a low of 3.61 per cent at the beginning 
of April. In the next two months a gradual upward move appeared to a rate 
of 3.96 per cent at mid-June. The long term average yield on government 
bonds declined from 5.23 per cent in August 1964 (average of Wednesdays) 
to 5 per cent in December, and still was at an identical 5 per cent in May 


700s 


The search for signs of impending credit tightening in early 1965, could perhaps 

have been more rewarded by a look at two major chartered banking statistics. Here, 
the rate of expansion in general business loans started accelerating in August 1964, 
and rose very rapidly in the first two quarters of 1965. This was accompanied by a 
steady decline in the more liquid asset ratio of the banks, from a level of about 35 
per cent (often thought to be the desirable ratio, as far as the banks are concerned) 
early in 1964, to 32.5 per cent at year-end. Following some year-end improvement, 
the liquid asset ratio declined further in the first half of 1965, reaching an 


uncomfortable 31.25 per cent at the eve of the Atlantic failure. The sharp expansion 
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in chartered bank loans was not accompanied by any appreciable change in out- 
standing loans to the instalment finance companies (which amounted to $300 


million at the end of August 1964 and $285 million at the end of May 1965). 


The final tone on this period was recently put as follows by the Governor of the 


Bank of Canada in his 1966 Annual Report: 


"It could be foreseen, however, that as the slack in the economy was 
progressively taken up, the time might arrive when a less expansive 
monetary policy would become necessary so as to exert a moderating 
influence on the growth of demand. The aentrell bank began to prepare 
for this eventuality in 1964 by managing the cash reserves of the 
chartered banks in such a way as to reduce bank liquidity. By the 
spring of 1965 the growth of the economy was rapidly bringing us back 
towards full utilization of the country's effective productive capacity 
and the Bank's policy was to allow credit conditions to begin to 
tighten under the impact of heavy demands for credit. In the latter 
part of 1965 and the early part of 1966 demand pressures on the 
economy became particularly intense and credit conditions progressively 


tightened". (Pages 4-5) 
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C. SALES FINANCE INDUSTRY TRENDS 

The Canadian sales finance industry, in spite of severe competition in both the 
consumer and industrial financing markets, shared in the sharp upswing that had 
been underway for the four years into the early part of 1965. In assessing the 
competitive environment, there is no evidence that the growth in sales financing 
was restrained by the availability of funds among the various sources which the 
industry uses, but rather that the lid on its growth was coming from the competition 


in the "selling side". 


Short term note financing (defined as notes with maturities of one year or less at 
the time of issue) was the most important single source of funds in this period, with 
outstandings rising from $491 million at the end of 1961, by $144 million in 1962, 
$166 million in 1963, and $259 million in 1964, to a total of $1,060 million at 
the end of that year. Since the specific default on an Atlantic Acceptance short 
term note triggered the failure of the company, additional comments on this sharp 
rise and trends in short term note financing are indicated. First, in spite of a very 
sharp rise in the total outstandings, a seasonal pattern, aE hPe specifically to the 
volume of wholesale credit demand from automotive dealers, generally results in 
an annual rundown of total outstanding notes in the third quarter of the year when 


there is usually a liquidation of the year-end automotive models and a sell-off of 
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dealers' inventories. For example, in spite of the general expansion of credit in 

1963 and 1964, the total short term notes outstanding of sales finance and consumer 
credit companies in the third quarter fell by $13 million and $74 million respectivel 
This point is important because this seasonal influence was to coincide with the pos! 


Atlantic Acceptance failure period. 


A second important factor in the short term note situation, was the gradual develop: 
ment of a foreign currency (predominantly U.S. funds) market for Canadian sales 
finance companies which was built up from modest levels in 1961 ($25 million to 
$40 million) to total outstandings of $202 million at the end of 1964. This figure 

is known to underestimate the total amount of foreign investment in Canadian short 
term finance company paper, since other non-resident funds are invested in 


Canadian dollars even though ownership is non-resident. 


The imposition (in late 1964) of U.S. guidelines on investments made abroad by 
its residents (designed to stem its balance of payments problems and gold outflow 
difficulties) must be considered in this context. One estimate previously prepared 
for the Federated Council of Sales Finance Gomeor ies showed the total of U.S. 


* 


1962 appears as an exception with a $30 million rise. In both 1961 and 1960 
there were declines of $72 million and $27 million respectively. 
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short term investment in Canadian finance company short term notes prior to the 
Atlantic Acceptance failure, was twice as high as the amount actually outstanding 
in foreign currency, and in the circumstances it can be concluded that the Canadian 
finance industry was at the time facing a built-in problem in the non-resident owned 
notes, for which the supply of funds (which under the best of circumstances is highly 
volatile and not too "loyal") would come under pressure once full implementation 


of the U.S. guidelines got under way. 


In line with the finance industry's policy of relying on all types of funds, long term 
note financing had also increased sharply (though the absolute amounts were not as 
large as short term issues), with net new issues of $61 million in 1962, $102 million 
in 1963, and $138 million in 1964. Corporate stock financing for the three years 
amounted to $22 million, $14 million and $23 million respectively. Chartered bank 
loans were not drawn on further in this period, continuing a longer term trend on the 
part of the industry to attempt to reduce its dependence on an increasingly active 
group of competitors. Loans from the banks remained virtually unchanged at $284 
million at the end of 1962, $302 million at the end of 1963, and $299 million at the 


end of 1964. 
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The economic expansion described in the early part of 1965, was reflected in the 
operations of the sales finance and consumer loan industry, with net financing 
from long term notes rising by $40 million in the first half of 1965, and short 
term notes outstanding rising by $89 million to $1,149 million at the end of 
March 1965.* Significantly, the entire early 1965 increase in short term funds 
was provided in Canadian funds, which rose by $107 million, while there was 
actually a decline of $18 million in the first quarter 1965 outstandings in foreign 


currency. 


The new monthly Bank of Canada series from that point shows that Canadian dollar 
note issues ** continued to rise in April, but declined slightly in May, while 


foreign currency notes continued to rise in both months. 


The impression left by the month-to-month pattern in this key series (which provides 
the main base for examining the post~Atlantic situation), ties in with the earlier 
observations on the economic situation, which suggested that conditions in the 


money market were generally permissive and favourable for supplying the sales 


There is a break in the Bank of Canada reports on notes outstanding at the 
date, making it necessary to divide our observations at that point. 

** Which from that point on now excludes all short term paper of Atlantic 
Acceptance, as well as part of one company's paper which was re- 
organized in May after it merged with a United States company. 
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finance industry with the additional volume of funds required to meet the dictates 
of customer demand. In the circumstances, the failure of Atlantic Acceptance 
Corporation to obtain renewal for one specific note cannot be ascribed to conditions 
in the short term money market, or to any other part of the general external 
environment in which the company was then operating. While more restrictive 
credit conditions were to be an aggravating factor in the money market following 
the failure of Atlantic Acceptance, this condition does not hold for the period 


prior to, or at the time of the failure of the company. 


D. POST-ATLANTIC DEVELOPMENTS 

In a report on the situation in North American short term money markets following 
the default of Atlantic Acceptance Corporation, prepared for the Federated Council 
by W. A. Beckett Associates Limited,* it was concluded that there was an immediate 
and sharp drying up in funds available to the Canadian sales finance industry and that 
the degree of difficulty that individual companies experienced was inversely related 


to their size. The drying up was partly relieved by: 


1. Arise in chartered bank loans, which increased frm $280 million in mid- 
June to $414 million in early August, and further to $497 million at the 


end of the year, and 


* A copy of this report was provided to this Commission. 
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2. For those companies who had kept short term investment reserves, by a 


liquidation of such investments. 


The report also concluded that (as of late summer 1965), the prospects for substantially 
tighter credit and higher interest rates had been considerably enhanced, and loomed a: 
possible further difficulties in the efforts of sales finance companies to attract funds. 
This view on impending monetary policy more than materialized and throughout 1966 
Canadian and U.S. money markets went through one of their tightest phases, and the 
highest level of short and long term interest rates on this Continent in the last 40-odd 
years. The weekly tender rate of three month Canadian Treasury Bills which stood at 
3.82 per cent at the end of 1964, fluctuated in a very narrow range from then until 
the end of April when it reached 3.87 per cent. At mid-June it reached 3.96 per 
cent, and following the Atlantic failure, it moved only slightly higher reaching 4.16 
per cent at the beginning of December. In the next several months, the yield on 
Treasury Bills moved sharply higher, reaching 4.54 per cent at year end, and rising 

to a peak yield of 5.20 per cent in the week of November 16, 1966. This rise was 
more than parallelled in the yield on U.S. three month Treasury Bills, which 
increased only nominally from 3.87 per cent at the end of 1964, to 3.89 per cent 

in May 26, 1965. From here on, the rate went to 4.46 per cent at year-end 1965, 


and after that, in response to the requirements of an even stronger danger of 
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"overboiling” in the U.S. economy, to a peak of 5.46 per cent in mid-November 


1966. 


This rise in short term interest rates was reflected in the rates offered by the sales 
finance companies in the short term money market, from a range of 4-5/8 per cent 

to 4-3/4 per cent offered by the largest companies in August 1965 on 30-59 day paper, 
to 5-1/8 per cent at the end of October 1965, and a rate as high as 6-3/8 per cent to 
6-1/2 per cent near the end of 1966. However, while in earlier cycles of tightening 
credit and rising interest rates (such as 1956 and 1959) this would have been enough 
to draw a relatively elastic response from the money market, the flow of funds in 

late 1965 and early 1966 demonstrates a lingering, though diminishing effect from 
the Atlantic Acceptance failure. Short notes outstanding in Canadian currency fell 
from $915 million at the end of June 1965 to a low of $696 million by year-end; 

as we have mentioned above, a substantial part of this decline is attributable to 
normal seasonal patterns (the corresponding decline in the same months of 1964 was 
$181 million, compared to a decline of $219 million in 1965). There is evidence 
that the worst of this reaction was over by the end of 1965, as the amount of notes 
outstanding in early 1966 resumed a seasonally upward pattern of considerable 
proportions until July, when the amount reached $975 million. From hereon a 


gradual liquidation to a year-end figure of $850 million appears, which in retrospect 
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again is explained not only by seasonal patterns, but also by the decline in auto- 
mobile sales in Canada during this period. Turning to early 1967, there again 
appears a relatively sharp expansion, carrying the amount outstanding at the end 


of March 1967 to $1,012 million. 


The conclusion based on the finance companies' performance in the short term money 


market following the collapse of Atlantic Acceptance are as follows: 


1. There was indeed a sharp and immediate reaction to the failure of Atlantic 
Acceptance Corporation, which shook all parts of the short term money 
market, and certainly did have a direct influence on the amount of 
renewals of outstanding notes in that period, depending on the sharpness 
of their impact on the size of the individual company, and in the case 
of non-resident controlled companies, on the guarantees of parent 


companies on the outstanding note issues. 


2. The Canadian money market put a virtual end to the participation by some 
smaller companies that had used short term note financing in the last 


several years. 
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3. 


Following the initial shake-up in the market, the largest and best-established 


members of the industry appear to have weathered the storm, and experienced 
a gradual renewal and better supply of short term money, attracted by rising 
yields. The conclusion up to this point, is that the medium term assessment 
by the money market has been a note of confidence to most of the members of 
this industry, rather than a general withdrawal from finance company short 


term paper. 


This does not exclude the conclusion, that from the fall of 1965 to about early 
or mid-1966, the members of this Council experienced difficulties in attracting 
an adequate flow of short term money. While the market was sorting out its reaction to 
individual companies, many of the companies put an increasing degree of 
reliance on long term note financing, bank credit and to some extent corporate 
stock financing. In the circumstances, the ability of the sales finance industry 
to raise alternative types of funds (to short term notes) does not appear to have 
been materially affected by the developments in capital markets following the 
failure of Atlantic Acceptance. It would be interesting é speculate whether 
interest rates, for finance companies, in the absence of the Atlantic debacle, 
would have been lower than those that were incurred in the circumstances. 
However, the sharp across-the-board rise in rates obscures any answer to this 


question. 
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5. The pattern in foreign currency short term notes differs from that sketched 
for the Canadian currency notes. Excluding Atlantic Acceptance's foreign 
currency notes, the amount outstanding amounted to $162 million at the end 


of May and this increased to $189 million at the end of August. 


From then until early 1966 there was surprisingly little change in this total, with 
the amount outstanding at the end of February 1966 amounting to $169 million. * 
Thus, while it appears that non-resident investment in the short term note financing 
by Canadian finance companies was immediately shaken by the Atlantic Acceptance 
Corporation failure, one explanation offered for this pattern was that as of mid- 
1965, the outstanding notes were believed to have had relatively long (9-12 months) 
maturities. Beginning in March 1966, a process of gradual liquidation started 
bringing the amount outstanding to $74 million at year-end, and since that time 

the decline appears to have been arrested in a range of between $65 million and 


$85 million. 


Thus, after some delay, the foreign currency note issues did show an irregular patterr 
of decline similar to the Canadian currency issues. The reaction appears to have bee 


delayed by the spacing of the maturities of the notes outstanding at the time of the 


* All these figures are on a revised basis, excluding foreign bank loans. 
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failure.* Also, the gradual step-up and the increasing effectiveness of the U. S. 
guidelines policy comes into play during 1966, and while the two causes cannot 
be separated, this second factor must be considered significant, since the type 
of funds involved here are inherently highly volatile, and would have made 
compliance with the balance of payments guidelines of the United States 


relatively painless (by comparison to other types of capital). 


* In the survey conducted for the Federated Council during the summer of 1965, 


this factor was specifically mentioned in interviews here and in New York. 
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PART IV 


A. THE SITUATION OF THE INDUSTRY IN THE AFTERMATH OF ATLANTIC 


The foregoing describes, for the period before and after the collapse of Atlantic, the 
general economic environment, the policy followed by the Bank of Canada, and the 
activities of sales finance companies in the short term money markets. It does not 
describe what the large Canadian sales finance companies felt compelled to do in 
order to achieve this record in the money markets. It should be remembered that, 
of the four classes of companies in Canada (subsidiaries of U.S. financial 
institutions, subsidiaries of U.S. manufacturing enterprises, smaller Canadian 
independent sales finance companies, and large Canadian independent companies) 
only the latter two classes were seriously and adversely affected by events. The 
U.S. subsidiaries, whether of financial institutions or of manufacturing concerns, 
who have parental guarantees for their issues and therefore, though having 

to pay prevailing rates, realized no shortage of funds. Of the remaining two 
classes, only the large Canadian independent finance company could hope to 
achieve a degree of success in the money markets for, while both classes were 
forced to rely on the bank credit to a greater degree than previously, for the 


small Canadian independent company this was almost their only alternative. 
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Initial Reactions of the Industry 


In the summer of 1965, Council commissioned an independent study of the short 
term money markets (a copy of which has been supplied to the Royal Commission) 


upon which study Counci! was able to recommend to its members: 


"1, That the member-companies provide detailed and standardized statistical 
and financial information to investors and dealers similar to that available 
regarding sales finance companies in the United States. This may be 


accomplished by adapting for Canadian use * such forms as: 


(a) The Robert Morris Associates sales finance company 
questionnaire, and 


(b) The so-called 'long form audit’ of operations. 


"This will provide the facts required for the development of information and 
ratios contained in the various U.S. bank reports on instalment sales finance 


companies. 


"It is the conclusion of the Board of Directors that the adoption of these 
standards of statistical information, their continued use, and their wide- 
spread dissemination, will enable investors in the debt and equity 
instruments of this industry to form an appropriate and complete picture 
of the nature and trend of the business of each particular member- 
company, and the soundness of its business practices. Individual 
members should endeavour to explain to investment dealers and 
purchasers of short term notes the value of such information, since 

part of the recent difficulties were due to the lack of understanding 


on the part of dealers and investors themselves. 
"2 That the members of the Federated Council selling short term notes to 


investors, either directly or through investment dealers, should provide 
a high degree of liquidity in connection with short term note issues as a 


I 


* The underlining did not appear in the original. 
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safeguard against those relatively rare times when the smooth flow of 
short term funds is temporarily interrupted. To this end the members 
of the Federated Council selling short term notes should at all times 
have substantial alternatives to their short term note issues consisting 
of cash, highly liquid investments and unused and available bank 
credit lines." 


These recommendations were given widespread publicity by the press in Canada during 


October, 1965. 


B. INFORMATION FOR INVESTORS 


In order to evaluate the actions of the large Canadian independent companies in 
providing information for investors, it is well to examine the usual practices in 
the U.S. and Canadian money markets both prior to and after the failure of 


Atlantic Acceptance Corporation Limited. 


In the United States it was common practice before the failure of Atlantic, for 
sales finance companies to submit the following types of information to potential 


investors - 


1. Audited financial statements of the company; 
2. Completed Robert Morris Associates questionnaires; 
3. The so-called "long form audit" of operations; 


4, Accurrent prospectus; and 


910 


APPENDIX N (Continued) - 39 - 
5. Any supplementary information as might be useful to investors. 


This standard also pertained to Canadian sales finance companies in the U.S. short 
term money market. It is therefore likely that Atlantic Acceptance Corporation did 
conform with this standard when it was raising money in the U.S. market. We suggest 


that this point may have already been checked by the Royal Commission. 


In Canada, prior to the failure of Atlantic Acceptance, the same standard did not 
pertain. It was not unusual for Canadian companies to obtain all the funds required 
by submitting the audited statements of the company along with a prospectus. 
Historically, investment in sales finance companies has been principally made by 
life insurance companies and by chartered banks, and these investors were in a 
position to obtain all other information they required from the companies on 
request. In addition, the requirement by the Ontario Securities Commission that 
an audit be performed within 120 days of issuing a prospectus required that 
companies going to the market frequently would be audited as many as four times 
each year. Those sales finance companies wishing to stay in the market continuously, 
therefore, probably stand as the most frequently audited companies of any industry 
in any country. We question the advantage of frequent audits to the investor, as 


required by law, if the audits of subsidiary companies are not reviewed in detail 


during the audit of the parent. 
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Investors themselves developed further information on the sales finance industry. 
Keep in mind that banks in the United States are of a "state" variety, in contrast 
to which banks are "national" in Canada with branches located in the provinces 
reporting to their respective head offices. In spite of this lack of centralization, 
some U.S. banks developed the accommodation of sales finance companies as a 
specialty. Examples are the First National Bank of Chicago and the Chase 
Manhattan Bank of New York City. By reason of receiving Robert Morris 
questionnaires and the so-called "long form audit" of operations from sales 
finance companies seeking funds, these banks compile composite data. Asa 
result, they publish composite industry ratios. In the United States these ratios 


are used as points of comparison for individual company data. 


Because such information was not being regularly submitted by Canadian sales 
finance companies, no such indexes are available on Canadian operations. We 
know of no attempt by Canadian banks to compensate for the lack of Canadian 
ratios as might have been accomplished by pooling their records on sales finance 
companies. Asa result, investors were and are forced to compare Canadian 
corporate data with U.S. indexes - a comparison which may not be entirely 


appropriate due to market and corporate differences. 
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Since June of 1965 two notable changes have taken place: 


In the United States the failure of Atlantic Acceptance Corporation and, at a later 
date, the failure of Pioneer Finance Corporation of Detroit gave weight to the 
question of whether or not reporting procedures were sufficient. After all, 
Atlantic was a U.S, controlled company, chartered in Canada with headquarters in 
Canada, at the time of failure. The three questionnaires of the Robert Morris 
Associates were brought under review by that organization. The questionnaire 

on small loans operations has already been revised and was made available to the 
market in the latter part of 1966. The two questionnaires dealing with sales 
finance operations and commercial loans operations are still under review and 

are not anticipated until some time later this year or early in 1968. The consider- 
ations of the reviewing committee thus far indicate that there is likely to be 


considerable expansion of these two Robert Morris Associates questionnaires. 


Individual Action by Companies 


In Canada, the large Canadian independent companies attempted to fill the 
"information gap" by producing extensive reports on their operations. Examples 


of these reports are submitted to the Commission herewith. 
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The first of these reports was issued in March 1966 and was followed during the 
year by the reports of all other companies attempting to raise funds in the money 
markets. It is important to note that in each case these supplements represent 
a change in reporting procedures on the part of the companies, not a change in 


their manner of doing business. 


These steps, voluntarily taken, and the wealth of data produced by these companies 
for investors, stands as evidence that the corporations in the industry are not 
reluctant to provide all the meaningful corporate and financial information 
investors need to make the decision to invest. To see it as their failure to do so 
prior to 1965 is a fallacy: Companies were producing all the corporate information 
required by investors; and those companies in the short term money market, 

perhaps even Atlantic Acceptance Corporation, were complying with standards 

of reporting thought sufficient at that time by the most enlightened of the large 


investors in both the U.S. and Canada. 


Industry Action 


While these reports were being produced, the Investment Dealers' Association of 
Canada undertook their own study to evaluate reporting procedures. A Committee 


of Council has supported and assisted this study, particularly on questions of 
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practicability. The culmination of this joint effort was reached on March 23, 1967, 
with the unanimous endorsation of the Money Markets Committee of the report known 
as the "Canadian Sales Finance Long Form Report". The Canadian Sales Finance 
Long Form Report is to be used in conjunction with the appropriate Robert Morris 
Associates questionnaires and the audited financial statements of the borrowing 
company. Collectively they give more information on the vital areas of sales 
finance operations than the United States standard and, in addition, give this 


information in a more uniform manner. 


C. A QUALITATIVE IN TERJECTION 


Before discussing some of the detail in the Canadian Sales Finance Long Form 
Report, a word of caution is warranted. The attention (in the United States, to 
revisions in the Robert Morris questionnaires, and, in Canada, by the Investment 
Dealers' Association and the Federated Council of Sales Finance Companies in 
the development of the Canadian Sales Finance Long Form Report) could overstate 
the value of corporate data to investors. Statistics, though reported in detail by 
a responsible management, are not sufficient in themselves and should be used by 
the trained analyst as a means of enquiring into the broader and more basic area - 


that of an evaluation of the management of the corporation. Three levels of 
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analysis of corporate statistics are open to the analyst, all of which lead to an 

evaluation of corporate management: 

1. Internal Evaluation, The analyst may use the corporate statistics to discover 
what the company has been doing, what it is doing currently, and the 
course the company is likely to take in the future. This is one tile in 


the mosaic of evaluating management. 


The analyst may compare and contrast his findings on one company with 
those on other companies to determine the shades of meanings in the 
stated management philosophies. This is the second tile in the mosaic of 


evaluating management. 


2. External Statistics. By summing the reported data of several companies, 
composite indexes representing the industry can be developed. By comparing 
the individual company against the performance of the industry, a third tile 


in the mosaic of evaluating management is created. 


The analyst may use corporate statistics, the industry composite, and the 
trends revealed therein to relate these to measurements of the general 
economic environment. This is a fourth tile in the mosaic of evaluating 


management. 
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3. 


Qualitative Analysis. Not all the strengths of a corporation can be quantified, 
and the numbers that are available show the results of the implementation of 
decisions in a changing economic environment and ina dynamic competitive 
situation. It follows that the policies upon which these decisions were based 
and the experience of management which developed the policies are as crucial 


in the decision to invest as the data themselves. 


To emphasize the qualitative aspects of evaluation, the Federated Council wishes 


to draw the Commission's attention to an article "Famous Lending Wrecks" by 


Arthur L. Nash published in the Robert Morris Associates Bulletin dated January 


1967. A complete copy of which article is supplied herewith. (Appendix 2.) 


In reviewing ten prominent financial collapses in the United States, Mr. Nash has 


concluded that there are six factors behind them: 


I; 


A single dominant individual, ambitious, egotistical, glib, knowledgeable, 
and impressive. Sometimes, if not always, clever. 
Frequently, a complex corporate financial picture. 


Speculation - overtrading. 


Changing emphasis in corporate objectives and nature of the business. 


Changing economic conditions which set off the fuse. 
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6. Frailty on the part of the lenders, such as liberal credit, too little attention 
to changing trends in corporate financial affairs, too much reliance on 


collateral, and, maybe, occasional lax lending practices. 


To this list may we add "rate of growth". The sales finance industry is labour intensive 
It follows that the growth of a company cannot exceed certain limits without an implici 


dillution of management. 


To emphasize this point and to set it into context of this general heading, Federated 
Council wishes to submit the first section of an unpublished paper by Dudley Stewart, 
C.A.* — entitled "Evaluating Canadian Finance Company Reports". In it he 
describes the need for an evaluation of management in nine points under the heading 
"Basic Principles of Valuation" and sets out a method of evaluating management in 


nine points under the sub-heading "Appraisal of Management in Depth”. 


D. CANADIAN SALES FINANCE LONG FORM REPORT ** 
From the reference by Mr. Nash to the factor of a complex corporate financial 
picture in financial failures and the reference in Mr. Stewart's paper to borrowing 


down-stream, as well as with reference to the evidence that has already been 


** Appendix 4. 
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submitted with respect to Atlantic Acceptance and its corporate complexities, the 
Federated Council of Sales Finance Companies wishes to draw your attention to 
Schedules 1 and 2 in the Canadian Sales Finance Long Form Report. Unlike other 
forms of reporting, Schedule | on subsidiary companies and Schedule 2 on affiliated 
companies would require the borrowing company to advise the potential investor of 
the name of such subsidiary and affiliated companies and the nature and amount of 
the borrowing company's investment therein - whether this investment is in equity 
or in debt. We submit there is only one way to uncomplicate a complex corporate 
structure and that is to relate in simple form the nature of the relationship between 


the companies involved. 


With respect to Mr. Nash's first conclusion regarding a single dominant individual 
and the evidence received to date on Atlantic Acceptance Corporation, the Federated 
Council of Sales Finance Companies wishes to draw your attention to Schedule 3 of 
the Canadian Sales Finance Long Form Report. In this schedule the maximum credit- 
granting authority by class of business and by level of management is disclosed. 
Whereas only three levels of management are shown in the form, it is understood 

that the authority of other sub-levels of management, if they exist, would be 


described in a similar way. To our knowledge no other established form of report 


contains this vital break-down of responsibility. 
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Schedule 4 of the Canadian Sales Finance Long Form Report is common to other 
established methods of reporting. It shows the volume of contracts purchased 


during the year, excluding renewals, by class and kind of business. 


Schedules 5 and 6 are not common to established methods of reporting. Schedule 
5 shows the maturities of receivables held at the year-end by class of business 
and by year of maturity. The amount of retail financing which is supported by 

a dealer endorsement or repurchase agreement is broken out as a percentage of 
the total retail financing (see Note 1). Sie this schedule contains renewals, 

a comparison with Schedule 4 will show the renewal balances by class of 


business (also see Note 2). 


The maturities of year-end debt are shown on Schedule 6 broken down between 
short term and long term debt. By comparing Schedule 6 (maturities of year-end 
debt) with Schedule 5 (maturities of year-end receivables) one might note any 


unmatched groupings of debt which could pose problems in future periods. 
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The maturities shown in Schedule 5 can only be realistic if an appropriate allowance 
for doubtful accounts has been provided and these are shown in Schedule 7 to cover 


the previous 5-year period . 


Consistent with the submission of St. Elmo V. Smith, F.C.A. to this Commission on 

December 8, 1966, Schedule 8 gives an analysis of the change in the net investment 
in receivables and the sources of financing this change. This is held to be the more 
appropriate method of showing changes in "working capital" than is presently 


employed in other reporting forms. 


Referring to the second recommendations of the Directors of Federated Council with 
respect to the coverage of short term notes, Schedule 9 shows the nature and extent 


of such coverage. 


Appendix A of the Canadian Sales Finance Long Form Report requires the borrowing 
company to provide statements of policy, methods of treatment, and statistical 


significance for ten areas of corporate operations. 


The Canadian Sales Finance Long Form Report, taking cognizance of the importance 


of the method employed by the company in taking up income, not only requires a 


policy statement regarding this but, in addition, requires the company to give 
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examples of its method and to compare these examples to the direct ratio method. 
This section of the Canadian Sales Finance Long Form Report deserves special 
attention. The approach to the problem of indicating the method of taking up 
income is consistent with the view of the industry that no one method is equally 
relevant for all classes of business at all times. By shaanad its particular method 
for each class of busines:, the borrowing company is not required to conform to any 
one method that may be appropriate for some receivables and not for others. But 
the report does require the borrowing company to state its methods and the 

investor can evaluate them by comparison with those selected by other companies 


for each class of business. 


Appendix C lists the other kinds of information that investors may request from the 
borrowing company, while Appendix D gives definitions for such terms as may have 
several meanings. Where the definition is lacking, the components of the 
definition of the term, as used by the borrowing company, are set out. As with 
the methods of taking up income, the analyst needs to evaluate the effects on 


earnings and receivables' valuations of the corporate differences in definition. 
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E. AN OVERVIEW OF THE REPORT 


The Canadian Sales Finance Long Form Report is an advance made possible by an 
extensive joint effort of the Investment Dealers’ Association of Canada and the 
Federated Council of Sales Finance Companies. The Royal Commission will 
want to evaluate the amount of improvement in reporting techniques this report 
represents for investors against procedures as they were and against procedures as 


they might be. 


To assist in this task, Council submits that the enquiry may be made by asking three 


questions: 
1. Does this report give the necessary detail? 
To gain from the Atlantic experience: 


The report needs to give details on investments of all types in subsidiary and 


affiliated companies. 


The report needs to show how the authority for granting credit is distributed 


among corporate personnel and control groups. 


The report needs to provide for a comparison of the maturities of the receivables 


in the company's portfolio with the maturities of the company's obligations. 
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The report needs to detail the methods employed by the company for taking 


up income. 


In addition to the other kinds of information that investors have come to 
expect of sales finance companies, all of these areas are expressly covered 

in the Canadian Sales Finance Long Form Report used in conjunction with the 
Robert Morris Associates questionnaires and the audited financial statements 
of the company. Further, in contrast to other reporting techniques, this 
report form is the only one that gives such information in the necessary 


detail. 


2. Does it give a uniform approach ? 


Uniformity is desirable because it permits comparison between companies 
who report and permit the production of a composite of reporting companies 
that would represent the total industry from which indexes and ratios may 


be drawn. 


The so-called "long form audit" is, first, not an audit, and second, not 
intended to be uniform from company to company. On the other hand, the 


Robert Morris Associates questionnaires do require uniformity in reporting. 
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Therefore, along with the audited financial statements, the Canadian Sales 
Finance Long Form Report and the Robert Morris Associates questionnaires 


provide comparability to a degree not hitherto possible in North America. 


The extent to which comparability is assured has been increased by providing 
definitions of terms used. Where definitions have not been given, the terms 
represent honest differences of opinion in the industry as to the best way of 
treating the items. For instance, the direct ratio method of taking up income 
is probably not used in an unmodified form by any company in the industry. 

If it were, "acquisition costs" would not exist. Where the acquisition of 
contracts does incur costs (and in some classes of business, such as commercial 
and industrial financing, the costs are not only evident, but high), eliminating 
the practice of taking these into income would distort the valuation of assets 
and profits by inflating the asset deferred income during periods of expansion 
in the economy while deflating profits, and deflating deferred income and 
inflating profits during contractions. The accounting principle of matching 


costs with revenues would be violated. 


The question remains, "How much acquisition cost is allowable?" This is 
another way of asking, "By how much should the direct ratio method be 


modified?" for the principle is involved. There is general agreement in the 
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industry that the direct ratio method should be modified according to the 


class of receivable acquired. There is as yet no agreement as to the degree. 


The reason for the lack of agreement is quite clear. What is involved is the 
tendency towards conservatism. The difficulty arises because that policy 
which is most conservative during an expansion in the economy (and hence 
in volume of business acquired), if maintained during contraction periods 


has the opposite effect. One is faced with two alternatives: 


1. Change the policy as the economy changes - which would destroy 


year to year comparisons, or 


2. Strike a happy medium which is most appropriate for both expansions 
and contractions in business - not aneasy point to discover and get 
agreement from all the experts, particularly in today's situation when 
conservatism is favoured. However, because the problem is clear, 


resolution cannot be so far away. 


To extract maximum uniformity in a non-uniform situation, the Canadian Sales 
Finance Long Form Report requires an explanation and examples of the 
modifications employed. In addition it requires a comparison of the method 


used with a standard - the unmodified direct ratio method. 
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So with the other non-uniform term "delinquent account". In this case, 


the components of the company's definition are required. 


Council submits, therefore, that the Canadian Sales Finance Long Form 
Report requires uniformity in excess of its counterpart, the "long form audit” 


and as much uniformity as can be expected of reality. 


3. Will the report be accepted by the investment community ? 


The acceptance of the investment community is essential if these advantages 
are to accrue to the investor. Further, having acceptance once does not 


insure continued equal value. 


Council is co-operating with the Investment Dealers’ Association of Canada 
in the preparation of a program to familiarize the investor with the report. 
Further, a standing joint committee to review the report has been set up by 
the |.D.A. and Council. This provides the means whereby the report will 


change in substance as the companies’ business change. 


Last, the continuous play of market forces through time should not be overlooked. 
The acceptable range of acquisition costs, for instance, for each class of receivable 


the industry acquires, is more likely to narrow than expand through time once the 
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range is exposed to investor evaluation. Thus comparability should improve, 


rather than deteriorate, with time. 
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PART V 


A. THE POSITION OF THE SMALLER COMPANIES 


So far we have been speaking on topics of primary interest to sales finance 
companies that are not subsidiaries of U.S. companies and yet are large enough 
to be in the money markets in Canada and the United States. It should be 
appreciated that half of the members of Council have less than $2.5 million 

in retail outstandings. During the past two critical years, these companies 
have been forced to rely almost exclusively on bank credit. Given the tight 
money situation, there has been little tendency on the part of the banks to 
expand their loans to these companies. The smaller company has been fortunate 


if it has been able to maintain its bank line through the period. 


It is reasonable to ask where the small company stands in relation to these activities 
and recommendations of the Federated Council? In reply, it is easy to understand 
that the small company's image is painted the same hue as is the large company's. 
Similarly, as reporting techniques have improved, these same pressures have been 
effective on the small company and it can be assumed that, when their bank lines 
have been reviewed, their operations have been subjected to rather more scrutiny 


than heretofore. 
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B. REVISIONS OF ROBERT MORRIS QUESTIONNAIRES 


Elsewhere in this submission it has been stated that the Robert Morris Associates 
questionnaires dealing with sales finance and commercial loans operations are in 
the process of revision. We thought it would be helpful to the Royal Commission 


to know the direction these revisions are taking. 


Accordingly, we submit for your information an article by George R, Baker, 
Vice-President of Continental Illinois National Bank and Trust Company, and a 
member of the Committee on Co-operation with Finance and Loan Companies of 
the Robert Morris Associates. The article is the text of an address given by Mr. 
Baker before the National Credit Conference sponsored by the American Bankers' 
Association. The address was made on January 31, 1967 and appears in the 

March 1967 issue of the Industrial Banker* a publication of the American Industrial 


Bankers' Association Inc. Washington, D.C. 


C. THE TIMING OF AUDITS FOR PURPOSES OF THE PROSPECTUS 


The Ontario Securities Commission presently enforces a law which requires that the 
financial statements accompanying a prospectus for the offering of securities or 


debt be prepared as of a date not more than 120 days prior to such offering. We 
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submit that the 120 day time limit is an unfortunate choice in that an opportunity 
has been missed to create a bi-annual time series of audited financial statements 


on companies continuously in the market. 


To explain, for a company continuously in the market, the fiscal year-end would 
serve as the time for one set of audited financial statements to which an application 
for a prospectus might be attached. There is no assurance, however, that the other 
two audits required during the course of the year by the 120 day time limit would 
necessarily occur on the same date each year. Asa result, seasonal differences 
may impair comparison between a financial statement prepared in one year to that 


of a financial statement prepared in a previous year. 


Council submits that this 120 day time limit should be extended to 180 days. If 
this were done, the fiscal year-end statement and the interim six months statement 
would, through time, create two series taken at the same two points in time each year 


with the comparison through time much improved thereby thus raising the quality of 


the information provided. 
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D. IN CONCLUSION 


It is clear from the foregoing that the efforts of the Federated Council of Sales 
Finance Companies has been concentrated on matters pertaining to the disclosure 
of financial and corporate information for investors. The actions of the individual 
companies in response to the requirements of investors has indicated this to be the 


prime area of importance. 


These observations should be made: 


1. It is our opinion that a reporting form cannot be devised, nor a law written, 
that will preclude fraud, and not being privy to Atlantic's operations, Council 


has no further comment to make. 


2. It is costly to produce corporate data in such detail as is contemplated. The 
response of the companies to investor requirements clearly indicates that 
producing the data is seen as being less costly than denying the investor. 

To ignore investor demand for information is to submit to suicide by 

strangulation - raw material sources would dry up. Hence there is no justificatior 
for the view held by some that sales finance companies are reluctant to disclose. 
Rather, in addition to data, companies encourage investors to evaluate 


management - the core of the matter. 
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3. The ability of the investor to obtain the required information is no greater 
now than before the failure of Atlantic. The big change that has taken 


place is that the investor is now using this ability rather than neglecting it. 


4. It is costly to the investor to use the information that is now and will be 
provided. Sales finance companies responded to the investors' call for more 
information by producing voluminous documents, which were referred to by 
one newspaper as the "corporate striptease". "Too much" information proved 
costly to use, and was thus self-defeating. The Canadian Sales Finance Long 
Form Report, with its perhaps too-severe emphasis on uniformity, should keep 
these costs toa minimum. Nevertheless, it may be assumed that the more 
copious the peaniiies of information provided, however neatly arranged, the 


more time and effort will be consumed in analysis. 


5. The failure of Atlantic Acceptance Corporation Limited clearly states that it is 
also costly to the investor to be lax. We refer your attention to Mr. Stewart's 
paper, now before the Royal Commission where, on pages 14 to 16 he tells of 
nine points he raised after a three hour examination in April of 1964 of Atlantic's 
published financial statements, any one of which would raise serious questions in 
the mind of an attentive analyst - notwithstanding the quality of the audit 


procedures. 
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Oa 


While it might be “normal”, from the psychologist's point of view, to "kick 
the desk when you are angry with yourself" and thus place the responsibility 
for failure on "the other guy", it is obvious to the detached observer that 

it is one's own foot that is hurt. Similarly, investors are doing themselves a 
disservice to dismiss Canadian sales finance companies as a sound and worth- 
while investment out-of-hand. We can rely on their private interests causing 


them to explore the opportunities these investments provide. 


With regard to the public interest, the Federated Council wishes your attention 
to be drawn to the value of this industry to the economy of the country and 

the particular line of services to customers that differentiates the sales finance 

industry from other financial institutions. It would be unfortunate if restrictive 
government regulation were imposed upon an industry that has and is performing 


an economic function that responds to the beneficial social results. 


We submit that the basic contributing factor in Atlantic's case was a permissive 
and overconfident investor community - the Illinois banker, Mr. Baker, termed 
it complacent - without which Atlantic's fund raising program would not have 

been successful. |n a more skeptical market investors would not have become 


preoccupied with comparing yields at the expense of other comparisons. Since 
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the failure of Atlantic, the market has corrected - perhaps over-corrected. 


9. What is needed, at this point in time, is recognition of the acid test these 
past 22 months have imposed on sales finance company management, and, 
with this recognition, a return to realistic levels of confidence in the integrity 


and skill of the management of a major financial institution. 


In support of this view, Council submits this quotation from an article in the 
March 1967 issue of the Industrial Banker based upon a speech to the National 
Credit Conference of the American Bankers' Association by John Q. Adams, 
Vice President of John Hancock Mutual Life Insurance Company. Mr. Adams 
spoke from the viewpoint of an investing institution. Council subscribes to 
his words. He is reported as saying: 

"If we are all shrewd enough to have learned something from our 

mistakes, then not only will our own institutions be better off, 

but so too will the strong well-balanced and well-managed 


finance companies in whom we have invested our time, our 


money, our confidence and our reputations. " 
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PENDIX O (Continued) 


COMMERCIAL FINANCING 
QUESTIONNAIRE 


Note: In submitting this questionnaire with financial statements, please ascertain that identical terminology is used and that all figures 


| in each are in agreement. Figures in schedules should be stated to the nearest dollar. If the information requested is already 
included in audit report, it need not be duplicated herein. 


Name and Address of Company. 


Submitted as of. 


covering the period from a et 


SECTION I — GENERAL QUESTIONNAIRE 


(If the answers to any of the questions below are in the affirmative the data should be submitted on a separate sheet attached to : « 
questionnaire.) 


1. Does this report include operations of subsidiary or affiliated companies? — If so, please give details regarding (a) the names 
| subsidiaries wholly or partially owned, (b) the nature of the business, (c) capital outstanding, (d) ownership of reporting com- 
pany, (e) amount and description of outside financing, (f) nature of inter-company transactions, (g) guaranties, if any. 


2. Does the reporting company have any subsidiary or affiliated companies which are not included in this report? — If so, please 
furnish the data listed above. 


3. Is any financing done for concerns in which officers, stockholders, directors of the company or their families have a direct or bene: 
ficial interest? — If so, please give details regarding (a) name of company, (b) line of business, (c) types of financing granted, 
(d) total amount outstanding at statement date, (ec) maximum amount outstanding during the period. 


4. Does the reporting company or its subsidiaries or affiliates have any contingent liabilities (not set forth above) for guarantics, 
endorsements, litigation in process or threatened, additional taxes or for any other reason? 


SCHEDULE A 


VOLUME OF BUSINESS FOR THE PERIOD: (Use blank lines to detail classifications not specified below.) 
: VOLUME j OUTSTANDINGS | 
| Loans—Accounts receivable security ........-..0.e0005 

actoredm accounts recenvaDle fotos cle siete «.c)eisteistaiscieusie.s)* 


MOaNS—-INVENCOLVESCCULILY, initicw sie ss sacs ssc + < ce 
Plant machinery and equipment loans (Chattels) 


WnstallmentmrecelvaDlesing:. tivcisvacctezelsiers 6 ¢-s:4:9.5 6 Sede eveis'e 
: Regie COUmts— ALO peerage votia swe atetelauioratsyteyntononby evans oiopllotoienacere he 
Rediscounts——Otherirmcciicl. eee cs cle cies a cis, oe Steeles see's 


Peewee weer reer rere eee erees eee eres eseesreeseeeeeeres 


ee 


SCHEDULE B 
NOTE: PLEASE ATTACH SCHEDULE OF LATEST CONFIRMED LINES OF CREDIT FROM BANKS AND NAMES OF 
: BROKERS HANDLING SALE OF OPEN MARKET PAPER. 


BORROWINGS: 
) 


SECURED OR MINIMUM® 
UNSECURED AMOUNT 


«+ Bank loans under lines of credit.... | 


** Open market borrowings ......... 


** Other current loans ...........-. 
Long term debt—Not subordinated. | 
Long term debt—Subordinated .... 
Paper sold with recourse ....... 


Paper sold without recourse....... 


* As determined by month-end balances. 


** Maximum unsecured borrowings (all sources) $————________. Date 
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SCHEDULE C : 
RESERVE FOR LOSSES RECONCILIATION: 
; 


Balance beginning of period.................-- piaicel si diataiya eye) pues less Uueiale sucue cutie © grein eit ove 
ADDITIONS: 

AA PPLOpPFiations? LrOM GUlDIUE = sie espe 2. stad ciate oc iv ata sii ate rene eieTs BLE Basa sinldle: eine wile diols 

Appropriations from gross finance charges ............00cececssuccevceee ec'be os eede eeeeee 

PA BPrOpriatiOns | A£OM. AICOMES.sc16/aye)se 6 esos kes Se cia ec las Sale aie aie ola a eevee 


RECOVETION No esis. 2 ret ks yar a each ea eka sass bus eh ate euere, BRE avaie we mulioy BL atesd idchin Sears oe 


ORE Dae SOG CS SS SSA ee US Be CM NESE OC 6S CRs ST SS OSS Gite ee SO wee Oe B08 be 6 OlSle 6 eae le 6 eo ele el ele eles 


RCN aRS OR aie ey oS CRE, 66) 8! 60 WS SRL 9) WLS 6, 18)-S 6/0 ).0 im) (0: ow (6; 8 1B, CeO 6) OL Oe SW OC OOO Bie Oi oe Sim Wer ele) ee etal ie 


SCHEDULE D A ray Tee 


LOSS EXPERIENCE FOR PERIOD: (Head up the first three columns with the major divisions of your business, including all others 
in the fourth column). | 


i ALL OTHERS 
f {| 
Volume for period’. .2s00.0 sess s j 
seme SS 
: Less outstandings end of period... . | ! 


Liquidation for period ........... 1S WR CS = 


a ao es ee H 


Wosses charged sOU tas 51 6 o,0'a0r0 $. $. 
Less—Recoveries . ............0. 
INECMORSER So ora kw eee an y en eee fo © ee ie. 


MONTHLY MATURITIES OF INSTALMENT RECEIVABLES: (Including chattel mortgage loans, rediscounted installment | 


receivables, etc.) 


ACN ea piensa gy Aja vlniBayahuie soci 


Note; The above schedule is required only if the total of cash, government bonds, accounts receivable, factored accounts receivable 
and inventory loans is not at statement date at least equal to the total of unsubordinated indebtedness, including therein, in 
addition to notes payable, all accounts payable, accruals and long term unsubordinated debt. The first and second columns of 
the above schedule should be captioned to show the spread of maturities of the two largest classes of outstandings of install 
ment receivables at statement date. All other installment receivables should be grouped in the third column and the fourth 


column should show the grand totals. The column totals for each classification should agree with the respective totals in the 
balance sheet and in the other data submitted. 
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PPENDIX O (Continued) 


SECTION II — DETAILS REGARDING OUTSTANDINGS 


The information called for under the classification of loans set forth below should be prepared in schedule form. The three 
largest loans in each classification should be listed by companies, omitting names, but describing the industry in which the 
borrower is engaged. Further, each company which is indebted under one or more classifications, the aggregate of which ex- 
ceeds 3 % of the invested capital (net worth and long term subordinated notes) of the finance company’ should be shown in 
each classification, numbered for identification and included in the concentration schedule (#7). The smaller loans (each less 
than 3% of the invested capital of the finance company) should be grouped by the major types of industries represented 
by your customers and the number of your customers should be shown for each group. The totals for each schedule 
should be in agreement with the amounts shown in the balance sheet and in other data ‘submitted. If any financing is 
engaged in which is not covered by the schedules below, separate schedules should be submitted, if the amount involved 
is of consequence. 


PLEASE NOTE: Information marked with a (*) is wanted only on the three largest 
loans in this classification and on client accounts in which your aggregate net invest- 
ment in one or more classification is more than 3% of the invested capital of your 
company. 


1. Loans Secured by Accounts Receivable 
Column headings to be used 


Customers by industries 

Gross amount of invoices outstanding 

Reserve withheld 

Net investment after deducting reserve 

Past due accounts — 60 days and over 

Number of individua! accounts pledged* 

Amount of largest account pledged at statement date* 
Maximum net investment during the period* 


ramPe an op 


2 Factored Accounts Receivable 


Column headings to be used 


Total outstanding at statement date 

Highest total outstanding during the period 

Largest amount due from 5 individual debtors at statement date 
Largest amount due from 5 individual debtors during the period 
Total amount of invoices past due 60 days and over 


can oP 


3. Loans Secured by Inventories 
Column headings to be used 


Customers by industries 

Amount owing at statement date 

Brief description of inventory* 

Valuation of inventory pledged* 

(1) Based on customer's cost* 

(2) Based on finance company appraisal of liquidating value* 

e. Maximum loan outstanding in period* 

f. Loans on which less than 10% was paid in last 3 mos. of period (give details on separate sheet) * 


4. Plant Machinery and Equipment Loans (Chattels) 


ao TP 


Column headings to be used 


Customers by industries 

Brief description of assets pledged* 

Amount owing at statement date 

Past due installments 60 days and over 

Balances affected by installments past due 60 days or more 
Original advance on amount owing at statement date* 
Appraisal value of collateral* 

Amount re-written or extended* 


eA Oe oN oP 
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APPENDIX O (Continued) 


5. Installment Receivables 
Column headings to be used 


oO ng Ue Coe OEE Oe 


Customers by industries 

Gross outstanding at statement date 

Reserve withheld 

Net investment at statement date 

Installments past due 60 days and more 

Balances affected by installments past due 60 days and more 
Number of individual accounts at statement date* 

Number of individual accounts re-written* 

Aggregate balances of re-written accounts at statement date* 


6. Rediscounts for other Finance Companies 
Column headings to be used 


i 


Description of paper rediscounted 

Gross balance owing at statement date 

Reserve withheld 

Net investment at statement date 

Direct or indirect collection* 

With or without recourse* 

Past due installments from your clients — 30 days or more 
Number of individual accounts pledged 


7. Miscellaneous Financing: If you engage in other types of commercial financing, not set forth above please prepare 


a separate schedule, or schedules, giving all pertinent data. 


8. Concentration Schedule 


Column headings to be used 


Lach Faaily)= eSeieh ten 12 


Account number (as explained in introductory paragraph) 
Loans secured by accounts receivable (net) 

Factored accounts receivable 

Loans secured by inventories 

Plant machinery and equipment loans 

Installment receivables 

Total net advances at statement date 


SECTION III 


a SS FE IE SS 


(This blank space is provided for your use in submitting such additional information as you may wish to make available to 
your lending banks with respect to credit or operating policies and procedures not covered in the questionnaire.) 


The foregoing information, supplementing our financial statement of 


prepared by. 


———, is submitted for the purpose of obtaining credit. 


ee 
(Name of Company) (Title) 
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»PENDIX O (Continued) 


SALES FINANCE COMPANY QUESTIONNAIRE 


NOTE: In submitting this questionnaire with financial statements, please ascertain that identical terminology 
is used and that all figures in each are in agreement. Figures in schedules should be stated to the 


nearest dollar. If the information requested is already included in audit report, it need not be duplicated 
herein. 


Name and Address of Company 


oO i 
E 
ee 
; Submitted as of covering the period from to 
o 
13) 
a 
re) 
Re 
i 3a 
28 
ad 1. If Direct Cash Lending or Commercial Financing operations are engaged in, complete the separate Direct Cash 
2 Lending Questionnaire (R.M.A. Form No. C 120-Rev. 66) and/or Commercial Financing Questionnaire (R.M.A. 
ae Form No. C 121 Rev.), eliminating duplicate schedules. 
VAS 
E 
& 2, In schedules C, D, G, H, & L submit, as a minimum, separate information for each class of receivable which 


represents 10% or more of total consumer retail notes and contracts outstanding and for any other class or 
classes of receivables which are significant in your portfolio. 


3. Does this report include operations of subsidiary or affiliated companies? . If so, list below the 
names of any subsidiary or affiliate which has been financed other than by advances from the reporting com- 
pany, the outstanding capital and percentage of ownership of each and amount and description of outside 
financing. 


Robert Morris As sociates ; 


Carried in Stock by Cadwallader & Johnson, Inc., 


4. Is any financing done for concerns in which officers, stockholders, directors of company or their families 
have a direct or beneficial interest? If so, give details. 
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APPENDIX O (Continued) 


SCHEDULE A 
VOLUME OF BUSINESS FOR THE PERIOD AND OUTSTANDINGS AT END OF PERIOD: 


(Under Consumer Retail Notes and Contracts if the classification “OTHER” represents 10% or more of total Cone 
sumer Retail Notes and Contracts outstanding, please detail.) 


OUTSTANDINGS 
1360 MER RETAIL NOTES AND CONTRACTS VOLUME 
Automobile New (From Dealers) So 
Automobile Used (From Dealers) mea, 


*Automobile New (Direct) 


*Automobile Used (Direct) 


Appliances and Furniture 
Mobile Homes New 
Mobile Homes Used 
Home Improvement 


Other 


Bulk Purchases 


TOTALS 


2. WHOLESALE 


3. DIRECT CASH LOANS 


4. COMMERCIAL LENDING AND 
MISCELLANEOUS FINANCING 


TOTAL — ALL CLASSIFICATIONS 


*This category should be limited to Direct Loans for automobile purchases. If these are included in Direct Cash Loans, 
please indicate. Do not include in both places. 
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PENDIX O (Continued) 


SCHEDULE B — RESERVE FOR LOSSES RECONCILIATION — (excluding dealers participating reserves), 


BALANCE BEGINNING OF PERIOD 
ADDITIONS: 
Appropriations From Surplus 


Appropriations From Income 


Appropriations From Deferred Income 
or Finance Charges 


Recoveries 


Other Credits (Detail) 


TOTAL ADDITIONS 


DEDUCTIONS: 
Losses Charged Off 
Transferred to Other Reserves (Specify) 
Transferred to Income 


/ Other Charges (Detail) 


TOTAL DEDUCTIONS 


BALANCE END OF PERIOD 


1. Indicate how provision for and balance of Reserve for Losses is determined. For example: Percentage of Volume, 
Percentage of Outstandings, Flat Allocation from Income, etc. 


2. Indicate any portion of this reserve which is tax paid. 
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APPENDIX O (Continued) 


SCHEDULE C — LOSS EXPERIENCE FOR PERIOD 


Any class of receivables which accounts for 10% or more of Consumer Retail Notes and Contracts Outstanding or 
which is significant in your portfolio should be detailed separately. All others may be included in one column. Add 
additional columns if necessary. 


CONSUMER RETAIL NOTES and CONTRACTS 


WHOLESALE 


AUTOMOBILE 

Outstanding beginning of 
period 

Volume for period 


Notes Purchased 
(Bulk-Face Amt.) 


Vee O LAY, 
LESS: 
Outstanding end of period 


Notes Sold 
(Bulk-Face Amt.) 


HATE 
HMI 


Notes Charged Off* 


2; TOTAL 


3. Liquidation 
1, minus 2. 


. Notes Charged Off* 
Less-Recoveries 


4. Net Losses 


% Net Losses to Liquidation 
4. divided by 3. 


~< 
Pa 
x 


HII 
Hi 


% Net Losses to Mo. Av. 
Outstanding 
(On Annual Basis) 


XXX 


*For purposes of this schedule, Notes Charged Off should be computed if possible Net of Unearned Charges. If gross 
figures are used, please indicate. 


Indicate amount of claims against Bonding Companies which are carried as. Assets. 


$ 
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PENDIX O (Continued) 


SCHEDULE C — Continued 
CHARGE OFF POLICY 


1. Discuss in detail, your charge off policy for each class of receivable. Include in this but do not limit to: 


a. After what period of delinquency is an account charged off? 
b. How often are charge offs made? Monthly... ——S—, Quarterly___._____, Semi-annually 


Annually______, If other, explain. 


2. What is your charge off policy on: 
a. Deficiency balances 
b. Judgment accounts 
c. Bankruptcy accounts other than Chapter XIII 
d. Chapter XIII Bankruptcy accounts 
What is the amount of all of the above carried as current assets $ 


ed 
EEE 000  _:”'”—0—0_00O ES 


SCHEDULE D — DEALERS RESERVES 


1. Dealers which have Reserve Debit Balances not charged off: 


Number Amount $ 


2. How frequently are Dealer Reserve Debit Balances charged off? 


3. Dealer Reserve Debit Balances charged off during period: 


Number Amount $ 


To what accounts are such balances charged? 


NOTE -— See Item 2 on Page 1. 
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APPENDIX O (Continued) 


SCHEDULE E — BORROWINGS 


NOTE: Attach schedule showing available Bank Lines at statement date and name of Broker handling sale of Open 
Market Paper. 


Specify Owing at 


* Maximum *Minimum 


Secured or Statement 
Unsecured 


Amount 


**Bank Loans under lines of 
credit 


** Open Market Borrowings 


**Other Current Loans 


Maturities of unsubordinated 
term debt due within one year 


Maturities of subordinated 
term debt due within one year 


Long term debt — not subordinated 


Long term debt — subordinated 


* As determined by month end balances during the period. 

Maximum total short term borrowings at any month end during the period: (All sources marked ** above) 

ee eee 2S Date 

Have any receivables been sold (with or without recourse) during period? Specify amount and furnish details. 
State policy regarding coverage of open market borrowings by unused bank lines. 

Are any borrowings endorsed or guaranteed? Give details and amount. 


Are any bank lines available for use directly by subsidiaries, affiliated companies or parent company. 
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IPENDIX O (Continued) 


SCHEDULE F — MONTHLY MATURITIES OF INSTALMENT RECEIVABLES OUTSTANDING AT STATEMENT DATE 


TOTAL CONSUMER DIRECT CASH LOANS OTHER 


RETAIL NOTES 
) INSTALMENT ANT PRECOMPUTED INTEREST BEARING INSTALMENT 


Cc & DISCOUNT 
RECEIVABLES CONTRACTS LOANS 


Over 60 


TOTALS 


NOTE: Totals above (excluding INTEREST column) should agree with respective totals in balance sheet. 


Please indicate amount of non-instalment receivables in portfolio. 


SCHEDULE G — DEFERRED INCOME 
Answers to the following questions should be furnished on a separate page titled ‘‘Schedule G.’”’ 


For the purpose of this schedule, the term finance charge shall be defined as: ‘‘The difference between the face amount 
of a contract and the related amount advanced by the finance company (including, as part of this advance, insurance 


’ 


premiums and dealers’ reserves).”’ 


1. Is any portion of the finance charge taken into income when the contracts are purchased? If answer is Yes, describe 
the exact basis for determining the portions taken directly into income, and if more than one basis is used, describe 


each basis and type of business for each basis. 


2. Is any portion of the original finance charge transferred to accounts other than income or deferred income? If answer is 
Yes, describe the accounts credited (such as loss reserves, or direct offsets to expenses) and the basis on which the 


amounts are transferred. 


3. Is any portion of insurance premium taken into income as commission or otherwise when contracts are purchased? If 
answer is Yes, describe the exact basis for determining the portions taken directly into income, and if more than one 
basis is used, describe each. 
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APPENDIX O (Continued) 


SCHEDULE G — Continued 


For the following questions, please indicate whether the deferred income is accounted for separately by class of receivable 
or in the aggregate for all receivables. 


4.a, What are basic methods used in accounting for deferred income (sum of digits, liquidation, straight line or fixed per- 
centage of outstanding)? Are procedures applied on an accrual or collection basis? 


b. If sum of digits or straight line methods are used, are new charges inventoried on an account by account basis, spread 
over actual term by age group or spread over average term by group? If spread over average term, indicate number of 
months used. 


c. If sum of digits or straight line accrual methods are used, do transfers to income commence in month of acquisition or 
month following month of acquisition? 


5. To what account(s) are rebates charged? If sum of digits or straight line methods are used on groups of acounts, are 
rebates spread over actual terms or some average term? If spread over average term, indicate number of months used. 


6. Are extension fees, late charges, etc. handled on an accrual basis or collection basis? Are these items credited to 
income or deferred income? If deferred income is handled on accrual basis, are the charges rescheduled to reflect 
extensions? 


CONSUMER RETAIL NOTES AND CONTRACTS 
(Schedule A, Category 1) 


A. Total Finance charges on new contracts acquired 
and loans made during period 


1. Dollar amount credited to deferred 
income 


2. Dollar amount taken directly into income 
or credited to other accounts 


B. Face amount of related receivables acquired 


C, Dollar amount of deferred income at end of period 


D. Dollar amount of related gross receivables 
at end of period 


E. Percent of deferred income to related gross 
receivables 


NOTE: See Item 2, Page 1 with regard to each column above. If this schedule does not include direct precomputed loans, 
indicate where this information is available. 
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PPENDIX O (Continued) 


* 


‘ 


| 
fi 
a 
| 


BS 


SCHEDULE H — ANALYSIS OF CONSUMER RETAIL NOTE AND CONTRACT VOLUME FOR THE PERIOD — 
PURCHASED AND DIRECT (Excluding Demonstrators) (000 omitted) 


1. AUTOMOBILES 
NEW UNITS — Cash advanced as a percentage of dealer cost* 


36 MOS. OR LESS OVER 36 MOS. | BALLOON PAPER TOTALS 


' 100% or Less 


USED UNITS — (Late model, current and two preceding years) Cash advanced as a percentage of used car guide 


wholesale value** 
30 MOS. OR LESS OVER 30 MOS. | BALLOON PAPER TOTALS 


100% or Less 


101 — 110% 


111 — 120% 


Over 120% 


TOTALS 


*Dealer cost may include invoice plus applicable freight charges, taxes and license fees. Cash advanced must exclude 
finance and insurance charges. 


** Please state reference book or books used. 
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APPENDIX O (Continued) 


SCHEDULE H — Continued 


2. MOBILE HOMES 


Prepare a schedule similar to the automobile schedule showing the following information as to New and Used 
separately. 
Advances — For new only: 100% or less, 101% — 110% and Over 110% 


Terms: New — 1-60 months, 61-84 months, and Over 84 months. 
Used — 1-60 months and Over 60 months. 


3. OTHER CLASSES 


Similar information on terms (not advances) should be submitted with respect to each class of retail notes and 
contracts outstanding which constitutes 10% or more of total retail notes and contracts outstanding. Terms used 
should be typical for each class of receivable. 


NOTE: In preparing the schedules in this section, it is understood that a delayed first payment of 50 days or less will 
not be considered an extra month in determining terms. 


2 
——————————— Ss 


SCHEDULE I — WHOLESALE: 
1. ANALYSIS OF WHOLESALE LOANS TO DEALERS 


WHOLESALE 


MAXIMUM 
AMOUNT OUTSTANDING AMOUNT 
ee OUTSTANDING AT ANY ee 
Classification MONTH END AT OUTSTANDING 


STATEMENT DATE 6 MONTHS OR OVER 


DURING PERIOD 
Automobile — New 

Automobile — Used 
Mobile Home — New 


Mobile Home — Used 


Other — Detail 


TOTALS 


* From Date of Original advance. 
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SCHEDULE I — Continued 


2. DEALER WHOLESALE CONCENTRATIONS: 


List five largest dealer wholesale concentrations at STATEMENT DATE. Indicate any capital loans to these dealers, 
but do not include capital loans in determining concentrations. 


NOTE: If the same dealer appears in Schedules I, J and/or K, the same letter designation should be used for each dealer 
in all schedules. 


DEALER — Identify by Wholesale 
Letter and type of Maximum at Outstanding 


business any Month End Over 6 Mos. 
During Period 


SCHEDULE J — CAPITAL LOANS TO DEALERS 
Number Amount $ 


Itemize five largest capital loans to dealers showing type of dealer, amount, description of collateral and 
program for liquidation of each. 
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SCHEDULE K — DEALER RETAIL CONCENTRATIONS 
List five largest dealer retail concentrations based on outstandings at statement date. 


Bal cs R ha 
Volume Outstanding er ees Dealer aaah iene st 
Past Due Recourse 


or Non- 


ALER — Identify b 
Be cones Purchased 


Letter and t of at Statement Reserve 
a During 60 Days 


Period or more Recourse 


business 


*Unpaid balances of accounts with instalments past due 60 days or more on same basis as shown in Schedule L. 


SCHEDULE L — ANALYSIS OF ACCOUNTS WITH INSTALMENTS PAST DUE 60 DAYS OR MORE FROM DUE DATE. 
(Based on terms in effect at statement date) 


If Automobile — Direct is not shown below include in Direct Cash Lending Questionnaire (R.M.A. Form No. C 120 Rev. 66) 


CONSUMER % of Related 
RETAIL NOTES Receivables 
AND CONTRACTS Outstanding 


NOTE: See Item 2 — Page 1. 


1, Total balances of accounts extended, revised or rewritten during the period, without change of obligor, based on gross 
balances at the time of extension, revision or rewrite. 


Extensions and Revisions $ 

Rewrites $ 
Page 12 
RMA-C123 
Rev. ’67 


O72 


PENDIX O (Continued) 


SECHEDULE L — Continued 


2. Define rewrite as the term is used in your company. 
| 5. Define extension and revision as the terms are used in your company. 
4, State your policies as to extensions, revisions and rewrites including but not limiting to: 
(a) The number of full payments required before a contract can be extended, revised or rewritten. 
: (b) The number of extensions, revisions or rewrites permitted during the life of a contract. 
(c) At what level of management are extensions, revisions or rewrites granted or approved. 


5. What portion of a full payment must be received for an account to be considered current? 


the delinquent list? 


6. If any receivables were purchased in bulk during the period, were these receivables considered as current at the time of 
purchase or are such accounts aged and recorded above according to their actual degree of delinquency? 


] 
How many full payments or what portion of a full payment must be received for the purpose of taking an account off 


SCHEDULE M — RETAIL REPOSSESSIONS 


INVENTORY AT 
PREVIOUS DURING 
YEAR END THE PERIOD 


UNITS AMOUNT UNITS AMOUNT UNITS AMOUNT 


REPOSSESSED INVENTORY 


Mi COMPANY OWNED STATEMENT 


RE POSSESSIONS 


Mobile Homes 


Other 


DEALER RECOURSE 
OR REPURCHASE 
REPOSSESSIONS 


Automobiles 


Mobile Homes 
TOTAL 


On what basis are repossessions valued? 
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SCHEDULE N — 
Attach auditors certificate of compliance with restrictive covenants contained in your long term debt agreements 
relating to the maintenance of certain financial ratios and other financial conditions. 


What is your Fidelity Bond coverage? 
at Ms hag a eS a a a a eae ea 


The foregoing information, supplementing our financial statement of 


prepared by 


, iS submitted for the purpose of obtaining credit. 


By 
(Name of Company) (Title) 


PLEASE NOTE: The borrower is invited to submit any other pertinent information which would be of interest to the lender. 


Page 14 
RMA-C123 
Rev. ’67 


974 


APPENDIX P 


Submission of 
The Trust Companies Association 


of Canada 


, & 


APPENDIX P 


SUBMISSION 
TO THE ROYAL COMMISSION ON 


ATLANTIC ACCEPTANCE CORPORATION LIMITED 


TO: The Honourable Mr. Justice 5.H.S. Hughes, 
Commissioner 


The Trust Companies Association of Canada is pleased at 
this opportunity of placing before you its views relating to the 
loan and trust corporation legislation of the Province of Ontario. 
Appended is a copy of the Association's submission to the Study 
Committee of the Province of Quebec, which submission describes 
the Association fully. 

Since the appointment of the Commission in August 1965 
there have taken place important developments related to loan 
and trust corporations by way of amending and new legislation 
designed to give additional and more effective protection to the 
public who lend or entrust money to them. Of paramount importance 
are changes in the Loan and Trust Corporations Act of Ontario and 
the legislation setting up Deposit Insurance enacted by Canada, 
Ontario and Quebec. 

With respect to the Loan and Trust Corporations Act of 
Ontario, these amendments were: 

1. New and drastic liquidity requirements. 

2. The prohibition against the exercise by a loan corpora- 


tion of borrowing powers conferred by the Act unless 


OFT 
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the corporation has subscribed capital stock that 
is paid-up and unimpaired of at least $100,000 was 
increased to $500,000. 

3. The amendment to the provision limiting the amount 
of investment and loan which a corporation may make 
in any one company by making the provision applicable 
to any one company or in associated companies. 

4. The requirement of more frequent liquidity returns 
to the Registrar. 

5. The former provision for the purpose of the incorp- 
oration of a loan or trust corporation required a 
subscribed capital of $300,000 paid in cash to the 
extent of $50,000. This was increased to $500,000 
in both cases. 

6. <A trust company not registered on January 1, 1966 
cannot be registered unless it has a capital paid- 
in and unimpaired of at least $500,000. 

7. The prohibition against loans to directors or auditors, 
their spcuses and children or to a company where more 
than one-half of the shares of the capital stock of 
the company are owned by a director or auditor of 
the corporation or by the spouse or a child of such 
director or auditor, or by any combination of such 
persons. 


The Association was in favour of these amendments and in fact 
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Sponsored some of them. There is one exception to this statement 
and that is the inclusion of municipal securities as part of the 
liquidity reserve. This inclusion was opposed before the Committee 
of the Legislature which dealt with the Bill on the ground of lack 
of ready marketability in large amounts, but this opposition was 
not successful. 

The Association submits that the amendments above described 
have reinforced what was already good and workable legislation for 
the protection of the public which places its money with loan and 
trust companies, a legislation which has been in force for many 
years and which has successfully stood the test of time. 

Two additional amendments would seem to be desirable to 
round out the protective features of the Act. These are: 

(a) A section similar to 71(1) should be enacted for 
application to trust companies to prohibit borrowing 
and the acceptance of deposits or money for guaranteed 
investment, where the trust company does not have a 
subscribed capital stock paid-up and unimpaired of 
at least $500,000. 

(b) Section 82a enacted in 1965 limits the amount of deposits 
and money received for guaranteed investment by a trust 
company in relation to unimpaired paid-in capital and 
reserve. It appears that it was intended that the 
prescribed limit be applicable to the aggregate of 


borrowings, deposits and money received for guaranteed 


be 
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investment. The section should be amended to correct 
the omission of borrowings. 

From time to time over many years views have been expressed 
that the Act should be re-written. Among the reasons advanced for 
these views have been that many of its provisions are out-dated in 
that they are based on the concept of building and loan societies, 
which societies have ceased to operate and be incorporated long 
ago; that there is some conflict between some sections; that some 
sections are obscure in meaning and that some of its provisions 
are of doubtful constitutional validity. The Association has no 
quarrel with these views. At the same time the Association maintains 
that the Act works well in practice and that its faults as described 
above do not detract from the effectiveness of its provisions for 
the protection of the public. 

The Association has given consideration to the advisability 
of a re-write of the Act being undertaken at this time. It concluded 
that such a re-write would be premature and ill-advised. Its reasons 
for this conclusion follow. 

Arising from the difficulties experienced by some companies 
and individuals engaged in finance generally and the resultant loss 
to the public, the advisability of legislation providing for the 
Supervision of such companies and individuals has been the subject 
of discussion in legislative and government circles. At the request 
of Quebec, the Federal government called a Federal-Provincial 


Conference on Financial Institutions. The Subject proved to be 
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too large and complex for the Conference and a continuing Federal- 
Provincial Committee was established for further consideration. 

The Committee members are officials but the Ministers involved 
propose to meet from time to time as well. A Sub-committee is 
engaged presently in studying loan and trust company legislation. 
While the results of all this cannot be anticipated, there is 
already evidence of hope on the part of the participants that 
their discussions will lead to a considerable degree of uniformity. 

The Province of Quebec has established a Study Committee 
whose functions include the consideration of loan and trust 
corporation legislation and the operation of such corporations in 
that Province. 

Carrying on business in Ontario are loan and trust corpora-~= 
tions incorporated by Canada, Ontario and other provinces. Some of 
these corporations operate in a number of provinces involving grey 
areas of constitutional jurisdiction and day to day practical 
operational problems. In the Association's view, it is desirable 
that a large measure of uniformity in legislation and its practical 
application be brought about as between Canada and its provinces 
and as between the provinces themselves. Thus, the Association 
believes that a re-write of the Ontario Act should await the results 
of Studies in progress. 

There can be no doubt that loan and trust corporations 
perform useful and important functions to the advantage of the public. 


The Association submits that these corporations should not be impeded 


981 


APPENDIX P (Continued) a6 


in the performance of these functions by the application of 
legislation, rules and regulations restricting or preventing 
management from making investment and other decisions with 
necessary dispatch or restricting unreasonably the range of 
permissible loans and investments. Loan and trust corporations are 
gatherers of savings in competition with other institutions. The 
Association further submits that these corporations should not be 
unduly impeded or restricted in their attraction of funds from 

the public. 

Through its revision of the Bank Act, Parliament extended 
the powers of the chartered banks, the largest and most powerful 
competing force in finance generally. The Association has made 
representations to the Minister of Finance in Ottawa urging that, 
in order to restore competitive balance, the powers of federal 
loan and trust corporations should also be extended. These 
representations are presently receiving consideration. The requested 
amendments are: 

1. To empower trust companies to obtain funds by borrowing 

through the issue of debentures. 

2. To set the limit of borrowing power of trust companies, 
including deposits and money received for guaranteed 
investment, at twenty times unimpaired paid-up capital 
and reserve. The same limit of twenty times would 
apply to loan companies in respect of deposits and 


other forms of borrowing. 
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3. To empower loan and trust companies to make loans not 
eligible under existing legislation, subject to adequate 
limit. 

4. To qualify for investment by loan and trust companies 
securities having the same attributes as make them 
eligible for life insurance companies. 

>. To permit real estate and foreign subsidiaries subject 
to prescribed conditions. 

The provinces have been informed of these requested amendments. 
The Association is hopeful that its representations will receive 
favourable consideration in Ottawa and that legislation will be 
proceeded with at the next session of Parliament. It is also 
hopeful that the provinces will give the same powers to their own 
incorporations, simultaneously if possible. 

The Association will be pleased to be of whatever additional 


assistance it can. 


Respectfully submitted, 


Ee ee gies eae 


ii. Fe K. Nelson 
Ixecutive Director. 


October 1967 
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TO: The Chairman and Members of 
the Quebec Study Committee 
on Financial Institutions 


Gentlemens 


The Trust Companies Association of Canada is grateful 


for the opportunity of making this submission to the Study Committee. 
The Association 


Trust companies! associations were formed in 1932 in 
Ontario and Quebec and subsequently similar associations were formed 
in other provinces. In 1952, these provincial associations became 
parts of a national organization, The Trust Companies Association of 
Canada. 


The Trust Companies Association of Canada is a voluntary 


organization, It makes recommendations to its member companies which 


they are free to accept or reject. While it does not represent either 


all trust companies or all loan companies, its membership does represent 


the great bulk of business done by such companies in Canada, 


The Association now maintains sections in nine provinces, 
In Prince Edward Island a committee performs the section function in 
@ more informal way. 


The Association has three classes of membership. Twenty- 
three trust companies are regular members and ten are provisional 
members. Provisional membership was introduced in 1962, when new 


trust companies began to appear in numbers. 


When the Dominion Mortgage & Investments Association 
ceased to function in mid-1966, the loan company members of that 


organization were invited to accept associate membership, pending a 
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more permanent arrangement. The eight loan companies involved have 
accepted this invitation. A list of the membership of the Associa- 


tion is attached as an appendix to this submission. 


The Industry in Canada 


Trust companies are incorporated by Parliament or by the 
Provinces. Where incorporation is by the latter, authority is given 
to operate within the province of incorporation and elsewhere to the 
extent permitted by the laws in force where the authority to operate 


is sought. 


There are in Canada some 55 trust companies doing business 
with the general public. The following shows the distribution of 


these by incorporation: 


Federally incorporated ? companies 
Prince Edward Island 1 company 
New Brunswick 1 company 
Nova Scotia 2 companies 
Quebec 12 companies 
Ontario 18 companies 
Manitoba 3 companies 
Saskatchewan 2 companies 
Alberta 7 companies 
British Columbia _2 companies 
TOTAL 55 companies 


In addition to the above, there are a few trust companies 
of specialized nature which, by choice, do not carry on business with 
the general public. These companies, however, come under the same 
legislation and supervision and their assets and liabilities are 


reflected in official reports of the industry. 


Tere are also several companies which have obtained 


charters within the last year, but which have not yet begun operations. 
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One of these holds a federal charter, the remainder are of 


provincial incorporation. 


The number of companies in the industry has increased 
considerably in the past few years, with about 20 of the 55 mentioned 
having been incorporated in 1962 or later, All of these new incorp- 


orations are provincial, 


Including head offices, the industry now operates about 


500 offices open to the public for the transaction of business, 


Trust companies are companies authorized to act as tutor, 
curator, liquidator, receiver, sequestrator, testamentary executor, 
trustee, bailee, administrator, assignee, auditor, guardian, judicial 
adviser, custodian, attorney or agent for the transaction of business 
of all kinds and for the management of estates, etc,, investing and 
management agent, and to accept, fulfill and execute all legal trusts 
which may be assigned to them by any person, corporation, government 
or court of justice. (see Quebec, Chapter 287, section 2, par. te 
Ontario, Chapter 222, section 77 and Canada, Chapter 272, section 63, 
as examples of empowering legislation.) In carrying out these 
activities, trust companies have placed in their hands sundry assets, 
including money, securities and property of all kinds under many 
Separate legal instruments describing the arrangement between the 
owner of the assets and the company and specifying the duties and 
responsibilities of the company in the management and administration 
of such assets. These duties and responsibilities are undertaken by 
the trust company for a fee. The company has no propriety interest 
in such assets. These assets are usually referred to as the Estates, 


Trusts and Agencies accounts. 


Trust companies are also authorized to accept money by 
way of deposits and of money for the purpose of its being invested 
by the company identified by the issue of various types of certificates 


or receipts. These moneys are trust moneys and are guaranteed by the 
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company as to their return and as to the payment of interest at a 
stated rate as may be agreed upon. These moneys and the assets 
arising from their employment are required to be segregated and 
kept apart from other moneys and assets administered by the company 
and from the company's own funds and are usually referred to as the 
Guaranteed Funds. 


Trust companies employ their capital and retained earnings, 


generally referred to as the Campany's Own Funds. 


At the end of 1965, the 33 regular and provisional members 
of the Association, being 6 Federal incorporations, 8 Quebec incorp- 
orations and 19 provincial, other than Quebec, incorporations admin- 
istered assets valued at: - 


($ thousands ) 


Company's Own Funds 233,697 
Guaranteed Funds 24979,297 
3,212,984 
SS eee 


Estates, Trusts and Agencies 12, 367,669 
Thus, these members of the Association do in excess of 96 per cent of 


the business done by Canadian trust companies. 


It will be apparent from the tabulation which follows that 
the Association's members incorporated by Quebec are a major factor in 
the Canadian trust company industry. 

($ thousands ) 


Quebec Federal Provinces other than 
Incorporations Incorporations Quebec Inc. 

Company's Own Funds (Paley 78, 983 81,883 
Guaranteed Funds 926,726 1,0373037 1,015,524 

SEG DY! 1,116,020 1,097,407 

So ——— 
Estates, Trusts and 
Agencies 7s 52L50L0 3,086,834 157593025 
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Two of these companies rank first and second in point of size of 
assets under administration in the industry and do business in 
every province. Thus it is that the corporate powers granted to 
its incorporations by Quebec are a matter of great concern and 


Should not be disturbed unduly without the gravest of reasons. 


There are four member trust companies, incorporated by 
the Province of Quebec, which maintain a total of 43 branches in 
other provinces. Member trust companies, incorporated by the Province 


of Quebec, maintain 24 branches in that Province, 


There are seven member trust companies, incorporated either 
by Parliament or by provinces other than Quebec which operate a total 
of 13 branches in Quebec, 


The latest available information indicates that the 


industry, at the end of 1965, had on guaranteed account the following 
liabilities: 


Deposits and Demand Certificates 


Chequable $558 million 
Non-chequable plete th $1,119 million 
Deposit Receipts and Guaranteed 
Investment Certificates 1973 ee 
Total such liabilities $3,092 million 


At the end of 1965, Estate, Trust and Agency funds under 
administration by Canadian trust companies were estimated at 
$12, 587,776,128. 


Trust company legislation in Canada deals mainly with the 
operation of company accounts and guaranteed accounts of the institutions 
This is true of the federal Trust Companies Act and the trust company 
legislation of Nova Scotia, Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia. Newfoundland and Prince Edward Island 


have no trust company legislation and the New Brunswick Act confers 
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trustee powers only. The laws involved have been concerned mainly 
with the protection of the depositor and provide for auditing, 
government supervision and inspection. In New Brunswick, Nova Scotia 
and Manitoba, by arrangement with the federal Government, the federal 
Superintendent of Insurance carries out inspection of provincially 
incorporated companies reporting to the appropriate provincial 


authorities. 


The operations of the Estate, Trust and Agency aspect of 


trust companies are subject to the general laws of the Province. 


While trust company legislation differs in detail and 
extent, there is a "mélange" of provisions designed to protect the 
depositor. Included are requirements for capitalization and to 
prevent the impairment of company funds. Segregation of assets, as 
between company and guaranteed accounts, is required and details of 
permissible investments are set forth. Auditing and reporting require- 
ments are normal and liquidity provisions exist in a number of provincial 
Acts. Limitations are placed on the amount of money which the companies 


may take on guaranteed account in relation to capital and reserves. 


The Protection of the Depositor 


Aside from sound and prudent company management, which is 
by far the best guarantee of the protection of the depositor, *a 
combination of well designed legislation and effective supervision and 


inspection is the most useful government contribution to the problem. 


Legislation alone cannot provide the solution. There is 
a point past which it cannot safely go without so restricting the 
decisions of management as to make successful operation of the 


institution too difficult. 


Legislation in existence, both federal and provincial, 
ought to be the most helpful starting point for it represents, in its 
evolution, the development of rules designed to deal with that 


particularly native institution, the Canadian trust company. 
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Trust company legislation, however well designed, must 
fail in its task without the provision of adequate supervisory 
machinery by government. Again experience in Canada is helpful, for 
both the federal government and the provinces are involved and the 
varied histories of their supervisory arrangements offer an opportunity 
to benefit, both where their practices have been thorough and where 


they have proved to be wanting. 


* Throughout this memorandum, by the phrase "protection of the 
depositor" is meant the protection of the depositor and the holder of 


guaranteed investment certificates or receipts. 


The Association does not seek complete uniformity of trust 
company legislation in Canada. It does seek uniformity or close 
similarity in certain important respects, both for the protection of 
the depositor and in recognition of the fact that the operations of a 


trust company are not necessarily confined to a single province. 


Provisions respecting liquidity, authorized investments 
and loans and the relation of invested capital to total company and 
guaranteed assets are among the matters in which uniformity would be 


desirable. 


Entry to Business 


The Association has recommended that all trust company 
Acts should require a minimum paid-up capital in a substantial amount. 
In the larger provinces, the Association believes that the minimum paid- 


up capital should be $1 million, 


In a number of trust company Acts a statutory limit is 
placed upon the guaranteed account of a trust company. At present the 
limit is generally fifteen times the amount of unimpaired capital and 
reserves; we mention this here because use of this device automatically 
maintains a relationship in the proportions of invested capital and 
total assets, This subject will be discussed in more detail under 


another heading. 
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The Association does not believe that legislation should 
attempt to set forth any experience or qualification standards for 
officers or owners of trust companies. The Superintendent of Insurance 
or equivalent government officer is expected to carefully review the 


personal and business histories of applicants for charters. 


Liquidity Provisions 


The Association has recommended a specific liquidity 
provision which now has been incorporated in the trust company 


legislation of Alberta and Ontario. 


This requires a liquidity provision of 20% of the total of 
demand deposits and obligations maturing or withdrawable after notice 


in less than 100 days. 


Of this 20% (a) + is to be in cash on hand or on deposit 
in a chartered bank or in obligations of 
Canada maturing in not more than 3 years; 
(ob) + in obligations of Canada maturing in not 
more than 10 years; and 
(c) 4 in obligations of or guaranteed by Canada 
or its provinces. 

Note: It is to be understood that if, in its liquidity provision, @ 
company has more of (a) above than is required, its requirements 
under (b) and (c) become proportionally decreased. Similarly, 
sf it has more of (b) than required, its provision under (c) is 
proportionally decreased. | 

Loans payable on demand and fully secured by any of the 
above obligations qualify in the same manner as the obligation which 
secures them. 

While the Alberta Act follows the Association formula 


precisely, the 1966 amendment to the Ontario Loan and Trust Corporations 


Act, although adopting the proposed liquidity formula, includes municipal 
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securities in part (c) of the formula. The Association regrets that 
this addition was made to the formula in amending the Ontario Act 
because it considers that the exclusion of municipals from the 20% 
liquidity provision would not result in reducing the purchases of 
such securities by trust companies, but the change does weaken the 
effectiveness of the liquidity provision. In the Ontario Act the 
liquidity provision applies to both loan and trust companies, because 


the Act applies to both kinds of companies, 


In developing its formula for liquidity, the Association 
considered it to be important to take into account not only deposits 
which could be required upon demand, but term deposits which could 
come due for payment within 100 days. This extends the liquidity 
provision to cover all notice and term deposits and guaranteed invest- 
ment certificates coming due in less than 100 days. Until guaranteed 
investment certificates or receipts are within 100 days of maturity, 


the Association believes that no special liquidity provision is require 


Compliance with the liquidity requirements should be 
demonstrated by quarterly reports to the regulating authority. In turn 
it is important that these reports should be processed by that authorit; 
with the minimum of delay. The Association feels strongly that a commo) 
form of report, with the same filing dates, should be adopted by all 
authorities to avoid undue burdens on companies operating in a number 


of provinces, 


Relation of Invested Capital to Total Assets 


One of a number of safeguards employed in trust company 
legislation in Canada for the protection of the depositor is a limitatio 


on the relation of invested capital to total assets, 


Thus the Federal and several Provincial Acts provide limits 
on the amount of money which may be received by a trust company as 
deposits and for guaranteed investment. The various Acts differ in 


detail only in this matter. The Association feels that the provision 
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in the Ontario Act, plus one factor in the Federal Act, represent the 


best combination. This might be stated as follows: 


The total of the sums of money borrowed and entrusted to 
the company as deposits and for guaranteed investment shall not at any 
time exceed an amount equal to the aggregate of its cash on hand or 
deposited in chartered banks in Canada and of four times the combined 
amounts of its then unimpaired paid-in capital and reserve, but the 
Lieutenant-Governor in Council may, on the report of (appropriate 
authority ) and upon such terms and conditions as are prescribed, 
increase the amount that may be received to a sum not exceeding an 
amount equal to the aggregate of such cash and twenty times the combined 


amounts of: such capital and reserve. 


The multiplier now generally applicable is fifteen. In the 
above it has been recommended that the multiplier be increased to twenty. 
The Association subscribes to the concept of a limit to the total amount 
of liabilities which a trust company may accept from the public, but 
believes that the limit should be sufficiently substantial to allow for 


reasonable growth. 


All loans and advances by the company to its shareholders on 
the security of their shares should be deducted from the amount of paid- 


in capital. 


It is important that the regulating authority be able to 
apply different maxima to individual companies as circumstances warrant. 
This principle is recognized in the federal and provincial legislation 


mentioned above. 


Guaranteed Account 


The Association suggests that the Quebec Trust Companies Act 
should provide clearly for the right of a provincially incorporated trust 
company and of any other registered trust company that has the capacity 


to do so to receive deposits of money repayable upon demand or after 
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notice and to pay interest thereon at such rates and on such terms as ; 
the company my from time to time establish. It should be specified 
that the company is entitled to retain the interest and profit resultin| 
from the investment or loaning of such deposit money in excess of the 


amount of interest payable to depositors. 


It should be further provided that every trust company 
receiving deposits in the manner described above should be deemed to 
hold the deposits in trust for the depositors and to guarantee repayment 
thereof and shall ear-mark and definitely set aside in respect thereof 
securities or cash and securities, equal to the full aggregate amount 
thereof, The term "cash" should include moneys on deposit and that of 


"securities" to include loans made upon securities. 


The Association further recommends that the Quebec Trust 
Companies Act provide clearly for the right of a provincial trust 
company and any other registered trust company that has the capacity 
to do so to receive money for the purpose of its being invested by the 
company and that the company may guarantee repayment of money so receive. 
and the payment of the interest thereon at such rate and at such times 


as 18 agreed upon. 


Such guarantee by the company should not be deemed to be a 
debenture and the money should not be deemed to be money borrowed by 
the company by issuing debentures, but to be money received in trust 
and that in such cases the company is entitled to retain the interest 
and profits resulting from the investment or loaning of such moneys in 


excess of the amount of interest payable thereon. 


Where it is provided by the agreement under which moneys 
are received by the company for guaranteed investment as mentioned 
above, that specific securities shall be allocated in respect thereof, 
such securities shall be ear-marked and definitely set aside in respect 
thereof and in respect of all other moneys received for guaranteed 


investment as mentioned above Shall be ear-marked and definitely set 
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aside in respect thereof securities or cash and securities equal to 
the full aggregate amount thereof and the term "cash" shall include 


moneys on deposit and the term "securities" shall include loans made 


upon securities. 
Investment Provisions 


All trust company legislation in this country has prescribed 
authorized investments. In general, the permitted investments vary only 
in detail and the amendments of recent years show a common concept of 


appropriate investment. 


The investment sections of trust company Acts are among the 
most important parts of this kind of legislation and the Association is 
satisfied that the general approach taken by the Acts in Canada has 
been, and remains, satisfactory, with desirable changes being only a 
matter of some detail. In the following we attempt to set forth the 


kind of investments which seem appropriate for today: 


a) Investments authorized for trustees. 

b) Mortgages, charges or hypothecs upon real estate or 
leaseholds in Canada, providing that the purchase 
price or investment does not exceed three-quarters 
of the value of the real estate after deducting the 
other debts secured on the same real estate and 
ranking equally with, or ahead of, the company's claim. 

c) Mortgages, charges or hypothecs upon real estate or 
leaseholds in Canada exceeding three-quarters of the 
value, if the loan is an approved or insured loan 
under the National Housing Act, 1954 (Canada) or 
amendments thereto or under similar provincial 
legislation, 

ca.) Mortgages or assignments of such life insurance 
policies as have an aseertained cash surrender 


value admitted by the insurer. 
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a) 


fa) 


g) 


h) 


The obligations of or guaranteed by: 
(1) the Government of Canada, 
(2) a Province of Canada, 
(3) the United Kingdom, 
(4) the United States of America or one of its 
States, 
(5) the International Bank for Reconstruction 
and Development, 
(6) any municipal or school corporation in 
Canada, 
(7) a fabrique. 
Bonds or similar obligations of a company or bank 
that are secured by a mortgage or hypothec to a 
trust company upon real estate or other assets of 
such company as are mentioned in (b), (c), (ca), 
(ad) and (fa). 
Bonds or debentures of a company or institution 
incorporated in Canada that are secured by the 
assignment to a trust company in Canada of payments 
that the Gvernment of Canada or a province has agreed 
to make, if such payments are sufficient to meet the 
interest and the principal upon maturity. 
Bonds or similar obligations secured by rates or 
taxes levied under the authority of the laws of a 
province on property situated in the province and 
collectable by the municipalities in which the 
property is situated. 
Obligations or certificates fully secured by equipment 
of a corporation if the corporation has paid an tule 
the interest on its other debts during the ten years 
preceding the acquisition of the obligation, 
Debentures or other evidences of indebtedness of a 


corporation, if the common or preferred shares of the 
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corporation are permissible as investments or if 
they are fully guaranteed by a corporation whose 
common or preferred shares are permissible invest- 
ments. 

i) Guaranteed investment certificates issued by a 
trust company incorporated in Canada, if at the 
date of investment the preferred or common shares 
of the trust company are authorized as investments. 

3) The preferred shares of a corporation if (1) the 
corporation has paid a dividend in each of the five 
years immediately preceding the date of investment 
at least equal to the specified annual rate upon 
all of its preferred shares, or (2) the common 
shares of the corporation are at the date of 
investment authorized as investments. 

k) The fully paid common shares of a corporation that 
during a period of five years that ended less than 
one year before the date of investment has either 
(1) paid a dividend in each such year upon its 
common shares, or (2) had earnings in each such 
year available for the payment of a dividend upon 
its common shares, 

of at least 4% of the average value at which 
the shares were carried in the capital stock account 
of the corporation during the year in which the 
dividend was paid or in which the corporation had 
earnings available for the payment of dividends. 

ly) Real estate or leaseholds for the production of 
income in Canada, either alone or jointly with any 
other trust or loan company or with any insurance 
company incorporated in Canada, Lt 

(i) a lease of the real estate or leasehold 


is made to or guaranteed by, 
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m) 


(A) the government or an agency of the 
government of Canada or a province 
or municipality in Canada, or 

(B) a corporation, the preferred shares 


or common shares of which are, at 


the date of investment, authorized 


as investments, 


(ii) the lease provides for a net revenue sufficient 
to yield a reasonable interest return during 
the period of the lease and to repay at least ) 
65% of the amount invested in the real estate — 
or leasehold within the period of the lease, 
but not exceeding 30 years from the date of 
investment, or 

Real estate or leaseholds for the production of income 
in Canada, either alone or jointly with any other trust 
or loan company or with any insurance company incorporats 
in Canada, if 
(i) the real estate or leasehold has produced in 
each of the 3 years immediately preceding the 
date of investment net revenue in an amount 
that, if continued in future years, would be 
sufficient to yield a reasonable interest 
return on the amount invested and to repay at 
least 85% of that amount within the remaining 
economic life-time of the improvements to the 
real estate or leasehold, but not exceeding 
40 years from the date of investment, and 

(ii) the total investment of the company in any 
one parcel of real estate or in any one 
leasehold does not exceed 2% of the book 
value of the aggregate of the company's own 


funds and guaranteed funds, 
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and the company may hold, maintain, improve, lease, sell 


or otherwise deal with or dispose of the real estate or 


leasehold, but the total book value of the investments of 


the company in real estate for the production of income 


shall not exceed, in the case of its own funds, 5% of the 


book value of such funds and, in the case of guaranteed 


funds, 5% of such funds or 25% of the company's unimpaired 


paid-up capital and reserve. 


n) 


In addition to investments it may make by lending on 
the security of, or by purchasing mortgages, charges 

or hypothecs upon real estate, pursuant to the National 
Housing Act (Canada) or the National Housing Act, 1954 
(Canada), or any amendments thereto, a trust company 
may invest its own funds to an ageregate amount not 
exceeding 5% thereof and may invest moneys received 
for guaranteed investment or as deposits to an aggregate 
amount not exceeding 5% of such moneys, in any other 
classes or types of investments pursuant to the said 
Acts, or any amendments thereto, including the purchase 
of land, the improvement thereof, the construction of 
buildings thereon and the management and disposal of 


such lands and buildings. 
Basket Clause 


A company may make investments and loans which are 
not authorized providing the total does not exceed 15% 
of the company's unimpaired paid-up capital and reserve, 
but does not (1) enlarge the authority to invest in 


mortgages or hypothecs on real estate, to invest in 
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real estate or lend on the security of real estate, 
or (2) increase the maximum proportion of shares of 
a@ corporation that may be purchased or the prohibition 


against investing in the company's own stock. 


Limitations 


Section 142 of the Ontario Act confines investment in any 
one security, other than Government, to 15% of own funds 
and limits investment in one bank or company, maturing in 
more than one year, including loans, to 15% of own funds 
and limits such investment maturing in one year or less to 
the aggregate of 20% of own funds and 24% of guaranteed 


funds. 
On Common Stocks 


The Association believes that it should be permissible for 
a trust company to hold common stocks within the limits of the 
following formula: 

The book value of the investments of a trust company in 
common shares of capital stock of corporations shall not exceed 25% 
of the aggregate of company funds and guaranteed funds, providing 
that not more than 40% of company funds be invested in common stock 


at any one time, 


Loans to Directors 


There is a prohibition on loans to directors in Section 148 
of the Ontario Act and Section 64(3) of the federal Trust Companies 
Act and in Section 129 of the Alberta Act. In addition, Section 8 


of the Quebec Act was amended in 1965 to deal with, among other 


things, loans to directors, 


Real Estate for Own Use 


A limit of 35% of the company's own funds is placed by the 
Ontario and federal Acts on the investment in real estate acquired 


for the company's own use, 
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Loans 


A trust company may lend its own funds and moneys received 


for guaranteed investment or as deposits on the security of: 


Notes 


(a) the obligations of or guaranteed by: 
(1) the Government of Canada, 
(2) a Province of Canada, 
(3) the United Kingdom, 
(4) the United States of America or one of its 
States, 
(5) any municipal or school corporation in Canada, 
(6) a fabrique. 
(aa) bonds or similar obligations secured by rates or taxes 
levied under the authority of the laws of a province on 
property situated in the province and collectable by 


the municipalities in which the property is situated. 


The Federal and Ontario Acts include obligations of or guaranteed 
by the Government of the United Kingdom or any of Her Majesty's 
self-governing dominions or dependencies. The Canadian and 
British Insurance Companies Act limits itself to obligations 

of or guaranteed by the Government of the United Kingdom, its 
colonies and certain specified countries of the Commonwealth; 

the Quebec Insurance Act does not include investment in 
Commonwealth obligations, other than Canadian; Article 98lo of 
the Civil Code mentions only investment in obligations of the 


United Kingdom, 


(bo) mortgages, charges or hypothecs on real estate or 
leaseholds in Canada if the amount of the mortgage 
is not more than three-quarters of the value of the 
property after deducting the other debts secured on 
the same real estate and ranking equally with, or 


ahead of, the company's claim. 
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(c) 


(a) 


(e) 


(f) 


(g) 


(h) 


(i) 


mortgages, charges or hypothecs upon real estate or 
leaseholds in Canada notwithstanding that the amount 
loaned exceeds three-quarters of the value if the loan 
for which the mortgage, charge or hypothec as security 
is an approved or insured loan under the National 
Housing Act, 1954 (Canada ) or any amendments thereto 

or under similar provincial legislation. 

mortgages or assignments of such life insurance policies 
as have, at the date of loan, an ascertained cash 
surrender value admitted by the insurer. 

the obligations of a company or bank that are secured 
by a mortgage or hypcthec to a trust company, either 
Singly or jointly with another trustee upon real estate 
of such company or bank or other assets of such company 
of the classes mentioned in (a), (aa), (b), (c) or (a) 
above, 

real estate or leaseholds in Canada, but the amount of 
the loan together with the amount of indebtedness under 
any mortgage, charge or hypothec on the real estate or 
leasehold ranking equally with, or superior to, the 
loan shall not exceed three-quarters of the value of 
the real estate or leasehold. 

real estate or leaseholds in Canada notwithstanding 
that the amount of the loan exceeds three-quarters of 
the value of the real estate or leasehold, if the loan 
is an approved loan or an insured loan under the National 
Housing Act, 1954 (Canada) or any amendment thereto or 
under similar provincial legislation. 

Guaranteed investment certificates of a trust company 
incorporated in Canada, if its preferred or common 
Shares are authorized for investment. 

the company may also make loans on the security of other 
bonds, debentures, notes, stocks or other securities of 


any company or bank that are authorized investments, 
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provided that the market value of the securities on 
which the loan is made at all times exceeds the amount 
of the loan by at least 20% of the market value and 
provided further that the amount loaned on the security 
of the stocks of any one company or bank does not at 
any time exceed 10% of the market value of the total 


outstanding stocks of such company or bank. 


A trust company may take personal security as collateral for 
any advance or for any debt due to the company in addition to the security 


required by this Act. 


Existing Powers 


It would appear that some Quebec incorporated trust companies 
operate by virtue of individual charters or special Acts, while others 
do so by virtue of the Trust Companies Act. It further appears that 
charters and special Acts may themselves be modified in some respects 
by that Act. We urge that nothing be done to prevent the continuance 
of activities carried on by a company where such activity is not barred 


by the provisions of its charter or its special Act. 


Interlocking Control 

The Association does not feel that a limit should be placed 
on the amount of stock in a trust company that a single individual or 
institution may hold. There seems, however, to be no reason why an 
individual company should not seek the right to limit the percentage of 
its own shares which may be held by any single individual, company or 


institution. 


Deposit Insurance 


More than a year ago the Association investigated the 
possibilities of industry sponsored deposit insurance. For a variety 
of reasons, including high indicated costs, it was decided that an 


industry sponsored scheme was not feasible. 
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Since the bill involved has not been yet introduced in 
Parliament, the Association has little idea of the details of the 
federal Government's proposed deposit insurance plan. It feels that 
it cannot comment intelligently on that proposal until more information 


is available. 


At present we find differences of opinion among the memters 
of the Association as to the merit of deposit insurance, It is indicate 
that a majority of our members feel that it is neither desirable nor 


necessary. 
Conclusion 


In this submission the Association has endeavoured to sugges 
ways in which the Quebec Trust Companies Act should be strengthened and 
modernized. It is our hope that the Study Committee will find the vario 


recommendations to be helpful in the completion of its own task. 


It may be that the Committee will require additional informa 
tion or assistance and the Association is prepared to co-operate further 
to the best of its ability. 


All of which is respectfully submitted. 


The Trust Companies Association of Canada 


BE, BE. K. Nelson Marcel Faribault 
Executive Director President 


November 18, 1966 
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APPENDIX "A" 


LIST OF MEMBER COMPANIES OF 
THE TRUST COMPANIES ASSOCIATION OF CANADA 


ee eee ae eee ee 


Name of Company Head Office Number of 
Branches* 
INCORPORATIONS OF PROVINCE OF QUEBEC 
Compagnie de Fiducie Prét et Revenu Quebec, P.Q. 2 
International Trust Company Montreal 2 
Fiduciaires de la Cité et du District 
de Montréal Limitée Montreal i) 
Montreal Trust Company Montreal La 
(The ) Royal Trust Company Montreal 27 
Société d'Administration et de Fiducie Montreal 5 
Société Nationale de Fiducie Montreal 1 
Trust Général du Canada Montreal 7 
TOTAL 67 
FEDERAL INCORPORATIONS 
Canada Permanent Trust Company Toronto Ldy 
(The) Canada Trust Company London 55 
Kastern & Chartered Trust Company Toronto 36 
Guaranty Trust Company of Canada Toronto 42 
Investors Trust Company Winnipeg 8 
(The ) Sterling Trusts Corporation Toronto Ly 
TOTAL 189 
INCORPORATIONS OF PROVINCES OTHER THAN QUEBEC 
ALBERTA 
North West Trust Company Edmonton a 
BRITISH COLUMBIA 
(The) Yorkshire and Canadian Trust Ltd. Vancouver 2 
MANITOBA 
Fort Garry Trust Company Winnipeg 4 
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NEW BRUNSWICK 


(The) Central Trust Company of Canada Moncton 5 
NOVA SCOTIA 
(The) Nova Scotia Trust Company Halifax F 
ONTARIO 
Crown Trust Company Toronto 8 
Halton & Peel Trust & Savings Company Oakville 8 
Hamilton Trust & Savings Corporation Hamilton 6 
(The) Industrial Mortgage & Trust Company Sarnia 5 
Kent Trust and Savings Company Chatham 3 
(The) Lambton Trust Company Limited Sarnia 4 
jes Lincoln Trust & Savings Company Niagara Falls ? 
(The) Metropolitan Trust Company Toronto 1 
National Trust Company, Limited Toronto 38 
Northland Trust Company Timmins 5 
Rideau Trust Company Ottawa 3 
Victoria and Grey Trust Company Lindsay Pa 
(The) Waterloo Trust and Savings Company Kitchener 10 
York Trust and Savings Corporation Toronto 20 
TOTAL 170 
GRAND TOTAL 426 


* Number of branches includes head offices. 
# Member companies, of other than Quebec incorporation, having 
branches in the Province of Quebec. 


Note: The Association maintains an "Associate" class of membership in 
which the following Mortgage Loan Companies are included: - 


Name of Company Head Office 
Credit Foncier Franco-Canadien Montreal 
(The ) Royal Trust Company Mortgage Corporation Montreal 
Canada Permanent Mortgage Corporation Toronto 
Eastern Canada Savings & Loan Company Halifax 
(The ) Huron & Erie Mortgage Corporation London 
(The ) Lambton Loan and Investment Company Sarnia 
Nova Scotia Savings and Loan Company Halifax 
(The) Ontario loan and Debenture Company London 
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An Example of the Letters and Cheques 
Sent to New York Stockbrokers Purporting 
to Authorize the Purchase of Shares of 


Racan Photo-Copy Corporation Limited 
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APPENDIX Q 


SASSOON’S FAR EASTERN TRUST LIMITED 


P.O. BOX 824 
NASSAU, BAHAMAS 


June 11, 1965. 


Shaskan & Co., 
67 Broad Street, 
New York, New York. 


Attention: Sydney Buchman Reference: QD9-739-049 
Gentlemen: 


Further to our telephone conversation, this is your 
authorization to purchase for us at market the following 
securities: 


50 American Telephone & Telegraph (NYSE) 
500 Texas Gulf Sulphur (NYSE) 
1500 Racan Photocopy Corporation Ltd. (Toronto) 
50 General Motors Corporation (NYSE) 
1000 Commodore Business Machines (Montreal) 
500 Jockey Club Limited (Toronto) 


We are enclosing our certified cheque payable to you. Please 
register the above securities in the name of Sassoon's Far. 
Fastern Trust Limited at your convenience. Forward your 
eonfirmation to us by mail, stating the above reference 


number. 
Yours truly, 
NORBERT FARMER, 
Vice-President. 
NF: dk 


TN tal tas 
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Photographs 
of 
Principal Figures in 


Transactions Investigated 


C. Powell Morgan 


President, Atlantic Acceptance Corporation Limited and subsidiary companies 


Chairman of the Board of Commodore Business Machines Limited and Analogue Controls 
Inc. 


Member of the Toronto Advisory Board of British Mortgage & Trust Company 
President, N.G.K. Investments Limited, etc. 
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Harry Wagman, C.A. William L. Walton, C.A. 


“THE TRIO” 
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Jack Tramiel Manfred Kapp 


President, Commodore Business Machines Vice-President and Secretary-Treasurer, 
(Canada) Limited Commodore Business Machines (Canada) 
Limited 


Chairman of the Board, Hugo Oppen- 
heim und Sohn Nachf. Berliner Privat- 
bank A.G. 


Frank Kaftel 


Allen S. Manus 


President, Molly Corporation and 
Lucayan Beach Hotel Company Limited 


Publisher, International Financial Advi- 
sory Service (I.F.A.S.) 
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Neville Levinson Eugene Last 


President, Nevil Enterprises Inc. and President, Dalite Corporation (Canada) 
Gssociated companies Limited and associated companies 


Donald W. Reid 


Reid & Associates, Barristers, etc. 
President, Marco Holdings Limited 
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Elias Yassim Rabbiah 


President, Racan Photo-Copy Corporation Limited and associated companies 
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Wilfrid P. Gregory, Q.C. 
President and Managing Director of British Mortgage & Trust Company 


Director, Atlantic Acceptance Corporation Limited and Commodore Business Machines 
(Canada) Limited 


Vice-President, N.G.K. Investments Limited 
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